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CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 637 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to state sunport for education; and

* Section 1. AS 14.17.021 is repealed and reenacted to rend:

Sec. 14.17.021. STATE AID. (a) The amount of state aid thnc
each city and borough school district may qualify for is calculated, by
multiplying the basic need as defined in (b) of this section by the
equalized percentage as defined in (c) of this section. The amount of
state aid that each rural educational attendance area may qualify for
Is calculated by multiplying the basic, need as defined in (b) of this
section by the equalized percentage as defined in (c) of this section,

(b) The basic need each school district, is determined by
multiplying the instructional unit allotment of the district as de-
termined under AS 14.17.051 Dby the number of instructional units in
the district.

(c) The equalized percentage for each district 13 the greater of
80 percent or a percentage computed according to the formula Pi =1 -
(1-k) Vi/Vs in which

(1) Pi (equalized percentage) « percent of need to be
provided by the state;

(2) k (level of average state support of basic need) = 97
percent,

(3) Vi <full and true value of taxable real and personal
property within the district multiplied by two mills and divided by
CSSSHB 637 (HESS)
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the average daily membership of the district and, if a rural educa—
tional attendance area, ulus the amount per pupil In average daily
membership 1in the rural educational attendance area of the payment
received under 20 U.S.C. 236-244, d5 amended, in the prior fiscal
year ;

(4) Vs = Vi for all districts multiplied by the average
daily membership for all districts divided by the total average daily
membership of all districts.

Sec. 2. AS 14.17.031(a) 1is amended to read:

(a) The total number of instructional units within each schot

district i1s the sum of

@D the number of units for elementary fTSCHOOLS]
NUMBER OF UNITS FOR] secondary schools as determined, from AS 14.17.-
041(a) or [,] () [, (c), OR (d>]»

(?) the number of units for vocational education determined
from AS 14.17.041(c) TAS 14.17.041(e)] as approved, bv the department;

(3) the number of units from special education determined
from AS 14.17.041(d) [AS 14.17.041(f)] as approved bv the department;
and

(4) [IF THE DISTRICT HAS FIVE OR MORE CORRESPONDENCE PUPILS
ENROLLED 1IN AN APPROVED DISTRICT CORRESPONDENCE STUDY PROGRAM, THE
NUMBER OF UNITS FOR CORRESPONDENCE PtTPILS DETERMINED BY APPLYING THE
NUMBER OF CORRESPONDENCE PUPILS TO AS 14.17.041(a); AND

(5)J the number of units “or bilingual education determined
from AS 14.17.041(e) (AS 14.17.041(g)] as approved by the department.
Sec. 3. AS 14.17 1is amended by adding a new section to read:

Sec. 14.17.036. SPECIAL EDUCATION INTENSIVE PROGRAMS. The

department shall reimburse 100 percent of the costs of spe.c5.al educa—

tion intensive programs to each district. The department shall revievr

CSSSHB 637 (HESS) -2-
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the costs 1incurred by each district and may deny reimbursement if the
cost incurred was not as a result of a special education 1intensive
program.

Sec. 4. AS 14.17 1is amended by adding a new section to read:

Sec. 14.17..038. FUNDS FOR CENTRALIZED CORRESPONDENCE STUDY.
Funds for centralized correspondence study shall be provided by appro—
priation from the public school foundation account in an amount equal
to the number of 1instructional units for correspondence pupils de—
termined under AS 14.17.041(a), multiplied by the base instructional
unit value specified in AS 14.17.056.

Sec. 5. AS 14.17.041 1is repealed and reenacted to read:
Sec. 14.17.041. TABLE OF ALLOWABLE [INSTRUCTIONAL UNITS. (€))

Elementary and secondary schools:

ADM Mo. Instructional Units
under 12 2
12 - 18 3
19 - 76 4
27 - 35 6
36 - 45 7
46 - 56 8
57 - 68 9
69 - 31 10
82 - 95 11
96 - 110 12

111 - 126 13
127 - 143 14
144 - 161 15
162 - 178 16
179 - 200 17

-3- CSSSHB 637(UESS)



(b) A district with average daily membership equal to or greater

than 81 pupils 1in elementary school and 81 pupils in secondary school

shall receive an additional eight units plus one unit for each

additional 76 pupils or fraction of I

Vocational education schedule:

10

13
14
15
1G
17
18
19

20

22
23
24
25
26
27
28

29

(c’
ADM

Full-Time Equivalent

5-10
11 -25
26 - 40

41 and over

(D
ADM

Special

education schedule:

Full-Time Equivalent

1-15
16 - 30
31 - 45

46 and over

(e)

Bilingual

Weighted ADM

1 - 12
13 - 18

19 - 42

43 and over

CSSSHB 637 (HESS)

Mo. Instructional Units

1

2

3
3 plus 1 for each 20 pupils
or fraction of 20 pupils in
Full-Time Equivalent ADM
Mo.

Instructional Units

4 plus 1 for each 11 pupils
or fraction o* 11 pupils in

Full-Time Equivalent ADM

education schedule:

Mo. Instructional Units

2

3
3 plus 1 for each 24
weighted ADM or fraction nk
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?4 weighted ABM

* Sec. 6. AS 14.17.051 is amended to read:

Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The 1instructional
unit allotment for each school district or regional educational atten—
dance area is as follows:

(1) for [GATEWAY BORQTJGH SCHOOL DISTRICT, CITY AND BOROUGH
OF JUNEAU SCHOOL DISTRICT, AND] Anchorage School District, the dis—
trict is entitled to receive the base instructional unit allotment;

(2) for Annette Island School District, Borough of Juneau
School District, Gateway Borough School District, [PETERSBURG CITY
SCHOOL DISTRICT, WRANGELL CITY SCHOOL DISTRICT,] Sitka Borough School
District, and Matanuska-Susitna Borough School District, the district
or area 1is entitled to receive JO05 [1041 percent of the base instruc—
tional unit allotment;

(3) for Crafg City School District, Uydaburg City School
District, Klawock City School District, Kake City School District,
Chatham School District, Skagway City School District, [SOUTHEAST
ISLAND SCHOOL DISTRICT, AND] Xenai Peninsula Borough School District,
[THE DISTRICT OR AREA IS ENTITLED TO RECEIVE 108 PERCENT OF THE BASE
INSTRUCTIONAL UNIT ALLOTMENT;

(4) FOR] Pelican City School District, Hoonnh City School
Diofrict, Southeast Island School District, Haines Borough School
District and North Star Borough School District, the district or area
is entitled to receive 110 [lel percent of the base instructional
unit allotment;

(4 [(B)1 for Cordova City School District, Valdez City
School District, Eodialc Island School District, Wrangell City School
District, and Petersburg City School District [HAINE? BOROUGH SCHOOL

DISTRICT,] the district or area is entitled to receive 115 percent of
-5- CSSSHB 637 (HESS)
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the base instructional unit allotment;

(5) [(6)] for Henana City School District, Delta School
District, Alaska Cateway School District, Upper Railbelt Regional
School District, Yakutat City School District, Chugach School Dis-
trict, and Copper River School District, the district or area is
entitled to receive 120 percent of the base instructional unit allot-
ment;

(6) [(7T)L for Adak Regional School District the area is
entitled to receive HO percent of the base instructional unit allot-
ment;

(7) [(3)3 for Pribilof Islands School District, Aleutian
Chain School District, King Cove City School District, Sand Point City
School District, and Unalaska City School District, the district or
area is entitled to receive 150 percent of the base instructional unit
allotment:

(8) [(9)L for Yukon Flats School District, Dillingham City
School District, Bristol Bay Borough School Di<i Re-
gional School District, Lake Peninsula School . T0-
kwiia School District, Galena City School District, Kuspuk School
District, Yukon-Koyukuk School District, Northwest Arctic School
District, Tanana [SELAWIK] Citjr School District, Home City School
District, Bering Straits School District, Tditarod Area School Dis-
trict, North Slope Borough School District, Lower Yukon School Dis-
trict, Yupiit School District, Kashunamiut School District, and St.
Mary's City School District, the district or area is entitled to
receive 155 percent of the base instructional unit allotment [;

(10) FOR KuDTAE ISLAND SCHOOL DISTRICT, THE DISTRICT IS

ENTITLED TO RECEIVE 116 PERCENT OF THE BASE INSTRUCTIONAL UNIT
ALLOTMENTL.

CSSSUB 637(HESS) -6-
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* Sec. 7. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASK INSTRUCTIONAL UNIT VALUE. The base 1n—

structional unit value for fiscal years beginning on or after July 1,

1986[1987], is $49,000 [$47,450]. [THK BASK

FOR THE FISCAL YEAR BEGINNING JULY 1, 1981,

INSTRUCTION UNIT VALUE

IS $38,590.1

* Sec. 8. AS 14.17 is amended by adding a ned& section to read:

Sec. 14.17.072. REQUIRED LOCAL EFFORT.

(a) Payment of state

aid to a local school district under this chapter is contingent upon

matching by the district in the amount of the required local effort

for that district in the ratio of:

required local effort to state contribution < 1rPi/(1-Pi).

) For purposes of this section, Pi

defined in AS 14.17.071(c).

= equalised percentage a

* Sec. 9. AS 14.17.250(4) 1is repealed end reenacted to read:

(4) "elementary school™ means a school consisting of grades

(9) "secondary school™ means a school

7 - 12;

Sec. 10. AS 14.17.250(9) 1is repealed and reenacted to read:

consisting of grades

* Sec. 11. AS 14.17.022, 14.17.023, 14.17.031(b) and (c) are repealed.

* Sec. 12. This Act takes effect July 1,

COMMITIEE COPY
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L{uet Pr %ed Heallt(186Educat|on &
Soc |a| Services and Finance
lv THE HOUSE BY TAYLOR
SPONSOR SUBSTITUTE FOP HOUSE BILL NO. 637
IN THP LEOTSLA?ITRS Ov THE STATE OF ALASKA
FOURTEENTH T.FOISTATURE - SECOMp SESSION
A BILL
For an Actr entitled: "An Act relating to state support for education; end

providing for an effective date,"”
BE IT EXACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 15.17,0?! 1is repealed and reenacted to read;
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Sec. 24.17.021. STATE AID. (@) The amount: of state aid that
each echool district with an assessed valuation under AS 14.17. 240 my
qualify for ip calculated by multiplying the basic NMﬁj b defined in
(b) of this section by the equalized percentage d1 defined in (c) of
this section. A school district that dees not have an assessed val—
uation under AS 24.17.140, msv qualify rot an amount of stute aid
calculated by multiplying the. basic need as defined in 1ﬁ) of tMa
section bv the equalised percentage as defined in (d) of thin section.

(b) The basic need of each school district 1is determined by
TRttltip!vine the 1instructional unit allotment of the district as de—
termined under AS 14.17.051 by the number of instructional units ir.
the district.

(¢c) The equalised percentage for each school district with, an
assessed valuation 1s the greater of 85 percent or a percentage com—
puted according to tho formula Pi « 1 « (I-k> Vi/Vs 1in which

(1) Pi1 (equalized percentage) * oercent need to bn
provided bv the state;

(3 k (level of average state support of basic need) * 85
percent;

(3) Vi (valuation per pupil in -average dai.lv membership 1in

-1- SSHB 637
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the district.) « full «nd true vsilue of taxable rsal. and personal
property within the district divided by the average dally membership
of the district;

4) Vs » average of the valuation per pupil 1in
d*»1lv mewiberBhip for ell the districts of the state.

(d> The equallred percentage .for each school district without an
assessed valuation is computed according to the formula ?1 « 1 - 0*40
B1/B? in which

(1) Pl (equalised percentage) * percent or need to be
provided by the state?

(1) k (level of average state support of basic need) * 35
percentt

(3 TU « amount per pupil in average daily membership 1in
the district of the psyswut received under 20t/-P-C. 736-344, as
amended, in the prior fiscal year:

(A) 83 « araount per pupil in average daily membership for
all of the districts In the state or the pavwent. receive?! under ?0
17.S.C. 336-344, as amended, In the prior riseal yecr.
Sec. 3. AS 14.17.031(a) Is amended to road:

(@) The total number of instructional units within each schc

district iSthe sum of

(1) the nuwber of units for elementary schools and the
number of units for secondary schools as determined from AS 14.17.-
041(a) or fj (b) [. <c>, OH Cd)]-,

(2) the number of units for vocational, education determined
fron A1? 14_.17.041(c) [AS 14.17.041(e)] so approved by the department;

(3) the number of units from special education determined

~ro;3 AS 14.17.bslfd) [AS 14.17.041(f)] as approved by the department!
and

SSHB 637 COMMITTEE COPY
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ft? - 67 5
63 - 30
31 - 979 6 plus 1 for each 18 pupils

or fraction of 18
(b) Secondary schools

ADM Mo. Instructional Units
tinder 33 i)
33 - 46 4
ft? - 6? H
63 - BO 6
81 - 999 6 plus 1 for each 1* nunils

or fraction of 18
1
(c) Vocations! education schedule:

Al No. Instructional Units
Full-Titie Souivslent
5-10
11-25
26 - O
ftl and over 3 plus | for each 20 oupils

or fraction of 20 pupils in
Full-Titao Equivalent AON
(d) Special education schedules

ADM Ho. Instructional Units
Full-Titr?.e Equivalent
1- 15 1
16 - 30 2
3L - 45 3
46 and over A pluc 1 for each 11 pupils

SSHB 637

or fraction of 11 pupils in
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Fuil-Tiate Fgtsivslcnt ADV

(>> Bilingual education schedule?

Weighted APN Uo. Instructional Units
1- 12 1
13 - 1B 7
19-47 3
43 sod over 3 plus 1 for each 24

weighted ADM nr fraction of
?4 weighted ADH
= 5ec. 5. AS 14.17.051 in amended to reed:
Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The instructional
unit allotment Tor each school district, or regional educational atten—

dance area is an follows:

<l) for (GATEWAY BOROUGH SCHOOL DISTRICT, CITY AND BOROUGH
0?7 JUNEAU SCHOOL DISTRICT, AND? Anchorag* School District, the dis-
trict is entitled to receive the base instructional u-~t allotment;

(2) for Annette Island School District, Borough of Juneau
School. District, fPETERSBURG CITY SCHOOL DISTRICT, WRAW3KLL CITY
SCHOOL DISTRICT, 1 Sitka Box*ough School District, and Matanuska-Susitna
Borough School District, the district or area Is entitled to receive
106 [1041 percent of the base instructional unit allotment;

(3) for Craig City School District, Cotaway Borough School
District, Hvdaburg City School District, Klawock City School District,
Kake City School District, Chatham School District, Skagwav City
School District, [SOUTHEAST ISLAND SCHOOL DISTRICT, AND! Kenai Penin-
sula Borough School District, [THE DISTRICT OR ARVA IS ENTITLED TO
RECEIVE 108 PERCENT OF THE BASF INSTRUCTIONAL UNIT at LOTMENT;]

(4> FOR] Pelican Citv School District, Heonah City School
District, Hair.ee Borough School District and North Star Borough School

-5- SSHB 637
COMMITTEE COPY
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District, the district or Area IS entitiea to receive JNO f11I'M per-
cent of the bane instructional unit allotment;

sami T(5)] for Cordova City School District, Valdest City
School District, Southeast Islend School District, Kodiak Island
School Dintricft, Wrangell Cltv School District, anrt Petersburg Cirv
School District (HAILES BOROUGH SCHOOL DISTRICT,] the district or area
is entitled to receive 115 percent of the base instrueClone3d unit
allotment]

(5) ((6)L for Wenana City School District. Delta School
District, Alaska Gateway School District, Upper P.ailbelt Regional
School District, Yakutat City School District, Clwgach School Dis-
trict, and Copper River School District, the district or area Is
entitled to receive 110 percent c-f the hase instructional unit allot-
menti

@) f(7)] for Adak Regional School District the area is
entitled to receive 140 percent of the base instructional unit allot-
mentt

@ «&1 for Pribilof Islands School District, Aleutian
Chain School District, Ring Cove City School District, Sand Point 0iCy
School District, and Unalaska City School District, the district or
area is entitled to receive 150 percent of the bas<* instructional unit
Allotment;

_(B) [(9)L for Yukon Flats School District, Dillingham City
School District, Bristol Bay Borough School District, Southwest Re-
gional School District, Lake Peninsula School District, Lover Xusko-
kwim School District, Galena City School District, Xuspuk School
District, Yukon-Koyukuk School District, Northwest Arctic School
District, Selawik City School District, Rosso Qitv School District,
Bering Straits School District, Tditarod Area School District, Worth

SSHB 637 -6-
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Slope Borough School District, Lower YnVon School District, Yupiit
School Districty Kashunamiut School Mstrictr and St, Mar/'$§ CIt’
School District, the district or ere?. Is entitled to receive 155
percent of the baae instructional unit allotment f*

HO) FOR KODIAK TSLAUU SCHOOL DISTRICT, THE DISTRICT TS
ENTITLED TO RECEIVE lift PERCENT 0? THE BASF INSTRUCTIONAL UNIT ALLOT-
HEHT].
Sec. 7. AS 14,17,056 la amended to read:

Sec. 14.17,056. BASE INSTRUCTIONAL UNIT VALUE. The brs* in-
structional unit valuft for fiscal years beginning on or after July 1,
1986 [m j], is $48,495 f$42,450}. fTVE BASE 7HSTRUGTTOF? UNIT VALUE
FOR THE FISCAL YEAR BFCITUTMG JULY 1, 19?1, IS 553,590.1
Sec. S. AS 14.17 is amended by adding a new section to read:

Sec. U.17.072. REQUIRED LOCAL EFFORT. (a) Payment of state
aid to a local, school district under this charter is contingent upon
{Botching by the district in the amount of tha required local effort
for that district in the ratio of required local effort:

state contribution ® 1:Pi/(1-Pi).

(b) For purposes cf this section, ?i » equalised percentage ars

defined in AS 14.17.07 He) or (d).
Sec. 9. AS 14.17.250C9) is amended to road:

(9)  "secondary school** meansa school of grades 7 - 17
[SEVEN THROUGH TWELVE], or an appropriatecombination of grades within
that range* when grades 7, 8, 9. or 10 fSEVEN, EIGHT, MINE, OR TEN!
are organized separately as a middle or junior high school, or grades
10 - 1? [TEh THROUGH TWELVE} ere organized separately as a senior high
school, «och school is considered s separate secondare school for the
purposes: of AS 14.17.010 - 14.17.250 if

«v the school is conducted in a separate school, plant
-7- SSHB 637
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and  CSSSHB 637 (HESS)

NDINGS REGARDING. FOUNDATION FUNDING PROPOSALS
FINDINGS eGSR B e
CSHB 604 (HESS)

Five issues require special attention:

— [

o © = o>
= nce H— ——
t|1..|t0 O N ti—
= Coo —_ — OLISAQ.I

P N T —_ o (B} ey . —
Usc.mmeth..lleerlwt

naa —nNO [« B) o
—a<T) = TSELDGHDL— oo
HOx— © —_—0 O D
O CcoOoO=ur— (el 7o Y 7p pmp
.”n rtaraheoelda“g
R
— LO— O3 = S—
o O S DL = SIooo—o
P =t = = & oD ==— T
Clwew D S o= pnn
NO —O— eo.-r“e Ooe
—— S Oo a— COy— O
Ci— = [ab g o) ot =) ey e Y o Y
O S HpooPSO LSk
CoS Pl wnEoaooe SO

A —_—uno dS&I — .Itrn
— D— =~ "
CSC=+— LS — O TS DT o+
- N_ooTo =" wm
> = O—OocCccCoO

)Quaeoehduoou..l.oosu

f the formul
g, pow b AT

- egﬁrnd(Jess 0
ical 1SS

R
tLo
[t



and CSSSHB 637 (HESS)

sues include:

PL 81-874 |

x 100

lan

e
€

n

AR
LgcalR

Vv

[€
te
d

il
IS
nJ
re
no
A
0cal
i §ta
0t

|
L
|

§v
esen

i

5l

[

%
ﬁ%n
rou &glh
0es not a
revenues ¢

l

i

L
§
8.

0
Percentage



efore any

i
be

nues, but
81

i
b

ave n
evenue is the

Istricts.

ever,

AR

0
h
W
[

h
d

In the State
rty test must.

i

| whi
J"

ocal

ve local rev
tate's e

"8
ero
S,
i
.uegﬁ
ities among

01
Al

d

REA

whic

(Ien't
i

n
e
&
ndi

and CSSSHB 637(HESS)
§ds
enta
x
e
N(PIS

CSHB 604(HESS)

En? ng%gaRE% %pphcable to city/borough school districts

i DT> [«b I}
~ heehl
oo FH+— oo
1 [1e¥qe]
~ oo - ) - p—
oo - T — PO -2y, —D
LN S BECL couSown O
.SClM|Prnae|t OV
—do< - erhn\udnahluelm

F—ND U

" NG, DN UVLDL O (+—+ A~
D hele UW o .ItOC-
My o WY Or—O oo upoSsS——i
te tmao +— O —w QD+ OO
o = — S s
== o OCOoocooZ2=s, .

f

0 0
s
usion o

ﬁ

[

Vp

INC
6 IR

REPRESENTATIVE MAX F.GRUENL



LETTER OF INTENT REI%@EM%SQE%W\EMEEF EDUCATION BUDGET

and CSSSHB 637 (HESS)

CSHB 604(HESS)

)
e —
= e
B
— S
7S o
w
o> puit
S= o
S e
R
Y 7o O
oo

catjo
ect
3na
s f

=

wn
(4] L
=S <Py
w eGV
(4] — =
< nae

Pae] wn
0 D
nnmU|
Do na
e o=

—oS—Yoco—,
qrahontt tae.mdds
o +— OO S =

— s =

L=

TCHT gL == —

N —— > SO ==

o=—o—- -Coovogcoc—

L= Sense S = o -

p|.|m.wca5hsme — oD
S-S ecm hman

o>
- (&) o,
S5c o £ 9
nNC g, adumv
B TS —
C o= w) =
< 02 “—cTo
Clanoen [ el

REPRESENTATIVE MAX F.GRUENBERG, JR., CO-CHAIR



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:
REQUEST FISCAL DETAIL _
Bill/Resolution NO..  CSSSHB 637 (HESS) Agency Afected- D€PE, of Education
Title: "An Act relating to state B%U;
support for education; and -
providing tor art ettective date.”

Sponsor:  House HESS® Components:.
Requestor:  House HESS P

Date of Request: ~ A/17 /g6

EXPENDITURES/REVENUES ~ (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL i

REVENUE

FUNDING :  (Thousands of Dollars)

GENERALFUND [1479.61/ 7
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS Attachaseparatcf)agelfnecessary This fiscal note for FY87 is an
estimate and the fiscal impact in other years is dependent
upon enrollment and appropriations.

House HESS -371
Prepared b Phone 090
\Pswny nnB- ‘«/m\po

A%prov?d by Commissioner: Date:

Dlstnbutlon b}é Agency preparing fiscal note):
Leg |sat|ve indnce
Le Islative Sponsor
Re%uest

ffice of gy r)lt and Budget

mpacted Agen page_ of 10/25/85



ALASKA STATE LEGISLATURE

mlAfch... Legislature  SECOND. Session
SPONSOR SUBSTITUTE
HOUSE ...BILL NO. ...637.

BY IM 0R s

or educgtion proyiding

"An A trelatnw%néo statg suppor
or an effective date.

education
[ Introduced in the House

1002

HISTORY IN THE HOUSE

Pea(d |rst tlme and referred
0 Committe

HESS AND FINANCE

e nendaton

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reconsideration
PASS Effectlve Date
Yeas NeasS
Abgent Aﬁgent
Excused Excused

Reported carrectl engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE
B e

eported hack witli
ommengatmn tﬁat

Read second time and

Read third time and

PASS Effectlve Date
& i
Abgent Aﬁgent
Excused Excused

Reconsideration

PASS Effectlve Date
Yeas eas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
ned by President
Re urned to House

SECRETARY OF THE SENATE

B

HISTORY IN THE HOUSE
Received from Senate
%oncu(ére% in Senate amendment

S ng.

L
Senewe%eded from amendment
Senat failed to recede from
i

CC appointed by House

CC appointed by Senate

CC e%n[tﬁd by House

CC a\%n[tEd by Senate

éeﬁorteé c%rrectly enrolled
overnor

................................... by Governor
Filed with Lt. Governor
Chapter NO.....ovvrvsvnsrrnen



Offered: 4/17/86
Referred: Finance

Original sponsor: Taylor

IN THE HOUE SbolhE SERVICEs TTE®

1

2 CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 637 (HESS)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to state support for education; and
/ providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

9 * Section 1. AS 14.17.021 is repealed and reenacted to read:

10 Sec. 14.17.021. STATE AIL. (a) The amount of state aid that

11 each city and borough school district may qualify for is calculated by
12 multiplying the basic need as defined in (b) of this section hy the
13 equalized percentage as defined in (c) of this section. The amount of
14 state aid that each rural educational attendance area may qualify for
15 is calculated by multiplying the basic need as defined in (b) of this
16 section by the equalized percentage as defined in (c) of this section.

17 (b) The basic need of each school district is determined by
18 multiplying the instructional unit allotment of the district as de-
19 termined under AS 14.17.051 by the number of instructional units in
20 the district.

21 (c) The equalized percentage for each district is the greater of

22 80 percent or a percentage computed according to the formula Pi = 1 -
23 (1-k) Vi/Vs in which

24 (1) Pi (equalized percentage) = percent of need to be
25 provided by the state;

26 (2) « (level of average state support of basic need) = 97
21 percent;

28 (3) Vi =full and true value of taxable real and personal
29 property within the district multiplied by two mills and divided by

-1- CSSSHB 637(HESS)



the average daily membership of the district and, if a rural educa-
tional attendance area, plus the amount per pupil inaverage  daily
membership in the rural educational attendance area of thepayment
received under 20 U.S.C. 236-244, as amended, in the prior fiscal
year;

(4) Vs = Vi for all districts multiplied by the average
daily membership for all districts divided by the total average daily
membership of all districts.

* Sec. 2. AS 14.17.031(a) is amended to read:
(a) The total number of instructional units within each school
district is the sum of

(1) the number of units for elementary [SCHOOLS] and [THE
NUMBER OF UNITS FOR] secondary schools asdetermined from AS 14.17.-
041(a) or [,] (b) [, (c), QR (d)];

(2) the number of units for vocational education determined
from AS 14.17.041(c) [AS 14.17.041(e)] as approved by the department;

(3) the number of units from special education determined
from AS 14.17.041(d) [AS 14.17.041(f)] as approved by the department;
and

(4) [IF THE DISTRICT HAS FIVE OR MORE CORRESPONDENCE PUPILS
ENROLLED IN AN APPROVED DISTRICT ~ CORRESPONDENCE STUDY PROGRAM,  THE
NUMBER OF UNITS FOR CORRESPONDENCE PUPILS DETERMINED BY APPLYING THE
NUMBER OF CORRESPONDENCE PUPILS TO AS 14.17.041(a); A\D

(5)] the number of units for bilingual education determined
from AS 14.17.041(e) [AS 14.17.041(g)] asapproved by the department.

* Sec. 3. AS 14.17 is amended by adding a new sectionto read:
Sec. 14.17.036.  SPECIAL EDUCATION INTENSIVE PROGRAMS.  The
department shall reimburse 100 percent of the costs of special educa-
tion intensive programs to each district. The department shall review

CSSSHB 637(HESS) -2-



the costs incurred by each district and may deny reimbursement if the
cost incurred was not as a result of a special education intensive

program.

* Sec. 4. AS 14.17 is amended by adding a new section to read:

FUNDS FOR CENTRALIZED CORRESPONDENCE STUDY.
Funds for centralized correspondence study shall be provided by appro-
priation from the public school foundation account in an amount equal
to the number of instructional units for correspondence pupils de-
termined under AS 14.17.041(a), multiplied by the base instructional
unit value specified in AS 14.17.056.

* Sec. b, AS 14.17.041 is repealed and reenacted to read:

Sec. 14.17.038,

Sec. 14.17.041.

TABLE OF ALLOWABLE INSTRUCTIONAL UNITS.

Elementary and secondary schools
ADM
under 12

12 -
19 -
20 -
- 45
46 -
o -
69 -
82 -
% -
11 -
121 -
144 -
162 -
- 200

36

179

18
26
35

56
68
81
9
110
126
143
161
178

No. Instructional Units
2

3
4
6
I
8

9
10
11
12
13
14
15
16
17

-3- CSSSHB 637(HESS)
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(b) Adistrict with average daily membership equal to or greater
than 81 pupils in elementary school and 81 pupils in secondary school
shall receive an additional eight units plus one unit for each
additional 16 pupils or fraction of 16.

(c) Vocational education schedule:

ADV No. Instructional Units
Full-Time Equivalent
5-10 1
11-2% 2
26 - 40 3
41 and over 3 plus 1 for each 20 pupils

(d) Special education schedule:

or fraction of 20 pupils in
Full-Time Equivalent ADM

ADM No. Instructional Units
Full-Time Equivalent
1-15 1
16 - 30 2
31 - 45 3
46 and over 4 plus 1 tor each 11 pupils

or fraction of 11 pupils in
Full-Time Equivalent ADM

(e) Bilingual education schedule:

Weighted ADM No. Instructional Units
1- 12 1
13 - 18 2
19 - 42 3
43 and over 3 plus 1 for each 24

CSSSHB 637(HESS) -4-
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24 weighted ADM

* Sec. 6. AS 14.17.051 is amended to read:

Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The instructional
unit allotment for each school district or regional educational atten-
dance area is as follows:

(1) for [GATEWAY BOROUGH SCHOOL DISTRICT, CITY AND BOROUGH
OF JUNEAU SCHOOL DISTRICT, AND] Anchorage School District, the dis-
trict is entitled to receive the base instructional unit allotment;

(2) for Annette Island School District, Borough of Juneau
School District, Gateway Borough School District, [PETERSBURG CITY
SCHOOL DISTRICT, WRANGELL CITY SCHOOL DISTRICT,] Sitka Borough School
District, and Matanuska-Susitna Borough School District, the district
or area is entitled to receive 105 [104] percent of the base instruc-
tional unit allotment;

(3) for Craig City School District, Hydaburg City School
District, Klawock City School District, Kake City School District,
Chatham School District, Skagway City School District, [SOUTHEAST
ISLAND SCHOOL DISTRICT, AND|] Kenai Peninsula Borough School District,
[THE DISTRICT OR AREA IS ENTITLED TO RECEIVE 108 PERCENT OF THE BASE
INSTRUCTIONAL UNIT  ALLOTMENT;

(4) FOR] Pelican City School District, Hoonah City  School
District, Southeast Island School District. Haines Borough School
District and North Star Borough School District, the district or area
IS entitled to receive 110 [112] percent of the base instructional
unit allotment;

(4)[(5)] for Cordova City School District, Valdez City
School District, Kodiak Island School District, Wrangell City School
District. and Petersburg City School District [HAINES BOROUGH SCHOOL
DISTRICT,] the district or area is entitled to receive 115 percent of

-5- CSSSHB 637(HESS)
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the base instructional unit allotment;

(5) [(6)] for Nenana City School District, Delta School
District, Alaska Gateway School District, Upper Railbelt Regional
School District, Yakutat City School District, Chugach School Dis-
trict, and Copper River School District, the district or area is
entitled to receive 120 percent of the base instructional unit allot-
ment;

(6) [(7)] for Adak Regional School District the area is
entitled to receive 140 percent of the base instructional unit allot-
ment;

(7) [(8)] forPribilof Islands School District, Aleutian
Chain School District, King Cove City School District, Sand Point City
School District, and Unalaska City School District, the district or
area is entitled to receive 150 percent of the base instructional unit
allotment;

XD [(9)] for Yukon Flats School District, Dillingham City
School District, Bristol Bay Borough School District, Southwest Re-
gional School District, Lake Peninsula School District, Lower Kusko-
kwim School District, Galena City School District, Kuspuk School
District, Yukon-Koyukuk School District, Northwest Arctic School
District, Tanana [SELAWIK] City School District, Nome City School
District, Bering Straits School District, Iditarod Area School Dis-
trict, North Slope Borough School District, Lower Yukon School Dis-
trict, Yupiit School District, Kashunamiut School District, and St.
Mary's City School District, the district or area is entitled to
receive 155 percent of the base instructional unit allotment [;

(10) FOR KODIAK ISLAND SCHOOL DISTRICT, THE DISTRICT IS
ENTITLED TO RECEIVE 116 PERCENT OF THE BASE INSTRUCTIONAL UNIT
ALLOTMENT),

CSSSHB 637(HESS) -6-



1 *Sec. 7. AS 14.17.056 is amended to read:

2 Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. ~ The hase in-
3 structional unit value for fiscal years beginning on or after July 1,
4 1986 119821, is $49,000 r$42,4501. TTHE BASE INSTRUCTION UNIT VALUE
5 FOR THE FISCAL YEAR BEGINNING JULY 1, 1981, IS $38,590.]

6  * Sec. 8. AS 14.17 is amended by adding a new section to read:

1 Sec. 14.17.072. REQUIRED LOCAL EFFORT. (a) Payment of state
8 aid to a local school district under this chapter is contingent upon

9 matching by the district in the amount of the required local effort
10 for that district in the ratio of:

11 required local effort to state contribution = 1:Pi/(I-P1).
12 (b) For purposes of this section, Pi =equalized percentage as

13 defined in AS 14.17.021(c).
14 * Sec. 9. AS 14.17.250(4) is repealed and reenacted to read:

15 (4) “elementary school" means a school consisting of grades
16 K- T

17 * Sec. 10. AS 14.17.250(9) is repealed and reenacted to read:

18 (9) "secondary school" means a school consisting of grades
19 1-12;

20  *Sec. 11. AS 14.17.022, 14.17.023, 14.17.031(b) and (c) are repealed.
21 *Sec. 12. This Act takes effect July 1, 1986.

-7- CSSSHB 637(HESS)
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IN THE HOUSE BY TAYLOR

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 637

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to state support for education;
providing for an effective date."
BE ITENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA
*Section 1. AS 14.17.021 is repealed and reenacted to read:

and

Sec. 14.17.021. STATE AID. (a) The amount of state aid that
each school district with an assessed valuation under AS 14.17.140 may

qualify for is calculated by multiplying the basic need as defined
(b) of this section by the equalized percentage as defined in (c)
this section. A school district that does not have an assessed

uation under AS 14.17.140, may qualify for an amount of state

In
of

val-

aid

calculated by multiplying the basic need as defined in (b) of this
section by the equalized percentage as defined in (d) of this section,

(b) The basic need of each school district is determined
multiplying the instructional unit allotment of the district as
termined under AS 14.17.051 by the number of instructional units
the district.

(c) The equalized percentage for each school district with
assessed valuation is the greater of 85 percent or a percentage
puted according to the formula Pi =1 - (L-k) Vi/Vs in which

(1) Pi (equalized percentage) = percent of need to
provided by the state;

@ « (level of average state support of basic need) =
percent;

(3) Vi (valuation per pupil in average daily membership

SSHB 637

by
de-
In

an

com-

he

85

in



the district) = full and true value of taxable real and personal
property within the district divided by the average daily membership
of the district;

(4) Vs =average of the valuation per pupil in ayerage
daily membership for all the districts of the state.

(d) The equalized percentage for each school district without an
assessed valuation is computed according to the formula Pi =1 - (1-k)
B1/D2 in which

(1) Pi (equalized percentage) = percent or need to be
provided by t> state;

‘ (2) k (level of average state support of basic need) "= 85
percent;

(3) Bl =amount per pupil in average daily membership in
the district of the payment received under 20 U.S.C. 236-244, as
amended, in the prior fiscal year;

(4) B2 = amountper pupil in average daily membership for
all of the districts in the state or the payment received under 20
U.S.C. 236-244, as amended, in the prior fiscal year.

Sec. 2. AS 14.17.031(e) is amended to read:

(a) The total number of instructional units within each school
district is the sum of

(1) the number of units for elemen.ary schools and the
number of units for secondary schools as determined from AS 14.17.-
041(a) or [] (b) [, (c), QR (d)];

(2) the number of unitsfor vocational education determined
from AS 14.17.041(c) [AS 14.17.041(e)] as approved by the department;

(3) the number of units from special education determined
from AS 14.17.041(d) [AS 14.17.041(f)] as approved by the department;



19
2
21
22
23
24
25
26
21

29

(4) [IF THE DISTRICT HAS FIVE COR MORE CORRESPONDENCE PUPILS
ENROLLED IN' AN APPROVED DISTRICT ~ CORRESPONDENCE  STUDY PROGRAM, THE
NUMBER OF UNITS FOR CORRESPONDENCE PUPILS DETERMINED BY APPLYING THE
NUVBER OF CORRESPONDENCE PUPILS TO AS 14.17.041(a); AND
(5)] the number of units for bilingual education determined
from AS 14.17.041(e) [AS 14.17.041(g)] as approved by the department,
*Sec. 3. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.036.  SPECIAL EDUCATION INTENSIVE AND ASSESSMENT
PROGRAMS.  The department shall reimburse 100 percent of the costs of
special education intensive programs and programs for assessing poten-
tially handicapping conditions of pupils, to each district.  The
department shall review the costs incurred by each district and may
deny reimbursement if the cost incurred was not as a result of a
special education intensive program or a program for assessing poten-
tial handicapping conditions of pupils.

*Sec. 4. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.038. FUNDS FOR CENTRALIZED CORRESPONDENCE STUDY.
Funds for centralized correspondence study shall be provided by appro-
priation from the public school foundation account in an amount equal
to the number of instructional units for correspondence pupils de-
termined under AS 14.17.041(a), multiplied by the base instructional
unit value specified in AS 14.17.056.

*Sec. 5. AS 14.17.041 is repealed and reenacted to read:
Sec. 14.17.041. TABLE OF ALLOWABLE INSTRUCTIONAL UNITS.  (a)
Elementary schools:

ADM No. Instructional Units
under 20 2
20-32 3
33-46 4

-3- SSHB 637
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47 - 62
63 - 80
81 - 999

(b) Secondary schools:
ADM

under 33

33 - 46

41 - 62

63 - 80

81 - 999

(c) Vocational education schedule:

ADM
Full-Time Equivalent
5- 10
-2
26 - 40
41 and over

(d) Special education schedule:

ADM
Full-Time Equivalent
1-15
16 - 30
31 - 45
46 and over

SSHB 637 -4-

5
0
6 plus 1 for each 18 pupils
or fraction of 18

No. Instructional Units
3
4
5
g !
0 plus 1 for each 18 pupils
or fraction of 13

No. Instructional Units

1

2

3
3 plus 1 for each 20 pupils
or fraction of 20 pupils in
Full-Time Equivalent AD\/IL

No. Instructional Units

1

2

3
4 plus 1 for each 11 pupils
or fraction of 11 pupils in



vrej
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11
12
13
14
15
16
1
18
19
2
2
2
23
24
25
26
21
28
29

Full-Time Equivalent ADM
(e) Bilingual education schedule:

Weighted ADV No. Instructional Units
1-12 1
13-18 2
19 - 42 3
43 and over 3 plus 1 for each 24

weighted ADM or fraction of
24 weighted ADM

« Sec. 6. AS 14.17.051 is amended to read:

Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The instructional
unit allotment for each school district or regional educational atten-
dance area is as follows:

(1) for [GATEWAY BOROUGH SCHOOL DISTRICT, CITY AND BOROUCH
OF JUNEAU SCHOOL DISTRICT, AND] Anchorage School District, the dis-
trict is entitled to receive the base instructional unit allotment;

(2) for Annette Island School District, Borough of Juneau
School District, [PETERSBURG CITY SCHOOL DISTRICT, WRANGELL CITY
SCHOOL DISTRICT,] Sitka Borough School District, and Matanuska-Susitna
Borough School District, the district or area is entitled to receive
105 [104] percent of the base instructional unit allotment;

(3) for Craig City School District, Gateway Borough School
District, Hydaburg City School District. Klawock Citv School District.
Kake City School District, Chatham School District, Skagway City
School District, [SOUTHEAST ISLAND SCHOOL DISTRICT, AND| Kenai Penin-
sula Borough School District, [THE DISTRICT OR AREA IS ENTITLED TO
RECEIVE 108 PERCENT OF THE BASE INSTRUCTIONAL UNIT ALLOTMENT;

(4) FOR] Pelican City School District, Hoonfh City School
District, Haines Borough School District and North Star Borough School

-5- JSHB 637
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District, the district or area is entitled to receive 110 [112] per-
cent of the base instructional unit allotment:

(4) [(5)] for Cordova City School District, Valdezi City
School District, Southeast Island School District, Kodiak Island
School District, Wrangell City School District, and Petersburg City
School District [HAINES BOROUGH SCHOOL DISTRICT,] the district or area
is entitled to receive 115 percent of the base instructional unit
allotment;

(5) [(6)] forNenana City School District, Delta School
District, Alaska Gateway School District, Upper Railbelt Regional
School District, Yakutat City School District, Chugach School Dis-
trict, and Copper River School District, the district or area is
entitled to receive 120 percent of the base instructional unit allot-
ment;

(6) [(7)] for Adak Regional School District the area s
entitled to receive 140 percent of the base instructional unit allot-
ment;

(7) [(8)] forPribilof Islands School District, Aleutian
Chain School District, King Cove City School District, Sand Point City
School District, and Unalaska City School District, the district or
area is entitled to receive 150 percent of the base instructional unit
allotment;

(8) [(9)] for Yukon Flats School District, Dillingham . City
School District, Bristol Bay Borough School  District, Southwest' Re-
gional School District, Lake Peninsula School District, Lower Kusko-
kwim School District, Galena City School District, Kuspuk School
District, Yukon-Koyukuk School District, Northwest Arctic School
District, Selawik City School District, Nome City School District,
Bering Straits School District, Iditarod Area School District, North

SSHB 637 -6-
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Slope Borough School District, Lower Yukon School District, Yupiit
School District, Kashunamiut School District, and St. Mary's City
School District, the district or area is entitled to receive 15
percent of the base instructional unit allotment [;

(10) FOR KODIAK ISLAND SCHOOL DISTRICT, THE DISTRICT IS
ENTITLED TO RECEIVE 116 PERCENT OF THE BASE INSTRUCTIONAL UNIT ALLOT-
MENT] .
Sec. 7. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE.  The base in-
structional unit value for fiscal years beginning on or after July 1,
1986 [i >82], is $48,495 [$42,450]. [THE BASE INSTRUCTION UNIT VALUE
FOR THE FISCAL YEAR BEGINNING JULY 1, 1981, IS $38,590.]

Sec. 8. AS 1.4.17 is amended by adding a new section to read:

Sec. 14.17.072. REQUIRED LOCAL EFFORT. (a) Payment of state
aid to a local school district under this chapter is contingent upon
matching by the district in the amount of the required local effort
for that district in the ratio of required local effort:

st :te contribution = [:Pi/(I-P1i).

(b) For purposes of this section, Pi =equalized percentage as

defined in AS 14.17.021(c) or (d).
Sec. 9. AS 14.17.250(9) is amended to read:

(9) "secondary school" means a school of grades 7 - 12
[SEVEN THROUGH TWELVE], or an appropriate combination of grades within
that range; v/hen grades 7, 8. 9. or 10 [SEVEN, EIGHT, NINE, OR TEN]
are organized separately as a middle or junior high school, or grades
10 - 12 [TEN THROUGH TWELVE] are organized separately as a senior high
school, each school is considered a separate secondary school for the
purposes of AS 14.17.010 - 14.17.250 if

(A) the school is conducted in a separate school plant
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facility;

(B) theschool is accredited by the Northwest Accred-
iting Association;

(C) theschool, if a middle or junior high school,
includes a minimum ADM of 200 [10] students in any combination of
grades seven, eight or nine [, IF THE SCHOOL WAS IN OPERATION
BEFORE JULY 1, 1980; OR

(D) THESCHOOL, IF A MIDDLE OR JUNIOR HIGH SCHOOL,
INCLUDES A MNIMUM ADM OF 20  STUDENTS IN ANY COMBINATION OF
CRADES SEVEN, EIGHT OR NINE, IF THE SCHOOL FIRST BEGAN OPERATION
ON OR AFTER JULY 1, 1980];

* Sec. 10. This Act takes effect July 1, 1986.
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