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Offered: 4/17/36

Referred: Finance
Original sponsor: Rules/Legislative Budget
and Audit Committee
IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR HOUSE BILL HO. 505 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act vrelating to state vehicles and equipment)

eliminating the working capital fund; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

Section 1. AS 19.05.060 is amended to read:

Sec. 19.05.060. SALE OF OBSOLETE EQUIPMENT AND MATERIAL. The
department may sell, exchange or otherwise dispose of obsolete ma-—
chinery, equipment and material no Jlonger needed, required or useful
for construction or maintenance purposes. Money derived from the sale
of the property shell be deposited in the general fund TCREDITED TO
THE FUNDS FROM IJHIC1! THE PURCHASE WAS ORIGINALLY MADE].

Sec. 2. AS 35.20.060 is amended to read:

Sec. 35.20.060. SALE OF OBSOLETE EQUIPMENT AND MATERIAL. The
department may 3ell, exchange or otherwise dispose obsolete rt-
chleery, equipment aiid material no 1longer needed, required or useful
for construction or maintenance purposes. Money derived from the sale
of the property shall be deposited in the general fund [CREDITED TO

THE FUND FROM WHICH THE PURCHASE WAS ORIGINALLY MADE].

*@mSec. 3. AS 44.68 1is amended by adding now sections to road:

Sec. 44.68.050. REPAIR AND MAINTENANCE OF VEHICLES. A state
agency that obtains the use of a vehicle from the Department of Trans—
portation and Public Facilitiesis responsible for the repair and

maintenance of the vehicle. The agency may contract with persons 1in
the private sector orwith the Department ofTransportation and Public
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1 Facilities for the repair arid maintenance. Each agency shall 1include

2 in its annual budget a request for an amount necessary to repair and
3 maintain all vehicles it has obtained from the department.
4 Sec. 44.68.060. VEHICLE AND EQUIPMENT FUND. There 1is estab-—
5 lished in the Department of Transportation and Public Facilities the
6 vehicle and equipment fund composed of money appropriated to the fund
! each fiscal year. Money from the fund shall be used by the department
8 for the purchase of automotive and motorised vehicles, including
) construction equipment, for the use of state agencies. Any balance in
10 the fund at the end of a fiscal year that exceeds 10 percent of the
n expected replacement cost of all state-owned vehicles purchased by the
2 department lapses into the general fund.
13 Sec. 44.68.070. CALCULATION OF VEHICLE DEPRECIATION. Each year
4 the commissioner of transportation and public facilities shall prepare
b a depreciation calculation for all state-owned vehicles purchased by
16 the Department of Transportation and Public Facilities, including
o construction equipment, and submit the calculations to the governor to
1 be included in the operating budget no an appropriation to the vehicle
. and equipment fund. A depreciation calculation for a vehicle racy not
20 exceed 100 percent of its expected replacement cost.
2 * Sec. 4. AS 44 .42.020(Ca) (11) raid AS 44.74.010 - 44.74 .060 are re—
22

pealed.
23 )

* Sec. 5. This Act takes effect July 1, 1986.
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Introduced: 1/24/86
Referred: Transportation

and Finance

RY THE RULES COMMITTEE

BY REQUEST OF

THE LEGISLATIVE BUDGET

AND AUDIT COMMITTEE

N THE HOUSE
HOUSE BILL HO.

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act eliminating the working <capital fund;
providing for an effective date,”
Bg IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44,74.010 - 44.74.060 is repealed.

* Sec. 2. This Act takes effect July 1, 1987.
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STATE OF ALASKA 1986. LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST Page 1 of 2 FISCAL DETAIL
Bil/Resolution No.: CS HB 505 (Trsp) Agency Affected: DOTCPF
Title: State Vehicles & Equipment; BRU®

Eliminate HWCF

Sponsor:  Pignalberi .
Requestor;_Cafo Components .

Date of Request: ~ 4-15-86

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING

FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0 - -0 - -0 - -0 - -0 - 0-

CAPITAL

REVENUE

FUNDING :
GENERAL FUND

(Tho usands of Dollars)

FEDERALFUNDS

OTHER
TOTAL

POSITIONS :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS

Prepari
Division:

- i - O .

Attach a separate page if necessary

See attached analysis

Phone:, 465-3911
Date:  4-15-8.6.

Approved by Commissioner; Date:

Agency:

DOT&pF

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor

Requestor

Office of Management and Budget

Impacted Agency(ies) page. of 102/
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The Department of Transportation and Public Facilities has developed a fiscal
note based upon the following assumption:

1. While the Highway Working Capital Fund is eliminated, the department
expects there to be no dramatic changes in user agency attitude with respect to
vehicle assignment.

2. Even though not specifically required by HB 505, the department will
continue to operate State Equipment personnel.and bill for maintenance and
operations services, and set rates.

3. With the elimination of the Highway Working Capital Fund, alternative
administrative procedures will be utilized to accomplish the same fiscal
transactions.

HB 505 as currently written would eliminate the need for the State Equipment Fleet
to coordinate annually with each user agency a fixed fee payment. In addition,
the State Equipment Fleet would have to make arrangements for user agencies to
reimburse the State Equipment Fleet for maintenance and operations through
individually negotiated RSA agreements. While the department believes that

staff requirements will be reduced in the case of the fixed fee billings now
eliminated, an increase in staff requirements would be necessary to accomplish

the useage rate billings and accounting. We believe these are counter-balancing
impacts yeilding a net zero.

The department however believes that there are other assumptions that should be
considered. It is likely that a number of current users of State Equipment
"wet" vehicles (fixed and useage fees), a number of these users will decide to
not take these vehicles to State Equipment Fleet equipment shops and instead
contract directly with the private sector. In anticipation for lower costs for
this approach, user agencies may reduce their operating budgets to levels below
what they are currently able to budget for "wet" useage rates. This will
generate a near term operating budget decrease. However, this deferred
maintenance which will be responded to with improperly maintained vehicles in
some instances and increased cost to the state over the life of the vehicle
either in increased operating costs or reduced vehicle life. It is the
department®s belief that reduced maintenance (deferred maintenance) has a higher
life cycle cost to the state for a particular vehicle than the current policy
of ongoing preventative maintenance. Thus, though the impact of the bill may
be operating budget reductions in the initial years, over the life of the
vehicles, (5 to 15 years) total cost to the state will increase.

While it is difficult at this time to estimate the percentage of users who
would elect to defer maintenance, it would be very difficult to estimate in
dollar terms the net increase in the life cycle cost of the fleet of vehicles
which have had their maintenance deferred. However, current useage rates total
for all vehicles to 50 million dollars, a ten percent increase in the life
cycle cost of the vehicle for 10 years would approximate 15 million dollars.
Thus, the deferred maintenance which could be encouraged by the passage of this
bill has a large fiscal impact on the state.
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Offered: A/17/86
Referred: Finance

Original sponsor: Rules/Legislative Budget
. and Audit Committee

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR HOUSE BILL NO. 505 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to state vehicles and equipment;
eliminating the working capital fund; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 19.05.060 is amended to read:

Sec. 19.05.060. SALE OF OBSOLETE EQUIPMENT AND MATERIAL. The
department may sell, exchange or otherwise dispose of obsolete ma-
chinery, equipment and material no longer needed, required or useful
for construction or maintenance purposes. Money derived from the sale
of the property shall be deposited in the general fund [CREDITED TO
THE FUNDS FROM WHICH THE PURCHASE WAS ORIGINALLY MADE].

* Sec. 2. AS 35.20.060 is amended to read:

Sec. 35.20.060. SALE OF OBSOLETE EQUIPMENT AND MATERIAL. The
department may sell, exchange or otherwise dispose of obsolete ma-
chinery, equipment and material no longer needed, required or useful
for construction or maintenance purposes. Money derived from the sale
of the property shall be deposited in the general fund [CREDITED TO
THE FUND FROM WHICH THE PURCHASE WAS ORIGINALLY MADE].

* Sec. 3. AS 44.68 is amended by adding new sections to read:

Sec. 44.68.050. REPAIR AND MAINTENANCE OF VEHICLES. A  state
agency that obtains the use of a vehicle from the Department of Trans-
portation and Public Facilities is responsible for the repair and
maintenance of the vehicle. The agency may contract with persons in

the private sector or with the Department of Transportation and Public

CSHB 505(Trsp)
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Facilities for the repair and maintenance. Each agency shall include
in its annual budget a request for an amount necessary to repair and
maintain all vehicles it has obtained from the department.

Sec. 44.68.060. VEHICLE AND EQUIPMENT FUND. There 1is estab-
lished in the Department of Transportation and Public Facilities the
vehicle and equipment fund composed of money appropriated to the fund
each fiscal year. Money from the fund shall be used by the department
for the purchase of automotive and motorized vehicles, including
construction equipment, for the use of state agencies. Any balance in
the fund at the end of a fiscal year that exceeds 10 percent of the
expected replacement cost of all state-owned vehicles purchased by the
department lapses into the general fund.

Sec. 44.68.070. CALCULATION OF VEHICLE DEPRECIATION. Each year
the commissioner of transportation and public facilities shall prepare
a depreciation calculation for all state-owned vehicles purchased by
the Department of Transportation and Public Facilities, including
construction equipment, and submit the calculations to the governor to
be included in the operating budget as an appropriation to the vehicle
and equipment fund. A depreciation calculation for a vehicle may not

exceed 100 percent of its expected replacement cost.

* Sec. 4. AS 44.42.020(a)(11) and AS 44.74.010 - 44.74.060 are re-
pealed.

* Sec. 5. This Act takes effect July 1, 1986.

CSHB 505(Trsp) 2-



10

Introduced:  1/24/86
Referred: Transportation
and Finance

BY THE RULES COMMITTEE
BY REQUEST OF
THE LEGISLATIVE BUDGET
IN THE HOUSE AND AUDIT COMMITTEE
HOUSE BILL NO. 505
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act eliminating the working capital fund; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.74.010 - 44.74.060 is repealed.

* Sec. 2. This Act takes effect July 1, 1987.
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