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IN THE HOUSE * BY THE FINANCE COMMITTEE

CS F O R  HOUSE BILL NO. 50 (Finance)

IN THE LEGISLATURE OF THE STATE OF A L ASK A

FOURTEENTH LEGISLATURE - FIRST SESSION

A  BILL

F o r  an Act entitled: "An Act relating to Alaska bidder preference."

BE IT ENACTED B Y  THE LEGISLATURE OF THE STATE O F  ALASKA:

* Section 1. AS 37.05 is amended b y  adding a n e w  section to read:

Sec. 37.05.225. PURPOSE. The legislature finds that there 

exists in the state continuing h i g h  unemployment, u n d e r u t ili zation of 

resident construction and supply firms, and high costs unfavorab le to 

the w e l f a r e  of Alaskans and to the economic health  of the state. The 

purpose  of bidder preference for resident firms w h e n  the state acts as 

a market participant is to ercourage local industry, strengthen and 

stabilize the economy, decrease u n e m p l o y m e n t , and strengthen the tax 

and revenue base of the state.

* Sec. 2. AS 3 7 . 0 5 . 2 3 0 ( 1 ) (A) is amended to read:

b i d  is not m o r e  than J_0 [FIVE] percent higher than the lowest 

n onresident  bidder's; and 

* Sec. 3. A S  37.05.315 is amended by adding a n e w  subsection to read:

(e) If a contract for a project that is funded in w hole or in 

part by a state grant is competitively bid, the municipa lity may 

comply w i t h  AS 3 7 . 0 5 . 2 3 0 ( 1 ) ( A ) .

(A) a b i d  shall be awarded to an Alaska bidder if the

- 1 - CSHB 5 0 (F in )
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T h e  H o n o r a b l e  A1 A d a m s  
C h a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  99811 

D e a r  C h a i r m a n  A d a m s ,

W e  w r i t e  i n  s u p p o r t  o f  H B  5 0 ,  r e l a t i n g  t o  A l a s k a  B i d d e r ' s

21 F e b r u a r y  1985 

P r e f e r e n c e .

O u r  o r g a n i z a t i o n  r e p r e s e n t s  t h e  l a r g e s t  s e g m e n t  o f  t h e  S t a t e ' s  e l e c t r i c a l  
c o n t r a c t o r s ;  t h e  I n d e p e n d e n t s .  M o s t  o f  u s  a r e  l o n g  t e r m  A l a s k a n s ,  w h o  
h a v e  b e e n  h e r e  w i n t e r  a f t e r  w i n t e r ,  s u r v i v i n g  t h e  c r a s h  a f t e r  t h e  p i p e l i n e  
c o m p l e t i o n  a n d  t h e  l i k e .  W e  h i r e  A l a s k a n s ,  p a y  o u r  A l a s k a n  t a x e s ,  a r e  
l i c e n s e d ,  b o n d e d  a n d  i n s u r e d  i n  c o n c e r t  w i t h  S t a t e  l a w .

I n  t h e  p a s t  s e v e r a l  y e a r s  w e  h a v e  s e e n  g r e a t  q u a n t i t i e s  o f  " c o n t r a c t o r s "  
c o m e  u p  h e r e  f r o m  a r e a s  o f  d i s m a l  f i s c a l  o u t l o o k ,  a t t e m p t i n g  t o  m a k e  a  
g r a b  f o r  s o m e  b i g  c o n s t r u c t i o n  m o n e y .  M a n y  d o  n r t .  b o t h e r  t o  a p p l y  f o r  
r e g i s t r a t i o n ,  l i c e n s i n g  o r  b o n d i n g ,  a n d  n u m e r o u s  a r e  t h e  h o r r o r  s t o r i e s  
a s s o c i a t e d  w i t h  t h e i r  w o r k .

N o t  o n l y  a r e  t h e y  i n j u r i n g  A l a s k a n s ,  b o t h  i n  t h e  r e s i d e n t i a l  m a r k e t s  a n d  
i n  t h e  c o m m e r c i a l  m a r k e t s ,  b u t  t h e y  a r e  g i v i n g  a  b a d  n a m e  t o  a  t r a d e  i n  
w h i c h  w e  t a k e  p r i d e  a n d  t r y  t o  s u p p o r t .  W e  k n o w  o f  s e v e r a l  p a r a l l e l s  
t o  t h e  c o n t r a c t o r  d i f f i c u l t i e s  n o t e d  a b o v e ,  i n v o l v i n g  s u p p l i e r s  d o i n g  b u s i n e s s  
h e r e  f r o m  t h e  s t a t e s .

W e  s u p p o r t  t h e  i n c r e a s e  
t o  a t t e m p t  t o  p r o t e c t  t h e  
H E R E ,  i n  b a d  w i n t e r s ,

W e  w o u l d  b e  p l e a s e d  t o  
t h a n k  y o u  i n  a d v a n c e ,

i n  t h e  A l a s k a  B i d d e r  P r e f e r e n c e  a s  a  l o g i c a l  w a y  
p e o p l e ,  c o m p a n i e s  a n d  i n d u s t r i e s  w h o  a r e  A L W A Y S  

m i s e r a b l e  b r e a k u p s  a n d  p o o r  e c o n o m i c  c l i m a t e s .

w o r k  w i t h  y o u  d u r i n g  p a s s a g e  o f  t h i s  a m e n d m e n t ;

g

D O N  T A N N E R  
P r e s i d e n t

o

G

o
fa
v

N A T I O N A L ’

3605 Arctic Boulevard, 5uite 1888, Anchorage, Alaska 99503
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H o u s e  nf SitprcBcntatiuEB

S P E A K E R  O F  T H E  H O U S E

TO WHOM IT CONCERNS:

House Bill 50 would add a section to establish a legislative purpose 
that is based primarily on economic situations in Alaska. That is, 
continuous high unemployment and. underutilization of resident 
construction and supply firms. I feel it is important to show that the 
State of Alaska has a genuine and legitimate purpose in having a bidders 
preference clause in Alaska statutes and that the Legislature is not 
just establishing a discriminatory practice.

Increasing the bidders preference allowance frcm 5 percent higher than 
the lowest nonresident bidder's to 10 percent should increase the 
participation by residents in contracts and projects throughout the 
state. This should in turn have seme effect on the high unemployment 
rate and on local economies.

This bill also adds a provision that would allow municipalities the same 
opportunity as the state in awarding contracts and projects, that are 
partially or wholly funded with state funds, utilizing a bidder's 
preference. This provision should provide for more resident jobs and 
keep, at least a portion of, state funds flowing into local communities.

This will become increasingly more important as state revenues began 
declining and fewer projects become available for local areas. The 
bidder's preference could help ease the impact of reduced construction 
funds available to local areas.
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Referred: Finance

I N  T HE H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 50 (State A f f a i r s )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  entitled: " An A c t  r e l a t i n g  to A l a s k a  b i d d e r  p r e f e r e n c e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 37.05 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 37.05.225. P U R P O S E .  T h e  l e g i s l a t u r e  finds that t h e r e  

e x i s t s  in  the s t ate c o n t i n u i n g  h i g h  u n e m p l o y m e n t ,  u n d e r u t i l i z a t i o n  of 

r e s i d e n t  c o n s t r u c t i o n  a nd s u p p l y  firms, a nd h i g h  costs u n f a v o r a b l e  to

t he w e l f a r e  of A l a s k a n s  an d  to the e c o n o m i c  h e a l t h  of the state. Th e

p u r p o s e  of  b i d d e r  p r e f e r e n c e  f or r e s i d e n t  firms w h e n  the s t a t e  act s  as 

a m a r k e t  p a r t i c i p a n t  is to e n c o u r a g e  local i n d u stry, s t r e n g t h e n  a n d  

s t a b i l i z e  the economy, d e c r e a s e  u n e m p l o y m e n t ,  a n d  s t r e n g t h e n  the t ax 

a n d  r e v e n u e  b a s e  of the state.

* Sec. 2. AS  3 7 . 0 5 . 3 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) If a c o n t r a c t  f or a p r o j e c t  that is f u n d e d  in w h o l e  or  in 

p a r t  by  a s t ate grant is c o m p e t i t i v e l y  oid, the m u n i c i p a l i t y  m a y  

c o m p l y  w i t h  AS  3 7 . 0 5 . 2 3 0 ( 1 ) ( A ) .

Original sponsors: Grussendorf, Sund,
Szymanski and Pignalberi

-1- CSHB 50(SA)




