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O f f e r e d :  2/8/85
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

Orig ina l  sponsors : Gruenberg, Tay lo r ,Grussendorf and Binkley

1 IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 74 ( S t a t e  A f f a i r s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t l e d :  "An Act r e l a t i n g  to p a r t i c i p a t i o n  o f c e r t a i n  former
7 BIA employees in  the Teachers '  Retirement System."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S ec t ion  1. AS 14 .25 .220(8)  i s  amended to read :

10 (8) "BIA s e r v i c e "  means s e r v i c e ,  in c lud ing  p a r t i a l  y e a r s ,
11 as a t e a c h e r , a c e r t i f i c a t e d  person employed in  a f u l l - t im e  p o s i t i o n
12 requ i r ing  a teach ing c e r t i f i c a t e  as a cond i t ion  o f  employment, or a
13 Bureau of Indian A f f a i r s  p r o f e s s i o n a l  educa tor in a schoo l or school
14 system operated by the Bureau of Indian A f f a i r s  in  A laska ;
15 *  Sec. 2. A member q u a l i f i e d  under amendments made by s e c .  1 o f  t h i s
16 Act may c la im p r i o r  s e r v i c e  i f  the member pays the a r r e a r ag e  indebtedness
17 in accordance with AS 14 .25 .060 .  Notwithstanding AS 14 .25 .060 ,  i n t e r e s t  on
18 the indebtedness does not beg in to  accrue u n t i l  January 1, 1986.
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F I S C A L  N O T E

Revision Date:______________________
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REQUEST , (State FISCAL DETAIL

Bill/Resolution No. : CSHB:;74 Affairs)Aqenc.y Affected: Department o f  Education 
Title:".. . P a r t i c i p a t i o n  of Former-  Program Category Affected :trs
P r o f e s s i o n a l  E d u c a t o r s . . . "______  _________________________ ______
Sponsor :_Gruenberg__________________  BRU, Program or Subprogram(s) Affected:
Requestor: Hurley
Date of Request:_____________________  _______________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

Operatina FY 85 FY 86 FY 87 FY 88 FY 89 FY 90
lOO Personal Svcs

100 Rtmnt & Bnfts 12.4 13.4 14.5 15.6 16.9
200 Travel

300 Contractual

400 Sudd 1ies .
500 Eauipment

600 Land A Struct

700 Grants, Claims
700 TRS Match 72.2 78.0 84.2 91.0 98.2
TOTAL OPERATING -0- 84.6 91.4 98.7 106.6 115.1

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 84 .6 91 .4 98.7 106.6 115.1
FEDERAL FUNDS

OTHER

TOTAL - 0 - 84 .6 91 .4 98.7 106.6 115.1
POSITIONS:_____________-o-_______-0-________ -0-________-0-________-0-________-0-
FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: .'Attach a separate page if necessary)

J.K. HumphreysPrepared By:

D i v i s i o n : Re t i r ement & B en e f i t s
Approved by Commissioner:_____________
Agency: Department of Administration

Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget 

Impacted Agency(ies)

465-4470
2/11/85
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Analysis:

CS for House Bill 74 (State Affairs)

Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 

Department of Administration

February 11, 1985

P a g e  2 o f  2

Passage of this bill would allow those former BIA 

employees acting in the capacity of a BIA professional 

educator to claim that service in the Teachers' 

Retirement System (TRS) establishing a date, January 1, 

1986, for interest to accumulate o n a n y  unpaid balance. 

^ T h e  BIA administrative office has advised us that this 

1  would involve approximately 20 people having an average 
of 6£ years of qualified service.

This bill would result in an estimated J1347^ increase 

in the TRS Employer contribution rate. The FY 86 TRS 

State Match estimated payroll is $416,297,654.00.

The State cost of $84.6 is calculated as follows:

one half of the change in TRS 

contribution rate [(.0347% divided by 2) =

.01735%] times the estimated FY 86 State

TRS salaries ($71,490,744.00) equaling $12,400.00

plus one half of the change in TRS 
contribution rate (.01735%) times the 

estimated FY 86 State Match Payroll 
($416,297,654.00) (equaling $72,200.00). $72,200.00

$84,600.00

The estimated costs to school districts are as follows:

FY 86 FY 87 FY 88 FY 89 FY 90

7 5 0  7 7 0  1 7 0  0 7 5  7 S O

The present value of the cost of this bill is 

$1,300,000.00; this would produce a .15% decrease in 
the TRS funding ratio.



P o s i t i o n  P a p e r

C S  H o u s e  B i l l  7 4  ( S t a t e  A f f a i r s )  a m

Passage of this bill v .uld allow any former Bureau of Indian Affairs

educator to claim that service in the Teachers' Retirement System (TRS). 

An indebtedness would be established for that service in accordance with 

AS 14.25.060 (Arrearage Indebtedness).

This bill would provide parity between BIA teachers and other 

certificated BIA professional educators who are treated the same in all 

other areas in the TRS system. To allow former BIA employees to claim 

this type of service will allow those employees who served in Alaska

credit for the same type of service as those who served with the BIA 

outside the state. Granting TRS coverage for professional education 

service is consistent with the treatment of membership service in the

state as well as for outside service.

The Department feels that it is equitable to remove this anomaly from the

TRS system and supports this bill.

employee who was performing in the capacity of a BIA professional

K. Humphreys, Director, Division of Retirement & Benefits

L i s a  R u d d ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n D a t e



SECTIONAL ANALYSIS FOR CSHB 74 - AN ACT RELATING TO PARTICIPATION OF 
CERTAIN FORMER BIA EMPLOYEES IN THE TEACHERS' RETIREMENT SYSTEM.

SECTION 1 Adds former BIA Administrative personnel to the 
Teachers' Retirement System.

SECTION 2 Provides that former BIA Administrators added to TRS 
in section 1 may claim prior service if payments for 
arrearages are paid.

COMMENTARY

When the TRS statute was amended by the Legislature in 1983 to allow 
former BIA employees to buy into the system, the definition of BIA 
service limited those employees to teachers only. The Division of 
Retirement and Benefits have followed this statute and has not 
allowed BIA administrators to buy into TRS. This bill was introduced 
on the basis of equity, as all other school administrators are 
included in the program (even outside service as an administrator can 
be claimed), and it seemed that the exclusion may have been 
unintentional.



A

B e t h e l ,  A l a s k a  9 9 5 5 9  
D e cembe r  2 6 ,  1934

The H on o r a b l e  Max G ru e n b e r g  
A l a s k a  House o f  R e p r e s e n t a t i v e s
C o -C ha i rm an  o r  t h e  Hou s e ,  H e a l t h ,  E d u c a t i o n  and S o c i a l  S e r v i c e s  Conmi c t e e  
Fouch  V
J u n e a u ,  A l a s k a  9 9 8 01  
Dear Mr. G r u e n b e r g :
I h av e ,  s p e n t  e i g h t  y e a r s  t e a c h i n g  and s i x  y e a r s  a d m i n i s t r a t i n :  
f o r  t h e  B u r e a u  o f  I n d i a n  A f f a i r s  i n  A l a s k a .  I h a v e  j u s t  d i s c o v e r e d  
t h a t  t h e  s i x  y e a r s  I s p e n t  a d m i n i s t r a t i n g  s c h o c  i s  t h a t  s e r v e  
A l a s k a  s t u d e n t s  c an  n o t  be t r a n s f e r r e d  t o  t h e  S t a t e  T e a c h e r  
R e t i r e m e n t  S y s t em  (T R S ) . T h i s  i s  due t o  an a p p a r e n t  o v e r s i t e  
on t h e  p a r t  o f  t h e  s t a t u t e  w r i t e r s  f o r  t h e  TRS. Under  t h e  
d e f i n i t i o n  o f  " o u t s i d e  s e r v i c e "  ( 1 4 . 2 5 . 2 2 0 ( 2 5 ) )  ( c o p y  e n c l o s e d )  
y e a r s  n o t  o n l y  t a u g h t  i n  t n e  Lower  43 nay  b e  b r o u g h t  i n t o  TRS 
b u t  a l s o  y e a r s  s p e n t  a s  a  c e r t i r i c a t e d - p e r s o n  - . in - ' a ^ f .u l l ' - ^ t im e 
pos^-tr'ebrf^^eqrii 'rrTi-g'-a' •t'eac’F i ing-- 'Cer-t i f i c a t e  a s  -a c o n d i t  ion '  o f  

. . In o t n e r  w o r d s  an y  c e r t i f i c a t e d  p r i n c i p a l ,  
v i c e - p r i n c i p a l , o r  s u p e r i n t e n d e n t  f rom  t h e  L o v e r  48 may b r i n g  
a c e r t a i n  number o f  t c o s e  y e a r s  i n t o  TRS w i t h  h im .  In  t h e  
same s t a t u t e s  ( 1 4 . 2 5 . 2 2 0 ( 3 ) )  ( c op y  e n c l o s e d )  t h e  d e f i n i t i o n  
f o r  "BIA S e r v i c e "  i s  r e r v i c e  a s  a t e a c h e r  i n  a s c h o o l  o p e r a t e d  
by t h e  B u r e a u  o f  I n d i a n  A f f a i r s .  N o th in g  i s  m e n t i o n e d  a b o u t  
a d m i n i s t r a t i v e  s e r v i c e  o e m g  c o u n t e d  f o r  TRS p u r p o s e s .  The 
S t a t e  t h e n  w i l l  a l l o w  someone who was an a d m i n i s t r a t o r  i n  M iam i ,
L .A .  o r  a n y  o t h e r  p l a c e  O u t s i d e  t o  b r i n g  i n  t h o s e  y e a r s  and 
n o t  an a d m i n i s t r a t o r  who h a s  b e en  s e r v i n g  r u r a l  A l a s k a n  s t u d e n t s .
I t  s e em s  r e a s o n a b l e  t h a t  t h e  d e f i n i t i o n  f o r  "BIA S e r v i c e "  s h o u l d  
a l s o  i n c l u d e  y e a r s  s p e n t  a s  a osr-t^hP's^a-te 'd--adnrini 's- t fa ’t 'or ' s e f v i h g  

s * t 1 i r o u g 'T * £ h e" ‘ 3 u r e a u ’ o f  I n d i a n  A f f a i r ‘s .
Any h e l p  you c a n  g i v e  i n  g e t t i n g  t h e  d e f i n i t i o n  f o r  "BIA S e r v i c e "  
c h a n g e d  t o  i n c l u d e  a d m i n i s t r a t i v e  t im e  w ou ld  be g r e a t l y  a p p r e c i a t e d .

S t e v e  Ronnekam?
Box 1247
3 e t h e i ,  A l a s k a  9 9 5 59  
5 4 3 - 2 7 4 8  v/k.
CC J . K .  Humphrey s ,  D i r e c t o r  A l a s k a  T e a c h e r s '  R e t i r e m e n t  S y s t em



O f f e r e d :  2/8/85
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

Orig ina l sponsors : Gruenberg, Tay lo r ,Grussendorf and Binkley

1 IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 74 ( S t a t e  A f f a i r s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t l e d :  "An Act r e l a t i n g  to p a r t i c i p a t i o n  o f c e r t a i n  former
7 BIA employees in  the Teachers '  Retirement System."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  Sec t ion 1. AS 14 .25 .220 (8 )  i s  amended to read :

10 (8) "BIA s e r v i c e "  means s e r v i c e ,  in c lud ing  p a r t i a l  y e a r s ,
11 as a t e a c h e r , a c e r t i f i c a t e d  person employed in a f u l l - t im e  p o s i t i o n
12 requ i r ing a t each ing c e r t i f i c a t e  as a c c nd i t i o n  o f  employment, or a
13 Bureau of Indian A f f a i r s  p r o f e s s i o n a l  educa to r  in a school or schoo l
14 system operated by the Bureau of Indian A f f a i r s  in  A laska ;
15 *  Sec. 2. A member q u a l i f i e d  under amendments made by s e c .  1 o f  t h i s
lu Act may claim p r i o r  s e r v i c e  i f  the member pays the a r r e a r a g e  indebtedness
17 in accordance with AS 14 .25 .060 .  Notwithstanding AS 14 .2 5 .060 ,  i n t e r e s t  on
18 the indebtedness does not beg in to accrue u n t i l  January 1, 1986.
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Introduced: 1/18/85Re fe r r ed :  S t a t e  A f f a i r s ,  Health,  Education & S o c i a l  S e r v i c e s  and Finance

BY GRUENBERG,TAYLOR,1 IN THE HOUSE GRUSSENDORF AND BINKLEY
2 HOUSE BILL NO. 74
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t l e d :  "An Act r e l a t i n g  to p a r t i c i p a t i o n  of former BIA
7 school adm in i s t r a to r s  in  the Teachers '  Retirement
8 System."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S ec t ion  1. AS 14 .25 .220 (8 )  i s  amended to read:
11 (8) "BIA s e r v i c e "  means s e r v i c e ,  inc lud ing p a r t i a l  y e a r s ,
12 as a t e a ch e r  or schoo l adm in i s t r a to r  in a school  opera ted by the
13 Bureau o f  Indian A f f a i r s  in A laska ;
14 *  Sec .  2. A r e t i r e d  member or an in a c t i v e  member may cla im p r i o r  s e r -
15 v i c e  as a schoo l adm in i s t r a t o r  in a schoo l opera ted by the Alaska Bureau o f
16 Indian A f f a i r s  i f  the member f i l e s  a cla im fo r  the s e r v i c e  by December 31,
17 1985, and pays the a r r e a r age  indebtedness in accordance w i th  AS 14 .25 .060 .
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