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O r i g i n a l  s p o n s o r :  S h u l t z

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE B ILL  NO. 68 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 
A BILL

Fo r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  mo to r  v e h i c l e  l i a b i l i t y  i n s u r ­
an c e  . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 2 8 . 2 2 . 0 1 0  i s  r e p e a l e d  and  r e e n a c t e d  t o  r e a d :

S e c .  2 8 . 2 2 . 0 1 0 .  MOTOR VEHICLE LIABILITY POLICY. ( a )  An ow n e r ’ s
mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  mus t  d e s i g n a t e  by d e s c r i p t i o n  o r  a p p r o ­
p r i a t e  r e f e r e n c e  th e  mo to r  v e h i c l e s  t h a t  i t  c o v e r s  and  i n s u r e  t h e  
p e r s o n  named a g a i n s t  l o s s  f r om  t h e  l i a b i l i t y  imposed  by law  f o r  dam­
a g e s  t h a t  a r i s e  f r om t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  a  d e s i g ­
n a t e d  mo to r  v e h i c l e ,  o r  t h e  u s e  by  an i n s u r e d  p e r s o n  o f  a nonowned 
mo to r  v e h i c l e .

(b)  An o p e r a t o r ' s  m o to r  v e h i c l e  l i a b i l i t y  p o l i c y  mus t  i n s u r e  t h e  
p e r s o n  named a s  i n s u r e d  a g a i n s t  l o s s  f r om t h e  l i a b i l i t y  impo s e d  by law 
f o r  damages  t h a t  a r i s e  f rom t h e  u s e  by t h e  o p e r a t o r  o f  a  m o to r  v e h i c l e  
not owned by t h e  o p e r a t o r .

( c )  A p e r s o n a l  mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  must  i n s u r e  t h e  
p e r s o n  named a s  i n s u r e d  a g a i n s t  l o s s  f r om t h e  l i a b i l i t y  impo s ed  by law  
f o r  damages t h a t  a r i s e  f rom t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  by t h e  
named p e r s o n  o f  an  owned o r  nonowned mo to r  v e h i c l e .

(d)  A mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  mus t  p r o v i d e  c o v e r a g e  i n  
t h e  Uni*- J  S t a t e s  o r  Canada ,  s u b j e c t  t o  l i m i t s  e x c l u s i v e  o f  i n t e r e s t  
and c o s t s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  a s  f o l l o w s :

( 1 )  $ 5 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  one

O f f e r e d :  4 / 2 4 / 8 5
R e f e r r e d :  J u d i c i a r y  a n d
F i n a n c e

p e r s o n  i n  o n e  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  s a m e  l i m i t  f o r  o n e  p e r s o n ,
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1 $ 1 0 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two o r  more p e r s o n s
2 i n  one a c c i d e n t ;  and
3 (2) $ 2 5 , 0 0 0  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  c f  p r o p e r t y
4 o f  o t h e r s  i n  one  a c c i d e n t .
5 ( e )  A m o to r  v e h i c l e  l i a b i l i t y  p o l i c y  must p r o v i d e  c o v e r a g e  u n d e r
6 AS 2 8 . 2 2 . 1 0 0  - 2 8 . 2 2 . 1 3 0  i n  t h e  amounts s e t  ou t  i n  (d )  o f  t h i s  s e c t i o n
7 f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  who a r e
8 l e g a l l y  e n t i t l e d  t o  r e c o v e r  d amages  f rom t h e  owne r  o r  o p e r a t o r  o f  an
9 u n i n s u r e d  o r  u n d e r i n s u r e d  mo to r  v e h i c l e  b e c a u s e  o f  b o d i l y  i n j u r y  o r

10 d e a t h ,  o r  damage t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  a r i s i n g  o u t  o f  t h e
11 ow n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  t h e  u n i n s u r e d  o r  u n d e r i n s u r e d  mo to r
12 v e h i c l e .
13 ( f )  A m o to r  v e h i c l e  l i a b i l i t y  p o l i c y  must s t a t e  t h e  name and
14 a d d r e s s  o f  t h e  named i n s u r e d  and  mee t t h e  r e q u i r e m e n t s  o f  AS 2 1 . 4 2 . -
15 160 - 2 1 . 4 2 . 1 7 0 .  I n  th e  a b s e n c e  o f  s p e c i f i c  c o n t r a c t  l a n g u a g e  o r
16 e n d o r s em en t  t h e  mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  f o r  a  p e r s o n  i n
17 t h i s  s t a t e  i s  p r e sumed  t o  mee t  t h e  minimum r e q u i r e m e n t s  o f  ( d )  o f  t h i s
18 s e c t i o n .
19 *  S e c .  2 .  AS 2 8 . 2 2 . 1 0 0 ( b )  i s  amended t o  r e a d :
20 (b )  I f  b o t h  t h e  owner  and  o p e r a t o r  o f  a [THE UNINSURED] v e h i c l e
21 a r e  unknown, paymen t u n d e r  t h e  u n i n s u r e d  and u n d e r i n s u r e d  m o t o r i s t s
22 c o v e r a g e  may b e  made o n l y  whe r e  d i r e c t  c o n t a c t  b e tw e e n  t h e  [INSURED
23 AND UNINSURED OR UNDERINSURED] mo to r  v e h i c l e s  h a s  o c c u r r e d .  A v e h i c l e
24 and o p e r a t o r  t h a t  h a v e  [HAS] l e f t  t h e  s c e n e  o f  t h e  a c c i d e n t  w i t h
25 a n o t h e r  [AN INSURED] v e h i c l e  a r e  [ I S ]  p r e sumed  t o  be  u n i n s u r e d  i f  t h e
26 i n s u r e d  p e r s o n  r e p o r t s  t h e  a c c i d e n t  t o  t h e  a p p r o p r i a t e  a u t h o r i t i e s
27 w i t h i n  24  h o u r s .
28 *  S e c .  3 .  AS 2 8 . 2 2 . 1 0 0 ( c )  i s  amended t o  r e a d :
29 ( c )  The u n i n s u r e d  and  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  f o r  damage
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t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i s  s u b j e c t  t o  a  d e d u c t i b l e  o f  $ 2 50  i n  
any  one  a c c i d e n t ,  b u t  t h e  i n s u r e r  may o f f e r  a  d e d u c t i b l e  o t h e r  t h a n  
$ 2 50 .  T h i s  c o v e r a g e  s h a l l  b e  l i m i t e d  t o  damage t o  o r  d e s t r u c t i o n  o f  
t h e  c o v e r e d  [INSURED] m o to r  v e h i c l e .  I t  may n o t  i n c l u d e  l o s s  o f  u s e  
o f  s u ch  v e h i c l e .

*  S e c .  4 .  AS 2 8 . 2 2 . 2 0 0 ( a )  i s  amended t o  r e a d :
( a )  The o p e r a t o r  o r  owner  o f  a  m o to r  v e h i c l e  s u b j e c t  t o  r e g i s ­

t r a t i o n  u n d e r  AS 2 8 . 1 0 . 0 1 1  when d r i v e n  on  a h i g hw a y ,  v e h i c u l a r  way o r  
a r e a ,  o r  on o t h e r  p u b l i c  p r o p e r t y  i n  t h e  s t a t e ,  s h a l l  be  i n s u r e d  u n d e r  
a  [HAVE] mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  [INSURANCE] t h a t  c o m p l i e s  w i t h  
t h i s  c h a p t e r  o r  a  c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  t h a t  c o m p l i e s  w i t h  
AS 2 8 . 2 0 . 4 0 0  [IN EFFECT FOR THE MOTOR VEHICLE], u n l e s s

( 1 )  t h e  mo to r  v e h i c l e  i s  b e i n g  d r i v e n  o r  moved on a h i g h ­
way ,  v e h i c u l a r  w ay ,  o r  a p u b l i c  p a r k i n g  p l a c e  i n  t h e  s t a t e  t h a t  i s  n o t  
c o n n e c t e d  by a l a n d  h ighway  o r  v e h i c u l a r  way t o

(A) t h e  l a n d - c o n n e c t e d  s t a t e  h i g hw ay  s y s t e m ,  o r
(B) a h i g hw ay  o r  v e h i c u l a r  way w i t h  a n  a v e r a g e  d a i l y  

t r a f f i c  vo lume  g r e a t e r  t h a n  4 9 9 ;  and
(2 )  t h e  o p e r a t o r  h a s  n o t  b e en  c i t e d  w i t h i n  t h e  p r e c e d i n g  

f i v e  y e a r s  f o r  a  t r a f f i c  l aw  v i o l a t i o n  w i t h  a d e m e r i t  p o i n t  v a l u e  o f  
s i x  o r  more on t h e  p o i n t  s c h e d u l e  d e t e rm i n e d  u n d e r  r e g u l a t i o n s  a d o p t e d  
b y  th e  d e p a r tm e n t  und e r  AS 2 8 . 1 5 . 2 2 1 .

*  S e c .  5 .  AS 2 8 . 2 2 . 6 0 0  i s  r e p e a l e d  and  r e e n a c t e d  t o  r e a d :
S e c .  2 8 . 2 2 . 6 0 0 .  DEFINITION. I n  t h i s  c h a p t e r ,  "mo to r  v e h i c l e  

l i a b i l i t y  p o l i c y "  means an  o w n e r ' s  p o l i c y ,  an o p e r a t o r ' s  p o l i c y ,  o r  a  
p e r s o n a l  p o l i c y  t h a t

( 1 )  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  AS 2 8 . 2 2 . 0 1 0 ;
and

(2 )  i s  i s s u e d  by  an  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o
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t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e  t o  o r  f o r  t h e  b e n e f i t  o f  t h e  p e r s o n  
named a s  i n s u r e d .
* ' ' • • •' !.: i J j Vi: •!
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STATE OF ALASKA 19S6 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST__________________
Bill/Resolution No.: CS HB 68 (L&C)
Title : An Act r e l a t i n g  to  motor
v e h i c l e  l i a b i l i t y  in su ran ce
Sponsor: S h u l tz
Requestor:____House J u d i c i a r y
Date of Request: 1 -3 1 -8 6________

Revision Date: ---
FISCAL D E T A I L _____________
Actency Affected: PnhUr -Snfpt-y_
BRU : _________Motor V eh ic le s

Components:

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY S6 FY 87 FYS8 FY 89 | FY 90 I FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND Si STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
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GENERAL FUND - 0 -  ! - 0 - 1 - 0 - - 0 - - 0 - I - 0 -  ■FEDERAL FUNDS i i I i IOTHER 1 1 1 1 1TOTAL - 0 -  1 - 0 - i - o - - 0 - - 0 - 1 -n-
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H K B M I M ‘itIE.Yr O F  l»l HI.1C S A F K T *

OFFICE OF THE COMMISSIONER

BILL SHEFFIELD,  GOVERNOR

POUCH N
JUNE A U. ALASKA  99811
PHONE: 465-4322

M a r c h  5, 1985

Y eThe H o n o r a b l e  Dic k  Shultz 
House o f  Repre se nt at i ve s 
A l a sk a State L eg islature 
P ouch V
Juneau, A K  99811

Dear R e p r e s e n t a t i v e  Shultz:

I have reviev/ed Com mi t te e Substitute for House Bill 68 "An 
act r e l a t i n g  to m o t o r  vehicle liability insurance".

The b r o a d e r  i n te rpretation ad dressed in the a fo re m e n t i o n e d  
c om mittee substitute clarifies the scope and insurance 
policy needs to m e e t  the req ui re me n ts  of v e hi cl e  liability 
insurance.

The D e p a r t m e n t  supports the amendments.

Sincerely,

S u ndberg 
C o m m i s s i o n e r  '

Enclosure



ANALYSIS OF CS FOR HB 68 (LABOR AND COMMKRCE)

Sec. 1. AS 28.22.010 is repealed and reenacted to read:
(a) Sec. 28.22.010 Motor Vehicle Liability Policy — owners policy must

designate by description or reference the vehicle covered and the 
name of the person insured against liability.

(b) operators liability policy must insure person named as insured 
from liability imposed by law for damages arising from use by

operator of vehicle not owned by operator

(c) a personal motor vehicle liability policy must insure person named
as insured against loss for damages arising from ownership maintenance 

or use by a person of an owned or unowned vehicle

(d) Must provide coverage in U. S. and Canada
(1) $50,000.00 bodily injury or death of one person— $100,000.00 

for 2 persons.
(2) $25,000.00 to cover injury to or destruction of property of 

other*;in one accident

(e) Must provide coverage under AS 28.22.100— 28.22.130 in amounts set 
forth in (d) of this section.

(f) Policy must state name and address of insured and meet requirements 

of AS 21.42.160— 21.42.170

Sec. 2. \S 28.22.100 (b) is amended to read :

(b) If owner and operator of a vehicle are unknown, payment under the 
uninsured or underinsured coverage maybe made only where direct 
contact between motor vehicles has occurred . If one person leaves 

the scene of an accident, the other person is presumed to be insured 
if he or she reports the accident to the authorities within 24 hours.

Sec. 3 AS 28.22.100 (c) is amended to read:
(c) deductible of $250.00 is allowed but insurer may offer more or 

less to insured. This is only allowed in case of damage to vehicle 
and does not include loss of use of vehicle.

Sec. 4 AS 28.22.200 (a) is amended to read:
(a) Owner or operator must have insurance in-.compliance with this chapter 

or that complies with AS 28.20.400 unless
(ft) Vehicle is moved on land not connected to highway system

(B) Highway has a daily traffic volume greater than 499 and 

^2) Operator has not been cited within preceding 5 years or a 

traffic law violation of more than 6 demerits value under 
regulations adopted by the dept, under AS 28.15.221.
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ANALYSIS OF CS FOR HB 68 (LABOR AND COMMERCE)

Sec. 5. Gives definition of "motor vehicle liability policy" t' :t
(1) meets requirements under AS 28.22.010
(2) insurance carriers auttfrized to do business in the State of 

Alaska for the benefit of the person insured.
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O r i g i n a l  s p o n s o r :  S h u l t z

O f f e r e d :  4 / 2 4 / 8 5
R e f e r r e d :  J u d i c i a r y  a n d
F i n a n c e

BY THE LABOR ANDIN THE HOUSE COMMERCE COMMITTEE
CS FOR HOUSE BILL  NO. 68 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FOURTEENTH LEGISLATURE - FIRST SESSION 

A B ILL
Fo r  an  A.ct e n t i t l e d :  "An A c t  r e l a t i n g  t o  m o to r  v e h i c l e  l i a b i l i t y  i n s u r ­

a n c e . "
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 2 8 . 2 2 . 0 1 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
S e c .  2 8 . 2 2 . 0 1 0 .  MOTOR VEHICLE LIABILITY POLICY. ( a )  An o w n e r ' s  

mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  must  d e s i g n a t e  b y  d e s c r i p t i o n  o r  a p p r o ­
p r i a t e  r e f e r e n c e  t h e  mo to r  v e h i c l e s  t h a t  i t  c o v e r s  and i n s u r e  t h e  
p e r s o n  named a g a i n s t  l o s s  f r om  t h e  l i a b i l i t y  impo s ed  by l aw  f o r  dam­
a g e s  t h a t  a r i s e  f r om  t h e  ow n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  a d e s i g ­
n a t e d  mo to r  v e h i c l e ,  o r  t h e  u s e  by an  i n s u r e d  p e r s o n  o f  a nonowned 
mo to r  v e h i c l e .

( b )  An o p e r a t o r ' s  mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  must  i n s u r e  t h e  
p e r s o n  named a s  i n s u r e d  a g a i n s t  l o s s  f r om t h e  l i a b i l i t y  im po s e d  by l aw  
f o r  damages t h a t  a r i s e  f r om  t h e  u s e  by t h e  o p e r a t o r  o f  a mo to r  v e h i c l e  
n o t  owned by th e  o p e r a t o r .

( c )  A p e r s o n a l  mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  must  i n s u r e  t h e  
p e r s o n  named a s  i n s u r e d  a g a i n s t  l o s s  f r om t h e  l i a b i l i t y  impo s ed  by  l aw  
f o r  damages  t h a t  a r i s e  f r om  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  b y  t h e  
named p e r s o n  o f  an  owned o r  nonowned mo to r  v e h i c l e .

( d )  A mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  must  p r o v i d e  c o v e r a g e  i n  
t h e  U n i t e d  S t a t e s  o r  Canada ,  s u b j e c t  t o  l i m i t s  e x c l u s i v e  o f  i n t e r e s t  
and  c o s t s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  a s  f o l l o w s :

( 1 )  $ 5 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  one
p e r s o n  i n  o n e  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  s a m e  l i m i t  f o r  o n e  p e r s o n ,
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1 $ 1 0 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two o r  more  p e r s o n s
2 i n  one a c c i d e n t ; and
3 (2) $ 2 5 , 0 0 0  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y
4 o f  o t h e r s  i n  one  a c c i d e n t .
5 ( e )  A m o to r  v e h i c l e  l i a b i l i t y  p o l i c y  must  p r o v i d e  c o v e r a g e  u n d e r
6 AS 2 8 . 2 2 . 1 0 0  - 2 8 . 2 2 . 1 3 0  i n  t h e  amount s s e t  ou t  i n  (d ) o f  t h i s  s e c t i o n
7 f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  who a r e
8 l e g a l l y  e n t i t l e d  t o  r e c o v e r  damages f r om  t h e  owner  o r  o p e r a t o r  o f  an
9 u n i n s u r e d  o r  u n d e r i n s u r e d  mo to r  v e h i c l e  b e c a u s e  o f  b o d i l y  i n j u r y  o r

10 d e a t h ,  o r  damage t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  a r i s i n g  o u t  o f  t h e
11 ow n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  t h e  u n i n s u r e d  o r  u n d e r i n s u r e d  mo to r
12 v e h i c l e .
13 ( f )  A m o to r  v e h i c l e  l i a b i l i t y  p o l i c y  must  s t a t e  t h e  name and
14 a d d r e s s  o f  t h e  named i n s u r e d  and  mee t t h e  r e q u i r e m e n t s  o f  AS 2 1 . 4 2 . -
15 160 -  2 1 . 4 2 . 1 7 0 .  I n  th e  a b s e n c e  o f  s p e c i f i c  c o n t r a c t  l a n g u a g e  o r
16 e n d o r s em en t ,  t h e  m o to r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  f o r  a  p e r s o n  i n
17 t h i s  s t a t e  i s  p r e sum ed  t o  mee t  t h e  minimum r e q u i r e m e n t s  o f  ( d )  o f  t h i s
18 s e c t i o n .
19 *  S e c .  2 .  AS 2 8 . 2 2 . 1 0 0 ( b )  i s  amended t o  r e a d :
20 (b) I f  b o t h  t h e  owner and o p e r a t o r  o f  a  [THE UNINSURED] v e h i c l e
2 1  a r e  unknown, payment  u n d e r  t h e  u n i n s u r e d  and  u n d e r i n s u r e d  m o t o r i s t s
22  c o v e r a g e  may b e  i..ade o n l y  wh e r e  d i r e c t  c o n t a c t  b e tw e e n  t h e  [INSURED
23 AND UNINSURED OR UNDERINSURED] m o to r  v e h i c l e s  h a s  o c c u r r e d .  A v e h i c l e
2 4  and o p e r a t o r  t h a t  h a v e  [HAS] l e f t  t h e  s c e n e  o f  t h e  a c c i d e n t  w i t h
25 a n o t h e r  [AN INSURED] v e h i c l e  a r e  [ I S ]  p r e sumed  t o  be u n i n s u r e d  i f  t h e
26 i n s u r e d  p e r s o n  r e p o r t s  t h e  a c c i d e n t  t o  t h e  a p p r o p r i a t e  a u t h o r i t i e s
27 w i t h i n  24  h o u r s .
28 *  S e c .  3 .  AS 2 8 . 2 2 . 1 0 0 ( c )  i s  amended t o  r e a d :
29 ( c )  The u n i n s u r e d  and  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  f o r  damage
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a n y  one a c c i d e n t ,  b u t  t h e  i n s u r e r  may o f f e r  a d e d u c t i b l e  o t h e r  t h a n
3 $ 2 5 0 .  T h i s  c o v e r a g e  s h a l l  b e  l i m i t e d  t o  damage t o  o r  d e s t r u c t i o n  o f
4 t h e  c o v e r e d  [INSURED] m o to r  v e h i c l e .  I t  may n o t  i n c l u d e  l o s s  o f  u s e
5 o f  s u c h  v e h i c l e .
6 *  S e c .  4 .  AS 2 8 . 2 2 . 2 0 0 ( a )  i s  amended t o  r e a d :
7 ( a )  The o p e r a t o r  o r  owner  o f  a  mo to r  v e h i c l e  s u b j e c t  t o  r e g i s -
8 t r a t i o n  u n d e r  AS 2 8 . 1 0 . 0 1 1  when d r i v e n  on a h i g hw a y ,  v e h i c u l a r  way  o r
9 a r e a ,  o r  on o t h e r  p u b l i c  p r o p e r t y  i n  th e  s t a t e ,  s h a l l  be i n s u r e d  u n d e r

10 a  [HAVE] m o to r  v e h i c l e  l i a b i l i t y  p o l i c y  [INSURANCE] t h a t  c o m p l i e s  w i t h
11 t h i s  c h a p t e r  o r  a c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  t h a t  c o m p l i e s  w i t h
12 AS 2 8 . 2 0 . 4 0 0  [IN EFFECT FOR THE MOTOR VEHICLE], u n l e s s
13 ( 1 )  t h e  mo to r  v e h i c l e  i s  b e i n g  d r i v e n  o r  moved on a  h i g h -
14 w a y ,  v e h i c u l a r  way ,  o r  a  p u b l i c  p a r k i n g  p l a c e  i n  th e  s t a t e  t h a t  i s  n o t
15 c o n n e c t e d  by a l a n d  h ighway  o r  v e h i c u l a r  way t o
16 (A) th e  l a n d - c o n n e c t e d  s t a t e  h i g hw ay  s y s t e m ,  o r
17 (B) a h i g hw ay  o r  v e h i c u l a r  way w i t h  an  a v e r a g e  d a i l y
18 t r a f f i c  v o lume  g r e a t e r  t h a n  4 9 9 ;  and
19 ( 2 )  t h e  o p e r a t o r  h a s  n o t  b e e n  c i t e d  w i t h i n  t h e  p r e c e d i n g
20 f i v e  y e a r s  f o r  a t r a f f i c  l aw  v i o l a t i o n  w i t h  a d e m e r i t  p o i n t  v a l u e  o f
21 s i x  o r  more on t h e  p o i n t  s c h e d u l e  d e t e rm i n e d  u n d e r  r e g u l a t i o n s  a d o p t e d
22 by  t h e  d e p a r tm en t  u n d e r  AS 2 8 . 1 5 . 2 2 1 .
23 *  S e c .  5 .  AS 2 8 . 2 2 . 6 0 0  i s  r e p e a l e d  and  r e e n a c t e d  t o  r e a d :
24 S e c .  2 8 . 2 2 . 6 0 0 .  DEFINITION. I n  t h i s  c h a p t e r ,  "mo to r  v e h i c l e
25 l i a b i l i t y  p o l i c y "  means an  ow n e r ' s  p o l i c y ,  an o p e r a t o r ' s  p o l i c y ,  o r  a
26 p e r s o n a l  p o l i c y  t h a t
27 (1 )  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  AS 2 8 . 2 2 . 0 1 0 ;
28 and
29 (2 )  i s  i s s u e d  by an i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o

1 t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i s  s u b j e c t  t o  a d e d u c t i b l e  o f  $ 2 5 0  i n
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t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e  t o  o r  f o r  t h e  b e n e f i t  o f  t h e  p e r s o n  
named a s  i n s u r e d .
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1 IN THE HOUSE BY SHULTZ
2 HOUSE BILL  NO. 68
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  mo to r  v e h i c l e  l i a b i l i t y  i n s u r -
7 a n c e , "
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 .  AS 2 8 . 2 0 . 4 5 0  i s  amended t o  r e a d :

10 S e c .  2 8 . 2 0 . 4 5 0 .  NOTICE OF CANCELLATION OR TERMINATION OF CERTI-
11 FIED POLICY. When an  i n s u r a n c e  c a r r i e r  c e r t i f i e s  a  m o to r  v e h i c l e
12 l i a b i l i t y  p o l i c y  u n d e r  AS 2 8 . 2 0 . 4 1 0 x  [OR] 2 8 . 2 0 . 4 2 0 , o r  AS 2 8 . 2 2 . 2 0 0
13 t h e  i n s u r a n c e  c e r t i f i e d  may n o t  be  c a n c e l l e d  o r  t e r m i n a t e d  u n t i l  a t
14 l e a s t  10 d a y s  a f t e r  a n o t i c e  o f  c a n c e l l a t i o n  o r  t e r m i n a t i o n  o f  t h e
15 i n s u r a n c e  i s  f i l e d  w i t h  t h e  d e p a r tm e n t ,  e x c e p t  t h a t  a  p o l i c y  t h a t
16 c om p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  AS 2 8 . 2 2  o r  t h i s  c h a p t e r ,  s u b s e -
17 q u e n t l y  p r o c u r e d  and c e r t i f i e d  s h a l l ,  on t h e  e f f e c t i v e  d a t e  o f  i t s
18 c e r t i f i c a t i o n ,  t e r m i n a t e  f o r  t h e  p u r p o s e  o f  t h i s  c h a p t e r  t h e  i n s u r a n c e
19 p r e v i o u s l y  c e r t i f i e d  f o r  a v e h i c l e  d e s i g n a t e d  i n  b o t h  c e r t i f i c a t e s .
20 *  S e c .  2 .  AS 2 8 . 2 2 . 0 1 0 ( a )  i s  amended t o  r e a d :
21 ( a )  The h o l d e r ’ s [OWNER'S] p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l
22 ( 1 )  [DESIGNATE BY DESCRIPTION OR APPROPRIATE REFERENCE ALL
23 VEHICLES THAT IT COVERS;
24 ( 2 ) ]  i n s u r e  t h e  p e r s o n  named a g a i n s t  l o s s  f r om t h e  l i a b i l -
25 i t y  imposed  by  l aw  f o r  damages  a r i s i n g  ou t  o f  t h e  o w n e r s h i p ,  m a i n t e -
26 n a n c e ,  o r  u s e  o f  a [THE] v e h i c l e  i n  t h e  U n i t e d  S t a t e s  o r  Canada ,
27 s u b j e c t  t o  l i m i t s  e x c l u s i v e  o f  i n t e r e s t  and c o s t s  [ ,  WITH RESPECT TO
28 EACH VEHICLE,] a s  f o l l o w s :
29 (A) $ 5 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f

I >

I n t r o d u c e d :  1 / 1 6 / 8 5
R e f e r r e d :  L a b o r  & C o m m e r c e ,
J u d i c i a r y  a n d  F i n a n c e
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1 one p e r s o n  i n  any one a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  same l i m i t
2 f o r  one p e r s o n ,  $ 1 0 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f
3 two o r  more p e r s o n s  i n  any one a c c i d e n t ;  and
4 (B) $ 2 5 , 0 0 0  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f
5 p r o p e r t y  o f  o t h e r s  i n  any  one a c c i d e n t ;
6 ( 2 )  [ ( 3 ) ]  c o n t a i n  c o v e r a g e  p r e s c r i b e d  i n  AS 2 8 . 2 2 . 1 0 0
7 2 8 . 2 2 . 1 3 0  i n  t h e  amount s s e t  o u t  i n  ( 1 )  [ ( 2 ) ]  o f  t h i s  s u b s e c t i o n  f o r
8 t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  who a r e  l e g a l l y
9 e n t i t l e d  t o  r e c o v e r  damages  f r om  t h e  u n i n s u r e d  o r  u n d e r i n s u r e d  owner

10 o r  o p e r a t o r  o f  a  [AN UNINSURED OR UNDERINSURED] mo to r  v e h i c l e  b e c a u s e
11 o f  b o d i l y  i n j u r y  o r  d e a t h ,  o r  damage t o  o r  d e s t r u c t i o n  o f  p r o p e r t y
12 a r i s i n g  o u t  o f  t h e  [OWNERSHIP, MAINTENANCE, OR] u s e  o f  t h e  [UNINSURED
13 OR UNDERINSURED] m o to r  v e h i c l e .
14 *  S e c .  3 .  AS 2 8 . 2 2 . 0 5 0 ( a )  i s  amended t o  r e a d :
15 ( a )  A p o l i c y  i s  n o t  e f f e c t i v e  u n d e r  AS 2 8 . 2 2 . 0 1 0  u n l e s s  i t  i s
16 i s s u e d  by an  i n s u r a n c e  company o r  s u r e t y  company a u t h o r i z e d  t o  do
17 b u s i n e s s  i n  t h i s  s t a t e ,  [EXCEPT AS PROVIDED IN (b )  OF THIS SECTION,]
18 and u n l e s s  i t  c o m p l i e s  w i t h  t h e  l i m i t  r e q u i r e m e n t s  e s t a b l i s h e d  i n
19 AS 2 8 . 2 2 . 0 1 0 .
20 *  S e c .  4 .  AS 2 8 . 2 2 . 1 0 0 ( b )  i s  amended t o  r e a d :
21 (b ) I f  [BOTH] t h e  [OWNER AND] o p e r a t o r  o f  a  [THE UNINSURED]
22 v e h i c l e  i s  [ARE] unknown, paymen t u n d e r  t h e  u n i n s u r e d  and  u n d e r i n s u r e d
23 m o t o r i s t s  c o v e r a g e  may be  made o n l y  w h e r e  d i r e c t  c o n t a c t  b e tw e e n  t h a
24 [INSURED AND UNINSURED OR UNDERINSURED] m o to r  v e h i c l e s  h a s  o c c u r r e d .
25 A v e h i c l e  o p e r a t o r  who [THAT] h a s  l e f t  t h e  s c e n e  o f  t h e  a c c i d e n t  w i t h
26 a n o t h e r  [AN INSURED] v e h i c l e  i s  p r e sum ed  t o  b e  u n i n s u r e d  i f  t h e  i n -
27 s u r e d  p e r s o n  r e p o r t s  t h e  a c c i d e n t  t o  t h e  a p p r o p r i a t e  a u t h o r i t i e s
28 w i t h i n  24 h o u r s .
29 *  S e c .  5 .  AS 2 8 . 2 2 . 1 0 0 ( c )  i s  amended t o  r e a d :

HB 6 8 -2 -



1 ( c )  The u n i n s u r e d  and  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  f o r  damage
2 t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i s  s u b j e c t  t o  a d e d u c t i b l e  o f  $250  i n
3 any  one a c c i d e n t ,  b u t  t h e  i n s u r e r  may o f f e r  a d e d u c t i b l e  o t h e r  t h a n
4 $ 2 5 0 .  T h i s  c o v e r a g e  s h a l l  b e  l i m i t e d  t o  damage t o  o r  d e s t r u c t i o n  o f
5 t h e  i n s u r e d  o p e r a t o r ' s  m o to r  v e h i c l e .  I t  may n o t  i n c l u d e  l o s s  o f  u s e
6 o f  s u c h  v e h i c l e .
7 *  S e c .  6 .  AS 2 8 . 2 2 . 1 2 0  i s  amended t o  r e a d :
8 S e c .  2 8 . 2 2 . 1 2 0 .  POLICY COVERAGE AND PRIORITIES.  I f  an  i n s u r e d
9 i s  e n t i t l e d  t o  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  u n d e r  more

10 t h a n  one p o l i c y  o f  mo to r  v e h i c l e  l i a b i l i t y  i n s u r a n c e ,  [OR UNDER MORE
11 THAN ONE COVERAGE I F  TWO OR MORE VEHICLES ARE INSURED UNDER ONE P 0 L I -
12 CY,]  t h e  maximum amount an  i n s u r e d  may r e c o v e r  may [SHALL] n o t  e x c e e d
13 t h e  h i g h e s t  l i m i t  o f  any one  p o l i c y  o r  c o v e r a g e .  Where m u l t i p l e
14 p o l i c i e s  o r  c o v e r a g e s  a p p l y ,  paymen t s h a l l  b e  made i n  t h e  f o l l o w i n g
15 o r d e r  o f  p r i o r i t y ,  s u b j e c t  t o  t h e  l i m i t  o f  l i a b i l i t y  f o r  e a c h  a p p l i -
16 c a b l e  p o l i c y  o r  c o v e r a g e :
17 ( 1 )  a  p o l i c y  o r  c o v e r a g e  c o v e r i n g  t h e  o p e r a t o r  o f  a mo to r
18 v e h i c l e  o c c u p i e d  by t h e  i n j u r e d  p e r s o n  a t  t h e  t im e  o f  t h e  a c c i d e n t ;
19 ( 2 )  a p o l i c y  o r  c o v e r a g e  c o v e r i n g  t h e  o p e r a t o r  o f  a mo to r
20 v e h i c l e  t h a t  came i n t o  c o n t a c t  w i t h  t h e  i n s u r e d  w h i l e  a  p e d e s t r i a n ;
21  and
22 ( 3 )  a  p o l i c y  o r  c o v e r a g e  c o v e r i n g  [A MOTOR VEHICLE NOT
23 INVOLVED IN THE ACCIDENT WITH RESPECT TO WHICH] t h e  i n j u r e d  p e r s o n  [ I S
24 AN INSURED OR A NAMED INSURED].
25 *  S e c .  7 .  AS 2 8 . 2 2 . 2 0 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
26 S e c .  2 8 . 2 2 . 2 0 0 .  MOTOR VEHICLE LIABILITY INSURANCE REQUIRED. The
27 h o l d e r  o f  an  A l a s k a  d r i v e r ' s  l i c e n s e  s h a l l  h a v e  i n  e f f e c t ,  a t  a l l
28 t i m e s ,  mo to r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  t h a t  c om p l i e s  w i t h  t h i s
29 c h a p t e r .
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*  S e c .  8 .  AS 2 8 . 2 2 . 2 1 0  i s  amended t o  r e a d :
S e c .  2 8 . 2 2 . 2 1 0 .  REQUIREMENT OF PROOF OF MOTOR VEHICLE L IABILITY 

INSURANCE. The h o l d e r  o f  -in A l a s k a  d r i v e r ' s  l i c e n s e  [OWNER OR OPERA­
TOR OF A MOTOR VEHICLE REQUIRED TO HAVE MOTOR VEHICLE LIABILITY INSUR­
ANCE THAT COMPLIES WITH THIS CHAPTER OR A CERTIFICATE OF SELF-INSUR­
ANCE THAT COMPLIES WITH AS 2 8 . 2 0 . 4 0 0 , ]  mus t  show p r o o f  o f  mo to r  v e h i ­
c l e  l i a b i l i t y  [THIS] i n s u r a n c e  when t h a t  p e r s o n

(1 )  i s  i n v o l v e d  i n  an a c c i d e n t  t h a t  r e s u l t s  i n  bodily

i n j u r y  t o  o r  d e a t h  o f  a  p e r s o n ,  o r  damage  t o  t h e  p r o p e r t y  o f  a p e r s o n
e x c e e d i n g  $ 5 0 0 ;  [OR]

(2 )  i s  c h a r g e d  w i t h  a t r a f f i c  l aw  v i o l a t i o n  w i t h  a d e m e r i t  
p o i n t  v a l u e  o f  s i x  o r  more on t h e  p o i n t  s c h e d u l e  d e t e rm i n e d  u n d e r  
r e g u l a t i o n s  a d o p t e d  by t h e  d e p a r tm e n t  u n d e r  AS 2 8 . 1 5 . 2 2 1 ; o r

(3 )  a p p l i e s  t o  o b t a i n  o r  r e n ew  an  A l a s k a  d r i v e r ' s  l i c e n s e .
*  S e c .  9 .  AS 2 8 . 2 2 . 2 1 0  i s  amended b y  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :

( b )  A h o l d e r  o f  an  A l a s k a  d r i v e r ' s  l i c e n s e  who c h a n g e s  mo to r  
v e h i c l e  l i a b i l i t y  i n s u r a n c e  c a r r i e r s  s h a l l  p r e s e n t  t o  t h e  d e p a r tm e n t ' s  
s a t i s f a c t i o n ,  i n  p e r s o n  o r  b y  m a i l ,  e v i d e n c e  o f  a w r i t t e n  b i n d e r  o f  
i n s u r a n c e  c o v e r a g e  t h a t  c o m p l i e s  w i t h  t h e  r e q u i r em e n t s  o f  t h i s  c h a p t e r  
b e f o r e  t h e  d i s c o n t i n u e d  p o l i c y  i s  s c h e d u l e d  t o  t e r m i n a t e .

*  S e c .  1 0 .  AS 2 8 . 2 2 . 2 4 0 ( a )  i s  amended t o  r e a d :
( a )  i f  t he h o l d e r  o f  an  A l a s k a  d r i v e r ' s  l i c e n s e  [A PERSON] f a i l s  

t o  p r o v i d e  p r o o f  t h a t  m o to r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  [OR A CERTIFI­
CATE OF SELF-INSURANCE] was i n  e f f e c t  a t  t h e  t im e  o f  an  a c c i d e n t  o r
when t h e  p e r s o n  was  c h a r g e d  w i t h  a  v i o l a t i o n  o f  a  t r a f f i c  l aw  d e ­
s c r i b e d  i n  AS 2 8 . 2 2 . 2 1 0 ,  t h e  d e p a r tm e n t  s h a l l  s u s p e n d  t h e  d r i v e r ' s  
l i c e n s e  o f  t h a t  p e r s o n  f o r  t h e  f o l l o w i n g  p e r i o d s :

( 1 )  n o t  l e s s  t h a n  90 d a y s  i f ,  w i t h i n  t h e  p r e c e d i n g  10 
y e a r s ,  t h e  p e r s o n  h a s  n o t  p r e v i o u s l y  h ad  a  d r i v e r ' s  l i c e n s e  s u s p e n d e d
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1 f o r  v i o l a t i o n  o f  AS 2 8 . 2 2 . 2 0 0 ;
2 ( 2 )  n o t  l e s s  t h a n  one y e a r  i f ,  w i t h i n  t h e  p r e c e d i n g  10
3 y e a r s ,  t h e  p e r s o n  h a s  p r e v i o u s l y  h a d  a  d r i v e r ' s  l i c e n s e  s u s p e n d e d  one
4 o r  more t im e s  f o r  v i o l a t i o n  o f  AS 2 8 . 2 2 . 2 0 0 .
5 *  S e c .  11 .  AS 2 8 . 2 2 . 2 4 0  i s  amended by a d d i n g  a  new s u b s e c t i o n  t o  r e a d :
6 (h) Upon n o t i f i c a t i o n  by  an  i n s u r a n c e  c a r r i e r  t h a t  t h e  m o to r
7 v e h i c l e  l i a b i l i t y  c o v e r a g e  o f  a  l i c e n s e d  A l a s k a  d r i v e r  h a s  b e e n  c a n -
8 c e l l e d  o r  t e r m i n a t e d ,  t h e  d e p a r tm e n t  s h a l l  s u s p e n d  t h e  p e r s o n ' s  l i -
9 c e n s e  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  s u b s e c t i o n s  ( f )  and  ( g ) .  The

10 s u s p e n s i o n  r em a i n s  i n  e f f e c t  u n t i l  a  new d r i v e r ’ s  l i c e n s e  i s  o b t a i n e d .
11 Tha p r o v i s i o n s  o f  AS 2 8 . 1 5 . 2 1 1  do n o t  a p p l y  t o  l i c e n s e  s u s p e n s i o n s
12 u n d e r  t h i s  s u b s e c t i o n .
13 *  S e c .  12 .  AS 2 8 . 2 2 . 6 0 0  i s  amended t o  r e a d :
14 S e c .  2 8 . 2 2 . 6 0 0 .  DEFINITION. I n  t h i s  c h a p t e r ,  "mo to r  v e h i c l e
15 l i a b i l i t y  p o l i c y "  means an  [OWNER'S POLICY OR AN] o p e r a t o r ' s  p o l i c y
16 c o n t a i n i n g  an  a g r e em en t  o r  e n d o r s em en t  and i s s u e d  by  an  i n s u r a n c e
17 c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e  t o  o r  f o r  t h e
18 b e n e f i t  o f  t h e  p e r s o n  named a s  i n s u r e d .
19 *  S e c .  13 .  AS 2 8 . 2 2 . 0 1 0 ( b )  and  2 8 . 2 2 . 0 5 0 ( b )  a r e  r e p e a l e d .




