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IN  T U B  H O U SE  B Y  T H E  F IN A N C E  C O M M ITTE E

C.S F O R  H O U SE  B I L L  N O . 5 5 0  ( F i n a n c e )
i

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S IO N

A  B I L L

F c r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t im e  p e r i o d s  t c  b e  u s e d  f o r

a d m i n i s t e r i n g  t h e  t a x  e q u a l i s a t i o n  p r o g r a m  a n d  t h e

m u n i c i p a l  a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  P.O. 6 0 .0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 9 . 6 0 . 0 1 0 .  S T A T E  E Q U A L IZ A T IO N  O F  T A X  R E S O U R C E S  FO R  M U N IC I­

P A L  S E R V I C E S .  ( a )  D u r i n g  e a c h  f i s c a l  y e a r  t h e  d e p a r t m e n t  s h a l l

c o m p u t e  an  e q u a l i z a t i o n  e n t i t l e m e n t  f o r  m u n i c i p a l  s e r v i c e s  p r o v i d e d  b y  

:i t a x i n g  u n i t  f o r  p a y m e n t  t h e  f o l l o w i n g  f i s c a l  y e a r .

( b )  T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  f o r  a  t a x i n g  u n i t  i s

b a s e d  o n  th e . p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  t o  g e n e r a t e  r e v e n u e ,  a n d
!’ 1

l o c a l  t a x  b u r d e n  o f  t h e  t a x i n g  u n i t  a n d  i s  d e t e r m i n e d  b y  t h e  a p p l i c a ­

t i o n  o f  t h e  f o r m u l a

E n t i t l e m e n t  = P  x  R  

w h e r e  P = p o p u l a t i o n ,  a n d

R  »  m i i l a g o  r a t e  e q u i v a l e n t ,  d e t e r m i n e d  b y  d i v i d i n g  t h e  

sum  o f  t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  o f  t h e  t a x i n g  u n i t  b y  o n e - t e n t h  

o f  o n e  p e r c e n t  o f  t h e  f u l l  a n d  t r u e  v a l u e  o f  a s s e s s e d  p r o p e r t y  o f  t h e  

t a x i n g  u n i t  d e t e r m i n e d  u n d e r  A3 2 9 . 6 0 . 0 3 0 ( d ) ;  h o v e v e r ,  t h e  p e r  c a p i t a  

p r o p e r t y  v a l u e  u s e d  u n d e r  t h i s  s u b s e c t i o n  may n o t  b e  l e e s  t h a n  15 

p e r c e n t  o f  t h e  s t a t e w i d e  a v e r a g e  p e r  n a p i c a  f u l l  a n d  t r u e  a s s e s s e d  

p r o p e r t y  v a l u e .

( c )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  l o c a l l y  g e n e r a t e d  r e v e n u e
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( A )  t h e  a c t u d l  r e v e n u e  d e r i v e d  f r o m  t h e  l e v y  a n d  

c o l l e c t i o n  o f  l o c a l  t a x e s  i n  t h e  t a x i n g  u n i t  f o r  m u n i c i p a l  s e r ­

v i c e s  [D U R IN G  T H E  P R E C E D IN G  F I S C A L  Y E A R  O F  T H E  TA X IN G  U N I T ] ;

( B )  m o t o r  v e h i c l e  p a y m e n ts  r e c e i v e d  b y  t h e  m u n i c i p a l ­

i t y  [D U R IN G  T I I S  P R E C E D IN G  F I S C A L  Y E A R ]  u n d e r  A S  2 8 .1 0 . 4 3 1 ;

( C )  r e v e n u e  f r o m  f e e s ,  r e n t a l s ,  l e a s e s ,  p e n a l t i e s ,  

l i c e n s e s  o r  p e r m i t s  r e c e i v e d  [D U R IN G  T E E  P R E C E D IN G  F I S C A L  Y E A R ]  

b y  t h e  m u n i c i p a l i t y  f o r  a f u n c t i o n  o r  s e r v i c e  o v e r  w h i c h  i t  h a s  

c o n t r o l ,  i n c l u d i n g  r e v e n u e s  d e r i v e d  f r o m  p a r k s  a n d  r e c r e a t i o n  

s e r v i c e s ,  m a s s  t r a n s i t ,  o f f s t r e e t  p a r k i n g ,  a n d  g a r b a g e  a n d  s o l i d  

•w aste  d i s p o s a l  s e r v i c e s ;

( D )  s p e c i a l  a s s e s s m e n t s  r e c e i v e d  [D U R IN G  T H E  P R E C E D IN G  

F I S C A L  Y E A R ] ;  a n d

( E )  p a y m e n ts  r e c e i v e d  bv a  m u n i c i p a l i t y  f r o m  a u t i l i t y

t h a t  a r e  i n  p l a c e  o f  t a x e s  l e v i e d  a n d  c o l l e c t e d  by t h e  m u n i c i p a l ­

i t y ;
•" i

(2) excludes

( A )  r e v e n u e  d e r i v e d  f r o m  t h e  l e v y  a n d  c o l l e c t i o n  o f  

m u n i c i p a l  t a x e s  a n d  a p p r o p r i a t e d  f o r  o p e r a t i n g  e x p e n s e s  a n d

d e b t  s e r v i c e  o f  u t i l i t i e s ;

( f i )  r e v e n u e  f r o m  i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  a n d

f r o m  t h e  s a l e  a n d  l e a s e  o f  l a n d  o r  e q u ip m e n t ;  a n d

( C )  a l l  o t h e r  r e v e n u e  f r o m  w h a t e v e r  s e r v i c e  d e r i v e d ;

( 3 )  i s  c a l c u l a t e d  o n  t h e  b a s i s  o f  t h e  a c t u a l  r e v e n u e  r e ­

c e i v e d  d u r i n g  t h e  f i s c a l  y e a r  o f  t h e  t a x i n g  u n i t  p r e c e d i n g  t h e  y e a r  i n  

w h i c h  t h e  d e p a r t m e n t ' s d e t e r m i n a t i o n  o f  t h e  a i l l a g a  r a t e  e q u i v a l e n t  i s  

m ade u n d e r  AS 2 9 . 6 0 . 0 3 0 .

*  S e c .  2 .  A S  2 9 . 6 0 . 0 3 0 ( a )  i s  a m en d e d  t o  r e a d :
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( a )  T h e  d e p a r t m e n t  m ay r e q u i r e  a  m u n i c i p a l i t y  t o  r e t u r n  a  c e r t i ­

f i c a t i o n ,  s i g n e d  b y  t h e  m u n i c i p a l  t r e a s u r e r  o r  m a n a g e r  a n d  t h e  m a y o r ,  

t h a t  p r o v i d e s  a n  e s t i m a t e  o i: t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  b y  

t h e  m u n i c i p a l i t y  d u r i n g  t h e  [P R E C E D IN G ]  r i s e a l  y e a r  p r e c e d i n g  t h e  y e a r  

ir . w h i c h  t h o  d e p a r t m e n t 1 5  d e t e r c i i v i a u . c n  o f  t h e  t i l l a g e  r a t e  e q u i v a l e n t  

i s  m ade  u n d e r  ( c )  o f  t h i s  s e c t i o n .

*  S e c ,  3 .  A S  2 9 . 6 0 . 0 3 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  A s  e a r l y  a s  p o s s i b l e ,  b u t  n o t  l a t e r  t h a n  J a n u a r y  [D E C E M B E R ] 

15 o f  e a c h  y e a r ,  t h e  d e p a r t m e n t  s h a l l  m ake a  [ F I N A L ]  d e t e r m i n a t i o n  o f  

t h e  a i l l a g e  r a t e  e q u i v a l e n t  c i ; e a c h  t a x i n g  u n i t  t o  u s e  t:o c o m p u te  and  

d i s t r i b u t e  e q u a l i s a t i o n  e n t i t l e m e n t s  u n d e r  A S  2 9 . 6 0 . O ld  -  2 9 .6 0 .0 3 0  

f o r  t h e  f o l l ow in g  s t a t e  f i s c a l  y e a r . T h e  d e p a r t m e n t  s h a l l  b a s e  t h e  

d e t e r m i n a t i o n  o n  a u d i t s ,  f i n a n c i a l  s t a t e m e n t s ^  a n d  o t h e r  f i n a n c i a l  

r e p o r t s  p r e p a r e d  ra id  s u b m i t t e d  b y  a  m u n i c i p a l i t y .  i'h;*. d e p a r t m e n t  

s h a l l  a d j u s t  t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  b v  m u n i c i p a l i t y  

t c  e x c lu d e ,  t h e  m u n i c i p a l  r e v e n u e  c l a i m e d  t h a t  d o e s  n o t  q u a l i f y  f o r  

i n c l u s i o n  i n  o r  r e c o g n i t i o n  a s  l o c a l l y  g e n e r a t e d  r e v e n u e  f o r  m u n i c i p a l
r 1

p u r p o s e s  u n d e r  A S  2 9 . G O . 0 1 0 ( c )  ( 1 ) .  T h e  a d j u s t m e n t  s h a l l  b e  made, b y  

d e d u c t i n g  f r o m  t o t a l  r e v e n u e  c l a i m e d  b y  t h e  m u n i c i p a l i t y  t h e  a m o u n t  o f  

t h e  d e p a r t m e n t ’ s  e s t i m a t e  o f  r e v e n u e  t h a t  i s  n o t  r e c o g n i s e d  fo r*  m u n i c ­

i p a l  p u r p o s e s .

*  S e c .  4 .  A S  2 9 .6 0 . 0 4 0  i s  a m en d e d  t o  r e a d :

S e c .  2 9 . 6 0 . 0 4 0 .  R E P O R T S .  A  p a y m e n t  o i  an  e q u a l i s a t i o n  e n t i t l e ­

m e n t  m ay n o t  b e  m ade  t o  a  m u n i c i p a l i t y  u n d e r  A S  2 9 .6 0 .0 1 0  -  2 9 .6 0 .0 8 0  

u n t i l  t h e  m u n i c i p a l i t y  h a s  s u b m i t t e d  i t s  c e r t i f i c a t e  o f  e s t i m a t e d  

r e v e n u e  a n d  i t s  f i n a n c i a l  r e p o r t  t o  t h e  d e p a r t m e n t  f o r  t h e  f i s c a l  y e a r  

p r e c e d i n g  t h e  y e a r  i n  [ F O R ]  w h i c h  t h e  d e p a r t m e n t ' s  d e t e r m i n a t i o n  o f  

t h e  . r o i l l a ga  r a c e  e q u i v a l e n t  i s  m ade u n d e r  A S 2 9 .6 0 . 3 0  [ E Q U A L IZ A T IO N  

E N T I T L E M E N T  I S  S O U G H T ],  t o g e t h e r  w i t h  t h e  m u n i c i p a l i t y ' a  [A ]  b u d g e t
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for the [MUNICIPALITY'S CURRENT] fiscal year for which an entitlement 

is sought. The financial report must [SHALL] include a listing of 

general revenue collected from taxes levied and assessed and any other 

revenue that, in the opinion of the municipal officials, is eligible 

for inclusion in computations of the locally generated revenue of the 

taxing unit.

*  S e c .  5 .  A S  2 9 . 6 0 . . ’ 9 0 ( a )  i s  a m en d ed  t o  r e a d :

( a )  A  m u n i c i p a l i t y  q u a l i f y i n g  f o r  a n  e n t i t l e m e n t  u n d e r  A S  2 9 . -  

6 0 .0 1 0  -  2 9 .6 0 . 0 8 0  o r  2 9 .6 0 .1 0 0  -  2 9 .6 0 .1 8 0  s h a l l  r e c e i v e  a  m in im u m  

p a y m e n t  o f  $ 2 5 ,0 0 9  p l u s  a n  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  t o r  e a c h  

f i s c a l  y e a r  i f

( 1 )  t h e  m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r  e l e c t i o n  

d u r i n g  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  y e a r  i n  [ FOR. ] w h i c h  t h e d e p a r t -  

m e n t 1 3  d e t e r m i y  a t i o n  o x  t h e  m u n i c i p a l i t y  ' a m i U s t ya r a t e  e q u i v a l e n t  i s  

m ade  u n d e r  A S  2 9 . 6 0 . 0 3 0 [P A Y M EN T O F  AN E N T I T L E M E N T  I S  A U T H O R IZ E D  BY 

A3 2 :9 .6 0 .0 1 0  •* 2 9 .6 0 . 0 8 0  O R  2 9 .6 0 .1 0 0  - 29.00. I S O ]  and h a s  r e p o r t e d  

t h e  r e s u l t s  o f  t h e  e l e c t i o n  t o  t h a  c o m m i s s i o n e r ;
!' I

( 2 )  r e g u l a r  m e e t i n g s  o f  t h e  g o v e r n i n g  b o d y  a r e  h e l d  i n  t h e  

m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  y e a r  i n  [ F O R ]  w h i c h

t h e d e p a r t m e n t ’ s  d e t e r m i n a t i o n  o f  t h e  mu n i c i p a l i t y 1 a m i l l a g e  r a t e

e q u i v a l e n t  i s  m a ce  u n d e r  A S  2 9 .6 0 .0 3 0  [ PAYM EN T O F  AN E N T I T L E M E N T  IS 

A U T H O R IZ E D  3 Y  A S  2 9 .6 0 . 0 1 0  -  2 9 .6 0 .0 8 0  OR 2 9 .6 0 . 1 0 0  -  2 9 . 6 0 . 1 3 0 ]  a n d  a 

r e c o r d  o f  t h e  p r o c e e d i n g s  i s  m a i n t a i n e d ;

( 3 )  a  m u n i c i p a l  b u d g e t  h a s  b e e n  a d o p t e d  f o r  t h e  f i s c a l  year 

d u r i n g  w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  i s  a u t h o r i z e d  b y  A S  2 .9 .6 0 .0 1 0  -

2 9 .6 0 .0 0 0  o r  2 9 .6 0 . 1 0 0  -  2 9 .6 0 .1 8 0  a n d  an a u d i t  o r  f i n a n c i a l  s t a t e m e n t  

f o r  t h e  [P R E C E D IN G ]  f i s c a l  y e a r  p r e c e d i n g  t h e  y e a r  i n  v ? h ich  t h e  de­

p a r t m e n t ' s  d e t e r m i n a t i o n  o f  t h e  m u n i c i p a l i t y ' s  m i l l a g e  r a t e  equivalent 

i s  m ade  u n d e r  A S  2 9 .6 0 .0 3 0  h a s  b e e n  p r e p a r e d  a n d  furnished to the

CSHB 5 5 3 ( F i n )  - 4 -
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d e p a r t m e n t  i n  a c c o r d a n c e  w i t h  AS T 9 . 2 0 . 6 4 0 ( c ) ; a n d

( 4 )  l o c a l  o r d i n a n c e s  a d o p t e d  b y  the. m u n i c i p a l i t y  h a v e  b e e n  

c o d i f i e d  i n  a c c o r d a n c e  w i t h  A S  2 9 .2 5 . 0 5 0 .

*  S e c .  6 . A S  2 9 .6 0  i s  a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  a r t i c l e  3 t o  

r e a d :

S e c .  2 9 .6 0 . 3 1 0 .  T IM E  O F  P A Y M EN T. T h e  department shall make 

payments under A S  2 9 .6 0 . 0 1 0  -  2 9 .0 0 .3 0 0  no later than July 3 1 ,  b a s e d  

upon the entitlement calculations made during the preceding f i s c a l  

y e a r .

*  S e c .  7 .  A S  2 9 . 6 G . 3 5 0 ( b )  i s  a m e n d e d  t s  r o a d :

( b )  T h e  d e p a r t m e n t  s h a l l  d i s t r i b u t e  m o n ey  f r o m  t h e  m u n i c i p a l

a s s i s t a n c e  f u n d  t o  e a c h  m u n i c i p a l i t y  cr .  an  a n n u a l  b a s i s  a s  p r o v i d e d  i n  

A S  2 9 .6 0 .3 6 0  ar-d 2 9 . 6 0 . 3 / 0 .  A  m u n i c i p a l i t y  m ay  n o t  r e c e i v e  p a y m e n t  

u n t i l  i t  s u b m i t s  t o  t h e  d e p a r t m e n t  a r e s o l u t i o n  a p p r o v e d  b y  t h e  g o v ­

e r n i n g  b o d y  ox  t h e  m u n i c i p a l i t y  t h a t  r e q u e s t s  t h e  m o n e y .  D i s t r i b u t i o n  

o f  m o n ey  f r o m  t h e  m u n i c i p a l  a s s i s t a n c e  iu rtr i t o  a i l  m u n i c i p a l i t i e s  [A

M U N IC I P A L I T Y  7 JITH  A  F I S C A L  Y E A R  B E G IN N IN G  ON JA N U A R Y  1] s h a l l  b e  m ade
j ■ r

o n  F e b r u a r y  1 o f  t h e  s t a t e  f i s c a l  y e a r  f o r  w n i c h  t h e  a p p r o p r i a t i o n  t o

t h e  f u n d  i s  m a d e . [D I S T R I B U T I O N  O F  MONEY FROM  T1IE M U N IC IP A L  A S S I S ­

T A N C E  FUN D T O  A L L  O T H E R  M U N I C I P A L I T I E S  S H A L L  BE M ADE ON JU N E  1 O F  T H E  

S T A T E  F I S C A L  Y E A R  F O R  W H ICH  T H E  A P P R O P R IA T IO N  TO  T H E  FUN D I S  M A D E . ]  A  

m u n i c i p a l i t y  t h a t  i n c o r p o r a t e s  a f t e r  D e c e m b e r  31 o f  a  s t a t e  f i s c a l  

y e a r  i s  n o t  e l i g i b l e  f o r  .? d i s t r i b u t i o n  u n d e r  t h i s  s e c t i o n  u n t i l  t h e  

f o l l o w i n g  s t a t e  f i s c a l  y e a r .

*  S e c .  5 .  A S  2 9 . 6 0 . 0 3 0 ( b )  i s  r e p e a l e d .

*  S e c .  9 .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  i n  s e c s .  1 -  3 o f  t h i s  A c t ,

t h e  D e p a r t m e n t  o f  C o m m u n ity  fin d  R e g i o n a l  A f f a i r s  and m u n i c i p a l i t i e s  s e e k i n g  

p a y m e n ts  u n d e r  A S  2 9 .6 0 .0 1 0  -  2 9 .6 0 .3 7 0  f o r  t h e  s t a t e  f i s c a l  y e a r  e n d in g  

J u n e  3 0 ,  1 9 8 7 , s h a l l  f o l l o w  t h e  p r o c e d u r e s  s e t  o u t  i n  t h o s e  s e c t i o n s  b e f o r e

-5- CSHB 5 5 8 ( F in )
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1!l a m e n d m e n t b y  t h i s  Act. T h e  D e p a r t m e n t  o £  C o m m u n i ty  a n d  n e r ' i c n a l  A f f a i r s  

2 s h a l l  f o l l o w  t h e  d e a d l i n e s  a n d  p r o c e d u r e s  e s t a b l i s h e d  b y  t h i s  A c t  f o r  t h e

s t a t e  i i s c a l  y e a r  e n d in g  J u n e  3 0 ,  '1983.

*  S e c .  1 0 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1 , 1 9 J 6 .
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H o u s e  o f  R e p r e s e n t a t i v e s
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Pouch V 
Stale Capitol 

Juneau, Alaska 99811 
(907 ) -165-4833

LETTER OF INTENT 
CSHB 558 (CRA)

It is the intent of the Community and Regional Affairs 
Committee that the House Finance Committee review and, if 
necessary, make amendments to provide predictability 
regarding the date on which revenue sharing funds are paid 
to a municipality.

Representative Peter Goll, Chair
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The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to revenue 
sharing and municipal assistance. The bill amends sections 
of AS 29.60 to compute municipal revenue sharing entitle­
ments, and to distribute revenue sharing and municipal 
assistance, on a new timetable.

Each year, the Alaska legislature appropriates money for 
municipal revenue sharing, known as "equalization entitle­
ments," to be distributed in the following state fiscal
year. Equalization entitlements are the product of multi­
plying a municipality's millage rate equivalent by the 
municipality's population. AS 29.60.010(b). Two factors
used in determining the millage rate equivalent are the 
municipality's locally generated revenue and property val­
ues. AS 29.60.010(c). A municipality's locally generated 
revenue and full and true assessed property value in one
year are the foundation for computing the municipality's 
equalization entitlement for the next state fiscal year. 
However, the current system for determining revenue sharing 
does not give municipalities sufficient opportunity to plan 
ahead; a municipality must plan its budget in advance 
without an accurate idea of its entitlement for the fol­
lowing fiscal year.

Two time periods underly the existing timetable for deter­
mining entitlements and distributing payments: (1) the
municipal fiscal year from r-hich the locally generated 
revenue and full and true assessed property value are



- 2 -

derived, and (2) the succeeding stite fiscal year in which 
both the computation and distribution of entitlements takes 
place. In its December 9, 1985 report, the Governor's Task 
Force on State Shared Revenues requested that the letter 
functions be separated into two years, so that compnt..t-inn 
of entitlement is done in the state fiscal year before the 
distribution of payments. This is informally described~as' 
the" "prior- year data" basis for handling revenue sharing 
entitlements.

To implement the prior year system, this bill amends various 
sections of AS 29.60 to reflect three relevant time periods: 
the municipal fiscal year from which revenue and property 
value data is collected, the state fiscal year of entitle­
ment computation, and the state fiscal year of entitlement 
payment. With the computation of entitlement occurring in 
the fiscal year before payment, the department will be able 
to distribute entitlements sooner each fiscal year.

Section 1 of the bill amends AS 29.60.010(a) to reflect that 
computation of an equalization entitlement occurs in the 
state fiscal year before the fiscal year of payment.
AS 29.60.010(c) is amended to state that a municipality's 
locally generated revenue is calculated on the basis of 
revenue received during the municipal fiscal year preceding 
the year in which the department determines the millage rate i 
equivalent. Section 2 makes a similar change to 
AS 29.60.030(a).

Because the prior year system splits computation and dis­
tribution of revenue sharing into two state fiscal years, 
there is no longer a need for municipalities to submit 
preliminary data by October 15. As a result, sec. 7 of the 
bill repeals AS 29.60.030(b).

In sec. 3 of the bill, the deadline for the department's 
determination of each municipality's millage rate equivalent 
is changed from December 15 to January 15 of each year. AS 
29.60.030(c). That statute is also amended to state that 
distribution of equalization entitlements occurs the state 
fiscal year following the January 15 computation.

AS 29.60.040 sets out the municipal reports required before 
payment of an eaualization entitlement. Section 4 of the 
bill amends the statute to reflect that a municipality's 
financial reports should cover the fiscal year preceding the 
state fiscal year in which the department computes the 
millage rate equivalent. The municipality must submit a 
budget for the fiscal year for which an entitlement is 
sought. AS 29.60.040.



Additional requirements are currently placed on a munici­
pality in order to qualify for revenue sharing. AS 29.- 
60. 290. Section 5 of the bill amends AS 29.60.290 (a) (1) and
(2) to require that a regular election and regular meetings 
of the municipal governing body be held in the year preced­
ing the year in which the department computes the millage 
rate equivalent. As current law requires, the municipal 
budget must cover the year that the entitlement will be 
paid, but the requisite audit or financial statement from 
the municipality covers the year before the department's 
determination of the millage rate equivalent. 
AS 29.60.290(a)(3).

Section 6 of the bill amends the timetable for payment of 
municipal assistance under AS 29.60.350. AS 29.60.350(b) 
currently provides two different deadlines for payment of 
municipal assistance depending on a municipality's fiscal 
year. The statute is amended to set a single date, Feb­
ruary 1, as the deadline, instead of February 1 or June 1. 
AS 29.60.350(b).

Section 8 of the bill provides for a transition between the 
current system and the new prior year system. The existing 
timetable for computation and distribution would be followed 
in FY 1987, but the bill's new timetable would apply to 
FY 1988. The switch to a prior year system will require the 
use of the same locally generated revenue data in two con­
secutive fiscal years, which is unavoidable. Section 9 of 
the bill provides for a July 1, 1986 effective date, giving 
the department the authority to prepare in FY 1987 for 
implementation of the new system.

Sincerely
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B Y  T H E  C O M M U N I T Y  A N D
1 IN T HE H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 558 (C&RA)

3 IN T H E  L E G I S L A T U R E  O F  T HE S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A ct e n t i tled: "An A ct r e l a t i n g  to time p e r i o d s  to be u s e d  for

7 a d m i n i s t e r i n g  t h e  t ax e q u a l i z a t i o n  p r o g r a m  and the

8 m u n i c i p a l  a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  an

9 • e f f e c t i v e  d a t e . "

10 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

11 * S e c t i o n  1. AS 2 9 . 6 0 . 0 1 0  is a m e n d e d  to  read:

12 Sec. 29.60.010. S T ATE E Q U A L I Z A T I O N  OF T AX R E S O U R C E S  F O R  M U N I C I -

13 P A L  SERVICES. (a) D u r i n g  e a c h  f i s c a l  y e a r  t h e  d e p a r t m e n t  shall

14 c o m p u t e  a n  e q u a l i z a t i o n  e n t i t l e m e n t  f o r  m u n i c i p a l  servi c e s  p r o v i d e d  by

15 a t a x i n g  uni t  fo r  p a y m e n t  the f o l l o w i n g  fiscal y e a r .

16 (b) The e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  fo r  a t a x i n g  u n i t  is

17 b a s e d  on the p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  revenue, and

18 l o cal tax b u r d e n  of the t a x i n g  u n i t  a n d  is d e t e r m i n e d  by the applica-

19 t i o n  of t he f o r m u l a

20 E n t i t l e m e n t  = P x R

2 1  w h e r e  P = p o p u l a t i o n ,  a nd

22 R  = m i l l a g e  rate e q u i v a l e n t ,  d e t e r m i n e d  by  d i v i d i n g  the

23 s um of the l o c ally g e n e r a t e d  r e v e n u e  of  the t a x i n g  u n i t  by o n e - t e n t h

24 of o ne p e r c e n t  of t he full and t r u e  v a l u e  of a s s e s s e d  p r o p e r t y  of the

25 t a x i n g  u n i t  d e t e r m i n e d  u n d e r  AS 2 9 . 6 0 . 0 3 0 ( d ) ;  h o w e v e r ,  the p e r  c a p i t a

26 p r o p e r t y  v a l u e  u s e d  u n d e r  this s u b s e c t i o n  m a y  n o t  be less t h a n  15

27 p e r c e n t  of  the s t a t e w i d e  a v e r a g e  per c a p i t a  full and true a s s e s s e d

28 p r o p e r t y  value.

29 (c) F or p u r p o s e s  of  this s e c t i o n ,  l o c a l l y  g e n e r a t e d  r e v e n u e

-1- CSHB 558(C&RA)



V.

1 (1) i n c ludes

2 (A) t he a c t u a l  r e v e n u e  d e r i v e d  f r o m  the levy and

3 c o l l e c t i o n  of local taxes i n  th e  t a x i n g  u nit for m u n i c i p a l

4 s e r v i c e s  [DURING T HE P R E C E D I N G  F I S C A L  Y E A R  O F  T HE T A X I N G  U N I T ] ;

5 (B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  by th e  m u n i c i p a l -

6 ity [DURING THE P R E C E D I N G  F I S C A L  YEAR] u n d e r  A S  2 8 . 1 0 . 4 3 1 ;

7 (C) r e v e n u e  from fees, rentals, leases, p e n a l t i e s ,

8 licen s e s  or  p e r m i t s  r e c e i v e d  [ D U RING T H E  P R E C E D I N G  F I S C A L  YEAR]

9 by the m u n i c i p a l i t y  f or a f u n c t i o n  or  s e r v i c e  o ver w h i c h  it has

10 control, i n c l u d i n g  r e v enues d e r i v e d  f r o m  p a r k s  a n d  r e c r e a t i o n

11 services, m a s s  transit, o f f s t r e e t  p a r k i n g ,  a n d  g a r b a g e  a n d  s o l i d

12 w a s t e  d i s p o s a l  services;

13 (D) s p e c i a l  a s s e s s m e n t s  r e c e i v e d  [DURING T H E  P R E C E D I N G

14 F I S C A L  Y E A R ] ; and

15 (E) p a y m e n t s  r e c e i v e d  b y  a m u n i c i p a l i t y  f r o m  a u t i l i t y

16 that are in  p l ace of taxes l e v i e d  a nd c o l l e c t e d  by the m u n i c i p a l -

17 ity;

18 (2) e x c l u d e s

19 (A) r e v e n u e  d e r i v e d  f r o m  the levy and c o l l e c t i o n  of

20 m u n i c i p a l  taxes a nd a p p r o p r i a t e d  f o r  the o p e r a t i n g  e x p e n s e s  a nd

21 debt service, of u t i l ities;

22 (B) r e v e n u e  from i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  a nd

23 from the sal e  and lease of l and or  eq u i p m e n t ;  and

24 (C) al l  o t h e r  r e v e n u e  f r o m  w h a t e v e r  s e r v i c e  d e r i v e d ^

25 (3) is c a l c u l a t e d  on the b a s i s  of the a c t u a l  r e v e n u e  re-

26 c e i v e d  d u r i n R  the fiscal y e a r  of the t a x i n R  u n i t  p r e c e d i n g  the y e a r  in

27 w h i c h  the d e p a r t m e n t 's d e t e r m i n a t i o n  of the m i l l a g e  rate e q u i v a l e n t  is

28 mad e  u n d e r  AS  2 9 . 6 0 . 0 3 0 .

29 * Sec. 2. A S  2 9 . 6 0 . 0 3 0 ( a )  is a m e n d e d  to read:

CSHB 558(C&RA) -2-



1 (a) T h e  d e p a r t m e n t  m a y  requii’e a m u n i c i p a l i t y  to r e t u r n  a certi-

2 fication, s i g n e d  by t h e  m u n i c i p a l  t r e a s u r e r  o r  m a n a g e r  a n d  th e  m a yor,

3 that p r o v i d e s  a n  e s t i m a t e  o f  the l o c a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  by

4 the m u n i c i p a l i t y  d u r i n g  the [PRECEDING] f i s c a l  y e a r  p r e c e d i n g  the y e a r

5 in w h i c h  th e  d e p a r t m e n t ' s  d e t e r m i n a t i o n  of t h e  m i l l a R e  r ate e q u i v a l e n t

6 is m a d e  u n d e r  (c) of this s e c t i o n .

7 *  Sec. 3. A S  2 9 . 6 0 . 0 3 0 ( c )  is a m e n d e d  to read:

8 (c) A s  e a r l y  as p o s s i b l e ,  b u t  n ot l a ter t h a n  J a n u a r y  [DECEMBER]

9 15 of e a c h  year, the d e p a r t m e n t  s h a l l  m a k e  a [FINAL] d e t e r m i n a t i o n  of

10 the m i l l a g e  rate e q u i v a l e n t  of e a c h  t a x i n g  u n i t  to use to c o m p u t e  a nd

11 d i s t r i b u t e  e q u a l i z a t i o n  e n t i t l e m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0

12 for th e  f o l l o w i n g  s t a t e  f i s c a l  y e a r . T h e  d e p a r t m e n t  s h all b a s e  the

13 d e t e r m i n a t i o n  o n  a u d its, f i n a n c i a l  s t a t e m e n t s ^  a n d  o t h e r  f i n a n c i a l

14 r e p o r t s  p r e p a r e d  and s u b m i t t e d  b y  a m u n i c i p a l i t y .  T h e  d e p a r t m e n t

15 s h all a d j u s t  the l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  by a m u n i c i p a l i t y

16 to e x c l u d e  the m u n i c i p a l  r e v e n u e  c l a i m e d  that d oes n ot q u a l i f y  for

17 i n c l u s i o n  in  or r e c o g n i t i o n  as l o c a l l y  g e n e r a t e d  r e v e n u e  for m u n i c i p a l

18 p u r p o s e s  u n d e r  A S  2 9 . 6 0 . 0 1 0 ( c ) ( 1 ) .  T he a d j u s t m e n t  s h all be m a d e  by

19 d e d u c t i n g  f r o m  t o t a l  r e v e n u e  c l a i m e d  b y  the m u n i c i p a l i t y  the a m o u n t  of

20 the d e p a r t m e n t ' s  e s t i m a t e  o f  r e v e n u e  t h a t  is not r e c o g n i z e d  f o r  m u nic-

21 ipal p u r p o s e s .

22 *  Sec. 4. A S  2 9 . 6 0 . 0 4 0  is a m e n d e d  to read:

23 Sec. 2 9 . 6 0.040. REPORTS. A  p a y m e n t  of  an  e q u a l i z a t i o n  entitle-

24 ment m a y  n ot be m a d e  to a m u n i c i p a l i t y  u n d e r  AS  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0

25 u n t i l  the m u n i c i p a l i t y  has s u b m i t t e d  its c e r t i f i c a t e  of e s t i m a t e d

26 r e v e n u e  a n d  its f i n a n c i a l  r e p o r t  to t he d e p a r t m e n t  for t he fisc a l  y e a r

27 p r e c e d i n g  the y e a r  in  [FOR] w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of

28 the m i l l a g e  rate e q u i v a l e n t  is m a d e  u n d e r  A S  2 9 . 6 0 . 3 0  [ E Q U A L I Z A T I O N

29 E N T I T L E M E N T  IS S O U G H T ]  , t o g e t h e r  w i t h  t he m u n i c i p a l i t y ' s  [A] budg e t

1
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28

29

for the [ M U N I C I P A L I T Y ' S  CURRENT.] f i scal y e a r  f or w h i c h  an e n t i t l e m e n t  

is s o u g h t . The f i n a n c i a l  r e p o r t  m u s t  [SHALL] i n c l u d e  a l i s t i n g  of 

g e n e r a l  r e v e n u e  c o l l e c t e d  f r o m  taxes l e v i e d  a nd a s s e s s e d  a n d  a n y  o t h e r  

re v e n u e  that, in the o p i n i o n  of t he m u n i c i p a l  o f f i cials, is e l i g i b l e  

for i n c l u s i o n  in c o m p u t a t i o n s  of t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  of  the 

t a x i n g  unit.

* Sec. 5. AS  2 9 . 6 0 . 2 9 G ( a )  is a m e n d e d  to read:

(a) A  m u n i c i p a l i t y  q u a l i f y i n g  for a n  e n t i t l e m e n t  u n d e r  A S  29.-

60.0 1 0  - 2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  s h a l l  r e c e i v e  a m i n i m u m  

p a y m e n t  of $ 2 5 , 0 0 0  plus an  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  f or e a c h  

fiscal y e a r  if

(1) the m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r  e l e c t i o n  

d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  t he y e a r  in [FOR] w h i c h  the d e p a r t­

men t ' s  d e t e r m i n a t i o n  of the m u n i c i p a l i t y’s m i l l a g e  r a t e  e q u i v a l e n t  is 

m a d e  u n d e r  A S  2 9 . 6 0 . 0 3 0  [ P A Y M E N T  OF AN  E N T I T L E M E N T  IS A U T H O R I Z E D  B Y  

A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  O R  2 9 . 6 0 . 1 0 0  - 29 . 6 0 . 1 8 0 ]  a n d  h as r e p o r t e d  

the r e sults of the e l e c t i o n  to the c o m m i s s i o n e r ;

(2) r e g u l a r  m e e t i n g s  of the g o v e r n i n g  b ody are h e l d  i n  the 

m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  in [FOR] w h i c h

the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  m i l l a g e  rate

e q u i v a l e n t  is m a d e  u n d e r  AS 2 9 . 6 0 . 0 3 0  [PAYMENT O F  A N  E N T I T L E M E N T  IS 

A U T H O R I Z E D  B Y  AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  O R  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0.180] and a 

r e c o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  h as b e e n  a d o p t e d  f o r  the f i s c a l  y e a r  

d u r i n g  w h i c h  p a y m e n t  of a n  e n t i t l e m e n t  is a u t h o r i z e d  b y  AS 2 9 . 6 0 . 0 1 0  - 

2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  a n d  an audit or f i n a n c i a l  st a t e m e n t  

f o r  the [PRECEDING] f i s c a l  y e a r  p r e c e d i n g  the y e a r  in  w h i c h  the d e­

par t m e n t ' s  d e t e r m i n a t i o n  of t he m u n i c i p a l i t y ' s  m i l l a g e  rate e q u i v a l e n t  

is m ade u n d e r  AS  2 9 . 6 0 . 0 3 0  has b e e n  p r e p a r e d  a nd f u r n i s h e d  to the
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1 d e p a r t m e n t  in a c c o r d a n c e  w i t h  A S  2 9 . 2 0 . 6 4 0 ( a ) ;  a n d

2 (4) local o r d i n a n c e s  a d o p t e d  b y  the m u n i c i p a l i t y  h a v e  b e e n

3 c o d i f i e d  in  a c c o r d a n c e  w i t h  A S  29.25.050.

4 * Sec. 6 AS  2 9 . 6 0 . 3 5 0 ( b )  is a m e n d e d  to read:

5 (b) T he d e p a r t m e n t  s h a l l  d i s t r i b u t e  m o n e y  f r o m  the m u n i c i p a l

6 a s s i s t a n c e  f u n d  to e a c h  m u n i c i p a l i t y  on a n  a n n u a l  b a s i s  as p r o v i d e d  in

7 A S  2 9 . 6 0 . 3 6 0  a n d  2 9 . 6 0 . 3 7 0 .  A  m u n i c i p a l i t y  m a y  not r e c e i v e  p a y m e n t

8 u n t i l  it s u b m i t s  to the d e p a r t m e n t  a r e s o l u t i o n  a p p r o v e d  by the gov-

9 e r n i n g  b o d y  of  the m u n i c i p a l i t y  that r e q u e s t s  t he money. D i s t r i b u t i o n

10 of m o n e y  from the m u n i c i p a l  a s s i s t a n c e  f u n d  to all m u n i c i p a l i t i e s  [A

11 M U N I C I P A L I T Y  W I T H  A  F I S C A L  Y E A R  B E G I N N I N G  ON  J A N U A R Y  1] s h a l l  be m ade

12 o n  F e b r u a r y  1 of the s t a t e  f i scal y e a r  f o r  w h i c h  the a p p r o p r i a t i o n  to

13 the f u n d  is made. [ D I S T R I B U T I O N  OF M O N E Y  F R O M  T H E  M U N I C I P A L  A S S I S -

14 T A N C E  F U N D  T O  A L L  O T H E R  M U N I C I P A L I T I E S  S H A L L  B E  M A D E  O N  J U N E  1 O F  T HE

15 S T A T E  F I S C A L  Y E A R  F O R  W H I C H  T H E  A P P R O P R I A T I O N  T O  TH E  F U N D  IS M A D E . ]  A

16 m u n i c i p a l i t y  that i n c o r p o r a t e s  a f t e r  D e c e m b e r  31  of a s t a t e  fiscal

17 y e a r  is not e l i g i b l e  for a d i s t r i b u t i o n  u n d e r  this s e c t i o n  u n t i l  the

18 f o l l o w i n g  s t a t e  fiscal year.

19 * Sec. 7. AS 2 9 . 6 0 . 0 3 0 ( b )  is r e p e a l e d .

20 * Sec. 8. N o t w i t h s t a n d i n g  the p r o v i s i o n s  i n  secs. 1 - 7  of this Act,

21 the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  and m u n i c i p a l i t i e s  s e e k i n g

22 p a y m e n t  fro m  the t a x  e q u a l i z a t i o n  a c c o u n t  for the s t a t e  f i scal y e a r  e n d i n g

23 Jun e  30, 1987, s h all f o l l o w  t h e  p r o c e d u r e s  set ou t  in AS 2 9 . 6 0  b e f o r e

24 a m e n d m e n t  by this Act. T he D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A.ffairs

25 shall f o l l o w  the d e a d l i n e s  a n d  p r o c e d u r e s  e s t a b l i s h e d  by this A c t  f o r  the

26 state fiscal y e a r  e n d i n g  J une 30, 1988.

27 * Sec. 9. This Act takes e f f e c t  J u l y  1, 1986.
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B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  OF  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 558

3 IN T H E  L E G I S L A T U R E  OF T HE S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 For a n  A ct entitled: "An A c t  r e l a t i n g  to r e v e n u e  s h a r i n g  a n d  m u n i c i p a l

7 assistance; and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

8 BE IT  E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

9 * S e c t i o n  1. AS  2 9 . 6 0 . 0 1 0  is a m e n d e d  to read:

10 Sec. 29 . 6 0 . 0 1 0 .  S T ATE E Q U A L I Z A T I O N  OF T A X  R E S O U R C E S  F OR M U N I C I -

11 P A L  SE R V I C E S ,  (a) D u r i n g  e a c h  f i s c a l  y e a r  t h e  d e p a r t m e n t  s h a l l  com-

12 put e  a n  e q u a l i z a t i o n  e n t i t l e m e n t  f or m u n i c i p a l  s e r v i c e s  p r o v i d e d  by  a

13 t a x i n g  u n i t  for p a y m e n t  the f o l l o w i n g  f i scal y e a r .

14 (b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  f or a t a x i n g  u nit is

15 b a s e d  on  t he p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r e v e n u e ,  an d

16 local tax b u r d e n  of the t a x i n g  u n i t  a nd is d e t e r m i n e d  by the a p p l i c a -

17 tio n  of the f o r m u l a

18 E n t i t l e m e n t  = P x R

19 w h e r e  P = p o p u l a t i o n ,  a nd

20 R  = m i l l a g e  r ate e q u i v a l e n t ,  d e t e r m i n e d  by d i v i d i n g  the s u m

21 of the l o c a l l y  g e n e r a t e d  r e v e n u e  of  the t a x i n g  unit by o n e - t e n t h  of

22 one p e r c e n t  of the full and true v a l u e  o f  a s s e s s e d  p r o p e r t y  of the

23 t a x i n g  unit d e t e r m i n e d  u n d e r  A S  2 9 . 6 0 . 0 3 0 ( d ) ;  h o w e v e r ,  th e  p e r  c a pita

24 p r o p e r t y  v a l u e  u s e d  u n d e r  this s u b s e c t i o n  m a y  not be less t h a n  15

25 p e r c e n t  of the s t a t e w i d e  a v e r a g e  p e r  c a p i t a  full a n d  t r u e  a s s e s s e d

26 p r o p e r t y  value.

27 (c) F o r  p u r p o s e s  of  this section, l o c a l l y  g e n e r a t e d  r e v e n u e

28 (1) includes

29 (A) the a c t u a l  r e v e n u e  d e r i v e d  f r o m  t he lev y  a nd
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1 c o l l e c t i o n  of l o cal t a x e s  i n  the t a x i n g  unit f or m u n i c i p a l  ser-

2 v i c e s  [ D U R I N G  T H E  P R E C E D I N G  F I S C A L  Y E A R  O F  T H E  T A X I N G  U N IT];

3 (B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  by t he m u n i c i p a l -

4 ity [ D U R I N G  T H E  P R E C E D I N G  F I S C A L  YEAR] u n d e r  A S  2 8 . 1 0 . 4 3 1 ;

5 (C) r e v e n u e  f r o m  fees, rentals, lea.es, p e n a l t i e s ,

6 l i c e n s e s  o r  p e r m i t s  r e c e i v e d  [DURING T H E  P R E C E D I N G  F I S C A L  YEAR]

7 by  th e  m u n i c i p a l i t y  f o r  a f u n c t i o n  or s e r v i c e  o v e r  w h i c h  it has

8 control, i n c l u d i n g  r e v e n u e s  d e r i v e d  f r o m  p a r k s  a n d  r e c r e a t i o n

9 s e r v i c e s ,  m a s s  t r a n s i t ,  o f f s t r e e t  parking, a n d  g a r b a g e  a n d  s o l i d

10 w a s t e  d i s p o s a l  se r v i c e s ;

11 (D) s p e c i a l  a s s e s s m e n t s  r e c e i v e d  [DURING T H E  P R E C E D I N G

12 F I S C A L  Y E A R ] ; a nd

13 (E) p a y m e n t s  r e c e i v e d  by a m u n i c i p a l i t y  f r o m  a u t i l i t y

14 that a re i n  p l a c e  of taxes l e v i e d  and c o l l e c t e d  by t he m u n i c i p a l -

15 ity;

16 (2) e x c l u d e s

17 (A) r e v e n u e  d e r i v e d  f r o m  the levy a nd c o l l e c t i o n  of

18 m u n i c i p a l  taxes a n d  a p p r o p r i a t e d  f or the o p e r a t i n g  e x p e n s e s  and

19 debt s e r v i c e  of u t i l i t i e s ;

20 (B) r e v e n u e  f rom i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  and

21 fro m  the s a l e  a nd lease of land o r  e q u i pment; and

22 (C) a l l  o t h e r  r e v e n u e  f r o m  w h a t e v e r  s e r v i c e  d e r i v e d ^

23 (3) is c a l c u l a t e d  on the b a s i s  of the a c t u a l  r e v e n u e  re-

24 c e i v e d  d u r i n R  the f i s c a l  y e a r  of the t a x i n R  u nit p r e c e d i n g  the y e a r  in

25 w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of  the m i l l a g e  rate e q u i v a l e n t  is

26 m ade u n d e r  A S  2 9 . 6 0 . 0 3 0 .

27 *  Sec. 2. A S  2 9 . 6 0 . 0 3 0 ( a )  ii a m e n d e d  to read:

28 (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a certi-

29 fication, s i g n e d  by t h e  m u n i c i p a l  t r e a s u r e r  o r  m a n a g e r  a n d  t he mayor,
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1 that p r o v i d e s  an  e s t i m a t e  of t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  by

2 t he m u n i c i p a l i t y  d u r i n g  t he [PRECEDING] f i s c a l  y e a r  p r e c e d i n g  t h e  y e a r

3 in w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of  the m i l l a g e  r a t e  e q u i v a l e n t

4 is m a d e  u n d e r  (c) of this s e c t i o n .

5 * Sec. 3. AS 2 9 . 6 0 . 0 3 0 ( c )  is a m e n d e d  to read:

6 (c) As e a r l y  as p o s s i b l e ,  but not l a ter t h a n  J a n u a r y  [DECEMBER]

7 15 of e a c h  year, th e  d e p a r t m e n t  s h all m a k e  a [FINAL] d e t e r m i n a t i o n  of

8 t he m i l l a g e  r a t e  e q u i v a l e n t  o f  e a c h  t a x i n g  u nit to u s e  to c o m p u t e  a n d

9 d i s t r i b u t e  e q u a l i z a t i o n  e n t i t l e m e n t s  u n d e r  AS  2 9 . 6 0 . 0 1 0  -- 2 9 . 6 0 . 0 8 0

10 for the f o l l o w i n g  s t a t e  f i s c a l  y e a r . T he d e p a r t m e n t  s h a l l  b a s e  the

11 d e t e r m i n a t i o n  on  audits, f i n a n c i a l  s t a t e m e n t s ^  a nd o t h e r  f i n a n c i a l

12 r e p o r t s  p r e p a r e d  a n d  s u b m i t t e d  by a m u n i c i p a l i t y .  T h e  d e p a r t m e n t

13 s h a l l  adju s t  the l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  b y  a m u n i c i p a l i t y

14 to e x c l u d e  the m u n i c i p a l  r e v e n u e  c a i med that d oes n ot q u a l i f y  for

15 i n c l u s i o n  in  o r  r e c o g n i t i o n  as l o c a l l y  g e n e r a t e d  r e v e n u e  f o r  m u n i c i p a l

16 p u r p o s e s  u n d e r  AS 2 9 . 6 0 . 0 1 0 ( c ) ( 1 ) .  Th e  a d j u s t m e n t  m u s t  [SHALL] be

17 m a d e  by d e d u c t i n g  f r o m  t o t a l  r e v e n u e  c l a i m e d  by  the m u n i c i p a l i t y  the

18 a m ount of  the d e p a r t m e n t ' s  e s t i m a t e  of r e v e n u e  that is not r e c o g n i z e d

19 f o r  m u n i c i p a l  purposes.

20 * Sec. 4. AS 2 9 . 6 0 . 0 4 0  is a m e n d e d  to read:

21 Sec. 2 9 . 6 0.040. R E P O R T S .  A  p a y m e n t  of a n  e q u a l i z a t i o n  e n t i t l e -

22 m e n t  m a y  not be  m a d e  to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 6 0 . 0 1 0  -- 2 9 . 6 0 . 0 8 0

23 u n t i l  t he m u n i c i p a l i t y  h a s  s u b m i t t e d  its c e r t i f i c a t e  of  e s t i m a t e d

24 r e v e n u e  and its f i n a n c i a l  r e port to the d e p a r t m e n t  f o r  the f i s c a l  y e a r

25 p r e c e d i n g  the y e a r  in  [FOR] w h i c h  t h e  d e p a r t m e n t ' s  d e t e r m i n a t i o n  of

26 t he m i l l a g e  r ate e q u i v a l e n t  is mad e  u n d e r  AS  2 9 . 6 0 . 0 3 0  [ E Q U A L I Z A T I O N

27 E N T I T L E M E N T  IS S O U G H T ] , t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  [A] b u d g e t

28 f or the [ M U N I C I P A L I T Y ' S  C U R R E N T ]  fiscal y e a r  f or w h i c h  a n  e n t i t l e m e n t

29 is s o u g h t . T h e  f i n a n c i a l  r e p o r t  m u s t  [SHALL] i n c l u d e  a l i s t i n g  of
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g e n e r a l  r e v e n u e  c o l l e c t e d  f r o m  t a x e s  l e v i e d  a n d  a s s e s s e d  a n d  a ny o t h e r  

r e v e n u e  that, in the o p i n i o n  of t he m u n i c i p a l  officials, is e l i g i b l e  

for i n c l u s i o n  in c o m p u t a t i o n s  of t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  of the 

t a x i n g  unit.

* Sec. 5. AS  2 9 . 6 0 . 2 9 0 ( a )  is a m e n d e d  to read:

(a) A  m u n i c i p a l i t y  q u a l i f y i n g  for an  e n t i t l e m e n t  u n d e r  AS  25.-

6 0 . 0 1 0  -- 2 9 . 6 0 . 0 8 0  or  2 9 . 6 0 . 1 0 0  -- 2 9 . 6 0 . 1 8 0  shall r e c e i v e  a m i n i m u m  

p a y m e n t  of $ 2 5 , 0 0 0  p l u s  an  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  f o r  e a c h  

f i s c a l  y e a r  if

(1) the m u n i c i p a l i t y  h a s  [BEEN] c o n d u c t e d  a r e g u l a r  e l e c­

tion  d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  in [FOR] w h i c h  t he 

d e p a r t m e n t ' s  d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  inillaRe rat e  e q u i v a­

lent is m a d e  u n d e r  A S  2 9 . 6 0 . 0 3 0  [ P A Y M E N T  OF A N  E N T I T L E M E N T  IS A U T H O R -  

IZ E r  B Y  AS 2 9 . 6 0 . 0 1 0  -- 2 9 . 6 0 . 0 8 0  o r  2 9 . 6 0 . 1 0 0  -- 2 9 . 6 0 . 1 8 0 ]  a n d  h a s  

r e p o r t e d  the r e s u l t s  of  the e l e c t i o n  to the comm i s s i o n e r ;

(2) r e g u l a r  m e e t i n g s  of the g o v e r n i n g  b o d y  are h e l d  in the 

m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  in  [FOR] w h i c h  

the d e p a r t m e n t’s d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  m i l l a g e  rat e  

e q u i v a l e n t  is m a d e  u n d e r  AS  2 9 . 6 0 . 0 3 0  [ P A Y M E N T  OF  A N  E N T I T L E M E N T  IS 

A U T H O R I Z E D  B Y  AS 2 9 . 6 0 . 0 1 0  -- 2 9 . 6 0 . 0 8 0  or  2 9 . 6 0 . 1 0 0  -- 2 9 . 6 0 . 1 8 0 ]  a n d  

a r e c o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  h as b e e n  a d o p t e d  f or the f i s c a l  y e a r

d u r i n g  w h i c h  p a y m e n t  of  an  e n t i t l e m e n t  is a u t h o r i z e d  b y  A S  2 9 . 60.-

0 10 -- 2 9 . 6 0 . 0 8 0  o r  2 9 . 6 0 . 1 0 0  -- 2 9 . 6 0 . 1 8 0  a n d  an a u dit o r  f i n a n c i a l  

s t a t e m e n t  f o r  the [ P R E C EDING] f i s c a l  y e a r  p r e c e d i n g  the v e e r  i n  w h i c h  

the d e p a r t m e n t’s d e t e r m i n a t i o n  of  the m u n i c i p a l i t y ' s  m i l l a g e  r a t e  

e q u i v a l e n t  is m a d e  u n d e r  AS  2 9 . 6 0 . 0 3 0  h a s  b e e n  p r e p a r e d  a n d  f u r n i s h e d  

to the d e p a r t m e n t  i n  a c c o r d a n c e  w i t h  AS  2 9 . 2 0 . 6 4 0 ( a ) ;  and

(4) l o c a l  o r d i n a n c e s  a d o p t e d  by the m u n i c i p a l i t y  h a v e  b e e n
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1 c o d i f i e d  in a c c o r d a n c e  w i t h  AS  29.25.^50.

2 * Sec. 6. AS  2 9 . 6 0 . 3 5 0 ( b )  is a m e n d e d  to read:

3 (b) T he d e p a r t m e n t  s h all d i s t r i b u t e  m o n e y  f r o m  the m u n i c i p a l

4 a s s i s t a n c e  fun d  to e a c h  m u n i c i p a l i t y  on [OR] a n  a n n u a l  b a s i s  as pro-

5 v i d e d  in AS  2 9 . 6 0 . 3 6 0  a n d  29 . 6 0 . 3 7 0 .  A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e

6 p a y m e n t  u n t i l  it s u b m i t s  to th e  d e p a r t m e n t  a r e s o l u t i o n  a p p r o v e d  by

7 the g o v e r n i n g  b o d y  of  the m u n i c i p a l i t y  tha t  r e q u e s t s  the m o n e y .  Dis-

8 t r i b u t i o n  of m o n e y  f rom the m u n i c i p a l  a s s i s t a n c e  fun d  to a ll m u n i c i -

9 p a l i t i e s  must [A M U N I C I P A L I T Y  W I T H  A  F I S C A L  Y E A R  B E G I N N I N G  O N  J A N U A R Y

10 1 SHALL] be m a d e  o n  F e b r u a r y  1 of t h e  s t a t e  fisc a l  y e a r  f o r  w h i c h  the

11 a p p r o p r i a t i o n  to the f u n d  is made. [ D I S T R I B U T I O N  OF  M O N E Y  F R O M  T H E

12 M U N I C I P A L  A S S I S T A N C E  F U N D  T O  A L L  O T H E R  M U N I C I P A L I T I E S  S H A L L  BE  M A D E  O N

13 J U N E  1 O F  T HE S T A T E  F I S C A L  Y E A R  F O R  W H I C H  T HE A P P R O P R I A T I O N  T O  T H E

14 F U N D  IS MADE.] A  m u n i c i p a l i t y  that i n c o r p o r a t e s  a f t e r  D e c e m b e r  31 of

15 a s t ate fiscal y e a r  is n o t  e l i g i b l e  for a d i s t r i b u t i o n  u n d e r  this

16 s e c t i o n  u n t i l  the f o l l o w i n g  s t a t e  f i scal year.

17 * Sec. 7. AS 2 9 . 6 0 . 0 3 0 ( b )  is r e p e a l e d .

18 * Sec. 8. N o t w i t h s t a n d i n g  the p r o v i s i o n s  i n  secs. 1 -- 7 of this Act,

19 t he D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  and m u n i c i p a l i t i e s  s e e k i n g

20 p a y m e n t  from the tax e q u a l i z a t i o n  a c c o u n t  for t he s t a t e  fiscal y e a r  e n d i n g

21 J u n e  30, 1987 shall f o l l o w  the p r o c e d u r e s  set o ut in AS  2 9 . 6 0  b e f o r e  amend-

22 m e n t  by this Act. The D e p a r t m e n t  o f  C o m m u n i t y  a n d  Region; 1 A f f a i r s  shall

23 f o l l o w  the d e a d l i n e s  and p r o c e d u r e s  e s t a b l i s h e d  by this Ac t  for the s t a t e

24 f i s c a l  y e a r  e n d i n g  Jun e  30, 1988.

25 * Sec. 9. This A ct t a kes e f f e c t  J u l y  1, 1986.
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