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B Y  T H E  H O U S E  S P E C I A L
I N  T H E  H O U S E  C O M M I T T E E  O N  S T A T E  L O A N S

CS F O R  H O U S E  B I L L  N O. 4 ( L o ans)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e b t  o f  t h e  s t a t e ,  its a g e n c i e s ,

a n d  m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

d a t e . "

B E  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 1 0 .  C R E A T I O N  A N D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .  

T h e r e  is c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  a c o m m i t t e e  k n o w n  as 

t h e  " s t a t e  b o n d  c o m m i t t e e , "  t h e  m e m b e r s  o f  w h i c h  a r e  t h e  c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  of  a d m i n i s t r a­

tion, a n d  th e  c o m m i s s i o n e r  of r e v e n u e .  I f  a  m e m b e r  o f  t he c o m m i t t e e  is 

a b s e n t  o r  o t h e r w i s e  u n a b l e  to act, t h e  m e m b e r ' s  d e s i g n e e  [IN T H E

D E P A R T M E N T ]  s h a l l  act as a  m e m b e r  o f  t h e  c o m m i t t e e  i n  t he m e m b e r ’s

p la c e .

* Sec. 2. AS 3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 3 0 .  O F F I C E R S ,  R E C O R D S  A N D  P R O C E E D I N G S .  T h e

c o m m i s s i o n e r  of  r e v e n u e  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ]  is t he 

c h a i r m a n  of t h e  s t a t e  b o n d  c o m m i t t e e  [AN D  T H E  C O M M I S S I O N E R  O F  R E V E N U E  

IS T H E  S E C R E T A R Y ] .  A  m a j o r i t y  of  t h e  m e m b e r s  of  t he c o m m i t t e e  c o n s t i­

tu t e  a q u o rum. T h e  c o m m i t t e e  s h a l l  k e e p  a  full, c o m p l e t e ,  a n d  p e r m a­

n e n t  r e c o r d  of  its p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  o f  t he 

c o m m i t t e e  s h a l l  be  k e p t  i n  the o f f i c e  of t h e  c o m m i s s i o n e r  o f  r e v e n u e .

(b) T h e  c o m m i t t e e  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  by  e l e c t r o n i c  

m e d i a  if

(1) p u b l i c  n o t i c e  of  t h e  t i m e  a n d  l o c a t i o n s  w h e r e  t h e

O f f e r e d :  3 / 2 0 / 8 5

R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  U e h l i n g  a n d  G r u e n b e r g
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m e e t i n g  w i l l  b e  h e l d  b y  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  i n  t h e  3 a m e

m a n n e r  as if t h e  m e e t i n g  w e r e  h e l d  i n  a  s i n g l e  l o c a t i o n ;

(2) p a r t i c i p a n t s  a n d  m e m b e r s  o f  t h e  p u b l i c  in a t t e n d a n c e  

c a n  h e a r  a n d  h a v e  t h e  s a m e  r i g h t  to p a r t i c i p a t e  i n  t h e  m e e t i n g  as if 

t h e  m e e t i n g  w e r e  c o n d u c t e d  i n  p e r s o n ;  a n d

(3) c o p i e s  o f  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s ,  

r e g u l a t i o n s ,  a n d  a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y  a v a i l a b l e  to 

p a r t i c i p a n t s  a n d  to  t he p u b l i c .

(c) A  m e e t i n g  b y  e l e c t r o n i c  m e d i a  as p r o v i d e d  i n  t h i s  s e c t i o n  

h a s  t he s a m e  l e g a l  e f f e c t  as a m e e t i n g  i n  p e r s o n .

(d) F o r  t h e  p u r p o s e s  of  t h i s  c h a p t e r  p u b l i c  n o t i c e  o f  7.4 h o u r s  

o r  m o r e  is a d e q u a t e  n o t i c e  of  a m e e t i n g  o f  t h e  c o m m i t t e e  at w h i c h  the 

i s s u a n c e  o f  b o n d s  is a u t h o r i z e d .

* Sec. 3. A S  3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 4 0 .  D U T I E S  O F  S T A T E  B O N D  C O M M I T T E E .  l a ^  T h e  s t a t e  

b o n d  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  a n d  p r e p a r e  t he d o c u m e n t s  

n e c e s s a r y  f o r  the i s s u a n c e ,  s a le, a n d  d e l i v e r y  of  b o n d s  i s s u e d  on  

b e h a l f  of  the s t a t e .

(b) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  p r e p a r e  a n  a n n u a l  r e p o r t  to 

b e  s u b m i t t e d  to th e  g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  J a n u a r y  31 of  e a c h  

y e a r .  T h e  r e p o r t  m u s t  s h o w  (1) a l l  o u t s t a n d i n g  d e b t  o f  d e b t  i s s u i n g  

e n t i t i e s  of  t h e  s t a t e ;  (2) t h e  a n t i c i p a t e d  i m p a c t  o n  t h e  f i n a n c e s  a nd 

c r e d i t  o f  t h e  s t ate, i n c l u d i n g  t he e f f e c t  o n  l o n g - t e r m  d e b t  c a p a c i t y  

a n d  c r e d i t w o r t h i n e s s  r e s u l t i n g  f r o m  t h a t  d e b t ;  (3) w h i c h  l o n g - t e r m  

d e b t  is t a x  s u p p o r t e d  a n d  w h i c h  is s u p p o r t e d  o n l y  b y  r e v e n u e s  a t t r i b­

u t a b l e  to  t h e  p r o j e c t  b e i n g  f i n a n c e d  b y  t h e  d e b t ;  (4) all l o n g - t e r m  

c a p i t a l  l e a s e  o b l i g a t i o n s  of t h e  s t ate; (5) t h e  v o l u m e  of s h o r t - t e r m  

d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g  t he y e a r  b y  d e b t  i s s u i n g  e n t i t i e s  of

t h e  stat e ;  (6) s p e c i f i c  i d e n t i f i c a t i o n  of  e a c h  i s s u e  for w h i c h  the 
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1 s r a t e  h a s  p l e d g e d  s o m e  f o r m  of  i n d i r e c t  s u p p o r t  f o r  t h e  d e b t  i n c l u d i n g

2 a n y  m o r a l  o b l i g a t i o n  o f  t h e  s t a t e  to s u p p o r t  t h e  d e b t ;  (7) f u t u r e

3 b o n d i n g  a n d  d e b t  c a p a c i t y  i m p l i c a t i o n s  of l e g i s l a t i o n  e n a c t e d  i n  the

4 p r e v i o u s  l e g i s l a t i v e  s e s s i o n ;  a n d  (8) t h e  r e c o m m e n d e d  d e b t  i s s u a n c e

5 c a p a c i t y  of  t h e  s t a t e  f o r  t h e  n e x t  t w o  y e a r s  f o l l o w i n g  t h e  y e a r  o f  the

6 r e p o r t .  T h e  c o m m i t t e e  m a y  r e q u i r e  t h a t  a n y  i n f o r m a t i o n  n e e d e d  to

7 p r e p a r e  t h e  r e p o r t  b e  f u r n i s h e d  b y  d e b t  i s s u i n g  e n t i t i e s  o f  the s t a t e

8 at a  t i m e  d e t e r m i n e d  b y  t h e  c o m m i t t e e .  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l

9 p u b l i c i z e  the e x i s t e n c e  of  t h e  r e p o r t  s u b m i t t e d  u n d e r  t h i s  s e c t i o n  a nd

10 s h a l l  m a k e  t h e  r e p o r t  a v a i l a b l e  to  t h e  p u b l i c  u p o n  r e q u e s t .

11 (c) T h e  s t a t e  b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s

12 c o n c e r n i n g  d e b t  of t h e  s t ate.

13 (d) T h e  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  i n f o r m a t i o n a l  g u i d e l i n e s

14 f o r  m a n a g e m e n t  of  d e b t  of m u n i c i p a l i t i e s  o f  t h e  s t a t e  a n d  d e b t  of

15 i n s t r u m e n t a l i t i e s  of th e  s t a t e  a u t h o r i z e d  to  i s s u e  t a x  e x e m p t  o b l i g a­

16 t i o n s  .

17 (e) T h e  p o l i c i e s  a n d  g u i d e l i n e s  d e v e l o p e d  u n d e r  (c) a n d  (d) of

18 t h i s  s e c t i o n  s h a l l  i n c l u d e  b i d d i n g  p r o c e d u r e s ,  a n d  b i d  a w a r d s  and

19 c o m p e n s a t i o n  f o r  f i n a n c i a l  s e r v i c e .

20 Cf) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  r e q u e s t  t h e  d e b t  i s s u i n g

2 1 e n t i t i e s  of  t h e  s t a t e  to (1) p r e p a r e  a n d  s u b m i t  to  t h e  c o m m i t t e e  by

22 J a n u a r y  31 o f  e a c h  y e a r  a c a l e n d a r  of  a l l  d e b t  p r o p o s e d  to be i s s u e d

23 d u r i n g  t h e  c a l e n d a r  y e a r  s h o w i n g  t h e  a m o u n t  a n d  t y p e  of  t h e  d e b t  and

24 th e  m o n t h  in  w h i c h  i s s u a n c e  is p r o p o s e d ,  a n d  (2) p r e p a r e  a n d  s u b m i t

25 m o n t h l y  a r e p o r t  s h o w i n g  a l l  p r o p o s e d  c h a n g e s  to  t h e  c a l e n d a r  s u b­

26 m i t t e d .

27 (g) I n  t h i s  s e c t i o n  t h e  t e r m  " d e b t  i s s u i n g  e n t i t i e s  of  the

28 s t a t e "  i n c l u d e s  t he s t a t e ,  e a c h  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  th e  s t a t e

29 a u t h o r i z e d  to i s s u e  t a x  e x e m p t  o b l i g a t i o n s ,  a n d  e a c h  m u n i c i p a l i t y  of
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1 t he state.

2 (h) I n  t h i s  s e c t i o n  t h e  t e r m  " d e b t "  m e a n s  (1) l o n g - t e r m  b o n d e d

3 i n d e b t e d n e s s  s e c u r e d  b y  t h e  ful l  f a i t h  a n d  c r e d i t  o f  t h e  g o v e r n m e n t

4 u n i t ,  (2) l o n g - t e r m  b o n d e d  i n d e b t e d n e s s  s e c u r e d  b y  a m o r t g a g e  o r  l i e n

5 on s p e c i f i c  p r o p e r t i e s  o r  r e c e i v a b l e s ,  (3) s h o r t - t e r m  n o t e s ,  (4)

6 w a r r a n t s ,  a n d  (5) c a p i t a l  l e a s e  o b l i g a t i o n s ;  b u t  " d e b t "  d o e s  n o t  i n­

7 c l u d e  d e b t  o w e d  w i t h i n  th e  d e b t  i s s u i n g  e n t i t y  o r  to  a n o t h e r  d e b t

8 i s s u i n g  e n t i t y .

9 * Sec. 4. A S  3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

10 Sec. 3 7 . 1 5 . 1 5 0 .  S T A F F  A N D  [C O M M I T T E E  M A Y  E M P L O Y ]  S P E C I A L  S E R­

11 V I C E S .  T h e  s t a t e  b o n d  c o m m i t t e e  m a y  a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  w h o

12 m a y  w i t h  a p p r o v a l  of t h e  c o m m i t t e e  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f

13 as n e c e s s a r y .  E m p l o y e e s  o f  t he c o m m i t t e e  a r e  i n  t h e  p a r t i a l l y  e x e m p t

s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 2 0 .  If  t h e  [ S T A T E  B O N D ]  c o m m i t t e e  c o n s i d e r s  

it n e c e s s a r y  a n d  a d v i s a b l e ,  it m a y  p r o c u r e  a r c h i t e c t u r a l  or  e n g i n e e r­

ing, f i s c a l  a g e n t  or  m u n i c i p a l  i n v e s t m e n t ,  l e g a l  a n d  o t h e r  e x p e r t  or 

s p e c i a l i z e d  s e r v i c e s  at r e a s o n a b l e  a n d  c u s t o m a r y  f e e s  to  a s s i s t  it in 

a c c o m p l i s h i n g  t h e  m o s t  a d v a n t a g e o u s  s a l e  of  t h e  s t a t e  b o n d s .  T h e  fees 

m a y  b e  p a i d  f r o m  t he p r o c e e d s  of  t he s a l e  o r  a d v a n c e d  f r o m  t h e  c o n t i n­

g e n c y  f u n d  i n  t h e  o f f i c e  o f  th e  g o v e r n o r  o r  o t h e r w i s e .

*  Sec. 5. A S  3 9 . 2 5 . 1 2 0 ( c )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read: 

(19) e m p l o y e e s  o f  t he s t a t e  b o n d  c o m m i t t e e .

*  Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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STATE OF ALASKA 1985 LEGISLATIVE SESSION
_________________FISCAL NOTE__________

Revision Date:

REQUEST FISCAL DETAIL
Biil/Resolution No.: CSHB 4 (LoansAgency Affected: Revenue_________
Title:  Debt o f  the State   Program Category Affected:_____________

Sponsor: Representative- UehlingBRU, Program or Subprogram!s) Affected:
Requestor: House Finance Commit tee______________________________________
Date of Request: 4 / 3 / 8 . S _________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
Fr bb FT bb FY 87 FY 88 FY 89 FY 9U

..

100 PERSONAL services 
200 TRAVEL 
300 CONTRACTUAL 
W0 SUPPLIES 
500 EQUIPMENT 
500 LAND & STRUCTURES 
700 CRANTS, CLAIMS 
BOO MISCELLANEOUS

•

1
!
i
i
!

TOTAL OPERATING 1 1 _n-

F CAPITAL I I I I  | I I

I REVENUE I I I I  | I |

FUNDING: (Thousands of Dollars!
jc.lic.nni_ n i l ' l l }

: E D E R A L  F U N D S

3 T H E R

T O T A L

-n-
-n-

POSITIONS:
W l l - i l i ' i t  

’A R T -T I M E  

T E M P O R A R Y

-

ANALYSIS: Attach a separate page if necessary

CS HB 4 (Loans) no l ong er requ ires d e v e l o p m e n t  of p o l i c i e s  
and i n f o r m a t i o n a l  guidelines. Therfore, f u n d s  e x p e n d e d  for 
these p u r p o s e s  can b e  a b s o r b e d  in the D e p a r t m e n t ' s  F Y  86 Budget.

Prepared By: R e p r e s e n t a t i v e  A d a m s  - C h a i r m a n  Phone: 465-3706 
Division: H o u s e  F i n a n c e  C o m m ittee________________ Date: 4/3/85

Approved by Commissioner: Date:
A g e n c y : _____________ ~

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  D a t e

REQUEST
B i l l / R e s o l u t i o n  N o ^ H B  4 ( r
T i t l e :  D e b t  o f  S t a t e .  A g e n c i e s ,  a n d  
M u n i c i p a l i t i e s

F I S C A L  D E T A I L
A g e n c y  A f f e c t e d :  D e p a r t m e n t  o f  R e v e n u e  
P r o g r a m  C a t e g o r y  A f f e c t e d : _________________

S p o n s o r :  U e h l i n g
R e q u e s t o r :  S p e c i a l  L o a n s  C o m m i t t e e  
D a t e  o f  R e q u e s t :  J a n u a r y  22 .  1985

BRU ,  P r o g r a m  o f  S u b p r o g r a m ( s )  A f f e c t e d :  
T r e a s u r y _________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T IN G
F Y  85 I F Y  86 I F Y  87 L  F Y  88 I F Y  89 I F Y  90

I
100 PERSONAL  S E R V I C E S 1 1 - 1 - 1 - 1 - 1 -
200 TRA V E L 1 1 - 1 - 1 - 1 - 1 -
300 CONTRACTUAL 1 1 50 .0  | - 1 - 1 - 1 -
400 S U P P L I E S 1 - 1 - 1 - 1 - 1 - 1 -
500 E Q U IP M EN T I 1 - 1 - 1 - 1 - 1 -
600 LANDS & S T RUCTURES 1 1 - 1 - 1 - 1 - 1 -
700 G RA N TS ,  C L A IM S 1 1 - 1 - 1 - 1 - 1 -
800 M I S C E L LA N EO U S J  - 1 - 1 - 1 - 1 - 1 -

TOTAL  O P E R A T IN G .1 1 50 .0  | *” I 1 1

C A P I T A L

REVENUE

FU N D IN G :  ( T h o u s a n d s  o f  D o l l a r s )
G EN ERAL  FUND 
F E D E R A L  FUNDS 
OTHER
TO TAL___________

| 50 .0  |
I - I
I - I
| 50 .0  |

P O S I T I O N S :
F U L L - T IM E
P A R T - T IM E
TEMPORARY

A N A L Y S I S : A t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  B y :  M i l t  B a r k e r  /
D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n e r :
A g e n c y :  D e p a r t m e n t  o f  R e v e M e

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g ^ i s c a l  n o t e ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r ____
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i o s )

P h o n e :  465-2350
D a t e :  J a n u a r y  22 .  1985

D a t e :
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F i s c a l  N o t e  A n a l y s i s

F u n d s  for d e v e l o p m e n t  of p o l i c i e s  a n d  i n f o r m a t i o n a l  g u i d e l i n e s  
by S t a t e  B o n d  C o m m i t t e e  f i n a n c i a l  a d v i s o r .
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Representative

H O U SE  F IN A N C E  S U B C O M M IT T E E  ON 
A D M IN ISTR A TIO N , R E V E N U E  

AND T H E  G O V E R N O R 'S  O F F IC E
G O V E R N M E N T H IL L  

IN L E T  VIEW  
SO U TH  ADDITION

RICKUEHLING

M E M O R A N D U M

Date: April 3, 1985

To: Representative Al Adams, Chair
House Finance Committee

From: Representative Rick Uehlin

Subject: CS House Bill 4 (Loans)," An A d  relating to the debt of the
State, its agencies, and municipalities; and providing for an effective 
date."

The following is an outline of the background and provisions of HB 4: 

The Background

As a part of the wo^k of the House Special Committee on State Loans 
of the 13th Legist e, the Committee examined a recent report to the 
Legislative Budget and Audit Committee by the Government Finance 
Research Center entitled "A review of the Debt Management and Debt 
Capacity of the State of Alaska." The House Special Committee on 
State Loans held a major hearing in Anchorage, at which Wesley 
Hough, Manager of the Government Finance Research Center and the 
author of the report, presented it to the Committee.

The report makes a series of recommendations concerning the State's 
Debt Management practices. In addition, the report speaks specifically 
to the General Obligation Debt capacity of the State. HB 4 is an 
attempt to institute many of the report's recommendations for managing 
State Debt.

During the last Session a similar bill passed the House 40-0 but died 
in Senate Rulca in the last days of the Session.

There has been a growing concern on the part of both the Legislature 
and the public with the amount of debt that is being incurred by the 
State of Alaska. As the State looks to financing many large projects 
that are important to the State, the capacity of the State to issue 
General Obligation bonds becomes an increasingly important factor. 
Additionally, a great deal of attention has focused on the

1526 K STREET • ANCHORAGE, ALASKA 99501 • (907) 274-4256 
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"debt issuing entities" of the State, the municipalities and agencies 
which are authorized to incur debt.

Page T w o

This attention has focused on the Alaska Housing Finance Corporation 
and the North Slope Borough which together have issued almost four 
times the amount of State General Obligation debt.

While the debt that is incurred by the Alaska Housing Finance 
Corporation (AHFC) is supported by mortgage revenues, and the debt 
of the North Slope Borough is supported by the property tax revenues 
of the borough, there remain concerns about the State's ultimate moral 
obligation. Furthermore,there is the overriding question of at what 
point the growing debt issuance of the AHFC and the North Slope 
Borough will negatively impact the overall capacity of the State to 
issue debt.

HB 4 contains four major provisions:

1. The Chair of the State Bond Committee would be changed from the 
Commissioner of Commerce and Economic Development to the 
Commissioner of Revenue.

2. The State Bond Committee would be responsible for a yearly report 
to the Legislature and the Public on the State's bonded indebtedness. 
HB 4 states very specifically what the report will contain.

3. The State Bond Committee would be allowed but not required to 
issue written policies and guidelines for the management of State debt 
and local debt.

4. The State Bond Committee would be responsible for 
coordinating a calendar of State-wide debt issuance.

While HB 4 contains many of the provisions called for by the GFRC 
report, it does not provide for some of more controversial 
recommendations such as a ceiling on municipal debt or new provisions 
controlling the School Debt Retirement Program. It is a first step 
towards the Legislature recognizing the need to maintain an active role 
in the management of the debt issuance of the State, its municipalities 
and agencies.
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The Provisions.

Section 1 AS 37.15.110

The State Bond Committee is placed for Administrative purposes within 
the Department of Revenue. It currently does not exist within a 
Department. The State Bond Committee would retain its current three 
members: The Commissioner of Revenue, the Commissioner of
Commerce S Economic Development and the Commissioner of 
Administration.

Section 2 AS 37.15.130

The Commissioner of Revenue replaces the Commissioner of Commerce & 
Economic Development as the Chair of the State Bond Committee.

This section also provides at the request of the Department of 
Revenue, provisions allowing for meetings to be held by electronic 
means and a special provision allowing 24 hour notice of a meeting for 
the purpose of authorizing the issuance of bonds. These provisions 
are substantially the same as those concerning meetings of the Board 
of Directors of AHFC.

Section 3 AS 37.15.140

a) The words "issued on behalf of the State" have been added to 
existing statute in order to clarify that the statute relates only to 
bonds issued on behalf of the State and does not pertain to 
municipalities.

b) The State Bond Committee is required to prepare an annual report 
to the Legislature and the Governor outlining the current status of 
outstanding State Debt before January 31st of each year. Materia, to 
be included in the report is very specific in accordance with the 
recommendations of Wesley Hough of the Government Finance Research 
Center.

The report must show:

1) All outstanding debt of the debt issuing entities 
of the State including the municipalities and those 
entities authorized to issue tax exempt bonds such 
as AHFC.



2) The anticipated impact of that debt on the 
finances and credit of the State including the 
effect on the State's long term debt capacity and 
credit worthiness.

3) Which long term debt is tax supported and which 
long term debt is supported by revenues attributable 
to the project being financed.

4) All long term capital lease obligations of the 
State.

5) The volume of short term debt issued and retired 
by the debt issuing entities of the State.

6 ) Specific identification of each debt issuance for 
which the State has pledged some form of indirect 
support for the debt including any moral obligation 
of the State.

7) Future bonding and debt capacity implications of 
legislation enacted in the previous legislative 
session.

8 ) The recommended debt capacity of the State for the 
two years following the year of the report.

Additionally, the State Bond Committee is required to publicize the 
existence of the report and that copies be made available to the 
public.

The changes made in (c), (d) and (e) of the Loans Committee 
Substitute have been made at the request of the Dept, of Revenue

c) The State Bond Committee is allowed but not required to develop 
written policies concerning the debt of the State. (The Loans version 
has made this optional.)

d) The State Bond Committee is allowed but not required to develop 
written informational guidelines for the management of debt for the 
municipalities and the debt issuing entities of the State authorized to 
issue tax exempt obligations. (Tht Loans Version has made this 
optional)

e) These policies and guidelines may include bidding procedures and 
awards, and compensation for financial service. (The Loans version 
has deleted from the policies and guidelines "recommended level of 
debt and debt management")

Page Four



f) The State Bond Committee will develop a statewide debt issuance 
calendar by January 31st of each year. The Bond Committee will 
require the debt issuing entities of the State to submit a calendar of 
all debt proposed to be issued including the amount and type of debt, 
and the month in which it is to be issued. The calendar will be 
updated on a monthly basis.

g) For drafting purposes "Debt issuing entities of the State" is 
defined as the State, each agency or instrumentality of the State 
authorized to issue tax exempt obligations and each municipality of the 
State.

h) For the purposes of this section, "Debt" is defined as:

1) Long-term bonded indebtedness secured by the full 
faith and credit of the government unit (general 
obligation bonds).

2 ) Long-term bonded indebtedness secured by a 
mortgage or lien on specific properties or revenues 
(revenue supported bonds).

3) Short term notes.

4) Warrants.

5) Capital lease obligations.

Debt does not include inter-agency debt or debt owed from one debt 
issuing entity to another. This definition has been provided to us by 
Wesley Hough of the Government Finance Research Center.

Section 4 AS 37.15.150

The State Bond Committee is given the authority to appoint an 
executive director and hire staff as necessary.

Section 5 AS 3J.25.120

Employees of the State Bond Committee are in the partially exempt 
service.

Section 6

HB 4 has an immediate effective date.



§ 37.14.170 P u b l i c  F i n a n c e § 37.14.170

(b) The commissioner of revenue may
(1) invest and reinvest the principal of the funds;
(2) sell, exchange, convey, transfer, or otherwise dispose of invest­

ments of the funds by private contract or at public auction;
(3) vote upon a stock, bond, or other security; give a general or 

special proxy or power of attorney with or without power of substitu­
tion; exercise a conversion privilege, subscription right, or other option 
and make payments incidental to it; consent to or participate in a 
corporate reorganization or other change affecting corporate securities, 
delegate discretionary power, pay an assessment or charge in con­
nection with the delegation; and generally exercise any of the powers 
of an owner with respect to stocks, bonds, securities, or other invest­
ments held in the funds;

(4) make, execute, acknowledge, and deliver documents of transfer 
and conveyance and instruments necessary or appropriate to carry out 
the powers granted;

(5) register investments held in a fund in the name of the board 
having the power to approve investments for a fund;

(6) do all acts whether or not expressly authorized which are con­
sidered proper for the protection of the investments held in the funds. 
(§ 4 ch 182 SLA 1978)

Chapter 15. State Bonding Act.
A r t i c le

1. General Obligation Bonds (§§ 37.15.010 —  37.15.220)
2. Bond Anticipation Notes (§§ 37.15.300 —  37.15.390)
3. International Airports Revenue Bonds (§§ 37.15.410 —  37.15.550)

Article 1. General Obligation Bonds.
Section
10. Full faith and credit for general obli­

gation bonds 
12. Continuing debt service appropria­

tion
15. Committee shall publish notice of 

existing state indebtedness before 
election

20. Manner and amounts of sale 
30. Interest rate and mnturity 
40. Sale of bonds 
50. Redemption
60. Form and registration of bonds 
70. Place of payment 
80. Signatures and seal 
90. Terms and conditions 
100. Trustee
110. Creation and membership of state 

bond committee

Section
120. Regulations
130. Officers, records and proceedings 
140. Duties of state bond committee 
150. Committee may employ special ser­

vices
155. Prohibited bidding on bonds and 

anticipation notes 
160. Contents of resolution 
170. State bond committee to certify 

annual principal, interest, and 
reserve requirements 

180. Remedies of bondholders 
190. Negotiability 
200. Bonds as legal investments 
210. Refunding bonds 
215. Official statements 
220. Short title



§ 37.15.010 A l a s k a  S t a t u t e s § 37.15.015

Sec. 37.15.010. Full faith and credit for general obligation 
bonds. The full faith, credit and resources of the state are hereby 
pledged to the payment of the principal of and interest and redemption 
premium, if any, on all general obligation bonds of the state authorized 
pursuant to art. IX, § 8 of the constitution. (§ 1 ch 175 SLA 1960; am 
§ 1 ch 104 SLA 1967)

Collateral references. —  63
Am.Jur.2d, Public Funds, §§ 23-32. 64 
Am.Jur.2d, Public Securities and Obli­
gations, § 1 et seq.
81A C.J.S., States §§ 250-262.
Funding or refunding obligations as

subject to conditions respecting approval 
by voters, 97 ALR 442.
Validity of bond issue in excess of 

amount permitted by law within autho­
rized debt, tax or voted limit, 175 ALR 823.

Sec. 37.15.012. Continuing debt service appropriation. The 
amounts required annually to pay the principal, interest, and 
redemption premium on all issued and outstanding general obligation 
bonds of the state are appropriated on July 1 of each year from the 
general fund to the state bond committee to make all required 
payments of principal, interest, and redemption premium. (§ 1 ch 100 
SLA 1981)

Opinions of attorney general. —  This tion, as that section of the constitution con- 
section does not represent an tains an implied exception for bond 
unconstitutional dedication of public funds obligations. November 30, 1982, Op. Att'y 
under § 7, art. IX, of the state constitu- Gen.

Sec. 37.15.015. Committee shall publish notice of existing state 
indebtedness before election, (a) Before a general or special election 
in which a bond issue is offered for ratification, the state bond commit­
tee shall publish a notice of existing state bonded indebtedness at least 
once a week for three consecutive weeks in a newspaper of general 
circulation in each of the four judicial districts of the state. The first 
notice shall be published at least 20 days before the date of the election. 
A notice shall contain

(1) the current total bonded indebtedness of the state,
(2) the cost of the debt service on the current indebtedness.
(b) Neither the failure to publish the notice of existing state bonded 

indebtedness nor a defect in the publication affects the validity of the 
bond issue offered for ratification or of a general or special election in 
which a bond issue is offered for ratification. (§ 2 ch 50 SLA 1964; am 
§ 1 ch 8 SLA 1969)

Collateral references. —  Effect of gations of political subdivisions pledged as 
inclusion in ca/1, for election, or in proposal within constitutional or statutory provi- 
for bond issue submitted to people, of sions which impose a limit on state indebt- 
unauthorized method of payment or retire- edness or require consent of electors, 100 
ment. 93 ALR 362. ALR 1114.
Bonds issued by state officer of board Mistake, ambiguity, or omission in 

payable solely out of proceeds of obli- statement as to indebtedness, in call for

66
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§ 37.15.020 P u b l i c  F i n a n c e § 37.15.050

election or proposal for bond issue, as 
affecting validity of election or bonds 
issued pursuant thereto, 116 ALR 1258.
Effect of delay after authorization by 

voters on power of governmental unit to 
issue bonds, 135 ALR 768.

Validity, within authorized debt, tax, or 
voted limit, of bond issue in excess of 
amount permitted by law, 175 ALR 823.

Sec. 37.15.020. Manner and amounts o f sale. The state bond 
committee shall sell the bonds of each authorization in the amounts or 
series and at the times which it finds are for the best interests of the 
state and its inhabitants. (§ 1 ch 175 SLA 1960)

Sec. 37.15.030. Interest ra le  and maturity. Each issue or series of 
bonds shall bear interest at an effective rate over the life of the bonds 
not to exceed 11 percent a year or that rate of interest which is 110 
percent of the rate of the Bond Buyer Index of 20 Municipal Bond 
Average Yields for the week previous to the date of sale of the bonds, 
whichever is higher. The bonds shall mature in not more than 30 years 
from date of issue, unless a longer period is specifically authorized by 
statute. (§ 1 ch 175 SLA 1960; am § 2 ch 104 SLA 1967; am § 1 ch 92 
SLA 1970; am § 1 ch 29 SLA 1976; am § 1 ch 85 SLA T-S0; am § 1 ch 
110 SLA 1982)
Effect of amendments. —  The 1980 

amendment substituted "10" for "eight” 
preceding "percent a year” at the end of 
the first sentence.
The 1982 amendment substituted the 

language beginning "11 percent a year” for

"10 percent a year” at the end of the first 
sentence.
Collateral references. —  Right to call 

governmental bonds in advance of their 
maturity, 109 ALR 988.

Sec. 37.15.040. Sale o f bonds. Before selling an issue or series of 
bonds, the state bond committee shall give notice inviting sealed bids 
in such manner as it may prescribe. I f  satisfactory bids are received, 
the bonds offered for sale shall be awarded to the highest responsible 
bidder. I f  the state bond committee determines that the bids received 
are not satisfactory as to price or responsibility of the bidders, it may 
reject all bids received. (§ 1 ch 175 SLA 1960; am § 3 ch 104 SLA 1967; 
am § 1 ch 43 SLA 1969)

Sec. 37.15.050. Redemption. The state bond committee may deter­
mine whether the bonds are subject to redemption before their fixed 
maturities and may fix the premium for and all other terms of the 
redemption. No bond may be subject to redemption before its fixed 
maturity date unless the right to so redeem the bond is expressly 
mentioned on the face of the bond. (§ 1 ch 175 SLA 1960; am § 4 ch 104 
SLA 1967; am § 1 ch 26 SLA 1968; am § 7 ch 143 SLA 1968)
Collateral references. —  81A C.J.S., 

States, S 261.
Funding or refunding obligations as 

subject to conditions respecting limitation
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§ 37.15.060 A l a s k a  S t a t u t e s § 37.15.090

of indebtedness, 97 ALR 442. amount permitted by law within autho-
Validity of bond issue in excess of rized debt, tax or voted limit, 175 ALR 823.

Sec. 37.15.060. Form and registration o f bonds. An issue or 
series of bonds may be issued in coupon form payable to bearer or in 
fully registered form, and bonds in coupon form may be made 
registrable as to principal or principal and interest, as determined by 
the state bond committee. (§ 1 ch 175 SLA 1960; am § 2 ch 26 SLA 
1968)

Sec. 37.15.070. Place o f payment. The state bond committee may 
fix the place or places of payment of the principal, interest and 
redemption premium, if any. (§ 1 ch 175 SLA 1960; am § 5 ch 104 SLA 
1967)

Sec. 37.15.080. Signatures and seal, (a) Each bond shall be signed 
on behalf of the state by the governor and attested by the lieutenant 
governor, which signatures may be facsimile signatures. The seal of 
the state shall be impressed, imprinted or otherwise reproduced on 
each bond. Each interest coupon attached to the bond shall be signed 
by the facsimile signatures of the governor and lieutenant governor. I f  
an officer whose signature appears on the bonds or coupons ceases to 
be an officer before delivery of the bonds, the signature is, nevertheless, 
valid and sufficient for all purposes, as i f the officer had remained in 
office until delivery.

(b) A signature required on a bond issued by a political subdivision 
of the state may be a facsimile signature. (§ 1 ch 175 SLA 1960; am § 6 
ch 104 SLA 1967)
Collateral references. —  Printing, ture on public bonds, coupons, or other

lithographing, or other mechanical signa- pecuniary obligation, 94 ALR 768.

Sec. 37.15.090. Terms and conditions. Each issue or series of 
bonds shall be issued under and subject to the terms, conditions, and 
covenants providing for the payment of the principal and the interest 
and other terms, conditions, covenants, and protective provisions 
safeguarding the payment as found reasonably necessary by the state 
bond committee for the most advantageous sale. The terms, conditions, 
and covenants may include the setting aside and maintaining of cer­
tain reserves to secure the payment of principal and interest. (§ 1 ch 
175 SLA 1960)
Collateral references. —  Effect of prescribed by Constitution upon incurring

inclusion in call for election, or in proposal public debts. 106 ALR 231.
for bond issue submitted to people, of Power and discretion of officer or board 
unauthorized method of payment or retire- authorized to issue bonds of governmental
ment, 93 ALR 362. unit as regards terms or conditions to be
Power of legislature to add to or make included therein, 119 ALR 190.

more onerous the conditions or limitations
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Sec. 37.15.100. Trustee. I f  the state bond committee finds it neces­
sary to accomplish the most advantageous sale of the bonds, the com­
mittee shall select a trustee for the owners and holders of the bonds or 
for the safeguarding and disbursement of the proceeds of the sale of the 
bonds for the use and purpose for which issued, and shall fix the rights, 
duties, powers, and obligations of the trustee. (§ 1 ch 175 SLA 1960)

Sec. 37.15.110. Creation and membership of state bond com­
mittee. There is created a committee known as the "state bond com­
mittee,” the members of which are the commissioner of commerce and 
economic development, the commissioner of administration, and the 
commissioner of revenue. I f  a member of the committee is absent or 
otherwise unable to act, the member’s designee in the department shall 
act as a member of the committee in the member’s place. (§ 2 ch 175 
SLA 1960; am § 7 ch 104 SLA 1967; am § 31 ch 218 SLA 1976)

Sec. 37.15.120. Regulations. The state bond committee may adopt 
regulations for the performance of its duties and may designate by 
resolution one of its members to perform any act necessary to effectuate 
its duties not required by statute to be performed by the state bond 
committee in meeting or by resolution, or by another officer of the 
state. (§ 2 ch 175 SLA 1960; am § 8 ch 104 SLA 1967)

Sec. 37.15.130. Officers, records and proceedings. The commis­
sioner of commerce and economic development is the chairman of the 
state bond committee and the commissioner of revenue is the secretary. 
A majority of the members of the committee constitute a quorum. The 
committee shall keep a full, complete, and permanent record of its 
proceedings. All records and correspondence of the committee shall be 
kept in the office of the commissioner of revenue. (§ 2 ch 175 SLA 1960; 
am § 82 ch 218 SLA 1976)
Collateral references. —  Personal lia­

bility of officers to holders of invalid public 
money obligations, 87 ALR 273.

Sec. 37.15.140. Duties o f state bond committee. The state bond 
committee shall adopt the resolution and prepare the documents neces­
sary for the issuance, sale, and delivery of bonds. (§ 3 ch 175 SLA 1960)

Sec. 37.15.150. Committee may employ special services, if the 
state^bond committee considers it necessary and advisable, it may 
procure architectural or engineering, fiscal agent or municipal invest­
ment, legal and other expert or specialized services at reasonable and 
customary fees to assist it in accomplishing the most advantageous sale 
of the bonds. The fees may be paid from the proceeds of the sale or 
advanced from the contingency fund in the office of the governor or 
otherwise. (8 3 ch 175 SLA 1960)
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C E N T E R
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"A R evi ew of Debt Management and Debt Capacity
for the State of Alaska"

Presentation of report written tor the Legislative 
Budget and Audit Committee to the House Special Committee on

State Loans.

October 19, 1983

Wesley C. Hough, Manager 
Government Finance Research Center (GFRC) 

Municipal Finance Officers Assoication (MFOA)

I. Overvie w of GFRC Report's Scope

XI. Alaska State-level Debt
o classification of long-term debt by type: 

tax-supported general obligation 
revenue-supported 
moral obligation 

o market performance of State general obligation bonds 
o investor perceptions of the State's creditworthiness

III. Recommended Changes in State Debt Management 
o expanded role for State Bond Committee
o supervision of moral obligation bonds 
o capital financing plan
o use of gene- illy accepted accounting principals

IV. Local Government Debt
o profile of local borrowers, market performance 
o State reimbursement of school construction costs 
o state oil production property tax policy 
o municipal bond bank

V. Local Government Debt Management
o alternative programs for state involvement 
o ceiling on locally issued debt 
o expanded role for municipal bond bank

VI. State Debt Capacity
o determinants of debt capacity 
o metho dology for assessing debt capacity
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G F R C  D e b t  S t u d y  R e c o m m e n d a t i o n s

1. S t a t e  3 o n d  C o m m i t t e e

a )  O v e r s i g h t  r e s p o n s i b i l i t i e s  o f  t h e  S t a t e  3 o n d  C o m m i t t e e  s h o u l d  
i n c l u d e  a l l  S t a t e - l e v e l  d e b t .

b )  C o m m i t t e e  C h a i r m a n  s h o u l d  b e  C o m m i s s i o n e r  o f  R e v e n u e  o r  
D i r e c t o r  o f  O . M . B . ,  a s  t h e y  a r e  a c t u a l l y  i n v o l v e d  i n  t h e  S t a t e ' s  D e b t  
M a n a g e m e n t .

c )  M e m b e r s h i p  o f  S t a t e  B o n d  C o m m i t t e e  s h o u l d  b e  e x p a n d e d  t o  
i n c l u d e  t h e  C o m m i s s i o n e r  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  t h e  h e a d  
o r  a  d e b t  i s s u i n g  a g e n c y  (AHFC ,  A I D A ,  e t c . ) .

d)  S t a t e  B o nd  C o m m i t t e e  s h o u l d  h a v e  a  f u l l  t i m e  p r o f e s s i o n a l  s t a f f  
p e r s o n  w h o  i s  a n  e x p e r t  i n  p u b l i c  f i n a n c e .

e)  S t a t e  B o nd  C o m m i t t e e  s h o u l d  r e q u i r e  a n n u a l  f i n a n c i n g  p l a n s  f r o m  
e a c h  a u t h o r i z e d  i s s u e r  o f  b o n d s .

f )  T h e  S t a t e  B o n d  C o m m i t t e e  s h o u l d  p r e p a r e  a n  a n n u a l  p r o f i l e  o f  
o u t s t a n d i n g  d e b t  a n d  m o n i t o r  i t s  i m p a c t  o n  t h e  S t a t e ' s  f i s c a l  c o n d i t i o n .

3 ) S t a t e  3on d  C o m m i t t e e  s h o u l d  d e v e l o p  w r i t t e n  d e b t  m a n a g e m e n t  
g u i d e l i n e s .

2.  D e b t  C a p a c i t y :

T o  p r e s e r v e  S t a t e ' s  c r e d i t  w o r t h i n e s s  t h e  S t a t e  s h o u l d  k e e p  i t s  d e b t  
s e r v i c e - t o - r e v e n u e  r a t i o  t o  5%,  a n d  t h e  S t a t e  s h o u l d  k e e p  m a t u r i t i e s  
w i t h i n  t h e  k n o w n  a n d  p r e d i c t a b l e  r a n g e  o f  S t a t e  r e v e n u e s  (we c o u l d  go  t o  
a s  h i g h  a s  1 0 2 , b u t  we w o u l d  f a c e  t r a d e o f f s  a g a i n s t  o t h e r  s p e n d i n g  
p r i o r i t i e s  a n d  i t  c o u l d  r e s u l t  i n  a  l o w e r i n g  o f  t h e  S t a t e ' s  AA r a t i n g ) .

3.  M o r a l  O b l i g a t i o n  3 o n a s :

a )  W h e r e  p o s s i b l e ,  u s e  o f  t h e  m o r a l  o b l i g a t i o n  s h o u l d  b e  a v o i d e d .  
T h e  m o r a l  o b l i g a t i o n  s h o u l d  b e  a  p r i v i l e g e  n o t  a  r i g h t .  S t a t e  B o n d  
C o m m i t t e e  s h o u l d  m ak e  t h e  d e t e r m i n a t i o n .

b )  E x i s t e n c e  o f  t h e  P e r m a n e n t  F u n d  p r o v i d e s  c o m f o r t  t o  b o n d h o l d e r s  
t h a t  t h e  S t a t e  w o u l d  b e  a b l e  t o  m e e t  i t s  m o r a l  o b l i g a t i o n  ( e v e n  c h o u g h  
n o t  p r e s e n t l y  p e r m i t t e d  b y  t h e  C o n s t i t u t i o n ) ,  s o  a n y  a t t e m p t  t o  e r o d e  
t h e  p r i n c i p a l  o f  t h e  F u n d  s h o u l d  b e  a v o i d e d .



4. C a p i t a l  F i n a n c i n g  P l a n :

a)  A  p l a n  l i n k i n g  a  c a p i t a l  f i n a n c i n g  p l a n  t o  o u r  l o n g  r a n g e  
c a p i t a l  i m p r o v e m e n t  p i a r .  i s  n e c e s s a r y .

b )  T h e  S t a t e  s h o u l d  c o n s i d e r  b r i n g i n g  i t s  a c c o u n t i n g  s y s t e m  i n t o  
c o n f o r m a n c e  w i t h  G e n e r a l l y  A c c e p t e d  A c c o u n t i n g  P r i n c i p l e s  ( GAAP ) .

5 .  L o c a l  G o v e r n m e n t  D e b t  M a n a e e m e n t

a )  T h e  S t a t e  s h o u l d  t a k e  t h e  l e a d  i n  i m p l e m e n t i n g  p r o g r a m s  t h a t  
e n c o u r a g e  t h e  p r u d e n t  u s e ,  a n d  g u a r d  a g a i n s t  t h e  m i s u s e ,  o f  l o c a l  d e b t  
i s s u a n c e .

b)  T h e  S t a t e  s h o u l d  t a k e  s t e p s  t o  i m p r o v e  t h e  m a r k e t  p e r f o r m a n c e  
o f  t h e  M u n i c i p a l  B o n d  3 a n k  a n d  u s e  o f  t h e  3 on d  B a n k  b y  a l l  l o c a l i t i e s  
s h o u l d  b e  e n c o u r a g e d .

c )  T h e  S t a t e  s h o u l d  d e v e l o p  a  t w o - c i e r e d  c e i l i n g  o n  l o c a l  d e b t  
i s s u a n c e ,  b a s e d  o n  p e r  c a p i t a  a m o u n t s  o f  d e b t  a n d  a s  a p e r c e n t a g e  o f  
p r o p e r t y  v a l u e s .

d )  T h e  c u r r e n t  S t a t e  p r o g r a m  t o  s u b s i d i z e  s c h o o l  c o n s t r u c t i o n  
s h o u l d  b e  r e p l a c e d .

o .  G e n e r a l  D e b t  M a n a g e m e n t :

a)  F i n a n c i a l  a d v i s o r s  a n d  b o n d  c o u n s e l  s h o u l d  b e  p a i d  o n  a  f l a t  
f e e  b a s i s  r a t h e r  t h a n  a s  a  p e r c e n t a g e  o f  t h e  b o n d  i s s u e  t o  a v o i d  a n y  
c o n f l i c t s  b e t w e e n  t h e  a d v i c e  a n d  p a y m e n t  f o r  a d v i c e .

v
b )  G r e a t e r  u s e  o f  c o m p e t i t i v e  b i d d i n g  v e r s u s  n e g o t i a t e d  s a l e s  

s h o u l d  b e  u s e d  w h e n  p o s s i b l e .  F o r  e x a m p l e :  AHFC  i s s u e s .

c )  B o n d s  s h o u l d  b e  b i d  o n  t h e  b a s i s  o f  t r u e  i n t e r e s t  c o s t ,  n o t  n e t  
i n t e r e s t  c o s t ,  a s  i s  p r e s e n t l y  d o n e .



CHAPTER I 

EXECUTIVE SUMMARY

The changing nature oi tax-exempt borrowing, including the shift from 
traditional tax-supported government bonds to revenue-backed bonds, the rise 
and volatility in interest rates, the reliance upon individual investors in contrast 
to institutional lenders, and changes in federal law concerning various aspects
of tax-exempt financing, has resulted in states generally being more attentive
to debt management and debt policy. This study of State debt management
comes at a propitious time. While the past growth of tax-exempt borrowing by 
issuers bearing the Alaska name has been rapid and sizeable, new programs and 
proposals before the legislature indicate that the demana for new spending and 
borrowing is far from satea. At the same time, recent reductions in the market 
price tor petroleum and the unpredictability of its future supply and price raise 
uncertainties about the level and viability of the princiDal source of 
governmental revenues that directly cr inairectiv supports many of Alaska's 
borrowing and spending programs.

The interdependence of the Alaskan economy and its oil wealth creates a 
paradox for assessing the State's debt management and debt capacity. Oil 
revenues have enabled the State and local governments to borrow at unusually 
high levels — in terms of per capita amounts of debt -- and have provided the 
financial security required by investors in the State's bonds. It is the reliance 
on these same oil revenues, however, that is the princioai weakness oi the
Alaska credit as a long-term issuer of tax-exempt bonds and that makes 
assessment of the State's future debt capacity very difficult.

To be effective, debt management must join the capital needs of the State 
and its constituent governmental units with the ability to achieve bond market 
access on affordable terms. Market access is a function of debt capacity, debt 
burden, and perceived ability to pay; it is also conditioned importantly by the 
overall forces that shape borrowing needs nationally and the willingness of 
investors to supply funds. The private credit market, where public debts are 
sold, decides what borrowers will be accommodated and at what cost — from a 
fluctuating bu, always limited pool of lendable funds. While Alaska is concerned 
first and foremost with the cost and availability of credit for its own needs. 
Alaska bonds compete with other governmental obligations from all parts of the 
country. The terms offered Alaska borrowers by the marketplace are strongly 
influenced by the volume and quality of competing claims from other borrowers. 
Hence, it is in Alaska's interest to offer a well-structured, high-quality security 
in order to obtain funds, ana to obtain them at acceptable interest rates.

Effective debt management must also provide State and local issuers and 
the State's debt managers with the flexibility to react quickly and responsibly 
to changes in the financial markets. That the tax-exempt bond market is highly
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sensitive to changes in the federal tax code was obvious in late 1982 as the 
pendency of the bond registration requirement brought a flood of issues to 
market. Now, as a result of this legislation, the primary and secondary market 
acceptance of an issuer's securities will in part depend on a timely, accurate 
and efficient transfer process (discussed on pages 35-36). Changes in other 
federal tax provisions can also sharply affect the demand for tax-exempt bonds. 
Chapter Two includes a survey of the tax acts of 1981 and 1982, and their 
impacts on the municipal bjnd market. These changes, like volatility in interest 
rates, are factors over which the State has little control. However, a 
responsible and flexible debt management program places the State in the best 
position to respond effectively to events that may affect the State's borrowing.

State-Level Debt

The evidence presented in this study shows that Alaska debt has grown 
from 0.7 to 1.8 percent of annual national tax-exempt bond market volume since 
1970. The rising market share accorded Alaska bonds has been the result of an 
increase in the State's annual volume of new debt issues from $134 million to 
$1.4 billion between 1970 and 1982. Chapter Three documents the increase in 
borrowing and includes a profile of the major State debt issuers. Of all 
State-level issuers in Alaska, the Alaska Housing Finance Corporation has issued 
the largest amount of public debt — over 62 percent of State-level debt and 
and over 44 percent of all State-wide debt (including local government 
obligations) outstanding — and is the State's most frequent and best-known 
borrower.

At a time when we have seen the national credit rating agencies 
downgrade the credit rating of many states, Alaska can be proud of its rating 
upgrade over the past 10 years from a Baa to an AA credit. Credit analysts and 
the market itself have recognized the quality of Alaska's bonds as an 
investment. The evidence shows that Alaska now trades on par with such strong 
AA credits as Connecticut and Ohio. Chapter Four presents the results of our 
study of the State's past market experience. The data show that Alaska has 
consistently experienced lower borrowing costs than other states with similar 
ratings. Evidence to support this comes from the lower underwriting spreads, 
larger number of bids, and the lower interest rates on Alaska bonds as compared 
to those of other states of similar high quality.

State Bond Committee

In spite of the strong past performance of the State's bonds, the mid-1980s 
is a good time for the State of Alaska to broaden and strengthen the role of 
the State in debt management and oversight, particularly through the State 
Bond Committee (see pages 157 to 160). Recent fluctuations in the worldwide 
price oi oil and the decline oi Prudhoe Bay oii production within the ten-year 
range have alerted investors to the "boom and bust" nature of the Alaskan 
economy. These two events will be important factors behind the rbility of the 
State to issue further debt in the coming years. One major role for a newly



r e c o n s t i t u t e d  S t a t e  B o n d  C o m m i t t e e  w o u ld  o e  o v e r s i g h t  or' t h e  S t a t e ' s  t o t a l  
i n d e b t e d n e s s .  I t  is n o t  i n t e n d e d  t h a t  t h e  S t a t e  B o n d  C o m m i t t e e  s u p p l a n t  t h e  
a c t i v i t i e s  o r  a u t h o r i t y  o f  i n d e p e n d e n t  a g e n c i e s  a n d  c o r p o r a t i o n s :  h o w e v e r ,  i t  is  
v i t a l  t h a t  t h e  S t a t e  a n n u a i l v  r e v i e w  a r id  a s s e s s  i t s  d e b t  p o s i t i o n  — i n c l u d i n g  
w i t h i n  t h a t  r e v i e w  a i l  S t a t e - l e v e l  d e b t  —  r e l a t i v e  t o  t h e  S t a t e ' s  d e b t  c a p a c i t y  
a n d  p r i o r i t i e s  f o r  f u t u r e  p u b l i c  i n v e s t m e n t .

In  o r d e r  t o  c a r r y  o u t  i t s  e x p a n d e d  s c o p e  o f  a c t i v i t y ,  t h e  S t a t e  B o n a  
C o m m i t t e e  s h o u l d  b e  r e s t r u c t u r e d .  T h e  c h a i r m a n s h i p  s h o u l d  r e s i d e  in a  
s e n i o r - l e v e l  f i s c a l  o f f i c i a l  —  s u c h  a s  t h e  C o m m i s s i o n e r  o f  R e v e n u e  o r  t h e  
D i r e c t o r  o f  t h e  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  — w h o  is a c t i v e l y  i n v o l v e d  in  
t h e  S t a t e ' s  d e b t  m a n a g e m e n t .  T h e  C o m m i s s i o n e r  o f  C o m m e r c e  a n d  E c o n o m ic  
D e v e l o p m e n t  is t h e  C o m m i t t e e ' s  p r e s e n t  c h a i r .  E x p a n d i n g  t h e  m e m b e r s h i p  t o  
i n c l u d e  a  r e p r e s e n t a t i v e  f r o m  t h e  g o v e r n i n g  b o a r d  o f  a  S t a t e  c o r p o r a t i o n ,  a n d  
t h e  C o m m i s s i o n e r  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  w o u ld  e m p n a c i z e  t h e  
i n t e r r e l a t i o n s h i p  o f  t h e  S t a t e ,  i t s  a g e n c i e s ,  a n d  l o c a l  g o v e r n m e n t  in  t h e  d e o t  
m a n a g e m e n t  a r e a .  T o  a s s i s t  in  f u l f i l l i n g  i t s  e x p a n d e d  d u t i e s ,  t h e  C o m m i t t e e  
s h o u l d  b e  s t a f f e d  f u l l - t i m e  b y  a  p r o f e s s i o n a l  in  t h e  f i e l d  o f  p u b l i c  f i n a n c e .

T h e  C o m m i t t e e  s h o u l d  b e  g i v e n  t h e  r e s p o n s i b i l i t y  t o  t a k e  a  g l o b a l  v i e w  o f  
t h e  S t a t e ' s  d e b t - r e i a t e d  a c t i v i t i e s  in  a  f o r m a l  m a n n e r ,  n o t  in  t h e  l o o s e ,  i n f o r m a l  
w a y  t h a t  is  p r e s e n t l y  s a i d  t o  e x i s t .  T h e  S t a t e  m a y  w i s h  t o  r e q u i r e  t h a t  e a c n  
e n t i t y  o f  t h e  S t a t e  w h i c h  is  a u t h o r i z e d  t o  i s s u e  b o n d s  a n n u a l l y  f i l e  a  d e b t  
f i n a n c i n g  p l a n  w i t h  t h e  S t a t e  B o n d  C o m m i t t e e .  F r o m  t h e s e  p l a n s  a  m a s t e r  d e b t  
i s s u a n c e  s c h e d u l e  m a y  b e  c o m p i l e d  t o  i n f o r m  a n d  a s s i s t  a l l  d e b t  i s s u e r s  in  t h e  
S t a t e .  T h e  s c h e d u l e  c o u l d  b e  u p d a t e d  m o n t h l y  o r  o n  a n  " a s - n e e d e d "  b a s i s  a s  
f i n a n c i n g  p l a n s  c h a n g e .  T h e  S t a t e  B o n d  C o m m i t t e e  s h o u l d  a l s o  a n n u a l l y  p r e p a r e  
a  c o m p r e h e n s i v e  p r o f i l e  o f  o u t s t a n d i n g  d e b t  a n d  m o n i t o r  i t s  i m p a c t  o n  t h e  
S t a t e ' s  f i s c a l  c o n d i t i o n .  S p e c i a l  a t t e n t i o n  in  t h i s  r e v i e w  s h o u l d  b e  p a i d  t o  t h e  
l e v e l  o f  t h e  S t a t e ' s  c o n t i n g e n t  l i a b i l i t i e s ,  s u c h  a s  m o r a l  o b l i g a t i o n  d e b t ,  a n d  
c h a n g e s  in  t h e  g r o w t h  a n d  c o m p o s i t i o n  o f  l o c a l  d e b t .

I t  is a d v i s e d  t h a t  t h e  S t a t e  d e v e l o p  w r i t t e n  d e b t  m a n a g e m e n t  g u i d e l i n e s  
t h a t  i n c l u d e  s e v e r a l  c r i t e r i a  f o r  e v a l u a t i n g  t h e  d e s i r e d  a n d  a f f o r d a b l e  l e v e l  o f  
d e b t  i s s u a n c e  in  l i e u  o f  a  l e g i s l a t i v e  c e f l i n g  o n  d e b t  i s s u a n c e .  T h e  S t a t e  B o n d  
C o m m i t t e e  s h o u l d  b e  r e s p o n s i b l e  f o r  i m p l e m e n t i n g  t h e s e  g u i d e l i n e s  b y  r e v i e w i n g  
e a c h  S t a t e - l e v e l  b o n d  i s s u e  b e f o r e  i t  is  b r o u g h t  t o  m a r k e t .  T h e  C o m m i t t e e ' s  
o n l y  p o w e r  in  t h i s  r e g a r d  w o u ld  b e  t o  d e f e r  o r  v e t o  a n  i s s u a n c e  b e c a u s e  t h e  
s e c u r i t y  s t r u c t u r e  o r  s o u r c e s  o f  r e p a y m e n t  a r e  i n a d e q u a t e  o r  t h e  i s s u e  
j e p o r d i z e s  t h e  f i n a n c i n g  p l a n s  o r  c r e d i t w o r t h i n e s s  o f  t h e  S t a t e .  L i k e w i s e ,  i f  t h e  
S t a t e  w i s h e s  to  m a i n t a i n  i t s  p r e s e n t  i n t e r e s t  r a t e  c e i l i n g  o n  t h e  i s s u a n c e  o f  
b o n d s ,  i t  is  p r e f e r a b l e  t o  s e t  s u c h  a  c e i l i n g  a d m i n i s t r a t i v e l y  r a t h e r  t h a n  
l e g i s l a t i v e l y .

D e b t  C a p a c i t y  a n d  A f f o r d a b i l i t y

T h e  a n a i y s i s  o f  d e b t  c a p a c i t y  is  a d d r e s s e d  in  C h a p t e r  S e v e n .  C o m p a r i s o n s  
o f  S t a t e  d e b t  w i t h  t h a t  o f  o t h e r  s t a t e s  i n d i c a t e s  t h a t  A l a s k a  is  a n  " o u t l v e r "  
w i t h  e x t r e m e l y  h ig h  r a t i o s  o f  d e b t  p e r  c a p i t a  a n d  d e b t  p e r  $ 1 ,0 0 0  o f  p e r s o n a l



i n c o m e .  T h e r e f o r e ,  i t  i s  n e c e s s a r y  t o  l o o k  i n - d e p t h  a t  t h e  S t a t e ' s  r e v e n u e  
s o u r c e s  t o  a s s e s s  i t s  c a p a c i t y  f o r  f u r t h e r  d e b t  i s s u a n c e .  D e t e r m i n a t i o n  o f  t h e  
a f f o r d a b l e  l e v e l  o f  g e n e r a l  o b l i g a t i o n  d e b t  e s s e n t i a l l y  d e p e n d s  u p o n  t h e  S t a t e ' s  
a b i l i t y  a n d  w i l l i n g n e s s  t o  p a y  d e b t  s e r v i c e  n o w  a n d  in  t h e  f u t u r e  o n  a n y  
a m o u n t s  b o r r o w e d . -  F o r  t h e  i m m e d i a t e  f u t u r e ,  A l a s k a ' s  d e b t  c a p a c i t y  w i l l  b e  
d e t e r m i n e d  b y  t h e  a m o u n t  o f  g e n e r a l  f u n d  r e v e n u e s  t h a t  t h e  S t a t e  w i s h e s  t o  
a l l o c a t e  t o  t h e  p a y m e n t  o f  d e b t  s e r v i c e  a n d  t h e  p r e s e r v a t i o n  o f  t h e  p e r m a n e n t  
f u n d .  T h u s ,  s h o r t - t e r m  a f f o r d a b i l i t y  d e p e n a s  e x c l u s i v e l y  o n  t h e  f l u c t u a t i n g  l e v e l  
a n d  u n c e r t a i n  f u t u r e  o f  o i l  r e v e n u e s  a s  l o n g  a s  t h e  S t a t e ' s  s o u r c e  o f  f u n d s  t o  
r e p a y  d e b t  i s  t i e d  t o  t h i s  s i n g l e  s o u r c e .  I n  t h e  l o n g e r  t e r m ,  w h e n  t h e  S t a t e ' s  o i l  
w e a l t h  h a s  s u b s i d e d ,  t h e  a b i l i t y  o f  A l a s k a  t o  i s s u e  d e b t  w i l l  d e p e n d  u p o n  t h e  
s t a b i l i t y  a n d  b r e a d t h  o f  t h e  S t a t e ' s  e c o n o m y .  W i t h o u t  i t s  e x t e n s i v e  p e t r o l e u m  
r e s o u r c e  b a s e  A l a s k a  w i l l  b e c o m e  m u c h  m o r e  l i k e  o t h e r  s t a t e s  a n d  a n a l y s i s  o f  
i t s  d e b t  c a p a c i t y  w i l l  f o l l o w  t h e  t r a d i t i o n a l  s t e p s  o u t l i n e d  in  p a g e s  1 9 6  to  2 0 6 .

T h e  m e t h o d o l o g y  f o r  e v a l u a t i n g  A l a s k a ' s  s h o r t - t e r m  d e b t  a f f o r d a b i l i t y  is  
p r e s e n t e d  o n  p a g e s  2 1 8  t o  2 2 2 .  I f  t h e  S t a t e  m a i n t a i n s  i t s  c u r r e n t  r a t i o  o f  d e b t  
s e r v i c e  t o  r e v e n u e s  a t  t h e  f i v e  p e r c e n t  l e v ^  ^  c o n t i n u e s  t o  i s s u e  d e b t  w i t h  
m a t u r i t i e s  w i t h i n  t h e  k n o w n  a n d  p r e d i c t ^  u n g e  o f  S t a t e  r e v e n u e s ,  t h e  
S t a t e ' s  c r e d i t w o r t h i n e s s  w i l l  b e  p r e s e r v e d  t h e  S t a t e  w i s h e s  t o  h a v e  d e b t  
s e r v i c e  c o m p r i s e  a  l a r g e r  s h a r e  o f  t h e  S t a t e  b u d g e t  ( t o  a  m a x im u m  o f  10 
p e r c e n t ) ,  d e b t  c a p a c i t y  w o u ld  b e  i n c r e a s e d  —  a l t h o u g h  t h i s  w o u ld  f o r c e  
t r a d e - o f f s  a g a i n s t  o t h e r  S t a t e  s p e n d i n g  p r i o r i t i e s  a n d  p o s s i b l y  r e s u l t  in  a  d e c l i n e  
in  t h e  S t a t e ' s  A A  c r e d i t  r a t i n g .  T h r o u g h  1 9 9 0 ,  t h e  S t a t e ' s  g e n e r a l  o b l i g a t i o n  
d e b t  c a p a c i t y  i s  e s t i m a t e d  t o  r a n g e  f r o m  $ 2 5 2  m i l l i o n  t o  $ 1 . 2  b i l l i o n ,  d e p e n d i n g  
u p o n  t h e  l e v e l  o f  c u r r e n t  r e v e n u e s  t h e  S t a t e  d e c i d e s  t o  c o m m i t  t o  t h e  p a y m e n t  
o f  d e b t  s e r v i c e .

B e c a u s e  o f  t h e  f r e q u e n t  c h a n g e s  in  p e t r o l e u m  p r i c e s  a n d  t h e i r  i m p a c t  o n  
S t a t e  r e v e n u e s ,  t h e  a f f o r d a b i l i t y  a n a l y s i s  a l o n g  t h e  l i n e s  p r e s e n t e d  in  t h i s  
r e p o r t  m u s t  b e  c o n t i n u a l l y  u p d a t e d .  R e v i s i o n s  s h o u l d  t a k e  p l a c e  a t  l e a s t  
q u a r t e r l y  w h e n  t h e  D e p a r t m e n t  o f  R e v e n u e  r e l e a s e s  l o n g - r a n g e  r e v e n u e  
f o r e c a s t s  a n d  w h e n e v e r  t h e  S t a t e  i s s u e s  g e n e r a l  o b l i g a t i o n  d e b t .  S u c h  a n a l y s i s  
w i l l  p r o v i d e  t h e  S t a t e  B o n d  C o m m i t t e e  w i t h  i m p o r t a n t  i n f o r m a t i o n  t o  b e  u s e d  in  
f o r m u l a t i n g  f u t u r e  d e b t  i s s u a n c e  p l a n s .

E v e n  t h o u g h  t h e  a f f o r d a b i l i t y  o f  r e v e n u e  b o n d s  is  p r i n c i p a l l y  d e t e r m i n e d  b y  
t h e  a d e q u a c y  o f  t h e  r e v e n u e  s t r e a m  p l e d g e d  t o  r e p a y m e n t  o f  t h e  b o n d s ,  a l o n g  
w i t h  t h e  m a r k e t ' s  a c c e p t a n c e  o f  t h e  s e c u r t i y  s t r u c t u r e  b e h i n d  t h e  b o n d s ,  
r e v e n u e  b o n d s  i n d i r e c t l y  a f f e c t  t h e  S t a t e ' s  d e b t  c a p a c i t y .  T o  t h e  e x t e n t  t h a t  
r e v e n u e  b o n d s  a r e  s u p p o r t e d  b y  a  p l e d g e  o f  t h e  S t a t e ' s  m o r a l  o b l i g a t i o n ,  o r  
t h e i r  i s s u a n c e  c r e a t e s  a n  o v e r s u p p l y  o f  b o n d s  b e a r i n g  t h e  A l a s k a  n a m e  in  t h e  
m a r k e t p l a c e ,  t h e  S t a t e ' s  a b i l i t y  a n d  w i l l i n g n e s s  t o  c a r r y  d e b t  w i l l  b e  a f f e c t e d .

U s e  o f  M o r a l  O b l i g a t i o n  B o n d s

W e  d o  n o t  s e e  t h e  p o s s i b i l i t y  o f  e n t i r e l y  e l i m i n a t i n g  t h e  u s e  o f  t h e  S t a t e ' s  
m o r a l  o b l i g a t i o n  p l e d g e  in  t h e  c a s e  o f  a l l  A l a s k a  f i n a n c i n g s .  W h e r e  i t  i s  p o s s i b l e  
t o  a v o i d  i t s  u s e ,  s u c h  a s  in  t h e  c a s e  o f  A l a s k a  H o u s in g  F i n a n c e  C o r p o r a t i o n



b o n d s ,  i t  s h o u l d  b e  a v o i d e d .  T h e  m o r a l  o b l i g a t i o n  p l e d g e  s h o u l d  n o t  b e  t r e a t e d  
a s  a  r i g h t ,  a v a i l a b l e  t o  m o s t  S t a t e  i s s u e r s ,  a s  i t  is  a t  p r e s e n t .  R a t h e r ,  i t  s h o u l d  
b e  c o n s i d e r e d  a  p r i v i l e g e ,  a n  i n d i c a t i o n  t o  t h e  b o n d  m a r k e t  t h a t ,  a f t e r  c l o s e  
s c r u t i n y ,  t h e  S t a t e  b e l i e v e s  t h e  p r o j e c t  m e e t s  p u b l i c  p o l i c y  o b j e c t i v e s  a n d  is  
f i n a n c i a l l y  s o u n d .  T h e  S t a t e  B o n d  C o m m i t t e e  s h o u l d  h a v e  t h e  r e s p o n s i b i l i t y  f o r  
d e t e r m i n i n g  t h e  n e c e s s i t y  o f  t h e  m o r a l  o b l i g a t i o n  t o  a n  a g e n c y 's  b o r r o w i n g  
p r o g r a m ,  a n d  i t s  p o t e n t i a l  i m p a c t  o n  t h e  S t a t e ' s  c r e d i t w o r t h i n e s s .

I f  m o r a l  o b l i g a t i o n  d e b t  i n c r e a s e s  a t  a  t i m e  w h e n  o v e r a l l  S t a t e  r e v e n u e s  
a r e  s t a b l e ,  a r e  g r o w i n g  a t  a  r a t e  l e s s  t h a n  t h e  g r o w t h  in  c o n t i n g e n t  l i a b i l i t i e s ,  
o r  a r e  d e c l i n i n g ,  t h e  m o r a l  o b l i g a t i o n  b u r d e n  m a y  e n c u m b e r  t h e  S t a t e ' s  c r e d i t  
c a p a c i t y .  S u c h  a n  o c c u r a n c e  w o u l d  m a k e  g e n e r a l  o b l i g a t i o n  d e b t  m o r e  c o s t i y  
a n d ,  t h e r e f o r e ,  l e s s  a f f o r d a b l e  d u e  t o  w e a k e r  c r e d i t  q u a l i t y .  H e n c e ,  t h e  
i m p o r t a n c e  f o r  i n c l u d i n g  c o n t i n g e n t  d e b t  in  t h e  S t a t e  B o n d  C o m m i t t e e ' s  a n n u a l  
r e v i e w  o f  t h e  S t a t e ' s  o u t s t a n d i n g  d e b t .

I f  i t  w e r e  n o t  f o r  t h e  P e r m a n e n t  F u n d ,  t h e  l i m i t e d  s o u r c e s  o f  S t a t e  
r e v e n u e  w o u ld  c a u s e  i n v e s t o r s  t o  d i s c o u n t  t h e  m o r a l  o b l i g a t i o n  p l e d g e  h e a v i l y .  
T h e  m e r e  e x i s t a n c e  o f  t h e  P e r m a n e n t  F u n d  p r o v i d e s  c o m f o r t  to  b o n d h o l d e r s  t h a t  
t h e  S t a t e  w o u l d  b e  a b l e  t o  m e e t  i t s  m o r a l  o b l i g a t i o n s ,  i f  n e c e s s a r v ,  e v e n  t h o u g h  
s u c h  a c t i o n  is  n o t  c o n s t i t u t i o n a l l y  p e r m i t t e d  a n d  w o u l d  r e q u i r e  a  c h a n g e  in  l a w .  
A n y  a t t e m p t  t o  e r o d e  t h e  p r i n c i p a l  o f  t h e  F u n d ,  o r  t o  o t h e r w i s e  w e a k e n  i t s  
p o s i t i o n  s h o u i d ,  t h e r e f o r e ,  b e  a v o i d e d .

C a p i t a l  F i n a n c i n g  P l a n

D e m o n s t r a t i n g  k e e n  f i s c a l  m a n a g e m e n t  a n d  a t t e n t i o n  to  c a p i t a l  f in a n c in g  
a n d  d e b t  m a n a g e m e n t  is e s p e c i a l l y  i m p o r t a n t  t o  A l a s k a  b e c a u s e  o f  t h e  
u n c e r t a i n t i e s  s u r r o u n d i n g  S t a t e  r e v e n u e s ,  t h e  S t a t e  m u s t  w i s e i v  a l l o c a t e  s c a r c e  
r e s o u r c e s  t o  i t s  e l o p i n g  e c o n o m y  in  a  m a n n e r  t h a t  b a l a n c e s  c a p i t a l  
i n v e s t m e n t  w i t h  t h e  r e t u r n  o n  t h a t  i n v e s t m e n t  y i e l d i n g  a  d i v e r s e  a n d  b r o a d e n e d  
e c o n o m y  t h a t  w i l l  b e  a b l e  t o  m a i n t a i n  t h e  p u b l i c  i n f r a s t r u c t u r e  p u t  in  p l a c e .  
A c c o r d i n g l y ,  t h e  n e e d  f o r  a  c a p i t a l  f i n a n c i n g  p l a n  l i n k e d  t o  a  c o m p r e h e n s i v e  
c a p i t a l  i m p r o v e m e n t  p l a n  is e v i d e n t ,  ( s e e  p a g e s  1 6 5  t o  17*0

T h e  q u a l i t y  o f  f i n a n c i a l  r e p o r t i n g  is a n  i m p o r t a n t  e l e m e n t  in  a  c a p i t a l  
f i n a n c i n g  p l a n  a n d  t o  t h e  c o m p l e t e  d e b t  m a n a g e m e n t  p i c t u r e .  W h i le  A l a s k a ' s  
f i n a n c i a l  r e p o r t i n g  is c o m p l e t e ,  i t  d o e s  n o t  c o n f o r m  t o  g e n e r a l l y  a c c e p t e d  
a c c o u n t i n g  p r i n c i p l e s  ( G A A P ) .  S t a t e s  t h a t  u s e  a n  a c c o u n t i n g  s y s t e m  t h a t  
c o n f o r m s  t o ,  a n d  is c o n s i s t e n t  w i t h ,  G A A P  b e n e f i t  in  s e v e r a l  w a y s  ( s e e  p a g e s  
1 7 4 - 1 7 5 ) .  I t  is  r e c o m m e n d e d  t h a t  t h e  S t a t e  c o n s i d e r  c o n v e r t i n g  i t s  a n n u a l  
f i n a n c i a l  r e p o r t s  t o  G A A P .  S u c h  a c t i o n  w i l l  p r o v i d e  t h e  S t a t e  w i t h  v i t a l  
i n f o r m a t i o n  o n  i t s  f i n a n c i a l  c o n d i t i o n ,  e n c o u r a g e  t h e  S t a t e  t o  t a k e  a  g l o b a l  v i e w  
o f  o u t s t a n d i n g  d e b t ,  i m p r o v e  f i n a n c i a l  m a n a g e m e n t ,  a n d  w i l l  b e  l o o k e d  u p o n  
f a v o r a b l y  b y  i n v e s t o r s  in  t h e  S t a t e ' s  b o n d s .



S p e c i f i c  d e b t  m a n a g e m e n t  p r a c t i c e s  b e i n g  u s e d  in  t h e  S t a t e  c o u l d  b e  
i m p r o v e d .  T h e  S t a t e  a n d  i t s  a g e n c i e s  r e c o g n i z e  t h e  i m p o r t a n c e  o f  s e c u r i n g  
p r o f e s s i o n a l  a d v i c e  o n  d e b t  i s s u a n c e .  H o w e v e r ,  f i n a n c i a l  a d v i s o r s  a n d  b o n d  
c o u n s e l  a r e  t y p i c a l l y  c o m p e n s a t e d  b a s e d  o n  a  p e r c e n t a g e  o f  t h e  a m o u n t  o f  
b o n d s  s o l d .  T y in g  t h e  a d v i s o r ' s  c o m p e n s a t i o n  t o  t h e  a m o u n t  o f  b o n d s  s o l d  o r  t h e  
s u c c e s s f u l  d e l i v e r y  o f  t h e  b o n d s  b u i l d s  in  a n  u n n e c e s s a r y  r i s k  o f  c o n f l i c t  o f  
i n t e r e s t .  T h e  S t a t e  s h o u l d  r e v i e w  i t s  m e t h o d  o f  c o m p e n s a t i o n  f o r  f i n a n c i a l  
a d v i s o r y  s e r v i c e s  a n d -  s e e k  a r r a n g e m e n t s  t h a t  d o  n o t  e n c o u r a g e  c o n f l i c t s  
b e t w e e n  t h e  a d v i c e  a n d  t h e  p a y m e n t  f o r  t h e  a d v i c e .  In  t h i s  r e g a r d ,  a  f l a t  f e e  — 
s u c h  a s  a  b a s e  r e t a i n e r  a n d  h o u r l y  r a t e s  —  is  t o  b e  p r e f e r r e d  o v e r  a  f e e  b a s e d  
u p o n  t h e  a m o u n t  o f  b o n d s  i s s u e d ,  ( s e e  p a g e s  1 8 5  t o  1 9 0 ) .

T h e r e  is  a  p l a c e  f o r  b o t h  n e g o t i a t e d  a n d  c o m p e t i t i v e  t e c h n i q u e s  f o r  s e l l i n g  
b o n d s  in  a  d e b t  m a n a g e m e n t  a n d  d e b t  m a r k e t i n g  s t r a t e g y .  T h e  a p p r o a c h  w h i c h  is 
j u d g e d  t o  p r o v i d e  t h e  g r e a t e s t  m a r k e t  r e c e p t i o n  a n d  l o w e s t  i n t e r e s t  c o s t  s h o u l d  
b e  f o l l o w e d .  W h i le  e a c h  b o n d  i s s u e  is u n i q u e ,  i t  a p p e a r s  t h a t  s o m e  b o n d  i s s u e s  
p r e s e n t l y  b e i n g  s o l d  b y  n e g o t i a t i o n  b y  t h e  S t a t e ,  f o r  e x a m p l e ,  t h o s e  o f  t h e  
A l a s k a  H o u s in g  F i n a n c e  C o r p o r a t i o n ,  w o u l d  b e  c a n d i d a t e s  f o r  a  c o m p e t i t i v e  
s a l e ,  ( s e e  p a g e s  1 8 2  t o  1 8 ^ ) .

N e i t h e r  t h e  S t a t e  B o n d in g  A c t  n o r  t h e  S t a t e  s t a t u t e s  r e g a r d i n g  m u n i c i p a l  
d e b t  s p e c i f y  t h e  m e t h o d  b y  w h i c h  e f f e c t i v e  i n t e r e s t  r a t e  o n  a  c o m p e t i t i v e  b o n d  
s a l e  m u s t  b e  d e t e r m i n e d .  H o w e v e r ,  t h e  S t a t e  a n d  m o s t  m u n i c i p a l i t i e s  h a v e  
c h o s e n  t o  u s e  t h e  n e t  i n t e r e s t  c o s t  (N IC )  m e t h o d  t o  c o m p a r e  a l t e r n a t i v e  b id s  a t  
c o m p e t i t i v e  s a l e .  T h is  m e t h o d  m a y  n o t  b e  in  t h e  b e s t  i n t e r e s t s  o f  t h e  S t a t e  
b e c a u s e  t h e  w i n n i n g  b id  o n  a  N IC  b a s i s  d o e s  n o t  n e c e s s a r i l y  r e s u l t  in  t h e  l o w e s t  
t r u e  i n t e r e s t  c o s t  ( T I C )  - -  a  m e a s u r e  o f  t h e  " t r u e "  c o s t  o f  b o r r o w i n g  m o n e y  t h a t  
t a k e s  i n t o  a c c o u n t  t h e  t i m e  v a l u e  o f  m o n e y .  W e r e c o m m e n d  t h a t  t h e  S t a t e  B o n d  
C o m m i t t e e  r e v i e w  t h e  c u r r e n t  r u l e s  t h a t  g o v e r n  t h e  a w a r d  o f  t h e  S t a t e ' s  
c o m p e t i t i v e  g e n e r a l  o b l i g a t i o n  b o n d  i s s u e s ,  a n d  t h a t  m u n i c i p a l i t i e s  b e  
e n c o u r a g e d  t o  d o  s o  a s  w e l l ,  w i t h  a  v i e w  t o w a r d  a w a r d i n g  b o n d  i s s u e s  o n  t h e  
b a s i s  o f  T I C .  ( s e e  p a g e s  1 7 9  t o  1 8 1 ) .

G e n e r a l  D e b t  M a n a g e m e n t

L o c a l  G o v e r n m e n t -  D e b t

L o c a l  g o v e r n m e n t s  in  A l a s k a  h a v e  i s s u e d  a p p r o x i m a t e l y  2 9  p e r c e n t  o f  a l l  
S t a t e - w i d e  d e b t .  T h e  a n a l y s i s  o f  l o c a l  g o v e r n m e n t  b o r r o w i n g  in  C h a p t e r  F i v e  
i n d i c a t e s  t h a t  t h e  b o n d s  o f  A l a s k a ' s  l o c a l i t i e s  s e l l  a t  y i e l d s  s i g n i f i c a n t l y  a b o v e  
t h e  a v e r a g e  f o r  t h e  o v e r a l l  m a r k e t .  F u r t h e r m o r e ,  t h e  e v i d e n c e  i n d i c a t e s  t h a t  
y i e l d s  o n  t h e  N o r t h  S l o p e  B o r o u g h 's  d e b t  a r e  v a s t l y  h i g h e r  t h a n  t h e  a v e r a g e  f o r  
o t h e r  A l a s k a  m u n i c i p a l i t i e s .  T h e  m o s t  s i g n i f i c a n t  c o m p a r i s o n  o f  l o c a l  a n d  S t a t e  
b o n d  i s s u a n c e  is  t h e  m a r k e d l y  h i g h e r  u n d e r w r i t i n g  c o s t  o n  l o c a l  i s s u e s .  
C o m p a r e d  t o  o t h e r  s t a t e s ,  l o c a l  g o v e r n m e n t s  in  t h e  A l a s k a  r e l y  o n  g e n e r a l  
o b l i g a t i o n  b o n d  f i n a n c i n g  a t  t w i c e  t h e  n a t i o n a l  r a t e .  G i v e n  t h e  h ig h  l e v e l s  o f  
d e b t  t h a t  h a v e  b e e n  i s s u e d  b y  t h e  S t a t e ' s  l o c a l i t i e s ,  t h e  m u c h  h i g h e r  t h a n  
a v e r a g e  i n t e r e s t  c o s t ?  o f  A l a s k a ' s  l o c a l  d e b t ,  a n d  t h e  lo s s  t o  t h e  S t a t e  o f  
r e v e n u e s  f r o m  t a x e s  l e v i e d  b y  c e r t a i n  l o c a l i t i e s  t o  p a y  t h e  a n n u a l  d e b t  s e r v i c e  
o n  t h e i r  d e b t ,  t h e  S t a t e  m a y  w is h  t o  a n a l y z e  f u r t h e r  l o c a l  b o n d  m a r k e t  
e x p e r i e n c e  a n d  S t a t e  p o l i c i e s  r e g a r d i n g  l o c a l  d e b t  m a n a g e m e n t .  T h e  S t a t e
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C u r r e n t l y  t h e  S t a t e  is b e i n g  s h o r t - c h a n g e d  b y  t h o s e  l o c a l i t i e s  t h a t  l e v y  a  
h ig h  a m o u n t  o f  t a x e s  o n  o i l  p r o d u c t i o n  p r o p e r t y  in  o r d e r  t o  f i n a n c e  d e b t  
s e r v i c e .  B e c a u s e  t a x e s  p a i d  t o  t h e  l o c a l i t y  a r e  c r e d i t e d  t o w a r d s  S t a t e  p r o p e r t y  
t a x  l i a b i l i t y ,  t h i s  r e p r e s e n t s  a  d i r e c t  r e v e n u e  lo s s  t o  t h e  S t a t a .  I t  i s ,  t h e r e f o r e ,  
in  t h e  S t a t e ' s  i n t e r e s t  t o  a d d r e s s  t h e  a b s o l u t e  l e v e l  o f  d e b t  i s s u a n c e  b y .  i t s  
l o c a l i t i e s .  I t  is  r e c o m m e n d e d  t h a t  t h e  S t a t e  d e v e l o p  a  t w o - t i e r e d  c e i l i n g  o n  
l o c a l  d e b t  i s s u a n c e ,  b a s e d  o n  p e r  c a p i t a  a m o u n t s  o f  d e b t  a n d  a  p e r c e n t a g e  o f  
p r o p e r t y  v a l u e .

S p e c i f i c  S t a r e - l e v e l  p r o g r a m s  w h i c h  c a n  a s s i s t  l o c a l  b o r r o w e r s  a n d  i m p r o v e  
l o c a l  d e b t  m a n a g e m e n t  a r e  c o v e r e d  in  p a g e s  1 3 6  t o  1 4 1 .  In  e v a l u a t i n g  
a l t e r n a t i v e  S t a t e  p o l i c i e s ,  t h e  S t a t e  m u s t  c o n s i d e r  b o t h  t h e  d i r e c t  b u d g e t a r y  
c o s t s  o f  t h e  p r o g r a m s  a n d  t h e  i n d i r e c t  e f f e c t s  o n  t h e  S t a t e ' s  o w n  c r e d i t
w o r t h i n e s s ,  a n d  t h e  a m o u n t  o f  a u t o n o m y  t h e  S t a t e  w i s h e s  i t s  l o c a l i t i e s  t o  e n j o y .  
A  r e s o n a b l e  c o m p r o m i s e  b e t w e e n  e n c u m b e r i n g  t h e  S t a t e ’s  d e b t  c a p a c i t y  a n d  
p r o v i d i n g  g r e a t e r  f i n a n c i a l  a s s i s t a n c e  t o  l o c a l  g o v e r n m e n t s  w o u ld  b e  t o  e x p a n d  
t h e  r o l e  o f  t h e  M u n i c i p a l  B o n d  B a n k .  O u r  r e v i e w  o f  t h e  B a n k 's  m a r k e t
p e r f o r m a n c e  i n d i c a t e d  t h a t ,  c o m p a r e d  w i t h  o t h e r  s t a t e  b o n d  b a n k s ,  t h e  A l a s k a  
B o n d  B a n k  h a s  t h e  p o t e n t i a l  f o r  s a v i n g  a s  m a n y  a s  5 0  b a s i s  p o i n t s  in  b o r r o w i n g
c c s t  b y  u n d e r t a k i n g  a n  a c t i v e  n a t i o n a l  m a r k e t i n g  e f f o r t .  T h e  S t a t e  s h o u l d
r e v i e w  t h e  p r e s e n t  s e c u r i t y  s t r u c t u r e  b e h i n d  t h e  B a n k 's  b o n d s  w i t h  t h e  v ie w  
t o w a r d  i m p r o v i n g  t h e i r  m a r k e t  r e c e p t i o n  b y  t a k i n g  a d v a n t a g e  o f  t h e  S t a t e ' s  h ig i :  
c r e d i t w o r t h i n e s s .

T h e  S t a t e ' s  p r e s e n t  p r o g r a m  t o  s u b s i d i z e  t h e  c o s t  o f  s c h o o l  c o n s t r u c t i o n  is 
a n  e x p e n s i v e  u n d e r t a k i n g ;  h o w e v e r ,  i t s  c o s t  c o u l d  b e  m i n i m i z e d  t h r o u g h  
a t t e n t i o n  t o  t h e  c o s t  o f  t h e  p r o j e c t  a n d  t o  t h e  m e a n s  o f  f i n a n c i n g  d u r i n g  t h e  
D e p a r t m e n t  o f  E d u c a t i o n ' s  a p p r o v a l  p r o c e s s .  F u r t h e r  a l t e r n a t i v e s  i n c l u d e  t h e  
i s s u a n c e  o f  5 t a r e  g e n e r a l  o b l i g a t i o n  b o n d s  in  l i e u  o f  l o c a l  s c h o o l  c o n s t r u c t i o n  
b o n d s ,  a n d  r e q u i r i n g  t h e  M u n i c i p a ;  B o n d  B a n k  t o  i s s u e  a i l  s c h o o l  c o n s t r u c t i o n  
d e b t .

should take the lead in i m p l e m e n t i n g  p r o g r a m s  that e n c o u r a g e  the prudent use

a n d  g u a r d  against the misuse of local debt issuance.
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E x h i b i t  2 . 4

C r e d i t  R a t i n g s  o f  A l a s k a  I s s u e r s

I s s u e r

S t a t e  G e n e r a l  O b l i g a t i o n  
I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  B o n d s  
A H F C - H o m e  I m p r o v e m e n t  L o a n s  

H o m e  M o r t g a g e  R e v e n u e  
H o u s i n g  M o r t g a g e  R e v e n u e  
I n s u r e d  M o r t g a g e  P r o g r a m  
V e t e r a n s  H o u s i n g

A I D A
M u n i c i p a l  B o n d  B a n k  
A S H A
U n i v e r s i t y  o f  A l a s k a  •
M e d i c a l  F a c i l i t i e s  A u t h o r i t y

A n c h o r a g e
F a i r b a n k s
F a i r b a n k s  N o r t h  S t a r  B o r o u g h  
G r e a t e r  A n c h o r a g e  A r e a  B o r o u g h  
S i t k a  C i t y  a n d  B o r o u g h  
H o m e r
J u n e a u  C i t y  a n d  B o r o u g h  
K e n a i  P e n i n s u l a  B o r o u g h  
K e t c h i k a n
K e t c h i k a n  G a t e w a y  B o r o u g h  
K o d i a k
K o d i a k  I s l a n d  B o r o u g h  
M a t a n u s k a - S u s i t n a  B o r o u g h  
N o r t h 1 S l o p e  B o r o u g h  
P e t e r s b u r g  
V a l d e z

M o o d y 1s  
R r . t i n g

S & P ' s -
R a t i n g

45



Year

1970

1971

1972

1973

1974

1975

1976

1977

1978

1979

1980

1981

1982

Table 3.2

Volume of New Tax-Exempt Bond Issues 

Alaska, 1970 - 1982 

(dollar amounts in millions)

Total 
New Issues 

Number Amount

24 $134.3

24 135.5

23 150.3

28 222.0

20 161.4

32 279.9

24 284.9

25 1659.6

27 552.2

19 591.1

11 809.7

16 501.8

42 1397.5

General Obligations 
Percent of 

Amount Total

S 8 8 .1

107.5

104.9

130.5 

79.5

182.7

170.9 

155.4 

264.3

198.8

340.8

150.6

885.9

66%

79

70

59 

49 

65

60 

9

48

34

42

30

63

Revenue Bonds 
Percent of 

Amount Total

S 46.2 34%

28.0 21

45.3 30

91.5 41

81.9 51

97.2 35

114.0 40

1504.2 91

287.9 52

392.3 66

468.9 58

351.2 70

511.6 37

Source: Public Securities Association
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STATE GENERAL O BLIG ATIO N ( 2 5 .6 2 )
f  102 7-/113

ASHA ( 1 .7 2 )  
$ 6 9 5 1 5

MEDICAL F A C IL IT IE S  ( . 3 2 )  
$ 1 1 4 1 0

A ID A  ( 2 .5 2 )  
$ 1 0 1 3 2 5

INTERNATIONAL AIRPORTS ( .5 2 )  
$ 1 8 2 8 5

M U N IC IPAL BOND BANK (3 . 12) 
$ 1 2 2 7 9 0

U N IV E R S ITY  OF ALASKA
$ 2 0 3 0 5

(5 . 0 2 ) 
$200000
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T a b l e  3 . 5

T o t a l

Issuer

STATE LEVEL

State General 
Obligation 

Alaska Housing 
Finance Corp. 

Alaska Power 
Authority 

Municipal Bond 
Bank

Alaska Industrial 
Development Auth. 

Alaska State 
Housing Agency 

ill University of 
Alaska 

International 
Airpcr ts 

Medical Facilities 
State Development 

Corporation

TOTAL STATE LEVEL 
OUTSTANDING

LOCAL LEVEL

Municipal G.O. 
Municipal Revenue

TOTAL LOCAL LEVEL 
OUTSTANDING 

TOTAL STATE-WIDE 
OUTSTANDING

17 This column does not account for debt
2/ FY 1981 Figure from Moody's Investors

Amount Outstanding 
as of 6/30/82

842,413

004 ,845

200 ,000

94 ,805

77,875

67,125

20,305

18,285
11,410

50

$1,316,300
347,5362/

State of Alaska 
Public Debt Outstanding 

(000s)
Percent

Amount Issued Total!/ of State-
6/30/82 to 6/1/83 Outstanding Level Debt

$185,000

560,000

-0-

26,985

23,450

2,390

-0-

-0-
-0-

-0-

$1,027,413

2,564,845

200 ,000

122,790

101,325

69,515

20,305

18,285 
11 ,410

50

24.8%

62.0

4.8

3.1

2.5

1.7

0.5

0.4
0 .2

0 .0

$4,135,938 100.0%

N/A $1,316,300
N/A 347,536

$ 1 ^6 3 ^8 3 6

$5,799,774

retired b e t w e e n  6/30/82 and 4/1/83. Sr.rv i c e .

Percent 
of State- 
Wide Debt

17.7%

44.2 

3.5 

2 .1  

1.7 

1 .2  

0.5

0.4
0 .2

0 .0

22. 7% 
5.8

’ 00.0%
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S t a t e  of A l a s k a  C l a s s i f i c a t i o n  of O u t s t a n d i n g  Debt  
( a m o u n t s  in m i l l i o n s )

f a b l e  3 . 1 6

i ©

00

A m o u n t  
O u t s t a n d i n g  
J u n e  30, 1982

A m o u n t
R e t i r e d

A m o u n t
I s s u e d

A m o u n t  
O u t s t a n d i n g  
M a y  30, 1983

Perce;
S t a t e
D e b t

D i r e c t  De bt

G e n e r a l  O b l i g a t i o n  Debt $ 8 4 2 . 2 $ 8 1 . 2 $1 85 .0 $9 4 6 . 2 23.5%
A l a s k a  S t a t e  H o u s i n g  Auth.

L e a s e - R e v e n u e  B o n d s 67.1 3.7 -0- 63.4 1 . 6

U n i v e r s i t y  of A l a s k a 20.3 1 . 1 -0- 1 9. 2 0.5

N E T  T A X - S U P P O R T E D  D E B T  

I n d i r e c t  D e b t  (moral o b l i g a t i o n )

$ 9 2 9 . 8 $ 0 6 . 0 $1 8 5. 0 $ 1 , 0 2 8 . 8 25 .6%

A l a s k a  H o u s i n g  F i n a n c e  Corp.
S t a t e  G u a r a n t e e d  V e t e r a n s  H o u s i n g  -0- -0- $1 7 5. 0 $1 7 5 . 0 4.3%
I n s u r e d  M o r t g a g e  B o n d s $ 9 6 3 . 3 $ 10.6 -0- 952.7 23.6
H o m e  I m p r o v e m e n t  Lo a n B o n d s 15.0 -0- -0- 15.0 0.4

A l a s k a  I n d u s t r i a l  Devel. A u t h o r i t y 77.9 3.3 23.4 98.0 2.4
A l a s k a  P o w e r  A u t h o r i t y . 20 0. 0 -0- -0- 2 0 0 . 0 5.0
A l a s k a  M u n i c i p a l  B o n d  Ba n k 95.8 2.9 27.0 119.9 3.0
A l a s k a  S t a t e  Devel. C o r p o r a t i o n 11.4 0.3 -0- 1 1 . 1 0.3

L o w  I n c o m e  H o u s i n g  B o n d s -0- -0- 2.4 2.4 0 . 0

I n d i r e c t  D e b t  (speci al o b l i g a t i o n )

I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y 18. 3 0 . 8 -0- 17.5 0.5%

T O T A L  I N D I R E C T  D E B T $ 1 , 3 8 1 . 8 $ 17.9 $2 27 .8 $ 1 , 5 9 1 . 6 39.5%

T O T A L  D I R E C T  A N D  I N D I R E C T
S T A T E  D E B T  

O t h e r  S t a t e - L e v e l  De bt

$ 2 , 3 1 1 . 6 $ 1 0 3 . 9 $4 1 2. 8 $ 2 , 62 0. 4 6 5 .1 %

A l a s k a  H o u s i n g  F i n a n c e  Corp.
S t a t e  A s s i s t e d  M o r t g a g e  B o nd s $ 6 7 5 . 0 -0- $2 0 0 . 0 $8 7 5. 0 21.7%
H o u s i n g  M o r t g a g e  P r o g r a m  Bo nds 96.2 $ 2.2 -0- 94.0 2.3
H o m e  M o r t g a g e  B o nd s 2 0 0 . 0 -0- 185.0 385.0 9.6
S e c o n d  M o r t g a g e  B o nd s 27.0 -0- -0- 27.0 0 . 6
F a i r b a n k s  R e s i d e n t i a l  M o r t g a g e _____ 28 j, 3 ____ -0Z -0- 28.3 0.7

T O T A L  OTHEP. S T A T E - L E V E L  M R P T $1,0 26 . 5 $ 2.2 $3 85.J) $ 1 , 4 0 9 . 3

I'VlAI. STATE- LI-:’-'l:L P'T 1' <* ) > > 1! 1• 9 1 - i n . - .  | $ 7 97. 8 $•1, 029. 7 i o n . n %

W ff lM 'J u n i pn in u iW i WBFWB



Table 5.1 

Estimated Alaska Municipal Debt 

(Mill ions)

Fiscal Amount of Revenue
Year and G.O. Debt Issued

1971 78.7
1972 88.9
1973 45.8
1974 85.3
1975 12,0.2
1976 70.1
1977 220.8
1978 -178.2
1979 320.9
1980 250.0
1981 277.7
1982 515.0

R e v e n u e  D e b t

G.O. Rev. % of Tot

8*30.9 $ 56.3 19.6%n s . 2 81.0 22.5
319.9 70.3 18.0
3S-5.1 77.6 16.4
415.8 94.8 18.6
452.5 99.4 18.0
514.1 215.7 29.6
449.5 277.7 38.2
731.6 288.3 28.1
809.4 316.0 28.1

1,030.2 347.4 25.2
1,316.2 N/A N/A

Source: U.S. Department of Commerce, 3ureau of the Census, Governmental
Finances, various years, and Moody's Investors Service Inc----
Municipal Bond Record. 1983.
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L o c a l  G o v e r n m e n t  D e b t

T a b l e  5 . 2
S t a t e  o f  A l a s k a

C i t y / B o r o u g h

G e n e r a l  O b l i g a t i o n  
D e b t  O u t s t a n d i n g  

7 - 1 - 8 2 1

R e v e n u e -  
S u p p o r t e d  D e b t  

O u t s t a n d i n g 2 
1 2 - 3 1 - 8 1

M o o d y ' s  
R a t i n g

N o r t h  S l o p e $ 5 8 7 , 4 0 0 , 0 0 0 - 0 - A
A n c h o r a g e 2 6 1 , 0 1 0 , 0 0 0 $ 2 3 6 , 6 6 0 , 0 0 0 A l / B a a
K e n a i  P e n i n s u l a 9 8 , 9 9 9 , 6 0 3 - 0 - A
V a l d e z 8 4 , 4 6 0 , 0 0 0 9 , 2 0 0 , 0 0 0 A
F a i r b a n k s  N o r t h  S t a r 8 3 , 1 5 8 ) 3 5 0 3 5 , 0 0 0 , 0 0 0 A / A a
M a t a n u s k a - S u s i t n a 6 5 , 2 1 8 , 0 9 0 - 0 - A
J u n e a u 2 7 , 9 0 4 , 0 0 0 1 4 6 , 0 0 0 B a a l
K o d i a k  I s l a n d 2 0 , 0 4 2 , 3 7 2 - 0 - B a a l
S i t k a 1 7 , 4 8 6 , 2 0 0 5 , 1 6 8 , 0 0 0 B a a l
K e t c h i k a n  G a t e w a y 1 4 , 4 9 5 , 0 0 0 - 0 - B a a l
F a i r b a n k s 1 1 , 9 1 5 , 0 0 0 3 6 , 4 0 0 , 0 0 0 A
K e t c h i k a n  C i t y 8 , 1 1 0 , 0 0 0 1 2 , 5 6 7 , 0 0 0 B a a l / B a a
B r i s t o l  B a y 3 , 8 9 5 , 0 0 0 - 0 - N R
K e n a i 3 , 6 9 5 , 0 0 0 2 8 0 , 0 0 0 N R
P a l m e r  C i t y 3 , 6 2 9 , 4 0 1 - 0 - N R
U n a l a s k a 3 , 5 0 0 , 0 0 0 4 5 6 , 0 0 0 N R
K o d i a k  C i t y 3 , 2 5 0 , 0 0 0 4 , 2 9 5 , 0 0 0 B a a
P e t e r s b u r g 2 , 9 9 5 , 0 0 0 2 , 5 2 6 , 0 0 0 B a a l
H o m e r  C i t y 2 , 8 7 7 , 0 0 0 1 , 0 9 6 , 0 0 0 B a a
N e n a n a 2 , 7 2 5 , 0 0 0 - 0 - N R
W r a n g e l l 2 , 5 7 8 , 0 0 0 6 1 2 , 0 0 0 N R
S k a g w a y 1 , 8 2 6 , 3 2 5 - 0 - N R
C o r d o v a 1 , 6 7 3 , 2 0 0 1 , 6 1 1 , 0 0 0 N R
H a i n e s 9 2 3 , 3 1 0 - 0 - N R
H a i n e s  C i t y 8 0 5 , 0 0 0 - 0 - N R
B e t h e l 5 8 5 , 0 0 0 - 0 - N R
N o m e 5 0 7 , 8 7 2 9 6 0 , 0 0 0 N R
S e l d o v i a 4 3 0 , 0 0 0 5 5 , 0 0 0 N R
D i l l i n g h a m 7 3 , 0 0 0 2 3 1 , 0 0 0 N R
C r a i g 3 7 , 4 9 8 9 3 , 0 0 0 N R

T o t a l s $ 1 , 3 1 6 , 2 9 4 , 2 2 1 $ 3 4 7 , 3 5 6 , 0 0 0

N O T E S :  1 .  F r o m  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,
A l a s k a  T a x a b l e  1 9 8 2 .

F r o m  M o o d y ' s  I n v e s t o r s  S e r v i c e ,  M o o d y ' s  M u n i c i p a l  
a n d  G o v e r n m e n t  M a n u a l  1 9 8 3 , a n d  D e p a r t m e n t  o f  
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

W h e n  t w o  r a t i n g s  a r e  g i v e n ,  t h e  f i r s t  a p p l i e s  t o  g e n e r a l  
o b l i g a t i o n  d e b t ,  a n d  t h e  s e c o n d  t o  t h e  m a j o r i t y  o f  
r e v e n u e  b o n d s .

N R  =  N o t  R a t e d .
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T a b l e  5 . 3  

M u n i c i p a l  D e b t  R a t i o s

G . O .  D e b t  D e b t  a s  %
C i t y / B o r o u g h ( p o p u l a t i o n ) P e r  C a p i t a  o f  A s s e s s e d  V a l u e

N o r t h  S l o p e  * $ 7 7 , 7 8 1 7 . 1 0 %
A n c h o r a g e  * * * * * 1 , 2 7 8 2 . 4 6
K e n a i  P e n i n s u l a  * * * 3 , 0 6 4 4 . 4 5
V a l d e z  * 2 2 , 8 6 4 4 . 9 7
F a i r b a n k s  N o r t h  S t a r  * * * * 1 , 1 4 6 2 . 7 8
M a t a n u s k a - S u s i t n a  * * * 2 , 5 0 8 5 . 4 2
J u n e a u  * * 1 , 2 6 7 2 . 6 9
K o d i a k  I s l a n d  * * 1 , 5 7 6 4 . 5 8
S i t k a  * 2 , 1 2 7 4 . 1 5
K e t c h i k a n  G a t e w a y  * * 1 , 1 6 6 2 . 1 7
F a i r b a n k s  * * * 4 6 3 1 . 1 2
K e t c h i k a n  C i t y  * 1 , 0 4 3 2 . 5 8
B r i s t o l  B a y  * 3 , 0 6 4 4 . 4 5
K e n a i  * 7 0 6 1 . 8 0
P a l m e r  C i t y 1 , 4 3 8 3 . 9 3
U n a l a s k a  * 1 , 8 2 1 4 . 7 6
K a d i a k  C i t y  * 5 5 3 1 . 0 0
P e t e r s b u r g  * 9 8 5 2 . 3 2
H o m e r  C i t y  * 9 9 3 1 . 8 5
N e n a n a  * 5 , 0 4 6 3 0 . 3 9
W r a n g e l l  * 1 , 0 8 5 2 . 9 4
S k a g w a y  * 2 , 3 1 2 3 . 2 1
C o r d o v a  * 7 4 7 1 . 4 4
H a i n e s  * 4 9 9 1 . 3 0
H a i n e s  C i t y  * 7 4 6 0 . 2 3
B e t h e l  * 1 5 9 0 . 4 1
N o m e  * 1 4 8 0 . 3 2
S e l d o v i a  * 5 9 0 2 . 2 6
D i l l i n g h a m  * 4 0 0 . 1 1
C r a i g  * 6 2 0 . 1 7

S t a t e w i d e  A v e r a g e $ 4 , 6 4 8 3 . 7 5 %

M o o d y ' s  L o c a l  D e b t  M e d i a n s
P o p u l a t i o n

* * * * * 2 0 0 - 3 0 0 , 0 0 0 3 6 1 2 . 1 %
* * * * 5 0 - 1 0 0 , 0 0 0 3 9 1 1 . 8
* * * 2 5 - 5 0 , 0 0 0 2 8 9 1 . 9
* * 1 0 - 2 5 , 0 0 0 4 2 2 2 . 7
* U n d e r  1 0 , 0 0 0 6 0 0 3 . 2

S o u r c e :  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  
A l a s k a  T a x a b l e ,  F i s c a l  y e a r  1 9 8 2 .
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S t a t e  o f  A l a s k a  
S c h o o l  D e b t  O u t s t a n d i n g  

( a s  o f  A p r i l  1 ,  1 9 8 3 )

T a b l e  5 . 4

S c h o o l  D i s t r i c t

A )  P u b l i c  O f f e r i n g s ^

N o r t h  S l o p e  B o r o u g h  

G r e a t e r  A n c h o r a g e  A r e a  B o r o u g h  

F a i r b a n k s  N o r t h  S t a r  B o r o u g h  

K e n a i  P e n i n s u l a  B o r o u g h  

M a t a n u s k a - S u s i t n a  B o r o u g h  

V a l d e z

C i t y  a n d  B o r o u g h  o f  J u n e a u  

P e t e r s b u r g

G r e a t e r  S i t x a  B o r o u g h  

K o d i a k  I s l a n d  B o r o u g h

A m o u n t

$ 1 9 7 , 2 3 5 , 0 0 0

1 3 8 . 6 6 5 . 0 0 0

1 0 1 . 4 7 5 . 0 0 0

5 6 . 9 3 8 . 0 0 0

3 7 . 9 9 5 . 0 0 0

2 7 . 6 8 5 . 0 0 0

3 . 3 2 5 . 0 0 0

2 . 9 9 5 . 0 0 0

1 . 5 6 0 . 0 0 0

3 7 5 . 0 0 0

3 4 5 . 0 0 0K e t c h i k a n  G a t e w a y  B o r o u g h  __

$ 5 6 8 , 5 9 3 , 0 0 0

B )  S c h o o l  B o n d s  I s s u e d  T h r o u g h  B o n d  E a n k ^

C i t y  a n d  B o r o u g h  o f  J u n e a u  

M a t a n u s k a - S u s i t n a  B o r o u g h  

K o d i a k  I s l a n d  B o r o u g h  

B r i s t o l  B a y  B o r o u g h  

C i t y  o f  W r a n g e l l  

C i t y  o f  U n a l a s k a

$ 3 5 , 2 0 5 , 0 0 0  

2 2 , 6 1 0 , 0 0 0  

1 1 , 8 1 0 , 0 0 0

3 . 7 8 5 . 0 0 0

1 . 4 0 5 . 0 0 0  

9 7 5 , 0 0 0

$ 7 5 , 7 9 0 , 0 0 0

T o t a l  S c h o o l  D e b t  O u t s t a n d i n g  $ 6 4 4 , 3 8 3 , 0 0 0

A

A 1

A

A

A

A

B a a l

B a a l

B a a l

B a a l

B a a l

M o o d y ' s  R a t i n g

B a a l

A

B a a l

U n r a t e d

U n r a t e d

U n r a t e d

%

N O T E S :  1 )  D a t a  t h r o u g h  f i s c a l  y e a r  1 9 8 1  f r o m  M o o d y ' s  M u n i c i p a l  a n d
G o v e r n m e n t  M a n u a l  1 9 8 3 , M o o d y ' s  I n v e s t o r s  S e r v i c e .  F i s c a l  
Y e a r  1 9 8 1  t o  d a t e  r r o m  P u b l i c  S e c u r i t i e s  A s s o c i a t i o n  d a t a  b a s e .

• 2 )  D a t a  f r o m  M a r y  J .  H u q h e s ,  F o s t e r  & M a r s h a l l / A m e r i c a n  E x p r e s s ,  
I n c . ,  S e a t t l e ,  W A .
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T a b l e  7 . 1

Per Capita Total Outstanding State General Obligation Debt
(1974-75 to 1980-81) a

S ta t e 1974-75 1975-76 1976-77 1977-78 1978-79 1979-80 1980-81

A la b am a $ 2 4 .7 4 $ 2 6 ,6 3 . $ 3 0 .3 2 $ 3 5 .7 4 $ 3 2 .9 0 $ 3 3 .2 7 $ 3 0 .6 6
A la s k a 1 .0 3 5 .6 4 1 .1 4 3 .0 2 1 .2 9 9 .0 4 _ 1 .4 4 8 .7 8 1 .6 5 1 .4 9 1 .5 7 9 .3 1 1 .7 0 0 .9 7
A r iz o n a . . m m «• •
A rk a n s a s — -- m m m m m m

C a l i f o r n i a 2 6 4 .6 3 2 6 0 .8 6 2 6 0 .4 6 2 6 0 .9 0 2 6 5 .9 2 2 6 6 .9 3 2 5 5 .6 5
C o lo r a d o _ . . ___ m m

C o n n e c t ic u t 7 0 2 .0 4 7 7 8 .9 5 7 7 4 .8 9 7 5 9 .3 3 7 3 5 .6 2 7 0 3 .7 6 7 3 8 .3 9
D e la w a re 7 3 9 .4 8 9 7 4 .3 6 7 0 2 .2 8 7 0 7 .7 9 7 1 5 .0 2 6 7 6 .2 7 6 8 1 .1 0
F l o r i d a 2 0 .9 9 2 5 .6 4 5 1 .1 3 ' 7 1 .6 4 7 1 .5 9 6 3 .5 1 1 1 6 .6 8
6 e o r g 1 a 2 6 .5 2 6 5 .9 3 7 3 .3 6 1 0 0 .8 9 9 7 .3 3 1 0 0 .1 5 9 4 .9 4
H a w a i i 9 3 3 .2 0 1 ,1 7 8 .8 5 1 ,3 0 5 .1 1 1 ,4 8 2 .1 6 1 ,4 6 8 .6 1 1 ,4 7 0 .2 2 1 .3 5 7 .0 8
Id a h o 1 .5 3 1 .4 1 1 .2 7 1 .1 3 • 99 .8 4 .7 3
I l l i n o i s . 8 6 .7 1 1 2 2 .1 8 1 4 5 .3 0 1 9 1 .1 1 2 1 6 .6 2 2 2 8 .7 2 2 5 0 .2 8
In d ia n a . . m m •• m m

Io w a .9 0 .4 5 . . — m m m m

K an sa s — — — — — 1 1 .7 6 1 1 .6 7
K e n tu c k y 1 0 6 .4 7 1 0 0 .7 9 9 5 .5 2 9 0 .3 6 8 4 .7 3 7 6 .9 5 7 2 .0 9
L o u is ia n a 1 8 9 .8 5 2 4 8 .8 7 3 2 9 .9 0 3 7 3 .4 8 4 1 5 .6 6 4 5 3 .9 5 5 6 0 .3 8
M a in e 2 6 2 .3 5 2 6 0 .4 7 2 5 3 .5 5 2 5 0 .6 ? 2 4 0 .7 9 2 2 6 .5 2 2 2 9 .8 3
M a ry la n d 3 4 0 .9 6 4 1 5 .0 2 4 9 9 .4 5 5 2 4 .0 5 5 1 9 .5 0 5 0 2 .9 4 5 1 9 .6 8
M a s s a c h u s e t ts 3 4 4 .7 8 5 1 8 .8 7 5 5 5 .3 3 5 5 8 .4 7 5 7 4 .6 4 5 6 7 .0 0 5 7 3 .5 8
M ic h ig a n 5 3 .2 3 5 3 .0 2 8 0 .9 3 7 7 .3 1 6 9 .4 3 7 3 .0 6 7 2 .8 9
M in n e s o ta 1 5 6 .1 4 1 5 2 .7 3 1 8 6 .7 6 2 0 5 .0 3 2 1 0 .1 0 2 1 9 .9 7 2 2 4 .2 3
M is s is s i p p i 2 1 9 .0 7 2 8 3 .6 0 3 0 3 .5 8 5 0 5 .5 2 3 1 7 .9 2 2 9 8 .4 3 2 9 1 .7 4

M is s o u r i 1 2 .1 3 1 1 . 0 0 1 6 .3 9 1 5 .0 0 1 3 .5 8 1 2 .9 6 1 6 .4 5
M on ta na — 9 .7 9 9 .6 4 8 .9 4 8 .5 8 8 .2 6 7 .8 2
N e b ra s k a — •Cl
N evada 5 4 .3 8 5 6 .0 6 5 7 .2 5 1 0 3 .4 9 1 5 7 .3 8 1 3 3 .7 2 1 2 3 .5 5
Hew H am p sh ire 1 7 1 .1 7 2 1 1 .3 0 2 6 3 .4 1 2 7 8 .5 6 2 9 8 .6 4 2 7 4 .1 5 3 5 2 .8 8
Hew J e r s e y 2 0 9 .6 2 2 0 8 .3 3 2 3 0 .0 7 2 3 5 .2 3 2 4 9 .3 1 2 5 1 .6 9 2 5 7 .6 0

Hew M e x ic o 1 8 .8 1 1 4 .9 3 2 0 .9 1 1 5 .5 6 1 4 .8 8 1 7 .7 5 1 7 .3 9
Hew Y o rk 2 0 7 .5 8 1 9 8 .5 9 2 0 7 .9 4 2 2 1 .6 5 2 3 2 .7 8 2 1 5 .3 7 2 2 8 .9 6

N o r t h  C a r o l i n a 7 4 .4 9 1 0 3 .2 3 1 1 4 .6 5 1 0 5 .4 7 1 1 6 .1 4 1 2 4 .3 6 1 2 8 .2 4

N o r t h  D a ko ta 2 6 .9 6 2 5 .0 3 2 3 .1 7 2 1 .2 5 1 9 .2 0 1 7 .3 8 1 5 .2 0
O h io 1 6 1 .2 7 1 8 1 .8 7 1 8 5 .8 2 1 9 6 .0 0 2 1 0 .7 3 2 1 2 .2 4 2 1 9 .2 7

O k lahom a 6 8 .5 3 6 5 .3 3 6 2 .1 1 8 5 .1 6 7 9 .8 3 6 5 .3 7 5 4 .4 5
O re gon 7 3 2 .1 2 8 5 9 .0 5 1 ,0 0 9 .2 8 1 ,2 2 0 .0 0 1 ,4 2 8 .8 8 1 ,7 1 7 .3 2 2 ,0 7 4 .7 6
P e n n s y lv a n ia 2 5 6 .8 0 2 9 2 .6 6 3 2 6 .3 7 3 2 7 .2 7 3 3 2 .4 4 3 2 5 .3 1 3 2 8 .3 3
Rhode I s l a n d 2 9 5 .2 3 2 9 7 .9 0 2 9 3 .5 5 2 9 8 .2 5 2 9 7 .8 5 2 6 4 .3 2 2 3 7 .4 6
S o u th  C a r o l i n a 1 7 0 .5 8 1 7 2 .5 3 1 7 5 .2 9 2 0 2 .2 6 1 8 9 .0 9 1 6 0 .7 3 1 5 9 .7 1

S o u th  D a ko ta - - . . — — . . • •
T e n ne ss e e 1 1 4 .9 2 1 3 5 .3 6 1 6 1 .3 1 1 7 1 .1 5 1 5 9 .9 0 1 4 1 .8 8 1 4 5 .3 2

T exas 5 8 .8 6 6 5 .7 4 6 9 .2 1 5 7 .2 9 6 5 .6 4 6 3 .8 6 5 9 .4 9

U tah 2 0 .7 3 7 2 .6 4 5 6 .6 1 6 0 .7 4 7 3 .2 4 6 0 .5 7 5 8 .3 0

V e rm on t 5 4 4 .9 9 5 3 2 .9 3 5 2 3 .6 8 4 7 9 .8 4 5 0 2 .3 2 4 6 6 .3 0 5 2 7 .5 2

V i r g i n i a 1 0 .5 4 9 .2 6 8 .0 1 6 .7 9 5 .6 5 4 .4 1 4 2 .4 5

W a s h in g to n M 5 .1 0 1 1 2 .2 3 3 0 3 .0 7 3 0 7 .2 1 3 1 7 .2 2 3 2 0 .2 5 3 3 4 .3 6

U e s t  V i r g i n i a 2 7 5 .2 5 4 0 5 .1 6 4 6 3 .2 5 4 6 5 .6 3 6 1 2 .4 0 4 7 4 .4 5 4 7 4 .1 8

W is c o n s in 1 3 3 .5 7 1 9 4 .3 0 2 5 9 .9 2 3 0 4 .6 8 3 4 3 .2 6 3 6 2 .2 5 3 6 2 .9 3

W yom ing — — — — — — —

T o t a l  U .S . $ 1 5 8 .8 8 $ 1 7 9 .5 5 $ 1 9 8 .9 3 $ 2 1 2 .8 9 $ 2 2 0 .0 4 3 2 1 8 .5 5 $ 2 2 9 .3 1

"al D ebt d a t a  f ro m  th e  0 . 5 .  D e p a r tm e n t  o f  C onrnercc , B u re a u  o f  th e  C e n s u s , S t a t e

G ove rnm ent F in a n c e s  ( s e r ie s  G F ) , v a r io u s  y e a r s .  S t a t e  g e n e r a l  o b l i g a t i o n  d e b t  1s 

d e f in e d  as a l l  s t a t e - g u a r a n t e e d  d e b t  f o r  w h ic h  s t a t e s  p le d g e  t h e i r  f u l l  f a i t h  and  

c r e d i t .  D ebt d a t a  m ea su re d  as o f  J une  30  o f  e a c h  f i s c a l  y e a r  s h o w n . F ig u r e s  

e x c lu d e  d e b t  Is s u e d  by  l o c a l  g o v e r n m e n ts , and d e b t  Is s u e d  b y  th e  D i s t r i c t  o f  

C o lu m b ia .

R e p r i n t e d  f r o m  : T h e  U s e  o f  T a x - E x e m p t  B o n d s  i n  C a l i f o r n i a  :  P o l i c y  I s s u g j  
a n d  R e c o m m e n d a t i o n s , L e g i s l a t i v e  A n a l y s t : ,  J o n  D a v i d  V a s c h e , S t a t e  o i  
o r n i a ,  D e c e m b e r  1 9 8 2 .
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T a b l e  7 . 2

Per Capita Total Outstanding State General Obligation and Revenue Bond Debt
(1974-75 to 1980-81 )a

S ta t e 1974-75 1975-76 1976-77 1977-78 1978-79 1979-80 1980-81

A la b am a S 2 4 7 .8 8 S 2 6 7 .7 1 1 2 7 0 .2 3 S 2 6 8 .2 2 S 2 7 9 .4 9 S 2 6 5 .3 8 S 3 3 6 .9 7
A la s k a 1 .8 7 ^ .8 8 2 .0 4 4 .0 5 2 .2 4 6 .5 3 2 .7 4 4 .6 5 3 .3 5 5 .9 3. . . 3 .8 6 1 .3 9 5 .8 2 4 .0 3
A r iz o n a 3 9 .> 1 4 0 .9 2 4 4 .7 9 4 1 .2 9 3 4 .5 9 5 0 .0 4
A rk a n s a s 5 8 .2 0 6 1 .3 6 6 5 .5 6 8 1 .0 6 1 1 2 .0 4 1 5 8 .6 1 2 0 5 .4 9
C a l i f o r n i a 3 0 4 .9 8 3 0 0 .0 3 3 0 7 .8 8 3 1 6 .9 0 3 3 8 .2 4 3 5 3 .2 8 3 7 1 .2 4
C o lo r a d o 4 8 .2 0 4 8 .7 7 7 4 .6 1 1 1 4 .7 3 1 5 3 .7 5 1 5 9 .4 0 2 4 0 .4 4
C o n n e c t ic u t 9 4 3 .5 7 9 8 9 .6 6 1 ,0 2 1 .3 8 1 ,0 6 4 .9 8 1 ,1 5 2 .7 9 1 ,2 4 8 .1 3 1 ,4 0 7 .5 9
D e la w a re 1 ,0 2 4 .0 4 1 ,2 6 7 .1 9 1 ,2 7 6 .1 3 1 ,3 1 3 .9 3 1 ,4 6 9 .0 0 1 ,7 5 5 .4 6 1 ,7 7 8 .9 3
F l o r i d a 1 9 3 .5 7 2 0 8 .4 1 2 3 6 .2 2 2 7 0 .6 4 3 0 1 .4 7 2 6 9 .7 0 2 7 6 .5 1
G e o r g ia 2 3 3 .2 1 2 5 9 .6 2 2 5 2 .3 3 2 6 5 .1 7 2 6 7 .8 7 2 5 7 .7 0 2 4 7 .2 6
H a w a ii 1 ,3 4 2 .0 2 1 ,4 7 9 .0 2 1 ,6 6 4 .3 6 1 ,8 7 8 .2 4 1 ,8 5 4 .4 8 1 ,9 3 1 .8 3 1 ,8 8 9 .5 0
Id a h o 4 8 .5 7 4 7 .1 8 2 5 .9 1 1 4 7 .1 6 2 4 4 .0 4 3 4 6 .7 5 3 9 5 .1 0
I l l i n o i s 2 5 0 .3 3 2 9 9 .4 8 3 6 0 .9 2 4 5 7 .7 2 5 0 9 .2 1 5 4 9 .7 6 6 0 3 .7 1
In d ia n a 1 1 5 .8 2 1 1 2 .5 9 1 0 9 .7 5 1 1 0 .3 9 1 0 7 .4 9 1 1 0 .6 7 1 3 7 .2 5
Io w a 4 4 .2 8 4 3 .4 9 4 2 .7 0 7 8 .1 ? 1 2 8 .4 5 1 3 0 .7 9 1 5 1 .3 6
K ansas 1 3 3 .9 3 1 7 6 .7 4 1 7 2 .8 1 1 7 9 .7 5 1 9 3 .8 1 1 8 5 .4 2 1 7 6 .2 9
K e n tu c k y 5 7 9 .4 1 5 8 0 .5 6 5 8 8 .4 1 7 4 9 .9 9 7 9 6 .8 5 8 2 9 .0 3 8 2 6 .9 3
L o u is ia n a 3 1 9 .8 5 3 7 5 .4 8 4 4 9 .6 2 5 1 3 .2 5 6 5 6 .2 8 7 0 8 .1 4 8 0 9 .8 4

M a in e 4 3 4 .8 2 4 9 9 .3 9 5 2 0 .3 6 6 3 9 .1 8 6 3 4 .0 5 6 4 9 .1 3 7 3 5 .6 6
M a ry la n d 5 0 9 .1 2 6 1 0 .5 6 7 3 7 .3 3 9 1 4 .5 7 8 8 9 .6 4 3 3 0 .7 0 9 3 3 .9 9
M a s s a c h u s e t ts 6 8 2 .0 6 8 5 9 .8 7 8 9 5 .9 2 8 7 6 .7 2 9 3 8 .5 5 1 ,0 0 8 .3 5 1 ,0 8 8 .3 1
M ic h ig a n 1 8 3 .2 0 2 0 6 .8 7 2 1 3 .5 0 2 3 4 .2 6 2 7 2 .1 3 3 1 4 .9 8 3 7 7 .1 2

M in n e s o ta 2 2 2 .4 0 2 5 6 .9 0 3 0 9 .4 8 4 3 9 .9 4 4 6 1 .5 1 5 0 7 .7 0 5E 5 .3«
M is s is s i p p i 2 6 1 .0 0 3 2 6 .6 6 3 3 9 .7 9 5 3 8 .3 5 3 4 7 .1 1 3 2 3 .3 0 3 1 3 .7 1
M is s o u r i 5 8 .0 6 7 0 .0 9 9 1 .3 2 1 1 4 .3 9 1 4 6 .2 1 2 0 7 .0 1 2 7 0 .2 5
M on tana 1 0 8 .9 7 1 1 2 .5 1 1 3 2 .0 2 1 7 4 .6 3 1 8 7 .0 2 3 9 3 .3 1 3 3 2 .3 5
N e b ra s k a 4 4 .4 2 4 1 .1 9 3 7 .9 9 3 5 .7 0 3 3 .4 6 1 2 6 .9 7 1 5 6 .1 5
N evada 8 7 .8 0 8 7 .1 5 8 6 .1 2 3 6 9 .9 1 4 9 4 .3 9 6 6 0 .7 9 6 5 6 .3 3
New H am p sh ire 3 0 5 .2 6 3 6 6 .4 6 2 4 7 .2 7 4 8 3 .4 1 8 3 2 .6 7 9 7 6 .1 7 1 ,1 0 9 .8 3
New J e r s e y 5 3 1 .4 2 5 4 8 .8 8 5 5 4 .5 8 6 4 6 .9 9 7 3 4 .1 1 8 8 6 .3 1 1 ,0 2 9 .1 7

New M e x ic o 1 3 3 .2 7 1 5 9 .3 6 1 7 7 .4 6 2 8 3 .7 7 4 1 4 .1 0 5 4 4 .4 5 5 7 3 .9 5
Hew York 8 1 1 .2 1 1 ,1 3 7 .0 0 1 ,1 1 9 .9 3 1 ,2 6 1 .9 9 1 ,3 0 2 .2 9 1 ,3 4 6 .4 3 1 ,4 0 0 .SO
N o r t h  C a r o l i n a 1 1 3 .5 6 1 2 9 .7 3 1 4 6 .2 6 1 3 9 .6 6 1 9 7 .5 3 2 1 5 .4 8 2 2 6 .9 9
N o r t h  O ako ta 9 8 .9 2 1 0 8 .3 2 1 0 3 .4 2 1 2 4 .7 0 1 9 9 .0 7 3 3 5 .3 0 3 2 2 .1 9
O h io 2 4 8 .1 2 2 8 3 .0 7 2 9 9 .1 4 3 2 0 .5 3 3 4 9 .0 1 3 7 1 .3 5 4 3 7 .3 2
O k lahom a 3 4 6 .7 0 3 4 2 .1 1 3 3 4 .1 4 3 8 8 .4 7 5 2 2 .4 6 5 0 4 .3 8 5 5 9 .0 6
O re gon 7 3 2 .1 2 8 5 9 .0 5 1 ,0 1 7 .2 6 1 ,2 6 7 .8 2 1 ,5 0 7 .2 3 1 ,8 5 5 .7 ? 2 ,2 2 5 .5 4

P e n n s y lv a n ia 4 5 3 .0 9 4 9 8 .7 0 5 4 1 .4 3 5 5 4 .4 0 5 4 9 .6 6 5 3 4 .9 2 5 3 3 .2 0
R hode  I s l a n d 4 9 4 .1 3 5 4 6 .3 9 6 8 6 .3 1 9 2 4 .3 5 1 ,2 6 7 .9 2 1 .5 4 4 .9 8 1 ,8 1 0 .1 8

S o u th  C a r o l i n a 3 3 1 .2 6 3 6 8 .2 8 4 5 7 .2 5 6 0 7 .4 8 5 4 2 .3 3 6 2 1 .1 1 • 7 7 9 .0 0

S o u th  O ako ta 9 9 . :  5 1 3 3 .5 8 3 3 5 .5 6 5 6 0 .1 5 8 4 1 .5 0 1 ,0 3 5 .1 8 1 ,0 1 0 .6 4

T enne sse e 1 8 5 .4 4 2 2 4 .6 6 2 8 0 .5 2 3 1 9 .2 1 3 1 7 .0 4 3 0 6 .2 4 3 1 9 .4 !

T e xas 1 5 8 .0 7 1 6 5 .6 1 1 6 6 .0 0 1 6 2 .7 0 1 7 3 .1 6 1 7 3 .5 0 1 7 9 .6 1

U tah 7 3 .7 3 1 2 2 .9 2 1 1 4 .0 6 2 2 0 .6 3 2 8 7 .5 3 3 6 7 .6 1 3 8 0 .9 6

V erm ont 9 7 5 .9 1 8 8 2 .9 6 9 4 1 .0 9 9 4 7 .5 4 1 ,0 3 5 .7 4 1 ,2 8 0 .1 5 1 ,3 0 5 .0 4

V i r g i n i a 1 3 8 .5 8 1 4 0 .7 3 1 7 0 .6 8 2 4 2 .5 6 3 1 9 .9 5 3 6 0 .3 2 3 9 4 .4 0

W a s h in g to n 3 5 7 .0 1 3 3 8 .7 6 3 8 2 .2 3 3 8 0 .9 8 3 8 5 .8 4 3 8 7 .5 1 4 2 5 .2 5

W est V i r g i n i a S 8 9 .3 8 6 4 0 .8 1 7 2 0 .3 6 7 4 6 .0 6 8 7 1 .6 1 9 3 1 .5 3 9 4 4 .0 6

W is c o n s in 2 1 9 .4 3 2 9 4 .6 4 3 6 1 .6 8 4 2 5 .1 0 4 7 3 .3 0 5 1 9 .8 7 5 4 6 .3 5

W yom ing 2 0 5 .0 0 1 9 2 .1 8 1 8 0 .0 5 2 3 6 .5 3 4 8 0 .1 6 7 7 0 .4 8 9 1 5 .6 5

T o t a l  U .S S 3 3 9 .6 8 S 3 9 4 .3 2 S 4 1 8 .1 4 S 4 7 1 .4 6 S 5 0 9 .2 0 S 5 3 9 .9 6 S 5 8 8 .0 6

Debt d a t a  trom  tn e  U .S . D e p a rtm e n t o f  C o im e rc e , B u re a u  o f  th e  C e n s u s , S t a t e  

G ove rnm en t F in a n c e s  ( s e r in s  G F ) , v a r io u s  y e a r s .  D eb t d a t a  m ea su re d  as o i  June  30 

o f  e ach  f i s c a l  y e a r  s h o w n . F ig u r e s  e x c lu d e  d e b t  is s u e d  b y  lo c a l  g o v e r n m e n t s , and 

d e b t  is s u e d  b y  th e  O i s t r i c t  o f  C o lu m b ia .

R e p r i n t e d  f r o m T h e  U s e  o f  T a x - E x e m p t  B o n d s  i n  C a l i f o r n i a  : P o l i c y  
a n d  R e c o m m e n d a t i o n s ,  L e g i s l a t i v e  A n a l y s t ,  J o n  D a v i d  V a s c n p ,  S t a t e  c 
o r n i a ,  D e c e m b e r  1 9 8 2 .

' I s s u e s  
C a x x f

1 9 9



T a b l e  7 . 4

Total Outstanding State General Obligation Debt
Per 51,000 of Personal Income

(1974-75 to 1980-81)a

S t a t e 1974-75 1975-76 1976-77 1977-78 1978-79 1979-80 1980-81

A la b am a
- , ? 5 ' 30 ,£ 5 ’13 5 5 .3 2 5 5 .6 1 $ 4 .7 0 $ 4 .4 3 $ 3 .7 3

S la s x a 1 1 6 .?5 1 6 9 .7 8 1 2 2 .1 2 1j 6 . 54

iCO■cr 1 2 3 .0 0 1 2 3 .’«■
A r iz o n a • •

A rk a n s a s • • mm,
C a l i f o r n i a 3 9 .7 2 3 5 .7 1 3 2 .4 8 2 9 .2 9 2 6 .4 1 2 4 .3 4 2 1 .4 4
C o lo ra d o — • •

C o n n e c t ic u t 1 0 2 .7 2 1 0 5 .1 2 9 5 .2 6 8 3 .9 4 7 1 .2 9 5 9 .9 1 5 7 .6 2
D e la w a re 1 1 2 .7 6 1 3 6 .7 8 9 1 .6 8 8 4 .0 0 7 5 .8 7 6 5 .1 9 6 1 .3 4
F l o r i d a 3 .6 5 4 .1 3 7 .4 6 9 .3 9 8 .3 2 6 .9 8 1 1 .4 8
G e o r g ia 5 .1 9 1 1 .7 1 1 1 .9 3 1 4 .6 2 1 2 .6 4 1 2 .3 8 1 0 .6 3
H a w a i i 1 3 9 .6 1 1 6 5 .9 9 1 6 5 .9 5 1 7 3 .0 2 1 5 4 .9 4 1 4 5 .1 4 1 2 3 .0 1
Id a h o .2 9 .2 4 .2 0 .1 6 .1 3 .1 0 .0 8
I l l i n o i s 1 2 .6 7 1 6 .5 1 1 7 .9 3 2 1 .4 4 2 1 .9 9 2 1 .6 8 2 1 .6 2
I n d ia n a •  • mm
Io w a .1 5 .0 7 M mm
K an s a s — ____ • • mm 1 .1 8 1 .0 8
K e n tu c k y 2 1 .8 8 1 8 .6 5 1 6 .0 6 1 3 .7 7 1 1 .6 3 1 0 .0 8 8 .5 6
L o u is ia n a 3 8 .9 2 4 5 .5 4 5 4 .5 2 5 4 .B1 ' 5 3 .8 6 5 3 .5 4 5 8 .8 8
M a in e 5 4 .4 6 4 7 .8 9 4 3 .2 0 3 8 .7 9 3 3 .3 0 2 8 . i l 2 6 .9 3
M a ry la n d 5 2 .5 7 5 8 .6 8 ' 6 5 .3 5 6 1 .2 3 5 4 .2 6 4 7 .9 6 4 5 .2 8
M a s s a c h u s e t ts 5 5 .6 5 7 7 .7 4 7 6 .5 7 7 0 .1 6 6 4 .1 2 5 5 .8 6 5 1 .5 4
M ic h ig a n  . 8 .8 7 9 .3 5 1 0 .6 8 9 .1 5 7 .4 0 7 .3 3 6 .7 6
M in n e s o ta 2 6 .6 2 2 4 .2 4 2 0 .1 6 2 5 .9 7 2 3 .6 6 2 2 .5 6 2 0 .8 2
M is s i s s i p p i 5 3 .6 8 6 2 .1 1 5 9 .4 8 8 9 .5 9 5 0 .7 3 4 5 .2 5 3 9 .3 8
H is s o u r i 2 .2 2 1 .8 4 2 .4 8 2 .0 5 1 .6 4 1 .4 4 1 .7 1
M on tana — 1 .6 9 1 .5 7 1 .2 4 1 .0 8 .9 7 .8 3
N e b ra s k a — — . . mm •  •

N e vad a 8 .0 8 7 .5 2 6 .8 7 1 0 .8 8 1 4 .8 4 1 2 .4 3 1 0 .6 7
New H a m p sh ire 3 1 .3 1 3 4 .8 0 3 9 .4 0 3 7 .2 9 3 5 .5 9 2 9 .9 5 3 5 .3 3
New J e rs e y 3 0 .7 8 2 8 .1 9 2 8 .6 2 2 6 .6 2 2 5 .4 1 2 2 .9 6 2 1 .2 4
Hew M e x ic o 3 .8 7 2 .7 7 3 .5 5 2 .3 4 2 .0 2 2 .2 6 2 .0 4
Hew  f o r k 3 1 .7 2 2 8 .4 0 2 7 .6 1 2 6 .8 6 2 5 .4 2 2 0 .9 3 1 9 .9 7
N o r t h  C a r o l i n a 1 5 .0 2 1 8 .8 5 1 9 .3 1 1 5 .9 0 1 5 .7 9 1 5 .8 7 1 4 .8 3
N o r t h  D a ko ta 4 .3 9 4 .2 3 3 .8 0 2 .7 7 2 .3 2 1 .9 8 1 .4 9
O h io 2 7 .6 6 2 8 .2 6 2 6 .0 8 2 4 .9 2 2 4 .0 6 2 2 .3 8 2 1 .2 6
O k lahom a 1 2 .9 8 1 1 .2 0 9 .5 9 1 1 .6 3 9 .5 4 7 .1 5 5 .3 1
O re go n 1 2 5 .7 9 1 3 2 .1 3 1 4 1 .4 9 1 5 2 .2 9 1 6 1 .8 7 1 8 3 .9 1 2 0 7 .3 5
P e n n s y lv a n ia 4 3 .7 1 4 5 .5 3 4 6 .4 9 4 2 .4 7 3 8 .3 9 3 4 .5 1 3 1 .6 6
R hode  I s l a n d 5 1 .4 7 4 7 .4 0 4 2 .7 4 3 9 .0 6 3 4 .4 9 2 7 .8 9 2 3 .3 9
S o u th  C a r o l i n a 3 6 .5 0 3 3 .3 0 3 0 .7 4 3 2 .1 8 2 7 .3 1 2 2 .0 6 1 9 .8 7
S o u th  D a ko ta — ___ •  • •  • mm
T e n n e ss e e 2 3 .6 6 2 5 .2 7 2 7 .5 6 2 6 .0 2 2 1 .8 1 1 8 .3 3 1 7 .2 0
T e xa s 1 0 .5 2 1 0 .5 4 1 0 .0 1 8 .6 8 7 .4 5 6 .6 7 5 .5 4
U ta h 4 .2 0 1 3 .3 3 1 1 .1 1 9 .1 6 1 0 .0 4 7 .9 0 7 .0 1
V e rm on t 1 0 9 .6 0 9 7 .6 6 8 9 .6 3 7 3 .3 1 6 8 .9 2 5 9 .3 8 6 0 .5 3
V i r g i n i a 1 .8 1 1 .4 6 1 .1 4 .8 8 .6 5 .4 7 4 .1 0
W a s h in g to n 1 8 .1 9 1 6 .1 0 3 9 .8 8 3 5 .5 0 3 2 .7 5 3 0 .9 9 2 9 .6 5
W est V i r g i n i a 7 5 .8 8 7 4 .0 8 7 7 .0 3 7 0 .7 0 3 2 .4 8 6 0 .6 9 5 6 .6 0
W is c o n s in 2 3 .8 0 3 1 .7 0 3 7 .9 9 4 0 .3 6 4 0 .1 6 3 8 .6 5 3 6 .1 7
U yo m in g — — — -- — -- —

T o t a l  U .S . 5 2 6 .7 9 5 2 7 .7 1 $ 2 7 .9 8 S 2 6 .9 6 $ 2 4 .9 0 $ 2 2 .8 2 $ 2 1 .8 6

a .  Oeot d a t a  t ro m  tn e  U .S 7 " u e p a r tm e n t  o f  Com m erce , B u re a u  o f  t h e  C e n s u s . S t a t e

G ove rnm en t F in a n c e s  ( s e r ie s  G F ) , v a r io u s  y e a r s .  S t a t e  g e n e r a l  o b l i g a t i o n  d e n t  is  

u e f in e d  as a l l  s t a t e - g u a r a n t e e d  d e b t  f o r  w h ic h  s t a t e s  D le o g e  t h e i r  f u l l  f a i t h  and 

c r e d i t .  D ebt d a t a  m e a su re d  as o f  J une  30  o f  e ach  f i s c a l  y e a r  s h o w n . F ig u r e s  

e x c lu d e  d e b t  is s u e d  b y  lo c a l  g o v e r n m e n t s , a n d  d e b t  is s u e d  b y  th e  O i s t r i c t  o f  

C o lu m b ia .

R e p r i n t e d  f r o m  : T h e  U s e  o f  T a x - E x e m p t  B o n d s  i n  C a l i f o r n i a  : P o l i c y  I s s u e s  
a n d  R e c o m m e n d a t i o n s , L e g i s l a t i v e  A n a l y s t ,  J o n  D a v i d  V a s c n e . S t a t e  o f  C a l i f ­
o r n i a ,  D e c e m b e r  1 9 8 2 .



T a b l e  7 . 5

Total Outstanding State General Obligation and Revenue Bond Oebt
Per $1,000 of Personal Income

(1974-75 to 1980-81 )a

S ta te

A labam a

1974-75

$ 5 3 .0 8

1975-76

$ 5 1 .5 7

1976-77

$ 4 7 .4 5

1977-78

$ 4 2 .1 2

1978-79

$ 3 9 .9 2

1979-80

$ 3 5 .3 6

1980-91

$ 4 0 .9 9
A la s k a 2 0 0 .2 9 1 9 8 .3 1 z r n r s 2 5 8 .6 7 2 9 8 .3 4 . '“ J 0 D .7 3  ~ “ 32 3 .4 '/
A r iz o n a > .3 1 6 .8 3 6 .8 1 5 .5 9 4 .5 9 " 3 . 9 2 " 5 .1 3
A rk a n s a s 1 2 .7 4 1 2 .2 3 1 1 .8 3 1 3 .0 2 1 5 .9 3 2 1 .7 8 2 5 .5 5
C a l i f o r n i a 4 5 .7 8 4 1 .0 7 3 8 .3 9 3 5 .5 7 3 3 .6 0 3 2 .2 2 3 1 .1 4
C o lo ra d o 7 .9 4 7 .3 8 1 0 .3 3 1 4 .1 1 1 6 .7 3 1 5 .8 6 2 1 .4 4
C o n n e c t ic u t 1 3 8 .0 6 1 3 3 .5 5 1 2 5 .5 6 1 1 7 .7 3 1 1 1 .7 3 1 0 6 .2 5 1 0 9 .8 3
D e la w a re 1 5 6 .1 5 1 7 7 .8 8 1 6 6 .6 0 1 5 5 .9 3 1 5 5 .8 7 1 6 9 .2 3 1 6 0 .2 1
F l o r i d a 3 3 .6 6 3 3 .5 5 3 4 .4 7 3 5 .4 6 3 5 .0 2 2 9 .6 2 2 7 .2 0
G e o r g ia 4 5 .6 5 4 6 .1 0 4 1 .0 3 3 8 .4 1 3 4 .7 8 3 1 .7 7 2 7 .6 8
H a w a ii 2 0 0 .7 7 2 0 8 .2 5 2 1 1 .6 3 2 1 9 .2 5 1 9 5 .6 5 1 9 0 .7 1 1 7 1 .2 6
Id a h o 9 .0 7 8 .1 1 4 .0 9 2 0 .8 3 3 1 .7 4 4 2 .9 2 4 4 .1 9
I l l i n o i s 3 6 .5 9 4 0 .4 8 4 4 .5 3 5 1 .3 4 5 1 .7 0 5 2 .1 2 5 2 .1 6
In d ia n a 2 0 .4 4 1 7 .8 6 1 5 .8 5 1 4 .4 5 1 2 .6 7 1 2 .3 5 1 9 .2 7
Iow a 7 .3 4 6 .8 7 6 .1 1 9 .6 8 1 4 .7 5 1 3 .9 4 1 4 .4 5
K ansas 2 2 .1 4 2 7 .0 3 2 4 .3 6 2 2 .4 9 2 1 .2 1 1 8 .5 3 1 6 .3 1
K e n tu c k y 1 1 9 .1 0 1 0 7 .4 4 9 8 .9 2 . 1 1 4 .3 1 1 0 9 .3 7 1 0 8 .6 4 9 8 .2 0
L o u is ia n a 6 5 .5 6 6 8 .7 0 7 4 .3 1 7 5 .3 3 8 5 .0 4 8 3 .5 2 8 5 .0 9
M a in e 9 0 .2 6 9 1 .8 3 8 8 .6 6 9 8 .9 3 8 7 .6 9 8 1 .6 9 8 6 .2 0
M a ry la n d 7 8 .5 0 8 6 .3 3 9 6 .4 8 1 0 6 .8 6 9 2 .9 1 7 9 .2 2 8 1 .3 8
M a s s a c h u s e tts 1 1 0 .0 9 1 2 8 .8 4 1 2 3 .5 2 1 1 0 .1 4 1 0 4 .7 2 9 9 .3 4 9 7 .7 9
M ic h ig a n 3 0 .5 0 3 0 .6 9 2 8 .1 8 2 7 .7 3 2 8 .9 9 3 1 .5 8 3 4 .9 5
M in n e s o ta 3 7 .9 2 4 0 .7 7 4 3 .3 5 5 5 .7 3 5 1 .9 8 5 2 .0 8 5 4 .3 6
M is s is s i p p i 6 3 .9 6 7 1 .5 3 6 6 .5 8 9 5 .4 1 5 5 .3 9 4 9 .0 2 4 2 .3 5
M is s o u r i 1 0 .6 3 1 1 .7 5 1 3 .8 3 1 5 .6 5 1 7 .6 8 2 2 .9 9 2 8 .0 0
M on tana 2 0 .0 3 1 9 .4 4 2 1 .5 2 2 4 .1 5 2 3 .6 0 4 5 .9 8 4 0 .6 5
N e b ra s k a 7 .3 9 6 .6 5 5 .6 1 4 .6 9 3 .8 9 1 3 .5 3 1 5 .0 7
N evada 1 3 .0 4 1 1 .6 9 1 0 .3 3 3 8 .9 1 4 6 .6 2 6 1 .4 1 5 6 .7 0
New H am p sh ire 5 5 .8 3 6 0 .3 6 6 3 .9 2 6 4 .6 9 9 9 .2 3 1 0 6 .6 6 1 1 1 .1 0
New J e rs e y 7 8 .0 2 7 4 .2 6 6 8 .9 8 7 3 .2 1 7 4 .8 2 s o . es 8 4 .8 7 .
New M ex ic o 2 7 .4 2 2 9 .5 9 3 0 .1 1 4 2 .6 5 5 6 .1 3 6 9 .2 6 6 7 .3 1
New York 1 2 3 .9 5 1 6 2 .6 1 1 4 8 .7 3 1 5 2 .9 0 1 4 2 .1 9 1 3 0 .8 6 1 2 2 .1 7
N o rth  C a r o l in a 2 2 .9 0 2 3 .6 8 2 4 .6 4 2 1 .0 6 2 6 .8 5 2 7 .4 9 2 6 .2 4
N o rth  O ako ta 1 6 .1 1 1 8 .3 2 1 6 .9 4 1 6 .2 4 2 4 .0 0 3 8 .3 1 3 1 .5 2
O h io 4 2 .5 6 4 3 .9 8 4 1 .9 9 4 0 .7 5 3 9 .8 5 3 9 .2 0 4 2 .4 1
O k lahom a 6 5 .6 9 5 9 .0 6 5 1 .6 2 5 3 .0 4 6 2 .4 2 5 5 .1 9 5 4 .5 5
O regon 1 2 5 .7 9 1 3 2 .1 3 1 4 2 .6 1 1 5 8 .2 6 1 7 0 .7 4 1 9 8 .7 3 2 2 2 .4 2
P e n n s y lv a n ia 7 7 .1 2 7 7 .5 9 7 7 .1 2 7 1 .9 5 6 3 .4 8 5 6 .5 7 5 1 .4 2

Rhode I s l a n d 8 6 .1 5 8 6 .9 4 9 9 .9 3 1 2 1 .0 5 1 4 6 .8 2 1 6 3 .0 2 1 7 8 .2 9
S o u th  C a r o l in a 7 0 . B8 7 1 .0 9 8 0 .2 0 9 6 .6 6 7 8 .3 3 8 5 .2 4 9 6 .9 1
S ou th  O ako ta 1 9 .3 9 2 6 .2 8 5 7 .2 7 8 3 .7 3 1 1 2 .0 4 1 3 2 .0 3 1 1 4 .4 8
T enne sse e 3 8 .1 7 4 1 .9 4 4 7 .9 3 4 8 .5 3 4 3 .2 4 3 9 .5 8 3 7 .8 1
T exas 2 8 .2 6 2 6 .5 6 2 4 .0 1 2 0 .9 8 1 9 .6 4 1 8 .1 3 1 6 .7 4

U tah 1 4 .9 3 2 2 .5 6 1 9 .0 3 3 3 .2 5 3 9 .4 2 4 7 .9 4 4 5 .8 3
V erm ont 1 9 6 .2 6 1 6 1 .8 0 1 6 1 .0 7 1 4 5 .0 6 1 4 2 .1 2 1 6 3 .C l 1 4 9 .7 4

V i r g i n i a 2 3 .8 5 2 2 .1 5 2 4 .3 6 3 1 .2 5 3 6 .9 7 3 8 .2 7 3 8 .1 1
W a s h in g to n 5 6 .4 3 4 8 .6 1 5 0 .3 1 4 4 .0 3 3 9 .3 3 3 7 .5 0 3 7 .7 1

W est V i r g i n i a 1 1 9 .1 7 1 1 6 .8 8 1 1 9 .7 9 1 1 3 .2 8 1 1 7 .3 9 1 1 9 .1 7 1 1 2 .7 0

W is c o n s in 3 9 .1 0 4 8 .0 6 5 2 .8 7 5 6 .3 2 5 5 .3 8 5 5 .4 7 5 4 .4 5

W yom ing 3 3 .2 1 2 8 .0 8 2 3 .6 8 2 7 .2 5 4 8 .6 0 7 0 .4 4 7 8 .5 1

T o t a l  U .S . $ 5 7 .2 7 $ 6 0 .8 5 $ 5 8 .8 1 $ 5 9 .7 1 $ 5 7 .6 1 $ 5 6 .3 9 $ 5 6 .0 6

71  Oebt d a ta  f ro m  tn e  U .S . D e p a rtm en t o f  C onm erce , B u re a u  o f  th e  C e n s u s , S t a te

’G ove rnm ent F in a n c e s  ( s e r ie s  G F ) , v a r io u s  y e a r s .  O ebt d a t a  m easu red  as o f  June 30 

o f  eacn  f i s c a l  y e a r  s h o w n . F ig u r e s  e x c lu d e  d e b t  Is s u e d  by  lo c a l  g o v e r n m e n ts , and 

d e b t  is s u e d  b y  th e  D i s t r i c t  o f  C o lu m b ia .

R e p r i n t e d  f r o m  : T h e  U s e  o f  T a x - E x e m p t  B o n d s  i n  C a l i f o r n i a  : P o l i c v  I s s u e f  
a n d  R e c o m m e n d a t i o n s , L e g i s l a t i v e  A n a l y s t ,  J o n  D a v i d  V a s c h e , S t a t e  o f  
o r n i a  , D e c e m b e r  1 9 8 2 .  ^



F i s c a l
Y e a r

1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000

T a b le  7 . 1 4  
A l a s k a  S t a t e  G e n e r a l  O b l i g a t i o n  D e b t  

. P r o j e c t e d  R a t i o  o f  D e b t  
S e r v i c e  t o  G e n e r a l  F u n d  R e v e n u e s

U n r e s t r i c t e d  
G e n e r a l  F u n d  
R e v e n u e  ( 1 )

{ m i l l i o n s )

D e b t  S e r v i c e  
C o m m i t t e d  

a s  o f  D e c .  1 9 8 2  
( m i l l i o n s )

D e b t  S e r v i c e  
C o m m i t m e n t  a s  

% o f  U n r e s t r i c t e d  
G e n e r a l  F u n d  R e v e n u e

$ 3 5 4 2  $ 1 4 3 . 6  4 . 0 5 %
2 7 3 7  1 6 3 . 4  5 . 9 7
2 7 7 2  1 5 6 . 2  5 . 6 3
2 8 3 8  1 5 0 . 6  5 . 3 1
2 9 6 0  1 4 2 . 8  4 . 8 2
2 8 7 1  1 3 6 . 3  4 . 7 5
3 0 6 5  1 2 4 . 5  4 . 0 6
2 9 4 6  1 0 9 . 8  3 . 7 3
2 7 0 4  8 5 . 6  3 . 1 7
2 6 3 1  5 8 . 9  2 . 2 4
2 5 1 9  5 0 . 9  2 . 0 2

• 2 4 2 3  2 5 . 8  1 . 0 6
2 3 5 9  2 3 . 1  0 . 9 8
2 2 0 6  2 1 . 5  0 . 9 7
2 2 3 0  1 6 . 7  0 . 7 5
2 2 6 1  1 4 . 4  0 . 6 4
2 2 5 9  9 . 1  0 . 4 0
2 2 6 8  2 . 6  0 . 1 1

( 1 )  M a r c h ,  1 9 8 3 ,  3 0 t h  p e r c e n t i l e  p r o j e c t i o n s  o f  T h e  D e p a r t m e n t  o f  
R e v e n u e .



T a b l e  7 . 1 5  

A l a s k a  S t a t e  G e n e r a l  O b l i g a t i o n  D e b t

F u t u r e  D e b t  C a p a c i t y  
D e b t  S e r v i c e  a t  5 P e r c e n t  o f  

G e n e r a l  F u n d  R e v e n u e s  
( m i l l i o n s )

f i s c a l
" e a r

(1 )
U n r e s t r i c t e d  
G e n e r a l  F u n d  

R e v e n u e  1

(2 )  
A v a i l a b l e  
f o r  D e b t  
i » r v i c e 3

(3)
D e b t  S e r v i c e  
C o m m i t t e d  a s  
o f  D e c .  1 9 8 2

(4)  . 
D e b t  S e r v i c e

o n  f u t u r e
B o r r o w i n g  3

(5 )
A d d i t i o n a l  

D e b t  S e r v i c e  
C a p a c i t y

(6 )
F u t u r e  G . C  

D e b t .  
C a o a c i  t v  4

198 3 3 5 4 2 .. 1 4 3 . 6 0 0
L984 2 7 3 7 137 1 6 3 . 4 - 0 0
1985 2 7 7 2  ■ 139 1 5 6 . 2 - 0 0
1986 2 8 3 8 142 1 5 0 . 6 - 0 0
1987 2 9 6 0 148 1 4 2 . 8 - 5 . 2 35 ;
1988 2 8 7 1 144 1 3 6 . 3 5 . 2 2 . 5 17  ^  252
1989 3 0 65 153 1 2 4 . 5 7 . 7 2 0 . 8 14 1 ;
1990 2 9 4 6 147 1 0 9 . 8 2 8 . 5 8 . 7 59 .
1991 2 7 0 4 135 8 5 . 6 3 7 . 2 ] 2 . 2 83
1992 2 6 3 1 12 2 5 8 . 9 6 9 . 4 2 3 . 7 161
1993 2 5 1 9 126 5 0 . 9 7 3 . 1 2 . 0 14 • 349
1994 2 4 2 3 121 2 5 . 8 7 5 . 1 1 3 . 4 91

k  ’. " 9 5 2 3 5 9 118 2 3 . 1 8 8 - 5 0 0 .
J / 1 3 9 6 2 2 0 6 110 2 1 . 5 8 8 . 5 0 O'-

1997 2 2 3 0 111 1 6 . 7 8 3 . 3 1 1 . Q 75
1998 2 2 6 1 113 1 4 . 4 9 1 . 8 6 . 8 46 * 401
1999 2 2 5 9 113 9 . 1 7 7 . 8 2 6 . 1 177 t
2000 2 2 6 8 113 2 . 6 9 5 . 2 1 5 . 2 103 l

1 4 76 1002

M a r c h  1 9 8 3 ,  3 0 t h  p e r c e n t i l e  p r o j e c t i o n s  o f  t h e  D e p a r t m e n t  
o f  R e v e n u e .

5 p e r c e n t  o f  c o l u m n  1 .

A s s u m e s  t h a t  d e b t  e q u a l  t o  f u l l  c a p a c i t y  ( c o l u m n  6)  i s  
i s s u e d .

1 0 - y e a r  b o n d s  a t  8 . 0  p e r c e n t  ( A A - r a t e d )  l e v e l  a m o r t i z a t i o n  
d e b t  s e r v i c e  c o n s t a n t  i s  . 1 4 7 2  ( e . g . ,  c o l u m n  5 t  . 1 4 7 2  
=  c o l u m n  6 ) .
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F u t u r e  D e b t  C a p a c i t y  
D e b t  S e r v i c e  a t  10  P e r c e n t  o f  

G e n e r a l  F u n d  R e v e n u e s  
( m i l l i c i s )

T a b l e  7 . 1 6

A l a s k a  S t a t e  G e n e r a l  O b l i g a t i o n  B o n d s

(1) (2) (3 ) (4) (5)

' F i s c a l
U n r e s t r i c t e d A v a i l a b l e D e b t  S e r v i c e D e b t  S e r v i c e A d d i t i o n a l
G e n e r a l  F u n d f o r  D e b t C o m m i t t e d  a s o n  f u t u r e D e b t  S e r v i c e

| Y e a r R e v e n u e ^ - S e r v i c e  2 D e c .  1 9 8 2 B o r r o w i n g 2 C a p a c i t y
i

= 19 83 3 5 4 2 354 1 4 3 . 6 0 0
19 84 2 7 3 7 274 1 6 3 . 4 0 1 1 0 . 6

•' 1985 2 7 7 2 27 7 1 5 6 . 2 1 1 0 .  6 1 0 . 2
* 1396 2 8 38 284 1 5 0 . 6 1 2 0 . 8 1 2 . 6
. 1987 2960 296 1 4 2 . 8 1 3 3 . 4 1 7 . 3
. L 98 8 2 8 7 1 287 1 3 6 . 3 1 5 0 . 7 0

19 89 3 0 65 306 1 2 4 . 5 1 5 0 . 7 3 0 . 8
1990 2 9 46 295 1 0 9 . 8 1 8 1 . 5 2 . 9

59 1
^ , < ■ 9 9 2

27 04 270 8 5 . 6 1 8 4 . 4 C
2 6 3 1 26 3 5 8 . 9 1 8 4 . 4 1 6 . 7

19 93 2 5 19 2 5 2 5 0 . 9 2 0 1 . 1 0
1994 2 42 3 24 2 2 5 . 8 2 0 1 . 1 1 5 .  1
1995 2359- 236 2 3 . 1 2 1 2 . 9 1 0 4 . 1
1996 22 06 22 1 2 1 . 5 1 9 9 . 5 0
1 99 7 22 30 2 2 3 1 6 . 7 1 8 6 . 9 1 9 . 4
1998 2 2 6 1 226 1 4 . 4 1 8 9 . 0 2 2 . 6
19 99 2 2 5 9 9 . 1 2 1 1 . 6 5 . 3
20 0 0 2268 227 2 . 6 1 8 6 . 1 3 8 . 3
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F u t u r e  G . C  

D e b t  
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72 9  
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114  
0
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1 9 -  

0' 
110 

0 
99  

686 
0 . 

1 2 8 '  
149 ^

35J

- 395

5 6 4

2 5 2 .

4 , 0 5 9 2 , 6 7 4

1 M a r c h  1 9 8 3 ,  3 0 t h  p e r c e n t i l e  p r o j e c t i o n s  o f  t h e  D e p a r t m e n t  
o f  R e v e n u e .

2 10 p e r c e n t  o f  c o l u m n  1 .

3 A s s u m e s  t h a t  d e b t  e q u a l  t o  f u l l  c a p a c i t y  . { c o l u m n  6)  
i s  i s s u e d .

4 1 0 - y e a r  b o n d s  a t  8 . 7  p e r c e n t  ( A - r a t e d ) ,  l e v e l  a m o r t i z a t i o n  
d e b t  s e r v i c e  c o n s t a n t  . 1 5 1 8  ( e . g . ,  c o l u m n  5 t  . 1 5 1 8= co lumn 6).
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§ 37.15.010 A l a s k a  St a t u t e s § 37.15.010

(4) m a k e , e x e c u te ,  a c k n o w le d g e ,  a n d  d e l iv e r  d o c u m e n t s  o f  t r a n s f e r  
a n d  c o n v e y a n c e  a n d  i n s t r u m e n t s  n e c e s s a r y  o r  a p p r o p r i a t e  to  c a r r y  o u t  
th e  p o w e r s  g r a n t e d ;

(5) r e g i s t e r  in v e s tm e n t s  h e ld  in  a  f u n d  in  t h e  n a m e  o f  t h e  b o a r d  h a v i n g  
t h e  p o w e r  t o  a p p r o v e  i n v e s tm e n t s  f o r  a  f u n d ;

(6) d o  a l l  a c t s  w h e t h e r  o r  n o t  e x p r e s s l y  a u t h o r iz e d  w h ic h  a r e  
c o n s id e re d  p r o p e r  f o r  t h e  p r o t e c t i o n  o f  t h e  in v e s tm e n t s  h e ld  in  th e  
f u n d s .  (§ 4  c h  182  S L A  1978)

Chap te r  15. State B o n d in g  Act.
A rt ic le

1. G enera l O b liga t io n  Bonds (§§ 37.15.010 —  37.15 .220)
2. Bond Antic ipation  Notes (§5 37 .15 .300 —  37.15 .390)

3. In te rna tio na l A irpo rts  Revenue Bonds (§§ 37 .15 .410 37.15 .550)

A r t i c l e  1. G e n e r a l  O b l i g a t i o n  B o n d s .
Section

10. F u ll fa ith  and  cred it fo r  gene ra l 

o b liga t io n  bonds 
15. Comm ittee sha ll pu ’.iish  notice o f 

e x is t in g  state indebtedness before  

election

20. M anne r a nd  am ounts  o f  sale 
30. In te rest rate  and  m a tu r ity  

40. Sa le o f  bonds 

50. Redem ption

60. F o rm  and re g is tra t ion  o f  bonds 

70. P lace o f  paym ent 
80. S ignatu res  and  seal 

90. T erm s and  conditions 
100. T rustee

110. C reation and  m em bersh ip  o f state 

bond comm ittee 
120. R egu la t ions

Section

130. O ffic e rs , records and  proceed ings 

140. D u ties  o f  state bond com m ittee 

150. C om m ittee m ay  em p lo y  spec ia l 

services
155. P roh ib ited  b id d in g  on bonds and 

an tic ipa tion  notes 

160. Contents o f  reso lu tion  

170. State bond com m ittee to ce rt ify  

a n n u a l p r in c ip a l, interest, and 

ressrve  requ irem ents  

180. Rem ed ies o f  bondho lde rs  

190. N e go t ia b ility  
200 . Bonds as legnt investm ents 

210 . R e fu n d in g  bonds 
215 . O ff ic ia l statements 

220. S ho rt title

S e c .  3 7 .1 5 .0 1 0 . F u l l  f a i t h  a n d  c r e d i t  f o r  g e n e r a l  o b l i g a t io n  b o n d s .  
T h e  f u l l  f a i th ,  c r e d i t  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  h e r e b y  p le d g e d  to  
t h e  p a y m e n t  o f  t h e  p r in c ip a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t io n  p re m iu m , 
i f  a n y ,  o n  a ll  g e n e r a l  o b l ig a t io n  b o n d s  o f  t h e  s t a t e  a u t h o r iz e d  p u r s u a n t  
to  a r t  IX , § 8  o f  t h e  c o n s t i tu t io n .  (§ 1 c h  1 7 5  S L A  1960; a m  § c h  104 
S L A  1967)

R«visor’s no te , —  The fo llo w in g  law s 

re late to issuance o f  gene ra l ob liga t io n  

bonds u nde r the prov is ions o f  th is chapter.

Ch. 170, S L A  1960, and  ch. 50 . S L A  1961, 

prov ide fo r  the issuance o f  bonds in  the 

am ount o f  523,000,000 fo r  fe rr ie s  a nd  fe rry  
fac ilities and roads a n d  h ig hw a ys .

Ch. I T . ,  S L A  I960 , and  ch . 54 . S L A  1961, 

prov ide fo r  the issuance o f  bonds in  the

am oun t o f $1,500,000 fo r  vocationa l 

education  schools.

Ch. 172, S L A  1960, and  ch . 64 . S L A  1961, 
p rov ide  fo r  the issuance o f  bonds in  the 

am oun t o f  $2 ,000 ,000 fo r  g ym n a s iu m  and  

gene ra l u t i lit y  fac ilit ies  fo r  the U n ivers ity  
o f  A la sk a .

C h . 173. S L A  1960. ch. 66, S L A  1961, and 

ch . 100, S L A  1962, p rov ide  fo r  the issuance
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o f  bonds in  the am oun t o f  $2 ,500 ,000  fo r  

hosp ita l construction  a n d  e q u ipm en t 

m atch ing  fu nds .

Ch. 174. S L A  1960, a n d  ch . 65 , S L A  1961. 

p rov ide  fo r  the issuance o f  bonds in  the 

am oun t o f  $1 ,500 ,000 fo r  state bush  

a ir f ie ld s .

C h . 121, S L A  1962, p rov ides  fo r  the 

issuance o f  bonds in  the am o u n t  o f  

$5 ,950 ,000 fo r  construction o f  academ ic  a n d  

re la ted  fac ilit ie s  a t  the U n iv e rs ity  o f  

A la sk a .

C h . 122, S L A  1962, p rov ides  fo r  the 

issuance o f  bonds in  the am o un t o f

$5 ,000,000 fo r  certa in  e lem en ta ry  and

secondary pu b lic  schools .

C h . 123, S L A  1962, p rov ides  fo r  the 

issuance o f  bonds in  the am o un t o f

$4 ,175 ,000 fo r  t ru n k  a irp o rts .

Ch 157, S L A  1962, p rov ides  fo r  the 

issuance o f  bonds in  the am o un t o f

32 ,200 ,000 fo r  a  vocationa l education

school.

Ch. 57 , S L A  1963, p ro v id in g  fo r  the 

issuance o f  bonds in  the a m o u n t o f

$2 ,200,000 fo r  a  vocationa l education

school, a ffec ts  ch. 157, S L A  1962, re la t in g  

to the issuance o f  bonds fo r  a  vocationa l 

education school.

C h . 43 , S L A  1S64, as am ended  b y  ch. 68 , 

S L A  1966, a n d  ch. 28, S L A  1967, p ro v id e  fo r  

the issuance o f  bonds in  the a m o u n t  o f  

$8 ,185 ,000 to meet the e ffec ts  o f  the M arch  

27. 1964, e a rth quake .

C h . 94 , S L A  1964, provide-, fo r  the 

issuance o f  bonds in the a m o u n t o f

$2 ,000,000 fo r  a  b ranch  o f  the A la s k a  

P ioneers' H om e  a t F a irb a n k s .

Ch. .118, S L A  1964, a n d  ch. 96 , S L A  1965, 

p rov ide  fo r  the issuance o f  bonds  in  the 

am oun t o f  $5 ,000 ,000 fo r  state b u ild in g s  fo r  

use by  the D epa rtm en t o f  H e a lth  and  

W e lfa re .

C h . 86, S L A  1966, p rov ides  fo r  the 

issuance o f bonds in  the am o un t o f  $900 ,000 

to p rov ide  ou tdoo r rec reation  fac ilit ie s .

C h . 121, S L A  1966, p rov ides  fo r  the 

issuance o f  bonds in  the a m o u n t o f

$2,285,000 fo r  e lem en ta ry  and  secondary  

pub lic  schools th ro u g h o u t the s tate .

C h . 134, S L A  1966, p rov ides  fo r  the 

issuance o f  bonds in  the a m o u n t o f

$15,500 ,000 fo r  state fe rr ie s  a n d  fe rry  

fac ilit ie s .

Ch. 165, S L A  1966, p rov ides  fo r  the 

issuance o f  bonds in  the am o un t o f

$16,900 ,000 fo r  b u ild in g s  fo r  the  U n iv e rs ity  

o f  A la s k a  th ro u g h ou t the state .

Ch. 166, S L A  1966, p rov ides  fo r  the 

issuance o f  bonds in  the a m o u n t o f

$10,500,0C0 fo r  h ig h w a y s  and  roads  in  the 
state .

C h . 167, S L A  1966, prov ides fo r  the 

issuance o f  bonds in  the am oun t o f  

$11 ,500 ,000 fo r  t r u n k , secondary and bush  

a irpo rts  ow ned  o r  operated by  the state o r  

its po lit ic a l subd iv is io ns .

C h . 168, S L A  1966. prov ides fo r  the 

issuance o f  bonds in  the am oun t o f  

$5 ,000 ,000 fo r  re g io n a l h ig h  schools 

th ro u g h o u t  the state .

Ch. 73 . S L A  1967, a n d  ch. 142, S L A  1968, 

p rov ide  f o r  the issuance o f  bonds in  the 

am oun t o f  $5 ,000 ,000 and 311 ,200 ,000 , 

respec tive ly , fo r  h ig h w a y s  and  roads in  the 

state .

C h . 91 , S L A  1968, prov ides fo r the 

issuance o f  bonds in  the am oun t o f  

$2 ,000 ,000 fo r  a  branch  o f the A la s k a  

P ioneers’ H om e  in  the Southcentra l a rea .

C h . 146, S L A  1968, prov ides fo r  the 
issuance o f  bonds in  the am oun t o f

$1 ,200 ,000 fo r  p u b lic  o r o ther n o n p ro f it  

c om m un ity  hosp ita ls  and o the r m ed ica l 

fac ilit ie s  a t  v a r io us  locations in  the s tate .

C h . 167, S L A  1968. prov ides fo r  the 

issuance o f  bonds in  the am oun t o f

38 ,800 ,000 fo r  t ru n k , secondary and  bush

a irpo rts  ow ned  o r  operated by  the state o r  

its po lit ica l subd iv is ions .

C h . 207, S L A  1968, prov ides fo r  the 

issuance o f  bonds in  the am oun t o f

$10 ,000 ,000 fo r  e lem entary  and  secondary 

p u b lic  schools a t v a r io us  locations in  the 

s tate .

C h . 224, S L A  1968, prov ides fo r  the 

issuance o f  bonds in the am oun t o f

$8 ,500 ,000 fo r  b u ild in g s , fac ilit ies  and  

u t ilit ie s  a t the U n ive rs ity  o f  A la s k a .

C h . 226, S L A  1968, prov ides fo r  the 

issuance o f  bonds in  the am oun t o f

$18,000 ,000 fo r  state fe rr ies . T h is  bond 

issue was no t app roved  by  the voters .

C h . 227, S L A  1968. prov ides fo r  the 

issuance o f  bonds in  the am oun t o f

$3 ,000,000 f o r  f is h  hatcheries in  the state .

C h . 147, S L A  1970, as am ended by ch. 

220 , S L A  1970, p rov ides  fo r the  issuance o f 

bonds in  the am oun t o f  $11,000,000 fo r  

cap ita l im provem ents  fo r  w a te r s u p p ly  and 

sew e rage  system s.

C h . 170, S L A  1970, prov ides fo r  the 

issuance o f  bonds in  the am oun t o f 

$20 ,300 ,000 fo r  certa in  e lem entary  and 

secondary  pub lic  schools w ith in  the state .

C h . 173, S L A  1970, provides fo r  the 

issuance o f  bonds fo r fac ilit ies  a t 

A ncho rage  and  F a irb an ks  In te rn a t io n a l 

A irp o rts .

C h . 180, S L A  1970, prov ides fo r the 

issuance o f  bonds in  the am oun t o f 

$3 ,000 ,000 fo r  m a k in g  cap ita l 

im p ro vem ents  to A la s k a  Remote H o u s in g  

P ro g ram .
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C h. 181, S L A  1970. p rov ides  fo r  the 

issuance o f  bonds in  the am oun t o f

32 .300 .000 fo r  m a k in g  cap ita l 

im p rovem ents  to state recrea tiona l 

fac ilit ie s .

C h . 182, S L A  1970, p rov ides  fo r  the 

issuance o f  bonds in  the am oun t o f

'29 ,200 ,000 fo r m a k in g  cap ita l

.m provem ents to h ig h w a y s  and  roads  in the 

state .

Ch . 183, S L A  1970, p rov ides  fo r  the 

issuance o f  bonds in  the am oun t o f

38 .600.000 fo r  m a k in g  cap ita l 

im p rovem ents  to state correctiona l 

b u ild in g s  fo r  use by  the D epa rtm en t o f  

H ea lth  and  W e lfa re .

Ch. 190, S L A  1970, prov ides fo r  the 

issuance o f  bonds in  tho am oun t o f

35 .600 .000 fo r  m a k in g  cap ita l 

im p rovem ents  to m en ta l hea lth  fac ilit ie s , 

hea lth  and  ch ild  care centers.

Ch . 221, S L A  1970, p rov ides  fo r  the 

issuance o f  bonds in  the am oun t o f

35 .500.000 fo r  m a k in g  cap ita l 

im p rovem ents  to h ig h w a y  m a in tenance  

fac ilit ie s .

Ch . 222, S L A  1970, p rov ides  fo r  the 

issuance o f  bonds in  the am o un t o f

310.000 .000 fo r  m a k in g  cap ita l 

im p rovem ents  to certa in  a irp o rts  in  the 

state.

Ch. 223, S L A  1970, p rov ides  fo r the 

issuance o f bonds in  tho am oun t o f

321.000.000 fo r m a k in g  cap ita l 

im provem ents  to the state fe rry  system .

Ch. 224, S L A  1970, p rov ides  fo r  tho 

issuance o f bonds in  the am o un t o f

329.700.000 fo r  m a k in g  cap ita l 

im p rovem ents  to b u ild in g s , fac ilit ie s , and 

u t ilit ie s  a t the U n iv e rs ity  o f A la s k a  and 

com m un ity  co lleges .

C h . 97 , S L A  1972. p rov ides  fo r  the

issuance o f bonds in  the am o un t o f

33 .500 .000 fo r  the purpose o f  m a tch in g  

fede ra l funds  u nde r the H ill-B u rton  

hosp ita l construction  p ro g ram .

Ch. 99 , S L A  1972, prov ides fo r  the
issuance o f bonds in  the am oun t o f

310.000.000 fo r  p a y in g  the cost o f  cap ita l 

im p rovem ents  fo r  h ig h w a y  construe .'o n .

Ch. 150, S L A  1972, p rov ides  fo r  the

issuance o f bonds in  the a m o u n t o f

311.500.000 fo r  p a y in g  the cost o f  cap ita l 

im provem ents  fo r  c iv ic , convention  and 

com m un ity  recreation centers and

a ll-weather sports  fac ilit ie s . T h is  bond issue 

w as  not app roved  b y  the vo te rs .

Ch. 177, S L A  1972, p rov ides  fo r  the

issuance o f bonds in  the a m o un t o f

318.000.000 fo r  p a y in g  the  cost o f  cap ita l 

im provem ents  fo r  the U n ive rs ity  o f  A la s k a .

Ch. 194. S LA  1972, prov ides fo r the 

issuance o f  bonds in  the am ount o f

324.000 .000 fo r  p a y in g  the cost o f capita l 

im provem ents  fo r  a irpo rts .

C h . 195. S L A  1972. prov ides fo r  the 

issuance o f  bonds in  the am ount o f

316.000 .000 fo r  p a y in g  the cost o f

a c q u ir in g , cons truc ting  and e qu ipp in g  

state-operated schools.

Ch. 201 . S L A  1972. prov ides fo r  the 

issuance o f  bonds in  the am ount o f

320.000 .000 fo r  p a y in g  the cost o f  cap ita l 

im provem ents  fo r f lo od  contro l and sm a ll 

boat h a rb o r  projects .

Ch. 202. S L A  1972, prov ides fo r the 

issuance o f  bonds in  the am ount o f

333.000 .000 fo r  p a y in g  the cost o f capita l 

im provem ents  fo r  w a te r  supp ly  and 

sew erage  system s.

C h . 2 , S L A  1973. prov ides fo r  the

issuance o f  bonds in  the am ount o f

311.500.000 fo r  p a y in g  the cost o f  capita l 

im provem ents  fo r  civic , convention ana 

c om m un ity  recreation  centers. T h is  bond 

issue w as  re jected by  the voters at the 

spec ia l e lection he ld  M a rch  6, 1973.

Ch . 62, S L A  1974, prov ides fo r the

issuance o f  bonds in  the am ount o f

32 .700 .000 fo r  p a y in g  the cost o f fire  

protection fac ilit ie s .

C h . 86 , S L A  1974, prov ides fo r the

issuance o f  bonds in  the am ount o f

322.500.000 to fu n d  po rt fac ilities

deve lopm ent g ra n ts  u n de r  ch. 85, SLA  

1974.

Ch . 116, S L A  1974, prov ides fo r  the 

issuance o f bonds in  the am ount o f

37 .900.000 to p ay  the cost o f  l ib ra ry  

resouroe centers and  com m un ity  lib ra r ie s .

Ch . 113, S L A  1974, prov ides fo r the 

issuance o f bonds in  the am ount o f

310.400.000 to p ay  the cost o f  tru n k  and 

secondary a irp o rt  construction .

Ch. 122, S L A  1974, prov ides fo r the

issuance o f  bonds in  the am ount o f

337.300 .000 to p ay  fo r h ig h w a y , fe rry  and 

local serv ice ro ad  and  t ra il construction .

C h . 132. S L A  1974, prov ides fo r  the

issuance o f bonds in  the am ount o f

310.900 .000 to pay  the state share unde r the 

H ill-B urton  A c t hosp ita l construction 

p ro g ra m  and fo r  n u rs in g  homes.

Ch. 133, S L A  1974, prov ides fo r the

issuance o f bonds in  the am ount o f

310.500 .000 to p a y  the cost o f  f is h  and gam e 

m anagem en t, deve lopm ent and enforce­

m ent fac ilit ie s .

Ch. 135, S L A  1974, prov ides fo r the

issuance o f  bonds in  the am ount o f

37 .515 .000 to p ay  the cost o f  constructing

and e q u ip p in g  P ioneers’ Hom es.



17.15.010
§ 37.15.010 P u b l i c  F i n a n c e § 37.15.010

@

•-s fo r the 

m ount o f  

>f cap ita l

■it fo r the 

m ount o f  

cost o f 

••q u ip p in g

< fo r the 

::iOunt o f 

• i f  cap ita l 

m d sm a ll

- fo r  the 

•r .ount o f  

if  cap ita l 

- p ly  and

fo r  the 

oount o f  

•f  cap ita l 

::o n  and 

"sis bond 

the

the 

■aunt o f  

• o f f ire

fo r the 

•ount o f  

fac ilities  
■a, S L A

fo r  the 

.o un t o f  

l ib ra ry  

b raries . 

fo r  the 

.’.•unt o f  

" in k  and

fo r the 

•>unt o f  

r rv  and  

■ ’ction. 

fo r  the 

■unt o f  

c.aerthe 

•.ruction

fo r the 

cunt o f  

i.d  cam e 

nt'orce-

he

- 1 )

Ch. 142, S L A  1974, prov ides fo r  the 

issuance o f bonds in  the am o un t o f

840.337.000 to p ay  the cost o f r u ra l school 

construction .

Ch. 144, S L A  1974, prov ides fo r  the 

issuance o f bonds in  the a m o u n t o f

839.523.000 to pay  the cost o f  cap ita l

im provem ents fo r  the U n ive rs ity  o f  A la s k a .

Ch. 124, S L A  1976, prov ides fo r  the 

issuance o f  bonds in the am o un t o f

$7,100,000 fo r p e v in g  the cost o f  re g io n a l 

fire  f ig h te r  t ra in in g  centers.

C h . 131, S L A  1976. prov ides fo r  the 

issuance o f bonds in the am o un t o f

$59,290,000 fu r  p a y in g  the cost o f

constructing , re p a ir in g , e q u ip p in g  and 

u p g ra d in g  s ; huo l fac ilit ie s .

C h . 168, S L A  1976, prov ides fo r  the 

issuance o f  bonds in  the am oun t o f

$6,660,000 fo r  p a y in g  the cost o f  cap ita l 

im provem ents to pa rks  and recreation  

areas , a n d  ou tdoo r recrea tiona l, open space 

and h isto ric  p ropert ies  pro jects .

Ch. 214. S L A  1976, prov ides fo r  the 

issuance o f  bonds in  the am oun t o f

$29,205,000 fo r  p a y in g  the cost o f  cap ita l 

im provem ents to fish  and  gam e  

m anagem en t and  deve lopm ent fac ilit ie s .

Ch. 239, S L A  1976, prov ides fo r  the 

issuance o f bonds in  the am oun t o f

$7,500,000 fo r  p a y in g  the co3t o f 

construction and  deve lopm ent o f  sen io r 

c itizen hous in g .

Ch. 243, S L A  1976, p rov ided  fo r  the 

issuance o f bonds in  the am oun t o f

$26,960,000 fo r  p a y in g  the coat o f  cap ita l 

im provem ents fo r  the U n ive rs ity  o f  A lu a ku . 

This bond issue w as re jected u t the gen e ra l 

e lection he ld  N ovem be r 2 , 1976.

Ch. 247, S L A  1976, prov ides fo r  the 

issuance o f bonds in  the am o un t o f

$53,360,000 fo r p a y in g  the cost o f h ig h w n y , 

fe rry  and  local service road  a n d  tra ils  

construction .

Ch. 248, S L A  1976, prov ides fo r  the 

issuance o f  bonds in  the am oun t o f  

$6 ,866,000 fo r p a y in g  the cost o f  a irp o rt  

construction and  fac ilit ies .

Ch. 270, S L A  1973, p rov ided  fo r  the 

issuance o f  bonds in  the am o un t o f 

$10,630,000 fo r  p a y in g  the cost o f 

constructing  and  m a jo r rem o de lin g  o f 

justice  fac ilit ie s . T h is  bond issue w as 

rejected by  the voters a t the g e n e ra l

e lection held N ovem be r 2. 1976.

Ch. 271 , S L A  1976. prov ides fo r  the 

issuance o f  bonds in the am oun t o f 

$31,000,000 fo r p a y in g  the cost o f  w a te r

su p p ly  and  sew e ra ge  system s construction .

T w o  o the r m a jo r  b o n d in g  law s  wh ich 

have  been passed since statehood bu t w h ich 

do not come u n d e r  the prov is ions o f  th is 

chap te r a re  m entioned here fo r 

completeness:

C h . 56 . S L A  1961, prov ides fo r  the 

issuance o f  nego t ia b le  revenue  bonds o f the 

U n ive rs ity  o f A la s k a  in  the am ount o f 

$6 ,750 ,000 fo r ce rta in  U n iv e rs ity  o f  A la sk a  

b u ild in g s .

Ch. 88 . S L A  1961, as re fe rred  to in  ch. 

108, S L A  1962. a n d  am ended in  ch . 80 . SLA  

1968, a nd  ch. 173, S L A  1970. p rov ide fo r  the 

issuance o f  n e go t ia b le  revenue  bonds o f  the 

state in the am oun t o f .$19,925,000 fo,* 

in te rna t io na l a irpo rts .

In  add it io n , the fo llo w in g  session law s 

prov ide  fo r  nego tiab le  revenue bonds : Ch . 

43 S L A  1963 —  $2 ,020 ,000 fo r a c q u ir in g , 

cons truc tin g  a n d  e q u ip p in g  a student 

d o rm ito ry  and  d in in g  com plex fo r  the 

U n iv e rs ity  o f  A la s k a : ch . 109 S L A  1965 —  

$4 ,590 ,000 fo r a c q u ir in g , cons truc ting  and 

e q u ip p in g  tw o  s tuden t do rm ito r ies , a d in in g  

fa c ility  and  a  food w arehouse  and 

p repara tio n  center; ch. I l l  S LA  1969 —  

.$4,000,000 fo r  a c q u ir in g , cons truc ting , etc.. 

a cam pus activ ities  center a t  the U n ive rs ity  
o f  A la sk a .

Fo r le g is la t iv e  com m ittee reports on ( I )  

ch . 50 , S L A  1961, re la t in g  to fe rry  bonds, 

see 1961 H ouse J o u rn a l, pp . 223*224; (2) ch. 

66, S L A  1961, re la t in g  to hosp ita l bond 

s tanda rd s , see 1961 Houso J ou rna l, pp . 

263-264; (3) ch. 65, SLA  1961, re la t in g  to 

bush  a ir f ie ld  bonds , see 1961 House 

J o u rn a l, pp . 280-281; (4) ch . 183, S L A  1970 

(SB 442 am  FCC ), re la t in g  to cap ita l 

im provem ents  to 3tate correctional 

b u ild in g s , see 1970 Senate J ou rn a l, p . 574; 

(5) ch . 222. S L A  1970 (FCCS SB 431), 

re la t in g  to c ap ita l im provem ents  to certa in  

a irpo rts  in  the state , see 1970 House 

J o u rn a l, p . 1529; 1970 Senate J ou rna l, p . 

1276. F o r  le g is la t iv e  com m ittee report on 

c ap ita l im p ro vem en t p ro g ra m , see 1960 

H ouse  J ou rn a l, pp . 231-234, 253.

A m . J u r .. A L R  u n d  C J .S . re ferences . —  

43 A m . J u r ., P ub lic  Securities and 

O b lig a t io n s , §§ 151, 156 to 160.

F u n d in g  o r r e fu n d in g  o b liga t io ns  as 

sub ject to cond itions respecting  app rova l 

b y  voters , 97 A L R  442,

V a lid ity  o f  bond issue in  excess o f 

am oun t pe rm itted  b y  law  w ith in  authorized  

deb t, tax o r  voted lim it , 175 A L R  823.

81 C .J .S . States §§ 179 to 190.



§ 37.15.015 A l a s k a  S t a t u t e s § 37.15.040

S e c .  3 7 .1 5 .0 1 5 . C o m m i t t e e  s h a l l  p u b l i s h  n o t i c e  o f  e x i s t i n g  s t a t e  
i n d e b t e d n e s s  b e f o r e  e l e c t i o n ,  (a )  B e f o r e  a  g e n e r a l  o r  s p e c ia l  e le c t io n  
in  w h ic h  a  b o n d  i s s u e  is  o f f e r e d  f o r  r a t i f i c a t io n ,  t h e  s t a t e  b o n d  c o m m it te e  
s h a l l  p u b l i s h  a  n o t ic e  o f  e x i s t i n g  s t a t e  b o n d e d  indwL ^ d n e s s  a t  l e a s t  o n c e  
a  w e e k  f o r  t h r e e  c o n s e c u t iv e  w e e k s  in  a  n e w s p a p e r  o f  g e n e r a l  c ir c u la t io n  
in  e a c h  o f  t h e  f o u r  ju d ic ia l  d i s t r i c t s  o f  t h e  s t a t e ,  'i 'h e  f i r s t  n o t ic e  s h a l l  
b e  p u b l i s h e d  a t  l e a s t  20  d a y s  b e f o r e  th e  d a t e  o f  t h e  e le c t io n . A  n o tic e  
s h a l l  c o n ta in

(1) t h e  c u r r e n t  t o t a l  b o n d e d  i n d e b te d n e s s  o f  t h e  s t a t e ,
(2) t h e  c o s t  o f  t h e  d e b t  s e r v i c e  o n  t h e  c u r r e n t  in d e b t e d n e s s .
(b ) N e i t h e r  th e  f a i l u r e  to  p u b l i s h  t h e  n o t ic e  o f  e x i s t i n g  s t a t e  b o n d e d  

in d e b te d n e s s  n o r  a  d e f e c t  in  th e  p u b l i c a t io n  a f f e c t s  t h e  v a l id i ty  o f  th e  
b o n d  i s s u e  o f f e r e d  f o r  r a t i f i c a t io n  o r  o f  a  g e n e r a l  o r  s p e c ia l  e le c t io n  in  
w h ic h  a  b o n d  i s s u e  is  o f f e r e d  f o r  r a t i f i c a t io n .  (§ 2  c h  5 0  S L A  1 96 4; a m  
§ 1 c h  8  S L A  1969)

E d it o r ’s n o te . —  Section 2, ch . 8 . S L A  L e g is la t iv e  c om m itte e  r e p o r t  —  Fo r 

1969. prov ides: “T h is  A ct m ay not be report on ch. S. S L A  1 9 6 9 (H B 7 9 a m S ) , see 

construed as h a v in g  changed  the e ffec t o f  l ‘J69 H ouse J o u rn a l, p . 186.

AS 37.15 .015 since th is Act m ere ly  m akes 

exp lic it that w h ich  was a lre ady  intendea 

before  its enactment."

S e c .  3 7 .1 5 .0 2 0 . M a n n e r  a n d  a m o u n t s  o f  s a l e .  T h e  s t a t e  b o n d  
c o m m it te e  s h a l l  s e l l  t h e  b o n d s  o f  e a c h  a u t h o r i z a t i o n  in  t h e  a m o u n ts  o r  
s e r i e s  a n d  a t  t h e  t im e s  w h ic h  i t  f i n d s  a r e  f o r  t h e  b e s t  i n t e r e s t s  o f  th e  
s t a t e  a n d  i t s  i n h a b i t a n t s .  (§ 1 c h  1 7 5  S L A  1960)

A m . J u r . re fe rence . —  43 A m . J u r ..

Pub lic  Securities and O b liga t io n s , §§ 126 to 

150.

S e c .  3 7 .1 5 .0 3 0 . I n t e r e s t  r a t e  a n d  m a t u r i t y .  E a c h  i s s u e  o r  s e r i e s  o f  
b o n d s  s h a l l  b e a r  i n t e r e s t  a t  a n  e f f e c t iv e  r a t e  o v e r  t h e  l if e  o f  t h e  b o n d s  
n o t  to  e x c e e d  e ig h t  p e r  c e n t  a  y e a r .  T h e  b o n d s  s h a l l  m a t u r e  in  n o t  m o re  
th a n  3 0  y e a r s  f r o m  d a t e  o f  i s s u e ,  u n l e s s  a  l o n g e r  p e r io d  is  s p e c i f ic a l ly  
a u th o r iz e d  b y  s t a t u t e .  (§ 1 c h  175  S L A  1 96 0; a m  § 2  c h  104 S L A  1967; 
a m  § 1 c h  9 2  S L A  1 97 0; a m  § 1 c h  2 9  S L A  1976)

E ffec t o f  am e n d m e n t . —  The 1976 

am endm ent substitu ted  “e ig h t pe r cent" 

fo r "seven pe r cent" in the f irs t sentence.

S e c .  3 7 .1 5 .0 4 0 . S a l e  o f  b o n d s .  B e f o r e  s e l l in g  a n  i s s u e  o r  s e r i e s  o f  
b o n d s ,  th e  s t a t e  b o n d  c o m m it te e  s h a l l  g iv e  n o t ic e  i n v i t in g  s e a le d  b id s  
in  s u c h  m a n n e r  a s  i t  m a y  p r e s c r ib e .  I f  s a t i s f a c t o r y  b id s  a r e  r e c e iv e d , th e  
b o n d s  o f f e r e d  f o r  s a l e  s h a l l  b e  a w a r d e d  to  t h e  h i g h e s t  r e s p o n s ib le  
b id d e r .  I f  th e  s t a t e  b o n d  c o m m it te e  d e t e r m in e s  t h a t  t h e  b id s  re c e iv e d  
a r e  n o t  s a t i s f a c t o r y  a s  to  p r ic e  o r  r e s p o n s ib i l i ty  o f  t h e  b id d e r s ,  i t  m a y
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§ 37.15.050 P u b l i c  F i n a n c e § 37.15.080

r e j e c t  a l l  b id s  r e c e iv e d .  (§ 1 c h  175  S L A  1 96 0 ; a m  § 3 c h  104  S L A  1967; 
a m  § 1 c h  4 3  S L A  1 969)

S e c .  3 7 .1 5 .0 5 0 . R e d e m p t i o n .  T h e  s t a t e  b o n d  c o m m it te e  m a y  
d e t e r m in e  w h e t h e r  t h e  b o n d s  a r e  s u b j e c t  to  r e d e m p t io n  b e f o r e  t h e i r  
f ix e d  m a t u r i t i e s  a n d  m a y  f i x  t h e  p r e m iu m  f o r  a n d  a l l  o t h e r  t e r m s  o f  t h e  
r e d e m p t io n .  N o  b o n d  m a y  b e  s u b j e c t  to  r e d e m p t io n  b e f o r e  i t s  f ix e d  
m a t u r i t y  d a t e  u n l e s s  t h e  r i g h t  to  s o  r e d e e m  t h e  b o n d  is  e x p r e s s ly  
m e n t io n e d  o n  th e  f a c e  o f  t h e  b o n d . (§ 1 c h  1 75  S L A  1 96 0; a m  § 4  c h  104 
S L A  1 967 ; a m  § 1 c h  26  S L A  1 96 8 ; a m  § 7  c h  143  S L A  1968)

L e g is la t iv e  com m itte e  re po rt . —  For 

le g is la t iv e  com m ittee repo rt on ch. 143. 

S L A  1968 (H B  707). see H ouse Jou rna l 

(1968). p . 836.

A m . J u r .. A L R  a n d  C J .S . re fe rences . —  

38 A m . J u r ., M un ic ip a l C orporations . 

§§ 408 to 482 ; 42 A m . J u r .. P ub lic  Funds . 

§ 1 et seq .; 43 A m . J u r .. P ub lic  Securit ies 

and  O b lig a t io n s , §§ 24, 25 , 260 to 270: 49

A m . J u r ., S tates . T err ito ries  and 

Dependenc ies . 95 66 to 71.

F u n d in g  o r  re fu n d in g  o b liga t io n s  as 

sub ject to cond itions respecting  lim ita t io n  

o f indebtedness , 97 A L R  442.

V a lid ity  o f  bond issue in excess o f  

am oun t pe rm itted  by  law  w ith in  au tho r ized  

debt, ta x  o r  voted l im it . 175 A L R  823.

81 C .J .S . States 9 189.

S e c .  3 7 .1 5 .0 6 0 . F o r m  a n d  r e g i s t r a t i o n  o f  b o n d s .  A n  i s s u e  o r  s e r i e s  
o f  b o n d s  m a y  b e  i s s u e d  in  c o u p o n  f o r m  p a y a b le  t o  b e a r e r  o r  in  f u l ly  
r e g i s t e r e d  f o r m ,  a n d  b o n d s  in  c o u p o n  f o r m  m a y  b e  m a d e  r e g i s t r a b l e  a s  
to  p r in c ip a l  o r  p r in c ip a l  a n d  i n t e r e s t ,  a s  d e t e r m i n e d  b y  t h e  s t a t e  b o n d  
c o m m it te e .  (§ 1 c h  1 75  S L A  1960; a m  § 2  c h  26  S L A  1968)

A m . J u r . re fe rence . —  43 A m . J u r .,

P ub lic  Securit ies and  O b lig a t io n s , §§ 106 to 
116.

S e c .  3 7 .1 5 .0 7 0 . P l a c e  o f  p a y m e n t .  T h e  s t a t e  b o n d  c o m m it te e  m a y  f ix  
t h e  p la c e  o r  p la ices  o f  p a y m e n t  o f  t h e  p r in c ip a l ,  i n t e r e s t  a n d  r e d e m p t io n  
p r e m iu m , i f  a n y .  (§ 1 c h  1 75  S L A  1 96 0 ; a m  § 5 c h  1 04  S L A  1 967)

S e c .  3 7 .1 5 .0 8 0 . S i g n a t u r e s  a n d  s e a l ,  (a ) E a c h  b o n d  s h a l l  b e  s i g n e d  o n  
b e h a l f  o f  t h e  s t a t e  b y  t h e  g o v e r n o r  a n d  a t t e s t e d  b y  t h e  l i e u t e n a n t  
g o v e r n o r ,  w h ic h  s i g n a t u r e s  m a y  b e  f a c s im i le  s i g n a t u r e s .  T h e  s e a l  o f  t h e  
s t a t e  s h a l l  b e  im p r e s s e d ,  i m p r in t e d  o r  o th e r w i s e  r e p r o d u c e d  o n  e a c h  
b o n d . E a c h  i n t e r e s t  c o u p o n  a t t a c h e d  to  t h e  b o n d  s h a l l  b e  s ig n e d  b y  th e  
f a c s im i le  s i g n a t u r e s  o f  t h e  g o v e r n o r  a n d  l i e u t e n a n t  g o v e r n o r .  I f  a n  
o f f i c e r  w h o s e  s i g n a t u r e  a p p e a r s  o n  t h e  b o n d s  o r  c o u p o n s  c e a s e s  to  b e  
a n  o f f i c e r  b e f o r e  d e l i v e r ) ' o f  t h e  b o n d s ,  t h e  s i g n a t u r e  is , n e v e r t h e l e s s ,  
v a l id  a n d  s u f f i c i e n t  f o r  a l l  p u r p o s e s ,  a s  i f  t h e  o f f i c e r  h a d  r e m a in e d  in  
o f f ic e  u n t i l  d e l iv e r y .

(b ) A  s i g n a t u r e  r e q u i r e d  o n  a  b o n d  i s s u e d  b y  a  p o l i t ic a l  s u b d iv is io n  
o f  t h e  s t a t e  m a y  b e  a  f a c s im i le  s i g n a t u r e .  (§ 1 c h  1 75  S L A  1960; a m  § 6 
c h  104  S L A  1967)

R ev iso r 's  n o te  (1971 ). —  In  th is  section 

"secretary o f state" has been changed  to
“ lie u te n an t gove rno r"  in  c o n fo rm ity  w ith  

the 1970 A la s k a  cons titu t iona l am endm en t

57



§ 37.15.090 A l a s k a  S t a t u t e s § 37.15.130

(SJR 2) c h a n g in g  the de s ign a t io n  o f  tha t A m . J u r . re fe rence . —  .4 3  A m . J u r ., 
o ff ic e . P ub lic  Securit ies and  O b liga t io n s , § 108.

S e c .  3 7 .1 5 .0 9 0 . T e r m s  a n d  c o n d i t i o n s .  E a c h  i s s u e  o r  s e r i e s  o f  b o n d s  
s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to  t h e  t e r m s ,  c o n d i t io n s ,  a n d  c o v e n a n ts  
p r o v id in g  f o r  t h e  p a y m e n t  o f  t h e  p r in c ip a l  a n d  t h e  i n t e r e s t  a n d  o t h e r  
t e r m s ,  c o n d it io n s ,  c o v e n a n ts ,  a n d  p r o t e c t iv e  p r o v i s io n s  s a f e g u a r d i n g  th e  
p a y m e n t  a s  f o u n d  r e a s o n a b l y  n e c e s s a r y  b y  t h e  s t a t e  b o n d  c o m m it te e  f o r  
t h e  m o s t  a d v a n t a g e o u s  s a l e .  T h e  t e r m s ,  c o n d it io n s ,  a n d  c o v e n a n t s  m a y  
in c lu d e  t h e  s e t t i n g  a s id e  a n d  m a in t a in in g  o f  c e r t a i n  r e s e r v e s  to  s e c u r e  
t h e  p a y m e n t  o f  p r in c ip a l  a n d  i n t e r e s t .  (§ 1 c h  175  SL A , 1960)

A m . J u r . re fe rence . —  43 A m . J u r ..

P ub lic  Securities and  O b lig a t io n s . 106 to 

116.

S e c . 3 7 .1 5 .1 0 0 . T r u s t e e .  I f  t h e  s t a t e  b o n d  c o m m it te e  f in d s  i t  
n e c e s s a r y  to  a c c o m p lis h  t h e  m o s t  a d v a n t a g e o u s  s a l e  o f  t h e  b o n d s ,  t h e  
c o m m it te e  s h a l l  s e l e c t  a  t r u s t e e  f o r  t h e  o w n e r s  a n d  h o ld e r s  o f  t h e  b o n d s  
o r  f o r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  t h e  p r o c e e d s  o f  th e  s a l e  
o f  t h e  b o n d s  f o r  t h e  u s e  a n d  p u r p o s e  f o r  w h ic h  i s s u e d ,  a n d  s h a l l  f ix  t h e  
r i g h t s ,  d u t i e s ,  p o w e r s ,  a n d  o b l ig a t io n s  o f  t h e  t r u s t e e .  (§ 1 c h  1 75  S L A  
1960)

S e c .  3 7 .1 5 .1 1 0 . C r e a t i o n  a n d  m e m b e r s h ip  o f  s t a t e  b o n d  c o m m i t t e e .  
T h e r e  is c r e a t e d  a  c o m m it t e e  k n o w n  a s  t h e  " s t a t e  b o n d  c o m m it t e e ,”  th e  
m e m b e r s  o f  w h ic h  a r e  t h e  c o m m is s io n e r  o f  c o m m e r c e  a n d  e c o n o m ic  
d e v e lo p m e n t ,  t h e  c o m m is s io n e r  o f  a d m in i s t r a t i o n ,  a n d  t h e  c o m m is s io n e r  
o f  r e v e n u e .  I f  a  m e m b e r  o f  t h e  c o m m it t e e  is  a b s e n t  o r  o th e r w i s e  u n a b le  
to  a c t ,  h is  d e s ig n e e  in  t h e  d e p a r t m e n t  s h a l l  a c t  a s  a  m e m b e r  o f  t h e  
c o m m it t e e  in  h is  p la c e . (§ 2  c h  1 75  S L A  1 960 ; a m  § 7  c h  104  S L A  1 96 7; 
a m  § 81  c h  2 1 8  S L A  1976)

E ffec t o f  am e n d m e n t . —  T he  1976 "com m iss ioner o f  commerce" in the f irs t  

am endm ent substitu ted  "com m iss ione r o f  sentence, 

commerce and  econom ic deve lopm ent” fo r

S e c .  3 7 .1 5 .1 2 0 . R e g u l a t i o n s .  T h e  s t a t e  b o n d  c o m m it te e  m a y  a d o p t  
r u l e s  a n d  r e g u l a t i o n s  f o r  t h e  p e r f o r m a n c e  o f  i t s  d u t i e s  a n d  m a y  
d e s i g n a t e  b y  r e s o lu t io n  o n e  o f  i t s  m e m b e r s  to  p e r f o r m  a n y  a c t  n e c e s s a r y  
to  e f f e c t u a t e  i t s  d u t i e s  n o t  r e q u i r e d  b y  s t a t u t e  to  b e  p e r f o r m e d  b y  t h e  
s t a t e  b o n d  c o m m it te e  in  m e e t i n g  o r  b y  r e s o lu t io n ,  o r  b y  a n o t h e r  o f f i c e r  
o f  th e  s t a t e .  (§ 2  c h  175  S L A  1 960; a m  § 8  c h  104  S L A  1967)

S e c . 3 7 .1 5 .1 3 0 . O f f i c e r s ,  r e c o r d s  a n d  p r o c e e d i n g s .  T h e
c o m m is s io n e r  o f  c o m m e r c e  a n d  e c o n o m ic  d e v e lo p m e n t  is  t h e  c h a i r m a n  
o f  th e  s t a t e  b o n d  c o m m it t e e  a n d  t h e  c o m m is s io n e r  o f  r e v e n u e  is  t h e  
s e c r e t a r y .  A  m a jo r i t y  o f  t h e  m e m b e r s  o f  t h e  c o m m it t e e  c o n s t i t u t e  a  
q u o r u m . T h e  c o m m it te e  s h a l l  k e e p  a  f u l l ,  c o m p le te ,  a n d  p e r m a n e n t
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r e c o r d  o f  i t s  p r o c e e d in g s .  A ll  r e c o r d s  a n d  c o r r e s p o n d e n c e  o f  t h e  
c o m m it te e  s h a l l  b e  k e p t  in  t h e  o f f i c e  o f  t h e  c o m m is s io n e r  o f  r e v e n u e .  
(§ 2 c h  1 75  S L A  1 96 0 ; a m  § 8 2  c h  2 1 8  S L A  1 976)

E ffec t o f  a m e n d m e n t  —  T he  1976 

am endm en t subs titu ted  “com m iss ione r o f 

com m erce a n d  econom ic de ve lopm en t” fo r

"com m iss ioner o f  com m erce” in the f ira t 

sentence.

d  I

S e c . 3 7 .1 5 .1 4 0 . D u t i e s  o f  s t a t e  b o n d  c o m m i t t e e .  T h e  s t a t e  b o n d  
c o m m it te e  s h a l l  a d o p t  t h e  r e s o l u t io n  a n d  p r e p a r e  t h e  d o c u m e n ts  
n e c e s s a r y  f o r  t h e  i s s u a n c e ,  s a l e ,  a n d  d e l iv e r y  o f  b o n d s .  (§ 3  c h  175  S L A  
1960)

S e c .  3 7 .1 5 .1 5 0 . C o m m i t t e e  m a y  e m p lo y  s p e c i a l  s e r v i c e s .  I f  t h e  s t a t e  
b o n d  c o m m it te e  c o n s id e r s  i t  n e c e s s a r y  a n d  a d v i s a b le ,  i t  m a y  p r o c u r e  
a r c h i t e c t u r a l  o r  e n g i n e e r i n g ,  f i s c a l  a g e n t  o r  m u n ic ip a l  in v e s tm e n t ,  l e g a l  
a n d  o t h e r  e x p e r t  o r  s p e c ia l i z e d  s e r v i c e s  a t  r e a s o n a b l e  a n d  c u s t o m a r y  
f e e s  to  a s s i s t  i t  in  a c c o m p l i s h in g  t h e  m o s t  a d v a n t a g e o u s  s a le  o f  t h e  
b o n d s . T h e  f e e s  m a y  b e  p a id  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o r  a d v a n c e d  
f r o m  t h e  c o n t in g e n c y  f u n d  in  t h e  o f f i c e  o f  t h e  g o v e r n o r  o r  o th e r w i s e .  
(§ 3  c h  1 75  S L A  1 960)

S e c .  3 7 .1 5 .1 5 5 . P r o h i b i t e d  b i d d i n g  o n  b o n d s  a n d  a n t i c i p a t i o n  
n o t e s ,  (a ) N o  p e r s o n  w h o  p r o v id e s  f in a n c ia l  p r o g r a m m in g  o r  m a r k e t i n g  
a s s i s t a n c e  to  t h e  s t a t e  b o n d  c o m m i t t e e  in  c o n n e c t io n  w i th  t h e  i s s u a n c e  
o r  s a ie  o f  g e n e r a l  o b l ig a t io n  b o n d s ,  r e v e n u e  b o n d s  o r  b o n d  a n t i c ip a t io n  
n o t e s  o f  t h e  s t a t e  m a y  b id  o n  t h e  b o n d s .

(b ) T h e  s a l e  o f  g e n e r a l  o b l i g a t io n  b o n d s ,  r e v e n u e  b o n d s  o r  b o n d  
a n t i c ip a t io n  n o t e s  o f  t h e  s t a t e  t o  a  p e r s o n  w h o  is  p r o h ib i t e d  f r o m  b id d in g  
o n  t h e  b o n d s  o r  n o t e s  u n d e r  (a )  o f  t h i s  s e c t io n  is  a g a i n s t  p u b lic  p o l ic y  
a n d  t h e  s a l e  is  v o id .

(c) I n  t h i s  s e c t io n  “ p e r s o n "  m e a n s  a n  in d iv id u a l ,  f i r m ,  a g e n t ,  f a c t o r ,  
i n t e r m e d ia r y ,  p a r t n e r s h i p ,  c o r p o r a t io n ,  a s s o c ia t io n ,  b o n d  h o u s e ,  
s t o c k b r o k e r  o r  b o n d  b r o k e r .  (§ 1 c h  1 02  S L A  1974)

S e c .  3 7 .1 5 .1 6 0 . C o n t e n t s  o f  r e s o l u t i o n .  T h e  r e s o lu t io n  a d o p te d  b y  
t h e  s t a t e  b o n d  c o m m it t e e  s h a l l

(1) f i x  t h e  p r in c ip a l  a m o u n t ,  d e n o m in a t io n s ,  d a t e ,  m a t u r i t i e s ,  p la c e  o f  
p a y m e n t ,  t e r m s ,  r i g h t  o f  r e d e m p t io n  i f  a n y ,  f o r m , c o n d it io n s  a n d  
c o v e n a n ts  o f  t h e  b o n d s ;

(2) f ix  t h e  d a t e  o f  s a l e  a n d  t h e  f o r m  o f  t h e  n o t ic e  o f  s a le ;  a n d
(3) p r o v id e  i f  t h e  n o t i c e  is  t o  b e  p u b l i s h e d  e l s e w h e r e  in  a d d i t io n  to  t h e  

p u b l i c a t io n  r e q u i r e d  b y  § 40  o f  t h i s  c h a p t e r .  (§ 3  c h  175  S L A  1960; a m  
§ 3  c h  2 6  S L A  1968)

S e c .  3 7 .1 5 .1 7 0 . S t a t e  b o n d  c o m m i t t e e  t o  c e r t i f y  a n n u a l  p r i n c i p a l ,  
i n t e r e s t ,  a n d  r e s e r v e  r e q u i r e m e n t s ,  (a )  B e f o r e  J a n u a r y  1 o f  e a c h  y e a r  
a f t e r  b o n d s  a r e  i s s u e d ,  t h e  s t a t e  b o n d  c o m m it t e e  s h a l l  c e r t i f y  to  t h e  
c o m m is s io n e r  o f  a d m in i s t r a t i o n  t h e  a m o u n t  n e e d e d  f o r  t h e  f o l lo w in g
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c a le n d a r  y e a r  to  m e e t  p r in c ip a l ,  i n t e r e s t ,  a n d  r e s e r v e  r e q u i r e m e n t s  o n  
a l l  b o n d s  o r  i s s u e s  o r  s e r i e s  o f  b o n d s  t h e n  o u t s t a n d in g .

(b ) T h e  c o m m is s io n e r  o f  a d m in i s t r a t i o n  s h a l l  s e t  a s id e  t h e s e  a m o u n ts  
o r  m a k e  t h e  n e c e s s a r y  p r o v i s io n s  f o r  t h e  s e t t i n g  a s id e  o f  t h e s e  a m o u n ts  
s o  t h a t  t h e r e  w il l  b e  s u f f i c i e n t  m o n e y  to  p a y  t h e  p r in c ip a l  a n d  i n t e r e s t  
on  th e  d u e  d a t e  a n d  to  m e e t  r e s e r v e  r e q u i r e m e n t s .  (§ 4  c h  1 75  S L A  1960)

S e c . 3 7 .1 5 .1 8 0 . R e m e d ie s  o f  b o n d h o l d e r s .  T h e  o w n e r  a n d  h o ld e r  o f  
e a c h  b o n d  o r  t h e  t r u s t e e  m a y  b y  a p p r o p r i a t e  p r o c e e d in g  r e q u i r e  a n d  
c o m p e l  t h e  t r a n s f e r  a n d  p a y m e n t  o f  m o n e y  a s  d i r e c t e d  b y  t h i s  c h a p te r .  
(§ 4  c h  1 7 5  S L A  1960)

S e c . 3 7 .1 5 .1 9 0 . N e g o t i a b i l i t y .  G e n e r a l  o b l ig a t io n  b o n d s  o f  t h e  s t a t e  
a n d  t h e  c o u p o n s  a t t a c h e d  to  t h e  b o n d s  a r e  n e g o t i a b l e  i n s t r u m e n t s .  (§ 5 
c h  175  S L A  i9 6 0 )

A m . J u r . a n d  A L R  re fe rences . —  43 A m . N e go t ia b ility  o f  state w a rra n ts , 36 A L R

J u r ., P ub lic  Securit ies and  O b lig a t io n s , 949.
§§ 161 to 165.

S e c .  3 7 .1 5 .2 0 0 . B o n d s  a s  l e g a l  i n v e s t m e n t s .  G e n e r a l  o b l ig a t io n  
b o n d s  o f  t h e  s t a t e  a r e  l e g a l  i n v e s tm e n t s  f o r  a l l  s t a t e  f u n d s ,  o r  f o r  f u n d s  
u n d e r  s t a t e  c o n t r o l ,  a n d  f o r  a ll  f u n d s  o f  a  p o l i t i c a l  s u b d iv is io n  o f  t h e  
s t a t e .  (§ 5  c h  175  S L A  1 960)

S e c .  3 7 .1 5 .2 1 0 . R e f u n d i n g  b o n d s ,  (a )  A ll  o r  a  p a r t  o f  t h e  g e n e r a l  
o b l ig a t io n  b o n d s  o f  t h e  s t a t e ,  o r  a l l  o r  a  p a r t  o f  e a c h  o u t s t a n d i n g  i s s u e  
o r  s e r i e s  o f  b o n d s ,  m a y  b e  r e f u n d e d  a t  o r  b e f o r e  m a t u r i t y  b y  t h e  
i s s u a n c e  o f  g e n e r a l  o b l ig a t io n  r e f u n d i n g  b o n d s  o f  t h e  s t a t e  if , in  t h e  
o p in io n  o f  t h e  s t a t e  b o n d  c o m m it t e e ,  r e f u n d i n g  is  a d v a n t a g e o u s  to  a n d  
in  t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e  a n d  i t s  i n h a b i t a n t s .  M o n e y  s e t  a s id e  a s  
r e s e r v e  to  s e c u r e  t h e  p a y m e n t  o f  t h e  p r in c ip a l  a n d  i n t e r e s t  o f  b o n d s  
b e in g  r e f u n d e d  m a y  b e  u s e d  t o  p a y  t h e  p r in c ip a l  a n d  i n t e r e s t  o n  th e s e  
b o n d s  o r  m a y  b e  r e t a in e d  b y  t h e  s t a t e  to  s e c u r e  t h e  p a y m e n t  o f  t h e  
p r in c ip a l  a n d  i n t e r e s t  o n  t h e  r e f u n d i n g  b o n d s  t o  b e  i s s u e d .

(b ) R e f u n d in g  b o n d s  a n d  t h e  c o u p o n s  a t t a c h e d  to  t h e m  a r e  n e g o t i a b le  
i n s t r u m e n t s .  T h e  e f f e c t iv e  r a t e  o f  i n t e r e s t  o v e r  t h e  l i f e  o f  r e f u n d i n g  
b o n d s  m a y  n o t  e x c e e d  s e v e n  p e r  c e n t  a  y e a r  a n d  t h e  a m o u n t  o f  p r e m iu m  
w h ic h  is  p a id  to  e f f e c t  t h e  r e d e m p t io n  o f  o u t s t a n d i n g  b o n d s  m a y  n o t  b e  
c o n s id e r e d  in  d e t e r m in in g  t h e  e f f e c t iv e  r a t e  o f  i n t e r e s t .

(c) R e f u n d in g  b o n d s  m a y  b e  e x c h a n g e d  f o r  t h e  b o n d s  b e in g  r e f u n d e d  
o r  r e f u n d i n g  b o n d s  m a y  b e  s o ld  in  t h e  m a n n e r  a n d  a t  t h e  p r i c e s  w h ic h  
t h e  s t a t e  b o n d  c o m m it te e  d e t e r m i n e s  to  b e  f o r  t h e  b e s t  i n t e r e s t  o f  t h e  
s t a t e  a n d  i t s  i n h a b i t a n t s  e i t h e r  a t  p u b lic  o r  p r i v a t e  s a l e .

(d ) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  t h e  
q u a l i f ie d  v o t e r s  o f  t h e  s t a t e .  T h e  s t a t e  b o n d  c o m m it t e e  s h a l l  a d o p t  th e  
r e s o lu t io n  a n d  p r e p a r e  t h e  d o c u m e n t s  n e c e s s a r y  f o r  t h e  i s s u a n c e ,  
e x c h a n g e  o r  s a l e ,  a n d  d e l iv e r y  o f  r e f u n d i n g  b o n d s .  T h e  p r o v i s io n s  o f  th i s
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c h a p t e r  r e l a t i n g  to  t h e  t e r m s ,  c o n d it io n s ,  c o v e n a n t s ,  i s s u a n c e ,  a n d  s a l e  
o f  g e n e r a l  o b l ig a t io n  b o n d s  o f  t h e  s t a t e  a p p ly  to  r e f u n d i n g  b o n d s  e x c e p t  
a s  o th e r w i s e  s p e c i f i c a l ly  p r o v id e d  in  th i s  s e c t io n .  (§  6  ch  1 7 5  S L A  1 960 ; 
a m  § 2  c h  9 2  S L A  1 9 7 0 )

A m . Jur. re fe rence . —  43 A m . J u r .,

P ub lic  Securit ies a n d  O b lig a t io n s , §§ 156 to 
160.

S e c .  3 7 .1 5 .2 1 5 . O f f i c i a l  s t a t e m e n t s .  T o  t h e  e x t e n t  p r a c t i c a b le  t h e  
o f f ic ia l  s t a t e m e n t s  a n d  o t h e r  d o c u m e n ta t i o n  i s s u e d  in  c o n n e c t io n  w i th  
a n  o f f e r i n g  o f  s t a t e  o r  lo c a l g o v e r n m e n t  s e c u r i t i e s  s h a l l  c o m p ly  w i th  th e  
g u id e l in e s  o f  t h e  M u n ic ip a l  F in a n c e  O f f i c e r s  A s s o c ia t io n  o r  o th e r  
n a t io n a l ly  r e c o g n iz e d  g u id e l in e s .  (§ 12  c h  168  S L A  1978)

S e c .  3 7 .1 5 .2 2 0 . S h o r t  t i t l e .  S e c t io n s  10 —  2 2 0  o f  t h i s  c h a p t e r  m a y  b e  
c i te d  a s  t h e  S t a t e  B o n d in g  A c t  (§ 7  c h  1 75  S L A  1960; a m  § 54 c h  127 
S L A  1 97 4)

E ffe c t o f  a m e n d m e n t . —  T he  1974 

am endm en t added "Sections 10 —  ‘220 o f” 

to the b e g in n in g  o f  this section .

L e g is la t iv e  com m itte e  re p o rt . —  For

repo rt on ch. 127, S L A  1974 (SCSHB  317 am  

S), see 1974 H ouse J ou rn a l, p. 657.

A r t i c l e  2 . B o n d  A n t i c i p a t i o n  N o te s .
S ection

300. B o r ro w in g  in  an tic ipa tion  o f  s a le  o f 

bonds perm itted 

310. Issuance  o f  notes 

320 . [Repea led]

330 . R epaym en t o f  notes 

340. S ecu r ity  fo r  re paym en t o f  g e ne ra l 

o b lig a t io n  bonds

Section

350 . S ecurity  fo r  repaym en t o f revenue  

bonds

360 . L im ita t io n  on  issuance o f  notes 

370 . Use o f  proceeds from  sa le  o f notes 

380 . Sale o f  notes 

390 . E xecution  o f  notes

S e c .  3 7 .1 5 .3 0 0 . B o r r o w i n g  in  a n t i c i p a t i o n  o f  s a l e  o f  b o n d s  
p e r m i t t e d .  W h e n  t h e  s t a t e  b o n d  c o m m it te e  c o n s id e r s  i t  in  t h e  b e s t  
i n t e r e s t s  o f  t h e  s t a t e ,  i t  m a y  b o r r o w  m o n e y  in  a n t i c ip a t io n  o f  t h e  s a l e  
o f  g e n e r a l  o b l ig a t io n  a n d  r e v e n u e  b o n d s ,  i f

(1) t h e  g e n e r a l  o b l ig a t io n  b o n d s  to  b e  s o ld  h a v e  b e e n  a u th o r iz e d  b y  
la w  a n d  r a t i f i e d  b y  a  m a j o r i t y  v o t e  o f  t h e  q u a l i f ie d  v o t e r s  o f  th e  s t a t e  
w h o  v o t e  o n  t h e  q u e s t io n ;  o r

(2 ) t h e  g e n e r a l  o b l ig a t io n  b o n d s  to  b e  s o ld  h a v e  b e e n  a u t h o r iz e d  b y  
l a w  f o r  t h e  p u r p o s e  o f  m e e t i n g  n a t u r a l  d i s a s t e r s ,  r e p e l l i n g  in v a s io n , 
s u p p r e s s i n g  i n s u r r e c t i o n ,  o r  d e f e n d in g  t h e  s t a t e  in  w a r ;  o r

(3) t h e  r e v e n u e  b o n d s  to  b e  s o ld  h a v e  b e e n  a u th o r iz e d  b y  law ; a n d
(4) m o n e y  to  b e  d e r iv e d  f r o m  t h e  s a l e  o f  g e n e r a l  o b l ig a t io n  a n d  

r e v e n u e  b o n d s  h a v e  b e e n  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e .  (§ 1 c h  4 2  S L A  
1 964; a m  § 1 c h  7 4  S L A  1 964)

S e c .  3 7 .1 5 .3 1 0 . I s s u a n c e  o f  n o t e s .  T h e  s t a t e  b o n d  c o m m it te e  s h a l l  
i s s u e  n o t e s  f o r  t h e  a m o u n t s  b o r r o w e d  w i th  a  m a t u r i t y  d a t e  n o t  t o  e x c e e d
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§ 37.15.320 A l a s k a  S t a t u t e s § 37.15.380

o n e  y e a r  f r o m  t h e  d a t e  o f  i s s u e .  A l l  t h e  n o t e s  a r e  p a y a b l e  a t  a  f ix e d  p la c e , 
o n  o r  b e f o r e  a  f ix e d  t im e ,  o r  a t  a  f ix e d  t im e , f r o m  t h e  p r o c e e d s  o f  th e  
s a l e  o f  b o n d s ,  in  a n t i c ip a t io n  o f  w h ic h  t h e  o r ig in a l  n o t e  o r  n o t e s  w e r e  
i s s u e d ,  u n l e s s  t h e  b o n d s  h a v e  n o t  b e e n  s o ld  b y  t h e  m a t u r i t y  d a t e  o f  t h e  
n o t e s .  I n t e r e s t  o n  t h e  n o t e s  is  p a y a b le  a t  a  f i x e d  p la c e ,  o n  o r  b e f o r e  a  
f ix e d  t im e ,  o u t  o f  a p p r o p r ia t i o n s  m a d e  f o r  t h e  p a y m e n t  o f  i n t e r e s t  o n  
g e n e r a l  o b l ig a t io n  n o te s  o r  b o n d s  o f  t h e  s t a t e .  (§ 1 c h  4 2  S L A  1 964 ; a m  
§ 1 c h  127  S L A  1 976)

E ffect o f  a m e n d m e n t  —  The 1976 b e g in n in g  o f  the second sentence and  added 

am endm ent de leted “and  the in te res t the th ird  sentence, 

thereon” fo llo w in g  “A l l  the notes" near the

S e c . 3 7 .1 5 .3 2 0 . I s s u a n c e  o f  n e w  n o t e s .
R e p e a le d  b y  § 3  c h  41  S L A  1 96 7 .

E d it o r’s n o te . —  The  repea led section 

de rived  fro m  § 1, ch . 42 , S LA  1964; § 1, ch.
41 , S L A  1967.

S e c . 3 7 .1 5 .3 3 0 . R e p a y m e n t  o f  n o t e s .  E v e r y  n o t e  s h a l l  b e  p a y a b l e  
f r o m  th e  p r o c e e d s  o f  t h e  n e x t  s u c c e e d in g  s a l e  o f  b o n d s  o r  f r o m  th e  
p r o c e e d s  o f  t h e  s a l e  o f  n e w  b o n d  a n t i c ip a t i o n  n o t e s .  (§ 1 c h  4 2  S L A  1 964)

S e c .  3 7 .1 5 .3 4 0 . S e c u r i t y  f o r  r e p a y m e n t  o f  g e n e r a l  o b l i g a t i o n  b o n d s .  
N o te s  i s s u e d  in  a n t i c ip a t io n  o f  t h e  s a l e  o f  g e n e r a l  o b l ig a t io n  b o n d s  a n d  
t h e  i n t e r e s t  t h e r e o n  a r e  s e c u r e d  b y  t h e  f u l l  f a i t h ,  c r e d i t ,  a n d  r e s o u r c e s  
o f  t h e  s t a t e .  (§ 1 c h  4 2  S L A  1 96 4)

S e c . 3 7 .1 5 .3 5 0 . S e c u r i t y  f o r  r e p a y m e n t  o f  r e v e n u e  b o n d s .  N o te s  
i s s u e d  in  a n t i c ip a t io n  o f  t h e  s a l e  o f  r e v e n u e  b o n d s  a n d  t h e  i n t e r e s t  
t h e r e o n  a r e  s e c u r e d  in  t h e  s a m e  m a n n e r  a s  a r e  t h e  r e v e n u e  b o n d s  in  
a n t i c ip a t io n  o f  w h ic h  t h e  n o t e s  a r e  i s s u e d .  (§ 1 c h  4 2  S L A  1 964)

S e c .  3 7 .1 5 .3 6 0 . L i m i t a t i o n  o n  i s s u a n c e  o f  n o t e s .  T h e  t o t a l  a m o u n t  
o f  s u c h  n o t e s  i s s u e d  a n d  o u t s t a n d i n g  s h a l l  a t  n o  t im e  e x c e e d  t h e  t o t a l  
a m o u n t  o f  b o n d s  a u t h o r iz e d  to  b e  i s s u e d .  (§ 1 c h  4 2  S L A  1 964)

S e c .  3 7 .1 5 .3 7 0 . U s e  o f  p r o c e e d s  f r o m  s a l e  o f  n o t e s .  T h e  p r o c e e d s  
f r o m  th e  s a l e  o f  t h e  n o t e s  s h a l l  b e  u s e d  o n ly  f o r  t h e  p u r p o s e s  f o r  w h ic h  
t h e  p r o c e e d s  f r o m  t h e  s a l e  o f  b o n d s  m a y  b e  u s e d  o r  t o  m e e t  p a y m e n t  
o f  o u t s t a n d in g  b o n d  a n t i c ip a t io n  n o t e s .  (§ 1 c h  4 2  S L A  1964)

S e c .  3 7 .1 5 .3 8 0 . S a f c : o f  fiSytes. N o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  s h a l l  
b e  s o ld  b y  t h e  s t a t e  b o n d  c o m m it te e  in  s u c h  m a n n e r  a n d  a t  s u c h  p r ic e  
o r  p r ic e s  a s  i t  s h a l l  d e te r m in e ,  a t  e i t h e r  p u b l ic  o r  p r i v a t e  s a le ;  h o w e v e r ,  
n o  s u c h  n o t e  s h a l l  b e  s o ld  f o r  l e s s  t h a n  p a r  a n d  a c c r u e d  i n t e r e s t  o r  a t  
a n  i n t e r e s t  r a t e  e x c e e d in g  s e v e n  p e r  c e n t  a  y e a r .  (§ 1 c h  4 2  S L A  1964; 
a m  § 3 c h  9 2  S L A  1970)



:e d  p la c e , 
d s  o f  t h e  
' t e s  w e r e  
i te  o f  t h e  
b e f o r e  a  

t e r e s t  o n  
1964; a m

37.15.380

•-* and added

§ 37.15.390 P u b l i c  F i n a n c e § 37.15.410

S e c .  3 7 .1 5 .3 9 0 . E x e c u t i o n  o f  n o t e s .  N o t e s  f o r  m o n e y  b o r r o w e d  in  
a n t i c ip a t io n  o f  r e c e ip t s  f r o m  t h e  s a l e  o f  b o n d s  s h a l l  b e  s ig n e d  b y  t h e  
g o v e r n o r  a n d  c o u n te r s i g n e d  b y  t h e  l i e u t e n a n t  g o v e r n o r .  T h e  g o v e r n o r 's  
s i g n a t u r e  m a y  b e  a  f a c s im i le  s i g n a t u r e .  (§ 1 c h  4 2  S L A  1 964)

R ev iso r’s n o te  (1971 ). —  In  th is  section 

"secretary o f  s tate” has been ch an ged  to 

" lie u tenan t g o ve rn o r” in  c o n fo rm ity  w ith

the 1970 A la s k a  cons titu t iona l am endm en t 

(SJR 2) c h a n g in g  the des igna tio n  o f  that 

o ffice .

A r t i c l e  3 . I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  B o n d s .
Section

4 10. B ond au tho r iza t ion

420. Construction  fund

430. R evenue  fu n d

440. Redem ption  fund

450. Bond term s

460. B ond  reso lu tion

470. E n fo rcem en t b y  ho ld e r

480. A m oun ts  re qu ire d  fo r  paym ents

Sec tion

490 . B ond n e go t ia b ility

500 . A irp o r t  cha rges

510 . State im p ro vem ents  to a irpo rts

520. R e fu n d in g

530. Bonds as le g a l investm ents 

540 . S ta tu to ry  construction  

550 . D e fin it io n s

tb le  
^ E n  th e  

L A  1964)

n  b o n d s .
m d s  a n d  
e s o u r c e s

s. N o te s  
i n t e r e s t  

b o n d s  in  
:4)

a m o u n t  
.h e  to ta l
1)

n ro c e e d s  
or w h ic h  
p a y m e n t

: e r  s h a l l  
o n  p r ic e  
o w e v e r ,  

a t
^ 6 4 ;

£

E d it o r’s no te . —  Section 2 . ch . 149. S L A  

1972, p rov ides : " F o r the pu rpose  o f  

c a rry in g  o u t the p rov is ions  o f  AS 37 .15 .410 

—  37 .15 .550 , there is app rop r ia te d  f ro m  the 

In te rn a t io n a l A irpo rts  Construction  F und  

the sum  o f

"(1) $9 ,225 ,000 , to ge the r w ith  the 

am ounts  o f  any  gi-ant o r  o the r m oney  pa id  

in to  the fu n d  fo r  the sam e  pu rpose , fo r 

acqu is it ion , construction a n d  e q u ip p in g  o f  

fac ilit ie s  p rev io us ly  fu nded  th ro u g h  

revenue bond issues dated  June  1 ,1 968  and 

June 1, 1969 (au tho rized  b y  ch. 80 , S L A  

1968);

"(2) $8 ,700 ,000 fo r the acqu is it io n , 

construction and  e q u ip p in g  o f  a irp o rt  

fac ilit ies  as au tho r ized  in  A S  37 .15 .510  at 

A ncho rage  In te rn a t io n a l A irp o r t  

(au thorized by  ch . 173, S L A  1970);

"(3) $2 ,000 ,000 fo r  the  acqu is it ion , 

construction and  e q u ip p in g  o f  a irp o rt

fac ilit ie s  as au tho r ized  in  AS 37 .15 .510 at 

F a irb a n k s  In te rn a t io n a l A irp o r t  tuutho* 

rized by  ch . 173, S L A  1970); and

"(4) $11 ,300 ,000 fo r  the acqu is it ion , 

construction  and  e q u ip p in g  o f  a irp o rt 

fac ilit ie s  as au tho r ized  in  AS  37 .15 .510 at 

A ncho rage  and  F a irb a n k s  In te rn a t io n a l 

A irp o rts  (au tho rized  by  ch . 149, S L A  

1972).”

Section 4 , ch . 149, S LA  1972, p rov ides : 

"Th is  A c t cod ifies  the ’tem po ra ry ’ law  

p e r ta in in g  to the in te rna tiona l a irp o rt  

revenue  bonds . T he  repea l o f  s tatutes by  

sec. 3 o f  th is  A ct does not a ffe c t e x is t in g  

bonds o r  actions tha t have been taken 

u n de r  the repea led  p rov is ions ."

L e g is la t iv e  c om m itte e  r e p o r t  *—  F o r 

repo rt on ch. 149, S L A  1972 (C SH B  531), see 

1972 H ouse  J o u rn a l, p . 1233.

S e c .  3 7 .1 5 .4 1 0 . B o n d  a u t h o r i z a t i o n .  F o r  t h e  p u r p o s e  o f  p r o v id in g  
p a r t  o r  a l l  o f  t h e  m o n e y  to  b e  u s e d ,  w i th  o r  w i t h o u t  a n y  g r a n t s  o r  o th e r  
m o n e y  w h ic h  m a y  b e c o m e  a v a i l a b l e ,  t h e  i s s u a n c e  a n d  s a l e  o f  r e v e n u e  
b o n d s  o f  t h e  s t a t e  in  t h e  t o t a l  p r in c ip a l  s u m  o f  n o t  t o  e x c e e d  $ 3 4 ,8 2 5 ,0 0 0  
is  a u th o r iz e d  to  a c q u i r e ,  e q u ip ,  c o n s t r u c t  a n d  i n s t a l l  t h e  a d d i t io n s ,  
im p r o v e m e n ts ,  e x t e n s io n s  a n d  f a c i l i t i e s  a u t h o r i z e d  in  § 5 1 0  o f  th i s  
c h a p te r .  T h e  p r in c ip a l  o f  a n d  i n t e r e s t  o n  t h e s e  b o n d s  s h a l l  b e  p a id  o u t  
o f  a n d  s e c u r e d  b y  t h e  g r o s s  r e v e n u e s  d e r iv e d  b y  t h e  s t a t e  f r o m  t h e
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i l a w  b o r o u g h  
■i r a t e  o f  i n t e r -  
• i in q u a n t  t a x e s  
i f u l l .  ( §  2  c h

'  v e n d o r . J u n e a u , 

m g la s  In d e pe n -  

3 a r a n o f  H o te l , 

►J, p . 12 (J u n e ,

a in s t  a d d it io n a l 

a  L iq u o r  M an u -  

. v n tro l A c t  does 

'n s u m e r 's  sa le3  

;  J u n sau-D oug-  

• i  D is t . v . 3 a ra -  

•<. L .J . N o . 8 , p .

l io n ,  ( a )  T h e  
o n  o f  le v y  o f  

i t e d  o n ly

o re s  c a s t ,  t h e  
■•s. s e l l e r s ,  o r  
•i. t h e  r im e  o f  

h e  b o r o u g h .

§ 29.53.460

■ix w ith  incor-

.■oiigh w h i c h  
irh  f u n c t i o n s  
•j b o r o u g h  in
I)

•s w i t h i n  a  
:u s  f o r  a r e a -  
: ’.se t a x e s  in  
7 2 )

:o n . A  p e r i -  
: a  s a l e s  t a x  

s t a t e  t h e  
t i o n  be

•
 .c  so . t h e

2  Ci. 1 1 8

f

%  C h a p t e r  58. M u n ic ip a l  D e b t .
^  A rtic le

1 . R e v e n u e  A n t ic ip a t io n  N o te s  (§§ 29 .5 8 .0 1 0— 29 .5 8 .0 6 0 )

2 . B o n d  A n t ic ip a t io n  N o te s  (§§ 29 .5 8 .0 70— 2 9 .5 8 .1 4 0 )

St 3 . G e n e ra l O b l ig a t io n  B ond3  (§§ 29 .5 8 .1 50— 2 9 .5 8 .1 8 0 )

£ 4 . R e ve n u e  B ond s  (§§ 29.582200— 29 .5 8 .2 2 0 )

■A 5 . R e fu n d in g  B ond s  (§§ 29 .5 8 .2 40— 2 9 .5 8 .2 3 0 )

6. M is c e lla n e o u s  P ro v is io n s  (§§ 29 .5 8 .3 00— 29 .5 8 .3 4 0 )

* I*  1 A r t i c l e  1 . R e v e n u e  A n t i c i p a t i o n  N o t e s .
S ec t io n  S ec t io n

10. B o r r o w in g  in  a n t ic ip a t io n  o f  4 0 . Is s u an c e  o f  notes  in  a n t ic ip a t io n

re v e n u e  o f  s ta te , fe d e r a l g ra n t s

20 . Is s u an c e  o f  no tes  5 0 . P r io r i t y  o f  r e p a y m e n t

30 . L im it a t io n  o n  is s u an c e  o f  no tes  6 0 . S a le  o f  no tes

S e c .  2 9 .5 8 .0 1 0 . B o r r o w i n g  i n  a n t i c i p a t i o n  o f  r e v e n u e .  A  m u n i c i ­
p a l i t y  o f  t h e  s t a t e  w h i c h  is  a u t h o r i z e d  t o  i n c u r  i n d e b t e d n e s s  m a y  
b o r r o w  m o n e y  in  a  f i s c a l  y e a r  to  m e e t  a p p r o p r i a t i o n s  f o r  t h a t  f i s c a l  
y e a r  i n  a n t i c i p a t i o n  o f  t h e  c o l l e c t i o n  o f  t a x e s  a n d  e s t i m a t e d  r e v e ­

s t  { n u e s  f o r  t h e  f is c a l  y e a r  a n d  m a y  i s s u e  i t s  r e v e n u e  a n t i c i p a t i o n  n o t e s
a s  e v id e n c e  o f  t h e  b o r r o w i n g .  ( § 2  c h  1 1 8  S L A  1 9 7 2 )

* 1  S e c . 2 9 .5 8 .0 2 0 . I s s u a n c e  o f  n o t e s .  T h e  g o v e r n i n g  b o d y  o f  a  m u -
* *  n i c i p a l i t y  m a y ,  b y  o r d i n a n c e  o r  r e s o l u t i o n ,  a u t h o r i z e  t h e  i s s u a n c e

o f  r e v e n u e  a n t i c i p a t i o n  n o t e s  a n d  p r e s c r i b e  t h e  f o r m  a n d  d e t a i l s  o f  
t h e  n o t e s  a n d  t h e  m a n n e r  o f  t h e i r  e x e c u t i o n .  T h e  g o v e r n i n g  b o d y  o f  
t h e  m u n i c i p a l i t y  m a y  d e l e g a t e  to  i t s  c h i e f  f i s c a l  o f f ic e r  t h e  p o w e r  to  
i s s u e  t h e  n o t e s  f r o m  t i m e  to  t i m e  u n d e r  t h e  t e r m s  a n d  c o n d i t i o n s  o f  
t h e  o r d i n a n c e  o r  r e s o l u t i o n  w h i c h  p r o v i d e s  f o r  t h e  m a n n e r  o f  t h e i r
s a l e .  R e v e n u e  a n t i c i p a t i o n  n o t e s  a n d  n o t e s  i s s u e d  to  r e n e w  n o t e s
p r e v i o u s l y  i s s u e d  m a t u r e  n o t  l a t e r  t h a n  t h e  e n d  o f  t h e  f is c a l  y e a r  in  

CST- w h ic h  t h e y  a r e  i s s u e d .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

§ 29.58.010 M u n i c i p a l  G o v e r n m e n t  § 29.58.040
I *

<

S e c .  2 9 .5 8 .0 3 0 . L i m i t a t i o n  o n  i s s u a n c e  o f  n o t e s .  T h e  a g g r e g a t e  
a m o u n t  o f  r e v e n u e  a n t i c i p a t i o n  n o t e s  a t  a n y  t im e  o u t s t a n d i n g  m a y  
n o t  e x c e e d  50  p e r  c e n t  o f  t h e  a m o u n t  o f  r e v e n u e s  e s t i m a t e d  to  b e  
c o l l e c te d  i n  t h e  f is c a l  y e a r  in  w h i c h  t h e  n o t e s  a r e  i s s u e d ,  le s s  t h e  
a m o u n t  o f  e s t i m a t e d  r e v e n u e s  a c t u a l l y  c o l l e c te d  i n  t h e  f is c a l  y e a r  
b e f o r e  t h e  i s s u a n c e  o f  t h e  n o t e s .  ($  2  c h  1 1 8  S L A  1 9 7 2 )

S e c . 2 9 .5 8 .0 4 0 .  I s s u a n c e  o f  n o t e s  in  a n t i c i p a t i o n  o f  s t a t e ,  f e d e r a l  
g r a n t s ,  ( a )  T h e  g o v e r n i n g  b o d y  o f  a  m u n i c i p a l i t y ,  u p o n  a d o p t i o n  o f  
a  l o n g - r a n g e  c a p i t a l  i m p r o v e m e n t  b u d g e t  b y  o r d i n a n c e  o r  r e s o l u ­
t io n ,  m a y  b y  r e s o l u t i o n  p r o v i d e  f o r  r e v e n u e  a n t i c i p a t i o n  n o t e s  in  a n  
a m o u n t  n o t  t o  e x c e e d  t h e  t o t a l  a m o u n t  o f  a n y  s t a t e  o r  f e d e r a l  
g r a n t s  f in a l ly  c o m m i t t e d  f o r  t h e s e  p r o j e c t s .  T h e  n o t e s  m a t u r e  n o  
l a t e r  t h a n  t h e  e n d  o f  t h e  n e x t  f i s c a l  y e a r .  T h e  n o t e s  m a y  b e  f o r
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s i n g l e  o r  m u l t i p l e  p r o j e c t s  o u t l i n e d  i n  t h e  a d o p t e d  c a p i t a l  i m p r o v e ­
m e n t  b u d g e t .

( b )  I f  t h e  s t a t e  o r  f e d e r a l  g r a n t s  f o r  c a p i t a l  i m p r o v e m e n t  p r o ­
j e c t s  h a v e  n o t  b e e n  p a i d  t o  t h e  m u n i c i p a l i t y  b e f o r e  m a t u r i t y  o f  
t h e  n o t e s  i s s u e d  in  a n t i c i p a t i o n  o f  t h e  r e c e i p t  o f  t h e  r e v e n u e ,  t h e  
g o v e r n i n g  b o d y  o f  t h e  m u n i c i p a l i t y  m a y  i s s u e  n e w  n o t e s  in  o r d e r  t o  
m e e t  p a y m e n t  o f  t h e  n o t e s  t h e n  m a t u r i n g  o r  m a y  r e n e w  t h e  o u t ­
s t a n d i n g  r e v e n u e  a n t i c i p a t i o n  n o t e s .  N e w  n o t e s  i s s u e d  o r  r e n e w a l s  
o f  o u t s t a n d i n g  r e v e n u e  a n t i c i p a t i o n  n o t e s  s h a l l  m a t u r e  n o t  l a t e r  
t h a n  t h e  e n d  o f  t h e  n e x t  f i s c a l  y e a r .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .0 5 0 .  P r i o r i t y  o f  r e p a y m e n t .  T h e  p a y m e n t  o f  t h e  p r i n ­
c ip a l  a n d  i n t e r e s t  o n  r e v e n u e  a n t i c i p a t i o n  n o t e s  s h a l l  b e  p a y a b l e  
f r o m  r e v e n u e s ,  a n d  t h e i r  p a y m e n t  a d d i t i o n a l l y  s h a l l  b e  s e c u r e d  
b y  a  p le d g e  o f  t h e  f u l l  f a i t h ,  c r e d i t  a n d  u n l i m i t e d  t a x i n g  p o w e r  o f  
t h e  m u n i c i p a l i t y  i s s u i n g  t h e m .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .0 6 0 .  S a l e  o f  n o t e s .  T h e  m u n i c i p a l i t y  m a y  s e l l  r e v e n u e  
a n t i c i p a t i o n  n o t e s  ir . t h e  m a n n e r  a n d  a t  t h e  p r i c e  i t  d e t e r m i n e s ,  a t  
e i t h e r  p u b l i c  o r  p r i v a t e  s a l e .  (§  2 c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .0 7 0 .  B o n d  a n t i c i p a t i o n  b o r r o w i n g .  A  m u n i c i p a l i t y  m a y  
b o r r o w  m o n e y  in  a n t i c i p a t i o n  o f  t h e  s a l e  o f  g e n e r a l  o b l i g a t i o n  a n d  
r e v e n u e  b o n d s  i f

( 1 )  t h e  g e n e r a l  o b l i g a t i o n  b o n d s  t o  b e  s o ld  h a v e  b e e n  a u t h o r i z e d  
b y  t h e  a s s e m b ly  o r  c o u n c i l  a n d  r a t i f i e d  b y  a  m a j o r i t y  v o te  a t  a  
r e g u l a r  o r  s p e c i a l  e l e c t i o n ;

( 2 )  t h e  r e v e n u e  b o n d s  t o  b e  s o ld  h a v e  b e e n  a u t h o r i z e d  b y  o r d i ­
n a n c e .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .0 8 0 .  I s s u a n c e  o f  n o t e s .  T h e  a s s e m b l y  o r  c o u n c i l  s h a l l  
i s s u e  n e g o t i a b l e  o r  n o n n e g o t i a b l e  n o t e s  f o r  t h e  a m o u n t s  b o r r o w e d  
w i t h  a  m a t u r i t y  d a t e  n o t  t o  e x c e e d  o n e  y e a r  f r o m  t h e  d a t e  o f  i s s u e .  
A l l  n o t e s  a n d  t h e  i n t e r e s t  o n  t h e m  a r e  p a y a b l e  a t  f ix e d  p la c e s  o n  
o r  b e f o r e  a  f ix e d  t im e ,  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  in  
a n t i c i p a t i o n  o f  w h i c h  t h e  o r i g i n a l  n o t e  o r  n o t e s  w e r e  i s s u e d ,  u n l e s s  
t h e  b o n d s  h a v e  n o t  b e e n  s o ld  b y  t h e  m a t u r i t y  d a t e  o f  t h e  n o t e s .  (§  2  
c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .0 9 0 .  I s s u a n c e  o f  n e w  n o t e s .  I f  t h e  s a l e  o f  t h e  b o n d s  
h a s  n o t  o c c u r r e d  b e f o r e  t h e  m a t u r i t y  o f  t h e  n o t e s  i s s u e d  in  a n t i c i ­
p a t i o n  o f  t h e  s a l e ,  t h e  a s s e m b l y  o r  c o u n c i l  s h a l l  i s s u e  n e w  n o t e s  in

A r t i c l e  2 . B o n d  A n t i c i p a t i o n  N o te s ,
S ec t io n

7 0 . B o n d  a n t ic ip a t io n  b o r r o w in g  

8 0 . Is s u a n c e  o f  no tes  

9 0 . Is s u a n c e  o f  n e w  no tes  

100 . R e p a y m e n t  o f  notes

S ec t io n

110 . S e c u r it y

120 . L im it a t io n

130 . U s e 'o f  p ro ceed s

140 . S a le  o f  no tes

116
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§ 2 9 .5 8 .1 0 0 M u n i c i p a l  G o v e r n m e n t § 2 9 .5 8 .1 5 0

o r d e r  t o  m e e t  p a y m e n t  o f  t h e  n o t e s  t h e n  m a t u r i n g  o r  s h a l l  r e n e w  
t h e  o u t s t a n d i n g  b o n d  a n t i c i p a t i o n  n o t e s .  N e w  n o t e s  i s s u e d  o r  r e ­
n e w a l s  o f  o u t s t a n d i n g  b o n d  a n t i c i p a t i o n  n o t e s  s h a l l  b e a r  a  m a t u r i t y  
d a t e  n o t  t o  e x c e e d  o n e  y e a r  f r o m  t h e  d a t e  o f  i s s u e .  N o te s ,  n e w  n o t e s ,  
a n d  r e n e w a l s  o f  n o t e s  s h a l l  n o t  b e  o u t s t a n d i n g  f o r  a  t o t a l  e l a p s e d  
t im e  o f  m o r e  t h a n  t h r e e  y e a r s .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .1 0 0 .  R e p a y m e n t  o f  n o t e s .  E v e r y  n o t e  i s  p a y a b l e  f r o m  
t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  w h i c h  t h e  n o t e s  a n t i c i p a t e d  o r  
f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  n e w  b o n d  a n t i c i p a t i o n  n o t e s .  (§  2  c h  
1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .1 1 0 .  S e c u r i t y ,  ( a )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o ­
v i s i o n s  o f  t h i s  c h a p t e r  a s  t o  p a y m e n t  o f  n o t e s ,  n o t e s  i s s u e d  i n  a n ­
t i c i p a t i o n  o f  t h e  s a l e  o f  g e n e r a l  o b l i g a t i o n  b o n d s  a n d  t h e  i n t e r e s t  
o n  t h e m  a r e  s e c u r e d  b y  t h e  f u l l  f a i t h ,  c r e d i t ,  t a x i n g  p o w e r  a n d  
r e s o u r c e s  o f  t h e  m u n i c i p a l i t y .  T h e  m u n i c i p a l i t y  m a y  l e v y  a d  v a ­
lo r e m  t a x e s  f o r  p a y m e n t  w i t h o u t  l i m i t a t i o n  o f  r a t e  o r  a m o u n t .

( b )  N o t e s  i s s u e d  in  a n t i c i p a t i o n  o f  t h e  s a le  o f  r e v e n u e  b o n d s  
a n d  t h e  i n t e r e s t  o n  t h e m  a r e  s e c u r e d  in  t h e  s a m e  m a n n e r  a s  a r e  t h e  
r e v e n u e  b o n d s  i n  a n t i c i p a t i o n  o f  w h i c h  t h e  n o t e s  a r e  i s s u e d .  (§  2  c h  
1 1 8  S L A  1 9 7 2 )

S e c . 2 9 .5 8 .1 2 0 .  L i m i t a t i o n .  T h e  t o t a l  a m o u n t  o f  n o t e s  i s s u e d  a n d  
o u t s t a n d i n g  s h a l l  a t  n o  t i m e  e x c e e d  t h e  t o t a l  a m o u n t  o f  b o n d s  
a u t h o r i z e d  to  b e  i s s u e d .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c . 2 9 .5 8 .1 3 0 .  U s e  o f  p r o c e e d s .  T h e  p r o c e e d s  f r o m  t h e  s a l e  o f  
n o t e s  s h a l l  b e  u s e d  o n l y  f o r  t h e  p u r p o s e s  f o r  w h i c h  t h e  p r o c e e d s  
f r o m  t h e  s a l e  o f  b o n d s  m a y  b e  u s e d  o r  t o  m e e t  p a y m e n t  o f  o u t ­
s t a n d i n g  b o n d  a n t i c i p a t i o n  n o t e s .  (5 2  c h  1 1 8  S L A  1 9 7 2 )

S e c . 2 9 .5 8 .1 4 0 .  S a l e  o f  n o t e s .  N o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  
s h a l l  b e  s o ld  b y  t h e  m u n i c i p a l i t y  in  t h e  m a n n e r  a n d  a t  t h e  p r i c e  i t  
d e t e r m i n e s ,  a t  e i t h e r  p u b l i c  o r  p r i v a t e  s a l e ,  b u t  i .o  n o t e  m a y  b e  
s o ld  f o r  l e s s  t h a n  p a r  a n d  a c c r u e d  i n t e r e s t .  (§  2  c h  1 18  S L A  1 9 7 2 )

A r t i c l e  3 . G e n e r a l  O b l ig a t i o n  B o n d s .

S uc t io n

170 . F o rm  a n d  t e rm s  o f  s a le  

180. P a y m e n t

S ec t io n

150 . G e n e ra l o b l ig a t io n  b o n d s  

160 . V o te  a n d  n o t ic e  o f  e x is t in g  i n ­

d e b te d n e ss  r e q u ir e d

S e c .  2 9 .5 8 .1 5 0 .  G e n e r a l  o b l i g a t i o n  b o n d s .  A  m u n i c i p a l i t y  m a y  
a c q u i r e ,  c o n s t r u c t ,  i m p r o v e  a n d  e q u ip  c a p i t a l  i m p r o v e m e n t s  a n d  
i s s u e  n e g o t i a b l e  o r  n o n n e g o t i a b r e  g e n e r a l  o b l i g a t i o n  b o n d s  f o r  t h e s e  
p u r p o s e s .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S ec t io n  s u p p le m e n ts  A la s k a  C o n ­

s t it u t io n . —  T h e  le g is la t u r e  e n a c te d  

t h is  s ec t io n  to  s u p p le m e n t  A la s k a  

C o n s t it u t io n , a r t . I X .  § 0 , a n d  d id  n o t

117

in te n d  to a t t e m p t  to  s u b s t itu t e  a  d i f ­

fe re n t  p u rp o s e  t h a n  t h a t  e s ta b lis h e d  

b y  " c a p it a l im p ro v e m e n ts "  in  the  

c o n s t it u t io n . C it y  o f  J u n e a u  v . H ix -

8
4

I
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son , S u p . C t . O p . N o . 93  ( F i l e  N o .  O h ls o n , 10 A la s k a  8 4 . 120 F .2 d  56

2 0 1 ) , 373 P .2 d  743 ( 1 9 6 2 ) . ( 2 t h  C ir . 1 9 4 1 ) .

' ‘Im p ro v e m e n t"  in  its  b r o a d  sense  A n d  im p ro v e m e n t  b u i l t  o n  f e d e r a l

m e an s  b e t te rm e n t . C it y  o f  J u n e a u  v .  la n d  b e lo n g s  to the  U n it e d  S ta te s .—

H ix s o n , S u p . C t. O p . N o . 93  ( F i l e  A  c it y  do c k  b u i l t  u p o n  la n d  b e lo n g in g

N o . 2 0 1 ) , 373  P .2 d  743 ( 1 9 6 2 ) . to  th e  U n it e d  S ta te s  m u s t  in  le g a i

O ff- s tree t p a r k in g  f a c i l i t ie s  c o n s t i-  c o n te m p la t io n  h a ve  becom e  a  p a r t  o f

tu te  p u b lic  im p ro v e m e n ts  o r  p u b lic  i t  in  th e  absence  o f  s p e c ia l c irc um -

w o r k s  a n d  t h is  sec tion  is  s u r f ic ie n t iy  s tances  le a d in g  to  a c o n t r a r y  conc iu-

b ro a d  to  c o v e r  such  f a c i l i t ie s . K is -  s io n  w h e re  no  s p e c if ic  a u t h o r it y  f o r

<ane v . C it y  o f  A n c h o ra g e , 17 A la s k a  the  e re c t io n  o f  th e  w h a r f  a s  p rop-

514 , 159 F . S u p p . 733 (D . A la s . 1 9 5 S ) . o r t y  o f  the  c it y  o f  A n c h o ra g e  c a n  be

S ec tio n  a ssum es  c it y  w i l l  a c q u ire  fo u n d . B e r g e r  v . O h ls o n , 10 A la s k a

r ig h t  o f  o c c u p an c y  b e fo re  b u i ld in g  > 4 . 120 F .2J  56 (9 th  C ir . 1 9 4 1 ) .

im p ro v e m e n t .— T h is  sec t io n  a s s u m e s  A t  best the  p u b lic  o f  the  c it y  o f

th a t  a  c it y  w i l l  a c q u ire  the  r ig h t s  o f  A n c h o ra g e  h a d  a  m e re  lic e n se  to  use 

occu p an c y  n e c e s sa ry  to c o n s t ru c t  a  c it y  d o c k  b u i l t  a n d  m a in t a in e d

w h a rv e s , as a  p r e l im in a r y  to  t h e ir  w it h in  the  A la s k a  r a i l r o a d  t e r m in a l

c o n s t ru c t io n . B e r g e r  v . O h ls o n , i 0  re s e rv e , a n d  th e  U n it e d  S ta tes  h a d  a

A la s k a  8 4 , 120 F .2 d  56 (9 t h  C ir .  r ig h t  to  t e rm in a te  th e  use  o f  th e

1 9 4 1 ) . n o c k . B e r g e r  v . O h ls o n , 10 A la s k a  S4 ,

I t  does n o t a u th o r iz e  b u i ld in g  o n  120 F .2 d  56 (9 t h  C ir .  1 2 4 1 ) .

fe d e ra l la n d .— T h is  sec tion  w o u ld  n o t  A m . J u r . re fe re n c e s .— 58 A m . J u r . ,

a u t h o r iz e  a  c it y  to  b u i ld  a n d  m a in t a in  M u n ic ip a l  C o r p o r a t io n s . $ 539 e t sea.., 

a w h a r f  in  a  re se rv e  a lr e a d y  se t 43 A m . J u r . , P u b lic  W o r k s  a n d  Con-

a p a r t  b y  the  fe d e r a l g o v e rn m e n t  f o r  t ra c ts , § 1 e t seq .

the  use  o f  its  r a i l r o a d . B e r g e r  v .

S e c .  2 9 .5 8 .1 6 0 .  V o te  a n d  n o t i c e  o f  e x i s t i n g  i n d e b t e d n e s s  r e ­
q u i r e d .  ( a )  A  m u n i c i p i l i t y  m a y  i n c u r  g e n e r a l  o b l i g a t i o n  b o n d  d e b t  
o n ly  a f t e r  a  b o n d  a u t h o r i z a t i o n  o r d i n a n c e  i s  a p p r o v e d  b y  a  m a j o r i t y  
o f  t h o s e  v o t i n g  o n  t h e  q u e s t i o n  a t  a  r e g u l a r  o r  s p e c i a l  e l e c t io n .  A n y  
m u n ic ip a l  v o t e r  m a y  v o t e  in  t h e  b o n d  e le c t io n ,  e x c e p t  a s  o t h e r w i s e  
p r o v i d e d  b y  c h a r t e r  o r  l a w .

( b )  B e f o r e  a  g e n e r a l  o b l i g a t i o n  b o n d  i s s u e  e l e c t io n ,  t h e  a s s e m b ly  
o r  c o u n c i l  s h a l l  h a v e  p u b l i s h e d  a  n o t i c e  o f  t h e  m u n i c i p a l i t y 's  t o t a l  
e x i s t i n g  b o n d  i n d e b t e d n e s s  a t  l e a s t  o n c e  a  w e e k  f o r  t h r e e  c o n s e c u ­
t iv e  w e e k s .  T h e  f i r s t  n o t i c e  s h a l l  b e  p u b l i s h e d  a t  l e a s t  2 0  d a y s  b e f o r e  
t h e  d a t e  o f  t h e  e le c t io n .  A  n o t i c e  s h a l l  in c lu d e

( 1 )  t h e  c u r r e n t  t o t a l  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s ,  i n ­
c lu d in g  a u t h o r i z e d  b u t  u n s o l d  b o n d s  o f  t h e  m u n i c i p a l i t y ;

( 2 )  t h e  c o s t  o f  t h e  d e b t  s e r v i c e  o n  t h e  c u r r e n t  i n d e b t e d n e s s ;
'3 )  t h e  t o t a l  a s s e s s e d  v a l u a t i o n  w i t h i n  t h e  m u n i c i p a l i t y .  (§  2

c h  1 1 8  S L A  1 9 7 2 )

S e c . 2 9 .5 8 .1 7 0 . F o r m  a n d  t e r m s  o f  s a l e .  T h e  a s s e m b l y  o r  c o u n c i l  
s h a l l  f ix  t h e  d a t e  o f  t h e  b o n d s ,  d e n o m i n a t i o n s ,  m a t u r i t i e s ,  r a t e  o f  
i n t e r e s t ,  p la c e  a n d  m a n n e r  o f  p a y m e n t ,  r e d e m p t i o n  t e r m s ,  r e g i s t r a ­
t io n  p r i v i l e g e s ,  m a n n e r  o f  e x e c u t i o n ,  a n d  s i g n a t u r e s  r e q u i r e d .  I f  a n  
o if ic e r  w h o s e  s i g n a t u r e  a p p e a r s  o n  t h e  b o n d s  o r  c o u p o n s  c e a s e s  t o  
b e  a n  o f f ic e r  b e f o r e  d e l i v e r y  o f  t h e  b o n d s ,  h i s  s i g n a t u r e  i s  v a l id  a s  
i f  h e  h a d  r e m a i n e d  i n  o ffic e  u n t i l  d e l i v e r y .  (§  2  c h  1 1 8  S L A  1 9 7 2 )



§ 2 9 .5 8 .1 7 0

5 4 . 120 F .2 d  5 6

b u i l t  o n  f e d e r a l 

U n ite d  S ta te s .—  

•u  la n d  b e lo n g in g  

■:* m u s t  in  le g a l  

^c om e  a  p a r t  o f  

-mecial c irc u m -  

•o n t r a r y  c o n c lu ­

de  a u t h o r it y  f o r  

.•■•'narf a s  p rop-  

v .c h o ra ge  c a n  be 
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« lic e n se  to  use 
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o t h e r w i s e

*.e a s s e m b ly  
d i t y ’s  t o t a l  
■?e c o n s e c u -  
a v s  b e f o r e
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§ 2 9 .5 8 .1 8 0 M u n i c i p a l  G o v e r n m e n t § 2 9 .5 8 .2 2 0

S e c .  2 9 .5 8 .1 8 0 .  P a y m e n t ,  ( a )  T h e  f u l l  f a i t h  a n d  c r e d i t  o f  a  m u ­
n i c i p a l i t y  a r e  p l e d g e d  f o r  t h e  p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  
g e n e r a l  o b l i g a t i o n  b o n d s .  T h e  m u n i c i p a l i t y  m a y  l e v y  a d  v a l o r e m  
t a x e s  f o r  p a y m e n t  w i t h o u t  l i m i t a t i o n  o f  r a t e  o r  a m o u n t .

( b )  G e n e r a l  o b l i g a t i o n  b o n d s  i s s u e d  f o r  a c q u i r i n g ,  c o n s t r u c t i n g ,  
i m p r o v i n g  a n d  e q u i p p i n g  a  m u n i c ip a l l y - o w n e d  u t i l i t y  o r  o t h e r  
r e v e n u e - g e n e r a t i n g  e n t e r p r i s e  m a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a  
p le d g e  o f  t h e  r e v e n u e  d e r i v e d  f r o m  o p e r a t i o n .  B o n d s  s o  s e c u r e d  a r e  
n o t  s u b j e c t  t o  a  d e b t  l i m i t a t i o n  im p o s e d  b y  a  b o r o u g h  o r  c i t y  h o m e  
r u l e  c h a r t e r .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

A r t i c l e  4 . R e v e n u e  b o n d s .
s e c t io n

200. R e ve n u e  bo nds  

205 . N o  e le c t io n  r e q u ir e d

S ec t io n

2 10 . F o rm s  a n d  te rm s  

220 . P a y m e n t

t

S e c .  2 9 .5 8 .2 0 0 . R e v e n u e  b o n d s .  A  m u n i c i p a l i t y  m a y  a c q u i r e ,  c o n ­
s t r u c t .  im p r o v e  a n d  e q u i p  c a p i t a l  i m p r o v e m e n t s  t o  b e  o p e r a t e d  u p o n  
a  r e v e n u e - p r o d u c i n g  b a s i s ,  a n d  b o n d s  f o r  t h e s e  p u r p o s e s  a r e  p a y ­
a b le  s o le ly  f r o m  u n p le d g e d  r e v e n u e  o f  t h e  p u b l i c  f a c i l i t i e s  f o r  w h i c h  
t h e  b o n d s  a r e  i s s u e d .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .2 0 5 .  N o  e l e c t i o n  r e q u i r e d .  N o  e le c t io n  is  r e q u i r e d  to  
a u t h o r i z e  t h e  i s s u a n c e  a n d  s a l e  o f  r e v e n u e  b o n d s ,  u n l e s s  o t h e r w i s e  
p r o v i d e d  b y  o r d i n a n c e .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .2 1 0 .  F o r m s  a n d  t e r m s .  T h e  a s s e m b l y  o r  c o u n c i l  s h a l l  
f ix  t h e  d a t e  o f  t h e  b o n d s ,  d e n o m i n a t i o n s ,  m a t u r i t i e s ,  r a t e  o f  i n t e r ­
e s t .  p la c e  a n d  m a n n e r  o f  p a y m e n t ,  r e d e m p t i o n  t e r m s ,  r e g i s t r a t i o n  
p r i v i l e g e s ,  m a n n e r  o f  e x e c u t i o n  a n d  s i g n a t u r e s  r e q u i r e d .  I f  a n  
o f f ic e r  w h o s e  s i g n a t u r e  a p p e a r s  o n  t h e  b o n d s  o r  c o u p o n s  c e a s e s  to  
b e  a n  o f f ic e r  b e f o r e  d e l i v e r y  o f  t h e  b o n d s ,  h i s  s i g n a t u r e  is  v a l i d  a s  
i f  h e  h a d  r e m a i n e d  i n  o ffic e  u n t i l  d e l i v e r y .  (§  2  c h  1 18  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .2 2 0 .  P a y m e n t .  B o n d s  i s s u e d  u n d e r  §§  2 0 0 — 2 2 0  o f  t h i s  
c h a p t e r  o r  t h e  p r o c e e d i n g s  o f  t h e  a s s e m b l y  o r  c o u n c i l  a u t h o r i z i n g  
t h e i r  i s s u a n c e  m a y  c o n t a i n  t h e  c o v e n a n t s  w h i c h  t h e  a s s e m b ly  o r  
c o u n c i l  c o n s i d e r s  a d v i s a b l e  c o n c e r n i n g

( 1 )  t h e  r a t e s  o r  f e e s  t o  b e  c h a . g e d  f o r  s e r v i c e s  r e n d e r e d  b y  t h e  
p u b l i c  f a c i l i t i e s ,  t h e  r e v e n u e  o f  w h i c h  is  p l e d g e d  t o  t h e  p a y m e n t  o f  
t h e  b o n d s ;

( 2 )  t h e  d e p o s i t  a n d  u s e  o f  t h e  r e v e n u e  o f  t h e  p u b l i c  f a c i l i t i e s :
( 3 )  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  p a y a b l e  f r o m  r e v e n u e  o f  t h e  

p u b l i c  f a c i l i t i e s :
( 4 )  t h e  r i g h t s  o f  t h e  b o n d h o l d e r s  in  c a s e  o f  d e f a u l t  in  t h e  p a y ­

m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o n  t h e  b o n d s ,  i n c l u d i n g  t h e  a p ­
p o i n t m e n t  o f  a  r e c e i v e r  t o  o p e r a t e  t h e  p u b l i c  f a c i l i t i e s ;

( 5 )  o t h e r  c o v e n a n t s  a s  t h e  a s s e m b ly  d e t e r m i n e s .  (§  2  c h  1 1 8  
S L A  1 9 7 2 )
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A r t i c l e  5 . R e f u n d i n g  B o n d s ,

S ec t io n

24 0 . A u t h o r iz a t io n  

2 50 . E ffe c t o f  b o n d s

S e c t io n

2 7 0 . P a y m e n t  o f  r e f u n d in g  bonds  

2 8 0 . S a le

2 6 0 . N o  e le c t io n  r e q u ir e d

S e c .  2 9 .5 8 .2 4 0 .  A u t h o r i z a t i o n .  I f  a  m u n i c i p a l i t y  h a s  o u t s t a n d i n g  
g e n e r a l  o b l i g a t i o n  o r  r e v e n u e  b o n d s  a n d  t h e  a s s e m b ly  o r  c o u n c i i  
d e t e r m i n e s  t h a t  i t  w o u ld  b e  f i n a n c i a l l y  a d v a n t a g e o u s  to  r e f u n d  t h e  
b o n d s ,  t h e  a s s e m b l y  o r  c o u n c i l  m a y  p r o v i d e  b y  o r d i n a n c e  f o r  t h e  
i s s u a n c e  o f  g e n e r a l  o b l i g a t io n  o r  r e v e n u e  r e f u n d i n g  b o n d s ,  i s  2  c h  
1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .2 5 0 .  E f f e c t  o f  b o n d s .  T h e  r e f u n d i n g  b o n d s  m a y  t a k e  
u p  a n d  r e f u n d  a i l  o r  a n y  p a r t  o f  o u t s t a n d i n g  b o n d s  a t  o r  b e f o r e  
t h e i r  m a t u r i t y  o r  r e d e m p t i o n  d a t e .  T h e  a s s e m b ly  o r  c o u n c i l  m a y  
in c l u d e  v a r i o u s  s e r i e s  a n d  i s s u e s  o f  b o n d s  i n  a  s i n g l e  i s s u e  o f  r e ­
f u n d i n g  b o n d s .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .2 6 0 .  N o  e le c t io n  r e q u i r e d .  N o  e le c t io n  i s  r e q u i r e d  t o  
a u t h o r i z e  t h e  i s s u a n c e  a n d  s a l e  o f  r e f u n d i n g  b o n d s .  T h e i r  i s s u a n c e  
m a y  b e  a u t h o r i z e d  a n d  a l l  p r o c e e d i n g s  w i t h  r e f e r e n c e  t o  t h e m  p r e ­
s c r i b e d  b y  o r d i n a n c e  o f  t h e  a s s e m b l y  o r  c o u n c i l .  H o w e v e r ,  w h e n  i t  
is  d e s i r a b l e  to  u s e  g e n e r a l  o b l i g a t i o n  b o n d s  t o  r e f u n d  a  r e v e n u e  
b o n d  i s s u e ,  t h e  g o v e r n i n g  b o d y  s h a l l  c a l l  a n  e l e c t i o n  o n  t h e  q u e s t i o n .  
(§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .2 7 0 .  P a y m e n t  o f  r e f u n d i n g  b o n d s .  G e n e r a l  o b l i g a t i o n  
r e f u n d i n g  b o n d s  a r e  p a y a b l e  a c c o r d i n g  to  § 1 8 0  o f  t h i s  c h a p t e r .  
R e v e n u e  r e f u n d i n g  b o n d s  a r e  p a y a b l e  a c c o r d i n g  t o  § 2 2 0  o f  t h i s  
c h a p t e r .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .2 8 0 .  S a l e .  G e n e r a l  o b l i g a t i o n  o r  r e v e n u e  r e f u n d i n g  
b o n d s  m a y ,  i n  t h e  d i s c r e t i o n  o f  t h e  a s s e m b l y  o r  c o u n c i l ,  b e  e x ­
c h a n g e d  a t  p a r  f o r  t h e  b o n d s  b e i n g  r e f u n d e d ,  o r  m a y  b e  s o ld  a t  
p u b l i c  o r  p r i v a t e  s a l e  f o r  a n  a m o u n t  n o t  le s s  t h a n  p a r  a n d  a c c r u e d  
i n t e r e s t .  T h e y  m a y  b e  i s s u e d  a n d  d e l i v e r e d  a t  a n y  t i m e  b e f o r e  t h e  
d a t e  o f  m a t u r i t y  o r  r e d e m p t i o n  o f  t h e  r e f u n d e d  b o n d s .  (§  2  c h  1 1 8  
S L A  1 9 7 2 )

S e c .  2 9 .5 8 .3 0 0 .  P u b l i c  s a l e .  T h e  m u n i c i p a l i t y  s h a l l  s e l l  a l l  b o n d s  
a t  a  p u b l i c  o r  p r i v a t e  s a l e  a s  p r o v i d e d  b y  o r d i n a n c e .  N o  b o n d s  m a y  
b e  s o ld  a t  l e s s  t h a n  p a r  v a l u e .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

A r t i c l e  6 . M is c e l l a n e o u s  P r o v i s i o n s .
S ec t io n

200 . P u b lic  s a le  

210 . In t e re s t  r a t e

215 . B o n d  a t t o r n e y s , b o n d  a n d  t in an-

S e c t io n

3 20 . R e d e m p t io n  h e fo re  m a t u r i t y  

3 40 . B o r o u g h  in d e b te d n e s s

c ia l c o n s u lta n ts
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#

§ 29.58.310 M u n i c i p a l  G o v e r n m e n t

i

§ 29.58.340

S e c .  2 9 .5 8 .3 1 0 .  I n t e r e s t  r a t e .  N o  m u n i c i p a l  b o n d  o r  n o t e  m a y  
b e a r  a n  i n t e r e s t  r a t e  e x c e e d i n g  t h e  c o n t r a c t  u s u r y  r a t e  o f  i n t e r e s t  
p r o v i d e d  b y  l a w .  ( §  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .3 1 5 .  B o n d  a t t o r n e y s ,  b o n d  a n d  f i n a n c ia l  c o n s u l t a n t s .  
T h e  g o v e r n i n g  b o d y  o r  i t s  d e s i g n e e  o f  a  h o m e  r u l e  o r  g e n e r a l  l a w  
m u n i c i p a l i t y  s h a l l  b e  t h e  s o le  c o n t r a c t i n g  a u t h o r i t y  f o r  b o n d  a t ­
t o r n e y s ,  b o n d  c o n s u l t a n t s  a n d  f i n a n c i a l  c o n s u l t a n t s  e n g a g e d  i n  l o n g -  
r a n g e  f i n a n c i a l  p l a n n i n g  o f  t h e  m u n i c i p a l i t y  w h i c h  l e a d s  t o  s a l e  o f  
b o n d s .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .3 2 0 .  R e d e m p t i o n  b e f o r e  m a t u r i t y .  A  b o n d  o r  n o t e  m a y  
b e  m a d e  s u b j e c t  t o  r e d e m p t i o n  b e f o r e  m a t u r i t y  a s  s t a t e d  i n  t h e  
a u t h o r i z a t i o n  o r  i n  t h e  b o n d  o r  n o t e .  (§  2  c h  1 1 8  S L A  1 9 7 2 )

S e c .  2 9 .5 8 .3 4 0 .  B o r o u g h  i n d e b t e d n e s s ,  ( a )  B o r o u g h s  m a y  i n c u r  
i n d e b t e d n e s s

( 1 )  o n  a n  a r e a w i d e  b a s i s  f o r  a r e a w i d e  f u n c t i o n s  -r  o r

I S )  o n  a  n o n c i t y  b a s i s  f o r  f u n c t i o n s  p e r f o r m e d  in  t h e  a r e a  o u t ­
s i d e  c i t i e s  c r d y ;  o r

( 3 )  o n  a  s e r v i c e  a r e a  b a s i s  f o r  f u n c t i o n s  p e r f o r m e d  in  a  s e r v i c e  
a r e a  o n ly .

( b )  P a y m e n t  o f  d e b t  p r i n c i p a l  a n d  i n t e r e s t  a s  w e l l  a s  o t h e r  c o s t s  
3 h a l l  b e  l im i t e d  t o  t h e  a r e a  i n c u r r i n g  t h e  d e b t  u n d e r  ( a )  ( 2 )  o r
( a )  ( 3 )  o f  t h i s  s e c t i o n ,  e x c e p t  t h a t  t h e  f u l l  f a i t h  a n d  c r e d i t  o f  t h e  
e n t i r e  b o r o u g h  m a y  b e  p le d g e d  t o  g u a r a n t e e  p a y m e n t  o f  p r i n c i p a l  
a n d  i n t e r e s t .

( c )  I f  t h e  b o n d e d  d e b t  t o  b e  i n c u r r e d  b y  a  b o r o u g h  i s  a n  a r e a -  
w i d e  d e b t ,  t h e  v o te  i s  a r e a w i d e ; i f  t h e  f u l l  f a i t h  a n d  c r e d i t  o f  t h e  
e n t i r e  b o r o u g h  i s  p le d g e d  f o r  t h e  p a y m e n t  o f  t h e  d e b t  o f  t h e  a r e a  
o u t s i d e  c i t i e s  o r  o f  a  s e r v i c e  a r e a ,  a n  a r e a w i d e  e l e c t io n  i s  h e ld  a n d  
t h e  p r o p o s i t i o n  m u s t  p a s s  b o t h  a r e a w i d e  a n d  i n  t h e  a r e a  w h i c h  w i l l  
b e n e f i t  f r o m  t h e  i m p r o v e m e n t ;  i f  t h e  b o n d e d  i n d e b t e d n e s s  t o  b e  
i n c u r r e d  i s  l im i t e d  t o  a r e a s  o u t s i d e  c i t i e s  o n ly  o r  to  s e r v i c e  a r e a s ,  
t h e  v o t e  i s  l im i t e d  t o  v o t e r s  i n  t h o s e  a r e a s .  (§  2  c h  1 1 8  S L A  1 9 7 2 )
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B Y  T H E  H O U S E  S P E C I A L

I N  T H E  H O U S E  C O M M I T T E E  O N  S T A T E  L O A N S

C S  F O R  H O U S E  B I L L  N O .  4  ( L o a n s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  d e b t  o f  t h e  s t a t e ,  i t s  a g e n c i e s ,

a n d  m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 7 . 1 5 . 1 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 5 . 1 1 0 .  C R E A T I O N  A N D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .  

T h e r e  i s  c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  a  c o m m i t t e e  k n o w n  a s

t h e  " s t a t e  b o n d  c o m m i t t e e , "  t h e  m e m b e r s  o f  w h i c h  a r e  t h e  c o m m i s s i o n e r

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a ­

t i o n ,  a n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e .  I f  a  m e m b e r  o f  t h e  c o m m i t t e e  i s  

a b s e n t  o r  o t h e r w i s e  u n a b l e  t o  a c t ,  t h e  m e m b e r ' s  d e s i g n e e  [ I N  T H E

D E P A R T M E N T ]  s h a l l  a c t  a s  a  m e m b e r  o f  t h e  c o m m i t t e e  i n  t h e  m e m b e r ' s

p l a c e .

*  S e c .  2 .  A S  3 7 . 1 5 . 1 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 5 . 1 3 0 .  O F F I C E R S ,  R E C O R D S  A N D  P R O C E E D I N G S .  £ a i  T h e  

c o m m i s s i o n e r  o f  r e v e n u e  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ]  i s  t h e  

c h a i r m a n  o f  t h e  s t a t e  b o n d  c o m m i t t e e  [ A N D  T H E  C O M M I S S I O N E R  O F  R E V E N U E  

I S  T H E  S E C R E T A R Y ] .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  c o m m i t t e e  c o n s t i ­

t u t e  a  q u o r u m .  T h e  c o m m i t t e e  s h a l l  k e e p  a  f u l l ,  c o m p l e t e ,  a n d  p e r m a ­

n e n t  r e c o r d  o f  i t s  p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  o f  t h e  

c o m m i t t e e  s h a l l  b e  k e p t  i n  t h e  o f f i c e  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e .

( b )  T h e  c o m m i t t e e  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  b y  e l e c t r o n i c  

m e d i a  i f

( 1 )  p u b l i c  n o t i c e  o f  t h e  t i m e  a n d  l o c a t i o n s  w h e r e  t h e

O f f e r e d :  3 / 2 0 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  U e h l i n g  a n d  G r u e n b e r g
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m e e t i n g  w i l l  b e  h e l d  b y  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  i n  t h e  s a m e

m a n n e r  a s  i f  t h e  m e e t i n g  w e r e  h e l d  i n  a  s i n g l e  l o c a t i o n ;

( 2 )  p a r t i c i p a n t s  a n d  m e m b e r s  o f  t h e  p u b l i c  i n  a t t e n d a n c e  

c a n  h e a r  a n d  h a v e  t h e  s a m e  r i g h t  t o  p a r t i c i p a t e  i n  t h e  m e e t i n g  a s  i f  

t h e  m e e t i n g  w e r e  c o n d u c t e d  i n  p e r s o n ;  a n d

( 3 )  c o p i e s  o f  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s „  

r e g u l a t i o n s ,  a n d  a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y  a v a i l a b l e  t o  

p a r t i c i p a n t s  a n d  t o  t h e  p u b l i c .

( c )  A  m e e t i n g  b y  e l e c t r o n i c  m e d i a  a s  p r o v i d e d  i n  t h i s  s e c t i o n  

h a s  t h e  s a m e  l e g a l  e f f e c t  a s  a  m e e t i n g  i n  p e r s o n .

( d )  F o r  t h e  p u r p o s e s  o f  t h i s  c h a p t e r  p u b l i c  n o t i c e  o f  2 4  h o u r s  

o r  m o r e  i s  a d e q u a t e  n o t i c e  o f  a  m e e t i n g  o f  t h e  c o m m i t t e e  a t  w h i c h  t h e  

i s s u a n c e  o f  b o n d s  i s  a u t h o r i z e d .

S e c .  3 .  A S  3 7 . 1 5 . 1 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 5 . 1 4 0 .  D U T I E S  O F  S T A T E  B O N D  C O M M I T T E E .  X a J  T h e  s t a t e  

b o n d  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  a n d  p r e p a r e  t h e  d o c u m e n t s  

n e c e s s a r y  f o r  t h e  i s s u a n c e ,  s a l e ,  a n d  d e l i v e r y  o f  b o n d s  i s s u e d  o n  

b e h a l f  o f  t h e  s t a t e .

( b )  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  p r e p a r e  a n  a n n u a l  r e p o r t  t o  

b e  s u b m i t t e d  t o  t h e  g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  J a n u a r y  3 1  o f  e a c h  

y e a r .  T h e  r e p o r t  m u s t  s h o w  ( 1 )  a l l  o u t s t a n d i n g  d e b t  o f  d e b t  i s s u i n g ; 

e n t i t i e s  o f  t h e  s t a t e ;  ( 2 )  t h e  a n t i c i p a t e d  i m p a c t  o n  t h e  f i n a n c e s  a n d  

c r e d i t  o f  t h e  s t a t e ,  i n c l u d i n g  t h e  e f f e c t  o n  L y t j g - t e r m  d e b t  c a p a c i t y  

a n d  c r e d i t w o r t h i n e s s  r e s u l t i n g  f r o m  t h a t  d e b t ;  ( 3 )  w h i c h  l o n g - t e r n  

d e b t  i s  t a x  s u p p o r t e d  a n d  w h i c h  i s  s u p p o r t e d  o n l y  b y  r e v e n u e s  a t t r i b ­

u t a b l e  t o  t h e  p r o j e c t  b e i n g  f i n a n c e d  b y  t h e  d e b t ;  ( 4 )  a l l  l o n g - t e r m  

c a p i t a l  l e a s e  o b l i g a t i o n s  o f  t h e  s t a t e ;  ( 5 )  t h e  v o l u m e  o f  s h o r t - t e r m  

d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g  t h e  y e a r  b y  d e b t  i s s u i n g  e n t i t i e s  o f

t h e  s t a t e ;  ( 6 )  s p e c i f i c  i d e n t i f i c a t i o n  o f  e a c h  i s s u e  f o r  w h i c h  t h e



1  s t a t e  h a s  p l e d g e d  s o m e  f o r m  o f  i n d i r e c t  s u p p o r t  f o r  t h e  d e b t  i n c l u d i n g

2  a n y  m o r a l  o b l i g a t i o n  o f  t h e  s t a t e  t o  s u p p o r t  t h e  d e b t ;  ( 7 )  f u t u r e

3  b o n d i n g  a n d  d e b t  c a p a c i t y  i m p l i c a t i o n s  o f  l e g x s l a t i o n  e n a c t e d  i n  t h e

4  p r e v i o u s  l e g i s l a t i v e  s e s s i o n ;  a n d  ( 8 )  t h e  r e c o m m e n d e d  d e b t  i s s u a n c e

5  c a p a c i t y  o f  t h e  s t a t e  f o r  t h e  n e x t  t w o  y e a r s  f o l l o w i n g  t h e  y e a r  o f  t h e

6  r e p o r t .  T h e  c o m m i t t e e  m a y  r e q u i r e  t h a t  a n y  i n f o r m a t i o n  n e e d e d  t o

7  p r e p a r e  t h e  r e p o r t  b e  f u r n i s h e d  b y  d e b t  i s s u i n g  e n t i t i e s  o f  t h e  s t a t e

8  a t  a  t i m e  d e t e r m i n e d  b y  t h e  c o m m i t t e e .  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l

9  p u b l i c i z e  t h e  e x i s t e n c e  o f  t h e  r e p o r t  s u b m i t t e d  u n d e r  t h i s  s e c t i o n  a n d

1 0  s h a l l  m a k e  t h e  r e p o r t  a v a i l a b l e  t o  t h e  p u b l i c  u p o n  r e q u e s t .

1 1  ( c )  T h e  s t a t e  b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s

1 2  c o n c e r n i n g  d e b t  o f  t h e  s t a t e .

1 3  ( d )  T h e  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  i n f o r m a t i o n a l  g u i d e l i n e s

1 4  f o r  m a n a g e m e n t  o f  d e b t  o f  m u n i c i p a l i t i e s  o f  t h e  s t a t e  a n d  d e b t  o f

1 5  i n s t r u m e n t a l i t i e s  o f  t h e  s t a t e  a u t h o r i z e d  t o  i s s u e  t a x  e x e m p t  o b l i g a -

1 6  t i o n s .

1 7  ( e )  T h e  p o l i c i e s  a n d  g u i d e l i n e s  d e v e l o p e d  u n d e r  ( c )  a n d  ( d )  o f

1 8  t h i s  s e c t i o n  s h a l l  i n c l u d e  b i d d i n g  p r o c e d u r e s ,  a n d  b i d  a w a r d s  a n d

1 9  c o m p e n s a t i o n  f o r  f i n a n c i a l  s e r v i c e .

2 0  ( f )  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  r e q u e s t  t h e  d e b t  i s s u i n g

2 1  e n t i t i e s  o f  t h e  s t a t e  t o  ( 1 )  p r e p a r e  a n d  s u b m i t  t o  t h e  c o m m i t t e e  b y

2 2  J a n u a r y  3 1  o f  e a c h  y e a r  a  c a l e n d a r  o f  a l l  d e b t  p r o p o s e d  t o  b e  i s s u e d

2 3  d u r i n g  t h e  c a l e n d a r  y e a r  s h o w i n g  t h e  a m o u n t  a n d  t y p e  o f  t h e  d e b t  a n d

2 4  t h e  m o n t h  i n  w h i c h  i s s u a n c e  i s  p r o p o s e d ,  a n d  ( 2 )  p r e p a r e  a n d  s u b m i t

2 5  m o n t h l y  a  r e p o r t  s h o w i n g  a l l  p r o p o s e d  c h a n g e s  t o  t h e  c a l e n d a r  s u b -

2 6  m i t t e d .

2 7  ( g )  I n  t h i s  s e c t i o n  t h e  t e r m  " d e b t  i s s u i n g  e n t i t i e s  o f  t h e

2 8  s t a t e "  i n c l u d e s  t h e  s t a t e ,  e a c h  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e

2 9  a u t h o r i z e d  t o  i s s u e  t a x  e x e m p t  o b l i g a t i o n s ,  a n d  e a c h  m u n i c i p a l i t y  o f

-3- C S H B  4 ( L o ans)



- v
" - ■ f '

M

1

2

3

t h e  s t a t e .

8
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( h )  I n  t h i s  s e c t i o n  t h e  t e r m  " d e b t "  m e a n s  ( 1 )  l o n g - t e r m  b o n d e d

4 u n i t ,  ( 2 )  l o n g - t e r m  b o n d e d  i n d e b t e d n e s s s e c u r e d b y  a  m o r t g a g e  o r l i e n

5 o n  s p e c i f i c  p r o p e r t i e s  o r  r e c e i v a b l e s . ( 3 )  s h o r t - t e r m  n o t e s . ( 4 )

6 w a r r a n t s ,  a n d  ( 5 )  c a p i t a l  l e a s e  o b l i g a t i o n s ;  b u t " d e b t "  d o e s  n o t i n ­

7 e l u d e  d e b t  o w e d  w i t h i n  t h e  d e b t  i s s u i n g e n t i t y o r  t o  a n o t h e r d e b t

i s s u i n R  e n t i t y .

*  S e c .  4 .  A S  3 7 . 1 5 . 1 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 5 . 1 5 0 .  S T A F F  A N D  [ C O M M I T T E E  M A Y  E M P L O Y ]  S P E C I A L  S E R ­

V I C E S .  T h e  s t a t e  b o n d  c o m m i t t e e  m a y  a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  w h o  

m a y  w i t h  a p p r o v a l  o f  t h e  c o m m i t t e e  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20 

21 

22

2 3

2 4  1 0 . 0 7 0 ( c ) .

a s  n e c e s s a r y .  E m p l o y e e s  o f  t h e  c o m m i t t e e  a r e  i n  t h e  p a r t i a l l y  e x e m p t  

s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 2 0 .  I f  t h e  [ S T A T E  B O N D ]  c o m m i t t e e  c o n s i d e r s  

i t  n e c e s s a r y  a n d  a d v i s a b l e ,  i t  m a y  p r o c u r e  a r c h i t e c t u r a l  o r  e n g i n e e r ­

i n g ,  f i s c a l  a g e n t  o r  m u n i c i p a l  i n v e s t m e n t ,  l e g a l  a n d  o t h e r  e x p e r t  o r  

s p e c i a l i z e d  s e r v i c e s  a t  r e a s o n a b l e  a n d  c u s t o m a r y  f e e s  t o  a s s i s t  i t  i n  

a c c o m p l i s h i n g  t h e  m o s t  a d v a n t a g e o u s  s a l e  o f  t h e  s t a t e  b o n d s .  T h e  f e e s  

m a y  b e  p a i d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o r  a d v a n c e d  f r o m  t h e  c o n t i n ­

g e n c y  f u n d  i n  t h e  o f f i c e  o f  t h e  g o v e r n o r  o r  o t h e r w i s e .

*  S e c .  5 .  A S  3 9 . 2 5 . 1 2 0 ( c )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 1 9 )  e m p l o y e e s  o f  t h e  s t a t e  b o n d  c o m m i t t e e .

*  S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

C S H B  4 ( L o a n s ) -4-



1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

Introduced: 1/14/05
Referred: 1/16/85 House Special
Committee on State Loans and 
Finance

IN IKE HOUSE BY UEHLING

HOUSE BILL NO. 4 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to debt of the state, its agencies,

and municipalities; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15.110 is amended to read:

Sec. 37.15.110. CREATION AND MEMBERSHIP OF STATE BOND COMMITTEE. 

There is created within the Department of Revenue a committee known as 

the "state bond committee," the members of which are the commissioner 

of commerce and economic development, the commissioner of administra­

tion, and the commissioner of revenue. If a member of the committee is 

absent or otherwise unable to act, the member's designee [IN THE 

DEPARTMENT] shall act as a member of the committee in the member's 

place.

* Sec. 2. AS 37.15.130 is amended to read:

Sec. 37.15.130. OFFICERS, RECORDS AND PROCEEDINGS. (a). The 

commissioner of revenue [COMMERCE AND ECONOMIC DEVELOPMENT] is the 

chairman of the state bond committee [AND THE COMMISSIONER OF REVENUE 

IS THE SECRETARY]. A majority of the members of the committee consti­

tute a quorum. The committee shall keep a full, complete, and perma­

nent record of its proceedings. All records and correspondence of the 

committee shall be kept in the office of the commissioner of revenue.

(b) The committee may meet and transact business by electronic

media if

(1) public notice of the time and locations where the

i
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m e e t i n g  w i l l b e  h e l d  b y  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  i n  t h e  s a m e

m a n n e r  a s  i f  t h e  m e e t i n g  w e r e  h e l d  i n  a  s i n g l e  l o c a t i o n ;

( 2 ) p a r t i c i p a n t s  a n d  m e m b e r s  o f  t h e  p u b l i c  i n  a t t e n d a n c e

c a n  h e a r  a n d h a v e  t h e  s a m e  r i g h t  t o  p a r t i c i p a t e  i n  t h e  m e e t i n g  a s  i f

t h e  m e e t i n g  w e r e  c o n d u c t e d  i n  p e r s o n ;  a n d

( 3 ) c o p i e s  o f  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s ,

r e g u l a t i o n s , a n d  a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y  a v a i l a b l e  t o

p a r t i c i p a n t s  a n d  t o  t h e  p u b l i c .

( c )  A  m e e t i n g  b y  e l e c t r o n i c  m e d i a  a s  p r o v i d e d  i n  t h i s  s e c t i o n  

h a s  t h e  s a m e  l e g a l  e f f e c t  a s  a  m e e t i n g  i n  p e r s o n .

( d )  F o r  t h e  p u r p o s e s  o f  t h i s  c h a p t e r  p u b l i c  n o t i c e  o f  2 4  h o u r s  

o r  m o r e  i s  a d e q u a t e  n o t i c e  o f  a  m e e t i n g  o f  t h e  c o m m i t t e e  a t  w h i c h  t h e  

i s s u a n c e  o f  b o n d s  i s  a u t h o r i z e d .

*  S e c .  3 .  A S  3 7 . 1 5 . 1 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 5 . 1 4 0 .  D U T I E S  O F  S T A T E  B O N D  C O M M I T T E E .  T h e  s t a t e

b o n d  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  a n d  p r e p a r e  t h e  d o c u m e n t s  

n e c e s s a r y  f o r  t h e  i s s u a n c e ,  s a l e ,  a n d  d e l i v e r y  o f  b o n d s  i s s u e d  o n  

b e h a l f  o f  t h e  s t a t e .

( b )  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  p r e p a r e  a n  a n n u a l  r e p o r t  t o  

b e  s u b m i t t e d  t o  t h e  g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  J a n u a r y  3 1  o f  e a c h

y e a r .  T h e  r e p o r t  m u s t  s h o w  ( 1 )  a l l  o u t s t a n d i n g  d e b t  o f  d e b t  i s s u i n g

e n t i t i e s  o f  t h e  s t a t e ;  ( 2 )  t h e  a n t i c i p a t e d  i m p a c t  o n  t h e  f i n a n c e s  a n d  

c r e d i t  o f  t h e  s t a t e ,  i n c l u d i n g  t h e  e f f e c t  o n  l o n g - t e r m  d e b t  c a p a c i t y  

a n d  c r e d i t w o r t h i n e s s  r e s u l t i n g  f r o m  t h a t  d e b t ;  ( 3 ) !  w h i c h  l o n g - t e r m  

d e b t  i s  t a x  s u p p o r t e d  a n d  w h i c h  i s  s u p p o r t e d  o n l y  b y  r e v e n u e s  a t t r i b ­

u t a b l e  t o  t h e  p r o j e c t  b e i n g  f i n a n c e d  b y  t h e  d e b t ;  ( 4 )  a l l  l o n g - t e r m  

c a p i t a l  l e a s e  o b l i g a t i o n s  o f  t h e  s t a t e ;  ( 5 )  t h e  v o l u m e  o f  s h o r t - t e r m  

d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g  t h e  y e a r  b y  d e b t  i s s u i n g  e n t i t i e s  o f  

t h e  s t a t e ;  ( 6 )  s p e c i f i c  i d e n t i f i c a t i o n  o f  e a c h  i s s u e  f o r  w h i c h  t h e
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s t a t e  h a s  p l e d g e d  s o m e  f o r m  o f  i n d i r e c t  s u p p o r t  f o r  t h e  d e b t  i n c l u d i n g  

a n y  m o r a l  o b l i g a t i o n  o f  t h e  s t a t e  t o  s u p p o r t  t h e  d e b t ;  ( 7 )  f u t u r e  

b o n d i n g  a n d  d e b t  c a p a c i t y  i m p l i c a t i o n s  o f  l e g i s l a t i o n  e n a c t e d  i n  t h e  

p r e v i o u s  l e g i s l a t i v e  s e s s i o n ;  a n d  ( 8 )  t h e  r e c o m m e n d e d  d e b t  i s s u a n c e  

c a p a c i t y  o f  t h e  s t a t e  f o r  t h e  n e x t  t w o  y e a r s  f o l l o w i n g  t h e  y e a r  o f  t h e  

r e p o r t .  T h e  c o m m i t t e e ,  m a y  r e q u i r e  t h a t  a n y  i n f o r m a t i o n  n e e d e d  t o  

p r e p a r e  t h e  r e p o r t  b e  f u r n i s h e d  b y  d e b t  i s s u i n g  e n t i t i e s  o f  t h e  s t a t e  

a t  a  t i m e  d e t e r m i n e d  b y  t h e  c o m m i t t e e .  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  

p u b l i c i z e  t h e  e x i s t e n c e  o f  t h e  r e p o r t  s u b m i t t e d  u n d e r  t h i s  s e c t i o n  a n d  

s h a l l  m a k e  t h e  r e p o r t  a v a i l a b l e  t o  t h e  p u b l i c  u p o n  r e q u e s t .

( c )  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  d e v e l o p  w r i t t e n  p o l i c i e s

c o n c e r n i n g  d e b t  o f  t h e  s t a t e .

( d )  T h e  c o m m i t t e e  e h a l l  d e v e l o p  w r i t t e n  i n f o r m a t i o n a l  g u i d e l i n e s  

f o r  m a n a g e m e n t  o f  d e b t  o f  m u n i c i p a l i t i e s  o f  t h e  s t a t e  a n d  d e b t  o f  

i n s t r u m e n t a l i t i e s  o f  t h e  s t a t e  a u t h o r i z e d  t o  i s s u e  t a x  e x e m p t  o b l i g a ­

t i o n s  .

( e )  T h e  p o l i c i e s  a n d  g u i d e l i n e s  d e v e l o p e d  u n d e r  ( c )  a n d  ( d )  o f  

t h i s  s e c t i o n  s h a l l  i n c l u d e  r e c o m m e n d e d  l e v e l  o f  d e b t ,  d e b t  m a n a g e m e n t ,  

b i d d i n g  p r o c e d u r e s ,  a n d  b i d  a w a r d s  a n d  c o m p e n s a t i o n  f o r  f i n a n c i a l  

s e r v i c e .

( f )  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  r e q u e s t  t h e  d e b t  i s s u i n g

e n t i t i e s  o f  t h e  s t a t e  t o  ( 1 )  p r e p a r e  a n d  s u b m i t  t o  t h e  c o m m i t t e e  b y

J a n u a r y  3 1  o f  e a c h  y e a r  a  c a l e n d a r  o f  a l l  d e b t  p r o p o s e d  t o  b e  i s s u e d

d u r i n g  t h e  c a l e n d a r  y e a r  s h o w i n g  t h e  a m o u n t  a n d  t y p e  e f  t h e  d e b t  a n d  

t h e  m o n t h  i n  w h i c h  i s s u a n c e  i s  p r o p o s e d ,  a n d  ( 2 )  p r e p a r e  a n d  s u b m i t  

m o n t h l y  a  r e p o r t  s h o w i n g  a l l  p r o p o s e d  c h a n g e s  t o  t h e  c a l e n d a r  s u b ­

m i t t e d .

( g )  I n  t h i s  s e c t i o n  t h e  t e r m  " d e b t  i s s u i n g  e n t i t i e s  o f  t h e  

s t a t e "  i n c l u d e s  t h e  s t a t e ,  e a c h  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e
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authorized to issue tax exempt obligations, and each municipality of 

the state.

(h) In this section the term "debt" means (1) long-term bonded 

indebtedness secured by the full faith and credit of the government 

unit, (2) long-term bonded indebtedness secured by a mortgage or lien 

on specific properties or receivables, (3) short-term notes, (4) 

warrants, and (5) capital lease obligations; but "debt" does not in­

clude debt owed within the debt issuing entity or to another debt 

issuing entity.

* Sec. 4. AS 37.15.150 is amended to read:

Sec. 37.15.150. STAFF AND [COMMITTEE MAY EMPLOY] SPECIAL SER­

VICES . The state bond committee may appoint an executive director who 

may with approval of the committee select and employ additional staff 

as necessary. Employees of the committee are in the partially exempt 

service under AS 39.25.120. If the [STATE BOND] committee considers 

it necessary and advisable, it may procure architectural or engineer­

ing, fiscal agent or municipal investment, legal and other expert or 

specialized services at reasonable and customary fees to assist it in 

accomplishing the most advantageous sale of the state bonds. The fees 

may be paid from the proceeds of the sale or advanced from the contin­

gency fund in the office of the governor or otherwise.

* Sec. 5. AS 39.25.120(c) is amended by adding a new paragraph to read:

(19) employees of the state bond committee.

* Sec. 6. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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