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IK T H E  H O U S E  BY THE J U D I C I A R Y  C012-1ITTEE

CS F O R  E O U S E  B I L L  MO. 515 (Judiciary)

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  f i n a ncing, leasing, o r  a c q u i­

si t i o n  of f a c i l i t i e s ,  goods, services, or projects; 

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .”

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A ;

* S e c t i o n  1. A S  1 4 . 4 0 . 0 4 0  is a m e n d e d  to read:

Sec. 14.40.040. G E N E R A L  P O W E R S  OF T H E  U N I V E R S I T Y .  T h e r e  ia

c r e a t e d  a n d  e s t a b l i s h e d  n c o r p o r a t i o n  to be c a l l e d  the U n i v e r s i t y  of

A l a s k a .  It m a y  in that n a m e

(1) sue and be filled;

(':) r e c e i v e  a n d  h o l d  real a n d  p e r s o n a l  property;

(3) c o n t r a c t  and b o  c o n t r a c t e d  with;

(4) adopt, u s e  a n d  a l t e r  a c o r p o r a t e  seal;

(5) b o r r o w  m o n e y ,  is s u e debt, or e n t e r  into 1 on g - t e r m

o b liga t i o n s  for t h e p u r c h ase oi fa c ilities, goods, or e e r v i c e s , w h i c h  

o b l i g a t i o n s secure, in w h o le o r iii__pynrt, de b t  is s u e d  b y  a n o t h e r p a r t y ,

as ap p r o v e d  b y  the s t a t e  b o n d  c o m m i ttee u n d e r  AS 3 7 . 1 5 . 7 7 0  and_ ip-

pjrqye_d by lew; jtn_ a p p r o p r i a t i o n does not c o n s t i t u te a p p r o v a l  by law 

for p u r p oses o f  this p a r a g r a p h ;

(6) do a n d  h a v e  do n e  all m a t t e r s  neceasaxyy for the p u r p o s e  

o f  a n y  f u n c t i o n  set out [FORTH] in this chapter.

* Sec. T.. A.S 14.40 is a m e n d e d  by a d d i n g  a n e w  section to read:

Sec. 14.40.255. L E A S E - F I W A W C I N G .  The B o a r d  o f  R e g e n t s  m a y  e n t e r

into l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  the A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y  a c t i n g  as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a 3e-

C0MMITTEE COPY
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f i n a n c i n g  -•’greenier.it m u s t  p r o v i d e  t h a t  l e a s e  p a y m e n t s  a r e  s u b j e c t  to 

a n n u a l  a p p r o p r i a t i o n .  I f  the board, i n t e n d s  to e n t e r  i n t o  a n  a g r e e m e n t  

u n d e r  this s u b s e c t i o n ,  the b o a r d  s hall p r o v i d e  no tic :■ to the l e g i s l a­

ture and to the s t ate b o n d  c o m m i t t e e .  T h e  n o t i c e  m u s t  i n c l u d e  the 

a n t i c i p a t e d  a n n u a l  l e ase pa m e n t , the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of 

the de b t  to be i s s u e d  b y  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  an 

the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  a n d  the a n t i c i p a t e d  total c o n­

s t r u c t i o n  or  a c q u i s i t i o n  co s t  of the p r o j e c t .  T h e  b o a r d  m a y  n o t  e n t e r 

into a n  a g r e e m e n t  u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be 

p r o v i d e d  has b e e n  a p p r o v e d  b y  law. A n  a p p r o p r i a t i o n  f o r  t h e  p r o j e c t  

d o e s  n o t  c o n s t i t u t e  a p p r o v a l  b y  l a w  f o r  p u r p o s e s  o f  this sectinn.

* Sec. 3. A S  1 8 . 5 5 . 1 0 0 ( a ) (15) is a m e n d e d  to read:

(15) a c t i n g  an the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  a r r a n g e  

o r  c o n t r a c t  for the f i n a n c i n g  or [, DESIGN, C O N S T R U C T I O N  A N D ] a c q u i s i­

tion of p u b l i c  b u i l d i n g s  d e s i g n ed  by, c o n s t r u c t e d b y, or  w h o s e  a c q u i­

s ition has b e e n  a p p r o v e d  b y  the D e p a r t m e n t  of_ T r a n s p o r t a t i o n  and 

P u b l i c  F a c i l i t i e s for l e ase to the s tate in a c c o r d a n c e  w i t h  A S  18.55.- 

010 - 1 8 . 5 5 . 2 9 0  a n d A S  3 7 . 1 5.770.

* See. 4. A S  1 8 . 5 5 . 1 4 0  is a m e n d e d  to read:

Sec. 1 G . 5 5 . 140. I S S U A N C E  O F  BONDS, N O T E S ,  A N D  R E F U N D I N G  B O N D S . 

T h e  a u t h o r i t y  m a y  i s s u e  b o n d s  a n d  n o t e s  f r o m  time to time in  its 

d i s c r e t i o n  for a n y  o f  its c o r p o r a t e  p u r p o s e s  a n d  m a y  i s c u e  r e f u n d i n g  

b o n d s  for the p u r p o s e  of p a y i n g  or r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  by 

i c . T he a u t h o r i t y m a y  n o t  i ssue b o n d s f o r _p u b l i c  b u i l d i n g s u n t i l  the 

s t a t e  b o n d c o m m i t t e e  h a s  a p p r o v e d  t h e  p r o p o s a l  f o r  t h e  i s s u a n c e  o f 

d e b t  u n d e r  A S  3 7 . 1 5 . 7 7 0  a n d  the b u i l d i n g  has be e n  a p p r o v e d  by  l a w . An 

a p p r o p r i a t i o n  f o r  the b u i l d i n g  does n o t  c o n s t i t u te a p p r o v a l by law for 

p u r p o s e s  o f  this section.

* See. 5. A S  1 8 . 5 5 . 1 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read: 

C S H B  5 1 9 (Jud)
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(b) B o n d s  I s s u e d  b y  the a u t h o r i t y  for p u b l i c  b u i l d i n g s  m u s t  be 

i s s u e d  in t h e  n a m e  of t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  a n d  are 

s u b j e c t  to AS 1 3 . 5 5 . 0 1 0  - I S .55.? 9 0 .

* Sac. 6. A3  18.55.28ft is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(A) " b o n d "  m e a n s  a n y  bond, note, i n t e r i m  c e r t i f i c a t e , 

d e b enture, o r  o t h e r  o b l i g a t i o n  i s s u e d  by  the a u t h o r i t y  or the a u t h o r­

ity a c t i n g  l:b  the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  u n d e r  A S  18.55.010 - 

18.55.290.

* Sec. 7. A3 2 2 , 0 5 . 0 2 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  s u p r e m e  c o u r t  m a y  e n t e r  in t o  l e a s e - f i n a n c i n g  a g r e e m e n t s  

on l y  w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e  

chat lease p a y m e n t s  are s u b j e c t  to a n n u a l  a p p r o p r i a t i o n .  If the 

s u p reme c o u r t  i n t e n d s  to e n t e r  into an a g r e e m e n t  u n d e r  t h i s  s u b s e c­

tion, the s u p r e m e  c o u r t  s hall p r o v i d e  n o t i c e  to the l e g i s l a t u r e  and to 

the state b o n d  committee:. T h e  n o t i c e  m u s t  i n c l u d e  the a n t i c i p a t e d  

a n n u a l  lease pay m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of  the debt to 

be i s s u e d  by the A l a s k a  S t ate H o u s i n g  A u t h o r i t y  a c t i n g  as the Alaska- 

S t a t e  B u i l d i n g  A u t h o r i t y ,  a n d  the a n t i c i p a t e d  t o t a l  c o n s t r u c t i o n  or 

a c q u i s i t i o n  co s t  o f  the p r oject. T h e  s u p r e m e  c o u r t  m a y  not e n ter into 

a n  a g r e e m e n t  u n d e r  this s u b s e c t i o n  u n l e s s  t h e  p u b l i c  b u i l d i n g  tc be 

p r o v i d e d  h a s  b e e n  a p p r o v e d  b y  law. A n  a p p r o p r i a t i o n  for the p r o j e c t  

does not c o n s t i t u t e  a p p r o v a l  b y  law for p u r p o s e s  o f  this section.

* Sec. 8. A S  2 4.23 is a m e n d e d  by a d d i n g  nev; s e c t i o n s  to read:

A R T I C L E  2. L E A S E  A G R E E M E N T S .

Sec. 24. 2 3 . 1 0 0 .  L E A S E  O F  SPACE. T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  

m a y  l e ase n e c e s s a r y  o f f i c e  space, a n d  c o n t r a c t  for the l ease of space, 

for the u s e  o f  the A l a s k a  l e g i s l a t u r e  and its e m p l o y e e s .

Sec. 24. 2 3 . 1 1 0 ,  The L e g i s l a t i v e  A f f a i r s  A g e n c y  m a y  e nter into

, -3- C S H B  5 1 9 (Jud)
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l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r­

ity  a c t i n g  as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  

a g r e e m e n t  m u s t  p r o v i d e  that l e a s e  p a y m e n t s  a r e  s u b j e c t  to a n n u a l  

a p p r o p r i a t i o n .  If the a g e n c y  i n t ends to e n t e r  in t o  a n  a g r e e m e n t  u n d e r  

t h i s  s u b s e c t i o n ,  t h e  a g e n c y  s h a l l  p r o v i d e  n o t i c e  to the l e g i s l a t u r e  

a n d  to the s t a t e  b o n d  c o m m i t t e e .  T h e  n o t i c e  m u s t  include, t h e  a n t i c i­

p a t e d  a n n u a l  l e a s e  p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of the 

de b t  to b e  i s s u e d  b y  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the 

A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  a n d  the a n t i c i p a t e d  t o t a l  c o n s t r u c­

tion or a c q u i s i t i o n  cost o f  the project. T h e  a g e n c y  m a y  n o t  e nter

in t o  an a g r e e m e n t  u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be

p r o v i d e d  has b e e n  a p p r o v e d  b y  law. A n  a p p r o p r i a t i o n  for the p r o ject 

does n o t  c o n s t i t u t e  a p p r o v a l  fay law for p u r p o s e s  o f  this section.

* Sec. 9. A S  37.05.££*0 is a m e n d e d  t o  read:

Sec. 3 7 . 0 5 . 2 0 0 .  L E A S E S .  T h e  d e p a r t m e n t  shall l e ase n e c e s s a r y  

space, a n d  c o n t r a c t  for the l ease of spaccjj, for the u s e  of the state 

or  an a g e n c y  o f  t h e  state, w h e r e v e r  it is n e c e s s a r y  a n d  feasible, 

su b j e c t  to c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  of A S  3 7 . 0 5 . 2 2 0  - 37.05.- 

280. A  [MO] lease or c o n t r a c t  for a lease m a y  n o t  p r o v i d e  f o r  a

p e r i o d  of o c c u p a n c y  g r e a t e r  t h a n  40 years. A  l e a se a g r e e m e n t  mu s t

p r o v i d e  t h a t lease p a y m euts a r e  s u b j e c t  ^to_ar.n.ua 1 a p p r o p r i a t i o n . An 

a g e n c y  of the s t a t e  r e q u i r i n g  office, w a r e h o u s e ,  or o t h e r  apace shall 

l ease the s p a c e  t h r o u g h  the d e p a r t m e n t .  [NO C O N T R A C T  O R  L E A S E  E X­

EC U T E D  A F T E R  J A N U A R Y  1, 1966, W H I C H  P R O V I D E S  F O R  A  P A Y M E N T  OR  P A Y M E N T S  

BY T H E  S T A T E  IN E X C E S S  O F  $ 1 2 , 0 0 0  A N N U A L L Y  IS V A L I D  U N L E S S  T H E  USE OF 

T H E  S P A C E  T O  BE P R O V I D E D  FOR BY SU C H  C O N T R A C T  O R  L E A S E  H A S  B E E N  E X­

P R E S S L Y  A P P R O V E D  B Y  T H E  L E G I S L A T U R E  BY C O N C U R R E N T  R E S O L U T I O N . ]

* Sec. 10. A S  3 7 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 0 5 . 2 8 5 .  L E A S E  F I N A N C I N G ,  The d e p a r t m e n t  m a y  e n ter into 

C S H B  5 1 9 (Jud) -4-
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l e a s e - f i n a n c i n g  a g r e e m e n t s  only w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r­

ity a c t i n g  as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  

a g r e e m e n t  m u s t  p r o v i d e  th a t  l e ase pay m e n t s  are s u b j e c t  to annual 

a p p r o p r i a t i o n .  If the d e p a r t m e n t  i n t e n d s  to e n t e r  i n t o  an  a g r e e m e n t  

u n d e r  this s u b s e c t i o n ,  the d e p a r t m e n t  shall p r o v i d e  n o t i c e  to the 

l e g i s l a t u r e  a n d  to the s t a t e  b o n d  committee. The n o t i c e  m u s t  i n c l u d e  

the a n t i c i p a t e d  a n n u a l  l e a s e  p a y m e n t , the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  

of t h e  d e b t  to he i s s u e d  b y  the. A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  

as the A l a s k a  S t a t e  B u i l d i n g  Authority/, a n d  the a n t i c i p a t e d  total 

c o n s t r u c t i o n  or a c q u i s i t i o n  c o s t  of the p r oject. T h e  d e p a r t m e n t  may 

n o t  e n t e r  into nn a g r e e m e n t  u n d e r  this s u b s e c t i o n  u n l e s s  the p u b l i c  

b u i l d i n g  to b e  p r o v i d e d  h a s  b e e n  a p p r o v e d  b y  law. A n  a p p r o p r i a t i o n  

for the p r o j e c t  do e s  n o t  c o n s t i t u t e  a p p r o v a l  by l a w  f o r  p u r p o s e s  of 

this section,

* Sec. 11. AS 3 7 . 1 5 . 0 4 0  is a m e n d e d  to read:

Sec. 3 7 . 13.040. SA L E  OF BONDS. B e f o r e  s e l l i n g  a n  i ssue or 

s e r i e s  o f  bonds, t h e  s t a t e  b o n d  c o m m i t t e e  s h all g i v e  n o t i c e  i n v i t i n g  

s e a l e d  bi d s  in the [SUCH] m a n n e r  fAS1 it m a y  p r e s c r i b e .  If s a t i s f a c­

tory bi d s  are r e c e i v e d ,  the b o n d s  o f f e r e d  for sale s hall be a w a r d e d  to 

the h i g h e s t  r e s p o n s i b l e  b i d d e r  o r  b i d d e r s . If the s t a t e  b o n d  c o m m i t­

tee d e t e r m i n e s  that the b i d s  r e c e i v e d  sra not s a t i s f a c t o r y  as to p r i c e  

or r e s p o n s i b i l i t y  oi the bid d e r s ,  it m a y  r e j e c t  all b i d s  received.

* Sec. 1?.. A S  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

Sec. 37. 1 5 . 1 1 0 .  C R E A T I O N  A N D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .  

T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m ent of R e v enue a  c o m m i t t e e  k n o w n  as 

the " s t a t e  b o n d  c o m m i t t e e , "  the m e m b e r s  of w h i c h  a r e  the c o m m i s s i o n e r  

of c o m m e r c e  a n d  e c o n o m i c  dev e l o p m e n t ,  the c o m m i s s i o n e r  of a d m i n i s t r a­

tion, and the c o m m i s s i o n e r  o f  r evenue. If a m e m b e r  o f  the c o m m i t t e e  

is a b s e n t  or o t h e r w i s e  u n a b l e  to act, t h e  m e m b e r ' s  d e s i g n e e  in the

-5- C S H B  5 1 9(J\ O
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d e p a r t m e n t  shell act as a  m e m b e r  of the c o m m i t t e e  in t h e  m e m b e r ' s  

piace.

* Sec. 13. A S  3 7 . 1 5 . 1 3 0  ia a m e n d e d  to read:

Sec. 37. 1 5 . 1 3 0 .  O F F I C E R S , R E C O R D S  A N D  P R O C E E D I N G S . The c o m m i s­

si o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is the c h a i r m a n  o f  the 

s tate b o n d  c o m m i t t e e  a n d  t h e  c o m m i s s i o n e r  of r e v e n u e  is the s e c r etary. 

A  m a j o r i t y  o f  the m e m b e r s  o f  the c o m m i t t e e  c o n s t i t u t e  a q u o rum. The 

c o m m i t t e e  s h all ke e p  e full, compl e t e ,  and p e r m a n e n t  r e c o r d  o f  its 

p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  of the c o m m i t t e e  s hall 

be k e p t  in the o f f i c e  of the c o m m i s s i o n e r  of revenue. For the p u r p o se 

of this c h a pter a n d AS  4 4 . 6 2 . 3 1 0 , p u b lic n o t i c e  o f  24 h o urs or m o r e  is 

a d e q u a te n o t i c e  o f  a m e e t i n g  of the com m i ttee, at w h i c h  the issu a n c e  of 

b onds is a u t h o r i z e d .

* Sec. 14. A S  3 7 . 1 5 . 1 4 0  ia a m e n d e d  to read:

Sec. 3 7 . 15.140. D U T I E S  O F  S T A T E  B O N D  C O M M I T T E E .  T h e  s t a t e  bond  

c o m m i t t e e  shall a d o p t  the r e s o l u t i o n  end. p r e p a r e  the d o c u m e n t s  n e c e s­

sa r y  for the issuance, sale, a n d  d e l i v e r y  of s t a te g e n e r a l  o b l i g a t i o n  

b o n d s .

,v Sec. 15. AS 37.15. 140 is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  s t ate b o n d  c o m m i t t e e  shall, p r e p a r e  an a n n u a l  r e p o r t  to 

be s u b m i t t e d  to the g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  M a r c h  31 o f  e a c h  

year. T h e  r e p o r t  m u s t  s h e w

(1) a l l  o u t s t a n d i n g  de b t  of d e b t - i s s u i n g  e n t i t i e s  of the

state;

(2) the a n t i c i p a t e d  e f f e c t  on the f i n a n c e s  and c r e d i t  of 

the state, i n c l u d i n g  the e f f e c t  on l o n g - t e r m  d e b t  c a p a c i t y  a n d  c r e d i t­

wor t h i n e s s ,  r e s u l t i n g  f r o m  that debt;

(3) w h i c h  l o n g - t e r m  de b t  i3 s t a t e  s u p p o r t e d  a n d  w h i c h  is 

s u p p o r t e d  on l y  by  r e v e n u e  a t t r i b u t a b l e  to the p r o j e c t  b e i n g  f i n a n c e d

CSHE 5 1 9 (Jud) - 6 -
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by the debt;

(4) all long-term, c a p i t a l  l ease o b l i g a t i o n s  o £  the state;

(5) t h e  v o l u m e  o f  s h o r t - t e r m  debt i s s u e d  and r e t i r e d  d u r i n g

the y e a r  b y  d e b t - i s s u i n g  e n t i t i e s  of the state;

(6) s p e c i f i c  i d e n t i f i c a t i o n  or e a c h  issue f o r  w h i c h  the 

s t a t e  has p l e d g e d  so m e  f o r m  o f  i n d i r e c t  s u p port for the debt, i n c l u d­

ing  a n y  m o r a l  o b l i g a t i o n  o f  the s t ate to s u p p o r t  the debt;

(7) fu t u r e  b o n d i n g  and de b t  c a p a c i t y  i m p l i c a t i o n s  o f  l e g i s­

lati o n  e n a c t e d  i n  the p r e v i o u s  l e g i s l a t i v e  session; a n d

the n e x t  two y e ars f o l l o w i n g  the y e a r  of the report.

(c) T h e  s t ate b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s  con 

c e r u i n g  de b t  of the state.

* Sec. 16. A S  3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

c o n s i d e r s  it n e c e s s a r y  avid advisable., it m a y  p r o c u r e  a r c h i t e c t u r a l  or 

e n g i n e e r i n g ,  f i s c a l  a g e n t  or m u n i c i p a l  invest m e n t ,  l e g a l z a n d  o t h e r  

e x p e r t  or s p e c i a l i z e d  s e r v i c e s  at r e a s o n a b l e  a n d  c u s t o m a r y  tees to

a s s i s t  it in a c c o m p l i s h i n g  the m o s t  a d v a n t a g e o u s  sa l e  o f  the bonds.

T h e  f e e s  m a y  be p a i d  f r o m  the p r o c e e d s  o f  the sale, or a d v a n c e d  f r o m  

the c o n t i n g e n c y  fu n d  in the. O f f ice [OFFICE] of the G o v e r n o r  [GOVERNOR] 

o r  oth e r w i s e .

* Sec. 17. A S  3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  b o n d s  shall be sold in the m a n n e r, p r i c e _or p r i c e s ,

[S'JCII] a m o u n t s  or s e r i e s ^  and at the [SUCH] ti m e  o r  times [AS]

-7- CSHB 5 1 9 (Jud)
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d e t e r m i n e d  by the c o m m i t t e e  at e i t h e r p u b l i c  or p r i v a t e  s a l e . [BEFORE 

S E L L I N G  A  S E R I E S  O F  B O N D S , T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  

S E A L E D  BI D S  IN S U C H  M A N N E R  A S  IT M A Y  P R E S C R I B E .  I F  S A T I S F A C T O R Y  BIDS 

A R E  R E C E I V E D ,  T H E  B O N D S  O F F E R E D  F O R  SA L E  S H A L L  EE A W A R D E D  T O  THE  

H I G H E S T  R E S P O N S I B L E  BIDDER. IF T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  T H E  BIDS 

R E C E I V E D  A R E  N O T  S A T I S F A C T O R Y  A S  T O  P R I C E  O R  R E S P O N S I B I L I T Y  O F  THE 

B I D D E R S ,  I T  M A Y  R E J E C T  A L L  B I D S  R E C E I V E D . 3 T h e  bonds, or e a c h  series 

of  them, s h a l l  be s o l d  at s u c h  a p r i c e  so that the e f f e c t i v e  i n t e r e s t  

rate o v e r  the life of the b o n d s  d o e s  n o t  e x c e e d  11 p e r c e n t  p e r  y e a r  or 

that r a t e  of i n t e r e s t  w h i c h  is 125 p e r c e n t  of  the r a t e  o f  the B o n d  

B u y e r  I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y r e l d s  for the w e e k  p r e v i o u s  

to the da t e  of sale or the bonds, w h i c h e v e r  is h i g h e r .  I n t e r e s t  s hall  

be p a y a b l e  a n n u a l ly or s e m i a n n u a l l y .

* Sec. 18. A S  3 7 . 1 5 . 4 6 0  xs a m e n d e d  to read:

Sec. 3 7 . 1 5 . 4 6 0 .  B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the i s s u a n c e ,  sale, a n d  d e l i v e r y  of 

the b o n d s  o r  a n y  p a r t  or se r i e s  of them. T h e  b o n d  r e s o l u t i o n  shall 

f ix the p r i n c i p a l  .amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  of payment, r i g h t s  of r e d e m p t i o n ,  if any, terms, form, c o n d i­

tions a n d  c o v e n a n t s  of the bonds or e a c h  s e r i e s  of them. The c o m m i t­

tee s hall a l s o  d e t e r m i n e  a n d  p r o v i d e  for the d a t e  a n d  m a n n e r  of sale

ox the bonds, a n d  shall p r o v i d e  w h e r e  a [ W H E T H E R  THEJ n o t i c e  oi sale, 

if a n y , is to b e  p u b l i s h e d  [ E L S E W H E R E  IN A D D I T I O N  T O  T H E  P U B L I C A T I O N  

R E Q U I R E D  B Y  AS 3 7 . 1 5 . 4 5 0 ] .

* Sec. 19. A S  37.1 5 . 6 5 0 ( a )  is a m e n d e d  t o  read:

(a) T h e  toll f a c i l i t i e s  b o nds a r e  s o l d  in the manner, p r i c e  o r 

p r i c e s . a m o u n t s  or s e r i e s ?_ a n d  at the t i m e  as d e t e r m i n e d  by  the c o m­

m i t t e e ^  lie [ B E FORE S E L L I N G  A  S E R I E S  OF

C S H B  5 1 9 (Jud) -8-
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BONDS, T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  S E A L E D  BIDS. IF 

S A T I S F A C T O R Y  B I D S  A R E  R E C E I V E D ,  T H E  B O L D S  O F F E R E D  F O R  S A L E  A R E  A W A R D E D  

T O  T H E  H I G H E S T  R E S P O N S I B L E  BIDDER. I F  T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  A  

B I D  R E C E I V E D  IS N O T  S A T I S F A C T O R Y  AS T O  P R I C E  O R  R E S P O N S I B I L I T Y  O F  T H E  

B I D DER, T H E  C O M M I T T E E  M A Y  R E J E C T  T H E  B I D  R E C E I V E D . ]  Bonds, or a 

s e r i e s  o f  bonds, m a y  p.ct be so l d  if the e f f e c t i v e  i n t e r e s t  r a t e  o v e r  

the life of  the b o n d s  e x c e e d s  11 p e r c e n t  p e r  y e a r  o r  that r a t e  of 

i n t e r e s t  that is 1*5 p e r c e n t  of the r a t e  o f  the B o n d  B u y e r  I n d e x  of 20 

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  t h e  w e e k  p r e v i o u s  to the d a t e  of 

sale o f  the bonds, w h i c h e v e r  is h i g h e r .  I n t e r e s t  is p a y a b l e  a n n u a l l y  

o r  s e m i a n n u a l l y .

* Sec. 20. A S  3 7 . 1 5 . 6 6 0  is a m e n d e d  to read:

Sec. 37.15.660. B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  Is a u t h o r i s e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o cher d o c u­

m e n t s  and p r o c e e d i n g s  n e c e s s a r y  for t h e  issua n c e ,  sale, a n d  d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  or s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  s h a l l 

f i x  the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  place, or 

p l a c e s  o f  payment, r i g h t s  o f  r e d e m p t i o n ,  if any, terms, form, c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  or e a c h  s e r i e s  of  them. T h e  c o m m i t­

tee s h a l l  also d e t e r m i n e  a n d  p r o v i d e  for the da t e  a n d  m a n n e r  o f  sale 

of  the bonds, a n d  s h a l l  p r o v i d e  w h e r e  a [WHETHER. THE] n o t i c e  o f  sale, 

if__any_ is to b e  p u b l i s h e d  [ E L S E W H E R E  IN A D D I T I O N  T O  T H E  P U B L I C A T I O N  

R E Q U I R E D  B Y  AS 3 7 . 1 5 . 6 5 0 ] .

* Sec. 21. AS  37.15 is a m e n d e d  by a d d i n g  new' s e c t i o n s  to read:

A R T I C L E  5. S T A T E - S U P P O R T E D  DEBT.

Sec. 37. 1 5 . 7 7 0 .  S T A T E  A G E N C Y  DEBT. (a) T h e  s t a t e  b o n d  <. Lt- 

tee s h all r e v i e w  p r o p o s a l s  f o r  the i s s u a n c e  ol debt b y  o r  on b e h a l f  of

(1) the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t a t e  B u i l d i n g  A u t h o r i t y  for the p u r p o s e  of p r o v i d i n g  p u b l i c

-9- C S H B  5 1 9 (Jud)
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b u i l d i n g s ;  a n d

(2) the. U n i v e r s i t y  o f  A l a s k a .

(b) The c o m m i t t e e  s h all revie\vT the g e n e r a l  p r o g r a m s  and f i n a n c­

ing p l a n s  of the a g e n c y  th a t  p r o p o s e s  to i s sue the debt as w e l l  as the

s p e c i f i c  a s p e c t s  o f  the p r o p o s e d  de b t  issue, i n c l u d i n g

( 1) a m o u n t s ;

(2) tiroes;

(3) m a t u r i t i e s ;

(4) de b t  s t r u c t u r e  arid s e c u r i t y  features;

(5) c r e d i t  e n h a n c e m e n t s ;

(6) u s e  o f  p r o c e e d s ;

(7) o f f i c i a l  doc u m e n t s ;

(8) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t a t i o n s ;  a n d

(9) s e l e c t i o n ,  r e t e n t i o n ,  o r  c o m p e n s a t i o n  o f  f i n a n c i a l  

advis e r s ,  b o n d  c o unsel, t r u s tees, u n d e r w r i t e r s ,  a n d  o t h e r  p r o f e s s i o n­

als.

(c) T h e  s tate b o n d  c o m m i t t e e  shall c o n s i d e r  a p p r o v a l  o f  the 

a m o u n t  a n d  time of sole, of the debt. T h e  c o m m i t t e e  s h a l l  a p p r o v e  the 

i s s u a n c e  of the d e b t  if, in its j u d g m e n t ,  the debt m a n a g e m e n t  a s p e c t s  

of  the issue r e v i e w e d  u n d e r  (b) of this s e c t i o n  a r e  in the bent i n t e r­

ests of the state. T h e  c o m m i t t e e  m a y  limit a p p r o v a l  o f  the i s s u a n c e  

of d e b t  u p o n  c o m p l i a n c e  w i t h  terras e s t a b l i s h e d  by  the c o m mittee.

(d) A t  the time of sale o f  the debt, the s t a t e  b o n d  c o m m i t t e e  

s h a l l  r e v i e w  the bi d s  or p r i c i n g  o f  the debt, i n c l u d i n g  d i s counts,  

u n d e r w r i t i n g  spreads, and i n t e r e s t  rates. If the c o m m i t t e e  d e t e r m i n e s  

that the bi d s  or p r i c e s  a r e  n o t  s a t i s f a c t o r y  or that the b i d d e r s  a r e  

not r e s p o n s i b l e ,  t h e  a g e n c y  m a y  n o t  sell the debt.

Sec. 37. 1 5 . 7 9 0 .  M U N I C I P A L  S C H O O L  DEBT. If, at a n y  time, the 

st ate b o n d  c o m m i t t e e ,  in its j u d g m e n t ,  d e t e r m i n e s  that the a m o u n t  or 
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22
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24

25

26
27

28
29

r e t i r e m e n t  of de b t  i s s u e d  b y  m u n i c i p a l i t i e s  a n d  s u b j e c t  to r e i m b u r s e­

m e n t  b y  t h e  s t a t e  u n d e r  AS  1 4 . 1 1 . 1 0 0  is n o t  in the b e s t  i n t e r e s t  of 

the state, the c o m m i t t e e  m a y

(I) e s t a b l i s h  an a m o u n t  or a m ounts, for a n y  or a l l  y e a r s  

b e f o r e  the m a t u r i t y  of all o f  th a t  m u n i c i p a l  debt, that; m a y  n o t  be

e x c e e d e d  b y  the D e p a r t m e n t  o f  E d u c a t i o n  in a p p r o v i n g  r e q u e s t s  u n d e r

A S  I4 . 1 1 . 1 0 3 j o r

(.?) e s t a b l i s h ,  u n d e r  A S  14.11 .10 0 ( j ) (3), a t e r m  r e q u i r e d  

for t h e  m a t u r i t i e s  o f  m u n i c i p a l  d e b t  a u t h o r i s e d  b y  local, v o t e r s  a f t e r 

M a r c h  31, 1986.

* Sec. 22. A S  3 9 . 2 5 . 1 2 0 ( c )  is at.anded by a d d i n g  a n e w  p a r a g r a p h  to 

r e a d :

(19) e m p l o y e e s  o f  t h e  .state b o n d  c o m m i t t e e .

* Sec. 23. P r o j e c t s  a p p r o v e d  by l a w  b e f o r e  J a n u a r y  1, 1986, a r e  e x e m p t

f r o m  this Act.

* Sec. 24. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).
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22
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24

25

26

27

28
29

finencinp, r > ^ r d e m e r i t s  o n ! ?  w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r ­

it y  a c t i n g  the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A l o a a e - f i n a n c i n g  

a g r e e m e n t  muss t p r o v i  de t h a t  Ieat*e p a y m e n t s  arts s u b j e c t  to a n n u a l  

a p p r o p r i a t i o n .  I f  the d e p a r t m e n t  i n t e n d s  Co e n t e r  I n t o  rm rip.reeffient 

ur-der t h i s  nubpoclrlorv, t h e  doper-Cmerit s h a l l  n r o v i d "  n o t i o n  t o  t h n 

lefrifllaturn a n d  to the s t a t a  b o n d  c o m m i t t e e .  T h e  n o t i c e  m u s t  i n c l u d e  

t h e  a n t i c i p a t e d  a n n u a l  l e a s e  p a v w e n t ♦ the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  

o f  t h e  d e n t  to b e  i s s u e d  b v  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r  i t ?  a c t i n g

a  is t h e  A l a s k a  S t a t e  Building- A u t h o r i t y ,  c m d  t h e  a n t i c i p a t e d  t o t a l

c o n s t r u c t i o n  o r  a c q u i s i t i o n  c o s t  o f  the n r o j s c t ,  T h e  departticnt s a y  

n o t  e n t e r  i n t o  at. a g r e e m e n t  u n d e r  t h i s  s u b s e c t i o n  u n i c e s  t h e  public,

b u i l d i n g  to b e  p r o v i d e d  h a s  b e e n  a p p r o v e d  b y  lav. Arj a p p r o p r i a t i o n

f o r  t h e  p r o j e c t  d o e s  n o t  c o n s t i t u t e  a p p r o v a l  b y  l a w  f o r  pHrp''"-«a o f  

t h i s  s e c t i o n .

*  Sec. II, A S  3 7 . 1 5 . 0 6 0  is a m e n d e d  to r e e d :

Sec, 37. 15.040. SAT.g O F  H O ^ O S ,  H e f o r e  e*:lXir*g no i s s u e  o r  

s e r i e s  o'f b e n d s ,  the s t a t e  b o n d  con?* if tee. s h a l l  g i v e  notice. i n v i t i n g  

senior! b i d s  > t h e  I S P C T!} m a n n e r  'AS} it m n y  o r e r c r t h e . T f  st? t i n  f a c­

t o r y  b i d s  are r e c e i v e d *  the b e n d s  o f f e r e d  for s.nlr* sha l l  b e  w a r d e d  to

t h e  h i g h e s t  r e s p o n s i b l e  b i d d e r  o r  b i d d e rs. T f  t h e  r.c.nte b<v>d c o m m i t ­

tee d e t e r m i n e s  t h a t  Che. b i d s  r e c e i v e d  p.re -not pati'sfi-ictorv p. p to p r i c e  

o r  r e s p o n s i b i l i t y  o f  t h e  b i d d e r s ,  it m a y  r e i e c r  all b i d s  r e c e i v e d .

* Sec. 17. A S  3 7 . 15.110 is e m e n d e d  t o  v a n d :

See. 3 7 . 15.110. CESATTOtf A V P  K F W . R S F I P  O F  S T A T E  B O N D  C O M M I T T E E .  

T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  o r R e v e n u e  a c o m m i t t e e  k n o w n  as 

t h e  " s t a t e  b o n d  c o m m i t t e e , "  t h e  m e m b e r s  o f  w h i c h  s r e  t h e  c o m m i t ? » i o n e r  

o f  corsmercft arid e c o n o m i c  d e v e l o p m e n t , t h e  coots is s i n n e r  of a d m i n i s t r a­

t i o n ,  a n d  the c o m m i s s i o n e r  o f  r e v e n u e .  T f  a m e m b e r  o f  t h e  comtnittee

ia a b s e n t  o r  o t h e r w i s e  u n a b l e  to ne t ,  the m e m b e r *s  d e s i g n e e  in the

-5- C S H B  5 19(!,ocr.s)
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BO??DS, TffS C O M M I T T E D  S K A’7. G I V E  T’O T TC E  ITT7TTING 5»HAT*HT> BIDS, T ? 

S A T I S F A C T O R Y  B I D S  A R E  R E C E I V E D ,  T H E  B O N D S  O F F S ? E D  F O R  SAT.E A R E  A V A P D E D  

T O  T H E  R I C H E S T  R E S P O N S I B L E  BIDDER. IF T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  A 

B I D  R E C E I V E D  IS N O T  S A T  15 F A C T O R Y  AS T O  P R I C E  OP R E S P 0 H S T B T U 7 Y  O F  T H E  

BIDDER, T**E C O ' R ^ T T E E  H A v R E J E C T  T H E  B T n R E C E I V E D ,  1 Rond*, o r  a 

sorii-r of  bonds, n a y  not be. gold i.-r t h e  e f f e c t i v e  i n t e r e s t  r a t e  o v e r  

* he 1 i 5<* o f  the bo. d<s e x c e e d s  11 p e r c e n t  t o r  vt?nr o r  that rate of 

i n t e r e s t  that is P 5  p e r c e n t  o' the r a t e  of  the B o n d  B u y e r  Index o f  ?0 

Vursi.ctpol Rorvl A v e r a g e  Y i e l d s  for th« w e a k  p r e v i o u s  to the date of 

s o l o  of the bo n d s ,  w h i c h e v e r  is h i g h e r .  I n t e r e s t  I a «uruj,nl J.v

o .* a eifli a nnuo 1 1 v . 

v Sec. r,0. A S  3 7 . 15,66-0 is a m e n d e d  to reed:

Sec. 37.15.A5fl. a m®  RE S O L U T I O N .  T h e  committer* is a u t h o r i s e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  P r e p a r e  all o t h e r  d o c u­

men t s  a n d  p r o c e e d i n g s  nflcessarv for the icsuanco, sale, «nr! d e l i v e r y  

of the bonrio or  arty p a r t  or scries o' them. Thfc b o n d  r e s o l u t i o n  *ha!l 

fir the p r i n c i p a l  jmrouuc, denniatnation, datr*. m a t u r i t i e s , p l a c e  or 

placer. o f  navrjorit, righto of t*oder,:pt?.on, if e.nv, terras, form, c o n d i­

tions, end c o v e n a n t e  o f  the b e n d s  or  e;roh norten of. them. The comir.j.l*- 

tev> j?ha11 a l s o  d e t e r m i n e  and p r o v i d e  f o r  t h e  date, a n d  m a n n e r  of nn] * 

of the bor.dst, a n d  she. 11 p r o v i d e  w h e r e n i W H E T H E R  THE] n o t i c e  o f  e 1.a , 

\* any. 1 s fe he  p u b l i s h e d  fF.ESEVRFRr T M  A D D I T I O N  T O  T H E  ?HhhT.CATrON 

REOffXRP!) B Y  A S  3 7 . 1 5 . 6 5 m .

7 S» n .  ?1. AS 1 7 . 1 5  fs a m e n d e d  b ” a d d i n g  n * w  n e c t i o n s  to read:

A B ? TC T,E 5. S T A T E - S U P P O R T E D  DEBT.

See. 37. 15.77fl. S T A T E  A G E N C Y  DEBT. fa) T h e  s f s r e  b o n d  c o m m i t­

tee shall r e v i e w  p r o p o s a l *  "or the I s s u a n c e  o f  d e b t  by or  or. b e h a l f  of 

(1) the Mas k * :  S t ate R o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t ate B u i l d i n g  A u t h o r l e v  f o r  the p u r p o s e  o f  p r o v i d i n g  p u b l i c

-A- ' C S R B  519(hoans)
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b u i l d i n g s t  a n d  

(?) t h e  O n i v e r n i t y  Ataok?i, 

(b) The- c o m m i t t e e  m a y  r e v i e w  t h e  g e n e r a l  u r o g r a m s  a n d  "Irs.ncing 

p l a n s  o f t h e  g g « n c v t h a t  p r o p o s e r  to i s s u o t h e  d e b t  os v a i l  *»». the 

s p e c i f i c  ,'!;;n<’c t 3  of the p r o p o s e d  d e b t  in su e ,  I n c l u d i n g

(1) o m o u n t s s  

(?) t5.ra«nj 

(31 raaturiflssi

(4) d e b t  s t r u c t u r e  a n d  s e c u r i t y  f e a t u r e s ?

(5) c r e d i t  enhancr-wento:

(61 u s e  o f  p r o c e e d s i

(?) offl.cin1 d o c u m e n t s j

(8) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t e e  ionsj a n d  

(91 s e l e c t f o r , r e t e n t i o n ,  o r  c o m p e n s a t i o n  o f  f i n a n c i a l

a d v i s o r s ,  b o n d  c o u n s e l , t r u s t e e s ,  w»\d»>rwrit*rf, e n d  o t h e r  p r o f e s s i o n "  

sis#

fr*> T h e  a rate b o n d  c o m m i t t e e  s h e l l  c o n s i d e r  a p p r o v a l  c-f the

p m o u n t  a n d  t i m e  o f  s a l e  o '  t h e  d e b t .  T h e  c o m m i t t e e  shell, a p p r o v e  th« 

fssuftnc.rt o f  the d e b t  if, in its iudgisent, I s s u a n c e  o f  the rlnbt is in 

t h e  H e f t  i"tcre.ctB o f  tb.** s t a t e .  T h e  corr® it tress nser l i m i t  a p p r o v a l  of 

the i s s u a n c e  o f  d e b t  n o  o n  c o m p l i  r a c e  w i t h  terras ost-ibl 1 sh o d  b v  the 

c o r m l t t e e .

(d 1 Ac t h e  t i m e  o f  s a l 1® o f  t h e  d e b t , th*° s t a t e  b o n d  c o m m i t t e e

s h a l l  r e v i e w  t h e  b i d s  o r  p r i c i n g  o f  the d e b t ,  i n c l u d i n g  d i s c o u n t s ,

u n d e r w r i t i n g  s p r e a d s ,  a n ^  i n t e r e s t  r a t e s .  I f  t h e  c o m m i t t e e  d e t e r m i n e s  

t h a t  t h e  b i d s  o r  p r i c e s  a r e  n o t  s a t i s f a c t o r y  o r  t h a t  t h e  b i d d e r s  e r e  

n o t  r e s p o n s i b l e ,  the a g e n c y  m a y  not; c e l l  t h e  d e b t .

S n o .  3 7 . 1 5 . 7 9 0 .  MrwtCTPAt, S C H O O L  D E B T .  Tf, at a n y  time, the 

« r n t «  b o n d  commit:tee, i n  its j u dgment, d e t e r m i n e s  c h r t  tit? a m o u n t  or

CSH* 519(Loans) 19-
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rc?ci t e n a n t  r>~ d e b t  I s s u e d  b y  ffiunic inn! tries a n d  subiisct to jv^abtirse- 

raent b y  the st?.te u n d e r  AS 14.11.190 is not in the b e s t  I n t e r e s t  of  

Che stats, the cceynsi**to? ajav

(1) e s t a b l i s h  an a m o u n t  o r  amount;!, for a n v  or all years 

b e f o r e  the w a t u r i t r  o f  all of  that m u n i c i p a l  debt, th a t  n a y  n o t  bo 

e x e » « r W  b v  the D e p a r t m e n t  o '  E d u c a t i o n  in a p p r o v i n g  r e q u e s t s  u n d e r  

A S  14.11.103* or

(?) e s t a b l i s h ,  u n d e r  A S  1 4 . 1 1 . 100(.j) <3> ♦ a t o m  r equired 

for t h e  m a t u r i t i e s  of stunicipaT d e b t  a u t h o r i s e d  h r  l ocal v a t u r a  a 'tor 

M a r c h  31, 1956.

1 Sec, 3 . A S  3 9 . ' 5 . IfO(e) is aisendecl b y  nddiv.n « nev? p a r c ^ r n n b  to 

read:

(19) e m p l o y e e  a o f  t h e  s t a t e  b o n d  cnpiailtiree.

4 See. "'3. Th i s  Act tak^ii e f ' e e c  iismed l a t e l y  in a c c o r d a n c e  v t t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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1 w f

In t r o d u c e d :  1/2//86
R e f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e  on
S t a t e  Loans, J u d i c i a r y  a n d  F i n a n c e

ilY T H E  H U L K S  COI4M1TTKE 3 Y  
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  KO. 519 

IK T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O K D  S E S S I O N

A B I L L

For a n  A c t  e n t i t l e d :  ’‘A n  A c t  r e l a t i n g  to p u b l i c  f i n a n c e ;  a n d  p r o v i d i n g  for

a n  e f f e c t i v e  d a t e .”

EE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

" S e c t i o n  I. A S  14.40.060 is a m e n d e d  to read:

Sec. 14.40.040. G E N E R A L  P O S E R S  O F  T H E  U N I V E R S I T Y .  T h e r e  is 

c r e a t e d  a n d  e s t a b l i s h e d  a c o r p o r a t i o n  to be c a l l e d  the U n i v e r s i t y  of 

Alaska, It m a y  in that n a m e

(1) sue a n d  be  sued;

(2) r e c e i v e  and b o l d  real and p e r s o n a l  prope r t y ;

(3) c o n t r a c t  end be c o n t r a c t e d  with;

(4) adopt, iufe a n d  a l t e r  a c o r p o r a t e  s e n ! $

(5) b o r r o w  m o n e y , i s sue d e bt, or e n t e r  i n t o  I m y . - t e r m  o b l i­

g a t i o ns f o r the p u r c h a se o f F a c i l i t i e s, floods, or s e r v i c e s ,  w h i c h 

o b l i g a t i o n s s e c u r e ,  in w h o l e  o r  in p a r t, d e b t  i s s u e d  b y  a n o t h e r  p a r t y t 

as a p p r o v e d  b y  the s t a t e  b o n d  c oarsitr.ee u n der A S  3 7 . 1 5 . 7 7 0 ;

{ 6 1 do a n d  h a v e  do n e  all m a t t e r s  n e c e s s a r y  for t h e  p u ' o o s e  

o f  any f u n c t i o n s  s e t  f o r t h  in this c h apter.

* Gee. 2. A S  14.40 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14.40.255. L E A S E - F I N A K C I N G .  The Board of R e g e n t s  m a y  e n t e r  

into l u a a e - f i n a n c i n g  a g r e e m e n t s  oniy w i t h  the A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y  a c t i n g  u s  tixe A l a s k a  S t a t u  b u i l d i n g  A u t h o r i t y .  A  lease- 

f i B a n c i u g  a g r e e m e n t  m u s t  p r o v i d e  that lease p a y m e n t s  a r e  s u b j e c t  to 

a n n u a l  a p p r o p r i a t i o n ,  if the b o a r d  i n t e n d s  to e n t e r  into an a g r e e m e n t  

u n d e r  this s u b s e c t i o n ,  the h o a r d  shall p r o v i d e  n o t i c e  to the

COMMITTEE COPY
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l e g i s l a t u r e  a n d  to the s t a t e  b o n d  ccsmisittee. T h a  n o t i c e  m u s t  i n c lude 

the a n t i c i p a t e d  a n n u a l  leafift p a y m e n t  a n d  the a n t i c i p a t e d  p r i n c i p a l  

a m o u n t  o f  t h e  de b t  to be iss u e d  by the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  

a c t i n g  as t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  T h e  b o a r d  m a y  not 

e a t e r  i/a to a n  a g r e e m e n t  u n d e r  this s e c t i o n  u n t i l  the s t a t e  b o n d  com-  

Giittee has a p p r o v e d  the p r o p o s a l  for the i s s u a n c e  of debt u n der 

AS 37. 15.770.

* Sec. ,3. A S  18.55. 1 0 0 ( a ) (15) ia a m e n d e d  to readi

(15) a c t i n g  a s the A l a s k a  S t a te B u ild i ng A u t h o r ity a r r a n g e  

or c o n t r a c t  for the f i n a n c i n g  o r  [, D E S IGN, C O N S T R U C T I O N  AMD} a c q u i s i­

tion of p u b l i c  b u i l d i n g s  d e s i g n e d  b y, c o n s t r u c t e d  b y, or w h o s o a c q u i­

s i t i o n  h a s b e e n a p p r o v e d  by the D e p a r t m e nt of T r a n s p o r t a t i o n  and

Pu bl i c  F a c i l i t i es for lease to the atate in a c c o r d a n c e  w i t h  AS 18.55.- 

0 10 —  18.55.290 a n d  A S  37. 15.770.

3©c. 4. Af> 18.55. K G  is ataevided to read:

Sec. 18.55.140. I S S U A N C E  OF  BONDS, ffOTES, A M D  R E F U N D I N G  H O U R S . 

(a) T h e  a u t h o r i t y  M a y  i s sue b o n d s  and n o t e s  frora time to time in its 

d i s c r e t i o n  f o r  a n y  of its c o r p o r a t e  p u r p o s e s  a n d  m a y  issue r e f u n d i n g  

b o n d s  for the p u r p o s e  of  p a y i n g  o r  r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  by 

i t . T h e  a u t h o r i t y  m a y  not i s sue b o n ds f o r p u b lic^ b u i l d ings u n t i l  the

st a t e  b o n d  c o g m l t t e c  h a s a p p r o v e d  the p r o p o s a l  f o r  t h e i s s u a n c e  o f

d e b t u n der A8  3 7 . < 5 . 770.

( b ) _  B o n d s  i n s u e d  b y the a u t h o r I t y  for p u b l i e  bu i l d i n g s  m u s t  be 

i s s u e d  in t h e n a m e  o f t h e A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  a n d a r e 

s u b ject to A S 13.55.010 -- 18.55.290.

* Sec. 5. AS 18.55.208 is attended to road;

Sec. 13.55.2S3. D E F I N I T I O N S .  In A S  1 8 . 5 5 . 0 1 0 - -  18.55.2901 •.!

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y *

(2) " b o n d 11 m e a n s  a n y b ond, n o t ft, i n t e r i m  c e r t i f i c a t e ,

E E  c o r .
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d e h r o t u r »sy or o t h e r  o b l i g a t i o n  i e o u a d b y  t h e  a u t h o r i t y  o r  the a u t h o r­

ity a c t i n g  6a the A l a s k a  S t a te B u i l d i n g  A u t h o r i t y  m u t e r  A S  18.55.- 

0 1 0  —  1 3 . 5 3 , 2 9 0 t " P U B L I C  BUIU)ItICS” M E A N S  A  P U B L I C L Y  0 W H E D  S T R U C T U R E  

L B A S E B  T O  T H E  S T A T E  F O R  G O V E R N M E N T A L ,  P U B L I C  O R  E D U C A T I O N A L  USE]j

(3) " p r o j e c t  s i t e 1' me fins a r e a  d e v o t e d  for & p u b l i c  h o u s i n g

p r o j e c t ^

) "pub-ilc b u i l d i n g s "  m e a n s  p u b l i c l y  o w n ed s t r u c t u re

lea sea., to t h e s t a t e for g o v e r n mental, p u b l i c , or ed u c a t i o n a l u s e .

* Sec. 6. AS  2 2 . 0 5 . 0 2 5  is e m e n d e d  to read:

Sec. 2 2 . 0 5 . 0 2 5 .  C O U R T  F A C I L I T I E S .  (a) T h e  s u p r e m e  c ourt has 

a u t h o r i t y  o v e r  all m a t t e r s  r e l a t i n g  to the. planning, design, c o n s t r u c­

tion, m a i n t e n a n c e ,  o c c u p a n c y ,  leasing, a n d  o p e r a t i o n  o f  ill court 

f a c i l i t i e s  a n d  shall c o o p e r a t e  a n d  c o o r d i n a t e  w i t h  Che d e p a r t  sent. c>: 

T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  so thst c o u r t  f a c i l i t y  c o n s t r u c­

ti o n  p r o j e c t s  are c a r r i e d  out; in a c c o r d a n c e  w i t h  the ot.itutes srul 

r e g u l a t i o n s  a p p l i c a b l e  to s t ate p u b l i c  w o r k s  projects.

(b ) T h e  s u p r e m e  c o urt ,nay e n t e r  into l e a s e - f i n a n c ing a g r e e m e n t s

o n l y  w i t h  the A l a s ka S t a t e  H o u s i n g A u t h o r i t y  a c t i n g  as the A l a s k a

S t a t e 3 u;ildutH A u t h o r i t y .  A leafUi-fiaanc l n g  a g r^eraent must p r o v i de

th a t  l e a se p a y m e n t s  a r e  s u b j e c t  to annual a p p r o p r i a t i o n .  If Che1 ■< ■ ■« ■  ■ ■  > . « • — . » m «—»• — »K«»n.l, ,*mrn m im » ... <«— .  — - ......... . w rt.  «—■ »»>■>. .  j »»i .  ■ .  n .  «f — ,   T , -----u --------- -  - - . .  . . .

s u p r e m e  c o u r t  i n f e n d s to e n t e r  i n to a n  a g r e e m e n t  u n der thi s  s u b s e c­

tion, the s u p r em e  c o u r t  shall p r o v i de n o t i c e  to t h e l e g is l a t u re a n d  to

Che s t are b o n d  c o m m i t t e e .  T h e  n o t i c e  a u s t  i n c l u de the a n t i c i p a t e d

avinu a l  Ionr>e..payment and t h e a n t i c i p a t e d p r i n c ipal a m o u n t oi the d e bt

to  be I s s u e d bv the A l a s k a  S ta l e H o u s i n g A u t h o r i t y  a c ting a s the

A l a s k a  S tate B u i l d i n g  A u t h o r i t y .  T h e  s u p r emo court \t'jy n o t e n t e r i n t o

a n  a g r e e m e n t  u n d e r  this s u b s e c t i o n  u n t i l  the s t a t e  b o nd c o a s t ttec has 

a p p r o v e d  the pro p o s a l  f o r  the i s s u a n c e  ol debt u n d e r A S  3/. 15.770.

(e)_ In this section, " c o u r t  f a c i l i t y "  m e a a s  a state f a c i l i t y  in
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w h i c h  75 p e r c e n t  o r  m o r e  of the net u s e b l e  s p ace is o c c u p i e d  b y  the 

c o urt s y s t e m  and o t h e r  j u s t i c e - r e l a t e d  agencies.

* Sec. ?. A S  2 4 .23 is a m e n d e d  b y  a d d i n g  a n e w  a r t i c l e  to read:

A R T I C L E  2. L E A S E  A G R E E M E N T S .

Sec. 2 4 . 2 3 . 1 0 0 .  L E A S E  O F  SPACE, T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  

m a y  l e a s e  n e c e s s a r y  o f f i c e  space, and c ontract for the l e a s e  of  space, 

f o r  the u s a  of the A l a s k a  l e g i s l a t u r e  a n d  its e m p l o y e e s .  T h e  L e g i s l a­

tive A f f a i r s  A g e n c y  shall a d o p t  r e g u l a t i o n s  that e s t a b l i s h  p r o c e d u r e s  

f or the lease of apace w h i c h  are s u b s t a n t i a l l y  c o m p a r a b l e  to the p r o­

ce d u r e s  u n d e r  A S  3 7 . 0 5 . 2 8 0  g o v e r n i n g  the l e a s e  o f  s p a c e  for state 

a g e n cies.

Sec, 2 4 , 2 3 . 1 1 0 .  T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  w a y  e nter into 

le-aoe-financing a g r e e m e n t s  o n l y  w i t h  the A i x m u i  S t a t e  H o u s i n g  A u t h o r­

ity a c t i n g  as toe A l a s k a  S t a t e  b u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  

a g r e e m e n t  m u s t  p r o v i d e  that lease p a y m e n t s  are subject: t o  a n n u a l  

a p p r o p r i a t i o n .  If the a g e n c y  intends to e n t e r  i n t o  an agreement: u n d e r 

this s u b s e c t i o n ,  the a g e n c y  m u s t  p r o v i d e  n o t i c e  to the l e g i s l a t u r e  and 

to the s t ate b o n d  com m i t t e e .  T h e  no t i c e  m u s t  I n c l u d e  t h e  a n t i c i p a t e d  

annual lease p a y m e n t  a n d  the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of. the debt 

r.o b e  iss u e d  b y  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the 

A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  T h e  a g e n c y  m a y  not e n t e r  into an 

a g r e e m e n t  u n d e r  tUis s e c t i o n  u n t i l  t h e  stace b o n d  c o m m i t t e e  has a p­

p r o v e d  the p r o p o s a l  for the i s s u a n c e  o f  de b t  u n d e r  AS 37. 15.770.

* See. S. AS  3 7 . 0 5 . 2 8 0  i& a m e n d e d  to read:

See. 37.05.230. LEASES. (a? T h e  d e p a r t m e n t  shall lease n e c e s­

sary space, a n d  c o n t r a c t  tor the l e ase of space, for the u s e  of the 

state o r  a n  a g e n c y  of the state, w h a t e v e r  it. is n e c e s s a r y  a n d  f e a s i­

ble, s u b j e c t  to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of A3 3 7 . 0 5 . 2 2 0  —  

3 7. 0 5 . 2 8 0 ,  Mo l e ase or c o n t r a c t  for a Lease m a y  provide, for a p e r i o d
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ot o c c u p a n c y  g r e a t e r  t h a n  40 years. An a g e n c y  of the s t a t e  r e q u i r i n g  

office, warehouse_, or o t h e r  s p a c e  shall lease the space t h r o u g h  the 

d e p a r t m e n t .  [NO C O N T R A C T  O R  L E A S 5 E X E C U T E D  A F T E R  J A N U A R Y  1. 1966,

W H I C H  P R O V I D E S  F O R  A P A Y M E N T  O R  P A Y M E N T S  B Y  T H E  S T A T E  IN E X C E S S  O F  

$ 1 2 , 0 0 0  A N N U A L L Y  IS V A L I D  U N L E S S  T H E  USE O F  T H E  S P A C E  T O  S E  P R O V I D E D  

F O R  B Y  S U C H  C O N T R A C T  O R  L E A S E  HAS n£ E £  E X P R E S S L Y  A P P R O V E D  B Y  T H E  

L E G I S L A T U R E  B Y  C O N C U R R E N T  R E S O L U T I O N . }

(b) T h e  d e p a r t m e n t ;aoy e n ter into l e a s e - f i n a n c i ng; a g r e e m e n t s

only w i th the A l a s k a  S r n t e  H o u s ing A u thor its* a c t i n g  as cho A l a s k a

S tate B u i l d i n g A u t h o r i t y .  A l e a s e -.!:Ir.anc i n g a g r e e m e n t  taust p r o v i d e

t h a t le a se p aytaonrs are s u b j e c t  tu a n n u a l a p p r o p r i a t ion. If the d e­

p a r t m ent i n t e n d s  to e n ter in t o  a n a g r e ement u n d e r _this ..jgufaaection, _the 

d e p a r t m e n t  shall p r o vide n o t i ce to t h e le g i s l a t u r e  a n d to the state

b o n d ccnamitte e .  T h e  n o t ice m u s t  in c l u d e  the  a n t i c i p a t e d j n u » ual l e ase

p a y m e nt, a n d  the a n t i c i p a ted p r i n c i p a l  am ount of. the debt to be issued

b y th e  A l e  ska S L~a c e Housing. A u  t h o r 1 ty g c t  i n g a.^ t h e  A l a s k a  S t a t e

B u i l d i n g  A u t h o r ity. T h e  d e p a r t m ent m y  n o t e n t e r  iota an a g r e e m e n t  

u n d e r  t h is auh a ecti on u n t il the state b o nd  c amr: i 1.1 e e h a a a p p v o v a u  the 

p r o p o s a l  f o r the I s su a n c e  o £  d ebt u n d e r  A S  37.15.770.

* Sue. 9. A S  3 7 . 1 5 . 0 4 0  is a m e n d e d  to read:

Sec. 37. 1 5 . 0 4 0 .  SALE O F  BONDS. B e f o r e  s e l l i n g  an i s s u e  or 

s e r i e s  oi b o n d s t the state bovtd coutjaittee sha.lL g i v e  n o t i c e  i n v i t i n g  

s e a l e d  bids in s u c h  ma n n e r  as it m a y  p r e s c r i b e .  I f  sat.lsfactory bids 

are received, the b o n d s  o f f e r e d  for sale aha 1.1 be a w a r d e d  to the 

h i g h e s t  r e s p o n s i b l e  b i d d e r  or b i d d e r s . I f  the s t a t e  b o n d  c o m m i t t e e  

d e t e r m i n e s  chat the b i d s  r e c e i v e d  are not s a t i s f a c t o r y  as to p r i c e  or 

r e s p o n s i b i l i t y  of the b i dders, it m a y  re j e c t  a l l  b i d s  recei v e d .

* Sec. 10. A S  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

Sec. 37. 1 5 . 1 1 0 ,  C R E A T I O N  A M D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .

-5-
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T h e r e  is c r e a t e d  w i t h in the D e p a r t m ent o f  P.ev e n u e  a c o m m i t t e e  k n o w n  us 

the ’’scant be n d  conmsicti*&," the s e a b e r e  of w h i c h  are the c o m m i s s i o n e r  

of couacerce and e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  of.' a d m i n i  nr. r a­

tion, a n d  t h e  coturd s si o n e r  of revenue. If a m e m b e r  oi the c o m m i t t e e

is a b s e n t  or o t h e r w i s e  u n a b l e  to act, the m e m b e r 'e d e s i g n e e  [IN T H E

D E P A R T M E N T ]  s h a l l  act as a m e m b e r  of the comiaitr.ee in the m e m b e r 1 s 

place.

* Sec. 11. AS 3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

Sec. 37.15.130. O F F I C E R S .  R E C O R D S  A N D  P R O C E E D I N G S . T h e  c o m m i s­

sio n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is the c h a i r m a n  of the

s t a t e  b o n d  c o m m i t t e e  a n d  the c o m m i s s i o n e r  of r e v e n u e  is the sec r e t a r y ,  

A  m a j o r i t y  o f  the m e m b e r s  of the c o m m i t t e e  c o n s t i t u t e  a q u o r u m .  T h e  

c o m m i t t e e  s h a l l  k e e p  a full, complete, and p e r m a n e n t  r e c o r d  c f  itsi
p r o c e e d i n g s .  A l i  r e c o r d s  and c o r r e s p o n d e n c e  of the c o m m i t t e e  must: 

[SHALL] be kept in the o f f i c e  of the comsuissioner of revenue. F or the 

p u r p o s e o f this c h a p t e r and. AS 4 4 .,62.310, p u b l i c n o t i c e  of 24 h o u r s  o r

m ore is a d e q u a te notice, of a m e e t i ng o f the co & m i t tee at w h i c h  the

i ^ u a n c e _  of b onds Is a u t h o r i zed.

* Sec. 12. AS 3 7 . I S * 1A 0  is a m e n d e d  to read:

Sec. 37.15.140. D U T I E S  O F  S T A T E  B O N D  COM M I T T E E .  (a). The s t a t e

b o n d  c o m m i t t e e  s h a l l  a d o p t  the r e s o l u t i o n  a n d  p r e p a r e  the d o c u m e n t s

n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  o f  s t a t e  general o b l i­

g a t i o n bonds.

(b) T h e state b o n d  c o m m i ttee s h a l l p r e p are an a n n u a l  r e p o rt to

be subrelttfcd to t ire g o v e r n o r  a n d  le g i s l a t u r e before M a r c h  31 of e a c h

y e a r .  T h e  r e p o r t must s h o w  (1) all o u t s t a n d i n g  d ebt of d e b t - i s s u i n g

a n t i t l e s of the state; (2) the a n t i c i p a t e d  e f f e c t  o k  the f i n a nces a n d

c redit of th e s tate, inc h id i n g, the e f i e c r o n. lo n g - 1 e r a  d e b t c a p a c i t y

and..cr e d i t w o r t h i n e s s , r e s u l t i ng f r o m  th at d e b t » (3) w h i c h  loop,-term

-6-
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debt is s t ate s u p p o r t e d  and which, is su p p o r t e d  j »nlywi by j g v e t m e  a t t r i­

b u t a b l e  to the p r o j ect b e i n g  f i n a n c e d  by the d e bt; (4 ) a t! l o n g - t e r m  

c a p i ta l  le a s e  o b l i g a t i o n s  of the s tate; (5) the v o l u me o f  a b o r t - term  

d e b t i s s u e d  and r e t ired d u r ing the y ear by d e b t - i s s u i n g  e n ti ties of

t h e  s t a t e ;  (6) s p e c i f i c  I d e n t i f i c a t i o n o.f e a c h  i s s u e  f o r  w h i c h  the

g u t e  has p l e d g e d  j oaii t o r si o i  i n d i r e ct s u p port fot the debt. i n c l u d e

ing a n y m o r a l. o b l i g a t i o n  of the state to s u p p o r t  the deb?:; (7) f u t u re 

b o n d i n g  a n d  d e b t c a p a c i t y  i m p li c a t i o ns of l e g i s l a t i o n e n a c t e d  in the 

p r e v i o u s  le g i s l a t i v e  stigsioii} a n d (fi) the r e c o m m e n d e d debt iss u a nce 

c a p a c i t y  o f  the s t a t e  for the* n e a t  two years f o l l o w ing the y e ar o f  the 

re p ort.

£ c )  T h e a t ata b o n d . c o m m it t ee m a y  d e v e l o p  w r i t t e n  p o l i c ies con-

centlqp. debt ai the state.

* Sac. 13. AS 3 7 . 1 5 . 1 5 0  is amended, to read:

Sec. 37. 15.150. S T A F F  A N D  [CCHtttlTTEE M A Y  E M P L O Y } S P E C I A L  S E R­

VICES. T h e  s tate b o n a c o m m i t t e e  may a p p o int an e x e c u t i ve d i r e c t o r v h c  

inay p with- a p p r o v a l  pi tha c o m m i t t e e, s e l e c t  a n d  e m p l o y  a d d i t i o n a l

a tail n a n e c e s sary. E m p loyees o f the c o m m i t t ee a re in the p ar ti.nl ly

e x e m p t s e r v i c e  u n d e r  AS 3 9 . L 5 . 120. If the [STATE BOLD; c o m m i t t e e  

c o n s i d e r s  it n e c e s s a r y  and adv i s a b l e ,  it m a y  prot irt a r c h i t e c t u r a l  or 

e n g i n e e r i n g ,  f i s c a l  a g e n t  o r  m u n i c i p a l  i n v e s t m e n t , l e g a l ^  a n d  o t h e r  

ex p e r t  o r  s p e c i a l i s e d  c e r v i c e s  at r e a s o n a b l e  a n d  c u s t o m a r y  fo e s  to 

a s s i s t  i t  in a c c o m p l i s h i n g  the m o s t  a d v a n t a g e o u s  sale of the bonds. 

The fees may be pal a Irotu the p r o c e e d s  of the ;sale o r  a d v a n c e d  from 

the c o n t i n g e n c y  fund in the Of, rice [OFFICE] o f  the C o v e r nor (GOVERNOR.] 

or o t h e r w i s e ,

* Sec. 14. A S  3 7 . 1 5 .459(a) ie a m e n d e d  to read:

(a) T h e  b o n d s  s hall be so l d  in s u c h  a m o u n t s  o r  a e r i e s  and at 

s u c h  time or times as d e t e r m i n e d  b y  the c o m m i t t e e .  B e f o r e  s e l l i n g  &
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s e r i e s  of bonds, the c o m m i t t e e  s h all gi%*e n o t i c e  i n v i c i a g  s e a l e d  hid?; 

i n  ea c h  m a n n e r  as it. w a y  p r e s c r i b e .  If s a t i s f a c t o r y  b i d s  are r e­

ceived, the b o n d s  o f f e r e d  for s a l e  raust [SHALL] b e  a w a r d e d  to the 

h i g h e s t  r e s p o n s i b l e  b i d d e r  o r b i d d e r s . If Che corazaictee d e t e r m i n e s  

that the b i d s  r e c e i v e d  are not s a t i s f a c t o r y  a s  to p r i c e  or  r e s p o n­

s i b i l i t y  of the b idders, it aiay r e j e c t  all b i d s  received. T h e  bonds, 

or e a c h  s e r i e s  of the®, m u s t  * SHALL] b a  so l d  at s u c h  a p r i c e  so that  

the e f f e c t i v e  i n t e r e s t  rate o v e r  t h e  life ox the b o n d s  does n o t  e x c e e d  

II p e r c e n t  per year or  that r a t e  of i n t e r e s t  w h i c h  is 125 p e r c e n t  of 

the r a t e  or the B o n d  B u y e r  I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  

for the w e e k  p r e v i o u s  to the d a t e  of sale of  the bonds, w h i c h e v e r  is 

hi g her. I n t e r e s t  m u s t. {SHALL! be p a y a b l e  a n n u a l l y  or  s e m i a n n u a l l y ,

* Sec. 15. A S  3 7 . 1 5  is m e n d e d  b y  a d d i n g  a n e w  a r t i c l e  to read:

A R T I C L E  5. S T A T E - S U P P O R T E D  DEBT.

Sec. 37. 1 5 . 7 7 0 .  S T A T E  A G E N C Y  DEBT. (a) T h e  s t a t e  b o n d  c o m m i t­

tee shall r e v i e w  p r o p o s a l s  for the i s s u a n c e  of debt b y  or on b e h a l f  of

(1) the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t a t e  B u i l d i n g  A u t h o r i t y  for the p u r p o s e  of p r o v i d i n g  ptiblic b u i l d­

ings i a n d

(2) the U n i v e r s i t y  of  A l a s k a .

(b) T h e  c o m m i t t e e  m a y  r e v i e w  the g e n e r a l  p r o g r a m s  a n d  f i n a n c i n g  

p l a n s  o f  the a g e n c y  that p r o p o s e s  to i s s u e  the debt as we l l  as the 

s p e c i f i c  a s p e c t s  of cue p r o p o s e d  de b t  issue, i n c l u d i n g

(1) am o u n t s j

(2) t i m e s ;

(3) m a t u r i t i e s !

(4) d e b t  s t r u c t u r e  a n d  s e c u r i t y  featuresj

(5) c r e d i t  e n h a n c e m e n t s ;

(6) u s e  o£ p r o c e e d s ;

n * 5 v t  "8 " c o m m i t t e e  c c r "
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(7) o f f i c i a l  doc u m e n t s i

(3) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t a t i o n s *  and

(9) sel e c t i o n ,  r e t e n t i o n ,  or c o m p e n s a t i o n  of f i n a n c i a l  

a d v i s o r s ,  b o n d  counsel, trustees, u n d e r w r i t e r s ,  a n d  o t h e r  p r o f e s s i o n­

als »

(c) T h e  s t a t e  b o n d  c o m m i t t e e  shall c o n s i d e r  a p p r o v a l  of  the 

a m o u n t  a n d  t i m e  o f  sale oi' the debt. The c o m m i t t e e  s h a l l  a p p r o v e  the 

i s s u a n c e  oi t h e  de b t  it, in its judgm e n t ,  i s s u a n c e  o.i the de b t  is in 

the b e s t  i n t e r e s t s  of the state. The c o m m i t t e e  w a y  limit a p p r o v a l  of 

the i s s u a n c e  o f  d e b t  u p o n  c o m p l i a n c e  w i t h  terras e s t a b l i s h e d  b y  the 

c o m m i t t e e .

(d) At the time of sale o f  the debt, t h e  s t a t e  bo n d  c o m a  ittee 

s h a l l  r e v i e w  the b i d s  or p r i c i n g  of the debt, i n c l u d i n g  dis c o u n t s , 

u n d e r w r i t i n g  spreads, c a d  i n t e r e s t  rates. If the c o m m i t t e e  d e t e r m i n e s  

that the bids o r  p r i c e s  arc not s a t i s f a c t o r y  or t h a t  the b i d d e r s  are 

not r e s p o n s i b l e ,  the a g e n c y  m a y  not sell the debt.

Sec. 3 7 . i5.790. M U N I C I P A L  S C H O O L  DEBT. If, at a n y  time, the 

state b o n d  c o m m i t t e e , in its j u d g m e n t , d e t e r m i n e s  chat the a m o u n t  or 

r e t i r e m e n t  of d e b t  I s s u e d  by  m u n i c i p a l i c i t a  a n d  s u b j e c t  to r e i m b u r s e­

me n t  b y  the s t a t e  u n d e r  AS 14. I 1.100 is not in the b e s t  i n t e r e s t s  of 

Che state, the conimittutr m a y

(1) e s t a b l i s h  a n  a m o u n t  o r  a m o u n t s ,  f o r  any or a l l  y e ars 

b e f o r e  the m a t u r i t y  of ail o f  th a t  m u n i c i p a l  debt, w h i c h  m a y  not be 

e x c e e d e d  by the D e p a r t m e n t  o f  E d u c a t i o n  in a p p r o v i n g  r e q u e s t s  u n d e r  

A S  14.1 i. 103; or

(I) e s t a b l i s h ,  u n d e r  A S  »4 .1 I. » 0 0 ( j )(3), a t e r m  r e q u i r e d  

f o r  the m a t u r i t i e s  of launicipal de b t  a u t h o r i z e d  by l ocal v o t e r s  a f t e r  

M a r c h  31, 1986,

* Sec. 16. AS 39.25. 17.0(c) is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to

COM M ITTEE COPY ’ 9’
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(19) e m p l o y e e s  oi: t h e  s t a t e  b o n d  c o m m i t t e e .

* Sec. 17. T h i u  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01 

10.070(c).
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S t a t e  o f  A l a s k a
O F F I C E  O F  THE  G O V E R N O R  

J U K E A U

J a n u a r y  27, 19 8 6

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  t w o  b i l l s  t h a t  p r o v i d e  for 
i m p r o v e d  s t a t e  d e b t  m a n a g e m e n t .  O n e  r e l a t e s  t o  c o n t r o l  o f  
s t a t e - s u p p o r t e d  s c h o o l  d e b t ,  t h e  o t h e r  t o  l e a s e - f i n a n c i n g  

t r a n s a c t i o n s  b y  t h e  v a r i o u s  b r a n c h e s  o f  g o v e r n m e n t .

T h e s e  t w o  b i l l s  a r e  e a c h  c o r n e r s t o n e s  o f  a c o m p r e h e n s i v e  
p r o p o s a l  d e s i g n e d  to m o n i t o r  a n d  c o n t r o l  m o r e  e f f e c t i v e l y  
t h e  i s s u a n c e  o f  d e b t  i n s t r u m e n t s  t h a t  h a r b o r  substantia', 
c r e d i t  i m p l i c a t i o n s  f o r  the s t a t e .  (Some c i t a t i o n s  ir. ear 
b i l l  a r e  t o  p r o v i s i o n s  in t h e  o t h e r  b i l l .  Tr.e tvc %«..• 
t o g e t h e r . )  A l a s k a ' s  r e m a r k a b l e  w e a l t h  h a s  f a c i l i t a t e !  
t r e m e n d o u s  e c o n o m i c  g r o w t h  in a l l  a r e a s  o f  t h e  s t a t e ' s  
e c o n o m y  a n d  a t  a l l  l e v e l s  of g o v e r n m e n t .  M a n y  o f  t h e » «  
w o r t h y  p r o j e c t s  a n d  p r o g r a m s  h a v e  b e e n  f u n d e d  d i r e c t l y  b y  
t h e  s t a t e .  In o t h e r  i n s t a n c e s ,  h o w e v e r ,  f u n d i n g  h a s  b e e n  
o b t a i n e d  t h r o u g h  t h e  i s s u a n c e  o f  d e b t  i n s t r u m e n t s ,  e i t h e r  b y  
t h e  s t a t e  o r  b y  l o c a l  g o v e r n m e n t s .  W h e r e  g o v e r n m e n t  a c t i v i­
t i e s  a r e  f u n d e d  t h r o u g h  t h e  i s s u a n c e  o f  d e b t ,  m a i n t e n a n c e  o f  
a  f a v o r a b l e  c r e d i t  r a t i n g  f o r  t h e  s t a t e  a s s u m e s  c r i t i c a l  
i m p o r t a n c e .  S i m p l y  s t a t e d ,  a c t i o n s  d e t r i m e n t a l  to t h e  
s t a t e ' s  c r e d i t  s t a n d i n g  a r e  i n j u r i o u s  to t h e  A l a s k a  e c o n o m y .

U n l i k e  p a s t  y e a r s ,  w e  a p p r o a c h  a n  e r a  w h e r e  t h e  s t a t e ' s  v a s t  
w e a l t h  is no t ,  in a n d  o f  i t s e l f ,  s u f f i c i e n t  to s u p p o r t  a 
f a v o r a b l e  c r e d i t  r a t i n g .  I n  m y  d i s c u s s i o n s  w i t h  r e p r e s e n­
t a t i v e s  o f  t h e  n a t i o n a l  f i n a n c i a l  c o m m u n i t y ,  t h e  c o n s t a n t  
t h e m e  s t a t e d  w a s  t h e  n e e d  for A l a s k a  t o  d e m o n s t r a t e  its 
a b i l i t y  to e f f e c t i v e l y  m a n a g e  i t s  r e s o u r c e s .  O n e  c r i t i c a l
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a t t r i b u t e  o f  r e s p o n s i b l e  s t a t e  m a n a g e m e n t  is a n  e f f e c t i v e  
d e b t  m a n a g e m e n t  p r o g r a m .

A n y  d i s c u s s i o n  o f  m a i n t e n a n c e  o f  a f a v o r a b l e  c r e d i t  r a t i n g  
for t h e  s t a t e  m u s t  r e f l e c t  t h e  b r o a d  a r r a y  o f  f i n a n c i a l  
o b l i g a t i o n s  e n c o m p a s s e d  w i t h i n  t h e  t e r m  " s t a t e - s u p p o r t e d  
d e b t . "  It is c r i t i c a l  t o  b e a r  in m i n d  t h a t  s t a t e  g e n e r a l  
o b l i g a t i o n  b o n d s  a r e  b u t  o n e  t y p e  o f  d e b t  i n s t r u m e n t  t h a t  
a f f e c t s  the s t a t e ' s  c r e d i t  s t a n d i n g .  T h e  f i n a n c i a l  c o m­
m u n i t y  a l s o  l o o k s  to o t h e r  r e c u r r i n g ,  l o n g - t e r m  f i n a n c i a l  
o b l i g a t i o n s  w h i c h  a r e  p a i d  f r o m  t h e  g e n e r a l  fund, s u c h  a s  
t h o s e  w h i c h  a r i s e  u n d e r  a l e a s e - f i n a n c i n g  a g r e e m e n t .  In a 
s i m i l a r  v e i n ,  t h e  s t a t e ' s  c o m m i t m e n t  t o  s u p p o r t  s c h o o l  d e b t  
i s s u e d  b y  m u n i c i p a l i t i e s  i s  a t y p e  o f  l o n g - t e r m  f i n a n c i a l  
c o m m i t m e n t  w i t h  s u b s t a n t i a l  c r e d i t  i m p l i c a t i o n s .

D e b t  m a n a g e m e n t  c o n c e r n s  m u s t  f u r t h e r  r e f l e c t  t h e  i m p a c t  o f  
e x c e s s i v e  o r  i m p r o v i d e n t  m u n i c i p a l  d e b t  i s s u a n c e  o n  t h e  
s t a t e ' s  c r e d i t  s t a n d i n g .  I i n i t i a l l y  o b s e r v e  t h a t  r e s p o n­
s i b l e  s t a t e  d e b t  m a n a g e m e n t  p o l i c i e s  m u s t  n e c e s s a r i l y  i n ­
c l u d e  a d e g r e e  o f  s t a t e  s u p e r v i s i o n  o f  m u n i c i p a l  d e b t  i s­
s u a n c e .  W h i l e  I am, o f  c o u r s e ,  c o g n i z a n t  a n d  s u p p o r t i v e  o f  
t h e  p r e r o g a t i v e s  o f  l o c a l  g o v e r n m e n t ,  p r o b l e m s  w i t h  
m u n i c i p a l  d e b t  i s s u a n c e  i n e v i t a b l y  b u r d e n  t h e  s t a t e  as w e l l .  
F o r  t h a t  r e a s o n ,  I p r e v i o u s l y  i n t r o d u c e d  a b i l l  t h a t  r e l a t e s  
d i r e c t l y  to t h e  i s s u a n c e  o f  m u n i c i p a l  d e b t .  L a s t  ses'sion I 
p r o p o s e d  the e s t a b l i s n m e n t  o f  a M u n i c i p a l  F i n a n c i a l  E m e r­
g e n c y  C o m m i s s i o n  to a s s i s t  m u n i c i p a l i t i e s  t h a t  h a v e  d e ­
f a u l t e d  i n  b o n d e d  i n d e b t e d n e s s  (HE 293). Z a m  a l s o  p r o p o s­
ing l e g i s l a t i o n  t h a t  i m p o s e s  r e a s o n a b l e  l i m i t a t i o n s  or. a 
m u n i c i p a l i t y ' s  a u t h o r i t y  t o  i s s u e  g e n e r a l  o b l i g a t i o n  deb t .  
As n o t e d  in t h e  t r a n s m i t t a l  l e t t e r s  a c c o m p a n y i n g  e a c h  o f  
t h o s e  b i l l s ,  r e s p o n s i b l e  s t a t e  m a n a g e m e n t  o f  m u n i c i p a l  d e b t  
is n e c e s s a r y  to a s s u r e  t h e  c o n t i n u e d  i n v e s t m e n t  c o m m u n i t y  
s u p p o r t  o f  a n d  c o n f i d e n c e  i n  m u n i c i p a l  a n d  s t a t e  d e b t  
i s s u e s .

T h e  t w o  b i l l s  a t t a c h e d  to this, l e t t e r  t o d a y  a r e  i n t e n d e d  t o  
a s s u r e  p r o p e r  s t a t e  o v e r s i g h t  b e f o r e  t h e  s t a t e  e n t e r s  i n t o  
t h e  t y p e  o f  r e c u r r i n g ,  l o n g - t e r m  f i n a n c i a l  c o m m i t m e n t s  t h a t  
m i g h t  h a v e  a n  i m p a c t  o n  t h e  s t a t e ' s  c r e d i t  s t a n d i n g .  W h e r e  
t h e  s t a t e  i s s u e s  g e n e r a l  o b l i g a t i o n  b o n d s ,  t h e  c o n s t i t u­
t i o n a l  r e q u i r e m e n t  o f  v o t e r  a p p r o v a l  o f f e r s  a n  a p p r o p r i a t e  
o p p o r t u n i t y  f o r  t h e  e l e c t o r a t e  a n d  f o r  e l e c t e d  o f f i c i a l s  t o  
g a u g e  a n y  a d v e r s e  e f f e c t  t h a t  i s s u a n c e  o f  t h e  d e b t  m a y  h a v e  
o n  t h e  s t ate. U n d e r  p r e s e n t  law, h o w e v e r ,  n e i t h e r  t h e  
s t a t u t o r y ,  r e i m b u r s e m e n t  f o r m u l a  f o r  s c h o o l  d e b t  n o r  t h e  
u n r e s t r i c t e d  a u t h o r i t y  t o  e n t e r  l e a s e - f i n a n c i n g  a g r e e m e n t s



o f f e r s  c o m p a r a b l e  m e c h a n i s m s  t o  a s s u r e  t h a t  s t a t e  c r e d i t  
i m p l i c a t i o n s  a r e  a d e q u a t e l y  a d d r e s s e d .  A s  t h e  d e c l i n e  o f  

a v a i l a b l e  r e v e n u e s  f u r t h e r  e x a c e r b a t e s  t h e  s e n s i t i v i t y  o f  
t h e  s t a t e ' s  c r e d i t  s t a n d i n g ,  it is o f  c r i t i c a l  i m p o r t a n c e  t o  
a s s u r e  t h a t  e a c h  p r o j e c t  i s  v i e w e d  n o t  o n l y  o n  its o w n  
m e r i t s  b u t  a l s o  w i t h  c o n s i d e r a t i o n  o f  h o w  t h e  i s s u a n c e  o f  
a d d i t i o n a l  s t a t e - s u p p o r t e d  d e b t  w i l l  a f f e c t  b r o a d e r  s t a t e  
i n t e r e s t s .  I b e l i e v e  t h a t  t h e s e  t w o  b i l l s  o f f e r  a r e s p o n­
s i b l e  w a y  o f  m e e t i n g  t h e  n e e d s  o f  t h e  s t a t e  t o  o b t a i n  o f f i c e  
f a c i l i t i e s  a n d  o f  m u n i c i p a l i t i e s  t o  p r o v i d e  n e c e s s a r y  
e d u c a t i o n a l  f a c i l i t i e s  —  a w a y  t h a t  b e s t  p r e s e r v e s  the 
s t a t e ' s  f a v o r a b l e  c r e d i t  s t a n d i n g .

I.

T h e  s h o r t e r  b i l l  i m p l e m e n t s  t h e  r e c o m m e n d a t i o n s  o f  t h e  S t a t e  
O f f i c e  C o m p l e x  F i n a n c i n g  T a s k  F o r c e ,  a b o d y  w h o s e  m e m b e r s h i p  
b r o u g h t  t o g e t h e r  t h e  v i e w s  o f  e x e c u t i v e - b r a n c h  o f f i c i a l s ,  
t w o  l e g i s l a t o r s ,  a n d  s e v e r a l  m e m b e r s  o f  t h e  p u b l i c  w i t h  
s u b s t a n t i a l  f i n a n c i n g  e x p e r t i s e .  T h e  t a s k  f o r c e  c o n d u c t e d  
e x t e n s i v e  h e a r i n g s  to c o n s i d e r  t h e  m o s t  a p p r o p r i a t e  m e t h o d  
t o  p r o v i d e  s t a t e  o f f i c e  f a c i l i t i e s  in t h e  m o s t  c o s t - e f f i­
c i e n t  m a n n e r  p o s s i b l e .  A f t e r  r e v i e w  o f  t h e  a v a i l a b l e  
f i n a n c i n g  a l t e r n a t i v e s ,  t h e  t a s k  f o r c e  r e c o m m e n d e d  t h e  
e n a c t m e n t  o f  l e g i s l a t i o n  t o  f a c i l i t a t e  t h e  a c q u i s i t i o n  o f  
s t a t e  o f f i c e  f a c i l i t i e s  t h r o u g h  l e a s e - f i n a n c i n g  a g r e e m e n t s .  
T h e  b i l l  d e s i g n a t e s  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  as 
t h e  a p p r o p r i a t e  f i n a n c i n g  e n t i t y ,  b u t  p r o v i d e s  t h a t  w h e n  t h e  
a u t h o r i t y  i s s u e s  d e b t  f o r  t h i s  p u r p o s e ,  it d o  so as the 
A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  T h e  n a m e  c h a n g e  is i n­

t e n d e d  t o  p r e v e n t  c o n f u s i o n  in n a t i o n a l  f i n a n c i n g  m a r k e t s .

S e c t i o n s  1, 6, 7 a n d  8 p r o v i d e  t h a t  t h e  u n i v e r s i t y  a n d  e a c h  
b r a n c h  o f  g o v e r n m e n t ,  r e s p e c t i v e l y ,  h a v e  l e g a l  a u t h o r i t y  to 
e n t e r  i n t o  l e a s e - f i n a n c i n g  a g r e e m e n t s  w i t h  t h e  A l a s k a  S t a t e  
H o u s i n g  A u t h o r i t y  a c t i n g  a s  t h e  A l a s k a  S t a t e  B u i l d i n g  
A u t h o r i t y .  T h e  s t a t e  h a s  p r e v i o u s l y  e x e c u t e d  l e a s e -  
f i n a n c i n g  a g r e e m e n t s  u n d e r  e x i s t i n g  l e a s e  a u t h o r i t y ,  a n d  
t h e s e  s e c t i o n s  a r e  t h u s  i n t e n d e d  t o  r e m o v e  a n y  a m b i g u i t i e s  
r e g a r d i n g  t h e  l e g a l  a u t h o r i t y  t o  e n t e r  i n t o  l e a s e - f i n a n c i n g  
a g r e e m e n t s .  T h e  c o s t  o f  b u i l d i n g  a c q u i s i t i o n  o r  d e v e l o p m e n t  
w o u l d  b e  p r o v i d e d  b y  t h e  s a l e  o f  r e v e n u e  b o n d s  b y  t h e  A l a s k a  
S t a t e  B u i l d i n g  A u t h o r i t y .  In a l l  i n s t a n c e s ,  a l e a s e -  
f i n a n c i n g  a g r e e m e n t  p r e s e r v e s  l e g i s l a t i v e  p r e r o g a t i v e s  
t h r o u g h  t h e  r e q u i r e m e n t  t h a t  l e a s e  p a y m e n t s  b e  s u b j e c t  to 
a n n u a l  a p p r o p r i a t i o n .

While the bill recognizes the desirability of the lease- 
financing technique, the bill also imposes effective debt



m a n a g e m e n t  c o n t r o l s .  F i r s t ,  l e a s e - f i n a n c i n g  a g r e e m e n t s  m a y  
o n l y  b e  e x e c u t e d  w i t h  t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  a 
l i m i t a t i o n  t h a t  e n s u r e s  u n i f o r m i t y  a n d  c o n t i n u i t y  i n  t h e  
s t a t e ' s  l e a s e - f i n a n c i n g  p r o g r a m s .

M o r e  i m p o r t a n t l y ,  secs. 9 —  16 e x p a n d  t h e  r e s p o n s i b i l i t i e s  
o f  t h e  s t a t e  b o n d  c o m m i t t e e  (AS 3 7 . 1 5 )  t o  e n s u r e  t h a t  t h e  
b r o a d e r  c r e d i t  i m p l i c a t i o n s  a r e  a d e q u a t e l y  a s s e s s e d  b e f o r e  
t h e  s t a t e  e n t e r s  i n t o  a l e a s e - f i n a n c i n g  a g r e e m e n t .  U n d e r  
sec. 15, f o r  e x a m p l e ,  p r o p o s e d  A S  3 7 . 1 5 . 7 7 0  a u t h o r i z e s  t h e  
s t a t e  b o n d  c o m m i t t e e  t o  r e v i e w  a n y  p r o p o s e d  lease-financi-s- 
in d e t a i l  a n d  t o  p r o h i b i t  o r  c o n d i t i o n  t h e  s a l e  o f  t h e  d*-r - 
i n s t r u m e n t s  i f  i t  is in t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  
d o  so.

I o b s e r v e  t h a t  sec. 8 o f  t h i s  b i l l  is s i m i l a r  t o  l e g i s l a t i o n  
t h a t  I p r o p o s e d  l a s t  s e s s i o n  i n  t h e  w a k e  o f  t h e  c o n t r o v e r s y  
s u r r o u n d i n g  t h e  A n c h o r a g e  O f f i c e  C o m p l e x .  T h e  b i l l  p r o p o s e d  
l a s t  s e s s i o n  (HB 392 a n d  t h e  i d e n t i c a l  S B  293) p r o v i d e d  f o r  
p r o j e c t - s p e c i f i c  l e g i s l a t i v e  a p p r o v a l  b e f o r e  e x e c u t i o n  o f  a 
l e a s e - f i n a n c i n g  a g r e e m e n t .  In t h e  t r a n s m i t t a l  l e t t e r  
a c c o m p a n y i n g  t h e  i n i t i a l  b i l l ,  d a t e d  A p r i l  19, 19 8 5  (1985
H . J . ,  p. 100 1 ,  ar.c 1 9 8 5  S . J . ,  p. 8 5 6 ) ,  I n o t e d  t h a t  t h e  p r o­
v i s i o n  o f  p r o j e c t - s p e c i f i c  l e g i s l a t i v e  a p p r o v a l  p o s e d  s u b­
s t a n t i a l  c o n s t i t u t i o n a l  p r o b l e m s .  B o t h  t h e  c o n s t i t u t i o n a l  
d o c t r i n e  o f  s e p a r a t i o n  o f  p o w e r s  a n d  t h e  c o n s t i t u t i o n a l  
p r o h i b i t i o n  a g a i n s t  s p e c i a l  a n d  l o c a l  l e g i s l a t i o n  p l a c e  in 
s e r i o u s  l e g a l  d o u b t  a n y  s t a t u t o r y  r e q u i r e m e n t  t o  s e e k  
p r o j e c t - s p e c i f i c  a p p r o v a l .  A n d  p u b l i c  f i n a n c e  is t h e  wor » *  
f o r u m  t o  i n t e r s e c t  s u c h  a s u b s t a n t i a l  l e c a l  u n ~ e r t a : r -  
A c c o r d i n g l y ,  t h e  p r e s e n t  b i l l  d o e s  n o t  p r o p o s e  p r c ; e r  • 
s p e c i f i c  a p p r o v a l .  T o  d o  so, i n  m y  v i e w ,  w o u l d  i m p e r­
m i s s i b l y  i n t r u d e  u p o n  t h e  c o n s t i t u t i o n a l  p r e r o g a t i v e s  r *  
f u t u r e  g o v e r n o r s .  A l t h o u g h  I b e l i e v e  it i n a p p r o p r i a t e  to 
r e q u i r e  p r o j e c t - s p e c i f i c  a p p r o v a l  as a m a t t e r  o f  law, I 
r e a f f i r m  m y  p e r s o n a l  c o m m i t m e n t  to s e e k  l e g i s l a t i v e  a p p r o v a l  
b e f o r e  t h e  e x e c u t i v e  b r a n c h  e n t e r s  i n t o  a n y  l e a s e - f i n a n c i n g  
a g r e e m e n t .

II.

T h e  l o n g e r  o f  t h e s e  t w o  b i l l s  t h a t  I a m  t r a n s m i t t i n g  m a k e s  
s e v e r a l  c h a n g e s  t o  t h e  s t a t e ' s  s u p p o r t  o f  p u b l i c  s c h o o l  
c o n s t r u c t i o n .  M o s t  n o t a b l e  o f  t h e  s i g n i f i c a n t  c h a n g e s  
p r o p o p e d  u n d e r  t h i s  b i l l  i s  a c a p  i s  p l a c e d  u p o n  t h e  a m o u n t  
o f  m u n i c i p a l  d e b t  o b l i g a t i o n s  f o r  w h i c h  t h e  s t a t e  w i l l  
p r o v i d e  r e i m b u r s e m e n t .  M u n i c i p a l i t i e s  i s s u i n g  d e b t  t o  
f i n a n c e  s c h o o l  c o n s t r u c t i o n  w i l l  p a y  t h e  i n t e r e s t  c o s t s ,  
w h i l e  t h e  s t a t e  w i l l  p a y  t h e  p r i n c i p a l  i n  e q u a l  p a y m e n t s  u p
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t o  a n  a g g r e g a t e  a m o u n t  o f  $ 1 0 , 0 0 0 , 0 0 0  i n  a n y  y e a r  for d e b t  
a p p r o v e d  b y  l o c a l  v o t e r s  a f c e r  M a r c h  31, 1986.

T h e  s t a t e  p r e s e n t l y  p r o v i d e s ,  i n  a d d i t i o n  to i t s  m u n i c i p a l  
g r a n t  p r o g r a m ,  t h r e e  f o r m s  o f  a i d  f o r  s c h o o l  c o n s t r u c t i o n .  
U n d e r  A S  1 4 . 1 1 . 0 1 0  a l l  s c h o o l  d i s t r i c t s  m a y  a p p l y  t o  the 
D e p a r t m e n t  o f  E d u c a t i o n  f o r  a n  a p p r o p r i a t i o n  f o r  s c h o o l  
c o n s t r u c t i o n  p r o j e c t s  f o r  w h i c h  t h e  d e p a r t m e n t  m a y  r e q u e s t ,  
i n  o r d e r  o f  p r i o r i t y ,  a p p r o p r i a t i o n s  f r o m  t h e  l e g i s l a t u r e .  
I f  a n  a p p r o p r i a t i o n  f o r  a s c h o o l  c o n s t r u c t i o n  p r o j e c t  is 
m a d e ,  t h e  s c h o o l  d i s t r i c t  m a y ,  u n d e r  A S  1 4 . 1 1 . 0 2 0 ,  r e q u e s t  
t h e  a s s u m p t i o n  o f  t h e  s t a t e ’s r e s p o n s i b i l i t y  t o  pla n ,  
d e s i g n ,  a n d  c o n s t r u c t  t h e  p a r t i c u l a r  p r o j e c t .  T h e  d e p a r t­
m e n t  p r o v i d e s  f o r  t h e  a s s u m p t i o n  o f  t h e  r e s p o n s i b i l i t y  b y  
e x e c u t i n g  a g r a n t  a g r e e m e n t  w i t h  t h e  s c h o o l  d i s t r i c t .

A S  1 4 . 1 1 . 1 0 0  p r o v i d e s  t w o  a d d i t i o n a l  f o r m s  o f  s t a t e  a i d  for 
p u b l i c  s c h o o l  c o n s t r u c t i o n  w h i c h  a r e  o n l y  a v a i l a b l e  to 
m u n i c i p a l  s c h o o l  d i s t r i c t s .  T h e  s t a t e  r e i m b u r s e s  m u n i c i p a l  
d e b t  s e r v i c e  p a y m e n t s  i n  v a r y i n g  p e r c e n t a g e s  w h i c h ,  b e c a u s e  
o f  a m e n d m e n t s  m a d e  i n  ch. 78, S L A  1985, a r e  a t  l e a s t  80 
p e r c e n t .  T h e  s t a t e  a l s o  r e i m b u r s e s  a m u n i c i p a l i t y  f o r  at 
l e a s t  80 p e r c e n t  o f  i t s  c a s h  p a y m e n t s  u s e d  f o r  s c h o o l  
c o n s t r u c t i o n .  T o  r e c e i v e  r e i m b u r s e m e n t  o f  e i t h e r  d e b t  
s e r v i c e  o r  c a s h  p a y m e n t s ,  t h e  m u n i c i p a l i t y  m u s t  f i r s t  
q u a n t i f y  t h e  n e e d  for t h e  p r o j e c t  a n d  p r o v i d e  a d e s c r i p t i o n  
o f  t h e  p r o j e c t  a n d  an e s t i m a t e  o f  i t s  cos t .  T h e  D e p a r t m e n t  
o f  E d u c a t i o n  r e v i e w s  t h e  p r o j e c t  a n d  i t s  j u s t i f i c a t i o n ,  and, 
w h e n  a p p r o p r i a t e ,  g r a n t s  its a p p r o v a l  o f  t h e  p r o j e c t  a n d  its 
e s t i m a t e d  c o s t s .  T h e  n e x t  s t e p  is a p p r o v a l  o f  t h e  m u n i c i­
p a l i t y ' s  v o t e r s  to s e l l  t h e  b e n d s .  If the l o c a l  v o t e r s  
a p p r o v e  t h e  s a l e  o f  t h e  b o n d s ,  t h e  s t a t e  w i l l  r e i m b u r s e  the 
c o s t s  o f  d e b t  s e r v i c e  b y  r e q u e s t i n g  m o n e y  in e a c h  y e a r ' s  
b u d g e t .

There are several weaknesses in the state's present programs 
of financing school construction.

F i r s t ,  t h e r e  a r e  i n a d e q u a t e  p r o c e d u r e s  t o  e n s u r e  t h a t  the 
e s t i m a t e s  o f  p r o j e c t  c o s t s  a r e  r e a s o n a b l e .  B e f o r e  1982, the 
a d m i n i s t r a t i o n  o f  t h e  s c h o o l  c o n s t r u c t i o n  g r a n t  p r o g r a m  w a s  
s h a r e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  t h e  D e p a r t m e n t  of 
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  C h a p t e r  92, S L A  1 9 8 2  
t r a n s f e r r e d  ill r e s p o n s i b i l i t y  f o r  t h e  s t a t e ' s  c o n s t r u c t i o n  
g r a n t  progra. t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n .  T h i s  s a m e  
w e a k n e s s  e x i s t s  u n d e r  A S  1 4 . 1 1 . 1 0 0 .

The second major failing is that there is no ceiling for the 
amount of money which the state will be requested to reim­
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b u r s e  u n d e r  A S  1 4 . 1 1 . 1 0 0 .  In t h e  p r o p o s e d  F Y  1 9 8 7  s t a t e  
b u d g e t ,  a p p r o x i m a t e l y  $ 1 0 6 , 0 0 0 , 0 0 0  in m u n i c i p a l  d e b t  s e r v i c e  
p a y m e n t s  is r e q u e s t e d  to c o n t i n u e  e x i s t i n g  l e v e l  o f  d e b t .

D u r i n g  t h e  l a s t  s e s s i o n  o f  t h i s  l e g i s l a t u r e ,  t h e  p e r c e n t a g e  
o f  r e i m b u r s e m e n t  f o r  d e b t  s e r v i c e  c o s t s  w a s  i n c r e a s e d  to 80 
p e r c e n t ,  a l t h o u g h  a l l o w a b l e  p r o j e c t s  w e r e  l i m i t e d  t o  f a­
c i l i t i e s  n e c e s s a r y  f o r  i : c r e a s e d  e n r o l l m e n t  o r  to c o r r e c t  
h e a l t h  a n d  s a f e t y  problem.'.. T h e  r e s u l t  o f  l a s t  s e s s i o n ' s  
a m e n d m e n t s  t o  A S  1 4 . 1 1 . 1 0 0  h a s  b e e n  a n  i d e n t i f i c a t i o n  o f  
r e q u i r e d  p r o j e c t s  w i t h  a p p r o v a l  o f  t h e  p r o j e c t s  c l o s e l y  
f o l l o w e d  b y  l o c a l  b o n d  e 1 c t i o n s .  T h e s e  r e c e n t  m u n i c i p a l  
e l e c t i o n s  h a v e  a u t h o r i z e d  a p p r o x i m a t e l y  $ 3 1 2 , 5 0 0 , 0 0 0  o f  n e w  
m u n i c i p a l  d e b t  f o r  w h i c h  l o c a l  c o m m u n i t i e s  w i l l  s e e k  r e i m­
b u r s e m e n t  f r o m  t h e  s t a t e  f o r  d e b t  s e r v i c e  c o s t s .  I a n t i c i p­
ate, i f  a l l  o f  t h i s  n e w l y  a u t h o r i z e d  d e b t  i s  i n c u r r e d  in t h e  
n e a r  t e r m ,  t h a t  the i m p a c t  o n  t h e  d e b t  r e t i r e m e n t  p r o g r a m  
c o u l d  b e  a s  m u c h  as a n  a d d i t i o n a l  $ 4 5 , 0 0 0 , 0 0 0  i n  r e q u e s t e d  
r e i m b u r s e m e n t s  i n  F Y  1987. I i n t e n d  t o  s u p p o r t  t h i s  
a d d i t i o n a l  f u n d i n g  a s  s o o n  as t h e  a m o u n t  i s  d e t e r m i n e d  a n d  
n e c e s s a r y  d e b t  m a n a g e m e n t  l e g i s l a t i o n  is p a s s e d .

I, o f  c o u r s e ,  r e c o g n i z e  t h a t  t h e r e  a r e  m u n i c i p a l i t i e s  in t h e  
s t a t e  w h i c h  h a v e  e x p e r i e n c e d  s i g n i f i c a n t  p o p u l a t i o n  i n­
c r e a s e s ,  a n d  w h i c h  t h e r e f o r e  n e e d  t h e  c o n s t r u c t i o n  o f  n e w  
s c h o o l s .  I b e l i e v e  t h a t  t h e s e  e x i s t i n g  n e e d s  s h o u l d  b e  m e t  
a t  t h e  c u r r e n t  l e v e l s  o f  s t a t e  s u p p o r t .  H o w e v e r ,  t h e  f u t u r e  
o f  s t a t e  r e v e n u e s  a n d  t h e  n e e d  f o r  n e w  s c h o o l s  a r e  u n c e r­
ta i n .  C o n s e q u e n t l y ,  I b e l i e v e  t h a t  d i f f e r e n t  a p p r o a c h e s  
n e e d  t o  b e  a p p l i e d  to the w a y  t h e  s t a t e  c o n s i d e r s  a l l  schoc* 
c o n s t r u c t i o n  in t h e  s t a t e .

W i t h  d i s c i p l i n e  a n d  a l t e r e d  a p p r o a c h e s  to t h e  s c h o o l  c o n ­
s t r u c t i o n ,  I b e l i e v e  t h a t  t h e  s t a t e  a n d  i t s  m u n i c i p a l i t i e s  
c a n  c o n t a i n  s t a t e - s u p p o r t e d  d e b t  a n d  s t i l l  a l l o w  f o r  a d e­
q u a t e  s t a t e  s u p p o r t  o f  s c h o o l  c o n s t r u c t i o n .

T h i s  b i l l  c h a n g e s  p r o c e d u r e s ,  . for r e v i e w i n g  a n d  a p p r o v i n g  
s c h o o l  p r o j e c t s .

S e c t i o n  1 a m e n d s  A S  1 4 . 0 8 . 1 5 1 .  T h e s e  a m e n d m e n t s  a r e  d e ­
s i r a b l e  to c l a r i f y  t h e  m a n n e r  in w h i c h  t h e  s t a t e  c o n v e y s  
t i t l e  f o r  s c h o o l  s i t e s  t o  r e g i o n a l  e d u c a t i o n  a t t e n d a n c e  
a r e a s .

S e c t i o n  2 a m e n d s  A S  1 4 . 1 1 . 0 1 0 ( b )  b y  r e q u i r i n g  t h e  D e p a r t m e n t  
of E d u c a t i o n  to r e q u e s t  c o s t  e s t i m a t e s  f r o m  t h e  D e p a r t m e n t  
o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  a n d  t o  b a s e  i t s



p r o j e c t  a p p r o v a l  u p o n  t h a t  c o s t  e s t i m a t e .  T h i s  s a m e  r e­
q u i r e m e n t  is f o u n d  in sec. 11 in a m e n d m e n t s  t o  A S  1 4 . 1 1 . 1 0 2 ,  

w h i c h  r e l a t e s  to p r o j e c t  a p p r o v a l  f o r  t h e  d e b t  r e t i r e m e n t  
p r o g r a m .  S e c t i o n  14 c o n t a i n s  n e w  a u t h o r i t y  for D O T / P F  t o  
e s t i m a t e  c o n s t r u c t i o n  c o s t s  for a l l  s c h o o l  p r o j e c t s  f i n a n c e d  
b y  a p p r o p r i a t i o n s  a n d  d e b t  r e t i r e m e n t .  I n c l u d e d  w i t h i n  t h a t  
a u t h o r i t y  is t h e  r e s p o n s i b i l i t y  t o  e s t a b l i s h  d e s i g n  s t a n d­
ards.

S e c t i o n  3 o f  t h e  b i l l  a m e n d s  A S  1 4 . 1 1 . 0 1 0 ( c )  b y  a d d i n g  n e w  
c r i t e r i a ,  r e l a t i n g  to p o p u l a t i o n  t r e n d s  a n d  t h e  c o n d i t i o n  o f  
f a c i l i t i e s ,  w h i c h  t h e  D e p a r t m e n t  o f  E d u c a t i o n  w i l l  c o n s i d e r  
w h e n  a p p r o v i n g  p r o j e c t s  f o r  a p p r o p r i a t i o n .  T h e s e  a m e n d m e n t s  
a r e  a l s o  a p p l i c a b l e  t o  t h e  d e b t  r e t i r e m e n t  p r o g r a m  u n d e r  

l a n g u a g e  f o u n d  in sec. 11.

S e c t i o n  4 p r o p o s e s  n e w  l a n g u a g e  t h a t  w i l l  r e q u i r e  s c h o o l  
d i s t r i c t s  r e q u e s t i n g  s t a t e  a i d  t o  i n v e n t o r y  a n d  i n s p e c t  t h e  
s c h o o l s  i n  t h e i r  d i s t r i c t s  a n d  t o  r e v i s e  t h a t  i n v e n t o r y  o n  a 
y e a r l y  b a s i s .  T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a l s o  r e q u i r e  
t h a t  s c h o o l  d i s t r i c t s  p r o v i d e  i n f o r m a t i o n  r e l a t i n g  t o  
m a i n t e n a n c e  a n d  o p e r a t i o n  c o s t s .  T h i s  i n f o r m a t i o n  r e g a r d i n g  
e x i s t i n g  s c h o o l  f a c i l i t i e s  w i l l  e n a b l e  t h e  s t a t e  t o  b e t t e r  
a n a l y z e  n e w  p r o j e c t s  t h a t  t h e  s t a t e  w i l l  b e  a s k e d  t o  f i n a n c e  
b y  a p p r o p r i a t i o n  o r  b y  d e b t  r e i m b u r s e m e n t .

S e c t i o n s  5 a n d  6 l i m i t  t h e  s t a t e ' s  r e i m b u r s e m e n t  o f  'school 
d e b t  t o  p r i n c i p a l  o n l y  f o r  a p p r o v e d  p r o j e c t s  f i n a n c e d  b y  n e w  
m u n i c i p a l  d e b t  a u t h o r i z e d  b y  l o c a l  v o t e r s  a f t e r  M a r c h  30, 
1986. I f  t h e  d e b t  w a s  a u t h o r i z e d  b y  l o c a l  v o t e r s  b e f o r e  
A p r i l  1, 1986, t h e  s t a t e ' s  r e i m b u r s e m e n t  c o n t i n u e s  as
b e f o r e .  T h e  s t a t e ' s  r e i m b u r s e m e n t  o f  c a s h  p a y m e n t s  b y
m u n i c i p a l i t i e s  e n d s  f o r  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1986.

S e c t i o n  7 a m e n d s  A S  1 4 . 1 1 . 1 0 0 ( b )  b y  o f f s e t t i n g  t h e  a m o u n t
t h a t  t h e  m u n i c i p a l i t y  r e c e i v e s  f o r  d e b t  r e i m b u r s e m e n t  b y  t h e  
a m o u n t  o f  i n t e r e s t  e a r n e d  o n  t h e  p r o c e e d s  o f  b o n d s  s o l d  for 
a p a r t i c u l a r  p r o j e c t .  T h i s  a m e n d m e n t  p a r a l l e l s  e x i s t i n g  law 
f o u n d  i n  A S  1 4 . 1 1 . 1 0 0  ( k ) , w h i c h  i s  r e p e a l e d  i n  sec. 16.

S e c t i o n s  8, 9, a n d  10 c o n t a i n  a n u m b e r  o f  a m e n d m e n t s  to
A S  1 4 . 1 1 . 1 0 0 ( h ) ,  ( i ) , a n d  (j), r e s p e c t i v e l y ,  w h i c h  are
n e c e s s a r y  to r e f l e c t  t h e  n e w  c l a s s  o f  r e i m b u r s e m e n t  u n d e r  
t h e  l a n g u a g e  p r o p o s e d  i n  A S  1 4 . 1 1 . 1 0 0 ( a ) (6) in sec. 6 o f  the 
b i l l .  S e c t i o n  10 h a s  a f i s c a l  i m p a c t .  It a m e n d s
A S  1 4 . 1 1 . 1 0 0  (j) (2) t o  a l l o w  r e f u n d i n g  o f  b o n d s  o n l y  i n  t h o s e  
s i t u a t i o n s  w h e r e  t h e r e  is a t  l e a s t  a f i v e  p e r c e n t  s a v i n g  in 
d e b t  s e r v i c e  c o s t s .  It a l s o  a m e n d s  AS 1 4 . 1 1 . 1 0 0  (j ) (3) by 
r e q u i r i n g  t h a t  t h e  p r i n c i p a l  on b o n d s  b e  r e i m b u r s e d  in e q u a l



a n n u a l  p a y m e n t s  o v e r  a p e r i o d  o f  10 y e a r s  o r  a t e r m  s e t  b y  
t h e  s t a t e  b o n d  c o m m i t t e e .

U n d e r  sec. 12, t h e  D e p a r t m e n t  o f  E d u c a t i o n  w i l l  c o n t i n u e  t o  
a l l o c a t e  m o n e y  t o  r e i m b u r s e  m u n i c i p a l  d e b t .  H o w e v e r ,  a c a p  
on r e i m b u r s e m e n t  is p l a c e d  u p o n  d e b t  a u t h o r i z e d  b y  l o c a l  
v o t e r s  a f t e r  A p r i l  1, 1986. T h e  d e p a r t m e n t  m a y  o n l y  a l l o­
c a t e  m o n e y  f o r  t h e  r e i m b u r s e m e n t  o f  p r i n c i p a l  p a i d  o n  n e w  
d e b t  i f  t h e  n e w  p a y m e n t s ,  w h e n  c o m b i n e d  w i t h  a l l  o t h e r  r e i m­
b u r s e m e n t s  u n d e r  t h i s  c l a s s  o f  d e b t ,  d o  n o t  e x c e e d  t h e  
$ 1 0 , 0 0 0 , 0 0 0  o r  a n  a m o u n t  set b y  t h e  s t a t e  b o n d  c o m m i t t e e .  
T h i s  m e c h a n i s m  w i l l  h a v e  t w o  r e s u l t s .  It p u t s  a c a p  c r .  
s t a t e - s u p p o r t e d  d e b t ,  bu t ,  w i t h  d i s c i p l i n e ,  it w i l l  e n a b l e  
m u n i c i p a l i t i e s  t o  c o n s t r u c t  n e e d e d  s c h o o l  p r o j e c t s  i n  a d ­
d i t i o n  t o  t h o s e  t h a t  a r e  f i n a n c e d  b y  b o n d s  a u t h o r i z e d  b y  
l o c a l  v o t e r s  b e f o r e  A p r i l  1, 1986.

S e c t i o n  13 a m e n d s  AS 1 4 . 1 1 . 1 3 5 ( 3 )  b y  c h a n g i n g  t h e  d e f i n i t i o n  
of s c h o o l  c o n s t r u c t i o n  c o s t s .  It e x c l u d e s  a l l  f i n a n c i n g  
c o s t s  f o r  d e b t  a u t h o r i z e d  b y  l o c a l  v o t e r s  a f t e r  M a r c h  31, 
1986.

S e c t i o n  14 a d d s  t h r e e  n e w  s e c t i o n s  to A S  3 5 . 1 5 .  U n d e r  t h e  

p r o p o s e d  l a n g u a g e ,  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  
P u b l i c  F a c i l i t i e s  w i l l  e s t i m a t e  t h e  c o s t s  of a l l  s c h o o l  
c o n s t r u c t i o n  p r o j e c t s  u n d e r  c o m m o n  d e s i g n  s t a n d a r d s  t h a t  i t  
w i l l  d e v e l o p .

S e c t i o n  15 a m e n d s  AS 3 7 . 1 5  to g i v e  t h e  s t a t e  b o n d  c o m m i t t e e  
the a b i l i t y  t o  m a n a g e  s t a t e - s u p p o r t e d  s c h o o l  d e b t ,  w h i c h  is 
a c c o m p l i s h e d  u n d e r  t w o  d i f f e r e n t  m e c h a n i s m s . F i r s t ,  it 
e s t a b l i s h  a h i g h e r  o r  l o w e r  c e i l i n g  f o r  a l l o c a t i o n s  f o r  
r e i m b u r s e m e n t  o f  n e w  a u t h o r i z a t i o n s  o f  s c h o o l  d e b t  u n d e r  
AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 )  ( f o u n d  in sec. 6), d e p e n d i n g  o n  t h e  
s t a t e ' s  c r e d i t  s t a n d i n g  as w e l l  as on t h e  n e e d s  for s c h o o l  
c o n s t r u c t i o n .  S e c o n d ,  it m a y  c o n t r o l  t h e  t e r m  o f  t h e  o b l i­
g a t i o n s  to e n s u r e  t h a t  t h e i r  m a t u r i t y  s t r u c t u r e  d o e s  n o t  
a d v e r s e l y  a f f e c t  t h e  s t a t e ' s  c r e d i t  s t a n d i n g .  W h i l e  a 10- 
y e a r  t e r m  is a l l o w e d  b y  ^the p r o p o s e d  - p r o v i s i o n s  o f  
AS 1 4 . 1 1 . 1 0 0 ( j )(2) (found in sec. 10), t h e  c o m m i t t e e  is a c ­
c o r d e d  t h e  a b i l i t y  t o  s e t  a d i f f e r e n t  t e r m  w h e n  it is i n  t h e  
s t a t e ' s  b e s t  i n t e r e s t .

It is o u r  i n t e n t  w i t h  t h e  l a n g u a g e  in sec. 17 t o  d e v e l o p  a 
l o n g  r a n g e  p l a n  f o r  t h e  s t a t e ' s  s c h o o l  c o n s t r u c t i o n  t h r o u g h  
t h e  e n d  o f  t h e  c e n t u r y .  T h e  n e c e s s a r y  c o m p o n e n t s  o f  t h i s  
p l a n  w o u l d  i n c l u d e  p r o j e c t e d  e n r o l l m e n t s  u n d e r  r e a s o n a b l e  
p o p u l a t i o n  p r o j e c t i o n s ,  c o n s t r u c t i o n  c o s t s ,  d e s i g n  p a r a­
m e t e r s ,  a n d  f i n a n c i n g  t e c h n i q u e s .  I t  is o u r  h o p e  t h a t ,
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a f t e r  t h e  c o m p l e t i o n  o f  t h e  p l a n ,  a r a t i o n a l  m e c h a n i s m  c a n  
b e  p u t  in p l a c e  t o  p r o v i d e  for t h e  s t a t e ' s  p u b l i c  s c h o o l  
c o n s t r u c t i o n  n e e d s  w h i c h  is w i t h i n  t h e  s t a t e ' s  a b i l i t y  to 
pa y .

III.

C o n t i n u e d  e c o n o m i c  p r o s p e r i t y  f o r  a l l  s e c t o r s  o f  t h e  A l a s k a  
e c o n o m y  is i n  p a r t  i n e x t r i c a b l y  t i e d  t o  m o r e  r i g o r o u s  s t a t e  
d e b t  m a n a g e m e n t .  T h e s e  t w o  b i l l s ,  a s  w e l l  a s  l e g i s l a t i o n  
r e l a t i n g  t o  r e s p o n s i b l e  l i m i t a t i o n  o n  m u n i c i p a l  d e b t ,  
p r o m o t e  m o r e  r e s p o n s i b l e  s t a t e  d e b t  m a n a g e m e n t .  A l a s k a ' s  
c r e d i t  s t a n d i n g  is, o f  c o u r s e ,  in p a r t  d e p e n d e n t  o n  f a c t o r s  
b e y o n d  o u r  c o n t r o l .  T h a t  t h e  s t a t e  c a n n o t  c o n t r o l  a l .  
r e l e v a n t  f a c t o r s  is n o  e x c u s e ,  h o w e v e r ,  f o r  t h e  i n a d e q u a t e  
m a n a g e m e n t  o f  t h o s e  f a c t o r s  w i t h i n  o u r  c o n t r o l .  I b e l i e v e  
t h a t  i t  is c r i t i c a l  t h a t  t h e  s t a t e  b e c o m e  m o r e  s e n s i t i v e  to 
t h e  l o n g - t e r m  c r e d i t  i m p l i c a t i o n s  o f  e a c h  i s o l a t e d  f u n d i n g  
d e c i s i o n .  T h e s e  t w o  b i l l s  p r o v i d e  for r e s p o n s i b l e  y e t  
f l e x i b l e  s t a t e  d e b t  m a n a g e m e n t ,  a n d  I u r g e  y o u r  p r o m p t  
c o n s i d e r a t i o n  a n d  a p p r o v a l  o f  t h e s e  m e a s u r e s .

S i n c e r e l y ,

B i l l  S h e f f i e l d  
G o v e r n o r
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IN  T H E  L E G I S L A T U R E  O F  THE S T ATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

6 F o r  an A c t  e n t itled: "An A ct r e l a t i n g  to t he f i n a ncing, leasing, o r  acqui-

7 s i t i o n  of facilities, goods, services, or projects;

8 and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

9 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

10 * S e c t i o n  1. AS  1 4 . 40.040 is a m e n d e d  to read:

11 Sec. 14.40.040. G E N E R A L  P O W E R S  O F  T H E  U N I V E R S I T Y .  T h e r e  is

12 c r e a t e d  a n d  e s t a b l i s h e d  a c o r p o r a t i o n  to be c a l l e d  the U n i v e r s i t y  of

13 Alaska. It m a y  in that n a m e

14 (1 ) sue a n d  be sued;

15 (2 ) r e c e i v e  and h o l d  real a n d  p e r s o n a l  p r o p erty;

16 (3) c o n t r a c t  a n d  be c o n t r a c t e d  with;

17 (4) adopt, use an d  a l t e r  a c o r p o r a t e  seal;

18 (5) b o r r o w  money, i s s u e  debt, or e n t e r  into l o n g - t e r m

19 o b l i g a t i o n s  f or the p u r c h a s e  of facilities. Roods, or s e r v i c e s ,  w h i c h

20 o b l i g a t i o n s  secure, in  w h o l e  or in  part, d e b t  i s s u e d  b y  a n o t h e r  party.

21 as a p p r o v e d  by  the state b o n d  c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 7 7 0  and ap-

22 p r o v e d  by  law: an a p p r o p r i a t i o n  does not c o n s t i t u t e  a p p r o v a l  by law

23 for p u r p o s e s  of this paragraph;

24 (6 ) do a nd h a v e  done all m a t t e r s  n e c e s s a r y  f o r  the p u r p o s e

25 of any f u n c t i o n  set out [FORTH] i n  this chapter.

26 * Sec. 2. A S  1 4 . 4 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

27 Sec. 14.40.255. L E A S E - F I N A N C I N G .  The B o a r d  of R e g e n t s  m ay e n t e r

28 into l e a s e - f i n a n c i n g  a g r e e m e n t s  only w i t h  the A l a s k a  State H o u s i n g

29 A u t h o r i t y  a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y .  A  lease-
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1 finant ';g a g r e e m e n t  m u s t  p r o v i d e  that l e ase p a y m e n t s  are subject to

2 a n n u a l  a p p r o p r i a t i o n .  If the b o a r d  intends to e n t e r  into an ag r e e m e n t

3 u n d e r  this subsection, the b o a r d  s h all p r o v i d e  n o t i c e  to the legisla-

4 ture a n d  to the state b o n d  comm;.ctee. T h e  n o t i c e  m u s t  i n c l u d e  the

5 a n t i c i p a t e d  a n n u a l  lease payment, the a n t i c i p a t e d  p r i n c i p a l  a m ount of

6 the d e b t  to be i s s u e d  b y  the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as

7 the A l a s k a  State B u i l d i n g  A u t h o r i t y ,  and the a n t i c i p a t e d  t o tal con-

8 S t r u c t i o n  o r  a c q u i s i t i o n  cost of t h e  project. The b o a r d  m a y  not e n t e r

9 into a n  a g r e e m e n t  u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be

10 p r o v i d e d  h as b e e n  a p p r o v e d  b y  law. A n  a p p r o p r i a t i o n  for the p r o j e c t

11 does n o t  c o n s t i t u t e  a p p r o v a l  by  l a w  for p u r p o s e s  of this section.

12 * Sec. 3. A S  1 8 . 5 5 . 1 0 0 ( a ) (15) is a m e n d e d  to read:

13 (15) a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y  a r range

14 o r  c o n t r a c t  for th e  f i n a n c i n g  or [, DESIGN, C O N S T R U C T I O N  AND] a c q uisi-

15 t i o n  of p u b l i c  b u i l d i n g s  d e s i g n e d  by, c o n s t r u c t e d  by, or w h o s e  acqui-

16 s i t i o n  l.^s b e e n  a p p r o v e d  by the D e p a r t m e n t  of T r a n s p o r t a t i o n  a nd

17 P u b l i c  F a c i l i t i e s  for lease to the state in a c c o r d a n c e  w i t h  AS 18.55.-

18 0 10 - 18 . 5 5 . 2 9 0  a n d  AS 3 7 . 1 5 . 7 7 0 .

19 * Sec. 4. AS 18 . 5 5 . 1 4 0  is a m e n d e d  to read:

20 Sec. 18.55.140. I S S U A N C E  OF BONDS, NOTES, A N D  R E F U N D I N G  BONDS.

21 T h e  a u t h o r i t y  m ay issue b o nds and n o t e s  from time to t ime in its

22 d i s c r e t i o n  f or a ny of its c o r p o r a t e  p u r p o s e s  a n d  m a y  issue r e f u n d i n g

23 bonds f or t he p u r p o s e  o f  p a y i n g  or r e t i r i n g  b o nds p r e v i o u s l y  issu e d  by

24 it. T h e  a u t h o r i t y  may no t  issue b o n d s  f o r  p u b l i c  b u i l d i n g s  u n t i l  the

25 s t ate b o n d  c o m m i t t e e  h as a p p r o v e d  th e  p r o p o s a l  for the i s s u a n c e  of

26 debt u n d e r  A S  3 7 . 1 5 . 7 7 0  a nd t he b u i l d i n g  has b e e n  a p p r o v e d  by law. A n

27 a p p r o p r i a t i o n  for the b u i l d i n g  does not c o n s t i t u t e  a p p r o v a l  by law for

28 p u r p o s e s  of this section.

29 * Sec. 5. AS 1 8 . 5 5 . 1 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  cO read:
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(b) B o nds i s s u e d  by t he a u t h o r i t y  for p u b l i c  b u i l d i n g s  must be 

i s s u e d  in th e  n a m e  of the A l a s k a  State B u i l d i n g  A u t h o r i t y  and are 

s u b j e c t  to AS  1 8 . 5 5 . 0 1 0  - 18.55.290.

Sec. 6 . A S  18.55.288 is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(4) "bond" m e a n s  a ny bond, note, i n t e r i m  c e r t i ficate, 

d e b e nture, or o t h e r  o b l i g a t i o n  i s s u e d  b y  the a u t h o r i t y  o r  the a u t h o r­

ity a c t i n g  as th e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  u n d e r  A S  1 8 . 5 5 . 0 1 0  -

18.55.290.

Sec. 7. A S  2 2 . 0 5 . 0 2 5  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  s u p reme court m a y  e n t e r  int o  l e a s e - f i n a n c i n g  a g r e e m e n t s

o nly w i t h  the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a

S t ate B u i l d i n g  Au t h o r i t y .  A  l e a s e - f i n a n c i n g  a g r e e m e n t  mus t  p r o v i d e  

that lease p a y m e n t s  a re subject to a n n u a l  a p p r o p r i a t i o n .  If the 

s u p r e m e  court i n t ends to e n t e r  int o  an a g r e e m e n t  u n d e r  this s u b s e c­

tion, the s u p r e m e  court shall p r o v i d e  n o t i c e  to the l e g i s l a t u r e  and to 

the state b ond committee. T h e  n o t i c e  m ust i n c l u d e  the a n t i c i p a t e d  

a n n u a l  lease payment, the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of  the debt to 

be i s s u e d  by  the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t ate B u i l d i n g  A u t h o r i t y ,  a n d  the a n t i c i p a t e d  total c o n s t r u c t i o n  or 

a c q u i s i t i o n  cost of the project. The s u p r e m e  court ma y  n ot e n t e r  into 

an a g r e e m e n t  u n d e r  this s u b s e c t i o n  unle s s  the p u b l i c  b u i l d i n g  to be 

p r o v i d e d  h as b e e n  a p p r o v e d  by  law. A n  a p p r o p r i a t i o n  for the p r o ject 

does not c o n s t i t u t e  a p p r o v a l  by l aw for p u r p o s e s  of this section.

Sec. 8 . A S  24.23 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2. L E A S E  AGR E E M E N T S .

Sec. 24.23.100. L E A S E  O F  SPACE. T he L e g i s l a t i v e  A f f a i r s  A g e n c y  

m ay lease n e c e s s a r y  o f fice space, and c o n t r a c t  for the lease of  space, 

for the u se of the A l a s k a  l e g i s l a t u r e  a n d  its employees.

Sec. 24.23.110. T he L e g i s l a t i v e  A f f a i r s  A g e n c y  m a y  e n t e r  into
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1 l e a s e - f i n a n c i n g  a g r e e m e n t s  only w i t h  the A l a s k a  State H o u s i n g  Author-

2 i ty a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g

3 a g r e e m e n t  mus t  p r o v i d e  t hat lease p a y m e n t s  are subject to annual

4 a p p r o p r i a t i o n .  If the a g e n c y  i n t ends to e n t e r  into an  ag r e e m e n t  u n d e r

5 this s u b s e ction, the a g e n c y  shall p r o v i d e  n o t i c e  to the l e g i s l a t u r e

6 a nd to the s t ate b o n d  committee. The n o t i c e  m ust i n c lude the antici-

7 p a t e d  a n nual lease p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  a m ount of the

8 debt to be  i s s u e d  by the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the

9 A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  and the a n t i c i p a t e d  total construc-

10 t i o n  or a c q u i s i t i o n  cost of  the project. T h e  a g e n c y  may not e n ter

11 into an a g r e e m e n t  u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be

12 p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  f or the p r oject

13 doe s  not c o n s t i t u t e  a p p r o v a l  by  law f or p u r p o s e s  of this section.

14 * Sec. 9. AS 3 7 . 0 5 . 2 8 0  is a m e n d e d  to read:

15 Sec. 37.05.280. LEASES. T he d e p a r t m e n t  s h all lease n e c e s s a r y

16 space, a n d  contr a j t  for th e  lease of s p a c e x  for the u se of the state

17 or an a g e n c y  of  the state, w h e r e v e r  it is n e c e s s a r y  and feasible,

18 subject to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS  3 7 . 0 5.220 - 37.05.-

19 280. A [NO] lease o r  contract for a lease may not p r o v i d e  f o r  a

20 p e r i o d  of o c c u p a n c y  g r e a t e r  t h a n  40 years. A lease a g r e e m e n t  must

21 p r o v i d e  that lease p a y m e n t s  are subject to a n n u a l  a p p r o p r i a t i o n .  An

22 a g ency of the state r e q u i r i n g  office, w a r e h o u s e x  or o t h e r  s p a c e  shall

23 lease the space t h r ough the d e p a r tment. [NO C O N T R A C T  OR  L E A S E  EX-

24 E C U T E D  A F T E R  J A N U A R Y  1, 1966, W H I C H  P R O V I D E S  FOR A  P A Y M E N T  O R  P A Y MENTS

25 BY TH E  S T ATE IN E X C E S S  OF $ 1 2 , 0 0 0  A N N U A L L Y  IS V A L I D  U N L E S S  T H E  U S E  OF

26 T H E  SFACE TO B E  P R O V I D E D  F O R  BY SUCH C O N T R A C T  OR L E A S E  HAS B EEN EX-

27 P R E S S L Y  A P P R O V E D  BY T H E  L E G I S L A T U R E  B Y  C O N C U R R E N T  R E S O L U T I O N . ]

28 * Sec. 10. AS  37.05 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

29 Sec. 37.05.285. L E A S E  FINANCING. The d e p a r t m e n t  may e n t e r  into
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1 l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  the A l a s k a  State H o u s i n g  A u t h o r -

2 i ty a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g

3 a g r e e m e n t  m u s t  p r o v i d e  t h a t  lease p a y m e n t s  a re s u b ject to annual

4 a p p r o p r i a t i o n .  If the d e p a r t m e n t  intends to e n t e r  i nto a n  ag r e e m e n t

5 u n d e r  thi s  s u b s e c t i o n ,  t h e  d e p a r t m e n t  s h all p r o v i d e  n o t i c e  to the

6 l e g i s l a t u r e  a n d  to the s t ate b o n d  committee. T h e  n o t i c e  m u s t  i n c l u d e

7 the a n t i c i p a t e d  a n n u a l  lease p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  amount

8 of  the d ebt to  be i s s u e d  by  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g

9 as the A l a s k a  S t ate B u i l d i n g  Au t h o r i t y ,  a nd the a n t i c i p a t e d  total

10 c o n s t r u c t i o n  or  a c q u i s i t i o n  cost of the project. T h e  d e p a r t m e n t  m ay

11 not e n t e r  into an a g r e e m e n t  u n d e r  this s u b s e c t i o n  unle s s  the p u b l i c

12 b u i l d i n g  to be p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n

13 f or the p r o j e c t  d o e s  not co n s t i t u t e  a p p r o v a l  by law f or p u r p o s e s  of

14 this section.

15 * Sec. 11. AS  3 7 . 1 5 . 0 4 0  is a m e n d e d  to read:

16 Sec. 37. 1 5 . 0 4 0 .  S A L E  OF BONDS. B e f o r e  s e l l i n g  a n  i s sue or

17 series of bonds, t h e  s t a t e  bon'* c o m m ittee shall give n o t i c e  i n v i t i n g

18 s e aled b ids in  the [SUCH] m a n n e r  [AS] it m a y  p r e s c r i b e .  If satisfac-

19 t ory b i d s  are received, th e  b o n d s  o f f e r e d  for s ale shall be a w a r d e d  to

20 the h i g h e s t  r e s p o n s i b l e  b i d d e r  or b i d d e r s . If the state b o n d  commit-

21 tee d e t e r m i n e s  that the bids r e c e i v e d  are not s a t i s f a c t o r y  as to price

22 o r  r e s p o n s i b i l i t y  of  the bidders, it may reject all bid s  received.

23 * Sec. 12. AS 3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

24 Sec. 37.15.110. C R E A T I O N  A N D  M E M B E R S H I P  O F  S T ATE B O N D  COMMITTEE.

25 T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e  a c o m m i t t e e  k n o w n  as

26 the " s t a t e  b o n d  c o m m i t t e e , "  the m e m b e r s  of w h i c h  are the c o m m i s s i o n e r

27 of c o m m e r c e  a n d  e c o n o m i c  deve l o p m e n t ,  the c o m m i s s i o n e r  of a d m i n i s t r a -

28 tion, a n d  the c o m m i s s i o n e r  of revenue. If a m e m b e r  of the co m m i t t e e

29 is abse n t  or o t h e r w i s e  u n a b l e  to act, the m e m b e r ' s  d e s i g n e e  i n  the
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d e p a r t m e n t  shall act as a m e m b e r  of  t he c o m m i t t e e  in the m e m b e r ' s  

p l a c e .

*  Sec. 13. A S  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

Sec. 37.15.130. OFFICERS, R E C O R D S  A ND P R O C E E D I N G S .  The c o m m i s­

sio n e r  of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t  is t he c h a i r m a n  of the 

state bon d  c o m m ittee a nd the c o m m i s s i o n e r  of r e v e n u e  is the secretary. 

A m a j o r i t y  of the m e m b e r s  o f  the c o m m i t t e e  c o n s t i t u t e  a quorum. T he 

committee shall kee p  a full,, complete, and p e r m a n e n t  r e c o r d  of its 

p r o c e edings. A l l  r e c ords a n d  c o r r e s p o n d e n c e  of the c o m m i t t e e  s h all 

be k e p t  in  the o f fice of t he c o m m i s s i o n e r  of revenue. F o r  the p u r p o s e  

of this c h a p t e r  a nd A S  44.62.310, p u b l i c  n o t i c e  of 24 h o u r s  o r  m o r e  is 

a d e q u a t e  n o t i c e  of a m e e t i n g  of the c o m m i t t e e  at w h i c h  t he i s s u a n c e  of 

bonds is authorized.

* Sec. 14. A S  3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

Sec. 37.15.140. D U T I E S  OF S T ATE B U N D  COM M I T T E E .  T h e  s t a t e  b o n d  

c o m m ittee shall adopt the r e s o l u t i o n  a n d  p r e p a r e  t he d o c u m e n t s  n e c e s­

sary for the issuance, sale, and d e l i v e r y  of state g e n e r a l  o b l i g a t i o n  

b o n d s .

* Sec. 15. A S  3 7 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  s t a t e  b o n d  c o m m i t t e e  snail p r e p a r e  a n  a n n u a l  r e port to 

be s u b m i t t e d  to the g o v e r n o r  and l e g i s l a t u r e  b e f o r e  M a r c h  31 of e a c h  

year. The repo r t  must show

the state, i n c l u d i n g  the e f fect o n  l o n g - t e r m  debt c a p a c i t y  and c r e d i t­

wort h i n e s s ,  r e s u l t i n g  fro m  that debt;

su p p o r t e d  only b y  r e v e n u e  a t t r i b u t a b l e  to the p r o j e c t  b e i n g  f i n a n c e d

(1 ) all o u t s t a n d i n g  d e b t  of d e b t - i s s u i n g  e n t i t i e s  of the

s t a t e ;

(2 ) the a n t i c i p a t e d  effe c t  o n  the f i n a n c e s  a n d  cred i t  of

(3) w h i c h  l o n g - t e r m  d ebt is state s u p p o r t e d  a nd w h i c h  is
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1 b y  the debt;

2 (4) all l o n g - t e r m  c a p i t a l  lease o b l i g a t i o n s  of t he state;

3 (5) the v o l u m e  of s h o r t - t e r m  d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g

4 t he y e a r  by d e b t - i s s u i n g  e n t i t i e s  of the state;

5 (6 ) s p e c i f i c  i d e n t i f i c a t i o n  of e a c h  issue for w h i c h  the

6 s t a t e  has p l e d g e d  s o m e  f o r m  of i n d irect support for the debt, includ-

7 i n g  any m o r a l  o b l i g a t i o n  of  the state to s u p port the debt;

8 (7) f u t u r e  b o n d i n g  a n d  d e b t  c a p a c i t y  i m p l i c a t i o n s  of legis-

9 l a t i o n  e n a c t e d  in t h e  p r e v i o u s  l e g i s l a t i v e  session; a n d

10 (8 ) the r e c o m m e n d e d  debt i s s u a n c e  c a p a c i t y  of the s t a t e  for

11 t he next two y e a r s  f o l l o w i n g  the y e a r  of t he report.

12 (c) The state b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s  con-

13 c e r n i n g  debt of the state.

14 * Sec. 16. AS 3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

15 Sec. 37.15.150. S T A F F  A N D  [COMMITTEE M A Y  EMPLOY] S P E C I A L  SER-

16 V I CES. The s t a t e  b o n d  c o m m i t t e e  m a y  a p p oint an e x e c u t i v e  d i r e c t o r  who

17 may, w i t h  a p p r o v a l  of the committee, select a n d  e m p l o y  a d d i t i o n a l

18 s t a f f  as necessary. E m p l o y e e s  of the c o m m ittee are in  the p a r t i a l l y

19 e x e m p t  s e r v i c e  u n d e r  AS 39.25.120. If the [STATE BOND] co m m i t t e e

20 c o n s i d e r s  it n e c e s s a r y  a n d  advisable, it m a y  p r o c u r e  a r c h i t e c t u r a l  or

21 e n g i n e e r i n g ,  f i s c a l  agent or m u n i c i p a l  i n v e stment, l e galA  and o t h e r

22 e x p e r t  o r  s p e c i a l i z e d  s e r v i c e s  at r e a s o n a b l e  a nd c u s t o m a r y  fees to

23 a s s i s t  it in a c c o m p l i s h i n g  the most a d v a n t a g e o u s  sale of the bonds.

24 T h e  fees m ay b e  p a i d  fro m  the p r o c e e d s  of the s ale or a d v a n c e d  from

25 t he c o n t i n g e n c y  f und in t h e  O f f i c e  [OFFICE] of the G o v e r n o r  [GOVERNOR]

26 o r  otherwise.

27 * Sec. 17. AS 3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

28 (a) The bonds s h all be s o l d  in the m a n ner, p r i c e  or  prices,

29 [SUCH] a m o u n t s  or s e r i e s ^  and at the [SUCH] time or times [AS]
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1 d e t e r m i n e d  by the co m m i t t e e  at e i t h e r  p u b l i c  or  p r i v a t e  s a l e . [ B E FORE

2 S E L L I N G  A S E R I E S  O F  BONDS, T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G

3 S E A L E D  BID S  IN S U C H  M A N N E R  A S  IT M A Y  P R E S C R I B E .  I F  S A T I S F A C T O R Y  B I D S

4 A R E  R E C E I V E D ,  T H E  B O N D S  O F F E R E D  F O R  S A L E  S H A L L  B E  A W A R D E D  TO T H E

5 H I G H E S T  R E S P O N S I B L E  BIDDER. IF T H E  C O M M I T T E E  D E T E R M I N E S  T HAT T H E  B I D S

6 R E C E I V E D  A R E  NOT S A T I S F A C T O R Y  AS T O  P R I C E  O R  R E S P O N S I B I L I T Y  OF T H E

7 BIDDERS, IT  M A Y  R E J E C T  A L L  B I D S  R E C E I V E D . ]  T h e  bonds, or  e ach s e ries

8 of them, s h all be  sold at s u c h  a p r i c e  so that the e f f e c t i v e  i n t e r e s t

9 rate o v e r  th e  lif e  of the b o n d s  d oes n ot e x c e e d  11 p e r c e n t  pe r  y e a r  or

10 that rate o f  interest w h i c h  is 125 p e r c e n t  of the rate of t he B o n d

11 B u y e r  I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s

12 to the dat e  of s a l e  of the bonds, w h i c h e v e r  is higher. I n t e r e s t  s h all

13 be p a y a b l e  a n n u a l l y  or  semiannually.

14 * Sec. 18. A S  3 7 . 1 5 . 4 6 0  is a m e n d e d  to read:

15 Sec. 37.15.460. B O N D  R E S O LUTION. The c o m m i t t e e  is a u t h o r i z e d

16 and d i r e c t e d  to adopt the b o n d  r e s o l u t i o n  and p r e p a r e  all o t h e r  docu-

17 m e n t s  and p r o c e e d i n g s  n e c e s s a r y  f o r  the issuance, sale a n d  d e l i v e r y  of

18 the b o nds o r  any part o r  series of them. The b o n d  r e s o l u t i o n  s h all

19 fix the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or

20 p l aces of p a y m e n t ,  rights of r e d e m ption, if any, terms, form, condi-

21 tions and c o v e n a n t s  of the b o nds or  e ach s e r i e s  of them. The c o m m i t -

22 tee shall als o  d e t e r m i n e  an d  p r o v i d e  f or the d a t e  a n d  m a n n e r  of  sal e

23 of the bonds, and shall p r o v i d e  w h e r e  a [ W H E T H E R  THE] n o t i c e  of  s a l e a

24 if any, is to be p u b l i s h e d  [ E L S E W H E R E  IN A D D I T I O N  T O  T H E  P U B L I C A T I O N

25 R E Q U I R E D  B Y  AS 37.15.450].

26 * Sec. 19. A S  3 7 . 1 5 . 6 5 0 ( a )  is a m e n d e d  to read:

27 (a) T h e  tol l  fa c i l i t i e s  b o n d s  are sold i n  the m a n n er, p r i c e  o r

28 p r i c e s , a m o unts o r  s e r i e s ^  a n d  at the t ime as d e t e r m i n e d  by  t he com-

29 m i t t e e , at e i t h e r  p u b l i c  or p r i v a t e  s a l e . [BEFORE S E L L I N G  A S E RIES O F
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B O JHS, T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  S E A L E D  BIDS. IF 

S A T I S F A C T O R Y  B I D S  A R E  RECEIVED, T H E  B O N D S  O F F E R E D  F O R  S A L E  A R E  A W A R D E D  

TO T H E  H I G H E S T  R E S P O N S I B L E  BIDDER. IF T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  A  

B I D  R E C E I V E D  IS N O T  S A T I S F A C T O R Y  A S  TO  P R I C E  O R  R E S P O N S I B I L I T Y  OF T HE 

BIDDER, T H E  C O M M I T T E E  M A Y  R E J E C T  T H E  B I D  R E C E I V E D . ]  Bonds, or  a 

s e r i e s  of bonds, m ay n o t  be  sold if the e f f e c t i v e  i n t e r e s t  r ate o v e r  

the life o f  the bonds e x c e e d s  11 p e r c e n t  p e r  y e a r  or that rate of

i n t e r e s t  that is 125 p e r c e n t  of the r a t e  of the B o n d  B u y e r  I n d e x  of 20 

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f or the w e e k  p r e v i o u s  to the date of 

sale of  t he bonds, w h i c h e v e r  is h i gher. I n t erest is p a y a b l e  a n n u a l l y  

or s e m i a n n u a l l y .

Sec. 20. A S  3 7 . 1 5 . 6 6 0  is a m e n d e d  to read:

Sec. 37.15.660. B O N D  RES O L U T I O N .  The c o m m i t t e e  is a u t h o r i z e d  

and d i r e c t e d  to adopt the b o n d  r e s o l u t i o n  an d  p r e p a r e  all o t h e r  d o c u­

me n t s  and p r o c e e d i n g s  n e c e s s a r y  f o r  the issuance, sale, and d e l i v e r y  

of t he b o n d s  or any p a r t  or  series of them. T he b o n d  r e s o l J t i o n  shall 

fix th e  p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or

p l a c e s  of p a y m e n t ,  rights of  red e m p t i o n ,  if any, terms, form, c o n d i­

tions, and c o v e n a n t s  of the bonds or e a c h  seri t s  of  them. T he c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  f or the date a n d  m a n n e r  of sale 

of the bonds, a n d  shall p r o v i d e  w h e r e  a [ W H E T H E R  THE] n o t i c e  of s a le^ 

if a n y , is to be  p u b l i s h e d  [E L S E W H E R E  I N  A D D I T I O N  T O  T H E  P U B L I C A T I O N  

R E Q U I R E D  B Y  AS 37.15.650].

Sec. 21. A S  37.15 is a m e n d e d  by a d d i n g  n ew s e c t i o n s  to read:

,.RTICLE 5. S T A T E - S U P P O R T E D  DEBT.

Sec. 37.15.770. S T ATE A G E N C Y  DEBT. (a) The state b o n d  c o m m i t­

tee shall r e v i e w  pr o p o s a l s  f or the i s s u a n c e  o f  debt by o r  on b e h a l f  of

(1) t he A l a s k a  S t ate H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t ate B u i l d i n g  A u t h o r i t y  for the p u r p o s e  of p r o v i d i n g  p u blic
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1 b u i l d i n g s ;  a nd

2 (2) the U n i v e r s i t y  of Alaska.

3 (b) T h e  co m m i t t e e  s h all r e v i e w  the g e n e r a l  p r o g r a m s  a n d  financ-

4 i ng p l a n s  of the a g e n c y  that p r o p o s e s  to issue the d e b t  as well as the

5 specific, a s p ects of the p r o p o s e d  debt i^sue, i n c l u d i n g

6 (1 ) a m o u n t s ;

7 (2 ) t i m e s ;

8 (3) m a t u r i t i e s ;

9 (4) d ebt s t r u c t u r e  and s e c u r i t y  features;

10 (5) credit enha n c e m e n t s ;

11 (6 ) use of p r o c e e d s ;

12 (7) o f f i c i a l  documents;

13 (8 ) p l a n n e d  r a t i n g  agen c y  p r e s e n t a t i o n s ;  a n d

14 (9) se l e c t i o n ,  retention, or compensate.on of  fi n a n c i a l

15 a d v i s o r s , b o n d counsel, trustees, u n d e r w r i t e r s ,  and o t h e r  pro f e s s i o n -

16 a l s .

17 (c) The st ate bon d  c o m mittee shall c o n s i d e r  a p p r o v a l  of  tb i

18 amount an d  tim e  of sale of  the debt. The c o m m i t t e e  s h all a p p r o v e  the

19 i s s u a n c e  of the d ebt if, in its judgment, the d ebt m a n a g e m e n t  a s p e c t s

20 of the issue r e v i e w e d  u n d e r  (b) of this s e c t i o n  are in  the best inter-

21 eats of the state. The c o m m i t t e e  m a y  limit a p p r o v a l  of th e  i s s u a n c e

22 of debt u p o n  c o m p l i a n c e  w i t h  terms e s t a b l i s h e d  by the committee.

23 (d) At the time of  sale of the debt, the s t ate b o n d  co m m i t t e e

24 shall r e v i e w  the b ids or  p i i c i n g  of the debt, i n c l u d i n g  discounts,

25 u n d e r w r i t i n g  spreads, a n d  interest rates. If the c o m m i t t e e  d e t e r m i n e s

26 that the bids or p r ices are n o t  s a t i s f a c t o r y  o r  that the b i d d e r s  are

27 not r e s p o nsible, the a g e n c y  m a y  not sell the debt.

28 Sec. 37.15.790. M U N I C I P A L  S C H O O L  DEBT. If, at any time, the

29 state b o n d  co m m i t t e e ,  in  its j u d g m e n t ,  d e t e r m i n e s  that the a m ount or
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re t i r e m e n t  of debt i s s u e d  by m u n i c i p a l i t i e s  and s u b j e c t  to r e i m b u r s e­

men t  by the s t a t e  u n d e r  A S  1 4 . 1 1 . 1 0 0  is n o t  in  the b e s t  i n t e r e s t  of 

th e  state, t he c o m m i t t e e  may

(1 ) e s t a b l i s h  an a m o u n t  o r  amounts, f or a n y  or all years 

b e f o r e  the m a t u r i t y  of all of that m u n i c i p a l  debt, tha t  m a y  n o t  be 

e x c e e d e d  by t h e  D e p a r t m e n t  of E d u c a t i o n  in  a p p r o v i n g  “equests u n d e r  

A S  14.11.103; or

(2) est a b l i s h ,  u n d e r  AS 1 4 . 1 1 . 1 0 0 ( j )(3), a t e r m  r e q u i r e d  

f o r  the m a t u r i t i e s  of m u n i c i p a l  d ebt a u t h o r i z e d  by local v o t e r s  after 

M a r c h  31, 1986.

* Sec. 22. AS  3 9 . 2 5 . 1 2 0 ( c )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to 

read:

(19) e m p l o y e e s  of the state bon d  committee.

* Sec. 23. P r o j e c t s  a p p r o v e d  by  law befo r e  J a n u a r y  1, 1986, are exempt 

from this Act.

* Sec. 24. T his Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).
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BY T HE H O U S E  S P E C I A L  C O M M I T T E E
1 IN T HE H O U S E  ON STATE L O ANS

2 CS F O R  H O U S E  B I L L  NO. 519 (Loans)

3 IN  TH E  L E G I S L A T U R E  OF  T H E  S T ATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  BILL

6 F o r  an A c t  e n t itled: "An A ct r e l a t i n g  to p u b l i c  finance; a nd p r o v i d i n g  for

7 an  e f f e c t i v e  date."

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T ATE OF  ALASKA:

9 * S e c t i o n  1. A S  1 4 . 40.040 is a m e n d e d  to read:

10 Sec. 14.40.040. G E N E R A L  POV’ERS OF  T H E  U N I V E R S I T Y .  There is

11 c r e a t e d  a nd e s t a b l i s h e d  a c o r p o r a t i o n  to be call e d  the U n i v e r s i t y  of

12 A l a ska. It m a y  in that n a m e

13 (1) sue a n d  be sued;

14 (2) r e c e i v e  a n d  hold real and p e r s o n a l  property;

15 (3) c o n t r a c t  a n d  be c o n t r a c t e d  with;

16 (4) adopt, use and a l t e r  a corporate seal;

17 (5) b o r r o w  money, issue debt, or e n t e r  into long-term

18 o b l i g a t i o n s  for the p u r c h a s e  of facilities, goods, or services, w h i c h

19 o b l i g a t i o n s  secure, in w h o l e  or  in part, d ebt i s s u e d by a n o t h e r  p a r t y,

20 as a p p r o v e d  by the state bon d  c o m m i t t e e  u n d e r  AS 37 . 1 5 . 7 7 0  and ap-

21 p r o v e d  by law; an a p p r o p r i a t i o n  does not c o n s t i t u t e  a p p r o v a l  by law

22 for p u r p o s e s  of  this paragraph;

23 (6 ) do a n d  have done all m a t t e r s  n e c e s s a r y  for the p u r p o s e

24 of any f u n c t i o n  set out [FORTH] in this chapter.

25 * Sec. 2. AS  14.40 is a m e n d e d  by a d ding a n e w  s e c t i o n  to read:

26 Sec. 14.40.255. L E A S E - F I N A N C I N G .  The B o a r d  of R e g e n t s  may e n ter

27 into l e a s e - f i n a n c i n g  ag r e e m e n t s  only w i t h  the A l a s k a  State H o u s i n g

28 A u t h o r i t y  a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y .  A  lease-

29 f i n a n c i n g  a g r eement must p r o v i d e  that lease p a y m e n t s  a re subject to
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1 annu a l  appro p r i a t i o n .  If  the b o a r d  i n t e n d s  to e n t e r  into a n  a g r e e m e n t

2 u n d e r  this subsection, t h e  b o a r d  shall p r o v i d e  n o t i c e  to the legisla-

3 t u r e  an d  to the state b o n d  committee. The n o t i c e  mus t  i n c l u d e  the

4 a n t i c i p a t e d  annu a l  lease p a y m e n t ,  th e  a n t i c i p a t e d  p r i ncipal amou n t  of

5 t h e  debt to be i s s u e d  by the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as

6 the A l a s k a  S t ate B u i l d i n g  A u t h ority, and t h e  a n t i c i p a t e d  total con-

7 s t r u c t i o n  or a c q u i s i t i o n  cost of  the project. T h e  b o a r d  m a y  not e n ter

8 i n t o  an a g r e e m e n t  u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be

9 p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  f or t he p r o j e c t

10 d o e s  not co n s t i t u t e  a p p r o v a l  by law f o r  p u r p o s e s  of this section.

11 * Sec. 3. AS 1 8 . 5 5 . 1 0 0 ( a ) (15) is a m e n d e d  to read:

12 (15) a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y  a r r a n g e

li. o r  contract for the f i n a n c i n g  or  [, DESIGN, C O N S T R U C T I O N  AND] acquisi-

14 t i o n  of p u b l i c  b u i l d i n g s  d e s i g n e d  by, c o n s c r u c t e d  by, or w h o s e  acqui-

15 s i t i o n  h a s  b een a p p r o v e d  by the D e p a r t m e n t  of T r a n s p o r t a t i o n  and

16 P u b l i c  F a c i l i t i e s  f or l e ase to the s t a t e  in a c c o r d a n c e  w i t h  AS 18.55.-

17 0 1 0  - 18 . 5 5 . 2 9 0  and AS 3 7 . 1 5 . 7 7 0 .

18 * Sec. 4. AS 1 8 . 5 5 . 1 4 0  is a m e n d e d  to read:

19 Sec. 18.55.140. I S S U A N C E  O F  BONDS, NOTES, A N D  R E F U N D I N G  BONDS.

20 T h e  au t h o r i t y  m a y  i s sue b o nds a n d  n o t e s  f r o m  tim e  to time in its

21 d i s c r e t i o n  for any of  its c o r p orate p u r p o s e s  and m ay issue r e f u n d i n g

22 b o nds fo r  the p u r p o s e  of p a y i n g  or r e t i r i n g  bonds p r e v i o u s l y  i s s u e d  by

23 i t . The a u t h ority m a y  not i s sue b o nds for p u b l i c  bu i l d i n g s  u n t i l  the

24 s t ate b o n d  c o m m i t t e e  has a p p r o v e d  the p r o p o s a l  fo r  the i s s u a n c e  of

25 d ebt u n d e r  AS 37 . 1 5 . 7 7 0  a n d  the b u i l d i n g  h a s  b e e n  a p p r o v e d  by law. An

26 a p p r o p r i a t i o n  for the b u i l d i n g  does n o t  c o n s t i t u t e  a p p roval by law for

27 p u r p o s e s  of this section.

28 * Sec. 5. AS 1 8 . 5 5 . 1 4 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

29 (b) Bonds i s s u e d  by the a u t h o r i t y  f o r  p u b l i c  b u i l d i n g s  m u s t  be
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s u b j e c t  to AS 1 8 . 5 5.010 - 18.55.290.

Sec. 6 . AS 18 . 5 5 . 2 8 8  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) "bond" m e a n s  a n y  bond, note, i n t e r i m  cert i f i c a t e ,  

d e b e n t u r e ,  or  o t h e r  o b l i g a t i o n  i s s u e d  by the a u t h o r i t y  or the a u t h o r­

ity  a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y  u n d e r  AS 1 8 . 5 5 . 0 1 0  -

18.55.290.

Sec. 7. AS 2 2 . 0 5 . 0 2 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) The s u p r e m e  court m a y  e n ter into l e a s e - f i n a n c i n g  a g r e e m e n t s  

o n l y  w i t h  the A l a s k a  S t ate H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t a t e  B u i l d i n g  Authority. A  l e a s e - f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e  

that lease p a y m e n t s  are s u b j e c t  to a n n u a l  a p p r o p r i a t i o n .  If the

s u p r e m e  court intends to e n t e r  into a n  a g r e e m e n t  u n d e r  this s u b s e c­

tion, the s u p r e m e  court shall p r o v i d e  n o t i c e  to the l e g i s l a t u r e  a n d  to 

t h e  state b o n d  committee. The n o t i c e  m ust i n clude the a n t i c i p a t e d  

a n n u a l  lease payment, the a n t i c i p a t e d  p r i n c i p a l  amount of the d e b t  to 

be i s s u e d  by the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t ate B u i l d i n g  A u t h ority, and the a n t i c i p a t e d  total c o n s t r u c t i o n  or

a c q u i s i t i o n  cost of the project. The s u p r e m e  court m a y  not e n t e r  into 

an a g r eement u n d e r  this s u b s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be

p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  for the project

d o e s  not co n s t i t u t e  a p p r o v a l  by law f c r  p u r p o s e s  of this section.

Sec. 8 . AS 24.23 is a m e n d e d  by  a d d i n g  n ew secti o n s  to read:

A R T I C L E  2. L E A S E  AGR E E M E N T S .

Sec. 24.23.100. L E A S E  OF SPACE. The L e g i s l a t i v e  A f f a i r s  A g e n c y  

m a y  lease n e c e s s a r y  o f f i c e  space, and contract for the lease of space, 

f or the tse of the A l a s k a  l e g i s l a t u r e  and its employees.

Sec. 24.23.110. The L e g i s l a t i v e  A f f a i r s  A g e n c y  m a y  e n t e r  into 

l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  the A l a s k a  State H o u s i n g

issued in the name of the Alaska State Building Authority and are
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1 A u t h o r i t y  a c t i n g  as the A l a s k a  S t a t e  B u i l d i n g  Aut h o r i t y .  A  lease-

2 f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e  tha t  lease p a y m e n t s  are s u b j e c t  to

3 annual appr o p r i a t i o n .  If the a g e n c y  intends to e n t e r  into an agree-

4 men t  u n d e r  this su b s e c t i o n ,  the a g e n c y  shall p r o v i d e  n o t i c e  to the

5 l e g i s l a t u r e  a n d  to the state b o n d  c o m m ittee. T h e  n o t i c e  m u s t  i n c l u d e

6 the a n t i c i p a t e d  a n n u a l  lease p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  amount

7 of  the debt to be i s s u e d  by th e  A l a s k a  S t ate H o u s i n g  A u t h o r i t y  a c t i n g

8 as the A l a s k a  State B u i l d i n g  A u t h o r i t y ,  and the a n t i c i p a t e d  total

9 c o n s t r u c t i o n  or a c q u i s i t i o n  cost of the p r o ject. Th e  a g e n c y  m a y  not

10 e n ter into a n  a g r e ement u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g

11 to be p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  for the

12 p r o j e c t  does not c o n s t i t u t e  a p p r o v a l  by law f o r  p u r p o s e s  of this

13 section.

14 * Sec. 9. AS 3 7 . 0 5 . 2 8 0  is a m e n d e d  to read:

15 Sec. 37.05.280. LEASES. The d e p a r t m e n t  shall lease n e c e s s a r y

16 space, a nd c o n t r a c t  for the lease of spac e ^  for the u s e  of the state

17 or  an a g ency of t he state, w h e r e v e r  it is n e c e s s a r y  a nd feasible,

18 subject to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of A S  3 7 . 0 5 . 2 2 0  - 37.05.-

19 280. A  [NO] lease or  c o n t r a c t  for a lease m a y  not p r o v i d e  f or a

20 p e r i o d  of  o c c u p a n c y  g r e a t e r  t h a n  40 years. A  lease a g r e e m e n t  must

21 p r o v i d e  that lease p a y m e n t s  are subject to a n n u a l  a p p r o p r i a t i o n .  A n

22 a g e n c y  of the state r e q u i r i n g  office, w a r e h o u s e ^  or o t h e r  s p a c e  shall

23 lease t he s p ace t h r o u g h  the de p a r t m e n t .  [NO C O N T R A C T  OR L E A S E  EX-

24 E C U T E D  A F T E R  J A N U A R Y  1, 1966, W H I C H  P R O V I D E S  F O R  A  P A Y M E N T  O R  P A Y M E N T S

25 B Y  THE STATE IN  E X CESS O F  $12,000 A N N U A L L Y  IS V A L I D  U N L E S S  T H E  U S E  OF

26 T H E  S P A C E  TO B E  P R O V I D E D  F O R  B Y  S U C H  C O N T R A C T  O R  L E A S E  H A S  B E E N  EX-

27 P R E S S L Y  A P P R O V E D  BY  THE L E G I S L A T U R E  B Y  C O N C U R R E N T  R E S O L U T I O N . ]

28 * Sec. 10. AS 37.05 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

29 Sec. 37.05.285. L E A S E  F I N A NCING. T h e  d e p a r t m e n t  m ay e n ter into
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l e a s e - f i n a n c i n g  ag r e e m e n t s  o nly w i t h  the A l a s k a  S t ate H o u s i n g  A u t h o r­

ity a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h ority. A  l e a s e - f i n a n c i n g  

ag r e ement m u s t  p r o v i d e  that lease p a y m e n t s  are s u b j e c t  to a n n u a l

appr o p r i a t i o n .  If the d e p a r t m e n t  i n t ends to e n t e r  into an a g r e e m e n t

u n d e r  this s u b s ection, the d e p a r t m e n t  shall p r o v i d e  n o t i c e  to the

l e g i s l a t u r e  and to the state b o n d  committee. The n o t i c e  must i n c lude

the a n t i c i p a t e d  a n nual lease payment, th e  a n t i c i p a t e d  p r i n c i p a l  amount 

of th e  deb t  to be  i s s u e d  by  the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  

as t h e  A l a s k a  S t ate B u i l d i n g  A u t h o r i t y ,  a n d  the a n t i c i p a t e d  total 

c o n s t r u c t i o n  or a c q u i s i t i o n  cost of  the project. T h e  d e p a r t m e n t  m a y  

not e n t e r  into a n  a g r eement u n d e r  this s u b s e c t i o n  u n l e s s  the p u b l i c  

b u i l d i n g  to be p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  

for the p r o j e c t  does not c o n s t i t u t e  a p p roval by  law for p u r p o s e s  of 

this section.

Sec. 11. A S  3 7 . 1 5 . 0 4 0  is a m e n d e d  to read:

Sec. 37.15.040. SALE O F  BONDS. B e f o r e  s e l l i n g  an  i s s u e  or 

series of bonds, the s t ate bon d  c o m m i t t e e  s h a l l  g ive n o t i c e  i n v i t i n g  

s e a l e d  bids in the [SUCH] m a n n e r  [AS] it may prescribe. If s a t i s f a c­

tory bids are received, the bonds o f f e r e d  for sale shall be a w a r d e d  to 

the h i g h e s t  r e s p o n s i b l e  b i d d e r  or b i d d e r s . If the state bond c o m m i t­

tee d e t e r m i n e s  that the bids r e c e i v e d  a re not s a t i s f a c t o r y  as to p r i c e  

or r e s p o n s i b i l i t y  of the bidders, it m a y  reject all bids received.

Sec. 12. A S  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

Sec. 37.15.110. C R E A T I O N  A N D  M E M B E R S H I P  OF S T A T E  B O N D  COMMITTEE. 

T h ere is c r e a t e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e  a c o m m i t t e e  k n o w n  as 

the "state bon d  c o m m i t t e e , "  the m e m b e r s  of w h i c h  are the c o m m i s s i o n e r  

of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t ,  t he c o m m i s s i o n e r  of a d m i n i s t r a­

tion, and the c o m m i s s i o n e r  of revenue. If a m e m b e r  of the c o m m i t t e e  

is absent or  o t h e r w i s e  u n a b l e  to act, the m e m b e r ' s  d e s i g n e e  in the
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1 d e p a r t m e n t  shall act as a m e m b e r  of t h e  c o m m i t t e e  in the m e m b e r’s

2 place.

3 * Sec. 13. A S  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

4 Sec. 37.15.130. O F F I C E R S ,  R E C O R D S  A N D  PRO C E E D I N G S .  The commis-

5 s i o n e r  of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t  is the c h a i r m a n  of the

6 state bon d  co m m i t t e e  a n d  the c o m m i s s i o n e r  of r e v e n u e  is the s e c r etary.

7 A  m a j o r i t y  of the m e m b e r s  of the c o m m i t t e e  c o n s t i t u t e  a quorum. Th e

8 c o m m ittee shall k e e p  a full, complete, a nd p e r m a n e n t  r e c o r d  of its

9 proc e e d i n g s .  A l l  r e c ords a n d  c o r r e s p o n d e n c e  of the c o m m ittee shall

10 be kept in the offi c e  of  the c o m m i s s i o n e r  of revenue. F o r  the p u r p o s e

11 o f this c h a p t e r  and A S  44.62.310. p u b l i c  n o t i c e  of 24 h o u r s  o r  m o r e  is

12 a d e q u a t e  n o t i c e  of a m e e t i n g  of the c o m m i t t e e  at w h i c h  th e  i s s u a n c e  of

13 b o n d s  is authorized.

14 *  Sec. 14. AS 3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

15 Sec. 37.15.140. D U T I E S  OF S T A T E  B O N D  C O M M ITTEE. T h e  s t a t e  b o n d

16 co m m i t t e e  shall adopt the r e s o l u t i o n  a n d  p r e p a r e  the d o c u m e n t s  neces-

17 sary for the issuance, sale, and d e l i v e r y  of state g e n eral o b l i g a t i o n

18 b o n d s .

19 * Sec. 15. A S  3 7 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

20 (b) T he s t a t e  b o n d  c o m m i t t e e  s h all p r e p a r e  an  annu a l  r e p o r t  to

21 be s u b m i t t e d  to the g o v e r n o r  and l e g i s l a t u r e  b e f o r e  M a r c h  31 o f  e a c h

22 year. The report must show

23 (1) all o u t s t a n d i n g  deb t  of d e b t - i s s u i n g  e n t ities of the

24 state;

25 (2) t he a n t i c i p a t e d  e f fect o n  the f i n a n c e s  a n d  cred i t  of

26 the state, i n c l u d i n g  the effect o n  l o n g - t e r m  debt c a p a c i t y  and credit-

27 wor t h i n e s s ,  r e s u l t i n g  from that debt;

28 (3) w h i c h  l o n g - t e r m  d ebt is state s u p p o r t e d  a n d  w h i c h  is

29 su p p o r t e d  only b y  r e v e n u e  a t t r i b u t a b l e  to the p r o j e c t  b e i n g  f i n a n c e d
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1 by the debt;

2 (4) all l o n g - t e r m  c a p i t a l  lease o b l i g a t i o n s  of t he state;

3 (5) the v o l u m e  of s h o r t - t e r m  d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g

4 the y e a r  by d e b t - i s s u i n g  e n t i t i e s  of the state;

5 (6 ) s p e c i f i c  i d e n t i f i c a t i o n  of e a c h  issue for w h i c h  the

6 s t a t e  h a s  p l e d g e d  s o m e  f o r m  of i n d i r e c t  support for th e  debt, includ-

7 ing any m o r a l  o b l i g a t i o n  o f  the state to s u pport the debt;

8 (7) future b o n d i n g  a n d  deb t  c a p acity i m p l i c a t i o n s  of legis-

9 l a t i o n  e n a c t e d  in t h e  p r e v i o u s  l e g i s l a t i v e  session; an d

10 (8 ) the r e c o m m e n d e d  debt i s s u a n c e  capacity o f  the state for

11 the next two y e a r s  f o l l o w i n g  the y e a r  of t h e  report.

12 (c) The state b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s  con-

13 c e r n i n g  debt o f  the state.

14 * Sec. 16. AS 3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

15 Sec. 37.15.150. S T AFF A N D  [COMMITTEE M A Y  EMPLOY] S P E C I A L  SER-

16 VICES. T h e  s t a t e  b o n d  c o m m i t t e e  may a p p o i n t  an e x e c u t i v e  d i r e c t o r  who

17 may, w i t h  approval of  the committee, sele c t  a nd e m p l o y  a d d itional

18 s t aff as necessary. Employees o f  the committee are in the p a r t i a l l y

19 exempt s e r v i c e  u n d e r  AS 39.25.120. If  t he [STATE BOND] committee

20 c o n s i d e r s  it n e c e s s a r y  and advisable, it m a y  p r o c u r e  a r c h i t e c t u r a l  or

21 engineering, fiscal agent or m u n i c i p a l  investment, lega l ^  a n d  o t her

22 expert o r  s p e c i a l i z e d  services at r e a s o n a b l e  and c u s t o m a r y  fees to

23 assist it in a c c o m p l i s h i n g  the m o s t  a d v a n t a g e o u s  salu of t he bonds.

24 The fees may be p a i d  from the p r o c e e d s  of t he sale or a d v a n c e d  from

25 the c o n t i n g e n c y  fund in th e  O f f i c e  [ O F U C E ]  of the G o v e r n o r  [GOVERNOR]

26 or otherwise.

2/ * Sec. 17. AS 3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

28 (a) The b o nds shall be s o l d  in the manner, p r i c e  or  prices,

29 [SUCH] a m o u n t s  or s e r i e s ^  and at t h e  [SUCH] time o r  t i mes [AS]
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1 d e t e r m i n e d  by the c o m m i t t e e  at e i t h e r  p u b l i c  or p r i v a t e  s a l e . [BEFORE

2 S E L L I N G  A  S E RIES OF BONDS, TH E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  INVITING

3 S E A L E D  B I D S  IN SUC H  M A N N E R  A S  I T  M A Y  PRESCRIBE. IF  S A T I S F A C T O R Y  BID S
J

4 A R E  RECEIVED, T H E  B O N D S  O F F E R E D  F O R  SALE S H A L L  BE  A W A R D E D  TO THE

5 H I G H E S T  R E S P O N S I B L E  BIDDER. IF T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  THE BIDS

6 R E C E I V E D  A R E  N O T  S A T I S F A C T O R Y  A S  TO P R I C E  O R  R E S P O N S I B I L I T Y  OF THE

7 BIDDERS, IT  M A Y  R E J E C T  A L L  B I D S  RE C E I V E D . ]  T he bonds, or  e a c h  series

8 of them, shall be sol d  at s u c h  a p r i c e  so that the ef f e c t i v e  interest

9 rate o v e r  the life of the b o n d s  does n o t  e x c e e d  11 p e r cent p e r  y e a r  or

10 that rate of inter e s t  w h i c h  is 125 percent of the rate of the Bon d

11 B u y e r  I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  fo r  the w e e k  p r e vious

12 to the d a t e  of sale o f  the bonds, w h i c h e v e r  is higher. Interest shall

13 be p a y a b l e  a n n ually o r  s e m i a nnually.

14 *  Sec. 18. AS 3 7 . 1 5 . 4 6 0  is a m e n d e d  to read:

15 Sec. 37.15.460. B O N D  RE S O L U T I O N .  The co m m i t t e e  is a u t h o r i z e d

16 and d i r e c t e d  to adopt the b o n d  r e s o l u t i o n  a nd p r e p a r e  a ll o t h e r  docu-

17 inents a nd p r o c e e d i n g s  n e c e s s a r y  f or the issuance, sale a nd d e l i v e r y  of

18 the bonds or a ny part or s e ries of them. T he b o n d  r e s o l u t i o n  shall

19 fix the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or

20 p l a c e s  of payment, r i ghts of  red e m p t i o n ,  if any, terms, form, condi-

21 tions and covenants of the b o nds or e a c h  series of  them. The commit-

22 tee shall also d e t e r m i n e  a n d  p r o v i d e  for the d ate a nd m a n n e r  of sale

23 of the bonds, a n d  shall p r o v i d e  w h e r e  a [WHETHER THE] n o t i c e  of s a l e ^

24 if any, is to be  p u b l i s h e d  [EL S E W H E R E  IN  A D D I T I O N  T O  T H E  P U B L I C A T I O N

25 R E Q U I R E D  B Y  AS 37.15.450].

26 * Sec. 19. A S  3 7 . 1 5 .650(a) is a m e n d e d  to read:

27 (a) The toll f a c i l i t i e s  b o n d s  are sold in the manner, p: \c e  or

28 p r i c e s . amounts or s e r i e s ^  a nd at the time as d e t e r m i n e d  by the com-

29 m i t t e e , at e i t h e r  p u b l i c  o r  p r i v a t e  s a l e . [ B E FORE S E L LING A SERIES OF
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BONDS, T H E  CO M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  S E A L E D  BIDS. IF 

S A T I S F A C T O R Y  B I D S  A R E  RECEIVED, T H E  B O N D S  O F F E R E D  F O R  S A L E  A R E  A W A R D E D  

TO T H E  H I G H E S T  R E S P O N S I B L E  BIDDER. IF T HE C O M M I T T E E  D E T E R M I N E S  T H A T  A  

B I D  R E C E I V E D  IS N OT S A T I S F A C T O R Y  A S  TO  P R I C E  O R  R E S P O N S I B I L I T Y  OF T H E  

B I D DER, T H E  C O M M I T T E E  M A Y  R E J E C T  T H E  B I D  R E C E I V E D . ]  Bonds, or a 

s e ries of bonds, may n ot be sold if the ef f e c t i v e  inter e s t  r a t e  o v e r  

the life o f  the b o nds e x c eeds 11 p e r c e n t  p e r  y e a r  or that rate of

i n t erest that is 125 p e r c e n t  of the rat e  of the B o n d  B u y e r  I n d e x  of 20 

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s  to the d ate of 

sale of t he bonds, w h i c h e v e r  is higher. I n t erest is p a y a b l e  a n n u a l l y  

or s e m i a nnually.

Sec. 20. A S  3 7 . 1 5 . 6 6 0  is a m e n d e d  to read:

Sec. 37.15.660. B O N D  RESOLUTION. The c o m m ittee is a u t h o r i z e d  

and d i r e c t e d  to adopt the b o n d  r e s o l u t i o n  a n d  p r e p a r e  al l  o t h e r  d o c u­

me n t s  and p r o c e e d i n g s  n e c e s t a r y  for the issuance, sale, and d e l i v e r y  

of the b o nds or any p a r t  or  series of them. The b o n d  r e s o l u t i o n  shall 

fix the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or

p l a c e s  of payment, rights o f  redemption, if any, terms, form, c o n d i­

tions, a nd covenants of  the bonds or e a c h  series of them. T he c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  f o r  the date an d  m a n n e r  of sal e  

of the bonds, a n d  s h all p r o v i d e  w h e r e  a [WHETHER THE] n o t i c e  o f  s a l e A 

if any, is to be p u b l i s h e d  [ELSEWHERE IN A D D I T I O N  TO  T H E  P U B L I C A T I O N  

R E Q U I R E D  B Y  AS 37.15.650].

Sec. 21. AS  37.15 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. S T A T E - S U P P O R T E D  DEBT.

Sec. 37.15.770. S T ATE A G E N C Y  DEBT. (a) The state bond c o m m i t­

tee shall r e v i e w  p r o p o s a l s  for the i s s uance of debt by or  on b e h a l f  of

(1) the A l a s k a  S t ate H o u s i n g  A u t h o r i t y  a c t i n g  as t h e  A l a s k a  

S t a t e  B u i l d i n g  A u t h o r i t y  for the p u r p o s e  of p r o v i d i n g  p u b l i c
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1 b u i ldings ; and

2 (2 ) the U n i v e r s i t y  of Alaska.

3 (b) The c o m m i t t e e  may r e v i e w  the g e n e r a l  p r o grams a n d  f i n a n c i n g

4 plans of the a g e n c y  that p r o poses to i s sue the debt as w e l l  as the

5 sp e c i f i c  a s p ects of the p r o p o s e d  d e b t  issue, i n c l u d i n g

6 (1 ) a m o u n t s ;

7 (2 ) t i m e s ;

8 (3) m a t u r i t i e s ;

9 (4) debt s t r u c t u r e  and s e c u r i t y  features;

10 (5) credit e n h a n c e m e n t s ;

11 (6 ) u s e  of proceeds;

12 (7) o f f i c i a l  documents;

13 (8 ) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t a t i o n s ;  and

14 (9) s e l e ction, re t e n t i o n ,  o r  c o m p e n s a t i o n  of  f i n a n c i a l

15 a d v i s o r s , b o n d counsel, trustees, u n d e r w r i t e r s ,  and o t h e r  p r o f e s s i o n -

16 als.

17 (c) The st ate b o n d  committee s h a l l  c o n s i d e r  a p p r o v a l  of  the

18 amount and time of sale of the debt. T h e  c o m mittee shall a p p r o v e  the

19 issuance of the deb t  if, in its j u d g m e n t ,  i s s u a n c e  of the debt is in

20 the best in t e r e s t s  of the state. T h e  c o m m i t t e e  m ay limit a p p r o v a l  of

21 the issua n c e  of deb t  u p o n  c o m p l i a n c e  w i t h  terms e s t a b l i s h e d  by  the

22 committee.

23 (d) At  the time of sale of th e  debt, the state b o n d  c o m m ittee

24 shall r e v i e w  the bids or p r i c i n g  of the debt, i n c l u d i n g  discounts,

25 u n d e r w r i t i n g  spreads, an d  inter e s t  rates. If the c o m m i t t e e  d e t e r m i n e s

26 that the bids or p r i c e s  are n o t  s a t i s f a c t o r y  o r  that the b i d d e r s  are

27 not responsible, the agen c y  m a y  not sell the debt.

28 Sec. 37.15.790. M U N I C I P A L  S C H O O L  DEBT. If, at any time, the

29 state b o n d  committee, in  its ju d g m e n t ,  d e t e r m i n e s  that the amou n t  or
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r e t i r e m e n t  of debt i s s u e d  by m u n i c i p a l i t i e s  and s u b ject to r e i m b u r s e­

me n t  by the s t ate u n d e r  A S  1 4 . 1 1 . 1 0 0  is n ot in the best i n t e r e s t  of 

the state, the c o m m i t t e e  m ay

(1 ) e s t a b l i s h  a n  a m ount o r  amounts, f or any or all years

b e f o r e  the m a t u r i t y  of a l l  of that m u n i c i p a l  debt, that m a y  not be 

e x c e e d e d  by the D e p a r t m e n t  of E d u c a t i o n  in  a p p r o v i n g  requests u n d e r  

A S  14.11.103; or

(2) establish, u n d e r  AS 1 4 . 1 1 . 1 0 0 ( j )(3), a t e r m  r e q u i r e d

f o r  the m a t u r i t i e s  of m u n i c i p a l  debt a u t h o r i z e d  by local v o t e r s  after 

M a r c h  31, 1586.

* Sec. 22. AS 3 9 . 2 5 . 1 2 0 ( c )  is a m e n d e d  by a d d i n g  a n ew p a r a g r a p h  to 

read:

(19) e m p loyees of the state b o n d  committee.

* Sec. 23. Thi s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).
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Introduced: 1/27/86
Referred: House Special Committee on
State Loans, Judiciary and Finance

BY  T H E  R U L E S  C O M M I T T E E  BY
1 I N  T HE H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 519

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i tled: " A n  Act r e l a t i n g  to p u b l i c  finance; a nd p r o v i d i n g  for

7 a n  e f f e c t i v e  d a t e . "
t

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  1 4 . 4 0 . 0 4 0  is a m e n d e d  to  read:

10 Sec. 14.40.040. G E N E R A L  P O W E R S  O F  T H E  U N I V E R S I T Y .  T h e r e  is

11 c r e a t e d  an d  e s t a b l i s h e d  a c o r p o r a t i o n  to be  c a l l e d  the U n i v e r s i t y  of

12 A l a s k a .  It m a y  in that n a m e

13 (1) sue a n d  be sued;

14 (2) r e c e i v e  a n d  h o l d  real a nd p e r s o n a l  property;

15 (3) c o n t r a c t  a n d  be c o n t r a c t e d  with;

16 (4) adopt, u se ar.d a l t e r  a c o r p o r a t e  seal;

17 (5) b o r r o w  m o ney, i s s u e  debt, o r  e n t e r  into l o n g - t e r m  obli-

18 R a t i o n s  for the p u r c h a s e  of  f a c i l i t i e s ,  goods, or s e r v ices, w h i c h

19 o b l i g a t i o n s  secure, in w h o l e  or  in part, d e b t  i s s u e d  b y  a n o t h e r  party,

20 as a p p r o v e d  by  the state b o n d  c o m m i t t e e  u n dex AS  37.15.770;

21 (6 ) do a n d  h a v e  don e  all m a t t e r s  n e c e s s a r y  fo r  th e  p u r p o s e

22 of  any f u n c t i o n s  set f o r t h  in this chapter.

23 * Sec. 2. AS  1 4 .40 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

24 Sec. 14.40.255. L E A S E - F I N A N C I N G . T h e  B o a r d  of R e g e n t s  m ay e n t e r

25 i n t o  l e a s e - f i n a n c i n g  a g r e e m e n t s  only w i t h  the A l a s k a  State H o u s i n g

26 A u t h o r i t y  a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y .  A  lease-

27 f i n a n c i n g  a g r e e m e n t  must p r o v i d e  that lease p a y m e n t s  are s u b j e c t  to

28 a n n u a l  a p p r o p r i a t i o n .  If the b o a r d  i n t e n d s  to e n t e r  into an  a g r e e m e n t

29 u n d e r  this sub s e c t i o n ,  the b o a r d  s h all p r o v i d e  n o t i c e  to the
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1 l e g i s l a t u r e  and to the state b ond committee. The n o t i c e  must i n c l u d e

2 the a n t i c i p a t e d  a n n u a l  lease p a y m e n t  a nd the a n t i c i p a t e d  p r i n c i p a l

3 a m o u n t  of the d e b t  to be i s s u e d  b y  the A l a s k a  S t ate H o u s i n g  A u t h o r i t y

4 a c t i n g  ac the A l a s k a  State B u i l d i n g  A u t h o r i t y .  Th e  b o a r d  m a y  not

5 e n t e r  into an a g r e e m e n t  u n d e r  this s e c t i o n  u n t i l  the state b o n d  com-

6 m i t t e e  has a p p r o v e d  the p r o p o s a l  for the i s s u a n c e  of d e b t  u n d e r

7 AS 3 7 . 1 5.770.

8 *  Sec. 3. A S  1 8 . 5 5 . 1 0 0 ( a ) (15) is a m e n d e d  to read:

9 (15) a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y  a r r a n g e

10 or c o n t r a c t  for the f i n a n c i n g  or [, DESIGN, C O N S T R U C T I O N  AND] a c q uisi-

11 t i o n  of p u b l i c  b u i l d i n g s  d e s i g n e d  by, c o n s t r u c t e d  by, or  w h o s e  acgui-

12 s i t i o n  has b e e n  a p p r o v e d  b y  the D e p a r t m e n t  of T r a n s p o r t a t i o n  and

13 P u b l i c  F a c i l i t i e s  for lease to the s t a t e  in a c c o r d a n c e  w i t h  A S  18.55.-

14 010 -- 1 8 . 5 5 . 2 9 0  and AS 3 7 . 1 5 . 7 / 0 .

15 * Sec. 4. A S  18 . 5 5 . 1 4 0  is a m e n d e d  to read:

16 Sec. 18.55.140. I S S U A N C E  OF BONDS, NOTES, A N D  R E F U N D I N G  BONDS.

17 (a) T he a u t h o r i t y  m a y  issue bonds and n o t e s  f rom time to time !n  its

18 d i s c r e t i o n  for any of its c o r p o r a t e  p u r p o s e s  and m a y  i s sue r e f u n d i n g

19 b o nds for the p u r p o s e  of p a y i n g  or  r e t i r i n g  b o nds p r e v i o u s l y  i s s u e d  by

20 i t . The a u t h o r i t y  m a y  not issue b o nds for p u b l i c  b u i l d i n g s  u n t i l  the

21 str*. b o n d  c o m m i t t e e  has a p p r o v e d  the p r o p o s a l  f or the i s s u a n c e  of

22 deb', u n d e r  AS 37.15.770.

23 (b) Bonds i s s u e d  by the a u t h o r i t y  for p u b l i c  bu i l d i n g s  must be

24 i s s u e d  in the n a m e  of the A l a s k a  State B u i l d i n R  A u t h o r i t y  and are

25 s u b j e c t  to AS 1 8 . 5 5 . 0 1 0  -- 18.55.290.

26 * Sec. 5. A S  18.55.288 is a m e n d e d  to read:

27 Sec. 18.55.288. D E F I N I T I O N S .  In  AS  1 8 . 5 5 . 0 1 0  -- 18.55.290[:]

28 (1) " a u t h o r i t y "  m e a n s  the A l a s k a  State H o u s i n g  A u t h o r i t y ;

29 (2 ) "bond" m e a n s  any bond, note, i n t e r i m  cer t i f i c a t e ,
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1 d e b e n t u r e ,  or  o t h e r  o b l i g a t i o n  i s s u e d  by t he a u t h o r i t y  or the author-

2 i t y  a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y  u n d e r  AS 18.55.-

3 0 1 0  -- 1 8 . 5 5 . 2 9 0  [ " P U B L I C  B U I L D I N G S "  M E A N S  A  P U B L I C L Y  O W N E D  S T R U C T U R E

4 L E A S E D  T O  T H E  S T ATE F OR G O V E R N M E N T A L ,  P U B L I C  O R  E D U C A T I O N A L  USE];

5 (3) "proj e c t  s i te" m e a n s  a r e a  d e v o t e d  for a p u b l i c  h o u s i n g
)

6 p r o j e c t ^

7 (4) " p u b l i c  b u i l d i n g s "  m e a n s  a p u b l i c l y  o w n e d  s t r u c t u r e
I

8 l e a s e d  to the s t ate for g o v e r n m e n t a l ,  public, or  e d u c a t i o n a l  u s e .

9 * Sec. 6 . AS  2 2 . 0 5 . 0 2 5  is a m e n d e d  to read:
I

10 Sec. 22 . 0 5 . 0 2 5 .  C O U R T  F A C I L I T I E S .  (a) T h e  s u p r e m e  court has

11 a u t h o r i t y  o v e r  all m a t t e r s  r e l a t i n g  to the pl a n n i n g ,  d e s ign, construc-

12 tion, m a i n t e n a n c e ,  o c c u pancy, leasing, a nd o p e r a t i o n  of all court

13 f a c i l i t i e s  an d  shall c o o p e r a t e  a nd c o o r d i n a t e  w i t h  the D e p a r t m e n t  of

14 T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  so that c o urt f a c i l i t y  construc-

15 t i o n  p r o j e c t s  are c a r r i e d  out i n  a c c o r d a n c e  w i t h  th e  s t a t u t e s  and

16 -e g u l a t i o n s  a p p l i c a b l e  to s t ate p u b l i c  w o r k s  projects.

17 (b) The s u p r e m e  court m a y  e n t e r  into l e a s e - f i nan c i n g  ag r e e m e n t s

18 o n l y  w i t h  the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a

19 S t a t e  B u i l d i n g  A u t h ority. A  l e a s e - f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e

20 that lease p a y m e n t s  are s u b j e c t  to a n n u a l  a p p r o p r i a t i o n .  If the

21 s u p r e m e  court i n t e n d s  to e n t e r  into an  a g r e e m e n t  u n d e r  this s bsec-

22 tion, the s u p r e m e  court s h all p r o v i d e  n o t i c e  to the l e g i s l a t u r e  a n d  to

23 the s t ate b o n d  committee. T he n o t i c e  mus t  i n c l u d e  the a n t i c i p a t e d

24 a n n u a l  lease p a y m e n t  and the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of the debt

25 to be i s s u e d  by  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the

26 A l a s k a  S t ate B u i l d i n R  A u t h o r i t y .  T he s u p r e m e  court m a y  not e n t e r  into

27 an a g r e e m e n t  u n d e r  this s u b s e c t i o n  u n t i l  t he s t a t e  b o n d  co m m i t t e e  has

28 a p p r o v e d  the p r o p o s a l  for the i s s u a n c e  of debt u n d e r  A S  37.15.770.

29 (c) In this section, "cou r t  f a c i l i t y "  m e a n s  a state f a c i l i t y  in

$
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1 w h i c h  75 p e r c e n t  or more of the net u s a b l e  space is o c c u p i e d  b y  the

2 c o urt s y s t e m  a nd o t h e r  j u s t i c e - r e l a t e d  agencies.

3 * Sec. 7. AS  2 4 .23 is a m e n d e d  by  a d d i n g  a n e w  a r t i c l e  to read:

4 A R T I C L E  2. L E A S E  A G R E EMENTS.

5 Sec. 24 . 2 3 . 1 0 0 .  L E A S E  O F  SPACE. T he L e g i s l a t i v e  A f f a i r s  A g e n c y

6 m a y  lease n e c e s s a r y  o f f i c e  space, a nd contr a c t  fo r  the lease of space,

7 f o r  the u se of  the A l a s k a  l e g i s l a t u r e  and its em p l o y e e s .  T h e  L e g i s l a -

8 t i v e  A f f a i r s  A g e n c y  shall adopt r e g u l a t i o n s  that e s t a b l i s h  p r o c e d u r e s

9 f or the lease of s p a c e  w h i c h  a re s u b s t a n t i a l l y  c o m p a r a b l e  to the pro-

10 c e d u r e s  u n d e r  A S  3 7 . 0 5 . 2 8 0  g o v e r n i n g  the lease of space for state

11 a g e n cies.

12 Sec. 2 4 . 2 3.110. T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  m a y  e n t e r  into

13 l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r -

14 i ty a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g

15 a g r e e m e n t  m u s t  p r o v i d e  tha t  lease p a y m e n t s  are s u b j e c t  to a n n u a l

16 a p p r o p r i a t i o n .  If the a g e n c y  i n t ends to e n t e r  into an  a g r e e m e n t  u n d e r

17 this s u b s e c t i o n ,  the a g e n c y  m u s t  p r o v i d e  n o t i c e  to the l e g i s l a t u r e  and

18 to the s t ate bon d  committee. The n o t i c e  m u s t  i n c l u d e  the a n t i c i p a t e d

19 a n n u a l  lease p a y m e n t  and the a n t i c i p a t e d  p r i n c i p a l  a m ount of the debt

20 to be i s sued by the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the

21 A l a s k a  S t ate B u i l d i n g  A u t h o r i t y .  T h e  a g e n c y  m ay not e n t e r  i nto an

22 a g r e e m e n t  u n d e r  this s e c t i o n  u n t i l  the s t a t e  b o n d  c o m m i t t e e  has ap-

23 p r o v e d  the p r o p o s a l  for the i s s u a n c e  of deb t  u n d e r  AS  37.15.770.

24 * Sec. 8 . AS 3 7 . 0 5 . 2 8 0  is a m e n d e d  to read:

25 Sec. 37.05.280. LEASES. (a) T he d e p a r t m e n t  s h all l e a s e  n e c e s -

26 s a r y  space, a n d  c o n tract for the lease of s p a c e x  for the u s e  of the

27 s t a t e  or  an a g e n c y  of the state, w h e r e v e r  it is n e c e s s a r y  a nd feasi-

2b ble, subject to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS 3 7 . 0 5 . 2 2 0  --

29 37 . 0 5 . 2 8 0 .  No lease or c o n t r a c t  for a lease m a y  p r o v i d e  for a p e r i o d

9

9
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1 of o c c u p a n c y  g r e a t e r  t h a n  4 0  years. A n  a g e n c y  of t he s t a t e  r e q u i r i n g

2 office, w a r e h o u s e ^  or o t h e r  s p a c e  shall lease the s p a c e  t h r o u g h  the

3 d e p a r t m e n t . [NO C P 1.*. CT  O R  L E A S E  E X E C U T E D  A F T E R  J A N U A R Y  1, 1966,

4 W H I C H  P R O V I D E S  F O R  A  P A Y M E N T  O R  P A Y M E N T S  BY  T H E  S T A T E  IN  E X C E S S  O F

5 $ 1 2 , 0 0 0  A N N U A L L Y  IS V A L I D  U N L E S S  T H E  U S E  '? T H E  S P A C E  ’’0 BE P R O V I D E D

6 F OR B Y  S U C H  C O N T R A C T  O R  L E A S E  H A S  B E E N  E X P R E S S L Y  A P P R O V E D  BY T H E

7 L E G I S L A T U R E  B Y  C O N C U R R E N T  RESOLUTION,. ]

8 (b) T h e  d e p a r t m e n t  m a y  e n t e r  int o  l e a s e - f i n a n c i n R  a g r e e m e n t s

9 o n l y w i th t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  a s  the A l a s k a

10 State B u i l d i n g  A u t h o r i t - A  l e a s e - f i n a n c i n g  a g r e e m e n t  must p r o v i d e

11 that lease p a y m e n t s  ar jbject to a n n u a l  a p p r o p r i a t i o n .  If the de-

12 p a r t m e n t  i n t e n d s  to e n t e r  i n t o  an a g r e e m e n t  u n d e r  t his s u b s e c t i o n ,  the

13 d e p a r t m e n t  s h all p r o v i d e  n o t i c e  to the l e g i s l a t u r e  a n d  to the s t ate

14 bond c o m m ittee. T h e n o t i c e  m u s t  i n c l u d e  the a n t i c i p a t e d  a n n u a l  lease

15 p a y m e n t  an d  the a n t i c i p a t e d  p r i n c i p a l  amount of the debt to be issu e d

16 by the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  S t a t e

17 B u i l d i n g  A u t h o r i t y .  T h e  d e p a r t m e n t  m a y  not e n t e r  into an  a g r e e m e n t

18 u n d e r  this s u b s e c t i o n  u n t i l  the s t a t e  b o n d  c o m m i t t e e  has a p p r o v e d  the

19 p r o p o s a l  f o r  the i s s u a n c e  of debt u n d e r  AS  37.15.770.

?.0 * Sec. 9. AS  3 7 . 1 5 . 0 4 0  is a m e n d e d  to read:

21 Sec. 37. 1 5 . 0 4 0 .  SALE O F  BONDS. B e f o r e  s e l l i n g  an  i s sue or

22 series of b o nds, the state b o n d  c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g

23 s e a l e d  bids in s u c h  m a n n e r  as it m a y  p r e s c r i b e .  If s a t i s f a c t o r y  b i d s

24 are r e c e i v e d ,  the b o nds o f f e r e d  for sal e  s h a l l  be a w a r d e d  to the

25 h i g h e s t  r e s p o n s i b l e  b i d d e r  o r  b i d d e r s . If the s t a t e  b o n d  c o m m i t t e e

26 d e t e r m i n e s  that the b i d s  r e c e i v e d  are no t  s a t i s f a c t o r y  as to p r i c e  or

27 r e s p o n s i b i l i t y  of  the b i d d e r s ,  it m ay r e ject all b ids re c e i v e d .

28 * Sec. 10. A S  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

29 Sec. 37 . 1 5 . 1 1 0 .  C R E A T I O N  A N D  M E M B E R S H I P  OF S T A T E  B O N D  C O M M I T T E E .
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1 T h e r e  is c r e a t e d  w i t h i n  t he D e p a r t m e n t  of R e v e n u e  a c o m m i t t e e  k n o w n  as

2 the " s t a t e  b o n d  c o m m i t t e e , "  the lembers of w h i c h  a re the c o m m i s s i o n e r

3 of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t ,  the c o m m i s s i o n e r  of a d m i n i s t r a -

4 tion, and the c o m m i s s i o n e r  of revenue. If a m e m b e r  of the c o m m i t t e e

5 is absent or  o t h e r w i s e  u n a b l e  to act, the m e m b e r ' s  d e s i g n e e  [IN TH E

6 D E P A R T M E N T ]  s h all act as a m e m b e r  of the c o m m i t t e e  in the m e m b e r ' s

7 place.

8 *  Sec. 11. A S  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

9 Sec. 37.15.130. O F F I C E R S ,  R E C O R D S  A N D  PRO C E E D I N G S .  The commis-

10 s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is the c h a i r m a n  of the

11 state b o n d  c o m m i t t e e  a n d  t he c o m m i s s i o n e r  of r e v e n u e  is the secretary.

12 A  r a j o r i t y  of t he m e m b e r s  of  the c o m m i t t e e  c o n s t i t u t e  a quorum. The

13 c o m m i t t e e  shall k e e p  a full, complete, and p e r m a n e n t  r e c o r d  of its

14 p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  of the c o m m i t t e e  m u s t

15 [SHALL] be kept in t he o f f i c e  of  the c o m m i s s i o n e r  of revenue. For the

16 p u r p o s e  of this c h a p t e r  a n d  AS 4 4 . 6 2 . 3 1 0 ,  p u b l i c  n o t i c e  of 24 hours or

17 m ore is a d e q u a t e  n o t i c e  of a m e e t i n g  of the c o m m i t t e e  at w h i c h  the

18 i s s u a n c e  of  b o n d s  is a u t h o r i z e d .

19 * Sec. 12. A S  3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

20 Sec. 37.15.140. D U T I E S  OF S T A T E  B O N D  COMMITTEE. la) T h e  state

21 bon d  c o m m i t t e e  s h all a d o p t  the r e s o l u t i o n  a nd p r e p a r e  the d o c u m e n t s

22 n e c e s s a r y  for the i s s u a n c e ,  sale, and d e l i v e r y  of state R e n e r a l  ohli-

23 g a t i o n  bonds.

24 (b) T he s t ate b o n d  c o m m i t t e e  shall p r e p a r e  a n  a n nual r e port to

25 be s u b m i t t e d  to the g o v e r n o r  a nd l e g i s l a t u r e  b e f o r e  M a r c h  31 of e ach

26 year. T h e  r e port m u s t  s h o w  (1) all o u t s t a n d i n R  deb t  of d e b t - i s s u i n g

27 e n t i t i e s  of the state; (2 ) the a n t i c i p a t e d  effect on the finances and

28 credit of the state, i n c l u d i n g  t h e  e f fect on  l o n R - t e r m  debt c a p acity

29 and c r e d i t w o r t h i n e s s ,  r e s u l t i n g  from that debt; (3) w h i c h  l o n g - t e r m
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1 d e b t  is s t ate s u p p o r t e d  a n d  w h i c h  is s u p p o r t e d  o n l y  b y  r e v e n u e  attri-

2 b u t a b l e  to the p r o j e c t  b e i n g  f i n a n c e d  by t he debt; (4) all l o n g - t e r m

3 c a p i t a l  lease o b l i g a t i o n s  of t he state; (5) the v o l u m e  of s h o r t - t e r m

4 d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g  the y e a r  by  d e b t - i s s u i n g  e n t i t i e s  of

5 the state; (6 ) s p e c i f i c  i d e n t i f i c a t i o n  of e a c h  i s sue for w h i c h  the

6 s t ate h as p l e d g e d  s o m e  f o n n  of i n d i r e c t  s u p p o r t  for the debt, includ-

7 i ng any m o r a l  o b l i g a t i o n  of  the s t ate to s u p p o r t  the debt; (7) future

8 b o n d i n g  a n d  d e b t  c a p a c i t y  i m p l i c a t i o n s  of l e g i s l a t i o n  e n a c t e d  in the

9 p r e v i o u s  l e g i s l a t i v e  session; a n d  (8 ) the r e c o m m e n d e d  d ebt i s s u a n c e

10 c a p a c i t y  of the st a t e  for the n e x t  t w o  y e a r s  f o l l o w i n g  the y e a r  o f  the

11 r e p o r t .

12 (c) The s t a t e  b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s  con-

13 c e r n i n g  debt of  the state.

14 * Sec. 13. AS 3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

15 Sec. 37 . 1 5 . 1 5 0 .  STA F F  A N D  [ C O M M I T T E E  M A Y  EMPLOY] S P E C I A L  SER-

16 VICES. Th e  s t a t e  b o n d  c o m m i t t e e  ma y  a p p o i n t  an e x e c u t i v e  d i r e c t o r  who

17 may, w i t h  a p p r o v a l  of  the co m m i t t e e ,  s e l e c t  a nd e m p l o y  a d d i t i o n a l

18 s t a f f  as n e c e s s a r y .  E m p l o y e e s  of  the c o m m i t t e e  are in  the p a r t i a l l y

19 exem p t  s e r v i c e  u n d e r  AS 3 9 . 2 5.120. If t h e  [ S TATE BOhn] c o m m i t t e e

20 c o n s i d e r s  it n e c e s s a r y  a n d  advisable, it m a y  p r o c u r e  a r c h i t e c t u r a l  or

21 e n g i n e e r i n g ,  f i s c a l  a g ent or  m u n i c i p a l  i n v e s t m e n t ,  l e g a l A  a nd o t her

22 e x pert o r  s p e c i a l i z e d  s e r v i c e s  at r e a s o n a b l e  a nd c u s t o m a r y  fees to

23 a s sist it in a c c o m p l i s h i n g  the m o s t  a d v a n t a g e o u s  sale of t he bonds.

24 T h e  fe : m ay be p a i d  f rom the p r o c e e d s  of t h e  sal e  or a d v a n c e d  from

25 the c o n t i n g e n c y  f u n d  in the O f f i c e  [OFFICE] of t he G o v e r n o r  [GOVERNOR]

26 or otherwise.

27 * Sec. 14. AS 3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to rea-':

28 (a) The b o n d s  s h all be s o l d  in s u c h  a m o u n t s  or s e r i e s  a n d  at

29 s u c h  time or times as d e t e r m i n e d  by t he c o m m i t t e e .  B e f o r e  s e l l i n g  a
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s e r i e s  of bonds, the c o m m i t t e e  shall give n o t i c e  i n v i t i n g  s e a l e d  bid s  

i n  s u c h  m a n n e r  as it m a y  pr e s c r i b e .  If s a t i s f a c t o r y  bids are r e­

ceived, the b o nds o f f e r e d  f or sale m u s t [SHALL] be a w a r d e d  to the 

h i g h e s t  r e s p o n s i b l e  b i d d e r  or  b i d d e r s . If the c o m m i t t e e  d e t e r m i n e s  

that t he bids r e c e i v e d  a re not s a t i s f a c t o r y  as to p r i c e  or r e s p o n­

si b i l i t y  of the b i d d e r s ,  it m a y  reject a l l  bid s  received. The bonds, 

o r  e a c h  series of them, m u s t  [SHALL] be s o l d  at s uch a p r i c e  so that 

the e f f e c t i v e  i n t e r e s t  rate o v e r  the life of th e  hnnds does not e x c e e d  

11 p e r c e n t  p e r  y e a r  or that r a t e  of i n t e r e s t  w h i c h  is 125 p e r c e n t  of 

the r a t e  cf the D o n d  B u y e r  I n d e x  of 20 M u n i c i p a l  Bon d  A v e r a g e  Y i e l d s  

f o r  the w e e k  p r e v i o u s  to the d a t e  of sale of the bonds, w h i c h e v e r  is 

h i gher. I n t e r e s t  m u s t  [SHALL] be p a y a b l e  a n n u a l l y  or  s e m i a nnually.

* Sec. 15. AS 37.15 is a m e n d e d  b y  a d d i n g  a n ew a r t i c l e  to read:

A R T I C L E  5. S T A T E - S U P P O R T E D  DEBT.

Sec. 3 7 . 1 5.770. S T A T E  A G E N C Y  DEBT. (a) The s t a t e  b o n d  c o m m i t­

tee s h a l l  r e v i e w  p r o p o s a l s  f o r  the i s s u a n c e  of debt b y  or o n  b e h a l f  of

(1) the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  

S t ate B u i l d i n g  A u t h o r i t y  for t he p u r p o s e  of  p r o v i d i n g  p u b l i c  b u i l d­

ings ; an d

(2) the U n i v e r s i t y  of  Alaska.

(b) The c o m m i t t e e  m a y  r e v i e w  the g e n e r a l  p r o g r a m s  and f i n a n c i n g  

p l a n s  of the a g e n c y  that p r o p o s e s  to issue the debt as wel l  as the 

s p e c i f i c  a s p ects of the p r o p o s e d  debt issue, i n c l u d i n g

(1 ) a m o u n t s ;

(2 ) t i m e s ;

(3) m a t u r i t i e s ;

(4) debt s t r u c t u r e  a nd s e c u r i t y  features;

(5) credit e n h a n c e m e n t s ;

(6 ) use of p r o c e e d s ;
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(7) o f f i c i a l  d o c u m e n t s ;

(8 ) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t a t i o n s ;  and

(9) s e l e ction, r e t e ntion, or c o m p e n s a t i o n  of f i n a n c i a l  

advisors, b o n d  counsel, t r u s tees, u n d e r w r i t e r s ,  an d  o t h e v  p r o f e s s i o n­

als.

(c) T he state b o n d  c o m m i t t e e  s h a l l  c o n s i d e r  ? p p r o v a l  of the 

amou n t  and time of sal e  of the debt. T h e  c o m m i t t e e  ? hall a p p r o v e  he 

i s s u a n c e  of the debt if, in its j u d g m e n t ,  issuai ce of the debt in 

the best i n t e r e s t s  of the state. The c o m m i t t e e  m a y  limit a p p r o v a l  of 

the i s s u a n c e  of debt u p o n  c o m p l i a n c e  w i t h  terms e s t a b l i s h e d  by the 

c o m m i t t e e .

(d) At the time of  s a l e  of the debt, the s t ate b o n d  c o m m i t t e e  

shall r e v i e w  the bids or  p r i c i n g  of t he debt, i n c l u d i n g  d i s c o u n t s ,  

u n d e r w r i t i n g  spreads, and i n t e r e s t  rates. If the c o m m i t t e e  d e t e r m i n e s  

that the b i d s  or  p r i c e s  are not s a t i s f a c t o r y  or  that the b i d d e r s  are 

not r e s p o n s i b l e ,  the a g e n c y  ma y  not s ell the dent.

Sec. 37.15.790. M U N I C I P A L  S C H O O L  DEBT. If, at any time, the 

state b ond committee, in  its judgment, d e t e r m i n e s  that the a m o u n t  or 

re t i r e m e n t  of d ebt i s s u e d  by m u n i c i p a l i t i e s  and s u b ject to r e i m b u r s e­

ment by the state u n d e r  AS 1 4 . 1 1 . 1 0 0  is not in  the best in t e r e s t s  of 

the state, the c o m m i t t e e  m a y

(1 ) e s t a b l i s h  an a m ount or amounts, for any or  all y e a r s  

b e fore the m a t u r i t y  of all of  that m u n i c i p a l  debt, w h i c h  may not be 

e x c e e d e d  by the D e p a r t m e n t  of E d u c a t i o n  in a p p r o v i n g  r e q u e s t s  u n d e r  

AS 14.11.103; or

(2) e s t a blish, u n d e r  A S  1 4 . 1 1 . 1 0 0 ( j )(3), a t erm r e q u i r e d  

for the m a t u r i t i e s  of m u n i c i p a l  d ebt a u t h o r i z e d  by local v o t e r s  a f t e r  

M a r c h  31, 1986.

*  Sec. 16. A S  3 9 . 2 5 . 1 2 0 ( c )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to
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1 read:

2

3 *  Sec. 17.

4 10.070(c).

(19) e m p l o y e e s  of the s t ate b o n d  committee.

This A c t  t a kes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.-
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