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BY THE HEALTH, EDUCATION AMD
I» THE ROUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL BC. 604 (HESS)

IW THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SJ2C0HD SESSION

A BILL

For an Act entitled: "An Act relating to state support for education \ and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021, AID TO SCHOOL DISTRICTS. (a) The amount of 

assistance that a school district is eligible to receive from the 

public school foundation account in each fiscal year is initially 

calculated by rcuiciplying the funding unit value established under 

AS 14.17.056 by the total number of allovable funding units for the 

district established under AS 14,17.045.

(b) The amount of assistance established under (a) of this 

section ia than reduced by

(1) for all school districts, CO percent of the federal 

financial assistance received by the d ?strict under ?0 U.S.C. 236 - 

244 (P.L. 31-874, as amended) for the preceding fiscal year, or some 

lover percentage of that assistance if necessary to comply with 20 

U.S.C. 240(d) and the regulations adopted under it (34 C.F.R. Part- 

222, subpart O f

( 2 . ) for city or borough school districts, an amount equal 

to en assessment of two mills on 100 percer t o f  t h e  full and true 

value, as reported by the Department of Community and Regional Affairs 

under AS 14.17.140, of the capable real and personal propart}' in the 

district on January 1 of the assessment year preceding the year in 

which the fiscal year in (a) oi: this section begins, up to a limit of
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$1,000 per mill, multiplied by the d i s t r i c t 'a ADN/FTB.

* Sec. 2. AS 14.17.022 ij amended to readt

Sec. 14, 17.022. FUNDS T O ? , CENTRALISED CORRESPONDENCE STUDY. 

Funds for providing central.1 ied correspondence study programs for 

students not enrolled in an approved school district correspondence 

study program oust [SHALL] include an amount [APPROPRIATION] from the 

public school foundation account FIN A tl AliOUNT] calculated by nulfci- 

plying the finding unit value estab lished under AS 14. 17.056 by the

nuebi.r o f a t lovable basic funding units that _ uould b a e sf abl ished

under A S 14. 77.055 (a) for a coroiunity the snag ADK/FTS as that o f

centraliscd correspondence s tudy [BASE INSTRUCTIONAL UNIT BY THE TOTAL 

8UHBSR OF INSTRUCTIONAL UNITS A S  DETERMINED BY APPLYING THE NUMBER OF 

CORRESPONDENCE STUDENTS TO AS 14.17.0 4 1 (a) J .

Sec. 3. AS 14.17 is amended by adding a now section to read:

Sec. 14.17.C45. ALLOWABLE FUNDING UNITS. The total number of 

funding units within each achool district for any fiscal yeer is the? 

sun of the following, calculated to the third decimal place, for that 

fiscal year:

(1) the nunber of basic funding unita for each city or

unincorporated community in the district, calculated under AS 14.17.- 

0 5 5 (a)j

(?.) the number of funding unite for cities or unincorporat­

ed communities in the district with low school enrollments calculated 

under AS 14. 17.055(b){

(3) the number of funding units for districts with low

school enrollments that have at least one city or unincorporated

community with an AUM/FTE greater than 500, calculated under AS 14.- 

17.055(c)>

(4) the number nf funding unita for special education

CSHB 604(HESS) -2-
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calculated under AS 14. 17.0 5 5 ( d ) ;

(5) the nuiabsr of funding units for bilingual/bicxiltural 

education calculated under AS 1 4 . 17.055(e)t

(6) f.hv?. number of funding units for vocational education 

calculated under AS 14. 17.055(f)i

(?) the number of funding units for training and experience 

of district: personnel calculated under AS 14. 17.055(g); and

(3) the number of district location units for the district 

calculated under AS 14.17.055(h).

* Sec. 4. AS 14.17 in amended by Adding a  new section to read:

Sec. 14.17.055. CALCULATION OF ALLOWABLE UP?ITS. (n) The nut,her

of basic, funding units for each district is the sura of unita calculat­

ed by the department for each city or unincorporated community within 

the district according to the following table:

<1) Kindergarten ADH/FTE x 1.3

C O  Grades 1 - 2 ADM/F7H x 1.15

(3) Grades 3 - 6 ADM/rTE y 1.0

(4) Grades 7 - 1 2  ADH/FTE x 1.2

(b) Snail school funding unite for cities or unincorporated 

communities with K - 12 ADH/FTE of 500 or less are calculated accord- 

ir.g to the following table:

ADH/FTE UNITS

1 - 1 0  25

1 1 - 1 5  25 + (4 x (ADM-10))

16 - 25 45 -fr (1 x (ADM-15))

26 - 200 55 + (0.5 x (ADK-25)}

201 - 500 142.5 + (0.025 x (ADM-200))

(c) Ecoricny of scale units arc calculated according to the

following formula for school districts with K  - 12 ADM/FTE greater

-3- CSHB 604OTESS)
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corporated community with ADM/FTE greater than 500?

Unita » (3,500-Digtriet ADM/FTS) z  150

3,000

(d) Special education funding units according to the following 

table are added for each cltv or unincorporated community within the 

district based on r.he number of ttudent# enrolled ir. each prog,ran 

category on the last day of the cotmcing period under AS 14.17.170 

that is used to determine state aids

(1) Resource Services

Enrollment Funding Units

1 - 3 1 0 . 0 0 0

9 - 18 20.000

Over 13 20 y. ( E n r o l lm e n t / 18)
(?.) Self-Contained Services

Enrollment Funding Units

1 - 5 10.000

6 - 10 2 0 . 0 0 0

Over 10 30 y. (Enrollment/10)

(3) GifCed«Taler.ted Services 

EnrolIncut Funding Units

1 - 9  5.000

10 - 19 10.000

20 - 29 15.000

30 - 40 20.000

Over 40 20 x (Enrollmcnt/40)

(4) Intensive Services 

Enrollment Funding Units

3 20.000

CSHB 604(HESS) -4-
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Over 2 20 >: (Enrollment/3)

(e) Biliugual/bicultural funding units are calculated by multi­

plying b y  0.7 the number of students enrolled in bilingual clas«u«, 

approved by the d e p a r t m e n t , as a f  the last day <?f the counting period 

under AS 14.17.170 that is used to determine state aid.

(f) Vocational education funding units are calculated by multi­

plying by .5 the number of ADM/FTE students enrolled in vocational 

education classes approved by the department, as of the last day of 

the counting period under AS 14.17.170 that is used to determine state 

aid,

(g) District training and experience funding units for an? 

fiscal, year are. calculated by multiplying 40 percent of the subtotal 

of units calculated under (a), (b), (c), <d3, (e)f and (£) of this 

section for that fiscal year b y  the district's training and experience 

index. The training and experience index is determined a n  follows:

(1) the department shall assign each district teacher to a  

value in tbs following table in accordance with regulations adopted by 

the department:

Training

BA BA-f* HA HA-f-18 15A+36 HA+54

•cper lance 1 2 3 4 5 6

0 0.00 0.05 0.15 0.20 0.25 0.30

A£

o
•

o

0.15 0.25 0.30 0.35 0.40

5 0.25 0.30 0.40 0.45 0.50 0.55

3 0.35 0.40 0.50 0.55 0.60 0.65

10 0.50 C. 60 0.65 0.70 0.75

12 0.65 0.70 0.75 0.80

15 0.75 0.30 0.85 1.00

COM M ITTEE COPY
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(A) coIukc. 1 refers to a salary based upon, s bache­

lor's decree;

(B) column 2 refers to n salary based upon seiaester

hours beyond a b a c h e l o r ' 3 degree but less than a master's degree;

(C) eoluan 3 refers to a s a l a r y  based upon a master's 

degree or its equivalent:?

<D) column 4 refers to a salary based upon s master's 

degree plua 18 or more, but fever chan 36, semester hcurs of

training or the equivalent;

(E) column 5 refers to a salary based upon a master's 

degree plus 36 or more, but fever than 54, semester hours of

training or the equivalent;

CF> column 6 refers t o  a salary baaed upon a m a s t e r’s

degree and 54 or more semester hours of training or the equiva­

lent;

(2) each district's! training and experience index la the 

average of the valuca assigned t o  nil teachers in che district under

Cl) of this subsection, minus the average of the district with the

lowest average.

(h) District location unita for t?ach district are calculated by 

Multiplying 60 percent o f . the d i s t r i c t’s subtotal of units under (a), 

(b), (c), (cl), (e), and (f) of this section by the district's location 

index ir. the following table j

District District Location Index

Adah 0.500

Alaska Gateway 0.300

Aleutians 1.000

Anchorage 0.000

Annette 0.350

CSHB 604(HESS) -6- COM M ITTEE COPY
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Bering Strait 0.850

Bristol Bay 0.500

Chathcn 0.350

Chugach 0.160

Copper River 0.300

Cordova 0.130

Craig 0.350

De.lt?'. 0.300

Dillingham 0.500

F a i r b a n k s  0 . 1 0 0

Galena 0.500

Haines 0.130

Hocmah 0.130

Kvdahurg 0.350

Iditarod 0.750

Juneau 0.050

Kakft 0.350

Kashunamiut 0.650

Kenai 0.050

Ketchikan 0.050

King Cove 0.500

Klavock 0.350

Kodiak 0.1fiO

Kuspuk 0.750

Lake £ Peninsula 0.850

Lower Kuskokwio 0.650

T.o rcr Yukon 0.650

Pfatar tieka-Susitna 0.000

Mea '*na 0.300

C 0 A A M IT T E E  C O P Y
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N o m e

Nor th Slope 

N o r t h w e s t

Pelican 

P e t e r s b u r g  

P r ib i lo fe  
Re  5.1 b e l t  

S a n d  P o i n t  

S i t k a

Southeast 

Southwest 

St. Mary's 

Tanp.na 

Upalaoka 

7 a 1dez 

VrangelI 

Yakutat 

Yukon Flats 

Yukon Koyukuk 

Yupiit

0.500 

1 . 0 0 0  

0.859 

0.350 

0.050 

0.650 

0.300 

0.500 

0.050 

0.130 

0.350 

0.850 

0.650 

0.650 

0.650 

0.130 

0.050 

0.350 

P. 850 

0.850 

0.650

* Sec. 5. AS 14.17.056 i a  amended to read:

Sec. 14. 17.056. fBASF? INSTRUCTIONAL] UNIT V A L U E . The funding 

[BASK INSTRUCTIONALI unit value for fiscal yaarc beginning or or after 

July 1 , 1086 shall, be equal to the amount appropriated by th e
legislature to the nubile achool foundation account fog the fiscal, 

year, divided by the total number of allowable funding units for a l l 

districts under AS 14.17.045 [1932, IS $42,450. THE B A S E  INSTRUCTION 

UNIT VALUE FOR THY FISCAL YEAR BEGINNING JULY 1, 1081, IS $38,590].

CSPB 6 0 4 (HK3S) -8-
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A See. o. AS 14.1?.Q(50 its amended to readi

Sec. 14.17. OP 0. PRELIM I MARY REPORTS f COMPUTATION} BY BT.STg.ICTS 

t DISTRICT J. By October 15 (301 of che pre-fiecal year each district 

shall submit to the* department, in tho manner and on forias to be 

prescribed by the coniaiRfiioner, a prel.lnbtary report of estimates and 

d ata upon uhich computations can be made (FOR THE FOLLOWING FISCAL 

YEAR] of the nnourit of [BASIC] state aid for which the district is 

eligible the foil, owing fiscal year under AS 14.17.027 [j A HD THE AMOUNT 

FOR SUPPLEMENTAL PROGRAMS WHICH HAS BEK?! APPROVED FOR FUNDING C O N S I D­

ERATION BY THE COMMISSIONER. EACH DISTRICT SHALL M A O  THE COMPUTA­

TIONS IH THE MAURER PRESCRIBED BY AC 14.17.080 - 14. 17. 150]. The 

p r e liminary reports required by this section (COMPUTATIONSj are the 

basis for requesting legislative appropriations and for making prelim­

inary payments under the public school foundation program for che 

f o t  1 o w i n g  .f .i o e a  1  y e n r .

* S e a . 7. AS 14.17.002(e) is anendcd to read:

Sec. 14. 17.082. FUND BALANCE [CHANGES] III SCHOOL OPERATING FUND,

(a) Each district having an A D M / FTP, of 500 or m o re (AT LEAST 400 

INSTRUCTIONAL UNITS UNDER AS 14.17.031(a)] may accumulate gn u n r e­

stricted, u k  dap Ignated (A1 fund balance r ay. d e fined by the depa rtment 

by reg u lation, in the school operating fund of seven percent of its 

expenditures for the preceding fiscal y e a r . Each district having an 

ADM/FTE of lea? than 500 (400 INSTRUCTIONAL UNITS] rany accumulate an 

u nres t r icted, undasignfited (A] fund balance of 10 percent of its 

expenditures for the preceding fiscal y e a r .

* Sec. 8. AS 14.17.032(b) ia amended t o  read:

(b) The commissioner shall review the annual audit of each 

district to ascertain changes in the year-end operating fund balance 

of the districts, and notify districts and the board, through &

-9- CSHB 6 0 4 (HESS)
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written report;, of any u nrestricted, undesiffnaced fuac! b a lances

[BALANCE ACCUMULATION] greater chan that penult ted under (n> of this 

section.

* Sec. 9. AS i4.1?.082<c) is repealed and reenacted to read:

(c) The amount by which a diiitrict's eligibility for state 

assistance under AS 14.17*021 or 14.17.035 exceeds che amount per 

ADM/FTS chat it received for the preceding fiscal y e a r ,  must: be 

reduced in any fiscal year by the amount by which tbs district's 

unrestricted, undesignated fund balances exceed the amount permitted 

under (a) of this section.

* Sec. 10. AS 14.17.150 is amended to read:

Sec. 14.17.150. DUTY OF COMMISSIONER TO EXAMINE AND TABULATE 

COUPOTATIONS. (a) The commissioner shall examine the preliminary

reports submitted by each district under A S 14.17.06Q, to determine 

that d a ta are correctly repor ted avid eotim a tes nand .computations are 

made in accordance with the departm e n t * e regulations {THEY ARE C O R­

RECTLY COMPUTED I, If the reports contain errors in d a ta, estimates, 

or computations [ALLOTMENTS ARE INCORRECTLY COMPUTED], the coianis si o n­

er shall either (1) obtain corrections [A CORRECT COMPUTATION] from 

the district, or (2) make corrections [A CORRECT COMPUTATION] based on 

information available, and give notice of the corrections [CORRECTED 

COMPUTATION] to the district. fTHE COMMISSIONER SMALL REVIEW SUPPLE­

MENTAL PROGRAM APPLICATIONS AND NOTIFY THE DISTRICT WHETHER ITS SUP­

PLEMENTAL PROGRAM IS APPROVED FOR INCLUSION IN ITS FOUNDATION PROGRAM 

COMPUTATIONS.]

(b) The commissioner shell reduce tho data, estimates, and

computations reported by tho districts and the computations made by 

the department [THESE COMPUTATIONS] to n  report in tabular [FORM] or 

other  [ANOTHER] fora helpful in determining the amount of s tate aid 

CSIIB 604 (HESS) -10-
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for which each diatrict is eligible fBXAWTHIBC THE COMPUTATIONS OF THE 

DISTRICTS} and shall tranBiait the report to tho governor. The commis­

sioner shall a/jir.tain additional copies of this report in the soraratG- 

sfoner*ft office, as a matter of public record. This report mug t 

[SHALL] be entitled ’’Public School Foundation Program Computations."

* Sec. 11. AS 14.17.160 is amended to rend:

Sec. 14 .17.160. ALLOCATION OF FUNDS Oil PRELIMINARY COMPUTATIONS. 

The commissioner shall determine the state «iti for each school dis-

trit*tr. for each fiscal vear based on the pre-fiscal vear estimates

contained in the .preliminary reports submitted unde?* AS 14.17.C30 fON

THE BASIS OF THE PRE-FISCAL YEAR COMPUTATIONS!. Beginning July 15 of

each [THE] fiscal year and on the 15th day of each m o n t h [, I for the 

ner.t eight f SEVEN SUCCESSIVE] m o n t h s . one-twelfth of eac district.’8 

state aid as ao deterpined m u st [SHALL! be distributed.

* See. 12. AS 14.17.170 is amended to rend:

Sec. 14.17.170. PAYMENT UNDER ADJUSTED COMPUTATIONS. Each 

district shall oaks a report at the end of the 70-school.-day period 

ending the fourth F r iday in October, and nay make a report a t the end 

of_ f:h& 20-3chtfol-day parted eliding the second Friday lit February that. 

in a c cordance with regulations adopted by the department, reports 

[FIRST NINE WEEKS OF SCHOOL, WHICH CONTAINS A H E W  ESTIMATE OF] it# 

average daily membership for that counting period. [THE FISCAL YEAll] 

and other information that [WHICH] will aid the commissioner in making 

a more accurate determination of eech district's state sid. The 

October report, or the February report if it makes the diatrict eligi­

ble for raoro state aid, ie [THIS H E W  ESTIMATE AND INFORMATION OF 

AVERAGE DAILY MEMBERSHIP SHALL BE] the basis for the computation *md 

distribution of each district’s state aid for che balance of the 

f i n e d  year. Aa soon an p ossible after receiving each distr i c t’s

-11- CSHB 6 0 4 (HESS)
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report [7H” COMMISSIONER S H A L L , Oil THE LASTS OF THIS HEW ESTIMATE AND 

INFORMATION, MAKE A RECOMPUTATIOt? OF EACH D I S T R I C T’S STATE AID. 

BEFORE DECEMBER 21, the* c o m  Is g.loner shall notify each district of 

changep made in the nunber of funding units calenlaced foi~ Chat dis­

trict [ITS STATE A I D ] . The comraiaaioner shall also deter nine whether 

che money in the public school foundation account 1b sufficient to 

meet each district's state aid for the fiscal year, and, if che money 

is not aufficifc-nt, the commissioner shell immediately inform tho 

governor of the amount of additional appropriation the commissioner 

estimates wil?- be necessary to carry out Che public school foundation 

progrsn for the rest of the fiscal year. Beginning Ap r i l {FEBRUARY}

15 and on the 15th of each subsequent month, onejjrhird [ONE-FIFTH] of 

the recomputed balance of each district's scat© aid m ust [SHALL] b e  

distributed. {HOWEVER, ONE-HALF OF THE JUNE PAYMENT SHALL BE WITHHTU) 

PENDING A FINAL DETERMINATION OF THE DISTRICT'S STATE AID. ]

* Sec. 13. AS 14.17.180 if amended to read:

Sec. 14.17.130. [PAYMENT DBD8R1 FINAL COMPUTATION. Before June

16 each district shall transmit to the commieaioner a final report of 

It.B enrollment and other information requ ired by the conralasloner 

[COMPUTATION OF THE DISTRICT'S STATE AID. THE COMMISSIONER SHALL 

PROCESS EACH DISTRICT'S COMPUTATION III THE MANNER PROVIDED SY AS 14.- 

17.150(a). HOWEVER, II? NO EVENT MAY TRF ENTITLEMENT OF A SCHOOL 

DISTRICT TO STATE AID UNDER AS 14.17.021 BE LESS THAN THAT COMPUTED 

UNDER THIS SECTION FOR THE PRECEDING YEAR, EXCEPT AS OTHERWISE PROVID­

ED IN AS 14.17.031, OR UNDER AS 14.17.170, WHICHEVER IS GREATER. 

ADDITIONAL STATE AID SHALL BE OBLIGATED BY THE COMMISSIONER BEFORE 

JUNE 30]. If the district received nor.? state aid money than it wag 

entitled to under this chapter, it shall immediately, after notice 

from the comaipgioner of the overpayment, remit the amount of

CSHB 6 0 4 (HESS) -12-
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overpayment to the commissioner to be returned to the public school 

foundation a c c ount. If the reiaittance is not Kadg within 30 days 

after the date of the corateisfi loner * & notice, che commissioner shall 

yj.thbold the amount of thg overpayment from su bsequent payments to the, 

district under thi« ch a p L o r .

* Sec. 14. AS 14.17.190 is amended to read:

Sec. 14.17.190. RESTRICTIONS COVERWISG RECEIPT AND EZ* ‘SNDXTHRE 

OF MONEY FROM PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The public 

school foundation money distributed to a d i s trict» together with any 

interest earned by the district on the money, tuict [DURING A YEAR 

SHALL] be received» held, and expended by the district subject to Che 

provisions of law and regulations adopted (PRGMULGATED] by the depart­

ment .

(b) Each district shall maintain, financial records of the re­

ceipt cad disbursement cf public school foundation cioney, interest 

earned on that money, and money acquired from local effort, Tne 

recor'de must be in the form required by the commissioner and are 

aubiect to audit by the commissioner or the board st any tine.

# Sec. 15. AG 14.17.225(b) is amended to reed:

(b) Money [FUNDS] to carry out the provisions of this chapter 

fAS 14.17.010 - 14.17.190] may be appropriated annually by the legis­

lature into the public school foundation account. If the amount 

appropriated to the a ccount for arty fiscal year exceeds the alloca­

tions otherwise authorised under this chapter, the excess m o ney m u s t 

be d istributed pro rata among those school districts e l igible for less 

aid per A DH/FTE under AS 14.17.021 than they w o u ld have received under 

sec. ch. 7 5 , SLA 1935. The pro ra ta distribution nust be based 

upon t h e funding unita that those districts are eligible to receive 

under this chap tor. If amounts iu the account are insufficient to

-13- CSHS 6 0 4 (HESS)
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neot she allocations authorised under this ' c b c p t c r . tho available 

mon ey [AS 14.17.010 - 14.17.190, SUCH FUSDS AS A R B  AVAILABLE] shall he 

distributed pro rata. among central i.red correspondence study p rograms 

and each sch o o l, district based upon thu fundlog u n i t s  for., which they 

are eligible untter this chapter [DISTRICT’S SASIC SEED],

11 See. 16. AS 14.17.250(1) is amended to r<wsd?

(1) MA 0 h w or "average daily Bjecsbership’1 means the aggregate 

days of ttenLeraMp of j.apils divided by the actual number of days in

session for the school term;

* Sec. 17. AS 14,17.250(1?) is amended ttf read:

(17) " A W / P T S "  or " A W  full-time equivalent" sseaps tho 

average daily membership ( A W )  as proporeloa a t o l y m reduc e d . under 

regu lations adopted by the depa r t m e n t , to reflect the enrolleant of 

p a r t-tlag students [QUOTIENT OF TUB AGGREGATE PERIODS OF PUPIL MEMBER­

SHIP PER BAY III SPECIFIED CLASSES, DIVIDED BY THE HOBBES. O f  CLASS 

PERIODS Til THE SCHOOL DAY] j

* Sec. 18. AS 14.17.023, 16.17.031, 14.17.041, 14.17.051, 14.17.061, 

14.17.031, 16.17.090, 14.17.7C5, M . 1 7 . 2 2 5 ( f ) ,  and 14.17.250(4), (9), (13), 

and (19) ere repealed,

* See. 19. The Department of Education nay adopt regulations under

AS 14.17.200 to implement the changes made by this Act. Those regulations

take effect, in accordance w i t h  the Administrative Procedure Act (AS 44.62), 

but not before the effective date of seen. 1 - IS of this Act.

* Sec. 20. Section 19 of this Act takes effect immediately in accor­

dance with AS 01.10.070(c).

* Sec. 21. Sections 1 - IS of this Act take effect July T, 1986.

CSHB 604(HESS) -14-
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BY THE RULES COMMITTEE BY
IK THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 60'4 _

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to state support for education; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF.THE STATE OF ALASKA:

* Section 1. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021. AID TO SCHOOL DISTRICTS. (a) The amount of 

assistance for which a school district is eligible from the public 

school foundation account in each fiscal year is initially calculated 

by multiplying the funding unit value established under AS 14.17.056 

by the total number of allowable funding units for the district estab­

lished under AS 14.17.045.

(b) The. amount of assistance established under (a) of this 

section is then reduced by

(1) for regional educational attendance areas, 30 percent 

of the federal financial assistance received by the district under 20 

U.S.C. 236 —  244 (P.L. 81-874, as amended) for the preceding fiscal 

year, or some lower percentage of that assistance if necessary to 

comply with 20 U.S.C. 240(d) and the regulations adopted under it (34 

C.F.R. Part 222, subpart G ) %

(2) for city or borough school districts, an amount equal 

to an assessment of two mills on 100 percent of the full and true 

value, as reported by the Department of Community and Regional Affairs 

under AS 14.17.140, of the taxable real and personal property in the 

district on January 1 of the assessment year preceding the year in

which the fiscal year in (a) of this section begins, up to a limit of
HB 604
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$1,000 per mill, multiplied by che d i s t r i c t’s ADM/FTE.

* Sec. 2. AS 14.17.022 is amended to read:

Sec. IV.17.022. FORDS FOR CENTRALIZED CORRESPONDENCE STUDY. 

Funds for providing centralized correspondence study programs for 

students not enrolled in an approved school district correspondence 

study program must [SHALL] include an amount [APPROPRIATION] from the 

public school foundation account TIN AN AMOUNT] calculated by m u l t i­

plying the funding unit value established under AS 14.17.056 by the 

n umber of allowable basic funding units that would be established 

under AS 14.17.055(a) for a community with the same ADM/FTE as that of

centralized correspondence study [BASE INSTRUCTIONAL UNIT BY THE TOTAL | 

NUMBER OF INSTRUCTIONAL UNITS AS DETERMINED BY APPLYING THE NUMBER OF 

CORRESPONDENCE STUDENTS TO AS 14.17.041(a)].

* Sec. 3. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.025. GUARANTEED FUNDING LEVEL. If the amount of 

assistance per ADM/FTE for which a school district is eligible for a 

fiscal year under AS 14.17.021 is less than 95 percent of the amount 

per ADM/FTE it would have received under sec. 2, ch. 75, SLA 1985, the 

district is eligible for 95 percent of the amount per ADM/FTE it would 

have received under sec. 2, ch. 75, SLA 1985.

* Sec. 4. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.035. LIMITED INCREASE IN FUNDING. If the amount of 

assistance per ADM/FTE for which a school district is eligible under 

AS 14.17.021 for the fiscal year beginning July 1, 1986 is more than 5 

percent greater than the amount of state assistance per ADM/FTE it 

received for Che preceding fiscal year, the district is entitled only 

to five percent more per ADM/FTE than it received for the previous 

fiscal year.

* Sec. 5. AS 14.17 ie amended by adding a new section to read:

- 2 - -COM M ITTEE COPY
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See. 14.17.045. ALLOWABLE FUNDING UNITS. The total number of 

funding units within each school district for any fiscal year is the 

sum of the following, calculated to the third decimal place, for that 

fiscal year:

(1) the number of basic funding units for each city or

unincorporated community in the district, calculated under AS 14.17.- 

055( a ) ;

(2) the number of funding units for cities or unincorporat­

ed communities in the district with low school enrollments calculated 

under AS 14.17.055(b);

(3) the number of funding units for districts with low

school enrollments which have at least one city or unincorporated

community with an ADM/FTE greater thau 500, calculated under AS 14.- 

17.055(c);

(4) the number of funding unita for special education

calculated under AS 14.17.055(d);

(5) the number of funding units for bilingual/bicultural 

education calculated under AS 14.17.055(e);

(6) the number of funding units for training and experience 

of diatrict personnel calculated under AS 14.17.055(f); and

(/) the number of district location units for the district 

calculated under AS 14.17.055(g).

* Sec. 6. AS 14.17 is amended b y  adding a n e w  section to read:

Sec. 14.17.055. CALCULATION OF ALLOWABLE UNITS, (a) The number 

of basic funding units for each district is the sum of units calculat­

ed by the department for each city or unincorporated community within 

the district according to the following teble:

(1) Kindergarten ADM/FTE x 1.3

(2) Grades 1 —  2 ADM/FTE x  1.15

COMMITTEE C O P y  - ^  f
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(3) Grades 3 — 6 A M / F T S  x  1.0

(4) Grades 7 —  12 ADK/FTE x  1.25

(b) Small school funding units for cities or unincorporated

communities with K  —  12 ADM/FTE of 500 or less are calculated accord­

ing to the following table:

ADM/FTE UNITS

1 —  10 25

11 —  15 25 + (4 ii (ADM-10))

16 —  25 65 + (1 x (ADM-15))

26 —  200 55 + (0.5 >: (ADK-25))

201 —  500 142.5 + (0.025 x (ADK-200))

(c) Small district funding units are calculated according to the 

following formula for school districts with K -- 12 ADM/FTE greater 

than 500 and no more than 3,500, and with at least one city or unin­

corporated community with an ADM/FTE greater than 500:

Units « (3,500-Diatrlct ADM/FTE) x  15)

3 , 0 0 0

(d) Special education funding units according to the following 

table are added for each city or unincorporated community within the 

district based on the number of students enrolled in each program

category on the last day of the counting period under AS 14.17.170

which is used to determine state aid:

(1) Resource Services 

Enrollment Funding Units

1 —  8 1 0 . 0 0 0

9 —  18 2 0 . 0 0 0

Over 18 20 x (Enrollment/18)

(2) Self-Contained Services 

Enrollment Funding Unite

fOM M ITTEF copy
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1 —  5 10.000

6 —  10 20.000

Over 10 20 x  (Enrollment/10)

Gifted-Talent eci Services

Enrollment. Funding Units

1 —  9 5.000

10 —  19 10.000

20 —  29 15.000

30 —  40 20.000

Over 40 20 x (Enrollment/40)

Intensive Services

Enrollment Funding Units

3 20.000

Over 3 20 x (Enrollment/3)

(e> Bilingual/bicultural funding units are calculated by multi­

plying by 0.7 the number of students enrolled in bilingual classes, 

approved by the department, as of the last day of the counting period 

under AS 14.17.170 which is used to determine state aid.

(f) District training and experience funding units for any

fiscal year are calculated by multiplying 40 percent of the subtotal

of units calculated under (a), (b), (c), (d), and (e) of this section

for that fiscal year by the district's training and experience index. 

The training and experience index is determined as follows:

(1) the department shall assign each district teacher to a 

value in the following table in accordance with regulations adopted by 

the department:

Training

BA BA+ K A  MA+18 KA+36 MA+54 

Years of Experience I 2 3  4 5 6

-5-
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0 0.00 0.05 0.15 0.20 0.25 0.30

2 0.10 0.15 0.25 0.30 0.35 0.40

5 0.25 0.30 0.40 0.45 0.50 0.55

8 0.35 0.40 0.50 0.55 0.60 0.65

10 0.50 0.60 0.65 0.70 0.75

12
•

0.65 0.70 0.75 0.80

15 0.75 O.CO 0.85 1.00

In the training aide of this table,

(A.) column 1 refers to a salary based upon a b a c h e­

lor's degreej

<B) column 2 refers to a salary based upon semester 

hours beyond a bachelor's degree but less than a m a s t e r’s degree;

CC) column 3 refers to a salary baeed upon a master's 

degree or its equivalent;

(D) column 4 refers to a salary based upon a master'a 

degree plus 18 or more, but fewer than 36, semester hours of

training or the equivalent;

(E) column 5 refers to a salary based upon a master's 

degree plus 36 or more, but fewer than 54, semester hours of

training or the equivalent;

(F) column 6 refers to a salary based upon a master's 

degree and 54 or more semester hours of training or the equiva­

lent ;

(2) each district's training aud experience index is the 

average of the valuec assigned to all teachers in che district under

(1) of this subsection, minus the average of the district with the

lovrest average.

(g) District location units for each district are calculated by 

multiplying 60 percent of the district's subtotal of units under (a),

- 6 - COM M ITTEE COPY
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(b), (e), (d) and (e) of this section by the district's location index 

in the following table;

District District Location Index

Adak 0.500

Alaska Gateway 0.300

Aleutians 1.000

Anchorage 0.000

Annette 0.350

Bering Strait 0.350

Bristol Bay 0.500

Chatham 0.350

Chugach 0.130

Copper River 0.300

Cordova 0.130

Craig 0.350

Delta 0.300

Dillingham 0.500

Fairbanks 0.100

Galena 0.500

Haines 0.130

Hoonah 0.130

Hydaburg 0.350

Iditarod 0.750

Juneau 0.050
' * . • : • 1' ' 

Kake 0.350

Ka s hun amiut 0.650

Kenai 0.050

Ketchikan 0.050

King Cove 0.500

-7-
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II 1 Kiawock 0.350

ll 2 Kodiak 0.180

3 Kuspuk 0.750

f§ 4 Lake & Peninsula 0.850

1  5 Lower Kuskokwim 0.650

1 6 Lower Yukon 0.650

1  7 Matanuska-Susi Cna 0.000

I  8 ften&ua 0.300

1 9 Nome 0.500

1U North Slope 1.000

11 Northwest 0.850

12 Pelican 0.350

13 Petersburg 0.050

14 Pribilof3 0.650

15 Railbelt 0.300

$  16 Sand Point 0.500

I 17 Sitka 0.050

1 18 Skagway 0.130

1 19 Southeast 0.350

1 20 Southwest 0.850

1 21 St, M a r y’s 0.650

1  22 Tanana 0.650

I 23 Unalaska 0.650

|  24 VsIdea 0.130

1 25 Wrangell 0.050

I 26 Yakutat 0.350
4 • •

| 27 Yukon Flats 0.850
fc • • <v

1 28 Yukon Ko^mkuk 0.850
- ■' ' . •  ' •

| 29 Yupiit 0.650 -

fn$

... -8- ■ ’ - fv • » C u m  i' T E E  C O P Y  •

• • • V *s



F; 7 y

r:

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

* Sec. 7. AS 14.17.056 is amended to read:

Sec. 14.17.056. [BASE INSTRUCTIONAL] UNIT VALUE. The funding 

[BASE INSTRUCTIONAL] unit value for fiscal years beginning on or after 

July I, 1986 [ 1982], is $2.770 [$42,450. THE BASE INSTRUCTION UNIT 

VALUE FOR THE FISCAL YEAR BEGINNING JULY 1, 1981, IS $38,590].

* Sec. 8. AS 14. 17.080 is araetided to read:

Sec. 14.17.080. PRELIMINARY REPORTS [COMPUTATION] BY DISTRICTS 

[DISTRICT]. By October Jli [30] of the pre-fiscal year each district 

shall submit to the department, in the manner and on forms to be 

prescribed by the commissioner^ a preliminary report of estimates and 

data upon which computations can be made [FOR THE FOLLOWING FISCAL 

YEAR] of the amount of [BASIC] state aid for which the district is 

eligible the following fiscal year under AS 14.17.021 [$ AND THE AMOUNT 

F O R  SUPPLEMENTAL PROGRAMS WHICH HAS BEEN APPROVED FOR FUNDING CONSID­

ERATION BY THE COMMISSIONER. EACH DISTRICT SHALL MAKE THE COMPUTA­

TIONS IN THE MANN E R  PRESCRIBED BY AS 14.17.080 —  14.17.150]. The 

preliminary reports required by this section [COMPUTATIONS] are the 

basis for requesting legislative appropriations and for making prelim­

inary payments under the public school foundation program for the 

following fiscal y e a r .

* Sec. 9. AS 14.17.082 is amended to read:

Sec. 14.17.082. FUND BALANCE [CHANGES] IN SCHOOL OPERATING FUND,

(a) Each district having an ADM/FTE of 500 or more [AT LEAST 400 

INSTRUCTIONAL UNITS UNDER AS 14.17.031(a)] way accumulate an unre-
-k. i ' "

atricted, undeoignated [A] fund b a l a n c e , as defined by the department 

by regulation, in the school operating fund of seven percent of its 

expenditures for the preceding fiscal y e a r . Each district having an 

ADM/FTE of less than 500 [400 INSTRUCTIONAL UNITS] may accumulate an 

unrestricted, undesignated [A] fund balance of 10 percent of its

COM MITTEE COPY I(6<«f. . i ... .
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expenditures for the preceding fiscal y e a r .

(b) The conaEissio.ner shall review the annual audit of each 

district to ascertain changes in the year-end operating fund balance 

of the districts, and notify districts and the board, through a w r i t­

ten report, of any unrestricted, undesignated fund balances [BALANCE 

ACCUMULATION] greater than that permitted under (a) of this section.

(c) The amount of additional assistance for which a district is
. T * .

eligible uuder the guaranteed fundi level provision of AS 14.17.025, 

or the amount by which a district's eligibility for state assistance 

under AS 14.<7.021 or 14.17.035 exceeds the amount per ADM/FTE that it 

received for the preceding fiscal year, must be reduced in any fiscal 

year by t h e a m o u n t  by which the district's unrestricted, undestgnafed 

fund balances exceed the amount permitted under (a) of this section 

[THE BOARD SHALL REVIEW THE REPORTS SUBMITTED TO IT UNDER (b) OF THIS 

SECTION AND SUBMIT A REPORT MAKING RECOMMENDATIONS WITH RESPECT TO 'HIE 

LEGISLATIVE TREATMENT OF THE FUND BALANCES OF THOSE DISTRICTS TO THE 

LEGISLATIVE BUDGET AND AUDIT COMMITTEE BY APRIL 15 OF EACH YEAR].

* Sec. 10. AS 14.17.150 is amended to readt

Sec. 14.17.150. DUTY OF COMMISSIONER TO EXAMINE AND TABULATE 

COMPUTATIONS. (a) The commissioner shall examine thv~ preliminary 

reports submitted by each district under AS 14.17.080. to determine 

that data are correctly reported and estimates and computations are 

made in accordance with the department's regulations [THEY ARE COR­

RECTLY C O M PUTED]. If the reports contain errors In data, estimates, 

or computations [ALLOTMENTS ARE INCORRECTLY COMPUTED], the commission­

er shall either (I) obtain corrections [A CORRECT COMPUTATION] from 

the district, or (2) make corrections [A CORRECT COMPUTATION] based on 

information available, and give notice of the corrections [CORRECTED 

COMPUTATION] to the district. [THE COMMISSIONER SHALL REVIEW

- 1 0 -
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SUPPLEMENTAL PROGRAM APPLICATIONS A N D  NOTIFY THE 01STRICT W H E T H E R  ITS 

SUPPLEMENTAL PROGRAM IS APPROVED FOR INCLUSION IN ITS FOUNDATION 

PROGRAM COMPUTATIONS.J

(b) The commissioner shall reduce the data, estimates, and 

computations reported by the districts and the computations made by 

the department [THESE COJIPUTATIONS] to a report ir. tabular [FORM] or 

o ther [ANOTHER] form helpful in determining the amount of state aid 

tor which each district is eligible [EXAMINING THE COMPUTATIONS OF THE 

DISTRICTS] and shall transmit the report to the governor. The commis­

sioner shall maintain additional copies of this report in the commis­

sion e r’s office as a matter of public record. This report m u s t 

[SHALL] bo entitled ’’Public School Foundation Program Computations.”

* Sec, 11. AS 14.17.160 is amended to read:

Sec. 14.17.160. ALLOCATION OF FUNDS ON PRELIMINARY COMPUTATIONS. 

The commissioner shall determine the state aid for each school dis- 

trict for each fiscal year based on the pre-fiscal year estimates 

contained in the preliminary reports submitted under AS 14.17.080 [ON 

THE BASIS OF THE PRE-FISCAL YEAR COMPUTATIONS]. Beginning July 15 of 

each [THE] fiscal year and on the 15th day of each m o n th [, ] for the 

ne:rt eight [SEVEN SUCCESSIVE] months, one-twelfth of each district's 

state aid as so determined must [SHALL] be distributed.

* Sec. 12. AS 14.17.170 is amended to read:

Sec. 14.17.170. PAYMENT UNDER ADJUSTED COMPUTATIONS. Each 

district shall make a report at the end of the 20-school-day period 

ending the fourth Friday in O c t o b e r , and may make a report at the end

of the 20-school-day period ending the secotn’ Friday in February

[FIRST NINE WEEKS OF SCHOOL], w h i c h , in accor : e  with regulations 

adopted by the department, reports [CONTAINS NEW ESTIMATE OF] its 

average daily membership for that counting period, [THE FISCAL YEAR]

- 1 1 -
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and other information uhieh will aid the commissioner in making a more 

accurate determination of each district's state aid. The October 

report, or the February report if it makes the district eligible for 

more state aid, is [THIS NEW ESTIMATE AND INFORMATION OF AVERAGE DAILY 

MEMBERSHIP SHALL BE] tne basis for the computation and distribution of 

each district's state aid for the balance of the fiscal year. As soon 

as possible after receiving each district's report [THE COMMISSIONER 

SHALL, ON THE BASIS OF THIS NEW ESTIMATE AMD INFORMATION, MAKE A  

RECOMPUTATION OF EACH DISTR I C T’S STATE AID. BEFORE DECEMBER 2], the 

commissioner shall notify each district of changes made in the number 

of funding units calculated for that district [ITS STATE AID], The 

commissioner shall also determine whether the money in the public 

school foundation account is sufficient to meet each district's state 

aid for the fiscal year, and, if the money is not sufficient, the 

commissioner shall immediately inform, the governor of the amount of 

additional appropriation the commissioner estimates will be necessary 

to carry out the public school foundation program, for che rest of che 

fiscal year. Beginning A p r il [FEBRUARY] 15 and on the 15th of each 

subsequent month, one-third [ONE-FIFTH] of the recomputed balance of 

each district’s state aid must [SHALL] be distributed. [HOWEVER, 

ONE-HALF OF THE JUNE PAYMENT SHALL BE WITHHELD PENDING A  FINAL DETER­

MINATION OF THE DISTRICT'S STATE AID.]

* Sec. 13. AS 14.17.180 is amended to read:

Sec. 14.17.180. [PAYMENT UNDER] FINAL COMPUTATION. Before June 

16 each district shall transmit to the commissioner a final report of 

its enrollment and other information required by the commissioner 

[COMPUTATION OF THE DISTRICT'S STATE AID. THE COMMISSIONER SHALL 

PROCESS EACH DISTRICT'S COMPUTATION IN THE MANNER PROVIDED BY AS 14.- 

17.150(a). HOWEVER, .- IN NO .. EVENT MAY THE ENTITLEMENT OF A SCHOOL

12
fc‘ T COM M ITTEE COPY



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

DISTRICT TO STATE AID UNDER AS 14.17.02; BE LESS T H A N  THAT COMPUTED 

UNDER THIS SECTION FOR THE PRECEDING YEAR, EXCEPT AS OTHERWISE PROVID­

ED IN AS i4.17.031, O R  UNDER AS 14.17.170, WHICHEVER IS GREATER. 

ADDITIONAL STATE AID SHALL BE OBLIGATED 3Y THE COMMISSIONER BEFORE 

JUNE 30], If the district received more state aid money than it was 

entitled to under this chapter, it shall immediately, after notice 

from the commissioner of the overpayment, remit the amount of overpay­

ment to the commissioner to be returned to the public school founda­

tion account. If the remittance is not made within 30 days after the 

date of the commissioner's notice, the commissioner shall withhold the 

amount of the overpayment from subsequent payments to the district 

under this chapter.

* Sec. 14. AS 14.17.190 is amended to read?

Sec. 14.17.190. RESTRICTIONS GOVERNING RECEIPT AND EXPENDITURE 

OF MONEY FROM PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The public 

school foundation money distributed to a district, together with any 

interest earned by the district on the money, must [DURING A YEAR 

SHALT 1 be received, held, and expended by the district subject to the 

provisions of law and regulations adopted [PROMULGATED] by the depart­

ment.

(b) Each district shall maintain financial records of the r e­

ceipt and disbursement of public school foundation m o n e y , interest 

earned on that money, and money acquired from local effort. The 

records must be in the form required by the commissioner and are 

subject to audit by the commissioner or the board at any time.

* Sec. 15. AS 14.17.225(b) is amended to read:

(b) Money [FUNDS] to carry out the provisions of this chapter 

[AS 14.17.010 —  14.17.190] may be appropriated annually by the legis­

lature into t h e . public school foundation account. If the amount

- 1 3 -
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approprioted to the account for any fiscal year exceeds the alloca­

tions otherwise authorised under this chapter, the excess money must

be distributed pro rata among, those school districts eligible for less 

aid per ADM/FTE under AS 14.17.021 than they would have received under

sec. 2, ch. 75, SLA 1985. The pro rata distribution must b'i based 

upon the funding units for which those districts are eligible under 

this chapter. If amounts in the account are insufficient to meet the 

allocations authorized under this chapter [AS 14.17.010 —  14.17.190], 

the available money must [SUCH FUNDS AS ARE AVAILABLE SHALL] be d i s­

tributed pro rata among centralized correspondence study programs and 

each school district based upon the funding units for which they are 

eligible under this chapter [DISTRICT'S BASIC NEED],

* Sec. 16. AS 14.17.250(1) ie amended to reads

(1) "ADM" or "average daily membership” means the aggregate 

days of membership of pupils divided by the actual number of days in 

session for the school term*

* Sec. 17. AS 14.17.250(17) is amended to read:

(17) "ADM/FTE” or "ADM full-time equivalent" means the 

average daily membership (ADM) as proportionately reduced, under

regulations adopted by the department, to reflect the enrollment of 

-part-time students [QUOTIENT OF THE AGGREGATE PERIODS OF PUPIL MEMBER­

SHIP PER DAY IN SPECIFIED CLASSES, DIVIDED BY THE NUMBER OF CLASS 

PERIODS IN THE SCHOOL DAY] j

* Sec. 18. AS 14.17.023, 14.17.031, 14.17.041, 14.17.051, 14.17.061, 

14.17.081, 14.17.090, 14.17.205, 14.17.225(f), and 14.17.250(4), (9), (18), 

and (19) are repealed.

* Sec. 19. The Department of Education may adopt regulations under 

AS 14.17.200 to implement the changes made by this Act. Those regulations 

take effect in accordance with the Administrative Proced\ire Act (AS 44.62),

- 1 4 -
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but not before the effective date of secs. 1 —  18 of this Act.

* Sec. 20. Section IS of this Act takes effect immediately in accor­

dance with AS 01.10.070(c).

* Sec. 21. Sections 1 -- IS of this Act take effect July 1, 1986.

0 ,'M ITTEE  COPY
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L E T T E R  O F  I N T E N T  F O R  F O U N D A T I O N  F U N D I N G  B I LLS 
CS H B  604 (HESS) A N D  CS SS H B  637 (HESS) 

H O U S E  H E S S  C O M M I T T E E

I t  in t h e  i n t e n t  of  the H E S S  C o m m i t t e e  t h a t  r e d u c t i o n s  in 
p u b l i c  s c h o o l  f u n d i n g  b e  m e t  b y  l o c a l  s c h o o l  d i s t r i c t s  in a 
m a n n e r  t h a t  h a s  t h e  l e ast p o s s i b l e  i m p a c t  o n  p r o g r a m s  that  
d i r e c t l y  a f f e c t  t h e  e d u c a t i o n  of t h e  c h i l d r e n  f o r  w h o m  th e y  
a r e  r e s p o n s i b l e .  T o  t h a t  end, w e  u r g e  t h a t  e x p e r i e n c e d  
t e a c h e r s  b e  r e t a i n e d  and t h a t  c l a s s  s i z e  a n d  t h e  
p u p i l / t e a c h e r  r a t i o  be  as l o w  as f i n a n c e s  al l o w .  C u t t i n g  
c e n t r a l  o f f i c e  p e r s o n n e l  s h o u l d  b e  c o n s i d e r e d  b e f o r e  class 
s i z e  is i n c r e a s e d  o r  c l a s s r o o m  t e a c h e r s  d i s m i s s e d .  It is 
i m p o r t a n t  t h a t  b a s i c  e d u c a t i o n  p r o g r a m s  a n d  t h e  p e r s o n n e l  
n e e d e d  t o  f u l l y  i m p l e m e n t  t h o s e  p r o g r a m s  n o t  b e  lost. By 
b a s i c  e d u c a t i o n a l  p r o g r a m s  w e  m e a n  a fu l l  c o m p l e m e n t  of 
p r o g r a m s  i n c l u d i n g :  b a s i c  a c a d e m i c s  ( i n c l u d i n g  l a n g u a g e s ) ; 
p h y s i c a l  e d u c a t i o n ;  v o c a t i o n a l  e d u c a t i o n ;  s p e c i a l  
e d u c a t i o n ;  m u s i c ;  art; b i - l i n g u a l  a n d  b i - c u l t u r a l  
e d u c a t i o n ;  a n d  c o u n s e l i n g ,  l i b r a r y  a n d  h e a l t h  c a r e  
p r o g r a m s .

W e  r e a l i z e  t h a t  s i t u a t i o n s  d i f f e r  f r o m  c o m m u n i t y  to 
c o m m u n i t y  a n d  t h a t  t h e  o p p o r t u n i t y  f o r  l o c a l  c o n t r o l  b r i n g s  
w i t h  it  t h e  r e s p o n s i b i l i t i e s  f o r  l o c a l  d e c i s i o n  m a k i n g  and 
f o r  l o c a l  s u p p o r t .  C o m m u n i t i e s  s h o u l d  c o n s i d e r  t h e  e x t e n t  
t o  w h i c h  t h e  s c h o o l s  can b e  a s s i s t e d  b y  u s e  o f  s t a t e -  
p r o v i d e d  m u n i c i p a l  a s s i s t a n c e  o r  o t h e r  f u n d s  b y  o t h e r  local 
i n c o m e  s o u r c e s .  S m a l l e r  d i s t r i c t s  s h o u l d  e x p l o r e  c o n s o l i­
d a t i n g  s e r v i c e  f u n c t i o n s  s h a r i n g  p u r c h a s i n g ,  m a i n t e n a n c e ,  
c u r r i c u l u m  a n d  o t h e r  s p e cial s e r v i c e s ,  i n c l u d i n g  j o i n t  
s u p e r i n t e n d e n c i e s  as is d o n e  b y  m a n y  s c h o o l  d i s t r i c t s  in 
o t h e r  s t a t e s .

S t a t e  f u n d s  s h o u l d  n o t  b e  u s e d  f o r  c o n s u l t a n t / l o b b y i n g  
c o n t r a c t s ,  t h e  p a y m e n t  of p r o f e s s i o n a l  m e m b e r s h i p  dues, 
f e e s  a n d  a s s e s s m e n t s ,  or for o u t  o f - s t a t e - t r a v e l .

W h e r e  f u r t h e r  e c o n o m i e s  m u s t  b e  a c h i e v e d ,  t h e  c o m m i t t e e  
u r g e s  d i s t r i c t s  t o  m e e t  l o w e r e d  f u n d i n g  l e v e l s  t h rough:

(1) f u l l  u t i l i z a t i o n  of all o p e r a t i n g  a n d  c a p i t a l
b u d g e t  c a r r y - o v e r  funds;

(2) d e l a y i n g  c a p i t a l  i m p r o v e m e n t s ;
(3) c h a n g i n g  e x i s t i n g  p r o g r a m a t i c  p r i o r i t i e s  w i t h i n

t h e  b u d g e t ;
(4) l i m i t i n g  o u t - o f - d i s t r i c t  t r a v e l  a n d

e x t r a c u r r i c u l a r  a c t i v i t i e s ;
(5) p r o h i b i t i n g  n e w  p r o g r a m s ;
(6) s e l l i n g  a s s e t s  o f  t h e  d i s t r i c t ;
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(7) maximizing the district's revenue raising capacity
(8) lower administrative, upper-level and management

salaries; and
(9) voluntary demotion in lieu of layoff, and

attrition from offering early retirement 
incentives, job-sharing, shorter work week, 
sabbatical leaves at half-pay, and various forms 
of leave without pay including long-term leaves 
without pay but with full return and seniority 
r i g h t s .

If these measures are not sufficient, cuts may have to be 
made in administrative and non-institutional personnel and 
non-educational services.



F I N D I N G S  R E G A R D I N G  F O U N D A T I O N  F U N D I N G  P R O P O S A L S  
H O U S E  H E S S  C O M M I T T E E

CSHB 604(HESS) and CSSSHB 637(HESS)

F i v e  i s s u e s  r e q u i r e  s p e c i a l  a t t e n t i o n :

1) . V o c a t i o n a l  E d u c a t i o n  - I t  is t h e  o p i n i o n  of t h e  H E S S  
C o m m i t t e e  t h a t  a f o u n d a t i o n  f u n d i n g  f o r m u l a  s h o u l d  i n c l u d e  
s p e c i f i c  s e t - a s i d e s  f o r  v o c a t i o n a l  education. W h e n  
s e t - a s i d e s  f o r  v o c a t i o n a l  e d u c a t i o n  w e r e  e l i m i n a t e d  y e a r s  
a g o  a n d  f u n d s  w e r e  lumped, i t  w a s  n o t  w i t h  a n y  l o g i c a l  
r e a s o n i n g  o r  s p e c i f i c  i n t ent.

2) . F u n d  B a l a n c e s  - F u n d  b a l a n c e s  m u s t  b e  exami n e d .  W e  
r e c o g n i z e  t h e  p o t e n t i a l  u s e f u l n e s s  o f  m a i n t a i n i n g  the 
c u r r e n t  s t a t u t o r y  l i m i t s  f o r  a f u n d  b a l a n c e  of 7% o r  10%. 
H o w e v e r ,  f u n d  b a l a n c e s  in e x c e s s  of t h e s e  li m i t s  s h o u l d  b e  
s u b t r a c t e d  f r o m  t h e  d i s t r i c t ' s  s t a t e  a i d  e n t i t l e m e n t .  T h e  
D e p a r t m e n t  o f  E d u c a t i o n  m u s t  w a t c h d o g  f u n d  b a l a n c e s  a n d  
p r o t e c t  t h e m  from c u r r e n t  o r  p o t e n t i a l  abuses.

3). S p e c i a l  E d u c a t i o n / A R M S I  - T h e  m e t h o d  for f u n d i n g  
s p e c i a l  e d u c a t i o n  d i f f e r s  i n  t h e  v a r i o u s  f o u n d a t i o n  f o r m u l a  
b i l l s .  I n  d e t e r m i n i n g  t h e  m o s t  a p p r o p r a t e  m e t h o d  a n d  t h e  
l e v e l  o f  s u c h  funding, t h e  F i n a n c e  C o m m i t t e e  s h o u l d  
c o n s i d e r  H B  543 a n d  S B  319 i n  c o n j u n c t i o n  w i t h  f o u n d a t i o n  
f u n d i n g  p r o p o s a l s  t o  e n s u r e  t h a t  s p e c i a l  e d u c a t i o n  
i n t e n s i v e  s e r v i c e s  are f u n d e d  in a c o m p r e h e n s i v e ,  s e r v i c e  
e f f e c t i v e ,  c o s t - e f f e c t i v e ,  a n d  n o n - d u p l i c a t i v e  manner.

4) . L o c a l  C o n t r i b u t i o n  - T h e  i s s u e  o f  l ocal c o n t r i b u t i o n  
is a c o n f u s i n g  one b e c a u s e  o f  t h e  d i f f e r e n c e s  in l o c a l 
t a x a t i o n  p o w e r s ,  t a x  b a s e s ,  p r o p e r t y  values, a n d  P L  81-874. 
W e  w i s h  t o  e n c o u r a g e  l o c a l  c o n t r i b u t i o n .  W h e t h e r  i t  is 
m o s t  b e n e f i c i a l  to r e q u i r e  i \  at  a g i v e n  level, w h a t  t h a t  
l e v e l  is t o  be, a n d  w h e t h e r  a h i g h e r  l o cal c o n t r i b u t i o n  
s h o u l d  b e  r e i m b u r s e d  a r e  o t h e r  c o n c e r n s  w h i c h  m u s t  b e  
a d d r e s s e d .  C e r t a i n  d i s t r i c t s  in t h e  s t a t e  h a v e  b e e n  
s u p p l e m e n t e d  w i t h  a m u c h  h i g h e r  t h a n  a v e r a g e  local 
c o n t r i b u t i o n .  W e  w i s h  t o  a s s u r e  t h a t  this e x t r a o r d i n a r y  
l o c a l  c o n t r i b u t i o n  l e v e l  is n o t  r e q u i r e d  as a r e s u l t  of 
f u n d i n g  i n e q u i t i e s  b e t w e e n  d i s t r i c t s  i n  A l a s k a  and, o n  t h e  
o t h e r  hand, w e  w i s h  to  e n c o u r a g e  t h e  p a r t i c i p a t i o n  of 
l o c a l i t i e s  p r o v i d i n g  f o r  e d u c a t i o n a l  needs. T h e  A l a s k a  
C o n s t i t u t i o n  c l e a r l y  m a n d a t e s  f u n d i n g  for b a s i c  e d u c a t i o n  
as  a r e s p o n s i b i l i t y  of t h e  S t a t e  a n d  t h a t  r e s p o n s i b i l i t y  
m u s t  n o t  b e  abrogated.

5) . P L  8 1 - 8 7 4  - R e g a r d l e s s  o f  t h e  f o r m u l a  to b e  u t i l i z e d  
f o r  F Y 8 7  f o u n d a t i o n  f u n d i n g ,  h o w  P.L. 81-874 f u nds are  
u t i l i z e d  is a c r i t i c a l  i s s u e  f o r  s c h o o l  d i s t r i c t s  a n d  t h e  
s t a t e .
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P L  8 1 - 8 7 4  i s s u e s  i n clude:

1. If t h e  s t a t e  c o n t i n u e s  to d e d u c t  P.L. 81- 8 7 4  
r e v e n u e s  f r o m  s t a t e  f o u n d a t i o n  e n t i t l e m e n t s ,  the 
s t a t e  m u s t  p a s s  t h e  f e d e r a l  d i s p a r i t y  test. 
N o n - e q u a l i z e d  l o c a l  r e v e n u e s  p r o v i d e  t h e  m a j o r  
s o u r c e  o f  d i s p a r i t i e s .

2. If t h e  s t a t e  p a s s e s  t h e  f e d e r a l  d i s p a r i t y  test, t h e  
a m o u n t  o f  P.L. 8 1 - C 7 4  d e d u c t i o n  in a d i s t r i c t  is 
l i m i t e d  b y  f e d e r a l  r e g u l a t i o n  t o  t h e  p e r c e n t a g e  
t h a t  t h e  '• L o c a l  R e v e n u e s  i n c l u d e d  i n  t h e  S t a t e  
E q u a l i z a t i o n  P l a n "  is of " T o t a l  L o c a l  R e v e n u e s "  in 
t h e  d i s t r i c t .  P r e s e n t l y ,  w i t h  n o  l o cal r e v e n u e s  
f r o m  c i t y / b o r o u g h s  i n c l u d e d  in t h t  S t a t e  f o u n d a t i o n  
p lan, n o  P.L. 81 - 8 7 4  r e v e n u e s  c a n  b e  d e d u c t e d  in 
c i t y / b o r o u g h s .  W i t h  n o  l o c a l  r e v e n u e s  in  REAAs, 
t h e  f o r m u l a  d o e s  n o t  apply, a n d  t h e o r e t i c a l l y  all 
P.L. 8 1 - 8 7 4  r e v e n u e s  c a n  b e  d e d u c t e d .

3. If t h e  s t a t e  r e d u c e s  o r  e l i m i n a t e s  t h e  d e d u c t i o n  
fo r  P.L. 8 1 - 8 7 4  r e v e n u e s  f r o m  R E A A s ,  t h e  r e s u l t  
w i l l  b e  s i g n i f i c a n t  r e v e n u e  s h i f t s  a m o n g  d i s t r i c t s  
w i t h  h i g h  P.L. 81 - 8 7 4  d i s t r i c t s  b e n e f i t i n g  t h e  
most.

4. T h e  s t a t e  is a d i r e c t  a p p l i c a n t  f o r  P.L. 8 1 - 8 7 *  
f u n d s  w h i c h  r e s u l t s  in a d i r e c t  r e v e n u e  t o  t h e  
s t a t e  o f  a p p r o x i m a t e l y  2 0 . 0  m i l l i o n  d o l l a r s  fr o m  
P.L. 81-874, p r i m a r i l y  b a s e d  u p o n  s t u d e n t s  
a t t e n d i n g  o n - b a s e  schools. T h e  f e d e r a l  g o v e r n m e n t  
is q u e s t i o n i n g  t h i s  p r a c t i c e  w h i c h ,  if d i s a l l o w e d ,  
w o u l d  r e q u i r e  s t a t e  s t a t u t o r y  c h a n g e s  a n d  w o u l d  
r e s u l t  in  l o s s  of s t a t e  r e v e n u e  a n d  e x t r e m e  
r e v e n u e  s h i f t s  a m o n g  d i s t r i c t s .

P r e s e n t l y ,  t h e  s t a t e  d e d u c t s  80% o f  t h e  p r i o r  y e a r ' s  P.L. 
8 1 - 8 7 4  r e v e n u e s  r e c e i v e d  b y  a R E A A  f r o m  t h e  d i s t r i c t ' s  
f o u n d a t i o n  e n t i t l e m e n t .  T h i s  d e d u c t i o n  s t a t e w i d e  
( a p p r o x i m a t e l y  $ 30.0 m i l l i o n  in FY86) i s  in  e f f e c t  "state" 
r e v e n u e  f o r  t h e  p u r p o s e  o f  f o u n d a t i o n  f u n d i n g .  T h e r e  is n o  
d e d u c t i o n  o f  l o c a l  t a x e s  o r  P.L. 8 1 - 8 7 4  r e v e n u e s  f r o m  
c i t y / b o r o u g h  s c h o o l  d i s t r i c t s .  T h e  80% d e d u c t i o n  f r o m  
R E A A s  ( a p p r o x i m a t e l y  $ 3 0 . 0  million) is i n  e f f e c t  
r e d i s t r i b u t e d  t h r o u g h o u t  t h e  e n t i r e  state. T h e  
c i t y / b o r o u g h s ,  w h o  c o n t r i b u t e  n o t h i n g ,  r e c e i v e  a s h a r e  of 
t h e  REA A s '  P.L. 8 1 - 8 7 4  funds.

B y  f e d e r a l  s t a t u t e  a n d  r e g u l a t i o n  t h e  a m o u n t  of P . L  8 1 - 8 7 4  
f u n d s  w h i c h  c a n  b e  d e d u c t e d  in e a c h  d i s t r i c t  is r e s t r i c t e d  
to t h e  p e r c e n t a g e  c a l c u l a t e d  as f ollows:

L o c a l  r e v e n u e s  i n c l u d e d  
P e r c e n t a g e  = in  S t a t e  e q u a l i z a t i o n  p l a n  x  100

T o t a l  L o c a l  R e v e n u e s
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T h e  f o r m u l a  is a p p l i c a b l e  t o  c i t y / b o r o u g h  s c h o o l  d i s t r i c t s  
b u t  n o t  t o  REAAs.

In c i t y / b o r o u g h  d i s t r i c t s ,  w h i c h  h a v e  local r e v e n u e s ,  b u t  
n o n e  of w h i c h  are i n c l u d e d  in t h e  S t a t e ' s  e q u a l i z a t i o n  
p l a n ,  t h e  f o r m u l a  p e r c e n t a g e  is zero —  n o  P.L. 8 1 - 8 7 4  
r e v e n u e  c a n  b e  d e d u c t e d .  I n  REAAs, w h i c h  h a v e  no l o c a l  
r e v e n u e s ,  t h e  f o r m u l a  d o e s  n o t  apply. H o wever, b e f o r e  any 
P.L. 81 - 8 7 4  r e v e n u e s  c a n  b e  u t i l i z e d  in t h e  S t a t e  
e q u a l i z a t i o n  plan, t h e  f e d e r a l  d i s p a r i t y  t e s t  m u s t  b e  
p a s s e d  b y  t h e  state. N o n - e q u a l i z e d  local r e v e n u e  is t h e  
p r i m a r y  d e t e r m i n a n t  of d i s p a r i t i e s  a m o n g  d i s t r i c t s .

If t h e r e  is a c h a n g e  in t h e  p r e s e n t  80% d e d u c t i o n  o f  P.L. 
8 1 - 8 7 4  r e v e n u e s  f r o m  REAAs, t h e r e  w i l l  b e  r e v e n u e  s h i f t s  
a m o n g  d i s t r i c t s .

W i t h  a l o w e r  p e r c e n t a g e  d e d u c t i o n ,  h i g h  P.L. 8 1 - 8 7 4  
d i s t r i c t s  w i l l  s h o w  i n c r e a s i n g  r e v e n u e s  a n d  l o w  P.L. 81 - 8 7 4  
d i s t r i c t s  w i l l  r e c e i v e  less. C i t y / b o r o u g h  d i s t r i c t s ,  w i t h  
n o  d e d u c t i o n  for P.L. 8 1 - 8 7 4  r e v e nues, w i l l  h a v e  l e s s  
r e v e n u e .

A p p r o x i m a t e l y  a n o t h e r  2 0 . o m i l l i o n  d o l l a r s  of P.L. 8 1 - 8 7 4  
r e v e n u e  is r e c e i v e d  d i r e c t l y  b y  t h e  s t ate f o r  t h o s e  
s t u d e n t s  f o r  w h o m  t h e  s t a t e  is t h e  a p p l i c a n t  a g e n c y .  T h e  
v a s t  m a j o r i t y  o f  t h e  s t u d e n t s  b e i n g  c o u n t e d  i n  t h i s  c a t e g o r y  
is s t u d e n t s  f r o m  m i l i t a r y  b a s e s  b e i n g  s e r v e d  i n  " o n - b a s e "  
s c h o o l s  i n  A n c h o r a g e  a n d  Fai r b a n k s .  A t  this w r i t i n g ,  t h e  
s t a t e ' s  p r a c t i c e  o f  b e i n g  a d i r e c t  a p p l i c a n t  f o r  P.L. 81- 8 7 4  
r e v e n u e s  is b e i n g  q u e s t i o n e d  f o r m a l l y  b y  t h e  f e d e r a l  
g o v e r n m e n t .  I f  it w a s  r u l e d  b y  the federal g o v e r n m e n t  t h a t  
t h e  s t a t e  c o u l d  n o t  b e  a n  app l i c a n t ,  s t a t u t o r y  c h a n g e s  
w o u l d  b e  r e q u i r e d  t o  p e r m i t  t h e  l ocal d i s t r i c t s  s e r v i n g  
t h e s e  s t u d e n t s  to  c l a i m  t h e m  for P.L. 81-874 f u n d i n g .  T h e  
f i s c a l  i m p a c t  w o u l d  fall o n  d i s t r i c t s  and t h e  st a t e .  T h e r e  
w o u l d  be a n e t  l o s s  of r e v e n u e  t o  t h e  s t a t e  w h i c h  w o u l d  
i m p a c t  a l l  s c h o o l  d i s t r i c t s .  L o c a l  sc h o o l  d i s t r i c t s  
c l a i m i n g  t h e  s t u d e n t s  w o u l d  h a v e  i n c r e a s e d  r e v e n u e s  f r o m  
P.L. 81-874. T u i t i o n  p a y m e n t s  c o u l d  be  t e r m i n a t e d  t o  
c i t y / b o r o u g h  d i s t r i c t s  f o r  t h e  s t u d e n t s  w h o  w o u l d  b e  
c l a i m e d  f o r  P.L. 81-874.

I n  t h e  future, i n s t e a d  o f  t h e  current, a r b i t r a r y  8 0 % / 2 0 %  
s p l i t ,  t h e  S t a t e  s h o u l d  t a k e  c r e d i t  for 100% o f  P L  8 1 - 8 7 4  
m o n i e s  le s s  t h e  a c t u a l  p e r c e n t a g e  d u e  for t h e  i n c l u s i o n  of 
s p e c i a l  e d u c a t i o n



LETTER OF INTENT REGARDING DEPARMENT OF EDUCATION BUDGET
HOUSE HESS COMMITTEE

CSHB 6 0 4 (HESS) and CSSSHB t 7(HESS)

In consideration of the Department of Education budget, we 
urge that the Department maintain both direct pupil 
services and the planning and statistical analysis 
functions upon which the Legislature depends for reasonable 
public policy development.

We are pleased to note the progress the Department has made 
in requiring school districts to report fiscal and 
statistical data in a uniform and comprehensive manner.
The Legislature desires tJ at this process continue and be 
perfected, in order that ".he costs of educational services 
can be analyzed adequately. Only in this manner can 
finances be directed to yield the best educational result 
for each child; and costs due to isolation, distance and 
problems of scale (thus beyond the control of school 
management) be equalized. Past failure to provide data 
that the public and the Legislature could have confidence 
in, combinsd with political pressure, has created a 
flagrant inequity in the distribution of state funds among 
districts and exacerbated the difficulties in arriving at a 
workable, equitable formula and in dealing with the decline 
in state revenues as it effects public education.
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A N A L Y S IS  : Attach a separate page i f  necessary
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A t t a c h m e n t  6

School Funding Formula Alternatives 
February 3, 1986

HB 604 - Page 2 of 2

Revenue Sources 

State $ 464,453.6

P.L. 874 50,000.0

2 Mills * 64,115.1

TOTAL $ 578,568.7

* Maximum $1,000 per student per mill

A1ternatives Funding

A No increase

B No increase

C + 6.7 million

0 + 16.7 million

E + 20.3 million

Maximum Gain Maximum Loss

5.0 percent 11.5 percent

3.5 percent 10.0 percent

5.0 percent 5.0 percent

5.0 percent No loss

No limitation No loss

9847M
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BILL SHEFFIELD
t' —l (̂ OVEflNG R

The Hono?'"'. >.e Ben Grussendorf 
Speaker o- the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to the 
financing of public schools in Alaska. The goal of the bill 
is to enact a n e w  finance formula stipulating the methods 
that the Department of Education would use to distribute 
m oney to the 55 school districts across the State of Alaska. 
This fulfills my commitment to provide the L egislature  with 
a p r ogram to replace the formula that was suspended in 1983.

The State Board o f  Education, the Department of Education, 
and the Funding Formula Advisory Committee worked very hard 
this past year w i t h  the school districts in arriving at this 
foundation p r o gram formula. The formula applies to every 
school district in the same manner, for any funding level. 
I think that all of us: the Legislature, the Executive
Branch and the school districts, would admit that a new 
foundation p r o g r a m  is really necessary. The problem is, no 
school d i s trict wants to accept simply the same amount of 
money as last year, or less.

In order to minimize the effects of the decreases in the new 
formula, and to limit the sizeable increases of some d i s­
tricts, I have attached a fiscal note to this legislation in 
the sum of $6.7 million.

This $6.7 m i l l i o n  would limit the increase for any school 
district to 5 percent and would limit the decrease of any 
district to 5 percent. There is the possibility, and it's a 
very strong possibility, that my suggestion to limit the
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S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R
j c m e a i :

February 14, 1986



increases and decreases to !5 p e r c e n t  w oul d require no 
a dditional funds. History tells us that in all probability 
the student enrollments '-»ill not be as high as the school 
d istricts have projected ’f this is the case, I suggest in 
the legislation that ai.̂  m o n e y  left over be used to hold 
harmless those districts that show a decrease because of the 
n e w  formula.

As I said earlier, I think that m o s t  people agree that the 
foundation formula p r o g r a m  is n e c e s sary and that this is a 
good p r o g r a m  for reasons of a c c o untability and control of 
state funds. Also, the propo s e d  formula includes the 
following points:

1) it would distribute m o n e y  based upon individual 
program  and student needs;

2) the formula provides fair and consistent means of 
a llocating resources to school districts;

3) it is based upon sound fiscal and administrative 
practices;

4) it a c c o m o d a t e s  v a rying levels of p r o g r a m  costs;
5) it responds to costs associated  w i t h  the location 

of school districts, and the training and experience of 
school teachers; and

6) one of the most important characteristics of the 
formula is its equali z a t i o n  component whic h reduces revenue 
d isparities among districts; this w i l l  likely enhance the 
state's ability to utilize federal Public Law 81-874 
revenues in the state finance plan.

For a more detailed e xplanatio n of the legislation, please 
see the attached section-by-section analysis.

To allow unlimited increases ior some districts as proposed 
by the formula program, and to hold the other districts 
harmless of a decrease, would take in excess of $20 million 
and I cannot, in good conscience, attach a fiscal note for 
that sum. I'm not sure that even the $6.7 m i l l ion is 
available. However, this progra m is an indication of the 
Administration's good faith effort to remedy the existing 
inequities yet hold the negatively affected districts as 
harmless as possible.

The debt management program, controlling the growth of debt, 
and the budget reserve bill whic h I have introduced both tie 
into the theme of getting our arms around the growth of 
debt, ar.d permitting the flexibility to manage our affairs 
during the lean years by using extra money put away v/hen 
windfalls occur. I realize that one or two districts may 
feel that this proposal does not give them as much as they 
want or need and some program advocates may feel that their 
areas are not adequately supported by the new formula. For 
instance, there is some disa greement as to wheth er the 
formula provides adequate support for v ocationa l education 
programs. I urge the Legislature to consider that issue



very carefully. In m y  view, no program is more important 
than those that prepare young Alaskans to enter the state's 
job markets.

I still m a i n t a i n  that the commitment to e d u c atio n must be 
our number one priority. Responsible legislative c o nsid­
eration of this bill will help keep it that way. I urge 
your prompt consideration of this measure.

Sincerely,

Bill 
Governor



SE C T IO N -B Y -S E C T IO N  A NALYS IS

The following is a section-by-section analysis of my bill 
pr o p osing a n ew school finance formula:

Section 1 of the bill w o u l d  amend AS 14.17.021 to provide
that the state aid for w h i c h  a school d istrict is eligible
is initially calculated by multiplying the funding unit 
value in sec. 7 of the bill by the number o f  units for which 
the d i s t r i c t  is eligible und er sec. 5 of the bill, and then 
reduced, in the case of REAA's, by 80 percent (or some lower 
percentage, if required by federal law) of the district's 
federal aid under P.L. 81-874, as amended, a n d  in the case 
of city o r  borough districts, the equivalent of a 2-mill 
property tax, w h e ther  or not the city or borough actually 
imposes such a tax, up to a limit of $2,000 per student.

Section 2 of the bill would amend AS 14.17.022 to provide
that the assistance for which  the state correspondence study
p r o g r a m  is eligible is calculated by multip l y i n g  the funding 
unit v alue in sec. 7 o f  the bill by the number o f  funding 
units calcul a t e d  under pro posed AS 14.17.055(a), the basic
funding units in sec. 6 of the bill based on the average
daily enroll ment in the program at each grade level. Unlike 
districts, correspondence study would not receive additional 
units b a s e d  on special educational needs, teacher training 
and experience, and district demographic and location
factors.

Sections 3 and 4 of the bill would add AS 14.17.025 —
14.17.035 to establish a guaranteed funding level per stu­
dent, and would limit increases during the first year of the 
new formula's operation.

Section 5 of the bill would add AS 14.17.045 to summarize 
the types of units which contribute to each district's total 
number of funding units.

Section 6 of the bill wo uld add AS 14.17.055 to establish 
the m a n n e r  in w h i c h  each type of unit summarized in sec. 5 
of the bill will be calculated. Under proposed AS 14.17.— 
055(a), basic K —  12 units are determined by student m e m­
bership in various grade levels, adjusted by a factor to r e­
flect the expense of providing basic education at each 
level. Units for grades 3 —  6 are taken as the base;
kindergarten and grades 1 and 2 are adjusted upward to 
reflect the lower pupil/teacher ratios considered  by e d u­
cators to be necessary at those levels; and grades 7 —  12 
are adjusted upward to reflect the increased costs of e d u­
cation at the secondary level, primarily the costs of p r o­
viding quality vocational education programs.

Under proposed AS 14.17.055(b) and (c) , upward adjustments 
ari made for districts with small schools or small district



enrollment. These units reflect th e g r e ater economies of 
scale in doing business in larger districts.

Under prop osed AS 14.17.055(d), additional units are added 
for special educat ion programs, d e p e nding upon the number of 
students enrolled in such programs and the type of services 
they receive.

Under propo s e d  AS 14.17.055(e), units are added for bilin- 
gual/bicultu ral educatio n programs, based upon enrollment.

Under p r o p o s e d  AS 14.17.055(f), units are a d d e d  based upon 
the training and experience of the distric t's teachers. 
This factor is de sig n e d  to take into account the increased 
costs to districts that have t eachers with g r e a t e r  e x p e r i­
ence and advanced degrees.

Under p r o posed AS 14.17.055(g), units are added based upon a 
district location factor desig n e d  to reflect the increased 
costs of doing business in districts remote from m ajor 
p opul ation centers, districts in whic h the schools are 
w i d e l y  dispersed, and districts where tran .portation and 
utility costs are high. The district location indices in
the bill were arrived at by adding a factor based u p o n  a
comparison b e tween  each district's salary schedule and the 
statewide average salary schedule to a factor based upon 
each district's total nonpersonnel costs for FY 1985.

Section 7 of the bill w o u l d  estab lish the d ollar value  of 
each instructional unit.

Section 8 of the bill, amending AS 14.17.080, concerns
administrative matters. It w ould require p relimin ary r e­
ports by the districts by October 15, rather than O c t o­
ber 30, o f  each year. This change will help the governor's 
office in budget planning, as will the e l imina tion of
district supplemental programs under AS 14.17.061 (repealed 
in sec. 18 of the b i l l ) .

Under sec. 9 of the bill, the school operating fund balance 
limits of AS 14.17.082 will operate only on unrestricted, 
u n des ignated fund balances rather than on the entire fund 
balance. The limits on those balances are b a s e d  on ADM/FTE 
(average daily membership/ f u l l - t i m e  equivalent) rather than 
on the old instructional units. The amount of unrestricted, 
undesig nated balances in a district's o p e r a ting fund in 
excess of the limits set b y  AS 14. 17.082 w i l l  be deducted 
from any increases in state aid to the dist rict or any 
amount needed to meet the guaranteed funding level of 
proposed AS 14.17.025 (sec. 3 of the bill).

Section 10 of the bill makes some amendments to AS 14.17.150 
w hich are technical revisions and some w hich are to delete
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references to supplemental programs dealt with in the 
repealed AS 14.17.061.

The amendments to AS 14.17.160, in sec. 11 of the b i i 1 , (1) 
conform that statute to the amendments to AS 14.17.080, 
regarding p reliminary reports, and (2) slightly revise the 
schedule for the mont hly payment of state aid to school 
districts, to conform to revisions made in sec. 12 of the 
bill.

Section 12 of the bill w o u l d  provide for two student 
counting periods, one required after the fourth Friday in 
October and one optional after the second F riday  in F e b r u­
ary. Each district may elect to have its aid calculated on 
the basis of the second report if that calculation produces 
more state aid. The schedule for paymen t of the recomputed 
balance of a school district's state aid is slightly revised 
because of the addition of the optional second counting 
period that ends in mid-February.

The amendments to AS 14.17.180 in sec. 13 of the bill c o n­
form that section to the new finance formula and related 
procedures, and require the commissioner to withho ld the 
amount of an overpayment to a school di strict if the school 
district fails to repay as required. The amendments to 
AS 14.17.190 in sec. 14 are intended to make it clear that 
interest earned by school districts on foundation payments, 
as well as the payments themselves, are subject to state 
audit and control.

Section 15 of the bill provides for pro rata d i stribution to 
school districts and centralized correspondence study 
programs if, in any fiscal year, the legislature does not 
appropriate the full amount of money generated by the 
funding formula. If, after final computation of aid for 
each district, the amount appropriated exceeds the amount 
for which districts are eligible under AS 14.17, the excess 
will be distributed pro rata among school districts that 
would otnerwise receive less aid under the new finance 
formula than they w o u l d  have received under sec. 2, ch. 75, 
SLA 1985.

Sections 16 and 17 of the bill amend the definition section 
in AS 14.17 to reflect other amendments to the finance 
formula and to clarify language. Section 17's reference to 
"part-time students" is intended to cover students such as 
kindergarten students attending only half days or high 
school students nearing graduation who are attending classes 
less than full-time.

Section 18 of the bill repeals an assortment of statutes. 
Of those not mentioned earlier, all but AS 14.17.081, 
14.17.205, and 14.17.225(f) are repealed because they relate



to the old finance formula. AS 14.17.081 requires that a 
m i n i m u m  p e r c e n t a g e  of a district's budget be spent on the 
instructiona l component, and provides a process for 
o b t a i n i n g  a w a i v e r  of that requirement. Based upon its 
experiences, the Depar t m e n t  of Education believes that that 
requirement is not necessary.

Current AS 14.1'.205 provides for state aid to school d i s­
tricts that receive a federal allowance for free or 
reduced-pric e lunches u nder the Federal Nutr ition Act. That 
statute is r e p eal ed b e cause federal funding is no longer 
a vailable under the program. AS 14.17.225(f) is repealed 
because it provides for appropriations for that lunch 
program.

Finally, please note that funding for Mt. Edgecumbe High 
School is not contem p l a t e d  under the n e w  finance formula, 
but w i l l  be handl ed separately.
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B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
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2  C S  F O R  H O U S E  B I L L  N O .  6 0 4  ( H E S S )

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
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5  A  B I L L
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2 8  d i s t r i c t  o n  J a n u a r y  1  o f  t h e  a s s e s s m e n t  y e a r  p r e c e d i n g  t h e  y e a r  i n

2 9  w h i c h  t h e  f i s c a l  y e a r  i n  ( a )  o f  t h i s  s e c t i o n  b e g i n s ,  u p  t o  a  l i m i t  o f

Offered: 4/17/86
Referred: Finance

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r  ,
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$ 1 , 0 0 0  p e r  m i l l ,  m u l t i p l i e d  b y  t h e  d i s t r i c t ' s  A D M / F T E .

*  S e c .  2 .  A S  1 4 . 1 7 . 0 2 2  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 2 .  F U N D S  F O R  C E N T R A L I Z E D  C O R R E S P O N D E N C E  S T U D Y .  

F u n d s  f o r  p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  f o r  

s t u d e n t s  n o t  e n r o l l e d  i n  a n  a p p r o v e d  s c h o o l  d i s t r i c t  c o r r e s p o n d e n c e  

s t u d y  p r o g r a m  m u s t  [ S H A L L ]  i n c l u d e  a n  a m o u n t  [ A P P R O P R I A T I O N ]  f r o m  t h e  

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  [ I N  A N  A M O U N T ]  c a l c u l a t e d  b y  m u l t i ­

p l y i n g  t h e  f u n d i n g  u n i t  v a l u e  e s t a b l i s h e d  u n d e r  A S  1 4 . 1 7 . 0 5 6  b y  t h e  

n u m b e r  o f  a l l o w a b l e  b a s i c  f u n d i n g  u n i t s  t h a t  w o u l d  b e  e s t a b l i s h e d  

u n d e r  A S  1 4 . 1 7 . 0 5 5 ( a )  f o r  a  c o m m u n i t y  w i t h  t h e  s a m e  A D M / F T E  a s  t h a t  o f  

c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  [ B A S E  I N S T R U C T I O N A L  U N I T  B Y  T H E  T O T A L  

N U M B E R  O F  I N S T R U C T I O N A L  U N I T S  A S  D E T E R M I N E D  B Y  A P P L Y I N G  T H E  N U M B E R  O F  

C O R R E S P f i . D E N C E  S T U D E N T S  T O  A S  1 4 . 1 7 . 0 4 1 ( a ) ] .

*  S e c .  3 .  A S  1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 7 . 0 4 5 .  A L L O W A B L E  F U N D I N G  U N I T S .  T h e  t o t a l  n u m b e r  o f  

f u n d i n g  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  f o r  a n y  f i s c a l  y e a r  x S  t h e  

s u m  o f  t h e  f o l l o w i n g ,  c a l c u l a t e d  t o  t h e  t h i r d  d e c i m a l  p l a c e ,  f o r  t h a t  

f i s c a l  y e a r :

( 1 )  t h e  n u m b e r  o f  b a s i c  f u n d i n g  u n i t s  f o r  e a c h  c i t y  o r

u n i n c o r p o r a t e d  c o m m u n i t y  i n  t h e  d i s t r i c t ,  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . -  

0 5 5 ( a ) ;

( 2 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  c i f ' e s  o r  u n i n c o r p o r a t ­

e d  c o m m u n i t i e s  i n  t h e  d i s t r i c t  w i t h  l o w  s c h o o l  e n r o l l m e n t s  c a l c u l a t e d  

u n d e r  A S  1 4 . 1 7 . 0 5 5 ( b ) ;

( 3 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  d i s t r i c t s  w i t h  l o w

s c h o o l  e n r o l l m e n t s  t h a t  h a v e  a t  l e a s t  o n e  c i t y  o r  u n i n c o r p o r a t e d

c o m m u n i t y  w i t h  a n  A D M / F T E  g r e a t e r  t h a n  5 0 0 ,  c a l c u l a t e d  u n d e r  A S  1 4 . -  

1 7 . 0 5 5 ( c ) ;

( 4 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  s p e c i a l  e d u c a t i o n

9
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1 c a l c u l a t e d  u n d e r  AS 1 4 . 1 7 . 0 5 5 ( d ) ;

2 (5) the n u m b e r  o f  f u n d i n g  u n i t s  for b i l i n g u a l / b i c u l t u r a l

3 e d u c a t i o n  c a l c u l a t e d  u n d e r  AS  1 4 . 1 7 . 0 5 5 ( e ) ;

4 (6) the n u m b e r  o f  f u n d i n g  u n i t s  for v o c a t i o n a l  e d u c a t i o n

5 c a l c u l a t e d  u n d e r  AS  1 4 . 1 7 . 0 5 5 ( f ) ;

6 (7) the n u m b e r  of f u n d i n g  u n i t s  fo r  t r a i n i n g  an d  e x p e r i e n c e

7 of d i s t r i c t  p e r s o n n e l  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( g ) ;  and

8 (8) the n u m b e r  of  d i s t r i c t  l o c a t i o n  u n i t s  fo r  the d i s t r i c t

9 c a l c u l a t e d  u n d e r  AS 1 4 . 1 7 . 0 5 5 ( h ) .

10 * Sec. 4. A S  14.17 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 Sec. 14.17.055. C A L C U L A T I O N  OF  A L L O W A B L E  UNITS. (a) T h e  n u m b e r

12 of b a s i c  f u n d i n g  units for e a c h  d i s t r i c t  is the s u m  of u n i t s  ca l c u l a t -

13 ed b y  the d e p a r t m e n t  for e a c h  c i t y  or  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n

Ih  the d i s t r i c t  a c c o r d i n g  to t h e  f o l l o w i n g  table:

15 (1) K i n d e r g a r t e n  A D M / F T E  x 1.3

16 (2) G r a d e s  1 - 2  A D M / F T E  x 1.15

17 (3) G r a d e s  3 - 6  A D M / F T E  x  1.0

18 (4) G r a d e s  7 - 1 2  A D M / F T E  x 1.2

19 (b) Small scho o l  f u n d i n g  u n i t s  f or cities or u n i n c o r p o r a t e d

20 c o m m u n i t i e s  w i t h  K - 12 A D M / F T E  o f  500 o r  less are c a l c u l a t e d  accord-

21 ing to the f o l l o w i n g  table:

22 A D M / F T E  U N I T S

23 1 - 1 0  25

24  11 - 15 25 ♦ (4 x ( A D M - 10))

25 16 - 25 45 + (1 x (ADM-15))

26 26 - 20 0  55 + (0.5 x  (ADM-25))

27 2 01 - 500 142.5 + (0.025 x  (ADM-200))

28 (c) E c o n o m y  of s c ale u n i t s  are c a l c u l a t e d  a c c o r d i n g  to the

29 f o l l o w i n g  f o r m u l a  for s c h o o l  d i s t r i c t s  w i t h  K - 12 A D M / F T E  g r e a t e r

-3- CSHB 604(HESS)
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4

5

6

7
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9

10
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12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

than 500 a n d  no m o r e  t h a n  3 , 500, a n d  w i t h  at least one c i t y  o r  u n i n­

cor p o r a t e d  c o m m u n i t y  v.'ith a n  A D M / F T E  g r e a t e r  t h a n  500:

U n i t s  = ( 3 . 5 0 0 - D i s t r i c t  A D M / F T E )  x 150

3 , 000

(d) S p e c i a l  e d u c a t i o n  f u n d i n g  u n i t s  a c c o r d i n g  to the f o l l o w i n g  

table a re a d d e d  f o r  e a c h  cit y  or  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n  the 

d i s t r i c t  b a s e d  o n  the n u m b e r  o f  s t u d e n t s  e n r o l l e d  in e a c h  p r o g r a m  

c a t e g o r y  on  the last d a y  of t he c o u n t i n g  p e r i o d  u n d e r  AS  1 4 . 1 7 . 1 7 0  

that is u s e d  to d e t e r m i n e  s t a t e  aid:

(1) R e s o u r c e  S e r v i c e s  

E n r o l l m e n t  F u n d i n g  U n i t s

1 - 8  10.000

9 - 18 2 0 . 0 0 0

O v e r  18 20 x ( E n r o l l m e n t / 18)

(2) S e l f - C o n t a i n e d  S e r v i c e s  

E n r o l l m e n t  F u n d i n g  U n i t s

1 - 5  10.000

6 - 1 0  20.000

O v e r  10 20 x  ( E n r o l l m e n t / 10)

(3) G i f t e d - T a l e n t e d  S e r v i c e s  

E n r o l l m e n t  F u n d i n g  U n i t s

1 - 9  5 . 0 0 0

10 - 19 1 0 . 0 0 0

20 - 29 1 5 . 0 0 0

30 - 40 2 0 . 0 0 0

C” e r  40 20  x ( E n r o l l m e n t / 4 0 )

(4) I n t e n s i v e  S e r v i c e s  

E n r o l l m e n t  F u n d i n g  U n i t s

3 20.000

9
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( e )  B i l i n g u a l / b i c u l t u r a l  f u n d i n g  u n i t s  a r e  c a l c u l a t e d  b y  m u l t i ­

p l y i n g  b y  0 . 7  t h e  n u m b e r  o f  s t u d e n t s  e n r o l l e d  i n  b i l i n g u a l  c l a s s e s ,  

a p p r o v e d  b y  t h e  d e p a r t m e n t ,  a s  o f  t h e  l a s t  d a y  o f  t h e  c o u n t i n g  p e r i o d  

u n d e r  A S  1 4 . 1 7 . 1 7 0  t h a t  i s  u s e d  t o  d e t e r m i n e  s t a t e  a i d .

( f )  V o c a t i o n a l  e d u c a t i o n  f u n d i n g  u n i t s  a r e  c a l c u l a t e d  b y  m u l t i ­

p l y i n g  b y  . 5  t h e  n u m b e r  o f  A D M / F T E  s t u d e n t s  e n r o l l e d  i n  v o c a t i o n a l  

e d u c a t i o n  c l a s s e s  a p p r o v e d  b y  t h e  d e p a r t m e n t ,  a s  o f  t h e  l a s t  d a y  o f  

t h e  c o u n t i n g  p e r i o d  u n d e r  A S  1 4 . 1 7 . 1 7 0  t h a t  i s  u s e d  t o  d e t e r m i n e  s t a t e  

a i d .

( g )  D i s t r i c t  t r a i n i n g  a n d  e x p e r i e n c e  f u n d i n g  u n i t s  f o r  a n y  

f i s c a l  y e a r  a r e  c a l c u l a t e d  b y  m u l t i p l y i n g  4 0  p e r c e n t  o f  t h e  s u b t o t a l  

o f  u n i t s  c a l c u l a t e d  u n d e r  ( a ) ,  ( b ) ,  ( c ) ,  ( d ) ,  ( e ) ,  a n d  ( f )  o f  t h i s  

s e c t i o n  f o r  t h a t  f i s c a l  y e a r  b y  t h e  d i s t r i c t ' s  t r a i n i n g  a n d  e x p e r i e n c e  

i n d e x .  T h e  t r a i n i n g  a n d  e x p e r i e n c e  i n d e x  i s  d e t e r m i n e d  a s  f o l l o w s :

( 1 )  t h e  d e p a r t m e n t  s h a l l  a s s i g n  e a c h  d i s t r i c t  t e a c h e r  t o  a  

v a l u e  i n  t h e  f o l l o w i n g  t a b l e  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  

t h e  d e p a r t m e n t :

T r a i n i n g

O v e r  3 2 0  x  ( E n r o l l m e n t / 3 )

B A B A + M A M A + 1 8 M A + 3 6 M A + 5 4

E x p e r i e n c e 1 2 3 4 5 6

0 0 . 0 0 0 . 0 5 0 . 1 5 0 . 2 0 0 . 2 5 0 . 3 0

2 0 . 1 0 0 . 1 5 0 . 2 5 0 . 3 0 0 . 3 5 0 .  4 u

5 0 . 2 5 0 . 3 0 0 . 4 0 0 . 4 5 0 . 5 0 0 . 5 5

8 0 . 3 5 0 . 4 0 0 . 5 0 0 . 5 5 0 . 6 0 0 . 6 5

1 0 0 . 5 0 0 . 6 0 0 . 6 5 0 . 7 0 0 . 7 5

1 2 0 . 6 5 0 . 7 0 0 . 7 5 0 . 8 0

1 5 0 . 7 5 0 . 8 0 0 . 8 5 1 . 0 0

I n  t h e  t r a i n i n g  s i d e  o f  t h i s  t a b l e ,
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( A )  c o l u m n  1  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  b a c h e ­

l o r ' s  d e g r e e ;

( B )  c o l u m n  2  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  s e m e s t e r  

h o u r s  b e y o n d  a  b a c h e l o r ' s  d e g r e e  b u t  l e s s  t h a n  a  m a s t e r ' s  d e g r e e ;

( C )  c o l u m n  3  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

d e g r e e  o r  i t s  e q u i v a l e n t ;

( D )  c o l u m n  4  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

d e g r e e  p l u s  1 8  o r  m o r e ,  b u t  f e w e r  t h a n  - 6 ,  s e m e s t e r  h o u r s  o f

t r a i n i n g  o r  t h e  e q u i v a l e n t ;

( F . )  c o l u m n  5  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

d e g r e e  p l u s  3 6  o r  m o r e ,  b u t  f e w e r  t h a n  5 4 ,  s e m e s t e r  h o u r s  o f

t r a i n i n g  o r  t h e  e q u i v a l e n t ;

( F )  c o l u m n  6  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

d e g r e e  a n d  5 4  o r  m o r e  s e m e s t e r  h o u r s  o f  t r a i n i n g  o r  t h e  e q u i v a ­

l e n t  ;

( 2 )  e a c h  d i s t r i c t ' s  t r a i n i n g  a n d  e x p e r i e n c e  i n d e x  i s  t h e  

a v e r a g e  o f  t h e  v a l u e s  a s s i g n e d  t o  a l l  t e a c h e r s  i n  t h e  d i s t r i c t  u n d e r

( 1 )  o f  t h i s  s u b s e c t i o n ,  m i n u s  t h e  a v e r a g e  o f  t h e  d i s t r i c t  w i t h  t h e

l o w e s t  a v e i a g e .

( h )  D i s t r i c t  l o c a t i o n  u n i t s  f o r  e a c h  d i s t r i c t  a r e  c a l c u l a t e d  b y  

m u l t i p l y i n g  6 0  p e r c e n t  o f  t h e  d i s t r i c t ' s  s u b t o t a l  o f  u n i t s  u n d e r  ( a ) ,  

( b ) ,  ( c ) ,  ( d ) ,  ( e ) ,  a n d  ( f )  o f  t h i s  s e c t i o n  b y  t h e  d i s t r i c t ' s  l o c a t i o n  

i n d e x  i n  t h e  f o l l o w i n g  t a b l e :

D i s t r i c t  D i s t r i c t  L o c a t i o n  I n d e x

A d a k  0 . 5 0 0

A l a s k a  G a t e w a y  0 . 3 0 0

A l e u t i a n s  1 . 0 0 0

A n c h o r a g e  0 . 0 0 0

Annette 0.350
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1  B e r i n g  S t r a i t  0 . 8 5 0

2  B r i s t o l  B a y  0 . 5 0 0

3  C h a t h a m  0 . 3 5 0

4  C h u g a c h  0 . 1 8 0

5  C o p p e r  R i v e r  0 . 3 0 0

6  C o r d o v a  0 . 1 3 0

7  C r a i g  0 . 3 5 0

8  D e l t a  0 . 3 0 0

9  D i l l i n g h a m  0 . 5 0 0

1 0  F a i r b a n k s  0 . 1 0 0

1 1  G a l e n a  0 . 5 0 0

1 2  H a i n e s  0 . 1 3 0

1 3  H o o n a h  0 . 1 3 0

1 4  H y d a b u r g  0 . 3 5 0

1 5  I d i t a r o d  0 . 7 5 0

1 6  J u n e a u  0 . 0 5 0

1 7  K a k e  0 . 3 5 0

1 8  K a s h u n a m i u t  0 . 6 5 0

1 9  K e n a i  0 . 0 5 0

2 0  K e t c h i k a n  0 . 0 5 0

2 1  K i n g  C o v e  0 . 5 0 0

2 2  K l a w o c k  0 . 3 5 0

2 3  K o d i a k  0 . 1 8 0

2 4  K u s p u k  0 . 7 5 0

2 5  L a k e  &  P e n i n s u l a  0 . 8 5 0

2 6  L o w e r  K u s k o k w i m  0 . 6 5 0

2 7  L o w e r  Y u k o n  0 . 6 5 0

2 8  M a t a n u s k a - S u s i t n a  0 . 0 0 0

2 9  N e n a n a  0 . 3 0 0
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1

2

3

4

5

6

7

8 

9

10

11

12

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20 

21 

22

2 3

2 4

2 5

2 6  

2 7

N o r t h  S l o p e

N o r t h w e s t

P e l i c a n

P e t e r s b u r g

P r i b i l o f s

R a i l b e l t

S a n d  P o i n t

S i t k a

S k a g w a y

S o u t h e a s t

S o u t h w e s t

S t .  M a r y ' s

T a n a n a

U n a l a s k a

V a l d e z

W r a n g e l l

Y a k u t a t

Y u k o n  F l a t s

Y u k o n  K o y u k u k

Y u p i i t

Nome

1.000

0 . 8 5 0

0 . 3 5 0

0 . 0 5 0

0 . 6 5 0

0 . 3 0 0

0 . 5 0 0

0 . 0 5 0

0 . 1 3 0

0 . 3 5 0

0 . 8 5 0

0 . 6 5 0

0 . 6 5 0

0 . 6 5 0

0 . 1 3 0

0 . 0 5 0

0 . 3 5 0

0 . 8 5 0

0 . 8 5 0

0 . 6 5 0

0.500

*  S e c .  5 .  A S  1 4 . 1 7 . 0 5 6  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 5 6 .  [ B A S E  I N S T R U C T I O N A L ]  U N I T  V A L U E .  T h e  f u n d i n g  

[ B A S E  I N S T R U C T I O N A L ]  u n i t  v a l u e  f o r  f i s c a l  y e a r s  b e g i n n i n g  o n  o r  a f t e r  

J u l y  1 ,  1 9 8 6  s h a l l  b e  e q u a l  t o  t h e  a m o u n t  a p p r o p r i a t e d  b y  t h e  

l e g i s l a t u r e  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  f o r  t h e  f i s c a l  

y e a r ,  d i v i d e d  b y  t h e  t o t a l  n u m b e r  o f  a l l o w a b l e  f u n d i n g  u n i t s  f o r  a l l

2 8  d i s t r i c t s  u n d e r  A S  1 4 . 1 7 . 0 4 5  [ 1 9 8 2 ,  I S  $ 4 2 , 4 5 0 .  T H E  B A S E  I N S T R U C T I O N

2 9  U N I T  V A L U E  F O R  T H E  F I S C A L  Y E A R  B E G I N N I N G  J U L Y  1 ,  1 9 8 1 ,  I S  $ 3 8 , 5 9 0 ] .
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1  *  S e c .  6 .  A S  1 4 . 1 7 . 0 8 0  i s  a m e n d e d  t o  r e a d :

2  S e c .  1 4 . 1 7 . 0 8 0 .  P R E L I M I N A R Y  R E P O R T S  [ C O M P U T A T I O N ]  B Y  D I S T R I C T S

3  [ D I S T R I C T ] .  B y  O c t o b e r  1 5  [ 3 0 ]  o f  t h e  p r e - f i s c a l  y e a r  e a c h  d i s t r i c t

4  s h a l l  s u b m i t  t o  t h e  d e p a r t m e n t ,  i n  t h e  m a n n e r  a n d  o n  f o r m s  t o  b e

5  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ^  a  p r e l i m i n a r y  r e p o r t  o f  e s t i m a t e s  a n d

6  d a t a  u p o n  w h i c h  c o m p u t a t i o n s  c a n  b e  m a d e  [ F O R  T H E  F O L L O W I N G  F I S C A L

7  Y E A R ]  o f  t h e  a m o u n t  o f  [ B A S I C ]  s t a t e  a i d  f o r  w h i c h  t h e  d i s t r i c t  i s

8  e l i g i b l e  t h e  f o l l o w i n g  f i s c a l  y e a r  u n d e r  A S  1 4 . 1 7 . 0 2 1 [ ;  A N D  T H E  A M O U N T

9  F O R  S U P P L E M E N T A L  P R O G R A M S  W H I C H  H A S  B E E N  A P P R O V E D  F O R  F U N D I N G  C O N S I D -

1 0  E R A T I O N  B Y  T H E  C O M M I S S I O N E R .  E A C H  D I S T R I C T  S H A L L  M A K E  T H E  C O M P U T A -

1 1  T I 0 N S  I N  T H E  M A N N E R  P R E S C R I B E D  B Y  A S  1 4 . 1 7 . 0 8 0  -  1 4 . 1 7 . 1 5 0 ] .  T h e

1 2  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  b y  t h i s  s e c t i o n  [ C O M P U T A T I O N S ]  a r e  t h e

1 3  b a s i s  f o r  r e q u e s t i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  a n d  f o r  m a k i n g  p r e l i m -

1 4  i n a r y  p a y m e n t s  u n d e r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e

1 5  f o l l o w i n g  f i s c a l  y e a r .

1 6  *  S e c .  7 .  A S  1 4 . 1 7 . 0 8 2 ( a )  i s  a m e n d e d  t o  r e a d :

1 7  S e c .  1 4 . 1 7 . 0 8 2 .  F U N D  B A L A N C E  [ C H A N G E S ]  I N  S C H O O L  O P E R A T I N G  F U N D .

1 8  ( a )  E a c h  d i s t r i c t  h a v i n g  a n  A D M / F T E  o f  5 0 0  o r  m o r e  [ A T  L E A S T  4 0 0

1 9  I N S T R U C T I O N A L  U N I T S  U N D E R  A S  1 4 . 1 7 . 0 3 1 ( a ) ]  m a y  a c c u m u l a t e  a n  u n r e -

2 0  s t r i c t e d ,  u n d e s i g n a t e d  [ A ]  f u n d  b a l a n c e ,  a s  d e f i n e d  b y  t h e  d e p a r t  e n t

2 1  b y  r e g u l a t i o n ,  i n  t h e  s c h o o l  o p e r a t i n g  f u n d  o f  s e v e n  p e r c e n t  o f  i t s

2 2  e x p e n d i t u r e s  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r . E a c h  d i s t r i c t  h a v i n g  a n

2 3  A D M / F T E  o f  l e s s  t h a n  5 0 0  [ 4 0 0  I N S T R U C T I O N A L  U N I T S ]  m a y  a c c u m u l a t e  a n

2 4  u n r e s t r i c t e d ,  u n d e s i g n a t e d  [ A ]  f u n d  b a l a n c e  o f  1 0  p e r c e n t  o f  i t s

2 5  e x p e n d i t u r e s  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r .

2 6  *  S e c .  8 .  A S  1 4 . 1 7 . 0 8 2 ( b )  i s  a m e n d e d  t o  r e a d :

2 7  ( b )  T h e  c o m m i s s i o n e r  s h a l l  r e v i e w  t h e  a n n u a l  a u d i t  o f  e a c h

2 8  d i s t r i c t  t o  a s c e r t a i n  c h a n g e s  i n  t h e  y e a r - e n d  o p e r a t i n g  f u n d  b a l a n c e

2 9  o f  t h e  d i s t r i c t s ,  a n d  n o t i f y  d i s t r i c t s  a n d  t h e  b o a r d ,  t h r o u g h  a
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1  w r i t t e n  r e p o r t ,  o f  a n y  u n r e s t r i c t e d ,  u n d e s i g n a t e d  f u n d  b a l a n c e s

2  [ B A L A N C E  A C C U M U L A T I O N ]  g r e a t e r  t h a n  t h a t  p e r m i t t e d  u n d e r  ( a )  o f  t h i s

3  s e c t i o n .

4  *  S e c .  9 .  A S  1 4 . 1 7 . 0 8 2 ( c )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

5  ( c )  T h e  a m o u n t  b y  w h i c h  a  d i s t r i c t ' s  e l i g i b i l i t y  f o r  s t a t e

6  a s s i s t a n c e  u n d e r  A S  1 4 . 1 7 . 0 2 1  o r  1 4 . 1 7 . 0 3 5  e x c e e d s  t h e  a m o u n t  p e r

7  A D M / F T E  t h a t  i t  r e c e i v e d  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r ,  m u s t  b e

8  r e d u c e d  i n  a n y  f i s c a l  y e a r  b y  t h e  a m o u n t  b y  w h i c h  t h e  d i s t r i c t ' s

9  u n r e s t r i c t e d ,  u n d e s i g n a t e d  f u n d  b a l a n c e s  e x c e e d  t h e  a m o u n t  p e r m i t t e d

1 0  u n d e r  ( a )  o f  t h i s  s e c t i o n .

1 1  *  S e c .  1 0 .  A S  1 4 . 1 7 . 1 5 0  i s  a m e n d e d  t o  r e a d :

1 2  S e c .  1 4 . 1 7 . 1 5 0 .  D U T Y  O F  C O M M I S S I O N E R  T O  E X A M I N E  A N D  T A B U L A T E

1 3  C O M P U T A T I O N S .  ( a )  T h e  c o m m i s s i o n e r  s h a l l  e x a m i n e  t h e  p r e l i m i n a r y

1 4  r e p o r t s  s u b m i t t e d  b y  e a c h  d i s t r i c t  u n d e r  A S  1 4 . 1 7 . 0 8 0 ,  t o  d e t e r m i n e

1 5  t h a t  d a t a  a r e  c o r r e c t l y  r e p o r t e d  a n d  e s t i m a t e s  a n d  c o m p u t a t i o n s  a r e

1 6  m a d e  i n  a c c o r d a n c e  w i t h  t h e  d e p a r t m e n t ' s  r e g u l a t i o n s  [ T H E Y  A R E  C O R -

1 7  R E C T L Y  C O M P U T E D ] .  I f  t h e  r e p o r t s  c o n t a i n  e r r o r s  i n  d a t a ,  e s t i m a t e s ,

1 8  o r  c o m p u t a t i o n s  [ A L L O T M E N T S  A R E  I N C O R R E C T L Y  C O M P U T E D ] ,  t h e  c o m i n i s s i o n -

1 9  e r  s h a l l  e i t h e r  ( 1 )  o b t a i n  c o r r e c t i o n s  [ A  C O R R E C T  C O M P U T A T I O N ]  f r o m

2 0  t h e  d i s t r i c t ,  o r  ( 2 )  m a k e  c o r r e c t i o n s  [ A  C O R R E C T  C O M P U T A T I O N ]  b a s e d  o n

2 1  i n f o r m a t i o n  a v a i l a b l e ,  a n d  g i v e  n o t i c e  o f  t h e  c o r r e c t i o n s  [ C O R R E C T E D

2 2  C O M P U T A T I O N ]  t o  t h e  d i s t r i c t .  [ T H E  C O M M I S S I O N E R  S H A L L  R E V I E W  S U P P L E -

2 3  M E N T A L  P R O G R A M  A P P L I C A T I O N S  A N D  N O T I F Y  T H E  D I S T R I C T  W H E T H E R  I T S  S U P -

2 4  P L E M E N T A L  P R O G R A M  I S  A P P R O V E D  F O R  I N C L U S I O N  I N  I T S  F O U N D A T I O N  P R O G R A M

2 5  C O M P U T A T I O N S . ]

2 6  ( b )  T h e  c o m m i s s i o n e r  s h a l l  r e d u c e  t h e  d a t a ,  e s t i m a t e s ,  a n d

2 7  c o m p u t a t i o n s  r e p o r t e d  b y  t h e  d i s t r i c t s  a n d  t h e  c o m p u t a t i o n s  m a d e  b y

2 8  t h e  d e p a r t m e n t  [ T H E S E  C O M P U T A T I O N S ]  t o  a  r e p o r t  i n  t a b u l a r  [ F O R M ]  o r

2 9  o t h e r  [ A N O T H E R ]  f o r m  h e l p f u l  i n  d e t e r m i n i n g  t h e  a m o u n t  o f  s t a t e  a i d
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1  f o r  w h i c h  e a c h  d i s t r i c t  i s  e l i g i b l e  [ E X A M I N I N G  T H E  C O M P U T A T I O N S  O F  T H E

2  D I S T R I C T S ]  a n d  s h a l l  t r a n s m i t  t h e  r e p o r t  t o  t h e  g o v e r n o r .  T h e  c o m m i s -

3  s i o n e r  s h a l l  m a i n t a i n  a d d i t i o n a l  c o p i e s  o f  t h i s  r e p o r t  i n  t h e  c o m m i s -

4  s i o n e r ' s  o f f i c e  a s  a  m a t t e r  o f  p u b l i c  r e c o r d .  T h i s  r e p o r t  m u s t

5  [ S H A L L ]  b e  e n t i t l e d  " P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  C o m p u t a t i o n s . "

6  *  S e c .  1 1 .  A S  1 4 . 1 7 . 1 6 0  i s  a m e n d e d  t o  r e a d :

7  S e c .  1 4 . 1 7 . 1 6 0 .  A L L O C A T I O N  O F  F U N D S  O N  P R E L I M I N A R Y  C O M P U T A T I O N S .

8  T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  s t a t e  a i d  f o r  e a c h  s c h o o l  d i s -

9  t r i c t  f o r  e a c h  f i s c a l  y e a r  b a s e d  o n  t h e  p r e - f i s c a l  y e a r  e s t i m a t e s

1 0  c o n t a i n e d  i n  t h e  p r e l i m i n a r y  r e p o r t s  s u b m i t t e d  u n d e r  A S  1 4 . 1 7 . 0 8 0  [ O N

1 1  T H E  B A S I S  O F  T H E  P R E - F I S C A L  Y E A R  C O M P U T A T I O N S ] .  B e g i n n i n g  J u l y  1 5  o f

1 2  e a c h  [ T H E ]  f i s c a l  y e a r  a n d  o n  t h e  1 5 t h  d a y  o f  e a c h  m o n t h [ , ]  f o r  t h e

1 3  n e x t  e i g h t  [ S E V E N  S U C C E S S I V E ]  m o n t h s ,  o n e - t w e l f t h  o f  e a c h  d i s t r i c t ' s

1 4  s t a t e  a i d  a s  s o  d e t e r m i n e d  m u s t  [ S H A L L ]  b e  d i s t r i b u t e d .

1 5  *  S e c .  1 2 .  A S  1 4 . 1 7 . 1 7 0  i s  a m e n d e d  t o  r e a d :

1 6  S e c .  1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h

1 7  d i s t r i c t  s h a l l  m a k e  a  r e p o r t  a t  t h e  e n d  o f  t h e  2 0 - s c h o o l - d a y  p e r i o d

1 8  e n d i n g  t h e  f o u r t h  F r i d a y  i n  O c t o b e r ,  a n d  m a y  m a k e  a  r e p o r t  a t  t h e  e n d

1 9  o f _ t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y  t h a t ,

2 0  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  r e p o r t s

2 1  [ F I R S T  N I N E  W E E K S  O F  S C H O O L ,  W H I C H  C O N I A I N S  A  N E W  E S T I M A T E  O F ]  i t s

2 2  a v e r a g e  d a i l y  m e m b e r s h i p  f o r  t h a t  c o u n t i n g  p e r i o d ,  [ T H E  F I S C A L  Y E A R ]

2 3  a n d  o t h e r  i n f o r m a t i o n  t h a t  [ W H I C H ]  w i l l  a i d  t h e  c o m m i s s i o n e r  i n  m a k i n g

2 4  a  m o r e  a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d .  T h e

2 5  O c t o b e r  r e p o r t ,  o r  t h e  F e b r u a r y  r e p o r t  i f  i t  m a k e s  t h e  d i s t r i c t  e l i g i -

2 6  b l e  f o r  m o r e  s t a t e  a i d ,  i s  [ T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N  O F

2 7  A V E R A G E  D A I L Y  M E M B E R S H I P  S H A L L  B E ]  t h e  b a s i s  f o r  t h e  c o m p u t a t i o n  a n d

2 8  d i s t r i b u t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d  f o r  t h e  b a l a n c e  o f  t h e

2 9  f i s c a l  y e a r .  A s  s o o n  a s  p o s s i b l e  a f t e r  r e c e i v i n g  e a c h  d i s t r i c t ' s
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r e p o r t  [ T H E  C O M M I S S I O N E R  S H A L L ,  O N  T H E  B A S I S  O F  T H I S  N E W  E S T I M A T E  A N D  

I N F O R M A T I C S ,  M A K E  A  R E C O M P U T A T I O N  O F  E A C H  D I S T R I C T ' S  S T A T E  A I D .  

B E F O R E  D E C E M B E R  2 ] ,  t h e  c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  o f  

c h a n g e s  m a d e  i n  t h e  n u m b e r  o f  f u n d i n g  u n i t s  c a l c u l a t e d  f o r  t h a t  d i s ­

t r i c t  [ I T S  S T A T E  A I D ] ,  T h e  c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  

t h e  m o n e y  i n  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i s  s u f f i c i e n t  t o  

m e e t  e a c h  d i s t r i c t ' s  s t a t e  a i d  f o r  t h e  f i s c a l  y e a r ,  a n d ,  i f  t h e  m o n e y  

i s  n o t  s u f f i c i e n t ,  t h e  c o m m i s s i o n e r  s h a l l  i m m e d i a t e l y  i n f o r m  t h e  

g o v e r n o r  o f  t h e  a m o u n t  o f  a d d i t i o n a l  a p p r o p r i a t i o n  t h e  c o m m i s s i o n e r  

e s t i m a t e s  w i l l  b e  n e c e s s a r y  t o  c a r r y  o u t  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  

p r o g r a m  f o r  t h e  r e s t  o f  t h e  f i s c a l  y e a r .  B e g i n n i n g  A p r i l  [ F E B R U A R Y ]

1 5  a n d  o n  t h e  1 5 t h  o f  e a c h  s u b s e q u e n t  m o n t h ,  o n e - t h i r d  [ O N E - F I F T H ]  o f  

t h e  r e c o m p u t e d  b a l a n c e  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d  m i i s t  [ S H A L L ]  b e  

d i s t r i b u t e d .  [ H O W E V E R ,  O N E - H A L F  O F  T H E  J U N E  P A Y M E N T  S H A L L  B E  W I T H H E L D  

P E N D I N G  A  F I N A L  D E T E R M I N A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D . ]

S e c .  1 3 .  A S  1 4 . 1 7 . 1 8 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 8 0 .  [ P A Y M E N T  U N D E R ]  F I N A L  C O M P U T A T I O N .  B e f o r e  J u n e

1 6  e a c h  d i s t r i c t  s h a l l  t r a n s m i t  t o  t h e  c o m m i s s i o n e r  a  f i n a l  r e p o r t  o f  

i t s  e n r o l l m e n t  a n d  o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  t h e  c o m m i s s i o n e r  

[ C O M P U T A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D .  T H E  C O M M I S S I O N E R  S H A L L  

P R O C E S S  E A C H  D I S T R I C T ' S  C O M P U T A T I O N  I N  T H E  M A N N E R  P R O V I D E D  B Y  A S  1 4 . -  

1 7 . 1 5 0 ( a ) .  H O W E V E R ,  I N  N O  E V E N T  M A Y  T H E  E N T I T L E M E N T  O F  A  S C H O O L  

D I S T R I C T  T O  S T A T E  A I D  U N D E R  A S  1 4 . 1 7 . 0 2 1  B E  L E S S  T H A N  T H A T  C O M P U T E D  

U N D E R  T H I S  S E C T I O N  F O R  T H E  P R E C E D I N G  Y E A R ,  E X C E P T  A S  O T H E R W I S E  P R O V I D ­

E D  I N  A S  1 4 . 1 7 . 0 3 1 ,  O R  U N D E R  A S  1 4 . 1 7 . 1 7 0 ,  W H I C H E V E R  I S  G R E A T E R .  

A D D I T I O N A L  S T A T E  A I D  S H A L L  B E  O B L I G A T E D  B Y  T H E  C O M M I S S I O N E R  B E F O R E  

J U N E  3 0 ] .  I f  t h e  d i s t r i c t  r e c e i v e d  m o r e  s t a t e  a i d  m o n e y  t h a n  i t  w a s  

e n t i t l e d  t o  u n d e r  t h i s  c h a p t e r ,  i t  s h a l l  i m m e d i a t e l y ,  a f t e r  n o t i c e  

f r o m  t h e  ' . o m m i s s i o n e r  o f  t h e  o v e r p a y m e n t ,  r e m i t  t h e  a m o u n t  o f
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o v e r p a y m e n t  t o  t h e  c o m m i s s i o n e r  t o  b e  r e t u r n e d  t o  t h e  p u b l i c  s c h o o l  

f o u n d a t i o n  a c c o u n t .  I f  t h e  r e m i t t a n c e  i s  n o t  m a d e  w i t h i n  3 0  d a y s  

a f t e r  t h e  d a t e  o f  t h e  c o m m i s s i o n e r ' s  n o t i c e ,  t h e  c o m m i s s i o n e r  s h a l l  

w i t h h o l d  t h e  a m o u n t  o f  t h e  o v e r p a y m e n t  f r o m  s u b s e q u e n t  p a y m e n t s  t o  t h e  

d i s t r i c t  u n d e r  t h i s  c h a p t e r .

S e c .  1 4 .  A S  1 4 . 1 7 . 1 9 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 9 0 .  R E S T R I C T I O N S  G O V E R N I N G  R E C E I P T  A N D  E X P E N D I T U R E  

O F  M O N E Y  F R O M  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T .  ( a )  T h e  p u b l i c  

s c h o o l  f o u n d a t i o n  m o n e y  d i s t r i b u t e d  t o  a  d i s t r i c t ,  t o g e t h e r  w i t h  a n y

i n t e r e s t  e a r n e d  b y  t h e  d i s t r i c t  o n  t h e  m o n e y ,  m u s t  [ D U R I N G  A  Y E A R

S H A L L ]  b e  r e c e i v e d ,  h e l d ,  a n d  e x p e n d e d  b y  t h e  d i s t r i c t  s u b j e c t  t o  t h e  

p r o v i s i o n s  o f  l a w  a n d  r e g u l a t i o n s  a d o p t e d  [ P R O M U L G A T E D ]  b y  t h e  d e p a r t ­

m e n t  .

( b )  E a c h  d i s t r i c t  s h a l l  m a i n t a i n  f i n a n c i a l  r e c o r d s  o f  t h e  r e ­

c e i p t  a n d  d i s b u r s e m e n t  o f  p u b l i c  s c h o o l  f o u n d a t i o n  m o n e y , i n t e r e s t  

e a r n e d  o n  t h a t  m o n e y ,  a n d  m o n e y  a c q u i r e d  f r o m  l o c a l  e f f o r t .  T h e  

r e c o r d s  m u s t  b e  i n  t h e  f o r m  r e q u i r e d  b y  t h e  c o m m i s s i o n e r  a n d  a r e  

s u b j e c t  t o  a u d i t  b y  t h e  c o m m i s s i o n e r  o r  t h e  b o a r d  a t  a n y  t i m e .

S e c .  1 5 .  A S  1 4 . 1 7 . 2 2 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  M o n e y  [ F U N D S ]  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  

[ A S  1 4 . 1 7 . 0 1 0  -  1 4 . 1 7 . 1 9 0 ]  m a y  b e  a p p r o p r i a t e d  a n n u a l l y  b y  t h e  l e g i s ­

l a t u r e  i n t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t .  I f  t h e  a m o u n t  

a p p r o p r i a t e d  t o  t h e  a c c o u n t  f o r  a n y  f i s c a l  y e a r  e x c e e d s  t h e  a l l o c a ­

t i o n s  o t h e r w i s e  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r ,  t h e  e x c e s s  m o n e y  m u s t  

b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  t h o s e  s c h o o l  d i s t r i c t s  e l i g i b l e  f o r  l e s s  

a i d  p e r  A D M / F T E  u n d e r  A S  1 4 . 1 7 . 0 2 1  t h a n  t h e y  w o u l d  h a v e  r e c e i v e d  u n d e r  

s e c .  2 ,  c h .  7 5 ,  S L A  1 9 8 5 .  T h e  p r o  r a t a  d i s t r i b u t i o n  m u s t  b e  b a s e d  

u p o n  t h e  f u n d i n g  u n i t s  t h a t  t h o s e  d i s t r i c t s  a r e  e l i g i b l e  t o  r e c e i v e  

u n d e r  t h i s  c h a p t e r .  I f  a m o u n t s  i n  t h e  a c c o u n t  a r e  i n s u f f i c i e n t  t o
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1  m e e t  t h e  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r ,  j  a v a i l a b l e

2  m o n e y  [ A S  1 4 . 1 7 . 0 1 0  -  1 4 . 1 7 . 1 9 0 ,  S U C H  F U N D S  A S  A R E  A V A I L A B L E ]  s h a l l  b e

3  d i s t r i b u t e d  p r o  r a t a  a m o n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  : t u d y  p r o g r a m s

4  a n d  e a c h  s c h o o l  d i s t r i c t  b a s e d  u p o n  t h e  f u n d i n g  u n i t s  f o r  w h i c h  t h e y

5  a r e  e l i g i b l e  u n d e r  t h i s  c h a p t e r  [ D I S T R I C T ' S  B A S I C  N E E D ] .

6  *  S e c .  1 6 .  A S  1 4 . 1 7 . 2 5 0 ( 1 )  i s  a m e n d e d  t o  r e a d :

7  ( 1 )  " A D M "  o r  " a v e r a g e  d a i l y  m e m b e r s h i p "  m e a n s  t h e  a g g r e g a t e

8  d a y s  o f  m e m b e r s h i p  o f  p u p i l s  d i v i d e d  b y  t h e  a c t u a l  n u m b e r  o f  d a y s  i n

9  s e s s i o n  f o r  t h e  s c h o o l  t e r m ;

1 0  *  S e c .  1 7 .  A S  1 4 . 1 7 . 2 5 0 ( 1 7 )  i s  a m e n d e d  t o  r e a d :

1 1  ( 1 7 )  " A D M / F T E "  o r  " A D M  f u l l - t i m e  e q u i v a l e n t "  m e a n s  t h e

1 2  a v e r a g e  d a i l y  m e m b e r s h i p  ( A D M )  a s  p r o p o r t i o n a t e l y  r e d u c e d ,  u n d e r

1 3  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  t o  r e f l e c t  t h e  e n r o l l m e n t  o f

1 4  p a r t - t i m e  s t u d e n t s  [ Q U O T I E N T  O F  T H E  A G G R E G A T E  P E R I O D S  O F  P U P I L  M E M B E R -

1 5  S H I P  P E R  D A Y  I N  S P E C I F I E D  C L A S S E S ,  D I V I D E D  B Y  T H E  N U M B E R  O F  C L A S S

1 6  P E R I O D S  I N  T H E  S C H O O L  D A Y ] ;

1 7  *  S e c .  1 8 .  A S  1 4 . 1 7 . 0 2 3 ,  1 4 . 1 7 . 0 3 1 ,  1 4 . 1 7 . 0 4 1 ,  1 4 . 1 7 . 0 5 1 ,  1 4 . 1 7 . 0 6 1 ,

1 8  1 4 . 1 7 . 0 8 1 ,  1 4 . 1 7 . 0 9 0 ,  1 4 . 1 7 . 2 0 5 ,  1 4 . 1 7 . 2 2 5 ( f ) ,  a n d  1 4 . 1 7 . 2 5 0 ( 4 ) ,  ( 9 ) ,  ( 1 8 ) ,

1 9  a n d  ( 1 9 )  a r e  r e p e a l e d .

2 0  *  S e c .  1 9 .  T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  a d o p t  r e g u l a t i o n s  u n d e r

2 1  A S  1 4 . 1 7 . 2 0 0  t o  i m p l e m e n t  t h e  c h a n g e s  m a d e  b y  t h i s  A c t .  T h o s e  r e g u l a t i o n s

2 2  t a k e  e f f e c t  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  ( A S  4 4 . 6 2 ) ,

2 3  b u t  n o t  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  s e c s .  1  -  1 8  o f  t h i s  A c t .

2 4  *  S e c .  2 0 .  L e c t i o n  1 9  o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r -

2 5  d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

2 6  *  S e c .  2 1 .  S e c t i o n s  1  -  1 8  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 8 6 .
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B Y  T H E  R U L E S  C O M M I T T E E  B Y

1  I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R0
2  H O U S E  B I L L  N O .  6 0 4

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

5  A  B I L L

6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  s u p p o r t  f o r  e d u c a t i o n ;  a n d

7  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9  *  S e c t i o n  1 .  A S  1 4 . 1 7 . 0 2 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d '

1 0  S e c .  1 4 . 1 7 . 0 2 1 .  A I D  T O  S C H O O L  D I S T R I C T S .  ( a )  T h e  a m o u n t  o f

1 1  a s s i s t a n c e  f o r  w h i c h  a  s c h o o l  d i s t r i c t  i s  e l i g i b l e  f r o m  t h e  p u b l i c

1 2  s c h o o l  f o u n d a t i o n  a c c o u n t  i n  e a c h  f i s c a l  y e a r  i s  i n i t i a l l y  c a l c u l a t e d

1 3  b y  m u l t i p l y i n g  t h e  f u n d i n g  u n i t  v a l u e  e s t a b l i s h e d  u n d e r  A S  1 4 . 1 7 . 0 5 6

1 4  b y  t h e  t o t a l  n u m b e r  o f  a l l o w a b l e  f u n d i n g  u n i t s  f o r  t h e  d i s t r i c t  e s t a b -

1 5  l i s h e d  u n d e r  A S  1 4 . 1 7 . 0 4 5 .

1 6  ( b )  T h e  a m o u n t  o f  a s s i s t a n c e  e s t a b l i s h e d  u n d e r  ( a )  o f  t h i s

1 7  s e c t i o n  i s  t h e n  r e d u c e d  b y

1 8  ( 1 )  f o r  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s ,  8 0  p e r c e n t

1 9  o f  t h e  f e d e r a l  f i n a n c i a l  a s s i s t a n c e  r e c e i v e d  b y  t h e  d i s t r i c t  u n d e r  2 0

2 0  U . S . C .  2 3 6  - -  2 4 4  ( P . L .  8 1 - 8 7 4 ,  a s  a m e n d e d )  f o r  t h e  p r e c e d i n g  f i s c a l

2 1  y e a r ,  o r  s o m e  l o w e r  p e r c e n t a g e  o f  t h a t  a s s i s t a n c e  i f  n e c e s s a r y  t o

2 2  c o m p l y  w i t h  2 0  U . S . C .  2 4 0 ( d )  a n d  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  i t  ( 3 4

2 3  C . F . R .  P a r t  2 2 2 ,  s u b p a r t  G ) ;

2 4  ( 2 )  f o r  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t s ,  a n  a m o u n t  e q u a l

2 5  t o  a n  a s s e s s m e n t  o f  t w o  m i l l s  o n  1 0 0  p e r c e n t  o f  t h e  f u l l  a n d  t r u e

2 6  v a l u e ,  a s  r e p o r t e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

2 7  u n d e r  A S  1 4 . 1 7 . 1 4 0 ,  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e

2 8  d i s t r i c t  o n  J a n u a r y  1  o f  t h e  a s s e s s m e n t  y e a r  p r e c e d i n g  t h e  y e a r  i n

2 9  w h i c h  t h e  f i s c a l  y e a r  i n  ( a )  o f  t h i s  s e c t i o n  b e g i n s ,  u p  t o  a  l i m i t  o f
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$ 1 , 0 0 0  p e r  m i l l ,  m u l t i p l i e d  b y  t h e  d i s t r i c t ' s  A D M / F T E .

S e c .  2 .  A S  1 4 . 1 7 . 0 2 2  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 2 .  F U N D S  F O R  C E N T R A L I Z E D  C O R R E S P O N D E N C E  S T U D Y .  

F u n d s  f o r  p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  f o r  

s t u d e n t s  n o t  e n r o l l e d  i n  a n  a p p r o v e d  s c h o o l  d i s t r i c t  c o r r e s p o n d e n c e  

s t u d y  p r o g r a m  m u s t  [ S H A L L ]  i n c l u d e  a n  a m o u n t  [ A P P R O P R I A T I O N ]  f r o m  t h e  

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  [ I N  A N  A M O U N T ]  c a l c u l a t e d  b y  m u l t i ­

p l y i n g  t h e  f u n d i n g  u n i t  v a l u e  e s t a b l i s h e d  u n d e r  A S  1 4 . 1 7 . 0 5 6  b y  t h e  

n u m b e r  o f  a l l o w a b l e  b a s i c  f u n d i n g  u n i t s  t h a t  w o u l d  b e  e s t a b l i s h e d  

u n d e r  A S  1 4 . 1 7 . 0 5 5 ( a )  f o r  a  c o m m u n i t y  w i t h  t h e  s a m e  A D M / F T E  a s  t h a t  o f  

c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  [ B A S E  I N S T R U C T I O N A L  U N I T  B Y  T H E  T O T A L  

N U M B E R  O F  I N S T R U C T I O N A L  U N I T S  A S  D E T E R M I N E D  B Y  A P P L Y I N G  T H E  N U M B E R  O F  

C O R R E S P O N D E N C E  S T U D E N T S  T O  A S  1 4 . 1 7 . 0 4 1 ( a ) ] .

S e c .  3 .  A S  1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 5 .  G U A R A N T E E D  F U N D I N G  L E V E L .  I f  t h e  a m o u n t  o f  

a s s i s t a n c e  p e r  A D M / F T E  f o r  w h i c h  a  s c h o o l  d i s t r i c t  i s  e l i g i b l e  f o r  a  

f i s c a l  y e a r  u n d e r  A S  1 4 . 1 7 . 0 2 1  i s  l e s s  t h a n  9 5  p e r c e n t  o f  t h e  a m o u n t  

p e r  A D M / F T E  i t  w o u l d  h a v e  r e c e i v e d  u n d e r  s e c .  2 ,  c h .  7 5 ,  S L A  1 9 8 5 ,  t h e  

d i s t r i c t  i s  e l i g i b l e  f o r  9 5  p e r c e n t  o f  t h e  a m o u n t  p e r  A D M / F T E  i t  w o u l d  

h a v e  r e c e i v e d  u n d e r  s e c .  2 ,  c h .  7 5 ,  S L A  1 9 8 5 .

S e c .  4 .  A S  1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 7 . 0 3 5 .  L I M I T E D  I N C R E A S E  I N  F U N D I N G .  I f  t h e  a m o u n t  o f  

a s s i s t a n c e  p e r  A D M / F T E  f o r  w h i c h  a  s c h o o l  d i s t r i c t  i s  e l i g i b l e  u n d e r  

A S  1 4 . 1 7 . 0 2 1  f o r  t h e  f i s c a l  y e a r  b e g i n n i n g  J u l y  1 ,  1 9 8 6  i s  m o r e  t h a n  5  

p e r c e n t  g r e a t e r  t h a n  t h e  a m o u n t  o f  s t a t e  a s s i s t a n c e  p e r  A D M / F T E  i t  

r e c e i v e d  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r ,  t h e  d i s t r i c t  i s  e n t i t l e d  o n l y  

t o  f i v e  p e r c e n t  m o r e  p e r  A D M / F T E  t h a n  i t  r e c e i v e d  f o r  t h e  p r e v i o u s  

f i s c a l  y e a r .

S e c .  5 .  A S  1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :



N

1  S e c .  1 4 . 1 7 . 0 4 5 .  A L L O W A B L E  F U N D I N G  U N I T S .  T h e  t o t a l  n u m b e r  o f

2  f u n d i n g  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  f o r  a n y  f i s c a l  y e a r  i s  t h e

3  s u m  o f  t h e  f o l l o w i n g ,  c a l c u l a t e d  t o  t h e  t h i r d  d e c i m a l  p l a c e ,  f o r  t h a t

4  f i s c a l  y e a r :

5  ( 1 )  t h e  n u m b e r  o f  b a s i c  f u n d i n g  u n i t s  f o r  e a c h  c i t y  o r

6  u n i n c o r p o r a t e d  c o m m u n i t y  i n  t h e  d i s t r i c t ,  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . -

7  0 5 5 ( a ) ;

8  ( 2 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  c i t i e s  o r  u n i n c o r p o r a t -

9  e d  c o m m u n i t i e s  i n  t h e  d i s t r i c t  w i t h  l o w  s c h o o l  e n r o l l m e n t s  c a l c u l a t e d

1 0  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( b ) ;

1 1  ( 3 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  d i s t r i c t s  w i t h  l o w

1 2  s c h o o l  e n r o l l m e n t s  w h i c h  h a v e  a t  l e a s t  o n e  c i t y  o r  u n i n c o r p o r a t e d

1 3  c o m m u n i t y  w i t h  a n  A D M / F T E  g r e a t e r  t h a n  5 0 0 ,  c a l c u l a t e d  u n d e r  A S  1 4 . -

1 4  1 7 . 0 5 5 ( c ) ;

1 5  ( 4 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  s p e c i a l  e d u c a t i o n

1 6  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( d ) ;

1 7  ( 5 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  b i l i n g u a l / b i c u l t u r a l

1 8  e d u c a t i o n  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( e ) ;

1 9  ( 6 )  t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  t r a i n i n g  a n d  e x p e r i e n c e

2 0  o f  d i s t r i c t  p e r s o n n e l  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( f ) ;  a n d

2 1  ( 7 )  t h e  n u m b e r  o f  d i s t r i c t  l o c a t i o n  u n i t s  f o r  t h e  d i s t r i c t

2 2  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( g ) .

2 3  * S e c .  6 .  A S  1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

2 4  S e c .  1 4 . 1 7 . 0 5 5 .  C A L C U L A T I O N  O F  A L L O W A B L E  U N I T S .  ( a )  T h e  n u m b e r

2 5  o f  b a s i c  f u n d i n g  u n i t s  f o r  e a c h  d i s t r i c t  i s  t h e  s u m  o f  u n i t s  c a l c u l a t -

2 6  e d  b y  t h e  d e p a r t m e n t  f o r  e a c h  c i t y  o r  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n

2 7  t h e  d i s t r i c t  a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e :

2 8  ( 1 )  K i n d e r g a r t e n  A D M / F T E  x  1 . 3

2 9  ( 2 )  G r a d e s  1  - -  2 A D M / F T E  x 1 . 1 5
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( 3 )  G r a d e s  3  - -  6  A D M / F T E  x  1 . 0

( 4 )  G r a d e s  7  - -  1 2  A D M / F T E  x  1 . 2 5

( b )  S m a l l  s c h o o l  f u n d i n g  u n i t s  f o r  c i t i e s  o r  u n i n c o r p o r a t e d

c o m m u n i t i e s  w i t h  K  - -  1 2  A D M / F T E  o f  5 0 0  o r  l e s s  a r e  c a l c u l a t e d  a c c o r d ­

i n g  t o  t h e  f o l l o w i n g  t a b l e :

U N I T S

2 5

2 5  +  ( 4  x  ( A D M - 1 0 ) )

4 5  ( 1  x  ( A D M - 1 5 ) )

5 5  +  ( 0 . 5  x  ( A D M - 2 5 ) )

1 4 2 . 5  +  ( 0 . 0 2 5  x  ( A D M - 2 0 0 ) )

( c )  S m a l l  d i s t r i c t  f u n d i n g  u n i t s  a r e  c a l c u l a t e d  a c c o r d i n g  t o  t h e  

f o l l o w i n g  f o r m u l a  f o r  s c h o o l  d i s t r i c t s  w i t h  K  - -  1 2  A D M / F T E  g r e a t e r  

t h a n  5 0 0  a n d  n o  m o r e  t h a n  3 , 5 0 0 ,  a n d  w i t h  a t  l e a s t  o n e  c i t y  o r  u n i n ­

c o r p o r a t e d  c o m m u n i t y  w i t h  a n  A D M / F T E  g r e a t e r  t h a n  5 0 0 :

U n i t s  =  ( 3 , 5 0 0 - D i s t r i c t  A D M / F T E )  x  1 5 0

3 , 0 0 0

( d )  S p e c i a l  e d u c a t i o n  f u n d i n g  u n i t s  a c c o r d i n g  t o  t h e  f o l l o w i n g  

t a b l e  a r e  a d d e d  f o r  e a c h  c i t y  o r  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n  t h e  

d i s t r i c t  b a s e d  o n  t h e  n u m b e r  o f  s t u d e n t s  e n r o l l e d  i n  e a c h  p r o g r a m  

c a t e g o r y  o n  t h e  l a s t  d a y  o f  t h e  c o u n t i n g  p e r i o d  u n d e r  A S  1 4 . 1 7 . 1 7 0  

w h i c h  i s  u s e d  t o  d e t e r m i n e  s t a t e  a i d :

( 1 )  R e s o u r c e  S e r v i c e s  

E n r o l l m e n t  F u n d i n g  U n i t s

1 -- 8 10.000

9  - -  1 8  2 0 . 0 0 0

O v e r  1 8  2 0  x  ( E n r o l l m e n t / 1 8 )

( 2 )  S e l f - C o n t a i n e d  S e r v i c e s  

E n r o l l m e n t  F u n d i n g  U n i t s
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f  >v  •

%

%

1 1  - -  5 1 0 . 0 0 0

2 6  - -  1 0 2 0 . 0 0 0

3 O v e r  1 0 2 0  x  ( E n r o l l m e n t / 1 0 )

4 ( 3 ) G i f t e d - T a l e n t e d  S e r v i c e s

5 E n r o l l m e n t F u n d i n g  U n i t s

6 1  - -  9 5 . 0 0 0

7 1 0  - -  1 9 1 0 . 0 0 0

8 2 0  - -  2 9 1 5 . 0 0 0

9 3 0  - -  4 0 2 0 . 0 0 0

1 0 O v e r  4 0 2 0  x  ( E n r o l l m e n t / 4 0 )

1 1 ( 4 ) I n t e n s i v e S e r v i c e s

1 2 E n r o l l m e n t F u n d i n g  U n i t s

1 3 3 2 0 . 0 0 0

1 4 O v e r  3 2 0  x  ( E n r o l l m e n t / 3 )

1 5  ( e )  B i l i n g u a l / b i c u l t u r a l  f i n d i n g  u n i t s  a r e  c a l c u l a t e d  b y  m u l t i -

1 6  p l y i n g  b y  0 . 7  t h e  n u m b e r  o f  s t u d e n t s  e n r o l l e d  i n  b i l i n g u a l  c l a s s e s ,

1 7  a p p r o v e d  b y  t h e  d e p a r t m e n t ,  a s  o f  t h e  l a s t  d a y  o f  t h e  c o u n t i n g  p e r i o d

1 8  u n d e r  A S  1 4 . 1 7 . 1 7 0  w h i c h  i s  u s e d  t o  d e t e r m i n e  s t a t e  a i d .

1 9  ( f )  D i s t r i c t  t r a i n i n g  a n d  e x p e r i e n c e  f u n d i n g  u n i t s  f o r  a n y

2 0  f i s c a l  y e a r  a r e  c a l c u l a t e d  b y  m u l t i p l y i n g  4 0  p e r c e n t  o f  t h e  s u b t o t a l

2 1  o f  u n i t s  c a l c u l a t e d  u n d e r  ( a ) ,  ( b ) ,  ( c ) ,  ( d ) ,  a n d  ( e )  o f  t h i s  s e c t i o n

2 2  f o r  t h a t  f i s c a l  y e a r  b y  t h e  d i s t r i c t ' s  t r a i n i n g  a n d  e x p e r i e n c e  i n d e x .

2 3  T h e  t r a i n i n g  a n d  e x p e r i e n c e  i n d e x  i s  d e t e r m i n e d  a s  f o l l o w s :

2 4  ( 1 )  t h e  d e p a r t m e n t  s h a l l  a s s i g n  e a c h  d i s t r i c t  t e a c h e r  t o  a

2 5  v a l u e  i n  t h e  f o l l o w i n g  t a b l e  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y

2 6  t h e  d e p a r t m e n t :

2 7  T r a i n i n g

2 8  B A  B A +  M A  M A + 1 8  M A + 3 6  M A + 5 4

2 9  Y e a r s  o f  E x p e r i e n c e  1  2 3  4 5 6
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0 0.00 0 . 0 5 0 . 1 5 0 . 2 0 0 . 2 5 0 . 3 0

2 0 . 1 0 0 . 1 5 0 . 2 5 0 . 3 0 0 . 3 5 0 . 4 0

5 0 . 2 5 0 . 3 0 0 . 4 0 0 . 4 5 0 . 5 0 0 . 5 5

8 0 . 3 5 0 . 4 0 0 . 5 0 0 . 5 5 0 . 6 0 0 . 6 5

10 0 . 5 0 0 . 6 0 0 . 6 5 0 . 7 0 0 . 7 5

12 0 . 6 5 0 . 7 0 0 . 7 5 0 . 8 0

15 0 . 7 5 0 . 8 0 0 . 8 5 1 . 0 0

t r a i n i n g  s i d e  o f t h i s  t a b l e ,

(A) column 1 r e f e r s t o  a s a l a r y  bas ed upon a I

1  

2

3

4

5

6

7

8  I n  t i

9

1 0  l o r ' s  d e g r e e ;

1 1  ( B )  c o l u m n  2  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  s e m e s t e r

1 2  h o u r s  b e y o n d  a  b a c h e l o r ' s  d e g r e e  b u t  l e s s  t h a n  a  m a s t e r ' s  d e g r e e ;

1 3  ( C )  c o l u m n  3  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

1 4  d e g r e e  o r  i t s  e q u i v a l e n t ;

1 5  ( D )  c o l u m n  4  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

1 6  d e g r e e  p l u s  1 8  o r  m o r e ,  b u t  f e w e r  t h a n  3 6 ,  s e m e s t e r  h o u r s  o f

1 7  t r a i n i n g  o r  t h e  e q u i v a l e n t ;

1 8  ( E )  c o l u m n  5  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

1 9  d e g r e e  p l u s  3 6  o r  m o r e ,  b u t  f e w e r  t h a n  5 4 ,  s e m e s t e r  h o u r s  o f

2 0  t r a i n i n g  o r  t h e  e q u i v a l e n t ;

2 1  (F) c o l u m n  6  r e f e r s  t o  a  s a l a r y  b a s e d  u p o n  a  m a s t e r ' s

2 2  d e g r e e  a n d  5 4  o r  m o r e  s e m e s t e r  h o u r s  o f  t r a i n i n g  o r  t h e  e q u i v a -

2 3  l e n t ;

2 4  ( 2 )  e a c h  d i s t r i c t ' s  t r a i n i n g  a n d  e x p e r i e n c e  i n d e x  i s  t h e

2 5  a v e r a g e  o f  t h e  v a l u e s  a s s i g n e d  t o  a l l  t e a c h e r s  i n  t h e  d i s t r i c t  u n d e r

2 6  ( 1 )  o f  t h i s  s u b s e c t i o n ,  m i n u s  t h e  a v e r a g e  o f  t h e  d i s t r i c t  w i t h  t h e

2 7  l o w e s t  a v e r a g e .

2 8  ( g )  D i s t r i c t  l o c a t i o n  u n i t s  f o r  e a c h  d i s t r i c t  a r e  c a l c u l a t e d  b y

2 9  m u l t i p l y i n g  6 0  p e r c e n t  o f  t h e  d i s t r i c t ' s  s u b t o t a l  o f  u n i t s  u n d e r  ( a ) ,
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1 ( b ) >  ( c ) ,  ( d )  a n d  ( e )  o f- , - f • . • . \ t *. r ■
2 i n  t h e  f o l l o w i n g  t a b l e :

3 D i s t r i c t

4 A d a k

5 A l a s k a  G a t e w a y

6 A l e u t i a n s

7 A n c h o r a g e

8 A n n e t t e

9 B e r i n g  S t r a i t

1 0 B r i s t o l  B a y

1 1 C h a t h a m

1 2 C h u g a c h

1 3 C o p p e r  R i v e r

1 4 C o r d o v a

1 5 C r a i g

f
1 6 D e l t a

1 7 D i l l i n g h a m

1 8 F a i r b a n k s

1 9 G a l e n a

2 0 H a i n e s

2 1 H o o n a h

2 2 H y d a b u r g

2 3 I d i t a r o d

2 4 J u n e a u

2 5 K a k e

2 6 K a s h u n a m i u t

2 7 K e n a i

2 8 K e t c h i k a n

2 9 K i n g  C o v e

D i s t r i c t  L o c a t i o n  I n d e x  

0 . 5 0 0  

0 . 3 0 0  

1.00Q 

0.000 

0 . 3 5 0  

0 . 8 5 0  

0 . 5 0 0  

0 . 3 5 0  

0 . 1 8 0  

0 . 3 0 0  

0 . 1 3 0  

0 . 3 5 0  

0 . 3 0 0  

0 . 5 0 0  

0.100 

0 . 5 0 0  

0 . 1 3 0  

0 . 1 3 0  

0 . 3 5 0  

0 . 7 5 0  

0 . 0 5 0  

0 . 3 5 0  

0 . 6 5 0

0 . 0 5 0/ '

0 . 0 5 0/

section by the digjtrict's location index
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1  K l a w o c k  0 . 3 5 0

2  K o d i a k  0 . 1 8 0

3  K u s p u k  0 . 7 5 0

4  L a k e  &  P e n i n s u l a  0 . 8 5 0

5  L o w e r  K u s k o k w i m  0 . 6 5 0

6  L o w e r  Y u k o n  0 . 6 5 0

7  M a t a n u s k a - S u s i t n a  0 . 0 0 0

8  N e n a n a  0 . 3 0 0

9  N o m e  0 . 5 0 0

1 0  N o r t h  S l o p e  1 . 0 0 0

1 1  N o r t h w e s t  0 . 8 5 0

1 2  P e l i c a n  0 . 3 5 0

1 3  P e t e r s b u r g  0 . 0 5 0

1 4  P r i b i l o f s  0 . 6 5 0

1 5  R a i l b e l t  0 . 3 0 0

1 6  S a n d  P o i n t  0 . 5 0 0

1 7  S i t k a  0 . 0 5 0

1 8  S k a g w a y  0 . 1 3 0

1 9  S o u t h e a s t  0 . 3 5 0

2 0  S o u t h w e s t  0 . 8 5 0

2 1  S t .  M a r y ' s  0 . 6 5 0

2 2  T a n a n a  0 . 6 5 0

2 3  U n a l a s k a  0 . 6 5 0

2 4  V a l d e z  0 . 1 3 0

2 5  W r a n g e l l  0 . 0 5 0

2 6  Y a k u t a t  0 . 3 5 0

2 1 Y u k o n  F l a t s  0 . 8 5 0

2 8  Y u k o n  K o y u k u k  0 . 8 5 0

2 9  Y u p i i t  0 . 6 5 0
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1  *  S e c .  7 .  A S  1 4 . 1 7 . 0 5 6  i s  a m e n d e d  t o  r e a d :

2  S e c .  1 4 . 1 7 . 0 5 6 .  [ B A S E  I N S T R U C T I O N A L ]  U N I T  V A L U E .  T h e  f u n d i n g

3  [ B A S E  I N S T R U C T I O N A L ]  u n i t  v a l u e  f o r  f i s c a l  y e a r s  b e g i n n i n g  o n  o r  a f t e r

4  J u l y  1 ,  1 9 8 6  [ 1 9 8 2 ] ,  i s  $ 2 , 7 7 0  [ $ 4 2 , 4 5 0 .  T H E  B A S E  I N S T R U C T I O N  U N I T

i
5  V A L U E  F O R  T H E  F I S C A L  Y E A R  B E G I N N I N G  J U L Y  1 ,  1 9 8 1 ,  I S  $ 3 8 , 5 9 0 ] .

6  *  S e c .  ' 3 .  A S  1 4 . 1 7 . 0 8 0  i s  a m e n d e d  t o  r e a d :

7  S e c .  1 4 . 1 7 . 0 8 0 .  P R E L I M I N A R Y  R E P O R T S  [ C O M P U T A T I O N ]  B Y  D I S T R I C T S

8  [ D I S T R I C T ] .  B y  O c t o b e r  1 5  [ 3 0 ]  o f  t h e  p r e - f i s c a l  y e a r  e a c h  d i s t r i c t

9  s h a l l  s u b m i t  t o  t h e  d e p a r t m e n t ,  i n  t h e  m a n n e r  a n d  o n  f o r m s  t o  b e

1 0  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ^  a  p r e l i m i n a r y  r e p o r t  o f  e s t i m a t e s  a n d

1 1  d a t a  u p o n  w h i c h  c o m p u t a t i o n s  c a n  b e  m a d e  [ F O R  T H E  F O L L O W I N G  F I S C A L

1 2  Y E A R ]  o f  t h e  a m o u n t  o f  [ B A S I C ]  s t a t e  a i d  f o r  w h i c h  t h e  d i s t r i c t  i s

1 3  e l i g i b l e  t h e  f o l l o w i n g  f i s c a l  y e a r  u n d e r  A S  1 4 . 1 7 . 0 2 1 [ ;  A N D  T H E  A M O U N T

1 4  F O R  S U P P L E M E N T A L  P R O G R A M S  W H I C H  H A S  B E E N  A P P R O V E D  F O R  F U N D I N G  C 0 N S I D -

1 5  E R A T I O N  B Y  T H E  C O M M I S S I O N E R .  E A C H  D I S T R I C T  S H A L L  M A K E  T H E  C 0 M P U T A -

1 6  T I O N S  I N  T H E  M A N N E R  P R E S C R I B E D  B Y  A S  1 4 . 1 7 . 0 8 0  - -  1 4 . 1 7 . 1 5 0 ] .  T h e

1 7  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  b y  t h i s  s e c t i o n  [ C O M P U T A T I O N S ]  a r e  t h e

1 8  b a s i s  f o r  r e q u e s t i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  a n d  f o r  m a k i n g  p r e l i m -

1 9  i n a r y  p a y m e n t s  u n d e r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e

2 0  f o l l o w i n g  f i s c a l  y e a r .

2 1  *  S e c .  9 .  A S  1 4 . 1 7 . 0 8 2  i s  a m e n d e d  t o  r e a d :

2 2  S e c .  1 4 . 1 7 . 0 8 2 .  F U N D  B A L A N C E  [ C H A N G E S ]  I N  S C H O O L  O P E R A T I N G  F U N D .

2 3  ( a )  E a c h  d i s t r i c t  h a v i n g  a n  A D M / F T E  o f  5 0 0  o r  m o r e  [ A T  L E A S T  4 0 0

2 4  I N S T R U C T I O N A L  U N I T S  U N D E R  A S  1 4 . 1 7 . 0 3 1 ( a ) ]  m a y  a c c u m u l a t e  a n  u n r e -

2 5  s t r i c t e d ,  u n d e s i g n a t e d  [ A ]  f u n d  b a l a n c e ,  a s  d e f i n e d  b y  t h e  d e p a r t m e n t

2 6  b y  r e g u l a t i o n ,  i n  t h e  s c h o o l  o p e r a t i n g  f u n d  o f  s e v e n  p e r c e n t  o f  i t s

2 7  e x p e n d i t u r e s  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r . E a c h  d i s t r i c t  h a v i n g  a n

2 8  A D M / F T E  o f  l e s s  t h a n  5 0 0  [ 4 0 0  I N S T R U C T I O N A L  U N I T S ]  m a y  a c c u m u l a t e  a n

2 9  u n r e s t r i c t e d ,  u n d e s i g n a t e d  [ A ]  f u n d  b a l a n c e  o f  1 0  p e r c e n t  o f  i t s
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( b )  T h e  c o m m i s s i o n e r  s h a l l  r e v i e w  t h e  a n n u a l  a u d i t  o f  e a c h  

d i s t r i c t  t o  a s c e r t a i n  c h a n g e s  i n  t h e  y e a r - e n d  o p e r a t i n g  f u n d  b a l a n c e  

o f  t h e  d i s t r i c t s ,  a n d  n o t i f y  d i s t r i c t s  a n d  t h e  b o a r d ,  t h r o u g h  a  w r i t ­

t e n  r e p o r t ,  o f  a n y  u n r e s t r i c t e d ,  u n d e s i g n a t e d  f u n d  b a l a n c e s  [ B A L A N C E  

A C C U M U L A T I O N ]  g r e a t e r  t h a n  t h a t  p e r m i t t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  T h e  a m o u n t  o f  a d d i t i o n a l  a s s i s t a n c e  f o r  w h i c h  a  d i s t r i c t  i s  

e l i g i b l e  u n d e r  t h e  g u a r a n t e e d  f u n d i n g  l e v e l  p r o v i s i o n  o f  A S  1 4 . 1 7 . 0 2 5 ,  

o r  t h e  a m o u n t  b y  w h i c h  a  d i s t r i c t ' s  e l i g i b i l i t y  f o r  s t a t e  a s s i s t a n c e  

u n d e r  A S  1 4 . 1 7 . 0 2 1  o r  1 4 . 1 7 . 0 3 5  e x c e e d s  t h e  a m o u n t  p e r  A D M / F T E  t h a t  i t  

r e c e i v e d  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r ,  m u s t  b e  r e d u c e d  i n  a n y  f i s c a l  

y e a r  b y  t h e  a m o u n t  b y  w h i c h  t h e  d i s t r i c t ' s  u n r e s t r i c t e d ,  u n d e s i g n a t e d  

f u n d  b a l a n c e s  e x c e e d  t h e  a m o u n t  p e r m i t t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  

[ T H E  B O A R D  S H A L L  R E V I E W  T H E  R E P O R T S  S U B M I T T E D  T O  I T  U N D E R  ( b )  O F  T H I S  

S E C T I O N  A N D  S U B M I T  A  R E P O R T  M A K I N G  R E C O M M E N D A T I O N S  W I T H  R E S P E C T  T O  T H E  

L E G I S L A T I V E  T R E A T M E N T  O F  T H E  F U N D  B A L A N C E S  O F  T H O S E  D I S T R I C T S  T O  T H E  

L E G I S L A T I V E  B U D G E T  A N D  A U D I T  C O M M I T T E E  B Y  A P R I L  1 5  O F  E A C H  Y E A R ] .

S e c .  1 0 .  A S  1 4 . 1 7 . 1 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 5 0 .  D U T Y  O F  C O M M I S S I O N E R  T O  E X A M I N E  A N D  T A B U L A T E  

C O M P U T A T I O N S .  ( a )  T h e  c o m m i s s i o n e r  s h a l l  e x a m i n e  t h e  p r e l i m i n a r y  

r e p o r t s  s u b m i t t e d  b y  e a c h  d i s t r i c t  u n d e r  A S  1 4 . 1 7 . 0 8 0 ,  t o  d e t e r m i n e  

t h a t  d a t a  a r e  c o r r e c t l y  r e p o r t e d  a n d  e s t i m a t e s  a n d  c o m p u t a t i o n s  a r e  

m a d e  i n  a c c o r d a n c e  w i t h  t h e  d e p a r t m e n t ' s  r e g u l a t i o n s  [ T H E Y  A R E  C O R ­

R E C T L Y  C O M P U T E D ] .  I f  t h e  r e p o r t s  c o n t a i n  e r r o r s  i n  d a t a ,  e s t i m a t e s ,  

o r  c o m p u t a t i o n s  [ A L L O T M E N T S  A R E  I N C O R R E C T L Y  C O M P U T E D ] ,  t h e  c o m m i s s i o n ­

e r  s h a l l  e i t h e r  ( 1 )  o b t a i n  c o r r e c t i o n s  [ A  C O R R E C T  C O M P U T A T I O N ]  f r o m  

t h e  d i s t r i c t ,  o r  ( 2 )  m a k e  c o r r e c t i o n s  [ A  C O R R E C T  C O M P U T A T I O N ]  b a s e d  o n  

i n f o r m a t i o n  a v a i l a b l e ,  a n d  g i v e  n o t i c e  o f  t h e  c o r r e c t i o n s  [ C O R R E C T E D  

C O M P U T A T I O N ]  t o  t h e  d i s t r i c t .  [ T H E  C O M M I S S I O N E R  S H A L L  R E V I E W

e x p e n d i t u r e s  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r .



1  S U P P L E M E N T A L  P R O G R A M  A P P L I C A T I O N S  A N D  N O T I F Y  T H E  D I S T R I C T  W H E T H E R  I T S

2  S U P P L E M E N T A L  P R O G R A M  I S  A P P R O V E D  F O R  I N C L U S I O N  I N  I T S  F O U N D A T I O N

3  P R O G R A M  C O M P U T A T I O N S . ]

4  ( b )  T h e  c o m m i s s i o n e r  s h a l l  r e d u c e  t h e  d a t a ,  e s t i m a t e s ,  a n d

5  c o m p u t a t i o n s  r e p o r t e d  b y  t h e  d i s t r i c t s  a n d  t h e  c o m p u t a t i o n s  m a d e  b y

6  t h e  d e p a r t m e n t  [ T H E S E  C O M P U T A T I O N S ]  t o  a  r e p o r t  i n  t a b u l a r  [ F O R M ]  o r

7  o t h e r  [ A N O T H E R ]  f o r m  h e l p f u l  i n  d e t e r m i n i n g  t h e  a m o u n t  o f  s t a t e  a i d

8  f o r  w h i c h  e a c h  d i s t r i c t  i s  e l i g i b l e  [ E X A M I N I N G  T H E  C O M P U T A T I O N S  O F  T H E

9  D I S T R I C T S ]  a n d  s h a l l  t r a n s m i t  t h e  r e p o r t  t o  t h e  g o v e r n o r .  T h e  c o m m i s -

1 0  s i o n e r  s h a l l  m a i n t a i n  a d d i t i o n a l  c o p i e s  o f  t h i s  r e p o r t  i n  t h e  c o m m i s -

1 1  s i o n e r ' s  o f f i c e  a s  a  m a t t e r  o f  p u b l i c  r e c o r d .  T h i s  r e p o r t  m u s t

1 2  [ S H A L L ]  b e  e n t i t l e d  " P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  C o m p u t a t i o n s . "

1 3  *  S e c .  1 1 .  A S  1 4 . 1 7 . 1 6 0  i s  a m e n d e d  t o  r e a d :

1 4  S e c .  1 4 . 1 7 . 1 6 0 .  A L L O C A T I O N  O F  F U N D S  O N  P R E L I M I N A R Y  C O M P U T A T I O N S .

1 5  T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  s t a t e  a i d  f o r  e a c h  s c h o o l  d i s -

1 6  t r i c t  f o r  e a c h  f i s c a l  y e a r  b a s e d  o n  t h e  p r e - f i s c a l  y e a r  e s t i m a t e s

1 7  c o n t a i n e d  i n  t h e  p r e l i m i n a r y  r e p o r t s  s u b m i t t e d  u n d e r  A S  1 4 . 1 7 . 0 8 0  [ O N

1 8  T H E  B A S I S  O F  T H E  P R E - F I S C A L  Y E A R  C O M P U T A T I O N S ] .  B e g i n n i n g  J u l y  1 5  o f

1 9  e a c h  [ T H E ]  f i s c a l  y e a r  a n d  o n  t h e  1 5 t h  d a y  o f  e a c h  m o n t h [ , ]  f o r  t h e

2 0  n e x t  e i g h t  [ S E V E N  S U C C E S S I V E ]  m o n t h s ,  o n e - t w e l f t h  o f  e a c h  d i s t r i c t ' s

2 1  s t a t e  a i d  a s  s o  d e t e r m i n e d  m u s t  [ S H A L L ]  b e  d i s t r i b u t e d .

2 2  *  S e c .  1 2 .  A S  1 4 . 1 7 . 1 7 0  i s  a m e n d e d  t o  r e a d :

2 3  S e c .  1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h

2 4  d i s t r i c t  s h a l l  m a k e  a  r e p o r t  a t  t h e  e n d  o f  t h e  2 0 - s c h o o l - d a y  p e r i o d

2 5  e n d i n g  t h e  f o u r t h  F r i d a y  i n  O c t o b e r ,  a n d  m a y  m a k e  a  r e p o r t  a t  t h e  e n d

2 6  o f  t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y

2 7  [ F I R S T  N I N E  W E E K S  O F  S C H O O L ] ,  w h i c h ,  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s

2 8  a d o p t e d  b y  t h e  d e p a r t m e n t ,  r e p o r t s  [ C O N T A I N S  A  N E W  E S T I M A T E  O F ]  i t s

2 9  a v e r a g e  d a i l y  m e m b e r s h i p  f o r  t h a t  c o u n t i n g  p e r i o d ,  [ T H E  F I S C A L  Y E A R ]
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1  a n d  o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a i d  t h e  c o m m i s s i o n e r  i n  m a k i n g  a  m o r e

2  a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d .  T h e  O c t o b e r

3  r e p o r t ,  o r  t h e  F e b r u a r y  r e p o r t  i f  i t  m a k e s  t h e  d i s t r i c t  e l i g i b l e  f o r

4  m o r e  s t a t e  a i d ,  i s  [ T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N  O F  A V E R A G E  D A I L Y

5  M E M B E R S H I P  S H A L L  B E ]  t h e  b a s i s  f o r  t h e  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f

6  e a c h  d i s t r i c t ' s  s t a t e  a i d  f o r  t h e  b a l a n c e  o f  t h e  f i s c a l  y e a r .  A s  s o o n

7  a s  p o s s i b l e  a f t e r  r e c e i v i n g  e a c h  d i s t r i c t ' s  r e p o r t  [ T H E  C O M M I S S I O N E R

8  S H A L L ,  O N  T H E  B A S I S  O F  T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N ,  M A K E  A

9  R E C O M P U T A T I O N  O F  E A C H  D I S T R I C T ' S  S T A T E  A I D .  B E F O R E  D E C E M B E R  2 ] ,  t h e

1 0  c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  o f  c h a n g e s  m a d e  i n  t h e  n u m b e r

1 1  o f  f u n d i n g  u n i t s  c a l c u l a t e d  f o r  t h a t  d i s t r i c t  [ I T S  S T A T E  A I D ] .  T h e

1 2  c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  t h e  m o n e y  i n  t h e  p u b l i c

1 3  s c h o o l  f o u n d a t i o n  a c c o u n t  i s  s u f f i c i e n t  t o  m e e t  e a c h  d i s t r i c t ' s  s t a t e

1 4  a i d  f o r  t h e  f i s c a l  y e a r ,  a n d ,  i f  t h e  m o n e y  i s  n o t  s u f f i c i e n t ,  t h e

1 5  c o m m i s s i o n e r  s h a l l  i m m e d i a t e l y  i n f o r m  t h e  g o v e r n o r  o f  t h e  a m o u n t  o f

1 6  a d d i t i o n a l  a p p r o p r i a t i o n  t h e  c o m m i s s i o n e r  e s t i m a t e s  w i l l  b e  n e c e s s a r y

1 7  t o  c a r r y  o u t  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e  r e s t  o f  t h e

1 8  f i s c a l  y e a r .  B e g i n n i n g  A p r i l  [ F E B R U A R Y ]  1 5  a n d  o n  t h e  1 5 t h  o f  e a c h

1 9  s u b s e q u e n t  m o n t h ,  o n e - t h i r d  [ O N E - F I F T H ]  o f  t h e  r e c o m p u t e d  b a l a n c e  o f

2 0  e a c h  d i s t r i c t ’ s  s t a t e  a i d  m u s t  [ S H A L L ]  b e  d i s t r i b u t e d .  [ H O W E V E R ,

2 1  O N E - H A L F  O F  T H E  J U N E  P A Y M E N T  S H A L L  B E  W I T H H E L D  P E N D I N G  A  F I N A L  D E T E R -

2 2  M I N A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D . ]

2 3  *  S e c .  1 3 .  A S  1 4 . 1 7 . 1 8 0  i s  a m e n d e d  t o  r e a d :

2 4  S e c .  1 4 . 1 7 . 1 8 0 .  [ P A Y M E N T  U N D E R ]  F I N A L  C O M P U T A T I O N .  B e f o r e  J u n e

2 5  1 6  e a c h  d i s t r i c t  s h a l l  t r a n s m i t  t o  t h e  c o m m i s s i o n e r  a  f i n a l  r e p o r t  o f

2 6  i t s  e n r o l l m e n t  a n d  o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  t h e  c o m m i s s i o n e r

2 7  [ C O M P U T A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D .  T H E  C O M M I S S I O N E R  S H A L L

2 8  P R O C E S S  E A C H  D I S T R I C T ' S  C O M P U T A T I O N  I N  T H E  M A N N E R  P R O V I D E D  B Y  A S  1 4 . -

2 9  1 7 . 1 5 0 ( a ) .  H O W E V E R ,  I N  N O  E V E N T  M A Y  T H E  E N T I T L E M E N T  O F  A  S C H O O L
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1  D I S T R I C T  T O  S T A T E  A I D  U N D E R  A S  1 4 . 1 7 . 0 2 1  B E  L E S S  T H A N  T H A T  C O M P U T E D

2  U N D E R  T H I S  S E C T I O N  F O R  T H E  P R E C E D I N G  Y E A R ,  E X C E P T  A S  O T H E R W I S E  P R O V I D -

3  E D  I N  A S  1 4 . 1 7 . 0 3 1 ,  O R  U N D E R  A S  1 4 . 1 7 . 1 7 0 ,  W H I C H E V E R  I S  G R E A T E R .

4  A D D I T I O N A L  S T A T E  A I D  S H A L L  B E  O B L I G A T E D  B Y  T H E  C O M M I S S I O N E R  B E F O R E

5  J U N E  3 0 ] .  I f  t h e  d i s t r i c t  r e c e i v e d  m o r e  s t a t e  a i d  m o n e y  t h a n  i t  w a s

6  e n t i t l e d  t o  u n d e r  t h i s  c h a p t e r ,  i t  s h a l l  i m m e d i a t e l y ,  a f t e r  n o t i c e

7  f r o m  t h e  c o m m i s s i o n e r  o f  t h e  o v e r p a y m e n t ,  r e m i t  t h e  a m o u n t  o f  o v e r p a y -

r
8  m e n t  t o  t h e  c o m m i s s i o n e r  t o  b e  r e t u r n e d  t o  t h e  p u b l i c  s c h o o l  f o u n d a -

9  t i o n  a c c o u n t .  I f  t h e  r e m i t t a n c e  i s  n o t  m a d e  w i t h i n  3 0  d a y s  a f t e r  t h e

1 0  d a t e  o f  t h e  c o m m i s s i o n e r ' s  n o t i c e ,  t h e  c o m m i s s i o n e r  s h a l l  w i t h h o l d  t h e

1 1  a m o u n t  o f  t h e  o v e r p a y m e n t  f r o m  s u b s e q u e n t  p a y m e n t s  t o  t h e  d i s t r i c t

1 2  u n d e r  t h i s  c h a p t e r .

1 3  *  S e c .  1 4 .  A S  1 4 . 1 7 . 1 9 0  i s  a m e n d e d  t o  r e a d :

1 4  S e c .  1 4 . 1 7 . 1 9 0 .  R E S T R I C T I O N S  G O V E R N I N G  R E C E I P T  A N D  E X P E N D I T U R E

1 5  O F  M O N E Y  F R O M  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T .  ( a )  T h e  p u b l i c

1 6  s c h o o l  f o u n d a t i o n  m o n e y  d i s t r i b u t e d  t o  a  d i s t r i c t ,  t o g e t h e r  w i t h  a n y

1 7  i n t e r e s t  e a r n e d  b y  t h e  d i s t r i c t  o n  t h e  m o n e y ,  m u s t  [ D U R I N G  A  Y E A R

1 8  S H A L L ]  b e  r e c e i v e d ,  h e l d ,  a n d  e x p e n d e d  b y  t h e  d i s t r i c t  s u b j e c t  t o  t h e

1 9  p r o v i s i o n s  o f  l a w  a n d  r e g u l a t i o n s  a d o p t e d  [ P R O M U L G A T E D ]  b y  t h e  d e p a r t -

2 0  m e n t .

2 1  ( b )  E a c h  d i s t r i c t  s h a l l  m a i n t a i n  f i n a n c i a l  r e c o r d s  o f  t h e  r e -

2 2  c e i p t  a n d  d i s b u r s e m e n t  o f  p u b l i c  s c h o o l  f o u n d a t i o n  m o n e y ,  i n t e r e s t

2 3  e a r n e d  o n  t h a t  m o n e y ,  a n d  m o n a y  a c q u i r e d  f r o m  l o c a l  e f f o r t .  T h e

2 4  r e c o r d s  m u s t  b e  i n  t h e  f o r m  r e q u i r e d  b y  t h e  c o m m i s s i o n e r  a n d  a r e

2 5  s u b j e c t  t o  a u d i t  b y  t h e  c o m m i s s i o n e r  o r  t h e  b o a r d  a t  a n y  t i m e .

2 6  *  S e c .  1 5 .  A S  1 4 . 1 7 . 2 2 5 ( b )  i s  a m e n d e d  t o  r e a d :

2 7  ( b )  M o n e y  [ F U N D S ]  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r

2 8  [ A S  1 4 . 1 7 . 0 1 0  - -  1 4 . 1 7 . 1 9 0 ]  m a y  b e  a p p r o p r i a t e d  a n n u a l l y  b y  t h e  l e g i s -

2 9  l a t u r e  i n t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t .  I f  t h e  a m o u n t
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1  a p p r o p r i a t e d  t o  t h e  a c c o u n t  f o r  a n y  f i s c a l  y e a r  e x c e e d s  t h e  a l l o c a -

2  t i o n s  o t h e r w i s e  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r ,  t h e  e x c e s s  m o n e y  m u s t

3  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  t h o s e  s c h o o l  d i s t r i c t s  e l i g i b l e  f o r  l e s s

4  a i d  p e r  A D M / F T E  u n d e r  A S  1 4 . 1 7 . 0 2 1  t h a n  t h e y  w o u l d  h a v e  r e c e i v e d  u n d e r

5  s e c .  2 ,  c h .  7 5 ,  S L A  1985. T h e  p r o  r a t a  d i s t r i b u t i o n  m u s t  b e  b a s e d

6 u p o n  the f u n d i n g  u n i t s  for w h i c h  t h o s e  d i s t r i c t s  a re e l i R i b l e  u n d e r

7  t h i s  c h a p t e r .  I f  a m o u n t s  i n  t h e  a c c o u n t  a r e  i n s u f f i c i e n t  t o  m e e t  t h e

8  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  [ A S  1 4 . 1 7 . 0 1 0  - -  1 4 . 1 7 . 1 9 0 ] ,

9  t h e  a v a i l a b l e  m o n e y  m u s t  [ S U C H  F U N D S  A S  A R E  A V A I L A B L E  S H A L L ]  b e  d i s -

1 0  t r i b u t e d  p r o  r a t a  a m o n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  a n d

1 1  e a c h  s c h o o l  d i s t r i c t  b a s e d  u p o n  t h e  f u n d i n g  u n i t s  f o r  w h i c h  t h e y  a r e

1 2  e l i g i b l e  u n d e r  t h i s  c h a p t e r  [ D I S T R I C T ' S  B A S I C  N E E D ] .

1 3  *  S e c .  1 6 .  A S  1 4 . 1 7 . 2 5 0 ( 1 )  i s  a m e n d e d  t o  r e a d :

1 4  ( 1 )  " A D M "  o r  " a v e r a g e  d a i l y  m e m b e r s h i p "  m e a n s  t h e  a g g r e g a t e

1 5  d a y s  o f  m e m b e r s h i p  o f  p u p i l s  d i v i d e d  b y  t h e  a c t u a l  n u m b e r  o f  d a y s  i n

1 6  s e s s i o n  f o r  t h e  s c h o o l  t e r m ;

1 7  *  S e c .  1 7 .  A S  1 4 . 1 7 . 2 5 0 ( 1 7 )  i s  a m e n d e d  t o  r e a d :

1 8  ( 1 7 )  " A D M / F T E "  o r  " A D M  f u l l - t i m e  e q u i v a l e n t "  m e a n s  t h e

1 9  a v e r a g e  d a i l y  m e m b e r s h i p  ( A D M )  a s  p r o p o r t i o n a t e l y  r e d u c e d ,  u n d e r

2 0  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  t o  r e f l e c t  t h e  e n r o l l m e n t  o f

2 1  p a r t - t i m e  s t u d e n t s  [ Q U O T I E N T  O F  T H E  A G G R E G A T E  P E R I O D S  O F  P U P I L  M E M B E R -

2 2  S H I P  P E R  D A Y  I N  S P E C I F I E D  C L A S S E S ,  D I V I D E D  B Y  T H E  N U M B E R  O F  C L A S S

2 3  P E R I O D S  I N  T H E  S C H O O L  D A Y ] ;

2 4  *  S e c .  1 8 .  A S  1 4 . 1 7 . 0 2 3 ,  1 4 . 1 7 . 0 3 1 ,  1 4 . 1 7 . 0 4 1 ,  1 4 . 1 7 . 0 5 1 ,  1 4 . 1 7 . 0 6 1 ,

2 5  1 4 . 1 7 . 0 8 1 ,  1 4 . 1 7 . 0 9 0 ,  1 4 . 1 7 . 2 0 5 ,  1 4 . 1 7 . 2 2 5 ( f ) ,  a n d  1 4 . 1 7 . 2 5 0 ( 4 ) ,  ( 9 ) ,  ( 1 8 ) ,

2 6  a n d  ( 1 9 )  a r e  r e p e a l e d .

2 7  *  S e c .  1 9 .  T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  a d o p t  r e g u l a t i o n s  u n d e r

2 8  A S  1 4 . 1 7 . 2 0 0  t o  i m p l e m e n t  t h e  c h a n g e s  m a d e  b y  t h i s  A c t .  T h o s e  r e g u l a t i o n s

2 9  t a k e  e f f e c t  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  ( A S  4 4 . 6 2 ) ,

HB 604 -14-



b u t  n o t  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  s e c s .  1  - -  1 8  o f  t h i s  A c t

*  S e c .  2 0 .  S e c t i o n  1 9  o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r  

d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

*  S e c .  2 1 .  S e c t i o n s  1  - -  1 8  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 8 6 .




