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1 IN T H E  H O U S E  L I B O U C H E R

2 H O U S E  B I L L  NO. 406

3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: " An A ct r e l a t i n g  to inv e s t m e n t  of funds f r o m  d e f e r r e d

7 c o m p e n s a t i o n . "

8 BE IT  E N A C T E D  BY T HE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. AS 3 9 . 4 5 . 0 1 0  is a m e n d e d  to read:

10 Sec. 39.45.010. A U T H O R I T Y .  T h e  s t a t e  or  a p o l i t i c a l  s u b d i v i s i o n

11 of the s t ate may, by contract, a g r e e  w i t h  an e m p l o y e e  to defer, in

12 w h o l e  o r  in part, that e m p l o y e e ' s  s a l a r y  or wages. [IF I N C L U D E D  IN

13 T H E  C O N T R A C T  TO  D E F E R  P A Y M E N T  OF  S A L A R Y  O R  WAGES, T HE S T A T E  O R  A

14 P O L I T I C A L  S U B D I V I S I O N  OF  TH E  S T A T E  S H A L L  P U R C H A S E  A  F I X E D  O R  V A R I A B L E

15 L I F E  I N S U R A N C E  O R  A N N U I T Y  C O N T R A C T  F O R  T H E  P U R P O S E  OF F U N D I N G  T H E

16 D E F E R R E D  C O M P E N S A T I O N  P R O G R A M  P R O V I D E D  F O R  IN THI S  CHAPTER, F O R  T H E

17 E M P L OYEE.]

18 * Sec. 2. AS 3 9 . 4 5 . 0 3 0  is a m e n d e d  to read:

19 Sec. 39.45.030. I N V E S T M E N T  A U T H O R I T Y .  T he a d m i n i s t r a t o r  of the

20 state o r  p o l i t i c a l  s u b d i v i s i o n  d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  is au-

21 t h o r i z e d ,  s u b ject to c o n t r a c t s  w i t h  i n d i v i d u a l  employees, to invest

22 the funds h e l d  u n d e r  a d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  in

23 (1) fixed a nd v a r i a b l e  life i n s u r a n c e  a nd a n n u i t y  con-

24 t r a c t s ^

25 (2) shares of or d e p o s i t s  in i n s u r e d  state or f e d e r a l  char-

26 t e r e d  cred i t  u n i o n s  in the state;

27 (3) shares of cr d e p o s i t s  in i n s u r e d  state or f e d e r a l  char-

28 t e red s a v i n g s  and loan a s s o c i a t i o n s  in th e  state:

29 (4) d e p o s i t s  ir. i n s u r e d  m u t u a l  savings b a nks in the state;

-1- HB 4 0 6



1 and

2 (5) deposits in insured state and national banks in the

3 state.

4 * Sec. 3. AS 39.45.030 is amended by adding a new subsection to read:

5 (b) In this section, "insured" means insured by the federal

6 government or an agency of the federal government.

HB 406 -2-
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Position Paper 

House Bill 406

This bill would allow the state or a political subdivision of the state 

to invest funds held under a deferred compensation program in a manner 

other than fixed and variable life insurance and annuity contracts. This

flexibility in managing their individual programs and permit Investment 

in shares of and deposits in certain insured financial institutions in 

Alaska. In any event, we feel that an administrator must ensure that the 

size and stability of any funding vehicle is adequate to invest the 

plan's deferred compensation funds. At this time, the department sees no 

problem with allowing these additional options.

This amendment would have no fiscal impact.

The department's position is neutral.

_ . . benefits Date

bill would give administrators of deferred compensation programs more

Lisa Rudd, Commissioner, Department of Administration Date
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January 15, 1985

Tom Freeman, Assistant Superintendent 

Anchorage School District 

Anchorage, Alaska

Dear Ten,

Frontier Alaska State Credit Union has instituted numerous programs 

over the past year in an attempt to improve relations with our core 

membership, employees of the Anchorage School District. Our best program 

has been to have monthly meetings at the credit union with representatives 

frcm the various schools and administrative departments. The credit 

union is looking for new services to offer its members and the Building 

Peps suggested that the credit union develop a tax shelter program. When 

we began to understand how much money was put into tax sheltered annuities 

we developed a deferred compensation program.

Frontier Alaska State Credit Union is requesting that the Anchorage 

School District allow the credit union to offer a deferred compensation 

plan as specified in Section 457 of the Internal Revenue Code. The 457 

plan is an alternative to the 403(b) annuity tax shelters offered by 

many insurance companies. Frontier believes the plan offers district 

employees the follaving advantages. • •

1. Significant Tax Savings. Employees may defer the lesser of 

25% of gross income or $7,500. Extra deductions are available

  during the-last three years of employment. _ -

2. Absolute Safety. 457 plan deposits receive $100,000 federal 

insurance on each district enployee's account. This is in 

addition to other insurance on existing accounts.



3 . 457 P lans Arc Easy to  Understand . Rates . '1 be se t q u a r te r ly .

A 457 p la n  p a r t ic ip a n t  nay cane in  th e  c i\  i i t  u n io n  a t  any tim e ' 

and ge t the  ba lance  in  h is  o r he r account. There a re  no h idden  

charges .

4 . Guaranteed R ates . F ro n t ie r  in te nds  to  s e t the  d iv id e n d  ra te  

q u a r te r ly . The ra te  shou ld  be about the same as the  IRA r a t e . 

Because these w i l l  be long-term  d e p o s its , employees w i l l  earn  a 

r e la t iv e ly  h ig h  y ie ld .

5 . No C harges. F ro n t ie r  w i l l  no t charge a s e rv ic e  fee  o r  p u t a 

f r o n t  o r back end lo a d  charge on the p la n . There is  no e a r ly  

w ith d raw a l p e n a lty . The c r e d it  u n io n  w ishes  to  rese rve  the  

r ig h t  to  se t fu tu re  fees because o f -changes in  the  ta x  code .

6 . D eposits Stay Hone. D eposits to  these accounts w i l l  be used 

by the  c re d it  u n io n  to  make lo an s  to  it s  nerribers.

One d isadvan tage  o f a 457 p la n  compared to  the  a n n u it ie s  is  th a t  the 

457 p la n  cannot be tra n s fe rre d  to  a d is t r ic t  o u ts id e  A laska  i f  an employee 

leaves Anchorage.

F ro n t ie r  b e lie v e s  th a t  a 457 p la n  is  an a t t r a c t iv e  f r in g e  b e n e fit  

a t  v ir t u a lly  no inconven ience to  the  d is t r ic t . E x is t in g  p a y r o ll deduc tion  

form s can be used w ith o u t m o d if ic a t io n . F ro n t ie r  is  w i l l in g  to  pay fo r  

any le g a l, t r a in in g , o r o the r charges necessary to  im plem ent the  program . 

IRS re g u la t io n s  re q u ire  th a t , the  em ployer approve any emergency w ith d raw a ls  

p r io r  to  re tirem en t o r  te rm in a t io n  o f employment.

Enclosed you w i l l  f in d  a copy o f the proposed p la n , a  le g a l o p in io n  

on the p la n _a n d _a  copy o f the re g u la t io n  re g a rd in g  fe d e ra l insu rance  

coverage .



We have contacted s e v e ra l educator-based c re d it  un ions o u ts id e  

who o f fe r  a 457 p la n  and they have re p o rte d  th a t  the  p la n  is  p o p u la r 

w ith  d is t r ic t  employees and irxposes no a d d it io n a l burdens on t h e ir  

d is t r ic t  p e rso n n e l.

We hope fo r  a fa v o ra b le  d e c is io n  in  t h is  n a tte r  and lo o k  fo rw ard  

to  w o rk in g  on t h is  program  w it h  y o u . P lease  con tac t L e s lie  E l l i s ,  our 

G enera l M anager, a t  563-3766 i f  you have any q u e s tio n s .

S incere]

A rt A ria n s

P re s id e n t , Board o f D ire c to rs

AA/jg



AGREED a :JD EilTERED IliT O  t h i s d a y  o f

l y  , b e tween , t h e  "Em p lo ye r"

the  " P a r t i c i p a n t "

1 .  P u r p o s e . E m p l o y e r  d e s i r e s  t o  e s t a b l i s h  and  P a r t i c i p a n t  
d e s i r e s  to  p a r t i c i p a t e  i n  an " e l i g i b l e  d e f e r r e d  c o m p e n s a t i o n  p l a n " ,  
a s  d e f i n e d  i n  S e c t i o n  457  o f  th e  I n t e r n a l  R evenue  Code .  P a r t i c i p a n t  
p e r f o r m s  s e r v i c e s  f o r  E m p l o y e r  e i t h e r  as a n  e m p lo y e e  o r  i n d e p e n d e n t  
c o n t r a c t o r .

ROW THEREFORE, i n  c o n s i d e r a t i o n  o f  t h e  m u t u a l  a g r e e m e n t  and  
c o v e n a n t  c o n t a i n e d  h e r e i n  ana  f o r  o t h e r  v a l u a b l e  c o n s i d e r a t i o n ,  
r e c e i p t  o f  w h i c h  i s  h e r e b y  a c k n o w l e d g e d ,  i t  i s  m u t u a l l y  a g r e e d  
and  c o v e n a n t e d  by anc  b e tw een  E m p lo y e r  ana  P a r t i c i p a n t  a s  f o l l o w s :

2 .  D e f e r r a l  o f  C o m p e n s a t i o n . B e g i n n i n g  w i t h  the  f i r s t  f u l l  
p a y  p e r i o d  comm end ing  a f t e r  e x e c u t i o n  o f  t h i s  P l a n  and A g reem en t  
and  f o r  e ach  p a y  p e r i o d  t h e r e a f t e r ,  E m p lo y e r  s h a l l  d e d u c t  f r o m  
P a r t i c i p a n t ' s  c o m p e n s a t i o n  as  o f  t h e  l a s t  b u s i n e s s  day  o f  e ach
pay  p e r i o o  anc s h a l l  c r e d i t  on i t s  books  and  r e c o r d s  i r .  P a r t i c i p a n t ' s  
D e f e r r e d  C o m p e n s a t i o n  A c c o u n t  ( " A c c o u n t " ) ,  t h e  f o l l o w i n g  amoun t  
a___________________ ( o 2 5 . 0 0  m i n im u m ) .

'j. Change i n  Amount o f  D e f e r r a l . The am oun t  o f  c o m p e n s a t i o n  to  
be d e f e r r e d  ana  n o t  y e t  e a r n e d  may b= i n c r e a s e d  o r  d e c r e a s e d  by t h e  
e x e c u t i o n  o f  a r e v i s e d  d e f e r r e d  c o m p e n s a t i o n  a g r e e m e n t  p r o v i d e c  t h a t  
an y  such  r e v i s i o n  s h a l l  be e f f e c t i v e  o n l y  f o r  c o m p e n s a t i o n  w h i c h  w i l l  
be- earne-c c u r i n g  the  c . a i e n a a r  month n e x t  s u c c e e d i n g  the  month d u r i n g  
w h i c h  s uch  r e v i s i o n  i s  e x e c u t e d .

4 .  l n v e s t m e n :  o f  D e f e r r e d  C o m p e n s a t i o n . A l l  amoun ts  o f  d e f e r r e d  
c o m p e n s a t i o n  c r e d i t e d  t o  the  P a r t i c i p a n t ’s A c c o u n t  s h a l l  be i n v e s t e e  i n  
a d e p o s i t  a c c o u n t  o f  F r o n t i e r  A l- 5Ka  S t a t e  C r e d i t  U n i o n .  A l l  d i v i a . r i u s  
a n a  o t h e r  d i s t r i b u t i o n s  o f  t h e  a c c o u n t s  s h a l l  a u t o m a t i c a l l y  be r e i n v e s t e c  
i n  a d e p o s i t  a c c o u n t  and  a l l  e a r n i n g s  s h a l l  be c r e d i t e d  t o  t h e  P a r t i c i ­
p a n t ' s  A c c o u n t .



uLt ERRED C ji iPLESAx IOiJ PLAH AMD AGREEi-iEWT
PAGE 2.

5 .  Payments U nde r  t h e  P l a n , ( a )  Upon t h e  P a r t i c i p a n t ' s  S epa­
r a t i o n  f r om  S e r v i c e ,  a s  c e i i n e c  i n  P a r a g r a p h  1 1 ,  E m p l o y e r  s h a l l  
c i r e c t  F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  t o  p a y  P a r t i c i p a n t  t h e  
v a l u e  o f  P. . t i c i p a n t ' s  A cco un t  i n  t h e  m anne r  s p e c i f i e d  i n  t h e  
S e t t l e m e n t  A g r e e m e n t ,  ( b )  Upon the  o c c u r r e n c e  o f  an U n f o r e s e e a b l e  
E m e r g e n c y ,  as  d e f i n e d  i n  P a r a g r a p h  1 1 ,  P a r t i c i p a n t  may s u b m i t  an 
U n f o r s e e a b l e  Eme rgency  W i t h d r a w a l  R e q u e s t  on s uch  f o rm  s u p p l i e d
by E m p l o y e r .  The r e q u e s t  w i l l  be a p p r o v e d  by E m p l o y e r  f o r  o n l y  
the  amount  o f  p a y m e n t ,  i f  a n y ,  as i s  c o n s i s t e n t  w i t h  t h e  t e rm s  
oi'  t h i s  P l a n  and A g r e e m e n t .

6 .  D i s t r i b u t i o n  t o  B e n e f i c i a r i e s . I f  t h e  P a r t i c i p a n t  d i e s  
b e f o r e  tr ie e n t i r e  am oun t  d e f e r r e d  i s  p a i d  t o  t h e  P a r t i c i p a n t ,  the  
Errol o y e r  s h a l l  d i r e c t  F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  t o  pay  
the  v a l u e  o i  tne A c c o u n t  t o  th e  P a r t i c i p a n t ' s  b e n e f i c i a r y  o r
b e n e f i c i a r i e s  m  th e  manner  and  to  t h e  p e r s o n ( s )  cc-s ign a t e d
i n  tne  a _ s i g r . a  t i o n  o f  b e n e f i c i a r y  a n c  D e a t h  a e n e i i t  P aymen t  f o r m ,  
i f  no L v n e i i c i a r y  h a s  been c o s i g n a t e c  i n  t h e  D e s i g n a t i o n  c f
i . e n a i i c i - r y  and D ea th  b e n e f i t  P aym en t  f o r m ,  E m p l o y e r  s n a i l  d i r e c t  
F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  t o  l i q u i d a t e  anc  pay  t h e  e n t i r e  
amount  o f  the  A cco un t  t o  P a r t i c i p a n t ' s  e s t a t e .

i n  the  e v e n t  o f  a d i s t r i b u t i o n  t o  b e n e f i c i a r i e s ,  t h e  e n t i r e  
.moun t  d e f e r r e d  end  n o t  y e t  d i s t r i b u t e d  must  be p a i d  t o  a b e n e f i c i a r y  
o v e r  -

( a )  The l i f e  o f  tne  b e n e f i c i a r y  ( o r  a n y  s h o r t e r  p e r i o d ) ,  i f  
tne  b e n e f i c i a r y  i s  t n e  P a r t i c i p a n t ' s  s u r v i v i n g  s p o u s e ,  
or

( b )  A p e r i o d  n o t  i n  e x c e s s  o f  f i f t e e n  y e a r s ,  i f  t n e  b a n e i i c i a r y  
i s  n o t  th e  P a r t i c i p a n t ' s  s u r v i v i n g  s p o u s e .

y .  l i ax imum Y e a r l y  D e f e r r a l . E x c e p t  a s  i n  P a r a g r a p h  b , the*
maximum amount  o f  P a r t i c i p a n t ' s  c o m p e n s a t i o n  t n a t  may be a e i e r r e e ­
f e r  a t a x a b l e  y e a r  s h a l l  n o t  e xceed  t h e  l e s s e r  o i :

( a )  SV.pO'J, o r  "

( b )  j j ' w / i n j  o f  a n e  P a f t l  c i  pa n t ' " s "i  nc fi u c i’b i i f ~ c om pcn su t  fori- T c i ~ “ 
tn-w- t a x a b l e  y e a r ,  r e d u c e d  by any  am oun t  o x c l u d i u l e  l rom _  t h e  
P a r t i c i p a n t ' s  g r o s s  income  f o r  the  t a x a b l e  y e a r  u n d e r  E e c . t i o n .
4U.vr,u) o i  tne  I n t e r n a l  Revenue CoGe on a c c o u n t  o f  c o n t r i b u t i o n s  
r..-un uy tne  E m p l o y e r .

A P a r t i c i p a n t ' s  " i n c l u d i b l e  c o m p e n s a t i o n "  f o r  a t a x a b l e  y e a r  in c iu co-s  
o n l y  compens- t ic .n  f r o m  the  E m p lo y e r  t h a t  i s  a t t r i b u  i- ab i t  t o  s . - r v i c e s  
p e r f o rm e d  i c r  tne  E m p lo y e r  anc t i i a t  i s  i n d u c i b l e  i n  t n e  P a r t i d p ~ r . t ' s  
g r o s s  income f o r  th e  t a x a b l e  ya.-.-.r.
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d .  L i m i t e d  C a t c h - U p . F o r  one o r  more o f  t n e  P a r t i c i p a n t ' s  
l a s t  t h r e e  (;>/ t a x a b l e  y e a r s  e n d i n g  b e f o r e  he a t t a i n s  n o rm a l  
r e t i r e m e n c  age  u n d e r  th e  P l a n ,  th e  c e i l i n g  s e t  f o r t h  i n  P a r a g r a p h  
7 s h a l l  be t h e  l e s s e r  o f :

( a )  0 1 5 , 0 0 0 . 0 0 ,  o r

( b )  The sum o f  -

( i )  The P l a n  c e i l i n g  e s t a b l i s h e d  f o r  p u r p o s e s  o f  P a r a g r a p h  
7 f o r  t h e  t a x a b l e  y e a r  ( d e t e r m i n e d  w i t h o u t  r e g a r d  to  
t h i s  p a r a g r a p h ) ,  p l u s

( i i )  So much o f  th e  P l a n  c e i l i n g  e s t a b l i s h e d  f o r  P a r a g r a p h  
7 f o r  t a x a b l e  y e a r s  b e f o r e  t h e  t a x a b l e  y e a r  a s  has  
n o t  t h e r e t o f o r e  been  used  u n d e r  P a r a g r a p h  7 o r  t h i s  
p a r a g r a p h .

■j. A l l  o f  th e  t e rm s  ana  c o n d i t i o n s  o f  the  D e f e r r e d  Compen­
s a t i o n  P i a n  and  A g re em en t  c o n t a i n e d  on t h e  r e v e r s e  n e r e o f ,  a r e  
i n c o r p o r a t e d  h e r e i n  a n d  by t n i s  r e f e r e n c e  mace a p a r t  h e r e o f .

EMPLOYER: '  PARTIC IPANT :

By_
( S i g n a t u r e  Typed  Name ;  ( E m p l o y e e ,  I n d e p e n d e n t  C o n t r a c t o r /

( C i r c l e  One)

T i t l e

DO YOU HAVE A 4 0 ; b  TAX DEFERRED ANNUITY ____   Yes    Ho

THIS AGREEMENT INCLUDES DEFERRALS FROi-1 THE L IM ITED  CATCH-UP 
PROVISION - PARAGRAPH 3 .
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1 0 .  T im i n g  d  D e f e r r a l . C o m p e n s a t i o n  w i l l  be d e f e r r e d  Tor 
a n y  c a l e n d a r  m ontr. o n l y  I T  ar. a g r e e m e n t  p r o v i d i n g  To r  sucn  d e f e r r a l  
n a s  been  e n t e r e d  i n t o  b e f o r e  tn e  f i r s t  d a y  o f  su ch  c a l e n d a r  m on th .  
C o m p e n s a t i o n  may be d e f e r r e d  Tor t h e  c a l e n d a r  month  d u r i n g  w h i c h  a 
p r o s p e c t i v e  p a r t i c i p a n t  f i r s t  becomes a P a r t i c i p a n t ,  i f  an  a g r e e m e n t  
p r o v i d i n g  f o r  s ucn  d e f e r r a l  i s  e n t e r e d  i n t o  on o r  b e f o r e  t n e  f i r s t  
u a y  on w h i c h  th e  p r o s p e c t i v e  P a r t i c i p a n t  becomes a P a r t i c i p a n t .

1 1 .  A v a i l a b i l i t y  o f  D e f e r r e d  F u n d s . I n  no  e v e n t  w i l l  a n y  am oun t  
p a y a b l e  be p a i d  o r  made a v a i l a b l e  to  a P a r t i c i p a n t  o r  a n y  b e n e f i c i a r i e s  
b e f o r e  the  P a r t i c i p a n t  i n c u r s  a S e p a r a t i o n  f r o m  S e r v i c e  o r  an  U n f o r s e e ­
a b i e  E m e r g e n c y ,  w h i c h  a r e  d e f i n e d  as  f o l l o w s :

( a )  S e p a r a t i o n  f r o m  S e r v i c e  s h a l l  be d e t e r m i n e d  i n  t h e  manne r  
o r e s c r i o e d  by the  I n t e r n a l  Revenue  S e r v i c e  R e g u l a t i o n  S e c t i o n s
1 . 4 5 7 - 2 ( h ) ( 2 )  £ ( 3 ) .

( b )  U n f o r s e e a b i e  E m e r ge n c y  s h a l l  mean s e v e r e  f i n a n c i a l  h a r d s h i p  
t o  th e  P a r t i c i p a n t -  r e s u l t i n g  f r om  a sudden  end u n e x p e c t e d  i l l n e s s  o r  
a c c i d e n t  o i  th e  P a r t i c i p a n t  o r  o f  a d e p e n d e n t  ( a s  d e f i n e d  i n  S e c t i o n  
1 3 2 ( a )  o f  tne  I n t e r n a l  R evenue  Code )  o f  t n e  P a r t i c i p a n t ,  l o s s  o f  
P a r t i c i p a n t ' s  p r o p e r t y  due  t o  c a s u a l t y ,  o r  o t h e r  s i m i l a r  e x t r a o r d i n a r y  
a n d  u n f o r s e e a b i e  c i r c u m s t a n c e s  a r i s i n g  as  a r e s u l t  o f  e v e n t s  beyond  
t h e  c o n t r o l  o f  t l u  E m p l o y e e .  Tne c i r c u m s t a n c e s  t h a t  w i l l  c o n s t i t u t e  
ciri U n i ' o r s e e a b l e  Em e rgency  w i l l  depend  upon  che f a c t s  o f  each  c a s e ,  
b u t ,  i n  a n y  c a s e ,  p a ym en t  may n o t  be rnuoe t o  t h e  trxte .n l  t i n t  such  
h a r d s h i p  i s  o r  may be r e l i e v e d  - . •

( i )  t h r o u g h  r e im b u r s e m e n t  o f  c o m p e n s a t i o n  by i n s u r a n c e  
o r  o t h e r w i s e ,

( i i )  by  l i q u i d a t i o n  o f  the  p a r t i c i p a n t ' s  a s s e t s ,  t o  th e
e x t e n t  tne  l i q u i o a t i o n  w ou io  n o t  i t s e l f  cause  s e v e r e  
f i n a n c i a l  h a r d s h i p ,  •

( i i i )  by c o s s - t i o n  o f  d e f e r r a l s  u n c s r  t h e  p l a n .

E x a m p le s  o f  v n a t  a r e  n o t  c o n s i d e r e d  t o  be U n f o r s e e a b i e  
E m e r g e n c i e s  i n d u c e  th e  need  to  send  a P a r t i c i p a n t ' s  c h i l d  t o  
c o l l e g e  o r  th e  oc-s ire t o  p u r c h a s e  a home.

I t  s h a l l  be tr ie sole- r e s p o n s i b i l i t y  o f  t h e  E m p l o y e r  to  
d e t e r m i n e  v n e t h e r  an U n f o r s e e a b i e  Em e rgency  e x i s t s .



DEFERRED 
PAGE 3-

COiiPEliSATIOH PLm M AilD AGREEMENT

1 2 .  S e t t l e m e n t  A g r e e m e n t . The S e t t l e m e n t  A g re em en t  p r o v i c e s  
f o r  th e  t im e  and  manner  i n  w h i c h  t h e  v a l u e  o f  t n e  P a r t i c i p a n t ' s  
A ccoun t  i s  t o  be p a i d .  The P a r t i c i p a n t  must  e l e c t  a p a ym en t  
commmencement d a t e  p r i o r  t o  S e p a r a t i o n  f r o m  S e r v i c e .  Such an 
e l e c t i o n  can o n l y  be mace by P a r t i c i p a n t  c o m p l e t i n g  and  e x e c u t i n g  
t h e  "Payment Commencement D a te"  p o r t i o n  o f  tn e  S e t t l e m e n t  A g re em en t  
and  d e l i v e r i n g  i t  to  E m p l o y e r  p r i o r  t o  S e p a r a t i o n  f r o m  S e r v i c e .

The P a r t i c i p a n t  may make o r  c h an ge  ii e l e c t i o n  r e g a r d i n g  the  
manner  i n  w h i c n  paym en ts  a r e  t o  be maoe jy  c o m p l e t i n g  a nd  e x e c u t i n g  
tne  "I-iunner o f  Payment" p o r t i o n  o f  t h e  S e t t l e m e n t  A g re em en t  and  
d e l i v e r i n g  i t  t o  th e  E m p l o y e r  a t  a n y  t im e  p r i o r  t o  t h e  p aym en t  
commencement a a t e .  I n  no e v e n t  s h a l l  an  e l e c t i o n  r e g a r d i n g  th e  
manner o f  p a ym en ts  be a l l o w e d  w h i c h  w i l l  c a u se  p a ym en ts  t o  be 
maue beyond  a d a t e  f i f t e e n  ( 1 3 )  y a r s  f r o m  th e  i n i t i a l  p a ym en t  
commencement d a t e ,  and  p a ym en t s  i n  any  e v e n t  m us t  be mace on 
a t  l e a s t  an a n n u a l ,  b a s i s .

I f  the  P a r t i c i p a n t  f a i l s  t o  s i c c t  a p a ym en t  commencement Gate- 
p r i o r  t o  S e p a r a t i o n  f r om  S e r v i c e ,  t h e  E m p l o y e r  s h a l l  c ause  paymenc 
to  commence s i x t y  ( 6 0 )  d a y s  a f t e r  S e p a r a t i o n  f r o m  S e r v i c e .  I f  tne  
P a r t i c i p a n t  f a i l s  to  e l e c t  t h e  manne r  i r .  u n i o n  p a ym en ts  a r e  t o  be 
mace p r i o r  t o  t h e  paymen t  commence m en .  d a t e ,  p a ym en ts  s h a l l  be m;cc- 
i n  an am oun t  e q u a l  t o  o n e - f i f t e e n t h  ( l / 1 3 t h )  o f  the  v a l u e  o f  t h e  
Accoun t  i n  f i f t e e n  ' 1 3 )  a n n u a l  p a ym en ts  a d j u s t e d  a n n u a l l y '  f o r  a n y  
i n c r e a s e  o r  d e e r ?  : s e  i n  t h e  v a l u e  o f  t h e  A c c o u n t .  The "Payment 
Commencement D a te"  p o r t i o n  o f  t h e  S e t t l e m e n t  A g re e m e n t  s h a l l  become 
e f f e c t i v e  when e x e c u t e d  by b o t n  P a r t i c i p a n t  and E m p l o y e r .  Tne “ 
"manner o f  Payment"  p o r t i o n  o f  t n e  S e t t l e m e n t  A g re e m e n t  s h a l l  b= corn- 
e f f e c t i v e  when e x e c u t e d  by b o t h  t h e  P a r t i c i p a n t  and  E m p l o y e r .

i n  t h e  e v e n t  the  p a ym en t  commencement a a t e  i s  c h a n ge d  p r i o r  to  
tr.e  P a r t i c i p a n t ' s  S e p a r a t i o n  f r o m  S e r v i c e  o r  the  m anne r  o f  paymen t  
e l e c t e d  i s  c r .anged  p r i o r  to  t h e  p aym en t  commencement o a t e ,  tn e  l a t t i  
c a t e  a p p l i c a b l e  to  each, . r e s p e c t i v e l y ,  . s n a i l  g o v e r n  and  ; a l l  a p p l y  
to  d e f e r r e d  c o m p e n s a t i o n  t h a t  h ad  a l r e a d y  been e a r n e d  a id dc- fe r rea  
u n d e r  t h e  E m p l o y e r ' s  p r o g r a m  o f  d e f e r r e d  c o m p e n s a t i o n  as  w e l l  as  
c o m p e n s a t i o n  t h a t  s h a l l  ue s u b s e q u e n t l y  e a r n e d  and  d e f e r r e d .



DEFERRED C0MPEHSATI3K PLAii AND AGREE! if
P a GE 6,

ip. D i s t r i o u t i o n  o f  D e f e r r a l s . Payments  01' am oun ts  d e l e r r s G  
w i l l  c o m m e n c e  no t l a t e r  t n s n  THE LATER OP -

( a )  S i x t y  (GO) d a y s  a f t e r  t h e  c l o s e  o f  t h e  P l a n  y e a r  i n  w h i c h  
t h e  P a r t i c i p a n t  o r  f o r m e r  P a r t i c i p a n t  a t t a i n s  ( o r  w o u l d  have a t t a i n e d )  
n o rm a l  r e t i r e m e n t  a g e ,  d e f i n e G  as  th e  l a t e r  o f  a ge  55 o r  8 y e a r s  o f  
s e r v i c e  w i t h  t h e  E m p l o y e r ,  o r

( b )  S i x t y  ( 6 0 )  d a y s  a f t e r  the  c l o s e  o f  t h e  P l a n  y e a r  i n  w h ic n  
t h e  P a r t i c i p a n t  S e p a r a t e s  f r o m  S e r v i c e  w i t h  th e  E m p l o y e r .

i 4 .  E m p l o y e r ' s  P r o p e r t y . A l l  am oun ts  o f  c o m p e n s a t i o n ,  d e f e r r e d  
u n d e r  tne- P l a n  and  A g r e e m e n t ,  a i l  p r o p e r t y  and  r i g h t s  p u r c n a s e c  w i t h  
s u ch  a m o u n t s ,  anc  a l l  in c om e  a t t r i b u t a b l e  t o  s uch  a m o u n t s ,  p r o p e r t y ,  
o r  r i g h t s  s h a l l  r e m a in  ( u n t i l  mace a v a i l a b l e  t o  t h e  P a r t i c i p a n t  o r  
owne r  b e n e f i c i a r y ;  s o l e l y  th e  p r o p e r t y  and  r i g h t  o f  t h e  E m p lo y e r  
( w i t h o u t  b e i n g  r e s t r i c t e d  to  tne  p r o v i s i o n s  01' b e n e f i t s  u n c e r  t h e  
P l a n )  sun- .ect  o n l y  to  t h e  c l a i m s  o f  tn e  E m p l o y e r ' s  g e n e r a l  c r e d i t o r s .

1 ? .  E m p lo y e r  O b l i g a t i o n  tc  P a r t i c i p a n t . At  a n y  p a r t i c u l a r  t i m e ,  
t h e  v a l u e  01 t i . e  a c c o u n t  s r . a l i  r e p r e s e n t :  tne  s o l e  o b l i g a t i o n  o f  
E m p l o y e r  t o  P a r t i c i p a n t ,  w i a n  r e s p e c t  t o  E m p l o y e r ' s  o b l i g a t i o n ,  
P a r t i c i p a n t  s h a l l  oe a g .-nora  1 ( n o t  s e c u r e d )  c r e d i t o r .

im .  I : c n -/ ' . s s ia nm en t . P a r t i c i p a n t  may n o t  a s s i g n ,  a n t i c i p a t e ,  
a l i e n a t e ,  s e l l ,  t r a n s f e r ,  p i e a g e  o r  i n  a n y  way encumbe r  a n y  o f  t h e  
r i g h t s  P a r t i c i p a n t  may nave  h e r e u n c e r  and  E m p l o y e r  s h a l l  r e j e c t  a n a  
re fus- _  t o  h o n o r  any  s uch  p u r p o r t e d  a c t i o n  w i t h  r e s p e c t  t o  s u c n - r i g n t s . 
T h i s  P i a n  and  A g re em en t  she 11 be o i n d i n g  on th e  a s s i g n s  anc s u c c e s s o r s  
o f  E m p lo y e r  and  on tn e  P e r s o n a l  R e p r e s e n t a t i v e ,  E x e c u t o r  ana Ac i . i in-  
i s t r a t o r  o f  P a r t i c i p a n t .  Tne i n t e r e s t  o f  the  P a r t i c i p a n t  o r  a n y  
b e n e f i c i a r y  c e s i g r . a t e c  by th e  P - r t i c i p a n f  o r  i n  any  o b l i g a t i o n  -
e s t a b l i s h e d  by the  P l a n  anc  A g re em en t  s h a l l  n o t  be s u b j e c t  t o  the  
c l a i m s  c f  P a r t i c i p a n t ' s  c r e d i t o r s  o r  to  l e g a l  p r o c e s s  on b e h a l f  
01 P a r t i c i p a n t ' s  c r o c i t o r s  o r  b-_- l i a b l e  f o r  t h e  c e b t s  o f  any  
u e n e i ' i c i a r y .
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1 7 .  P l a n  t o  P l a n  T r a n s f e r s . I f  a P a r t i c i p a n t  S e p a r a t e s  f r o m  
S e r v i c e  i n  o r d e r  t o  a c c e p t  e m p lo ym en t  v/itn a n o t h e r  e m p lo y e r  w i t h i n  
tne  s t a t e  o f  Alas.-.a t h a t  s p o n s o r s  an " e l i g i b l e  d e f e r r e d  c o m p e n s a t i o n  
p l a n "  w i t h i n  t h e  r e a n i n g  o f  S e c t i o n  457 o f  t n e  I n t e r n a l  Revenue Code ,  
and t h a t  e m p l o y e r ' s  p l a n  a c c e p t s  t r a n s f e r s ;  the  am oun t  p r e v i o u s l y  
d e f e r r e d  s h a l l  a u t o m a t i c a l l y  be t r a n s f e r r e d  t o  s ucn  p l a n  o f  t h e  new 
e m p l o y e r ,  r e g a r d l e s s  o f  a n y  o t h e r  p r o v i s i o n  o f  t h i s  P l a n  and  A g r e e m e n t .

1 3 .  A c c e p t a n c e  o f  D e f e r r a l s  From A n o tn e r  P l a n . Amounts o f  
c o m p e n s a t i o n  d e f e r r e d  by a P a r t i c i p a n t  p u r s u a n t  t o  a n o t h e r  " e l i g i b l e  
d e f e r r e d  c o m p e n s a t i o n  p l a n "  w i t h i n  th e  m e a n i n g  o f  the  I n t e r n a l  Revenue  
Code ,  w i l l  be a c c e p t e d  by t h i s  P l a n  and A g r e e m e n t .  Such amoun ts  s h a l l  
be c r e d i t e d  t o  t h e  P a r t i c i p a n t ' s  A cco un t  e s t a b l i s h e d  p u r s u a n t  t o  t h i s  
P l a n  and  A g re em en t  and s h a l l  be s u b j e c t e d  to  a l l  the  te rm s  and p r o ­
v i s i o n s  o f  t h i s  P l a n  and A g r e e m e n t .

ly. K e v o c a t i  o n . A P a r t i c i p a n t  ma y r:-voire a n y  a no all d e f e r r e d  
c o m p e n s a t i o n  P l a n  a n d  A g r e e m e n t s  p r e v i o u s l y  e x e c u t e d  by a g r e e m e n t  in 
wr i t i n g  s i g n e d  by the P a r t i c i p a n t  an o the E m p l o y e r .  R e v o c a t i o n  of 
the P l a n  anc a g r e e m e n t  wi ll  n o t  a c c e l e r a t e  p a y m e n t  of a m o u n t s  c e f e r r e c .  
P a y m e n t  will o c c u r  on ly  u p o n  tne h a p p e n i n g  of one of the s p e c i f i c  e v e n t s  
d e t a i l e d  in th i s P l a n  arid A gr e e m e n t .

SO. F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i c n  is n o t  a p a r t y  of this 
Plan and A g r e e m e n t .  Any  a c c o u n t  e s t a b l i s h e d  h e r e u n d e r  may  be s u b j e c t  
to rate s c h e d u l e s  a a o p t o d  by tne c r e d i t  union f r o m  time to time.

2 1 .  C o m p l i a n c e  w i t h  S e t i o n  4 5 7 . T h i s  P l a n  anc A g reem en t  . i s  
i r . t e n c e d  to  c o m p ly  w i t h  and  to  be a d m i n i s t e r e d  i n  a manner  c o n s i s t e n t  
w i t h  S e c t i o n  457 o f  the  I n t e r n a l  Revenue C oce . The p r o v i s i o n s  o f  
t h i s  P l a n  and  A g re em en t  s h a l l  be i n t e r p r e t e d  i n  a c c o r d a n c e  w i t h  t h i s  
i n t e n t .  I f  r e q u e s t e d  by  t n e  E m p l o y e r ,  the P a r t i c i p a n t  a g r e e s  to  _  . 
c o o p e r a t e  i n  c o r r e c t i n g  a n y  i n c o n s i s t e n c y  i n  t h e  a d m i n i s t r a t i o n  ol '  
the P l a n  and A g re em en t  u n d e r  S e c t i o n  457 o f  th e  I n t e r n a l  Revenue Code .



PENSIONSERVICES
D e c e m b e r  18, 1984

Hr. R o b e r t  L i b b e y  
A s s i s t a n t  G e n e r a l  M a n a g e r  
F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  
35 00  Ei de  S t r e e t  
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  Mr. L i b b e y :

We  h a v e  r e v i e w e d  the d o c u m e n t  a n d  r e l a t e d  f o r m s  w h i c h  
you  h a v e  p r e s e n t e d  to us, w h i c h  a r e  e n t i t l e d  " D e f e r r e d  
C o m p e n s a t i o n  P l a n ‘and A g r e e m e n t " .

It is o u r  o p i n i o n  t h a t  t h i s  " D e f e r r e d  C o m p e n s a t i o n  P l a n  
and A g r e e m e n t "  w i l l  q u a l i f y  f o r  u s e  as an e l i g i b l e  S t a t e  
d e f e r r e d  c o m p e n s a t i o n  p l a n  in a c c o r d a n c e  w i t h  I n t e r n a l  
R e v e n u e  C o d e  S e c t i o n  457, a s s u m i n g  t h e  p a r t i e s  to the  p l a n  
and a g r e e m e n t  ar e  q u a l i f i e d  in a c c o r d a n c e  w i t h  S e c t i o n  457.

S i n c e r e l y ,

26/ RLD/13 g

ALASKA PENSION SERVICES. LTD. 601 WEST FIFTH AVENUE, SUITE 601 
ANC! IORAGE, ALASKA 99501 (907) 276-3090
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Charter No. 66157 
Duly 10,1984

Leslie Ellis, Manager 
Frontier Alaska 

State Credit Union 
3500 Eide Street 
Anchorage, Alaska 99503
Dear Mr. Ellis:

We are responding to your recent le tte r on the National Credit Union 
Administration Share Insurance coverage fo r deferred compensation plans.

Section 745.9-3 o f the National Credit Union Administration Rules and 
Regulations provides that funds deposited by an employer pursuant to a deferred 
compensation plan shall be insured up to $100,000 as to the intc-est o f each plan 
participant who is a member, separately from other accounts o f the participant or 
employer.

A copy o f the cited section o f the regulation is enclosed fo r your reference.

Enclosure

90 N . Main S t r e e t , S u i t e  101 Wa l nu t  C r e e k ,  C a l i f o r n i a  9 4 5 9 6  4 1 5 - 4 8 6 - 3 4 9 0
F/XXXX txA ^ x x x a N ^ X x x ^ y x x x x x x  X X X X  ^ X ’C Y ^ S x T x XX

Sincerely,

D. MIC!
Regional D irector/
D. MICHAEL RILEY 
Regie



7 4 5 .8 — 745 . )0  CLARIFICATION AND DliFJNITK ■; ACCOUNT INSURANCE COVERAGE ' P A R T  745

(b> Qualifying joint accounts. A joint account 
r.liall be deemed to exist, for purposes of in­
surance of accounts, only if each coowner has 
personally executed a joint account signature 
card and possesses withdrawal rights. The 
restrictions of this paragraph shall not apply to 
coowners of a time certificate of deposit or to 
any deposit obligations evidenced by a 
negotiable instrument, but such a deposit must 
in fact be jo intly owned.

(c) Failure to qualify. An account owned jo in tly 
which does not qualify as a joint account for 
purposes of insurance of accounts shall be 
treated as owned by the named persons as in­
dividuals and the actual ownership interest of 
each such person in such account shall be added 
to any other accounts individually owned by 
such person and insured up to 5100,000 in the 
aggregate.

(d) Same combination of individuals. A ll jo int ac­
counts owned by the same combination of in­
dividuals shall first be added together and in­
sured up to $100,000 in the aggregate.
(e) Interest of each cooumer. The interests of 

each coowner in all joint accounts owned by d if­
ferent combinations of individuals shall then be 
added together and insured up to $100,000 in the 
aggregate.

§745.9-1 Trust accounts.

All trust interests, for the same beneficiary, 
deposited and established pursuant to va lid 
trust agreements created by the same settlor 
(grantor) shall be added together and insured up 
to $100,000 in the aggregate, separately from 
other deposit or share accounts of the trustee of 
such trust funds or the settlor or beneficiary of 
such trust arrangements.

§745.9-2 Keogh Accounts and 
Individual Retirement Accounts.

(a) The present vested ascertainable interest 
of a participant or designated beneficiary in a 
trust or custodial account maintained pursuant 
to a pension or profit-sharing plan described 
under §401(d) or §408(a) of the Internal Revenue 
Code shall be insured up to $100,000 separately 
from other deposits of the participant or 
designated beneficiary.

(b) Upon liquidation of the credit union, any 
insurance coverage payment shall be made.by 
the Administrator to the trustee or custodian, or 
the successor trustee or custodian, unless other­
wise directed in writing, by the plan participant 
or beneficiary.

§745.9-3 Deferred Compensation 
Accounts.

Funds deposited by an employer pursuant to a 
deferred compensation plan shall be insured up to 
5100,000 as to the interest of each plan participant 
who is a member, separately from other accounts 
of the participant or employer.

§745.10 Public unit accounts.

(a) Public funds invested in Federal credit 
unions and federally-insured state credit unions 
authorized to accept such investments shall be 
insured as follows:

(1) Each official custodian of funds of the 
United States law fully investing the same in a 
federally-insured credit union shall be separate­
ly  insured up to $100,000;

(2) Each official custodian of funds of any 
state of the United States or any county, 
municipality, or political subdivision thereof 
law fu lly investing the same in a federally- 
insured credit union in the same state shall be 
separately insured up to $100,000;

(3) Each official custodian of funds of the 
D istrict of Columbia lawfully investing the 
same in a federally-insured credit union in the 
D istrict of Columbia shall be separately insured 
up to $100,000;

(4) Each official custodian of funds of the 
Commonwealth of Puerto Rico, the Panama 
Canal Zone, or any territory or possession of the

"""United States, or any county, municipality, or 
political subdivision thereof law fully investing 
the same in a federally-insured credit union in 
Puerto Rico, the Panama Canal Zone, or any 
such territory or possession, respectively, shall 
be separately insured up to $100,000;

(5) Each official custodian refer: ed to in 
subsections (a)(2), (3), and (4) of this section 
law fu lly investing such funds in a federally-

CHANGE 4/DECEMBER 1982 745-3



A n c h o r a g e  S c h o o l  D i s t r i c t  
AUTHORIZED PAYROLL DEDUCTION

SOCIAL SECURITY NUMBER CD NAME - la s t First Middle

Check and sign all b locks where applicab le. CARD Administrative Use Only

PLEASE READ AND CHECK CAREFULLY. CODE CODE AMOUNT LIMIT

1. TEACHER'S RETIREMENT REINSTATEMENT $ per month K 0203

?  TFACHFR RFTIRFMENT ARREARAGES S per month K 0202
>

3 PI IRIIC FMPI OYMENT RETIREMENT REINSTATEMENT $ K 0252

A RAVINGS RGNDS S per pay period K 0802

R IINITFD WAY S Der month S Annual Limit K 0500
-

R TGTFM S per month K 0465

7 Fnnn r f r v i c f  a s s o c ia t io n  dues s K 0460

8. PUPIL TRANSPORTATION TEAMSTER'S DUES $ per month K 0450

Q TFAMRTFR’R MAINTENANCE DUES S per month K 0457

10. ALASKA LABORER'S LOCAL 71 $ K 0453

11. ALASKA LABORER’S LOCAL 71 INITIATION FEE $ K 0454

13 ANCHORAGE PRINCIPAL ASSOCIATION S 
$ Annual Limit

per month K 0410 -

13 OTHERS
S

14 CRFDIT UNIONS 
Annntint Number

per month K 0700

I understand that all new accounts or changes must be processed at the 
Credit Union.
This amount will replace all other established deductions.

J Account Number

Account number must be present.

I hareby authorize the above deductions with the 
~ "c l e r k — ~1 understanding that written notice- is required FIFTEEN

-------------------  (15) days prior to payday to change a deduction.

Name ___________________________________ _____ __________

Location  _______________________________________________

DISTRIBUTION. While - Personnel. Yellow - Payroll. Pink • Individual D a te   ------------------------------------------------------------------------

ASD 5/81-20M Revised P A Y -001



ALASKAPENSIONSERVICES
J a n u a r y  21, 1985

Mr. R o b e r t  L i b b e y  
A s s i s t a n t  G e n e r a l  M a n a g e r  
F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  
3500 Ei d e S t r e e t  
A n c h o r a g e ,  A K  99503

D e a r  Bob:

E n c l o s e d  as we d i s c u s s e d  is a d r a f t  of an U n f o r e s e e a b l e  
E m e r g e n c y  W i t h d r a w a l  R e q u e s t  f o r m  t h a t  c a n  be u s e d  w i t h  y o u r  
p r o p o s e d  D e f e r r e d  C o m p e n s a t i o n  plan.

L e t  me  k n o w  if y o u  ha v e a n y  q u e s t i o n s  or c o m m e n t s  
r e g a r d i n g  the form.

S i n c e r e l y

R o b e r t  L. Doss, Jr.

2 7 / R L D / l l g

ALASKA PENSION SERVICES, LTD. 601 WEST FIFTH AVENUE. CU1TF. 601 
ANCHORAGE. ALASKA W501 (9L -276.3390



U N F O R E S E E A B L E  EMERGENCY W IT H D R A W A L  R E Q U E S T

E m p l o y e r : _____________________________________________________D a y t i m e  P h o n e :
N am e  o f  P a r t i c i p a n t  ______________  H ome  P h o n e :
A d d r e s s : ______________________________________________________  S o c i a l  S e c u r i t y  N o . :

C i t y  S t a t e  Z i p

I  h e r e b y  r e q u e s t  t h a t  a m o u n t s  d e f e r r e d  f o r  me  u n d e r  t h e  D e f e r r e d  C o m p e n s a t i o n  
P l a n  a n d  A g r e e m e n t  b e  p a i d  t o  me  i n  t h e  a m o u n t  a n d  m a n n e r  a n d  a t  t h e  t i m e  i n ­
d i c a t e d  b e l o w .

T h i s  r e q u e s t  i s  m a d e  a s  a  r e s u l t  o f  t h e  f o l l o w i n g  c i r c u m s t a n c e s : ____________________

( P l e a s e  a t t a c h  a d d i t i o n a l  p a g e s  i f  m o r e  s p a c e  i s  n e c e s s a r y . )

I  c e r t i f y  t h a t  f u n d s  a r e  n o t  o r  w i l l  n o t  b e  a v a i l a b l e  t o  m e e t  t h i s  e m e r g e n c y  
e i  t h e r :

( i )  t h r o u g h  r e i m b u r s e m e n t  o f  c o m p e n s a t i o n  b y  i n s u r a n c e  o r  o t h e r ­
w i s e ,

( i i )  b y  l i q u i d a t i o n  o f  a n y  a s s e t s  I  m a y  h a v e  w i t h o u t  c a u s i n g
s e v e r e  f i n a n c i a l  h a r d s h i p  o r

( i i i )  b y  c e s s a t i o n  o f  d e f e r r a l s  u n d e r  t h e  P l a n .

AMOUNT O F  PAYMENT  R E Q U E S T E D : ____________________________________

MANNER O F  PAYMENT  R E Q U E S T E D  ( s e l e c t  o n e ) :

_________________________ e q u a l  p a y m e n t s  f o r  ___________________y e a r s .
( ___________________A n n u a _1__________________ S e m i  a n n u a l ___________________Q u a r t e r l y _________________Mon t l i  l y  )

_  ___________________________ % o f  A c c o u n t  e a c h  y e a r  f o r _________________ y e a r ( s ) ,  t h e n  t h e  b a l a n c e
o f  t h e  A c c o u n t  i n  e q u a l  p a y m e n t s  f o r _________________ y e a r ( s ) .
  L um p  S um

O t h e r : _ _ ___________ ____________________________________________________ ' '   .

( I f  t h e  a m o u n t s  a c c u m u l a t e d  b y  t h e  P a r t i c i p a n t  a s  o f  t h e  P a y m e n t  C o m m e n c e m e n t
D a t e  t o t a l  l e s s  t h a n  $ 2 , 0 0 0 . 0 0 ,  o r  i f  m o n t h l y  p a y m e n t s  w o u l d  b e  . l e s s  t h a n
$ 2 5 . 0 0 ,  t h e  E m p l o y e r  w i l l  s p e c i f y  a  l u m p  s u m  o r  a n  a c c e l e r a t e d  p a y m e n t
s c h e d u l e .  )

PAYMENT COMMENCEMENT DATE R E Q U E S T E D :   - _________ ^

I  a g r e e  t o  p r o v i d e  w h a t e v e r  a d d i t i o n a l  i n f o r m a t i o n  t h e  E m p l o y e r  m a y  d e e m  
r e a s o n a b l y  n e c e s s a r y  t o  m a k e  a  d e t e r m i n a t i o n  r e g a r d i n g  t h i s  r e q u e s t .

' P A R T I C I P A N T :

DATE - -

A C T I O N B Y  E M P L O Y E R : •

R e q u e s t  A P P R O V E D  

R e q u e s t  D E N I E D

B y

T i t l e -

D a t e



•ALASKAPENSIONSERVICES
J a n u a r y  21, 19 8 5

Mr. R o b e r t  L i b b e y  
A s s i s t a n t  G e n e r a l  M a n a g e r  
F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  
3500 Ei de  S t r e e t  
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  Bob:

E n c l o s e d  as we d i s c u s s e d  is a d r a f t  of an U n f o r e s e e a b l e  
E m e r g e n c y  W i t h d r a w a l  R e q u e s t  f o r m  t h a t  c a n be us e d w i t h  y o u r  
p r o p o s e d  D e f e r r e d  C o m p e n s a t i o n  p l an .

Let m e k n o w  if y o u  ha v e a n y  q u e s t i o n s  or c o m m e n t s  
r e g a r d i n g  the form.

S i n c e r e l y

R o b e r t  L. D oss , Jr.

2 7 / R L D / l l g

AI ASKA PENSION SERVICES. LTD.



U N F O R E S E E A B L E  E M E R G E N C Y  W IT H D R A W A L  R E Q U E S T

E m p l o y e r : _________ _____________________________________________ D a y t i m e  P h o n e :
D a n e  o f  P a r t  i  c i p a n t ____________________________________ H o m e  P h o n e :
A d d r e s s : ________________________________________________________________ S o c i a l  S e c u r i t y  N o . :

C i t y  S t a t e  Z i p

I  h e r e b y  r e q u e s t  t h a t  a m o u n t s  d e f e r r e d  f o r  me  u n d e r  t h e  D e f e r r e d  C o m p e n s a t i o n  
P l a n  a n d  A g r e e m e n t  b e  p a i d  t o  m e  i n  t h e  a m o u n t  a n d  m a n n e r  a n d  a t  t h e  t i m e  i n ­
d i c a t e d  b e l o w .

T h i s  r e q u e s t  i s  m a d e  a s  a  r e s u l t  o f  t h e  f o l l o w i n g  c i r c u m s t a n c e s : ____________________

( P l e a s e  a t t a c h  a d d i t i o n a l  p a g e s  i f  m o r e  s p a c e  i s  n e c e s s a r y . )

I  c e r t i f y  t h a t  f u n d s  a r e  n o t  o r  w i l l  n o t  b e  a v a i l a b l e  t o  m e e t  t h i s  e m e r g e n c y  
e i  t h e r :

( i )  t h r o u g h  r e i m b u r s e m e n t  o f  c o m p e n s a t i o n  b y  i n s u r a n c e  o r  o t h e r ­
w i s e ,

( i i )  b y  l i q u i d a t i o n  o f  a n y  a s s e t s  I  m a y  h a v e  w i t h o u t  c a u s i n g
s e v e r e  f i n a n c i a l  h a r d s h i p  o r

( i i i )  b y  c e s s a t i o n  o f  d e f e r r a l s  u n d e r  t h e  P l a n .

AMOUNT O F  PAYMENT  R E Q U E S T E D : _____________________________________

MANNER OF  PAYMENT  R E Q U E S T E D  ( s e l e c t  o n e ) :

_______________________ e q u a l  p a y m e n t s  f o r ___________________ y e a r s .
( __________________ A n n u a _1___________________S e m i  a n n u a l ___________________ Q u a r t e r l y _________________ M o n t h l y )
__________________________ % o f  A c c o u n t  e a c h  y e a r  f o r __________________y e a r ( s ) ,  t h e n  t h e  b a l a n c e

o f  t h e  A c c o u n t  i n  e q u a l  p a y m e n t s  f o r _________________ y e a r ( s ) .
L ump  S um

  O t h e r :  ; ‘__________________________________________ .

( I f  t h e  a m o u n t s  a c c u m u l a t e d  b y  t h e  P a r t i c i p a n t  a s  o f  t h e  P a y m e n t  C o m m e n c e m e n t
D a t e  t o t a l  l e s s  t h a n  $ 2 , 0 0 0 . 0 0 ,  o r  i f  m o n t h l y  p a y m e n t s  w o u l d  b e  l e s s  t h a n
$ 2 5 . 0 0 ,  t h e  E m p l o y e r  w i l l  s p e c i f y  a  l u m p  s u m  o r  a n  a c c e l e r a t e d  p a y m e n t
s c h e d u l e .  )

PAYMENT COMMENCEMENT DATE  R E Q U E S T E D : _____________________________________ .

I  a g r e e  t o  p r o v i d e  w h a t e v e r  a d d i t i o n a l  i n f o r m a t i o n  t h e  E m p l o y e r  m a y  d e e m  
r e a s o n a b l y  n e c e s s a r y  t o  m a k e  a  d e t e r m i n a t i o n  r e g a r d i n g  t h i s  r e q u e s t .

P A R T I C I P A N T :

D A T E
----------------------------------------------------- --------------- ---------- —  „  _ —

A C T I O N BY  E M P L O Y E R :
*

B y

R e q u e s t  A P P R O V E D  

R e q u e s t  D E N I E D

T i  t i e

D a t e
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i )

P u b l ic  O f f ic e r s  a n d  E m p l o y e e s § 39.45.060

(4) act as an appeals board, hold hearings at the request of an 

employer, employee, surviving spouse, or a beneficiary on decisions 

made by the administrator that relate to the deferred compensation 
program for state employees, and submit its findings to the administra­
tor;

(5) prescribe the policies for the proper operation of the deferred 

compensation program for state employees and take other action that 

it considers necessary to carry out the intent and purpose of the pro­
gram.

(b) In this section "administrator” means the administrator of the 

deferred compensation program for state employees. (§ 38 ch 146 S L A  
1980)

Sec. 39.45.030. Investment authority. The administrator of the 

state or political subdivision deferred compensation program is autho­

rized, subject to contracts with individual employees, to invest the 

funds held under a deferred compensation program in fixed and vari­

able life insurance and annuity contracts. (§ 1 ch 40 S L A  1973)

Sec. 39.45.040. Additional benefits. The deferred compensation 

program established under this chapter exists and serves in addition to 
any existing retirement, pension, or benefit system established by the 

state or its political subdivisions and m a y  not effect a reduction in 

benefits receivable under an existing system. (§ 1 ch 40 S L A  1973'

R ev is o r ’s notes. —  In  ch. 40 , SLA 1973, 
th is section contained the phrase "may not 
affect a reduction."- That appears to

involve a typographical error, and "affect 
has been changed to "effect”  here. „

Sec. 39.45.050. T a x  deferred investments. The administrator of a 

deferred compensation program under this chapter shall invest only in 

contracts that allow for deferment of the state and federal income tax 

until benefits are receivable under the program and shall mak e  appro­

priate withholding adjustments in each participating employee’s 
payroll. (§ 1 ch 40 S L A  1973)

Sec. 39.45.060. Definition.- In this chapter "employee” means a 

person, whether appointed, elected or under contract, who provides 

services for the state or a political subdivision of the state for which 

compensation is given. (§ 1 ch 40 S L A  1973)

Chapter 50. Conflict of Interest.

i )

Section
10. Findings and purpose

Report o f financia l and business 
interests

Notification to candidates fo r leg is la­
ture

Contents o f statements

20.

25.

30.

Section
35. Exemptions 
40. B lind trusts
50. Administration and inspection 
60. Penalty fo r w ilfu l violation o f disclo­

sure requirements 
70.* Failu re to report by department, divi-
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Position Paper

House Bill 406

This bill would allow the state or a political subdivision of the state 

to invest funds held under a deferred compensation program in a manner 

other than fixed and variable life insurance and annuity contracts. This 

bill would give administrators of deferred compensation programs more 

flexibility in managing their individual programs and permit investment 

in shares of and deposits in certain insured financial institutions in 

Alaska. In any event, we feel that an administrator must ensure that the 

size and stability of any funding vehicle is adequate to invest the 

plan's deferred compensation funds. At this time, the department sees no 

problem with allowing these additional options.

This amendment would have no fiscal impact.

The department's position is neutral.

Humphreys, Director, Division of Retirement & Benefits Date

Lisa Rudd, Commissioner, Department of Administration Date
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5 A B I L L
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8 BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF  ALASKA:

9 *  S e c t i o n  1 .  AS  3 9 . 4 5 . 0 1 0  i s  a m e n d e d  t o  r e a d :

10 S e c .  3 9 . 4 5 . 0 1 0 .  A U T H O R IT Y .  T h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n

1 1 o f  t h e  s t a t e  m a y ,  b y  c o n t r a c t ,  a g r e e  w i t h  a n  e m p l o y e e  t o  d e f e r ,  i n

1 2 w h o l e  o r  i n  p a r t ,  t h a t  e m p l o y e e ' s  s a l a r y  o r  w a g e s .  [ I F  I N C LU D E D  I N

13 THE CONTRACT TO D E F E R  PAYMENT OF SALARY OR  WAGES,  THE STATE OR A

1 4 P O L I T I C A L  S U B D I V I S I O N  OF THE STATE  SHALL  PURCHASE  A F I X E D  OR V A R IA B L E

15 L I F E  INSURANCE  OR ANN U ITY  CONTRACT FOR  THE PURPOSE  OF FUND ING  THE

1 6 DEFERRED  COMPENSATION PROGRAM P R O V ID E D  FOR  I N  T H I S  CHAPTER ,  FOR THE

17 EM P L O Y E E . ]

1 8 *  S e c .  2 .  AS 3 9 . 4 5 . 0 3 0  i s  a m e n d e d  t o  r e a d :

19 S e c .  3 9 . 4 5 . 0 3 0 .  INVESTMENT A U T H O R IT Y .  T h e  a d m i n i s t r a t o r  o f  t h e
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2 2 t h e  f u n d s  h e l d  u n d e r  a  d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  i n

2 3 ( 1 )  f i x e d  a n d  v a r i a b l e  l i f e  i n s u r a n c e  a n d  a n n u i t y  c o n -

2 4 t r a c t s ^
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1 a n d

2  ( 5 )  d e p o s i t s  i n  i n s u r e d  s t a t e  a n d  n a t i o n a l  b a n k s  i n  t h e

3 s t a t e .

4  *  S e c .  3 .  AS  3 9 . 4 5 . 0 3 0  i s  a m e n d e d  b y  - d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

5 ( b )  I n  t h i s  s e c t i o n ,  " i n s u r e d "  m e a n s  i n s u r e d  b y  t h e  f e d e r a l

6 g o v e r n m e n t  o r  a n  a g e n c y  o f  t h e  f e d e r a l  g o v e r n m e n t .
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