
H O U S E

C O M M I T T E E  R E P O R T

(ii)

D a t e  r e f e r r e d :  W 8 6
F U R T H E R  RE FE RR A L S :

DATE:

FINANCE
C o m m i t t e e  h a s  c o n s i d e r e d

HB 599
T h e  ________________________________  ______________________

"An A c t  r e l a t i n g  to s u s p e n d i n g  t h e  o pe ra ti on  of l o n g e v i t y  p a y  increments 
for e mp loyees in state service? and p r o v i d i n g  for a n  e f f e c t i v e  date."

and r e c om me n ds : 

do p a s s  

do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  amendment(s) 

no r e c o m m e n d a t i o n

r e p l a c e  w i t h  ____________________________

and r e c o m m e n d s

[ ] f u r t h e r  r e f e r r a l  t o  t h e

and attaches: [ ] l e t t e r  of i n t e n t
[ ] f i r s t  f i s c a l  n o t e
[ ] n e w  f iscal n o t e
[ ] z e r o  fiscal n o t e

] s a m e  t it l e 

] n e w  t i t l e

C o m m i t t e e

S I G N I N G  DO PASS: S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

C h a i r m a n
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( 7 )
Date referred: 2/ 14/ 86

F U R T H E R  R E F E R R A L S

D A T E :_

The S T AT E A F F A I R S C o m m i t t e e  has c o n s i d e r e d  H B  599

"An A c t  rel at in g to s u sp en d in g the o p e r a t i o n  of l o n g e v i t y  p a y  increments 
for e m p l o y e e s  in state service; and p r o v i d i n g  for an e f f e c t i v e  date."

and recommends:

] d o  pass 

] d o  no t pa ss

] d o  pass w i t h  a t t ac h ed  amendment(s) 

n o  r ec o mm e n d a t i o n  

] r e p l a c e  w i t h  ___________________________

a n d  recomm en d s

[ ] f u rt he r  refe r ra l to the

[ ] same t it le

[ ] new t it le

Committee

and attaches:

SIG N IN G DO PASS

] lett er  of intent . n r S
j / \  first- fiscal no t e '  6

] ne w fiscal note 
] zero fiscal n o t e
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I n t r o d u c e d :  2/14/86R e f e r r e d :  S t a t e  A f f a i r s
and  F i n a n c e

I N  T H E  HOUSE BY ADAMS AND MARROU
HOUSE B I L L  N O .  5"

I N  T H E  L E G I S L A T U R E  O F  TH E  STATE O F  ALASKA
FOU RTEEN TH  L E G I S L A T U R E  -  SECOND S E SS IO N

A B I L L
F o r  an Act e n t i t l e d :  "An Act  r e l a t i n g  t o  s u s p e n d i n g  the  o p e r a t i o n  o f

l o n g e v i t y  pay in crem ents  f o r  em p loyees  i n  sta te  
s e r v i c e ;  and  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  I T  ENACTED BY TH E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:
* S e c t i o n  1 .  N o t w it h s t a n d in g  AS 3 9 . 2 7 . 0 2 2 ,  an employee n a y  n o t  r e c e iv e  

a pay in c r e m e n t  fo r  l o n g e v i t y  i n  s t a t e  s e r v i c e .
* S e c .  2 ,  T h i s  Act  i s  r e p e a l e d  J u l y  1 ,  19 8 7 .
* S e c .  3 .  T h i s  Act  takes e f f e c t  J u l y  1 ,  19 8 6 .

*

TIB 599



J STATE OF ALASKA 1986' LEGISLATIVE SESSION
FISCAL NOTE

Page 1  o f  3
R E Q U E S T _____________

Bi 1 1 / R e s o l u t i o n  N o . : hb 599 '
T i t l e : A c t Suspend ing  L on g ev ity  Pay

In crem en ts

Revision Date:

FISCAL D E T A I L _________________

A g e n c y  Affected: a h  
BRU:

Sponsor: Adams and H arrou  
Requestor:

C o m p onents:

D a t e  of  Request:

E X P E N D I T U R E S /R E V E N U E S : (Thousands of D o l lars)

OPERATING"' FY 06 FY 07' FY 88 ' FY 05 f F r 5 0 r py -§1
J

PERSONAL SERVICES - 0 - ( 2 3 7 .9 ) - 0 - - 0 - - 0 - - 0 -
TRAVEL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
CONTRACTUAL - 0 - -0- - 0 - - 0 - - 0 - - 0 -
SUPPLIES -0- - 0 - - 0 - - 0 - - 0 - - 0 -
EQUIPMENT - 0 - - 0 - - 0 - -0- -0- - 0 -
LAND & STRUCTURES - 0 - - 0 - -0- - 0 - - 0 - - 0 -
GRANTS, CLAIMS - 0 - -0- - 0 - - 0 - -o- - 0 -  .

MISCELLANEOUS - 0 - -0- -0- - 0 - - 0 - - 0 -
• TOTAL' OPERATING . .:?■ -0- - 0 - - 0 - l.

CAPITAL -0- J \ ± L_i -0- -o- \

t - m m ir -0- [ -0- J -0-

FUNDING: (Thousands o f  Dollars)

POSITIONS:

AN ALYSIS: Attach a s e p a r a t e  page if n e c e s s a r y  ‘ p le a s e  s e e  a t t a c h e d .

-0-

-0-

GENERAL FUND - 0 - ( 2 3 7 .9 ) - 0 - - 0 -  | - 0 -  1 - 0 -
FEDERAL FUNDS - 0 - - 0 - - 0 - - 0 -  | - 0 -  i - 0 -
OTHER - 0 - - 0 - - 0 - - 0 -  I - 0 -  1 - 0 -
TOTAL - 0 - - 0 - - 0 -

. . . : ° :  \ “ 0* 1 - 0 -

FULL-TIME - 0 - \ - 0 -  | - 0 -  i - 0 - - 0 - - 0 -
PART-TIME - 0 - ( - 0 -  1 - 0 -  \ - 0 -  i - 0 - - 0 -

• TEMPORARY - 0 - \ \ - 0 -  1 - 0 - - 0 -

Pr e p a r e d  By: Frank R ay c , D i r e c t o r
Division: Personne l

A p p r o v e a  by Commi ss i o n e r : l ea nor A n d rews 

A g e n c y : D e partment of A d m i n i s t r a t i o n

Phone: 465-4430 

D a t e : X V  C-

Date:_

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note): 

L e g i s l a t i v e  Finance 

Le g i s l a t i v e  S po n s o r  

Re q u e s t o r

O f f i c e  o f  M a n a g em e n t  and Budget 

Impacted A gency(ies) Page 1 o f  _ 3
8 /A K 1 /0 2 2 4 -0 3
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CONTINUATION o f  FISCAL NOTE ANALYSIS
For HB 599 P a g e  2 o f  3

S U B J E C T  OF P R O POSED BILL:

This bill w o u l d  suspend the ap p l i cation o f  longevity pay increments u nder 

AS 3 9 . 2 7 . 0 2 2  for a period of one year.

S U M M A R Y / E X P L A N A T I O N  OF INTENT:

AS 39 . 2 7 . 0 2 2  is an ame n dm e n t  to the s i x -step salary schedule at AS 39.27.011.

B ecau s e  the basic salary s c h edule of  AS 3 9 . 2 7 . 0 1 1  applies spe c i f ic a l l y  o n l y  to 

c l a s s i f i e d  and p a rtially e x e m p t  employees o f  the executive branch who are not 

m embe r s  o f  a c ollective barga i n i n g  unit  e s t a b l i s h e d  u nder the Public E m p loyees 

Rel at i o n s  Act (AS 23,40), this bill would have limited effect. It w o u l d  

d i r e c t l y  apply to the 13 members of the c l a s s i f i e d  service who are e x c luded 

f rom c o l l e c t i v e  barga in i n g  and the 503 p a r t i a l l y  exempt employees. Of the ' 

total o f  the above employees, 27 w o u l d  be e li gible to receive a lo n gevity 

i n c r e m e n t  betw e en  Jul y  1, 1986, and Jul y  1, 1987.

E m ployees in the General Government, S up e r v i s o r y  and Confidential b a r ga i n i n g  

u nits r e c e i v e  longevity increments through specific reference to AS 3 9 . 2 7 , 0 2 2  

in t h e i r  contractual agreements. Memb e r s  o f  the Public Safety Employees 

A s s o c i a t i o n  have no specific c o n t r ac t  pro v i s io n  incorporating AS 39.27.022, 

but w o u l d  rely on pas t  p r a ctice in the award o f  longevity increments. Labor, 

Trades a n d  Crafts Unit employees have a service bonus provision that does not 

rely s p e c i f i c a l l y  on AS 39.27.022.

The c u r r e n t  c ol l e c t i v e  b a r g a in i n g  a g r e e m e n t s  with  all the above units expire 

on D e c e m b e r  31, 1986. Therefore, HB 599 could not apply to the m a j o r i t y  of 

c l a s s i f i e d  e m p loyees until January 1, 1987. Assuming all a ff e c t e d  emp l o y ee s  

did c o m e  u nder cover ag e  o f  this bill at that time, it w ould impact 160 b a r­

gaining unit members in all units who w o ul d  become eligible for a l o ngevity 

i n c r e m e n t  during the last six months o f  the t e r m  of this bill.

A y e a r - l o n g  suspe n si o n  of longevity increments for affected c l a s s i f i ed  and 

p a r t i a l l y  ex e m pt  employees, along with a s i x -month suspension of increments 

for b a r g a i n i n g  unit me m b e r s ,  wo u l d  result in a n o n e xp e n d i t u r e  of $237,894 

dur in g  FY 87. This figure is deri v e d  by m u l t i p l y i n g  the average m o n t h l y  

s a l a r y  o f  employees at each longevity increment by 3.5%, the ap p ro x i m a t e  

p e r c e n t a g e  o f  increment.



ESTIMATED FISCAL IMPACT: HB 599 Page 3 of 3

P a r t i a l l y  Exempt (July 1, 1986, t h r o u g h  July 1, 1987)

N umber o f  

Employees

Step F to Step J 13

Step J to Step K 11
Step K to Step L 1
Step L to Step M 2

A v e r a ge

S a l a r y

$ 6 , 1 5 2  x 3.5% x 12 months

$ 6 , 3 2 4  x 3.5* x 12 months

$ 6 , 6 8 0  x 3.5% x 12 months

$ 6 , 8 1 1  x 3.5% x 12 months

E x c l u d e d  ■"

None

C l a s s i f i e d  ( J a nuary 1, 1987, thro u g h  J u l y  1, 1987)

Number o f  

Employees

A v e r a g e

Sa l a r y

Step F to Step J 85 $ 3 , 1 2 7  x 3.5% x 6 months =
Step J to Step K 59 $ 3 , 3 6 5  x 3.5% x 6 months =
Step K to Step L 1C $ 4 , 2 1 2  x 3.5% x 6 months =
Step L to Step M 0

G R A N D  TOTAL 

x 30% Benefits

$33,590

2 9,217

2,806

5,721

1717334

$55,817

41,692

14,152

$111,661

$182,995

54,899

$237,894

U nless s p e c i f i c a l l y  proh i b i t e d  by law, t h o s e  em p l oy e e s  who would have been 

e l i g i b l e  to receive a l o n g e v i t y  i n c r e me n t  dur i n g  the suspension of AS 39. 2 7 . 0 22  

w o u l d  no t  f o r f e i t  their right to r e c e i v e the inc r em e n t  after the suspe ns i o n  

w a s  repealed. Further, once AS 3 9 . 2 7 . 0 2 2  was again operative, there is a 

q u e s t i o n  a b o u t  w h e t h e r  those e m p l o y ee s  w o u l d  be entitled to their lo n g e v i t y  

i n c r e m e n t  r e t r o ac t i v e  to the date it was earned.

8 / 4 K 1 / 0 2 2 4 - 0 4 / 2 P a a e  3 o f  3



A L A S K A  S T A T E  L E G IS L A T U R E

M ’j - f t . . .  Leg is la tu re  SE C O N D . ■ Session

H O U S E  . . 3  I L L .................... N O . . 5 9 9 . . . .
By . .A Q A ^ i ? ^ & R O U ..........................................

"An A ct  r e l a t i n g  to  s u s p e n d i n g  
the o p e r a t i o n  o f  l o n g e v i t y  pay  
increm ents  f o r  employees i n  
s t a t e  s e r v i c e ;  and  p r o v i d i n g  
for  a n  e f f e c t i v e  d a t e . "

longftvlt-y„pay-
In troduced in the H ouse . .  2 / LA . . 1 9 . 8 6

H IS T O R Y  IN  TH E  H O U S E

1 9 8 6
Feb 1 4

R ead firs t time and re fe rred  
to Com m ittee on 

STATE A F F A IR S  AND 
F IN A N C E

Reported  back w ith  
recomm endation that

R ead  second time and

Read third time and

PASS E ffec tiv e  D ate
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS E ffe c tiv e  Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported  co rrec tly  engrossed
Signed by Speaker
Sent to  Senate

CHIEF CLERK OF THE HOUSE

H IS T O R Y  IN  TH E  H O U S E

19 Received from  Senate

C oncu rred  in Senate amendment 
thus adopting:

V O T E
Fa iled  to concur in Senate am end­
ment; asked Senate to recede 

V O T E
Senate receded from  amendment 

V O T E

Senate fa iled  to recede from  
amendment 

V O T E
C C  appointed by House

C C  appointed by Senate

C C  adopted by H ouse 
V O T E

C C  adopted by Senate 
V O T E

T o  en ro lling
Reported  co rrec tly  en ro lled  
Sent to G ove rno r

F ile d  w ith L t. G ove rno r

Chapter N o ...................................

H IS T O R Y  IN  T H E  S E N A T E

19 Read first tim e and re fe rred  
to Com m ittee on

Reported  back w ith 
recomm endation that

Read  second time and

Read th ird  tim e and

PASS E ffec tive  D a te  
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS E ffec tive  D a te  

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
R eported  co rrec tly  engrossed 
Signed by President 
Retu rned  to H ouse

SECRETARY OF THE SENATE



I n t r o d u c e d :  2 / 1 4 / 8 6

R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

I N  T H E  H O U S E  B Y  A D A M S  A N D  M A R R O U

H O U S E  B I L L  N O .  5 9 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s u s p e n d i n g  t h e  o p e r a t i o n  o f

l o n g e v i t y  p a y  i n c r e m e n t s  f o r  e m p l o y e e s  i n  s t a t e  

s e r v i c e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  N o t w i t h s t a n d i n g  A S  3 9 . 2 7 . 0 2 2 ,  a n  e m p l o y e e  m a y  n o t  r e c e i v e  

a  p a y  i n c r e m e n t  f o r  l o n g e v i t y  i n  s t a t e  s e r v i c e .

*  S e c .  2 .  T h i s  A c t  i s  r e p e a l e d  J u l y  1 ,  1 9 8 7 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 6 .




