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CL-'U-'/

BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 459 (C&RA)

111 THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to interest earned on grant money;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding a new section to read:

Sec, 37.05.323. INTEREST EARNED ON GRANT MONEY. Interest earned 

on money appropriated or allocated as a grant to a municipality or 

other recipient taat has been disbursed to the municipality or other 

recipient shall be, at the option of the recipient,

(1) retained by the recipient and used for purposes for 

which the grant money may be used; or

(2) delivered by the recipient to the state for deposit in 

the general fund.

* Sec. 2. AS 37.05.325 is amended to read:

Sec. 37.05.325. DEFINITIONS FOR AS 37.05.315 - 37.05.323 [AS

37.05.315 - 37.05.317). In AS 37.05.315 - 37.05.323 [AS 37.05.315 -

37.05.317), "allocation" and "appropriation" have the meanings given 

in AS 37.07.120(2) and (3).

* Sec. 3. This Act takes effect July 1, 1986.

COMMITTEE COPYilj
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Introduced: 1/13/86
Referred: Community & Regional 
Affairs and Finance
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IN THE HOUSE BY MARTIN

HOUSE BILL NO. 459 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to interest earned on grant money;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF TI1E STATE OF ALASKA:

* Section 1. A S  37.05 is amended b y  adding a new section to read;

Sec. 37.05.323. INTEREST EARNED ON GRANT MONEY. Interest earned

on money appropriated or allocated as a grant to an agency, municipal­

ity, o:: other recipient shall be, at the option of the recipient,

(1) retained by the recipient and used for purposes for 

which the grant money may be used; or

(2) delivered b y  the recipient to the state for deposit in 

the general fund.

* Sec. 2. AS 37.05.325 is amended to read:

Sec. 37.05.325. DEFINITIONS FOR AS 37.05.3)5___ - 37.05.323

[AS 37.05.315 - 37.05.317]. In AS 37.05.315 - 37.05.323 [AS 37.05.-

315 - 37.05.317], "allocation" and "appropriation" have the meanings

given in AS 37.07.120(2) and (3).

* Sec. 3. This Act takes effect July 1, 1936.

*
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE '

R E Q U E S T ____________________
Bill/Resolution No.: h . b . 459
T i t l e An Act R e l a t i n g  to  I n t e r e s t  

Earned On j r a n t  Money__________________

Revision Date:
FISCAL D E T A I L _____________________________
Agency Alfected: Depar tment  o f  Adm in i s t r a t i o n
BRU: A dm in i s t r a t i v e  S e r v i c e s ________  ________

Sponsor: M a r t i n _________________________________ Components: Munic ipa l  G ran t s
Requestor: House;  CARA; F inance_________  ________________________________________
Date of Request:____________________ _______________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 - _ 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING _______ 0 . _  ii-2. a f tU 0 0

CAPITAL

REVENUE

FUNDING: (Thousands of Doll ars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER H 0 0 0 0 0
TOTAL t' 0 0 0 0 0

POSITIONS:
FULL-TIME 0 ' 0 ‘ 0 ’ 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 _0 . 0 0 0.

ANALYSIS: Attach a separate page if necessary

I t  i s  a n t i c i p a t e d  t h a t  most g r a n t e e s  would app ly  i n t e r e s t  e a r n i n g s  t o  t h e  g r a n t .  T h e r e f o r e ,  no 
f i s c a l  impact i s  a n t i c i p a t e d  t o  r e s u l t  f r om the  r e t u r n  o f  the  funds  t o  t he  S t a t e .  There would be 
a r educ t i on  in  t h e  number o f  a u d i t s  conducted s in ce  audv  s would have t o  be expanded t o  t r a c k  the  
a p p l i c a t i o n  o f  i n t e r e s t  e a r n i n g s .

Prepared By: ca r y  Bader
Division: Adm in i s t r a t i v e  S e r v i c e s

i .
r u i  r o c  v*

Approved by Commissioner: TTeanor Andrews
Agency: Department of Administrate

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
I m p a ^ d  Agency(ies) Page _

14/1D1/0124-01/2

Phone:_
Date:J

Date:

of

46 5 -2 277
January  2 4 .  1986

Rev. 11/8/85
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Offered: 4 / 3 0 / 8 6
R e f e rred: F i n a n c e

O r i g i n a l  sponsor: M a r t i n

BY T H E  C O M M U N I T Y  A N D
1 IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

2 CS  F O R  H O U S E  B I L L  NO. 4 5 S (C&RA)

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 Fo r  a n  Act entitled: " A n  A c t  r e l a t i n g  to interest e a r n e d  on  grant money;

7 a n d  p r o v i d i n g  for an  e f f e c t i v e  date."

8 BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T HE S T ATE OF  ALASKA:

9 * S e c t i o n  1. AS 37.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  ..o read:

10 Sec. 3 7 . 0 5 . 3 2 3 ;  INTEREST EARNED ON GRANT MONEY. I n t e r e s t  eeil'.eii

11 on  m o n e y  a p p r o p r i a t e d  o r  a l l o c a t e d  as a grant to a m u n i c i p a l i t y  or

12 o t h e r  r e c i p i e n t  tha t  h as b e e n  d i s b u r s e d  to the m u n i c i p a l i t y  or o t h e r

13 r e c i p i e n t  shall be, at the o p t i o n  of the recipient,

14 (1) r e t a i n e d  by the r e c i p i e n t  and u s e d  fo r  p u r p o s e s  for

15 w h i c h  the g r ant m o n e y  m a y  be used; or

16 (2) d e l i v e r e d  by the r e c i p i e n t  to the state for d e p o s i t  in

17 the g e neral fund.

18 * Sec. 2. AS 3 7 . 0 5 . 3 2 5  is a m e n d e d  to read:

19 Sec. 37.05.325. D E F I N I T I O N S  F O R  A S  3 7 . 05.315 - 37 . 0 5 . 3 2 3  [AS

20 37 . 0 5 . 3 1 5  - 37. 0 5 . 3 1 7 ] .  In AS  37 . 0 3 . 3 1 5  - 37 . 0 5 . 3 2 3  [AS 3 7 . 0 5.315 -

21 37.05.317], " a l l o c a t i o n "  and " a p p r o p r i a t i o n "  hav e  the m e a n i n g s  g i v e n

22 in AS 37. 0 7 . 1 2 0 ( 2 )  and (3).

23 * Sec. 3. This Act takes effe c t  July 1, 1986.

-1- CSHB 4 5 9 (C&RA)



I n t r o d u c e d :  1/13/86
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s  an d  F i n a n c e

1 I N  T H E  H O U S E  B Y  M A R T I N

2 H O U S E  B I L L  NO. 459

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct en t i t l e d :  " A n  A c t  r e l a t i n g  to i n t e r e s t  e a r n e d  on g r a n t  money;

7 a n d  p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 *  S e c t i o n  1. A S  3 7 .05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read;

10 Sec. 3 7 . 0 5.323. I N T E R E S T  E A R N E D  ON G R A N T  MONEY. I n t e r e s t  e a r n e d

11 o n  m o n e y  a p p r o p r i a t e d  or  a l l o c a t e d  as a g r a n t  to an agency, m u n i c i p a l -

12 i t y , o r  o t h e r  r e c i p i e n t  s h all be, at the o p t i o n  of the r e c i pient,

13 (1) r e t a i n e d  b y  the r e c i p i e n t  a n d  u s e d  for p u r p o s e s  f o r

14 w h i c h  the g r ant m o n e y  m a y  be used; or

15 (2) d e l i v e r e d  b y  t he r e c i p i e n t  to the s t ate for d e p o s i t  in

16 the g e n e r a l  fund.

17 * Sec. 2. AS 3 7 . 0 5 . 3 2 5  is a m e n d e d  to read:

18 Sec. 37.05.325. D E F I N I T I O N S  F O R  AS  3 7 . 0 5 . 3 1 5  - 37 . 0 5 . 3 2 3

19 [AS 3 7 . 0 5 . 3 1 5  - 3 7 . 0 5 . 3 1 7 ] .  I n  AS 3 7 . 0 5 . 3 1 5  - 3 7 . 0 5 . 3 2 3  [AS 37.05.-

20 315 - 3 7 . 0 5.317], " a l l o c a t i o n "  and " a p p r o p r i a t i o n "  h a v e  th e  m e a n i n g s

21 g i v e n  in  AS  3 7 . 0 7 . 1 2 0 ( 2 )  an d  (3).

22 * Sec. 3. T his Act takes e f f e c t  J u l y  1, 1986.
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