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Offered: 4/24/85
Referred: Judiciary and
Finance

Original sponsor: Shultz

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 68 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle [liability insur-
ance."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.22.010 is repealed and reenacted to read:

Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY. (a) An owner’s
motor vehicle liability policy must designate by description or appro-
priate reference the motor vehicles that it covers and insure the
person named against loss from the liability imposed by law for dam-
ages that arise from the ownership, maintenance, or use of a desig-
nated motor vehicle, or the use by an insured person of a nonowned
motor vehicle.

(b) An operator's motor vehicle liability policy must insure the
person named as insured against loss from the liability imposed by law
for damages that arise from the use by the operator of a motor vehicle
not owned by the operator.

(c) A personal motor vehicle liability policy must insure the
person named as insured against loss from the liability imposed by law
for damages that arise from the ownership, maintenance, or use by the
named person of an owned or nonowned motor vehicle.

(d) A motor vehicle liability policy must provide coverage in
the Uni*- ] States or Canada, subject to limits exclusive of interest
and costs, with respect to each vehicle, as follows:

(1) $50,000 because of bodily injury to or death of one

person in one accident, and, subject to the same Ilimit for one person,
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$100,000 because of bodily injury to or death of two or more persons
in one accident; and

(2) $25,000 because of injury to or destruction cf property
of others in one accident.

(e) A motor vehicle liability policy must provide coverage under
AS 28.22.100 - 28.22.130 in the amounts set out in (d) of this section
for the protection of the persons insured under the policy who are
legally entitled to recover damages from the owner or operator of an
uninsured or underinsured motor vehicle because of bodily injury or
death, or damage to or destruction of property arising out of the
ownership, maintenance, or use of the uninsured or underinsured motor
vehicle.

(f) A motor vehicle liability policy must state the name and
address of the named insured and meet the requirements of AS 21.42.-
160 - 21.42.170. In the absence of specific contract language or
endorsement the motor vehicle liability policy issued for a person in
this state is presumed to meet the minimum requirements of (d) of this
section.

Sec. 2. AS 28.22.100(b) is amended to read:

(b) If both the owner and operator of a [THE UNINSURED] vehicle
are unknown, payment under the uninsured and underinsured motorists
coverage may be made only where direct contact between the [INSURED
AND UNINSURED OR UNDERINSURED] motor vehicles has occurred. A vehicle
and operator that have [HAS] left the scene of the accident with
another [AN INSURED] vehicle are [IS] presumed to be uninsured if the
insured person reports the accident to the appropriate authorities
within 24 hours.

Sec. 3. AS 28.22.100(c) is amended to read:
(c) The uninsured and underinsured motorists coverage for damage

CSHB 68 (L&C) S22



to or destruction of property is subject to a deductible of $250 in
any one accident, but the insurer may offer a deductible other than
$250. This coverage shall be limited to damage to or destruction of
the covered [INSURED] motor vehicle. It may not include loss of use
of such vehicle.

Sec. 4. AS 28.22.200(a) is amended to read:

(a) The operator or owner of a motor vehicle subject to regis-
tration under AS 28.10.011 when driven on a highway, vehicular way or
area, or on other public property in the state, shall be insured under
a [HAVE] motor vehicle liability policy [INSURANCE] that complies with
this chapter or a certificate of self-insurance that complies with
AS 28.20.400 [IN EFFECT FOR THE MOTOR VEHICLE], unless

(1) the motor vehicle is being driven or moved on a high-
way, vehicular way, or a public parking place in the state that is not
connected by a land highway or vehicular way to

(A) the land-connected state highway system, or
(B) a highway or vehicular way with an average daily
traffic volume greater than 499; and

(2) the operator has not been cited within the preceding
five years for a traffic law violation with a demerit point value of
six or more on the point schedule determined under regulations adopted
by the department under AS 28.15.221.

Sec. 5. AS 28.22.600 is repealed and reenacted to read:

Sec. 28.22.600. DEFINITION. In this chapter, "motor vehicle
liability policy” means an owner's policy, an operator's policy, or a
personal policy that

(1) meets the requirements established under AS 28.22.010;
and

(2) is issued by an insurance carrier authorized to

-3-, CSHB 68(L&C)



transact business in the state to or for the benefit of the person
named as insured.
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I I M $ M BILL SHEFFIELD, GOVERNOR

HKBMIM TtIE.YrOF I»l HI.1C SAFKT™* POUCH N
JUNEAU. ALASKA 99811

OFHCEOF THECOMMISSIONER PHONE:  465-4322

March 5, 1985

The Honorable Dick Shultz Y e
House of Representatives

Alaska State Legislature

Pouch V

Juneau, AK 99811

Dear Representative Shultz:

I have reviev/ed Committee Substitute for House Bill 68 "An
act relating to motor vehicle liability insurance™.

The broader interpretation addressed in the aforementioned
committee substitute clarifies the scope and insurance
policy needs to meet the requirements of vehicle liability
insurance.

The Department supports the amendments.

Sincerely,

Sundberg
Commissioner

Enclosure
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ANALYSIS OF CS FOR HB 68 (LABOR AND COMMKRCE)

AS 28.22.0101s repealed and reenacted to read:

Sec. 28.22.010Motor Vehicle Liability Policy - owners policy must
designate by description or reference the vehicle covered and the
name of the person insured against liability.

operators liability policy must insure person named as insured
from liability imposed by law for damages arising fromuse by
operator of vehicle not owned by operator

a personal motor vehicle liability policy must insure person named
as insured against loss for damages arising from ownership maintenance

or use by a person of an owned or unowned vehicle

Must provide coverage in U. S. and Canada

(1) $50,000.00 bodily injury or death of one person- $100,000.00
for 2 persons.

(2) $25,000.00 to cover injury to or destruction of property of
other*;in one accident

Must provide coverage under AS 28.22.100- 28.22.130 in amounts set
forth in (d) of this section.

Policy must state name and address of insured and meet requirements
of AS 21.42.160- 21.42.170

\S 28.22.100 (b) is amended to read
If owner and operator of a vehicle are unknown, payment under the
uninsured or underinsured coverage maybe made only where direct
contact between motor vehicles has occurred . |If one person leaves
the scene of an accident, the other person is presumed to be insured
if he or she reports the accident to the authorities within 24 hours.

AS 28.22.100 (c) 1is amended to read:
deductible of $250.00 is allowed but insurer may offer more or
less to insured. This is only allowed in case of damage to vehicle
and does not include loss of use of vehicle.

AS 28.22.200 (a) is amended to read:
Owner or operator must have insurance in-.compliance with this chapter
or tha omplies with AS 28.20.400 unless
?ﬂ§ Vehicle is moved on land not connected to highway system
) Highway has a daily traffic volume greater than 499 and
~?2) Operator has not been cited within preceding 5 years or a
traffic law violation of more than 6 demerits value under
regulations adopted by the dept, under AS 28.15.221.
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ANALYSIS OF CS FOR HB 68 (LABOR AND COMMERCE)

Sec. 5. Gives definition of "motor vehicle liability policy” t :t
(D) meets requirements under AS 28.22.010
(2 insurance carriers auttfrized to do business in the State of
Alaska for the benefit of the person insured.



Offered: 4/24/85
Referred: Judiciary and
Finance

Original sponsor: Shultz

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 68 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to motor vehicle [liability insur-

ance."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.22.010 is repealed and reenacted to read:

Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY. (a) An owner's
motor vehicle liability policy must designate by description or appro-
priate reference the motor vehicles that it covers and insure the
person named against loss from the liability imposed by law for dam-
ages that arise from the ownership, maintenance, or use of a desig-
nated motor vehicle, or the use by an insured person of a nonowned
motor vehicle.

(b) An operator's motor vehicle liability policy must insure the
person named as insured against loss from the liability imposed by law
for damages that arise from the use by the operator of a motor vehicle
not owned by the operator.

(c) A personal motor vehicle liability policy must insure the
person named as insured against loss from the liability imposed by law
for damages that arise from the ownership, maintenance, or use by the
named person of an owned or nonowned motor vehicle.

(d) A motor vehicle liability policy must provide coverage in
the United States or Canada, subject to limits exclusive of interest
and costs, with respect to each vehicle, as follows:

(1) $50,000 because of bodily injury to or death of one

person in one accident, and, subject to the same limit for one person,

-1- CSHB 68 (L&C)
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$100,000 because of bodily injury to or death of two or more persons
in one accident; and

(2) $25,000 because of injury to or destruction of property
of others in one accident.

(e) A motor vehicle liability policy must provide coverage under
AS 28.22.100 - 28.22.130 in the amounts set out in (d) of this section
for the protection of the persons insured under the policy who are
legally entitled to recover damages from the owner or operator of an
uninsured or underinsured motor vehicle because of bodily injury or
death, or damage to or destruction of property arising out of the
ownership, maintenance, or use of the uninsured or underinsured motor
vehicle.

(f) A motor vehicle liability policy must state the name and
address of the named insured and meet the requirements of AS 21.42.-
160 - 21.42.170. In the absence of specific contract language or
endorsement, the motor vehicle liability policy issued for a person in
this state is presumed to meet the minimum requirements of (d) of this
section.

Sec. 2. AS 28.22.100(b) is amended to read:

(b) If both the owner and operator of a [THE UNINSURED] vehicle
are unknown, payment under the uninsured and underinsured motorists
coverage may be i.ade only where direct contact between the [INSURED
AND UNINSURED OR UNDERINSURED] motor vehicles has occurred. A vehicle
and operator that have [HAS] left the scene of the accident with
another [AN INSURED] vehicle are [IS] presumed to be uninsured if the
insured person reports the accident to the appropriate authorities
within 24 hours.

Sec. 3. AS 28.22.100(c) is amended to read:
(¢) The uninsured and underinsured motorists coverage for damage

CSHB 68 (L&C) -2-
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to or destruction of property 1is subject to a deductible of $250 in

any one accident, but the insurer may offer a deductible other than
$250. This coverage shall be limited to damage to or destruction of
the covered [INSURED] motor vehicle. It may not include loss of wuse
of such vehicle.

Sec. 4. AS 28.22.200(a) is amended to read:

(a) The operator or owner of a motor vehicle subject to regis-
tration under AS 28.10.011 when driven on a highway, vehicular way or
area, or on other public property in the state, shall be insured under
a [HAVE] motor vehicle liability policy [INSURANCE] that complies with
this chapter or a certificate of self-insurance that complies with
AS 28.20.400 [IN EFFECT FOR THE MOTOR VEHICLE], unless

(1) the motor vehicle is being driven or moved on a high-
way, vehicular way, or a public parking place in the state that is not
connected by a land highway or vehicular way to

(A) the land-connected state highway system, or
(B) a highway or vehicular way with an average daily
traffic volume greater than 499; and

(2) the operator has not been cited within the preceding
five years for a traffic law violation with a demerit point value of
six or more on the point schedule determined under regulations adopted
by the department under AS 28.15.221.

Sec. 5. AS 28.22.600 is repealed and reenacted to read:

Sec. 28.22.600. DEFINITION. In this chapter, "motor vehicle
liability policy" means an owner's policy, an operator's policy, or a
personal policy that

(L)meets the requirements established under AS 28.22.010;
and

(2) s issued by aninsurance carrier authorized to

-3 - CSHB 68 (L&C)



transact business in the state to or for the benefit of the person
named as insured.

CSHB 68(L&C) _a_



Introduced: 1/16/85
Referred: Labor & Commerce,
Judiciary and Finance

IN THE HOUSE BY SHULTZ
HOUSE BILL NO. 68
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insur-
ance,”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.20.450 is amended to read:
Sec. 28.20.450. NOTICE OF CANCELLATION OR TERMINATION OF CERTI-
FIED POLICY. When an insurance carrier certifies a motor vehicle
liability policy under AS 28.20.410x [OR] 28.20.420, or AS 28.22.200
the insurance certified may not be cancelled or terminated until at
least 10 days after a notice of cancellation or termination of the
insurance is filed with the department, except that a policy that
complies with the requirements of AS28.22  or this chapter, subse-
quently procured and certified shall, on the effective date of its
certification, terminate for the purpose of this chapter the insurance
previously certified for a vehicle designated in both certificates.
* Sec. 2. AS 28.22.010(a) is amended to read:
(a) The holder’s [OWNER'S] policy of liability insurance shall

(1) [DESIGNATE BY DESCRIPTION OR APPROPRIATE REFERENCE ALL
VEHICLES THAT IT COVERS;

(2)] insure the person named against loss from the liabil-
ity imposed by law for damages arising out of the ownership, mainte-
nance, or use of a [THE] vehicle in the United States or Canada,
subject to limits exclusive ofinterest and costs [, WITHRESPECT  TO
EACH VEHICLE,] as follows:

(A) $50,000 because of bodily injury to or death of
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one person in any one accident, and, subject to the same limit
for one person, $100,000 because of bodily injury to or death of
two or more persons in any one accident; and
(B) $25,000 because of injury to or destruction of
property of others in any one accident;
(2) [(3)] contain coverage prescribed in AS 28.22.100
28.22.130 in the amounts set out in (1) [(2)] of this subsection for
the protection of the persons insured under the policy who are legally
entitled to recover damages from the uninsured or underinsured owner
or operator of a [AN UNINSURED OR UNDERINSURED] motor vehicle because
of bodily injury or death, or damage to or destruction of property
arising out of the [OWNERSHIP, MAINTENANCE, OR] use of the [UNINSURED
OR UNDERINSURED] motor vehicle.
*Sec. 3. AS 28.22.050(a) is amended to read:

(a) A policy is not effective under AS 28.22.010 unless it s
issued by an insurance company or surety company authorized to do
business in this state, [EXCEPT AS PROVIDED IN (b) OF THIS SECTION,]
and unless it complies with the [limit requirements established in
AS 28.22.010.

*Sec. 4. AS 28.22.100(b) is amended to read:

(b) If [BOTH] the [OWNER AND] operator of a [THE UNINSURED]
vehicle is [ARE] unknown, payment under the uninsured and underinsured
motorists coverage may be made only where direct contact between tha
[INSURED AND UNINSURED OR UNDERINSURED] motor vehicles has occurred.
A vehicle operator who [THAT] has left the scene of the accident with
another [AN INSURED] vehicle is presumed to be uninsured if the in-
sured person reports the accident to the appropriate authorities
within 24 hours.

*Sec. 5. AS 28.22.100(c) is amended to read:

HB 68 _o_
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(c) The uninsured and underinsured motorists coverage for damage
to or destruction of property is subject to a deductible of $250 in
any one accident, but the insurer may offer a deductible other than
$250. This coverage shall be limited to damage to or destruction of
the insured operator's motor vehicle. It may not include loss of use
of such vehicle.

Sec. 6. AS 28.22.120 is amended to read:

Sec. 28.22.120. POLICY COVERAGE AND PRIORITIES. If an insured
Is entitled to uninsured or underinsured motorists coverage under more
than one policy of motor vehicle liability insurance, [OR UNDER MORE
THAN ONE COVERAGE IF TWO OR MORE VEHICLES ARE INSURED UNDER ONE POLI-
CY,] the maximum amount an insured may recover may [SHALL] not exceed
the highest limit of any one policy or coverage. Where multiple
policies or coverages apply, payment shall be made in the following
order of priority, subject to the limit of liability for each appli-
cable policy or coverage:

(1) a policy or coverage covering the operator of a motor
vehicle occupied by the injured person at the time of the accident;

(2) a policy or coverage covering the operator of a motor
vehicle that came into contact with the insured while a pedestrian;
and

(3) a policy or coverage covering [A MOTOR VEHICLE NOT
INVOLVED IN THE ACCIDENT WITH RESPECT TO WHICH] the injured person [IS
AN INSURED OR A NAMED INSURED].

Sec. 7. AS 28.22.200 is repealed and reenacted to read:

Sec. 28.22.200. MOTOR VEHICLE LIABILITY INSURANCE REQUIRED. The
holder of an Alaska driver's license shall have in effect, at all
times, motor vehicle liability insurance that complies with this
chapter.

-3- HB 68
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Sec. 8. AS 28.22.210 is amended to read:

Sec. 28.22.210. REQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILITY
INSURANCE.  The holder of -in Alaska driver's license [OWNER OR OPERA-
TOR OF A MOTOR VEHICLE REQUIRED TO HAVE MOTOR VEHICLE LIABILITY INSUR-
ANCE THAT COMPLIESWITH THIS CHAPTER OR A CERTIFICATE OF SELF-INSUR-
ANCE THAT COMPLIESWITH AS 28.20.400,] must show proof of motor vehi-
cle liability [THIS] insurance when that person

(1) is involved in an accident that results in bodiny
injury to or deathof aperson, or damage to the property of a person
exceeding $500; [OR]

(2) is charged with a traffic law violation with a demerit
point value of six or more on the point schedule determined under
regulations adopted by the department under AS 28.15.221; or

(3) applies to obtain or renew an Alaska driver's license.
Sec. 9. AS 28.22.210 is amended by adding anew subsection to read:

(b) A holder of an Alaska driver's license who changes
vehicle liability insurance carriers shall present to the department's
satisfaction, in person or by mail, evidence of a written binder of
insurance coverage that complies with the requirements of this chapter
before the discontinued policy is scheduled to terminate.

Sec. 10. AS 28.22.240(a) is amended to read:

(a) if the holder of an Alaska driver's license [A PERSON] fails
to provide proof that motor vehicle liability insurance [OR A CERTIFI-
CATE OFSELF-INSURANCE] was in effect at the time of an accident or
when the person was charged with a violation of a traffic law de-
scribed in AS 28.22.210, the department shall suspend the driver's
license of that person for the following periods:

(1) not less than 90 days if, within the preceding 10
years, the person has not previously had a driver's license suspended

_4 -
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for violation of AS 28.22.200;

(2) not less than one year if, within the preceding 10
years, the person has previously had a driver's license suspended one
or more times for violation of AS 28.22.200.

*Sec. 11. AS 28.22.240 is amended by adding a new subsection to read:

(h) Upon notification by an insurance carrier that the motor
vehicle liability coverage of a licensed Alaska driver has heen can-
celled or terminated, the department shall suspend theperson's l'i-
cense subject to the provisions of subsections (f) and (g). The
suspension remains in effect until a new driver’s license is obtained.
Tha provisions of AS 28.15.211 do not apply to license suspensions
under this subsection.

*Sec. 12, AS 28.22.600 is amended to read:

Sec. 28.22.600. DEFINITION. In this chapter, "motor vehicle
liability policy” means an [OWNER'S POLICY OR AN] operator's policy
containing an agreement or endorsement and issued by an insurance
carrier authorized to transact business inthestate to  or for the
benefit of the person named as insured.

*Sec. 13. AS 28.22.010(b) and 28.22.050(b) are repealed.





