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XM THE HOUSE THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 477 (Finance)
IN THE LEGIST.ATTIRE OF TITS STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A HILL
For an Act entitled: "An Act making, amending, and repealing appropria—
tions for energy programs; end oroviding for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, Section 3, ch. 96, SLA 1985, page 8, line 17 (Susitna
Hydroelectric Project Financing - $7X0,000,0001 is repealed.

* Sec. 7. Section 3, ch. 95, SLA 1985, page 0, line 5 (Bradley Lake
w,»droelectric Financingl - $50,000,000) in repealed.

* Sac. 3. Section ?6, ch. 98, SLA 1935, nage 59, line 13 (Power Cost
Equalisation - $71,790,000) 1is repealed.

e Sac. 4. The sum of: $200,000,000 is appropriated from the general fund
to the Railbelfc o.nerey fund (AS 44.75.050) for the purpose of P.ailbelt
energy development.

* 8ec. 5. The sum of $50,000,000 is appropriated from the general fund
to the power development fund (AS 44.33.332) -or the purpose of financing
Che Bradley Lake hydroelectric project.

* Sec. 6. The sum of $21,700,000 is appropriated from the general fund
to the power cost eaunlization fund (AS 44.33.162) for the purpose of
providing power cost equalisation assistance to utilities.

* Sec. 7. AS 44.83.165 is amended to read:

Sec. 44.33.165. rCONTINUING] APPROPRIATION FOR POWER COST EQUAL—
IZATION. The cum $16,300,000 1is appropriated on Tuly 1, 1984, [AND

TPE SUM OF S?1,700,900 1S APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT

FISCAL YEAP.1 from the general fund to the power cost equalization fund



19 |
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I

(A3 44.33.162).
* Sec. 3. AS 44.83.410 1is amended to read:

Sec. 44.33.410. FCONTINUING1 APPRO??TATTOM *0? RMLBSLT ENERGY
DEVELOPMENT  [371SITN4 RIVER TYDROELECTETC PROJECT?. The sum cf
$100,000,000 is appropriated on ~u\~r i, K"?4J [AND THE pttm OF
$200,000,000 TS APPROPRIATED ON JULY ] nr r*C?T SUBSEQUENT FISCAL YFAE1l
crom rhe general fund to the authority *or deposit in the never devel —
opment fund (AS 44.83.332) for the purpose of Rail.belt energy develop—
ment TFEQUITY INVESTMENT 1IN, AND RATE STABILIZATION FOR, THE STISITNA
RIVER HYDROELECTRIC PROJECTI.

* Sec. 9. AS 44.83.420 is amended to reed:

Sec. 44.33.420. [CONTINUING1 APPROPRIATION ?nR BRADLEY TAKE
TYDRQELECTRIC PROJECT. The sum or "50,000.000 1is -oprnprinted on
July 1, >984, [OF EACH ~ISCAL YFAR1l ,ywom the general :unri to the
nuthorifr fox* denosit in the power development und LAS 44.83.382) for
the nurnose of "inaneing tEQUITY TNVESTME"tT tv, a”o RATE STABILIZA—
TION FOR,] the Bradlev Lake hvdroed.ectrie nclLeci:.

* Sac. 10. The unexpended, unobligated, -oti .rner>cumbe;:ad balance of the
appropriafion in sec, 3 of this Act 2z repealed md rsaooronriatad to the

Railbalt energv -"und (AS 44.25.050).

* See. I1l. Obligations, encumbrances, r-=d exoendltuivs incurred against
appropriations repealed or amended in secs. 1 - and 7 - 0 of r.his Act are
considered obligations, encumbrances, -ind expenditures of the appropria—
tions enacted in secs. 4 -6 nr this Act. 7h= appropriations enacted 1in

secs. 4-6 md 13 of this Act do not “nnronr.laco anv rr>e money than was
previously appropriated bv rUn eeopr™nriatiou- amended or repealed iIn secs.-

1 - 3 and 7 - 9 of this Act.

* Sec. 12. The unexpended, unobligated and unencumbered balance of the
appropriation mad* bv sec. 1, eh. 76, SLA 1979 (Office of the Governor for
CSHB 477 (Fin) -2-

TillffiM tifll



Rusitna studies - $8,173,900) 1is repealed and reappronriated to the

Railbelf energy fund (AS 44.25.050).
¥ ?ec. 13. The unexpended, unobligated and unencumbered balance of the

appropriation, mcde b-r nee. 73(, ch. 50, SLA in30, nnge 67, line 6 <Power
pro tect Mind, "Vasibility antl Zrgis* Opoer Stisifna ~ 17,000,000) isrepealed
and reacproprlated to tb« P.ailbelt enertv fir.d (AS 44.25.050).

Sec. 14. Section 5, ch. SO, SLA 1931, as amended by sec. 0.3,ch. 141,
SLA 1932, sec. 94, ch. 106, SLA 1983, and sec. 193. ch. 105, SLA 1985 is
amended to read:

Sec. 6. The Mim of $12,713,.700 [$30,813.7001 U appropriated
=rom the general fund to the Alaska Power Authcritv Mr feasibility
m-turtles, preconstruction design, and engiceerv'e, to he tllocated to

the following proposed projects:

Oro iact roir.ic
(1) 8lack Bear Lake - 1.400,090
(7) Chester Lake 1,000,000
(7) Chskachsmna Lake "97.'00
(4) Crane Lake , ,000,000
(5) 7ethel regionalstudy/vTisaraiik l.0so.onn
(6) 9ower Creek 1%7, 90
(7) [SUSTTNA 1d,190,6001
(3) Tasimina Lake *,090,000
(9) *7est Creek 1,000,000

(10) Rural community feasibilitystudios:
Akhiolc, Akutr.n, Ambler, Anpoon, Atka, Chignik,
Chienik ".aaoon, Chigr.ik Lake, Chuathbaluk,
Cold DlIn, Raise m'Mss, toodnews 7av,
Craylin.g, Custnvus, Tvanofr Rav, Raltas,
Tarluk, Liana, Ting Cove, Larsen Ray,

-3- CSHB 477(Fin)



Hikols®ci, 0ld "-arbor, Pcrryvilla,
Scnranort Bay, Shunscnak, Tonakae Sprites,
Tobiah. ITnalnslta ? ,=15. 600

Goc. 15, Th* uncy.Dcnclsd, unobligated arc n”er.cunbcrort bnlinco rf the
nppr* “nriatxon rr>d lIlocnric® repealed by ™ra. I» thi? Acf. (ousitm -
«$7?1,100,000) 13 rannnronriatad to the *ali“oelr <?.ner~y fund (AC 44.75.050).

< 3pc. 16. The unamended, unobligated and miencunbarad l;nlanca oi the
appropriation made by see. 73, ;:h. 101, SLA 1782, (Alaska Power Authority,
Susitna studies - 025,600,000) 1is repealed and reappropriated zo the i
Palibelr energy fund (AS 44.25.050).

Sec. 17. The unamended. anonj.irrated anti uncncuttnarcd balance of the i
appropriation made bv fJee. 3. oi. 107 . iI5£3 . >sffe , i.ine 15 (Alaska
Power Authority, Susitna - 02C,000.p00) ia .eeoneaied aud reaopropriatcd to
the Pailbolf: encr«?y \u:C v-»S 44.15.050).

Sec. 1), The unanivruied, u eooiliaat;.e anti wnencunoureu balance of the
appropriation nude by ;ec. 319, ah. i/l, ¥. 1T ;A, vafje J?, line 11 (Alaska
Power Authority, flusxtna - 032,000.000) -3 ad .taappropriated to
the Railede energy *.uuJ (AS 00.25.050).

m Sec. 13. The mwprapriatmis 1in r-:ccs. ; ;3. "ltd 15-18 of
thin Act are ~t --aortal nrtr-ects, ,.nu ©0 \-t .ase, ceovdfincct with

AS 37.15.020.

* Sac. 2:0. Sections 1 2 -wl 5 -9 1/ thif, .,ct are retroactive to
July 1, 1905.

* Sec. . 1. Ina ..cu takes errect an the o :iactive dans of an Act creat- 1

ing the "ailbeit "sepr."y und.

CSHB 477 (Fin)



Original sponsor: Rules/Governor
Funding Information
J General Fund 557T7,700,000

Other Fund3 (271,700.000)
-0 -

IN THE HOUSE THE FINANCE COMMITTEE
0S FOR HOUSE BJLL NO. 477 (Finance)

IN THE LEGIST,ATORE OF THE STATE OF ALASKA

L FOURTEENTH LEGISLATURE - SECOND SESSION
A RILL
For an Act entitled: "An Act making, amending, and repealing appropria—

tions for -energy programs? and providing for an
8 effective date."
9" BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10: * Section 1. Section 3, ch. 96, SLA 1935, page 3, line 17 (Susitna
Hydroelectric Prolect Financing - $200,000,000) is repealed.
12 * Sec. ?. Section 3, ch. 96, ST,A 1935, pagf 9, line 5 (Bradley Lake
3 wn~droelactric Financing - $50,000,000) is repealed.
* Sac. 3. Section 26, ch. 93, SLA 1985, page 59, line 18 (Tower Coat
15 Equalisation - $21,700,009) is repealed.
* Sec. 4. The sum of: $200,000,000 is appropriated from the general fund j
" to the Railbelt energy fund (AS 44.75.050) for the purpose of P.ailbelt 5
f i

energy development.

19 * Sec. 5.The sum of $50,000,000 1is appropriated from the general funtf
20

to the power development fund (AS44.83.332) cor rhe purpose of financing

2l che Bradley Lake hydroelectric project.

22 * Sec. 6. The sum of $21,700,000 is appropriated from the. general fund
2 to the power cost equalisation fund (AS 44.33.162) for the purpose of
24 providing power cost equalisation assistance to utilities.

25 * Sec. 7. AS 44.33.165 1is amended to read:

26 Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL—
o IZATION. The sum of $16,300,000 is appropriated on July 1, 1984, [AND
%m THE SUN OF $71, 700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT
29 FISCAL YEAR] from the general fund to the power cost equalization fund

ri'ry
-1- CSHB 477(Fia>JS$il



271

CAS 44.83.162).
* Sec. A. AS 44.83.410 is amendld to read:

Sec. 44.>33.410. FCONTINUING1 APPROPRIATION »OR ~AILBELT ENERGY
DEVELOPMENT  f3USTTN4 ETVER FYDROELECTETC PROJECT]. The sum of
$100,000,000 1is appropriated on July i, 1r84 [AND THE SUM OF
$300,000,000 IS APPROPRIATED ON JTr.v 1 OF HACK SURSEOTTENT FISCAL YEAR1
Arom the general fund to the authority £for deposit in the power devel —
opment fund (AS 44.83.38?.) for the purpose of Railbelt energy develop—
ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE SUSITNA
RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.33.47.0. [CONTINUING] APPROPRIATION F*»R BRADLEY TAKE
HYDROELECTRIC PROJECT. The sum of 850,000,000 1is appropriated on
July 1, 934, |[OF FACE ~ISCAL YEAR] “fom the general fund to the
authority for deposit in the power development -und (AS 44.33.332) for
the purpose of /inaneing TEQUITY INVESTMENT IN, *ND RATE STABILIZA—
TION FOR,] the Bradley Lake hydroelectric, project.

r |
* Sec. 10. The unexpended, unobligated, and unencumbered balance Of the

« | > i
appropriation in sec. 3 of this Act is repealed and rexpropriated to the
Railbelt energy uind (AS 44.25.050).

* Sec. li. Obligations, encumbrances, and expenditure*: incurred against

appropriations repealed or amended in secs. I - 7 and 7 - 1 of this Act are
considered obligations, encumbrances, and expenditures of the appropria—
tions enacted in secs. 4 -6 of thisAct.The cnoropriatious enacted in

secs. 4 -6 and 10 of this Act do not xproprinto my rmre money than was
previously appropriated by the appronriations emended or repealed in secs.-
1 - 3 and 7 - 9 of this Act.
J Sec. 12. The unexpended, unobligated and unencumbered balance of the
aoprnoriation made by sac. 1, ch. 76, SLA 1979 (Office of the Governor for
CSHB 477(Fin) _7- .-lip/f
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Susitna studies - $8,173,000) 1ij. repealed 2nd rep.pnronri.ated to the
Railbslt energy fund (AS 44.25.050)1

V Sea. 13. The unexpended, unobligated and unencumbered balance of the
appropriation, made bv see. ch. 50, ST.A 130, page 67, line 5 (Power
proirct fund, ~ %sibilitv analysis, Cpoer Susifne - $7,900,990) is repealed
and reanpropriated to the Railbelt onargv "und (AS 44.25.0.50),

v Sec. 14. Section 6, ch. 90, SLA 1031, as amended bv sec. S3, ch. 141,
SLA 1982, sec. 94, ch. 106, SLA 1983, and nee. 33, ch. 105. SLA 1985 s
amended to read:

Sec. 6. The cum of Si2,713,200 [330,813,2001 1is appropriated
“rom the general fund to the Alaska Power Authoritv ~or feasibility
studies, preconstruction design, and engineering, to he el.loc.ated to

the following proposed projects:

nroi *ct "emount

0) Slack 3enr Lake 1.400.000
(?.) Chester Lake 1.200.000
(3) Chakachamna bﬁke 0*7.00n
(4) Crnv?.nt Lake ,900,000
< .

(5) ~ethel regional study/"Kisaralik 1.090,000
(6) Power Creek so?,009
(7)  (SUSITNA 1d,190.0001
(8) Tasimina 7aka \ 990,000
(9) "lest Creek ,000,000

(10) Rural community feasibility studies:
Akhiok, Akutan, Ambler, Angoon, Atka, Chignik,
Ohignik Lagoon, Chigr.ik Lake, Chuathbal.uk,
Cold 3«v, Klim, False Peas, Coodnews Ilay,
Crayline, ".lustavuB, Tvanoff Rav, Kaltag,
Karluk, KlInna, King Cove, Larsen Rav,

-3-



liikolslci, Old Harbor, Pcrryvilla,
Gcanmort Bay, Shungrve.k, ?lrtakae Springs,
Togiak, IlInalaslta 3,615, GOO
See. 15. Thu unexpended, unobligated anc uner.cunbc.?.*eri balance of the”
appropriation and allocation repealad by ::ec. 14 or f.hi? Act (CGusitr.n -*
If1,100,000) .13 rennpropriatad to the Hailbalr energy fund (AC 4A.15.050),
Sec. 16. The unexpended, unonl;inoted and unencumbered balance or the i
appropriation node by sec. 73, ;:h. 101, SLA 198?., (Alaska Power Authority,
Susitna studies - 825,600,000) 1is repealed arid reappropriated co the
Railbelt energy fund (AS 44.25.050).

* Sec. 17. The unercoanded, unobligated and unencumbered 1iralance of the
appropriation narfe by see. 34, ch. 107, SLA 1583, :.nce 69, line 25 (Alaska
Power Authority, Susitna - 828,000,600) 1is repealed and reanpropriatcd to I
the Pailbolt energy fund (AS 44.25.050).

Sec. 13, The unexpended, unobligated and unencumbered. balance of the
appropriation nude by sec. 319, ch. 171, 1984, na.ge 53, linn 11 (Alaska i
~over Authority, Susitna - 332,000,000) is repealed and rnappropriated to

the Railbclt energy fund (AS 44.25.050).

19-! * Sec.. 19.The appropriations in :-:Iecs. A, ,1°, 15, j!3. and 15"-—18 of
20 this Act «rs -or capital projects,and Jo "-ot ..pse, inaccordance with,

i | AS 37.25.02C.

2| * Sec. 7.0. Sections 1 * 3 -ad. 5 -9 ofthis act are retroactive to=
2% July 1, 1985. j
24E * Sec. 21. .hiuAct rakes arrecc on the otractive date of an Act creat—
25

ing the Railbclt energy *und.

25

CSHB A77(Fin)
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MEMORANDUM

3/25/86
TO: Rep. John Sund
FROM: J. Kartlo _f)

RE: Sectional analysis of CSHB 477 (Loans)

Section
Section
Section

Section

Section

Section

Section

Section

Section

Section

Section

10.

11.

. Repeals continuing appropriation for Susitna.
. Repeals continuing appropriation for Bradiey Lake.
. Repeals continuing appropriation for PCE.

. Reappropriates $200 million repealed in section 1,

to the Railbelt Energy Fund (HB 699).

Reappropriates $50 million repealed in section 2,
to the Power Development Fund in the APA.

Reappropriates $21.7 million repealed in section 3,
to the PCE Fund.

Appropriates $16.3 to PCE and repeals the
continuing nature of the appropriation.

Appropriates $100 million to the Power Development
Fund for the purpose of Railbelt Energy
Development, repeals the continuing nature of the
appropriation.

Appropriates $50 million to the Power Development
Fund for Bradley Lake, repeals the continuing
nature of this appropriation.

Repeals and reappropriates the unexpended and
unobligated portion of the $100 million
appropriation amended in section 8 to the Railbelt
Energy fund.

Makes clear that no new funds are appropriated in
this Act, and that obligations, encumbrances nad
expenditures incurred against appropriations
amended or repealed are legal.



Section 12.

Section 13.

Section 14.

States that appropriations made here are capital
and do not lapse at the end of the fiscal year.

Effective date for the sections appropriating
money that has had encumbrances made against them.

Makes the Act effective on the creation of the
Railbelt Energy Fund (HB 699)
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TOd ALASKA

POUCHY STATE CAPIIOt

TO UKSOSLATTM e

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 25, 1986

SUBJECT: Railbelt energy fund
(CSHB 477 (Loans) and HB 699)

TO: Representative John Sund
Chairman, House Special Committee on Loans

FROM: Teresa B. Cramer”"nAAn
Legislative Counsel

Enclosed 1is the draft CSHB 477 (Loans) you requested.
Sections 4, 8, and 10 appropriate money to the Railbelt
energy fund. Tha; fund would be created under HB 699, which
states that the legislature may appropriate money from the
fund to assist in meeting Railbelt energy needs.

There is a question concerning how the constitutional prohi—
bition against dedication of funds applies to the Railbelt
energy fund. Article 1IX, Section 7 of the Alaska Constitu—
tion states

DEDICATED FUNDS. The proceeds of any state tax or
license shall not be dedicated to any special purpose,
except as provided in section 15 of this article or
when required by the federal government for state
participation in federal programs. This provision
shall not prohibit the continuance of any dedication
for special purposes existing upon the date of rati—
fication of this section by the people of Alaska.
(Section 15 establishes the permanent fund.)

IT a strict interpretation of the prohibition in this sec—
tion is taken, the legislature may not limit the future use
of money by an appropriation to a special fund. A more
relaxed reading of the section would find that the
appropriation by the legislature serves to meet the consti—
tutional objective and the amount appropriated loses 1its
status as "proceeds of any state tax or license.”™ It would
retain any limit as to use imposed by the appropriation. Of



Representative John Sund
Page 2
March 25, 1986

course, a future legislature could repeal the restrictive
purpose and appropriate the money for any purpose it wished,
since one legislature may not bind another.

In State v. Alex, 646 P.2d 203, at 210, (Alaska 1982), the
Alaska Supreme Court discusses the purpose of the amendment
that changed the wording of the constitutional section from
prohibiting the dedication of "all revenues"™ to the present
language prohibiting the dedication of "proceeds of any
state tax or license.” The court noted

The committee®s spokesman stated that the purpose of
the proposed amendment was to allow for the setting up
of certain special funds, such as sinking funds for the
repayment of bonds, but to prohibit the earmarking of
any special tax to that sinking fund. Thus, the change
did not seek to exempt some sources of revenue from the
prohibition, but was intended instead to allow neces—
sary dedication of funds once they were received and
placed in the general fund. Review of the convention
discussion shows that the amendment was not.intended to
limit the prohibition of earmarking. (Citations omit—
ted)

The examples that support that dedication after receipt
include retirement contributions and the proceeds of bond
sales. It is not clear whether the appropriation for the
Railbelt energy fund would receive similar treatment by the
court.

In an opinion issued November 30, 1982, the attorney general
discussed the constitutionality of "Dedication of Money to
Specific Purposes on a Continuing Basis When Appropriated.”
The opinion states, at 12 -13,

A question of the proper application of the dedicated
funds prohibition arises when money 1is appropriated to
a revolving loan fund or other special reserve fund or
account. . . . Special reserve funds involve essen—
tially the setting aside of money for certain specified
future needs or conditions which may or may not occur.
When this 1is done, it might be argued that the legisla—
ture has made an impermissible dedication with respect
to the future use of the money placed in those funds

and accounts.

We believe the better view is that the dedication pro—
hibition does not apply to money once appropriated™by



Representative John Sund
Page 3
March 25, 1986

the legislature, regardless of whether the appro—
priation contemplates that the money will be expended.
Usually appropriations authorize money to be spent. In
other cases, however, the legislature may prefer to
establish by general law a continuing loan program and
finance it through a one-time appropriation or to
reserve money in a special fund or account for future
use for limited purposes. A strong argument can be
made that money once appropriated, regardless of the
mechanism utilized, loses its character as revenue for
the purpose of the dedicated funds prohibition because
the purpose of the prohibition, 1i.e., that the legisla—
ture retain control over state revenues, has leen sat—
isfied. (Citations omitted, emphasis in original.)

If the present legislation is challenged in court, and the
court holds that the Railbelt energy fund constitutes an
improper dedication of funds, it is likely that the result
will be that the Railbelt fund will be treated as an account
in the general fund, for the legislature to appropriate from
as it sees fit.

IfT 1 may be of further assistance, please advise.

TC :mkr
m4 :043

Enclosure
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bill shef”ielq
GOVERNOR

State of Alaska
office: of the governor '
Jf it NEAL’

January 15, 1986

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. |I1IlI, sec. 18, of the Alaska
Constitution, | am transmitting a bill that will make and
amend appropriations to the Alaska Power Authority for the
Susitna River Hydroelectric Project, the Bradley Lake
Hydroelectric Project, and the Power Cost Equalization Fund.

Last summer, in the case Trustees for Alaska, et al. wvs.
State of Alaska, 3AN-84-12053 (Civ), the superior court
declared that the continuing appropriations for the Susitna
River Hydroelectric Project, the Bradley Lake Hydroelectric
Project, and the Pov/er Cost equalization Program were

unconstitutional. The appropriations in ch. 96, SLA 1985,
and ch. 98, SLA 1985 for those purposes were also held by
the court to be invalid. The state was enjoined fronm

spending any money under these continuing appropriations,

except 1in the cases where 1irreparable harm would result.

This bill c"-.ands those appropriations to remove the "contin-—
uing”™ provisions and the amount of those continuing appro—
priations. The July 1, 1984 appropriation 1is, 1in each case,

left intact (secs. 4 - 6 of the bill). Sections 1 - 3 of
the bill make appropriations 1in the same amounts to the

Alaska Power Authority for the affected projects. Section 7
of the bill repeals the 1985 appropriations held by the
court to be invalid.

I urge your prompt passage of this legislation.

Sincerely,

Governor
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Offered: 3/26/86
Referred: Finance
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Fundin% Information
AN e
IN THE HOUSE %MTI\/IHII%TEEU(%EI g?/-E\%AtOANS
CS FOR HOUSE BILL NO. 477 (Loans)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making, amending, and repealing appropria-
tions for energy programs; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8, line 17 (Susitna
Hydroelectric Project Financing - $200,000,000) is repealed.

~ Sec. 2. Section 3, ch. 96, SLA 1985, page 9, line 5 (Bradley Lake
Hydroelectric Financing - $50,000,000) is repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, line 18 (Power Cost
Equalization - $21,701,000) is repealed.

* Sec. 4. The sum of $200,000,000 is appropriated from the general fund
to the Railbelt energy fund (AS 44.25.050) for the purpose of Railbelt
energy development,

* Sec. b. The sum of ~ $50,000,000is appropriatedfrom the general fund
to the powerdevelopment fund (AS 44.83.382) for thepurpose of financing
the Bradley Lake hydroelectric project.

* See. 6. The sum of  $21,700,000is appropriatedfrom the general fund
to the power costequalization fund (AS 44.83.162) forthe opurpose of
providing power cost equalization assistance to utilities.

* Sec. 7. AS 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL-
IZATION. The sum of $16,300,000 is appropriated on July 1, 1984, [AND
THE SUM OF $21,700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT
FISCAL YEAR] from the general fund to the power cost equalization fund
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(AS 44.83.162).

* Sec. 8. AS 44.83.410 is amended to read:

Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR RAILBELT ENERGY
DEVELOPMENT [SUSITNA RIVER HYDROELECTRIC PROJECT]. The sum  of
$100,000,000 is appropriated on July 1, 1984a [AND THE SUM OF
$200,000,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT FISCAL YEAR]
from the general fund to the authority for deposit in the power devel-
opment fund (AS 44.83.382) for the purpose of Railbelt energy develop-
ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE  SUSITNA
RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE
HYDROELECTRIC PROJECT. The sum of $50,000,000 is appropriated on
July 1, 1984. [OF EACH FISCAL YEAR] from the general fund to the
authority for deposit in the power development fund (AS 44.83.382) for
the purpose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZA-
TION FOR,] the Bradley Lake hydroelectric project.

*Sec. 10. The unexpended, unobligated, and unencumbered balance of the
appropriation in sec. 8 of this Act is repealed and reappropriated to the
Railbelt energy fund (AS 44.25.050). -

*Sec. 11. Obligations, encumbrances, and expenditures incurredagainst
appropriations repealed or amended in secs. 1-3 and 7 - 9 of this Act are
considered obligations, encumbrances, and expenditures of the appropria-
tions enacted in secs. 4 - 6 o:: this Act. The appropriations enacted in
secs. 4 -6 and 10 of this Act do not appropriate any more money than was
prefiously appropriated by the appropriations amended or repealed in secs.-

1-3 and 7 -9 of this Act.
*Sec. 12. The appropriations in secs. 4 5 and 10 of this Act arefor

capital projects, and lapse in accordance with AS 37.25.020.

CSHD 477 (Loans) -2-
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* Sec. 13. Sections 1-3 and 5 - 9 of
July 1, 1985.
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ing the Railbelt energy fund.
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Introduced: 1/15/86
Referred: House Special Committee on
State Loans and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 477
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act m”<ing and amending appropriations for the
Alaska Power Authority; and providir.t for an effec-
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) The sum of $200,000,000 s appropriated from the
general fund to the Alaska Power Authority for deposit in the power devel-
opment fund (AS 44.83.382) for the purpose of financing the Susitna River
hydroelectric project.

(b) Up to $9,100,000 of the amounl: set out in (a) of this section may
be spent in fiscal year 1987 for planning and predesign activities for the
Susitna River hydroelectric project.

* Sec. 2. The sum of $50,000,000 is appropriated from the general fund
to the Alaska Power Authority for deposit in the power development fund
(AS 44.83.382) to finance the Bradley Lake hydroelectric project.

* Sec. 3. The sum of $21,700,000 is appropriated from the general fund
to the Alaska Power Authority for deposit in the power costequalization
fund (AS 44.83.162).

* Sec. 4. AS 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL-

IZATION. The sum of $16,300,000 is appropriated on July 1, 1984 [,

AND THE SUM OF $21,700,000 IS APPROPRIATED ON JULY 1  OF EACH SUBSE-

QUENT FISCAL YEAR] from the general fund to the powercost equaliza-

tion fund (AS 44.83.162).

* Sec. 5. AS 44.83.410 is amended to read:
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Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR SUSITNA RIVER
HYDROELECTRIC PROJECT. The sum of $100,000,000 is appropriated on
July 1, 1984 [AND THE SUM OF $200,000,000 IS APPROPRIATED ON JULY 1 OF
EACH SUBSEQUENT FISCAL YEAR] from the general fund to the authority
for deposit in the power development fund (AS 44.83.332) for the opur-
pose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR,]
the Susitna River hydroelectric project.

*Sec. 6. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE
HYDROELECTRIC PROJECT. The sum of $50,000,000 is appropriated on July
1, 1984 [OF EACH FISCAL YEAR] from the general fund to the authority
for deposit in the power development fund (AS 44.83.382) for the pur-
pose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR|]
the Bradley Lake hydroelectric project.

*Sec. 7. The fiscal year 1986 appropriations made at page 8, line 17
and page 9, line 5, ch. 96, SLA 1985; and page 59, line 18, ch. 98, SLA
1985 ate repealed.

*Sec. 8. Obligations, encumbrances, and expenditures incurred against
appropriations repealed or amended in this Act are considered obligations,
encumbrances, and expenditures of the appropriations enacted in secs. 1 --
3 of this Act. The appropriations enacted in secs. 1 -- 3 of this Act do
not appropriate any more money than was previously appropriated by the
appropriations amended or repealed in secs. 4 -- 7 of this Act.

*Sec. 9. The appropriations in secs. 1 and 2 of this Act are for capi-
tal projects, and lapse in accordance with AS 37.25.020,

*Sec. 10. Sections 1 -- 7 of this Act are retroactive to July 1, 1985.

*Sec. 11, This Act takes effect immediately in accordance with AS 01.-
10.070(c).
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