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Mr. Speaker:

The Committee on FINANCE

FURTHER:

D a te :

has had
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HB 2 8
"An A c t  r e l a t i n g  t o  t h e  in c o m e  o f  t h e  p e rm a n e n t  f u n d ;  a n d  p r o v i d i n g  f o r  
an  e f f e c t i v e  d a t e . ”
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c h

[ ] same t i t l e
j  [)C] new t i t l e
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O r ig in a l  sponsors : Duncan, C o l l
S u r t d ,  c t  n l

Funding Informat io n  
Genera l fund I T
O t h e r  F u n d s

- 0  -

400,000,000

IH THE HODSE PT THE FINANCE COMMITTEE

CS FOP. HOUSE B ILL  HO. 28 (F inance)

IH THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  F IRST  SESSION

A B ILL

For  an A ct e n t i t l e d :  "An Act Bak ing a s p e c ia l  app ropr ia t ion  fron  the

und is tr ib u ted  income account in  the A la sk a  permanent 

fund to  the p r in c ip a l  o f  the permanent fundi and 

p rov id in g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The sum o f  $400,000*000 i s  appropr ia ted  frcta the u n d is ­

t r ib u ted  income account in  the A laska permanent fund to tha p r in c ip a l  o f  

the  A laska  permanent fund.

* S e c . 2. T h i s  Act takes e f f e c t  immediately in  accordance w ith  AS C I . ~  

10 .070(c).

- 1 - C SH B 2S(Fin)



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date
REQUEST
Bill/Resolution No; CS HB 28 (Fin)
T it le :  Appropriation of Undistributed
Income to Permanent Fund____________
Sponsor; House Finance______________
Requestor; House Rules______________
Date of Request: March 27, 1985_____
EXPENDITURES/REVENUES; (Thousands of Dollars)

FISCAL DETAIL
Agency Affected; Department of Revenue 
Program Category Affected:___________
BRU, Program of Subprograra(s) Affected: 
Treasury____________________________

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 SUPPLIES
500 EQUIPMENT
600 LANDS & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS

I FY 85 I FY 86 I FY 87 I FY 88 1 FY 89 I FY 90
J___  1 - I I I

i i

y -  5 - &  
&  £>.

S '

TOTAL OPERATING
1 CAPITAL I - 1 - 1 - 1 - 1 - 1 -

1 REVENUE 1 -  1 - 1 - 1 - 1 -  1 -

FUNDING: (Thousands of Dollars)
| GENERAL FUND | -  1 - 1 - 1 - 1 - 1 _

| FEDERAL FUNDS | -  1 - 1 - 1 - 1 - 1 _

| OTHER | - 1 - 1 - 1 - 1 - 1 -

1 TOTAL 1 - 1 - 1 - 1 -  1 - 1 -
POSITIONS:

FULL-TIME
PART-TIME
TEHPORARY .1

I

ANALYSIS; Attach a separate page for analysis. 
Prepared By: Milt Barker
Division: Treasury  ̂ //

W/ 7 h k . /T -Approved by Commissioner: /)vLWiM/ W
Agency: Department of Revenue^

Phone: 465-2350
Date: March 28, 1985

tbDate:

Distribution (by Agency preparing"fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date
REQUEST
Bill/Resolution No; CS HB 28 (Fin)
T it le ;  Appropriation of Undistributed
Income to Permanent Fund____________
Sponsor; House Finance______________
Requestor; House Rules______________
Date of Request; March 27, 1985_____
EXPENDITURES/REVENUES: (Thousands of Pollans)

FISCAL DETAIL
Agency Affected; Department of Revenue 
Program Category Affected:___________
BRU, Program of Subprogram(s) Affected: 
Treasury____________________________

1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90
OPERATING 1 1 1 1 1 1100 PERSONAL SERVICES 1 - 1 - 1 - 1 1 1200 TRAVEL 1 - 1 - 1 1 1 1300 CONTRACTUAL 1 1 - 1 - 1 - 1 i400 SUPPLIES 1 - 1 - 1 - 1 1 1500 EQUIPHENT ! - 1 - 1 ! - i - ! -600 LANDS & STRUCTURES i - 1 - 1 - 1 - 1 1700 GRANTS, CLAIMS 1 - 1 - 1 1 1 1800 MISCELLANEOUS 1 - 1 ~ 1 1 - 1 1TOTAL OPERATING 1 1 - 1 - 1 - 1 - 1 -

1 CAPITAL 1  ̂ 1 - 1 - 1 - 1 - 1 -

1 REVENUE 1 
FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 -  1 - 1

| GENERAL FUND 1 - 1 - 1 -  1 - 1 - 1 -
| FEDERAL FUNDS 1 - 1 - 1 - 1 - 1 - 1 -
| OTHER 1 - 1 - 1 - 1 - 1 - 1 -
1 TOTAL

...............1 - 1 - 1 - 1 -  1 - 1 -
POSITIONS:
| FULL-TIME 1 - 1 - 1 - 1 - 1 1 -

| PART-TIME 1 - 1 - 1 - 1 - 1 - 1 -

1 TEMPORARY 1 -  1 - 1 - 1 - 1 - 1 -
ANALYSIS: Attach a separate page for analysis.
Prepared By: H i lt  Barker 
Div is ion : Treasury
Approved by Commissioner:Agency: Department of Rev
Distribution (by Agency preparin 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2350
Date: Harch 28, 1985

!fiDate:

iscal note):



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date

CSHB 28 (Fin)
REQUEST
Bill/Resolution No:_______________________________
T i t l e : ...Making a special appropriation 
from thi~PF-UlA to the principal
Sponsor:___
Requestor:______________
Date of Request: 3/27/85

FISCAL DETAIL 
Agency Affected: REVENUE
Program Category Affected:_

House Finance Committee 
House Rules

BRU, Program of Subprogram(s) Affected:

EXPENDITURES/REVENUES:
1
I OPERATING

(Thousands of Dollars)
------------------1 FY '85 I'TY 'S'6 “ T " F T " 8 7 " T  VY 8 8 ' T  FY W  T T Y  90’

T
1 1 6 0 PERSONAL SERVICES | _ | -  1 -  1 -  ! .  | -

1 200 TRAVEL 1 -  1 -  1 -  1 -  i -  1 -
I 300 CONTRACTUAL 1 -  1 -  1 -  1 -  1 -  1 -
I 400 SUPPLIES 1 -  1 -  1 -  1 -  1 -  1 -
I 500 EQUIPMENT 1 -  1 -  1 -  1 -  1 -  i -
I 600 LANDS & STRUCTURES 1 -  1 -  1 - 1 -  1 -  i -
I 700 GRANTS, CLAIMS 1 -  i -  I -  1 -  1 -  1 -

800 MISCELLANEOUS 1 -  1 -  ! -  1 -  1 -  1 -
TOTAL OPERATING '1 -  1 -  1 -  1 -  1 -  1

I CAPITAL | V  | -  1 -  1 -  I - 1

I REVENUE | 

FUNDING: (Millions of Dollars)

- 1 -  1 -  1 -  1 -  1

r
- i - i - i  - i - i -

0 1(417.6) | (19.4) I (22.5) I (25.8) I (27.2)
0 | 417.6 I 19.4 | 22.5 I 25.8 I 27.2

FEDERAL FUNDS 
PF-UIA
PF-PRINCIPAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: Attach a separate page for analysis. 

Prepared By: Mary Ellen Frank/Robert W. E l l io t t
Division:

Phone:
Date:

465-2174
4/2/85

Date
Agency:

Distribution (by Agency preparing fiscal note): 
Legislative Finance.
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)



FISCAL NOTE CSHB 28 (Fin) 
ATTACHMENT

FY

Transfer from 
UIA to PF-Prin.

Extra Inf1. Proofing 
Gain to PF-Prin.

Loss to PF-UIA

TABLE 1 
(Millions of $)

85 86 87

0 400.0 0

0 17.6 19.4

0 417.6 19.4

88 89 90

0 0 0

22.5 25.8 27.2

22.5 25.8 27.2

If  a transfer of $400m was made at the beginning of FY 86 from the 
PF Undistributed Income Account to the principal, the result would be to 
increase the PF principal by both the transfer and the increase in 
inflation proofing required to protect the extra principal amounts from 
being degraded in real terms. Both the transfer and the extra inflation 
proofing would reduce the UIA balance correspondingly; therefore, the 
total assets of the PF and earnings on those assets would remain 
unchanged (as would dividends which are figured from asset earnings).

The balances in the UIA and PF principal after this transfer, based 
on January 1985 revenue projections, is  presented below.

Table 3 
(Millions of $)

FY 85 86 87 88 89 90

UIA balance 762.7 467.5 500.0 568.2 605.3 648.8

PF principal 5709.7 6752.8 7428.1 8185.7 9026.1 9905.1

PF total assets 6472.4 7220.3 7928.1 8753.9 9631.4 10553.9



O r i g i n a l  sponsors: Duncan, Gol l
Sund, et al

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ - 0 -
O t h e r  F u n d s  4 0 0 , 0 0 0 , 0 0 0  

$ 4 0 0 , 0 0 0 , 0 0 0

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 28 (Finance)

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t itled: " A n  A ct m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  f r o m  the

u n d i s t r i b u t e d  i n c o m e  a c c o u n t  i n  t he A l a s k a  p e r m a n e n t  

f u n d  to the p r i n c i p a l  of t he p e r m a n e n t  fund; a n d  

p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  of $ 4 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the u n d i s­

t r i b u t e d  i n c o m e  a c c o u n t  in  t he A l a s k a  p e r m a n e n t  f und to t h e  p r i n c i p a l  of  

the A l a s k a  p e r m a n e n t  fund.

* Sec. 2. This A ct takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

Offered: 3/25/85
Referred: Rules
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STATE OF ALASKA 1985 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date

REQUEST
Bill/Resolution No: HB 28
T it le : Relating to the income of the

Permanent Fund 
Sponsor: Duncan, et. al.
Requestor: House State Affairs 
Date of Request: January 14, 1985

FISCAL DETAIL
Agency Affected: ________
Program Category Affected:

Revenue

BRU, Program of Subprogram!s) Affected:

EXPENDITURES/REVENUES:
1

I OPERATING

(Thousands of Dollars)
---------------1 FY '8S’ TV“Y 86 I FY 87 I FV"8'8 |- FY 89 | F T  90'

100 PERSONAL ■SERVICES'......... 1 -  1 -  I -  I -  I -  1 -

1 200 TRAVEL 1 -  1 -  i -  I -  ! -  1 -

300 CONTRACTUAL 1 -  1 -  I -  i -  1 -  1 -

400 SUPPLIES 1 -  1 -  i -  i -  I -  1 -
500 EQUIPMENT 1 -  1 -  i -  i -  1 -  1
600 LANDS & STRUCTURES 1 -  1 -  i -  I -  1 -  1 *
700 GRANTS, CLAIMS 1 -  1 -  i -  i -  1 -  1 -
800 MISCELLANEOUS : -  i -  I -  i -  i -  i -

TOTAL OPERATING- ........... "i -  i -  i -  i -  1 -  1

1 .............'CAPITAL............................. | -  1 -  1 -  I -  1 ••

I REVENUE I 

FUNDING: (Millions of Dollars)

-  1 -  1 -  1 -  1 -  1

I FEDERAL FUNDS 
I PF-UIA 
| PF -  PRINCIPAL

I
(450.2) I (22.1) | (22.0) | (53.6) I (30.6) I (32.4) 
450.2 | 22.1 | 22.0 I 53.6 I 30.6 I 32.4

POSITIONS:
I FULL-TIME" 
I PART-TIME 
I TEMPORARY

ANALYSIS: Attach a separate page for analysis.

 -

Prepared By: Mary Ellen Frank/Robert W. E l l io t t  
Division: Research Section

Approved by Commissioner:
Agency:_______________________ ______________________________________

Distribution (by Agency preparing fiscal note):
Legislative Finance___
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2173 
Date: 1/25/85

Date: 2. / J -  f i t

Kb ~Z&



FISCAL NOTE HB 28 
Attachment

If the balance in the Undistributed Income Account (UIA) of the 
Permanent Fund (PF) in excess of five percent of the PF principal were 
transferred to that principal each year, the result would be to increase 
the PF principal by both the transfer and the increase in inflation 
proofing required to protect the extra principal amounts from being 
degraded in real terms. Both the transfer and the extra inflation 
proofing would reduce the UIA balance correspondingly; therefore, the 
total assets of the PF and earnings on those assets would remain 
unchanged (as would dividends which are figured from asset earnings).

Analysis of HB 28

Table 1 
(Millions of $)

FY 85 86 87 88 89 90

Transfer from 
UIA to PF-Prin. 438.0 2.3 0 28.2 0 0

Extra Inflation Proofing 
Gain to PF-Prin. 12.2 19.8 22.0 25.4 30.6 32.4

Loss to PF-UIA 450.2 22.1 22.0 53.6 30.6 32.4

The $438.0 million transfer in FY 85 includes $315.0 million residual 
UIA from FY 84 and $123.0 million residual UIA from FY 85. The extra FY 
85 inflation proofing $12.2 million is required to protect the FY 84 
transfer. The calculation of these residuals is  presented folio;ing.

TRANSFER = UIA bal -  .05 * (PF-Prin)
1984: 315 = 557 1 / -  .05 *(4838)
1985: 123 = 425 -  .05 * (6037)

The extra FY 85 inflation proofing ($12.2 million) is  required to 
protect the FY 84 transfer.

1 / This balance is the cumulative deposit since fund inception.

see attachment



*At times, the Department of Revenue and the Alaska Permanent Fund 

Corporation may differ as to the estimated Fiscal Impacts of 

legislation. Differences arise because each employs a different set of 

Investment assumptions. Consequently, projections depicting net Income, 

Inflation proofing amounts and dividend transfers may likely vary.

Furthermore, while the Department of Revenue Is strictly concerned with 

accurately forecasting total revenues, the Permanent Fund Corporation, 

with Its trust fund management responsibilities, has established Its 

assumptions to measure Investment returns 1n accordance with standards 

developed for fiduciaries. Therefore, the Permanent Fund Corporation's 

assumptions will frequently and appropriately yield more conservative 

Investment results.



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date
FISCAL DETAIL
Agency Affected: Department of Revenue 
Program Category Affected:___________

Sponsor: Duncan______________________  BRU, Program of Subprograms) Affected:
Requestor: House State Affairs________  ____________________________________
Date of Request: January 16, 1985_____  ____________________________________
EXPENDITURES/REVENUES: (Thousands of Dollars)
1 1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90
1 OPERATING i 1 1 1 1 1
| 100 PERSONAL SERVICES i -  I - 1 ~ i - 1 - I -
I 200 TRAVEL I -  1 - 1 ~ ! ~ i - 1 -
| 300 CONTRAC(UAL ! -  1 - 1 - 1 - 1 - 1 -
| 400 SUPPL.iiS -  1 - 1 - 1 - 1 - 1 -
| 500 EQUIPMENT 1 -  1 - 1 ~ 1 - 1 - 1 -
| 600 LANDS & STRUCTURES | -  1 - 1 - 1 - 1 - 1
| 700 GRANTS, CLAIMS | -  1 - 1 - 1 ~ 1 ~ 1 -
1 800 MISCELLANEOUS 1 -  1 - I ~ 1 - 1 ~ 1 -
1 TOTAL OPERATING 1 -  1 — 1 - 1 ~ 1 - 1 -
1 CAPITAL 1 -  1 - 1 - 1 - 1 - 1 ~
1 REVENUE 1 -  1 - 1 - 1 ~ 1 - 1 -
FUNDING : (Thousands of Dollars)
| GENERAL FUND 1 1 - 1 - 1 1 1 -
| FEDERAL FUNDS 1 -  1 - 1 - 1 - 1 - 1 -
I OTHER I -  1 - 1 - 1 - 1 1
1 TOTAL 1 -  1 - 1 ~ 1 - 1 - 1 -

REQUESTBill/Resolution No: HB 28_________
T it le :  Income of the Permanent Fund

POSITIONS:
| FULL-TIME 
| PART-TIME 
I TEMPORARY

I I

ANALYSIS: This fiscal note addresses only administrative costs.

mPrepared By: Milt Barker 
D ivision: Treasury______
Approved by Commissioner: 
Agency: Department of Revenue

4 r

Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2350
Date: January 16. 1985
Date: ( 3?~

Distribution (by Agency preparing fiscal note): 
Legislative Finance r,



ALASKA PEEHAHEST P 0 S 0 C O R P O R A T I O N

FINANCIAL PROJECTIONS AS OP 3/19/85

PRINCIPAL: ACTOAL i PROJECTED" 
(in aillions)

Dedicated Dndistrib. Inflation Adjusted
Beginning Appro- State Inflation Incoie Ending Proofing Ending

FT Balance priationsRevenoes* Proofing Transfer Balance Shortfall Balance

-INCOIE: ACTOAL i PROJECTED- 
(in Billions)

Distributions Reserves

State Dndistrib.
Net Inflation General Incone Trans. Add Total

Incoee Dividends Proofing Fund Transfer Adj.** (Delete) Balance Assets FI

78 54.4 54.4 54.4 1.8 1.3 .5 55.0 78
79 54.4 84.1 138.5 138.5 8.0 6.6 1.4 1(0.5 79
80 138.5 344.4 .3 483.2 483.2 32.4 11.8 .3 11.8 8.5 502.9 80
81 483.2 900.0 385.1 .2 1,788.5 1,768.5 149.9 27.5 .2 27.5 36.0 58.7 58.7 1,874.6 81
82 1,788.5 800.0 (00.5 2,969.0 2,969.0 368.4 71.1 71.1 41.1 185.1 243.8 3,301.7 82
83 2,989.0 (00.0 421.0 231.2 4,021.2 4,021.2 471.1 107.9 231.2 109.5 1[ 87.5) 110.0 353.8 4,593.0 83
84 4,021.2 300.0 3(6.2 150.9 4,838.3 4,838.3 529.5 175.0 150.9 203.6 557.4 5,530.8 84

85 4,838.3 300.0 358.1 234.1 400.0 6,130.5 6,130.5 622.1 214.1 234.1 400.0 ( 226.1) 331.3 6,675.9 85

86 6,130.5 359.9 293.8 6,784.2 6,784.2 764.2 275.5 293.8 194.9 526.2 7,585.9 86
87 6,784.2 345.3 322.7 7,452.2 7,452.2 861.1 324.8 322.7 213.6 739.8 8,516.8 87
88 7,452.2 356.6 353.5 8,162.3 8,162.3 1 963.1 374.0 353.5 235.6 975.4 9,511.7 88
89 8,162.3 3(1.7 385.9 8,909.9 8,909.9 1,072.3 428.3 395.9 258.1 1,233.5 10,571.7 89
90 8,909.9 353.8 419.3 9,683.0 9,683.0 1,187.5 (84.8 419.3 283.4 1,516.9 11,(84.7 90
91 9,883.0 342.6 453.8 10,479.4 10,479.4 1,308.4 539.2 453.8 315.4 1,832.) 12,850.9 91
92 10,(79.4 342.8 489.9 11,312.1 11,312.1 1,436.4 596.3 489.9 349.7 2,182.0 14,090.9 92
93 11,312.1 338.9 527.4 12,178.4 12,178.4 1,572.2 657.7 527.4 387.1 2,569.1 15,405.2 93
94 12,178.4 319.6 565.7 13,063.7 13,063.7 1,715.3 722.0 565.7 427.6 2,996.7 16,782.4 94
95 13,083.7 324.1 606.0 13,993.8 13,993.8 1,866.7 789.9 606.0 470.8 3,467.5 18,251.2 95
96 13,993.8 306.9 647.3 14,948.0 14,9(8.0 2,026.9 861.8 647.3 517.8 3,985.) 19,795.1 96
97 14,948.0 290.2 889.8 15,928.0 15,928.0 2,195.3 9)7.6 (89.8 567.9 4,553.2 21,418.8 97
98 15,928.0 282.2 733.8 16,914.0 16,944.0 2,372.9 1,017.7 7)3.8 621.4 5,174.6 23,136.3 98
99 16,9(4.0 265.8 779.0 17,988.8 17,988.8 2,560.4 1,102.2 779.0 679.2 5,853.8 24,944,8 99
0 17,988.8 253.2 825.8 19,067.8 19,087.8 2,758.1 1,191.4 825.8 740.9 6,594.7 26,853.9 0

8S8sss:ssss38sss:sssss::(assszs3Es:r::sr::s:t::::3ss::rzi32x:3s:zs::zz3ssss:zssss:s:3ss3z::::ssr:s:::s2sz::::sss2st3::sz:sssssa::3r23S3:3:sss:::ss: :«::s:xu:»x::s

* Source: Alasia Departoent of Revenue 

" Chapter 81, SLA 1982, Sec. 15(b)

ASS01PII0J5: 301 CASS FORECAST - 2nd Qtr E18S

251 Pre-1930 Contribution Rate 
501 Post-1979 Contribution Rate

4.281 Inflation F195
10.871 Return PI8S______________________
4.5)1 Average Inflation FI86-FI0D (avg. FT8),84,85)"'̂  
11.511 Average Return FI86-FIOO (avg. FI8J,84,351 ) i f v s r



U i i U  p m u m  ro«o coipoi itior
riMSCIW PROJECTIONS IS Of 3/21/85

'»t: ACTOAL I PROJECIEO- 
• Billions)

-IRC0IE: ACTOAL t PROJECtEO- 
(in Billions)

Distributions Reserves

Beginning 
FI Balance

OedicatedOndistrib.
Appro- State Incote Inflau.. 

priationsRevenues’Transfer Proof inn
T

v .. ;

Inflation Idjusted 
Proofing Ending 
Shortfall 8alance

Slate
Ret Inflation General 

Incote Dividends Proofing Fund

Dndistrib.
Incote
Transfer

Trans.
Idj."

idd
(Delete) 8alance

Total
Issets FI

78 54.4 54.4 51.4 1.8 1.3 .5 55.0 78
79 54.4 84.1 138.5 138.5 8.0 6.6 1.4 1(0.5 75

80 138.5 3(4.4 .3 (83.2 (83.2 32.4 11.8 .3 11.8 8.5 S02.9 80

81 491.2 900.0 385.1 .2 1,768.5 1,768.5 149.9 27.5 .2 27.5 36.0 58.7 58.7 1.874.6 81'

82 1,758.5 800.0 400.S 2,969.0 2,969.0 363.4 71.1 71.1 41.1 185.1 243.8 3,301.7 82

83 2,959.0 400.0 (21.0 231.2 4,021.2 4,021.2 471.1 107.9 231.2 109.5 87.51 110.0 353.8 4,593.0 83

84 4,021.2 300.0 365.2 150.9 4,838.3 4,838.3 529.5 175.0 150.9 203.6 557.4 5.530.8 84

85 4,818.3 300.0 358.1 400.0 251.2 6,147.6 6,147.6 622.1 214.1 251.2 400.0 ( 243.21 314.2 6.675.9 85

85 5,147.5 359.9 390.5 6,898.0 6,893.0 597.8 258.9 390.5 1 51.6) 2(2.6 7,419.5 86

87 5,898.0 345.3 434.6 7,677.9 7,677.9 6(0.0 288.1 1)4.6 ( 62.7) 199.9 8,165.9 87

88 7,677.9 356.5 482.1 8,516.6 8,516.6 725.1 313.5 (82.1 ( 70.5) 129.4 8,959.5 88

89 8,515.6 361.7 532.7 9,411.0 9,411.0 794.4 3)9.9 532.7 • I 78.21 51.2 9,802.1 89

90 9,411.0 353.8 554.2 10,319.0 31.7 10,350.7 867.5 3(4.5 554.2 ( 51.2) 10,683.5 90

91 10,319.0 342.6 5(5.0 11,206.6 94.7 11,301.) 944.1 39S.1 5(5.0 • 11,(05.7 91
92 11,206.6 342.8 588.5 12,137.9 104.5 12,242.1 1,024.0 435.5 588.5 12,573.4 92

93 12,137.9 338.9 633.9 13,110.7 114.7 13,225.4 1,107.7 473.8 633.9 13,594.5 93

94 13,110.7 319.6 630.5 14,110.1 125.3 14,2)6.1 1,194.3 513.8 680.5 14,624.6 94

95 14,110.8 324.1 729.1 15,1(4.0 137.0 15,301.0 1,284.6 555.5 729.1 15,719.5 95

96 15,1(4.0 306.9 779.7 16,250.6 148.6 16,399.2 1,378.6 598.9 779.7 16,849.5 96

97 16,250.6 290.2 831.5 17,372.3 160.9 17,533.2 1,475.6 6(4.1 831.5 18,016.1 97

98 17,372.3 282.2 885.3 18,5)9.8 174.0 18,713.8 1,576.2 690.9 88S.3 19,230.7 93

99 18,539.8 265.8 9(0.9 19,746.5 187.4 19,9)3.9 1,680.5 739.6 940.9 20,(86.1 99
0 19,745.5

: : : : : : : : : : : : : : x t : : s z : :
253.2 998.6

: : : : : : : : :
20,998.3

: : : : : : : : : :
201.4

:s s s : : :s s
21,199.7

: : : : : : : : : :
1,788.6 790.0 998.6

: : : : : : : : : : : : : : : : : E H l t l l i l l
21,788.) 0

W

• Source) Alaska Oeparteent of Revenue 

11 Chapter 81, Sll 1882, Sec. 18(b)
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501 Post-1979 Contribution Rate

4.281 Inflation FI8S
10.871 Return FI85

^ — Sfiveraje Inflation FI86-Fi00 
91 Iverage Return P185-FI00



T c a i  i L i K i o i y n F M i

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  March 15, 1985

SUBJECT: Committee S u b s t itu te  for  House B i l l  28

TO: R epresen ta t ive  J im  Duncan

FROM: B i l l y  G. B err ie r
D ir e c to r
D iv i s i o n  o f  L e g a l  S e rv ice s

POUCHY STATE CAPIIOL 

JUNEAU. ALASKA 99811 

907 465 3800

You have asked whether the proposed committee su b s t itu te  for  
House B i l l  28 i s  p ro cedu ra l ly  proper.

In  my op in ion  i t  i s .  ”

A committee su b s t itu te  for  a b i l l  i s  an amendment to the 
b i l l .  Rule 35 o f  the Uniform Ru les p rov ides in  re levan t  
part :

A motion or p r o p o s it io n  on a sub jec t  may not be admit­
ted under c o lo r  o f  amendment i f  the sub jec t  matter i s  
d if f e r e n t  from that under c on s id e ra t io n .

Th is  i s  supplemented by Mason*s Manual o f  L e g i s l a t i v e  Pro­
cedure which prov ides in  Sec . 402.

Sec. 402. Amendments Must Be Germane

1. _ Every amendment proposed must be germane to the 
sub jec t  o f the p ro p o s it io n  or to the s e c t io n  or para­
graph to be amended, and an amendment i s  not in  order 
which i s  not germane to the quest ion  to be amended.
Th is  i s ,  b a s i c a l l y ,  a phase o f  the r u le  that each prop­
o s i t i o n  have but one sub jec t  and th a t  members have the 
r ig h t  to vo te  sep ara te ly  on each quest ion .

2. To determine whether an amendment i s  germane, the 
quest ion  to be answered i s  whether the quest ion  i s  r e l ­
evant, appropr ia te , and in  a n a tu ra l and l o g i c a l  
sequence to the sub ject  matter o f  the o r ig in a l  pro ­
p o sa l .



Representative J im Duncan
M a r c h  15, 1985
Page 2

3. To be germane, the amendment i s  requ ired  on ly  to 
r e la t e  to the same sub je c t . I t  may e n t i r e ly  change the 
e f f e c t  o f the motion or measure and s t i l l  be germane to 
the sub je c t .

4. An e n t ir e ly  new p roposa l may be su b s t itu ted  by 
amendment so long as i t  i s  germane to the main purpose 
o f  the o r ig in a l  p roposa l.

5. An amendment to an amendment must be germane to 
the sub jec t  o f the amendment as w e l l  as to the main 
quest ion .

6. No independent new quest ion  can be in troduced 
under cover o f  an amendment. But an amendment may be 
in  c o n f l i c t  w ith  the s p i r i t  o f  the o r ig in a l  motion, and 
s t i l l  be germane and, th ere fore , in  order.

7. The a d m is s ib i l i t y  o f an amendment shou ld  be judged 
from the p ro v is io n s  o f the tex t , rather than from the 
purpose which circumstances may suggest.

8. Whether a proposed amendment i s  c o n s is t e n t  w ith  
the measure, motion or quest ion  proposed to be amended, 
i s  a quest ion  to be decided by the body and not by the 
p re s id in g  o f f i c e r .

House B i l l  28 makes severa l changes to  the d i s p o s i t i o n  o f 
the income o f  the und is tr ib u ted  income account. Among the 
changes i s  a p ro v is io n  that would tran sfe r  funds in  the 
account to the p r in c ip a l  of the A laska Permanent- Fund.

The proposed committee su b s t itu te  d i r e c t ly  appropr ia tes the 
sum of $400,000,000 from the account to the p r in c ip a l .

In  my op in ion  these r e la t e  to the same sub ject  and the 
su b s t itu te  i s  therefore  germane. While  normally an appro­
p r ia t io n  b i l l  i s  d if fe r en t  in  k ind  from a sub stan t iv e  b i l l  
here the tran sfer  has much the same e f f e c t  as an appro­
p r ia t io n  and i s  c o n s t i t u t i o n a l l y  p erm iss ib le  under the ex­
cep t ion  to the p r o h ib it io n  of d ed ic a t ion  found in  S e c t io n  15 
o f  A r t i c l e  IX o f  the C o n s t i tu t io n  which crea tes  the 
Permanent Fund.

The su b s t itu te  i s  narrower in  scope than the o r ig in a l  b i l l  
but s t i l l  r e la t e s  to a p r in c ip a l  sub jec t  o f the b i l l .  Of
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course an amendment may proper ly  d e le te  p or t ion s  of the 
o r i g in a l  b i l l .

Therefore  in  my op in ion  the proposed committee su b s t i tu t e  i s  
proper.

BGB:ojb 
J 12/108
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ommiAMon

A L A S K A  E S K I M O  W H A L I N G  C O M M I S S I O N

R e s o l u t i o n  N u m b e r  8 5 - 0 4

A  R E S O L U T I O N  R E Q U E S T I N G  T H E  G O V E R N O R  A N D  L E G I S L A T U R E  T O  C O N S I D E R  

U S I N G  T H E  D I F F E R E N T  F U N D  B A L A N C E S  O F  V A R I O U S  P R O G R A M S  A N D  

P R O J E C T S  F O R  T H E  P U R P O S E S  O F  M A I N T A I N I N G  A N D  F U N D I N G  E S S E N T I A L  

B A S I C  S E R V I C E S .

W H E R E A S ,  state r e v e n u e s  a r e  p r o j e c t e d  b y  t h e  S t a t e  D e p a r t m e n t  o f  R e v e n u e  

to b e  d o w n  b y  $ 3 0 0  to $ 5 0 0  million f r o m  last y e a r  d u e  to r a p i d l y  falling w o r l d  

oil prices w h i c h  n e i t h e r  t h e  G o v e r n o r ,  L e g i s l a t u r e  n o r  local g o v e r n m e n t s  h a v e  

a n y  control o v e r ;  a n d

W H E R E A S ,  t h e  S t a t e  C o n s t i t u t i o n  prohibits deficit s p e n d i n g  o r  s p e n d i n g  m o r e  

t h a n  t he S t a t e  receives; a n d

W H E R E A S ,  t h e r e  a r e  o t h e r  alternatives to raise state r e v e n u e s  o t h e r  t h a n  n e w  

o r  h i g h e r  t a x e s  w h i c h  c r e a t e s  b i g g e r  g o v e r n m e n t ;  a n d

W H E R E A S ,  w i t h o u t  utilizing t h e s e  alternative s o u r c e s  o f  r e v e n u e  t h e  S t a t e  is 

f a c e d  w i t h  d r a s t i c  c u t s  in b o t h  t h e  o p e r a t i n g  a n d  capital b u d g e t ;  a n d

W H E R E A S ,  t h e  " R a i n y  D a y  A c c o u n t "  w a s  set u p  in s t a t u t e  b y  t h e  legislature t h a t  

allows t he G o v e r n o r  to d e c i d e  b y  p r o c l a m a t i o n  to utilize t h e  f u n d s  w h e n  state 

r e v e n u e s  a r e  de c l i n i n g ;  a n d

W H E R E A S ,  t h e  " U n d i s t r i b u t e d  I n c o m e  A c c o u n t "  is d e s i g n a t e d  b y  l a w  to b e  s p e n t  

as d e t e r m i n e d  b y  t h e  legislature; a n d

W H E R E A S ,  u n l e s s  t h e  p u b l i c  e x p r e s s e s  a n e e d  to c o n s i d e r  t h e s e  alternatives t h e  

G o v e r n o r  a n d  legislature a r e  reluctant to u s e  t he f u n d s  f r o m  t h e s e  t w o  a c c o u n t s .

N O W  T H E R E F O R E  B E  IT R E S O L V E D  B Y  T H E  A L A S K A  E S K I M O  W H A L I N G  C O M M I S ­

S I O N  T H A T ,  t h e  G o v e r n o r  a n d  legislature c o n s i d e r  u s i n g  t h e  " R a i n y  D a y  A c c o u n t "  

a n d  " U n d i s t r i b u t e d  I n c o m e  A c c o u n t "  to m a i n t a i n  a n d  f u n d  essential basic services.

P A S S E D  A N D  A P P R O V E D  B Y  T H E  A L A S K A  E S K I M O  W H A L I N G  C O M M I S S I O N  

T H I S  D A Y  13 O F  F E B R U A R Y ,  1985.

I I  a h le

C H A I R M A N ,  A E W C



RESOLUTION  OF THE BOARD OF TRUSTEES  
ALASKA PERMANENT FUND CORPORATION  

PERTA IN ING  TO THE DESIGNATION OF A CONTINU ING
RESERVE OF UN D ISTR IBUTED  INCOME FOR THE PURPOSE  

OF FUTURE IN FLA T IO N  IMPACT AND D IV IDEND  PAYMENTS

RESOLUTION  8 4 - 1 2

WHEREAS, s e c t i o n  3 7 . 1 3 . 1 4 5  o f  t h e  A l a s k a  S t a t u t e s  
p r o v i d e s  t h a t  n e t  in c om e  o f  t h e  A la s k a  P e rm a n e n t  F un d  C o r p o r a t i o n  
n o t  r e q u i r e d  t o  o f f s e t  t h e  im p a c t  o f  i n f l a t i o n  on  p r i n c i p a l  d u r i n g  
t h e  p r e v i o u s  f i s c a l  y e a r ,  a n d  n o t  a p p r o p r i a t e d  f o r  t h e  p aym en t o f  
d i v i d e n d s  d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r ,  s h a l l  b e  h e l d  i n  an  
u n d i s t r i b u t e d  in c om e  a c c o u n t  by t h e  A l a s k a  P e rm an en t F und  

C o r p o r a t i o n ;  and

WHEREAS, t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A la s k a  h a s  
d e f i n e d  t h e  p u r p o s e  o f  t h e  u n d i s t r i b u t e d  in c o m e  a c c o u n t  a s  a  
r e s e r v e  t o  i n s u r e  a  s t a b l e  s o u r c e  o f  in c om e  f r o m  w h ic h  t h e  r e a l  
e a r n in g  p o w e r  o f  t h e  F un d  c a n  b e  s u s t a i n e d ,  an d  f r o m  w h ic h  
d i v i d e n d  p a y m en ts  and  o t h e r  d i s t r i b u t i o n s  a p p r o p r i a t e d  b y  t h e  
L e g i s l a t u r e  c a n  b e  m ad e ; a n d

WHEREAS, d i v i d e n d  p a y m en ts  a r e  t h e  o n l y  d i s t r i b u t i o n s  o f  
n e t  in c o m e  c u r r e n t l y  d e f i n e d  by  t h e  A l a s k a  S t a t u t e s ;  a n d



WHEREAS, t h e  B o a r d  o f  T r u s t e e s  i s  g r a n t e d  f u l l  a u t h o r i t y  
t o  m anage t h e  a s s e t s  o f  t h e  A la s k a  P e rm an en t F und  C o r p o r a t i o n ,  
i n c l u d i n g  t h e  u n d i s t r i b u t e d  in c om e  a c c o u n t ,  b y  t h e  p r o v i s i o n s  o f  
s e c t i o n  3 7 . 1 3 . 0 4 0  o f  t h e  A la s k a  S t a t u t e s ;  a n d

WHEREAS, t h e  B o a r d  o f  T r u s t e e s  h a v e  a f i d u c i a r y  
r e s p o n s i b i l i t y  t o  p r o v i d e  f o r  t h e  f u t u r e  im p a c t  o f  i n f l a t i o n  an d  
f o r  f u t u r e  d i s t r i b u t i o n s  o f  n e t  in c om e  b y  d e s i g n a t i n g  r e s e r v e s  o f  
u n d i s t r i b u t e d  in c o m e ; an d

WHEREAS, r e g a r d l e s s  o f  a c c o u n t i n g  t r e a t m e n t ,  s a i d  
a c c o u n t  i s  s u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n  p u r s u a n t  t o  

s e c t i o n  3 7 . 1 3 . 1 4 5  o f  t h e  A l a s k a  S t a t u t e s ;

WHEREAS, t h e  B o a r d  o f  T r u s t e e s  b e l i e v e s  t h a t  i t  i s  s o u n d  
p u b l i c  p o l i c y  an d  in c u m b e n t , i p o n  th em  a s  f i d u c i a r i e s  t o  d e s i g n a t e  

s u c h  reserves;

NOW THEREFORE BE  IT  RESOLVED , t h a t  t h e  b a l a n c e  o f  t h e  
u n d i s t r i b u t e d  in c o m e  a c c o u n t  s h a l l  b e  d e s i g n a t e d  a s  a  r e s e r v e  t o  
o f f s e t  t h e  f u t u r e  im p a c t  o f  i n f l a t i o n  on  t h e  p r i n c i p a l  o f  t h e  
P e rm an en t F un d  an d  f o r  t h e  f u t u r e  p aym en t o f  d i v i d e n d s .

Page 2
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PASSED AND APPROVED by  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  

A la s k a  P e rm an en t F un d  C o r p o r a t i o n ,  t h i s  2 1 s t  d a y  o f  S e p t e m b e r ,  
1 9 8 4 .

A la s k a  P e rm an en t F und  C o r p o r a t i o n
A TTEST ; /J

D a v id  A . R o s e ,  E x e c u t i v e  D i r e c t o r

Page 3
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CALCULATIONS USED IN DETERMINING 
DIVIDEND PAYMENTS 

AND
UNDISTRIBUTED INCOME

UNDISTRIBUTED INCOME ACCOUNT
NET INCOME FOR CURRENT YEAR ON PERMANENT FUND PRINCIPAL 
PLUS NET INCOME FOR CURRENT YEAR ON ACCOUNT
EQUALS; CURRENT YEAR ADDITION TO ACCOUNT 
PLUS: PRIOR YEAR ACCUMULATION IN ACCOUNT
EQUALS: TOTAL IN ACCOUNT
LESS: DIVIDENDS AS CALCULATED *

PAID FIRST FROM INTEREST EARNED ON ACCOUNT 
PAID SECOND FROM THE ACCOUNT

LESS: INFLATION PROOFING

DIVIDEND PAYMENT TO STATE 
NET INCOME FOR CURRENT YEAR 
ADD:‘ NET INCOME PRIOR 4 YEARS 
DIVIDE: BY 5
EQUALS: FIVE YEAR INCOME AVERACE

#•

DIVIDE: BY 2
EQUALS: DIVIDEND PAYMENT TO STATE

EQUALS: BALANCE IN ACCOUNT



m m

A l a s k a  P e r m a n e n t  F u n d  Corporation

Pouch 4-1000 Juneau, Alaska 99802 
T E L  907/465-2047 T L X  099-46-323

M E M O R A N D U M

DATE: January 9, 1985

TO: Representative Jim Duncan
Alaska S ta J je ^ ^ J j^ y -P e ^

FROM: David A. Rose, Executive Director
Alaska Permanent Fund Corporation

SUBJECT: Fiscal Note on Proposed Legislation

This supercedes my memoranda of January 4, 1985 on the same 
subject.

Attached please find two computer runs which reflect the 
impact of transfers of earnings from the Undistributed 
Income Account to the corpus of the Fund.

The first run (Sheet Number One) indicates that the 
transfer as of the end of FY84 will be $315,500,000. This 
w ill raise the corpus amount from $4,838,300,000 to 
$5,153,800,000. The balance in the Undistributed Income 
Account will be 5% of the $4,838,300,000 level which is 
$241,915,000.

At the end of FY85 there will be another transfer, assuming 
our earnings projection for the year is realized. The 
corpus balance at the end of FY85 will be $6,056,000,000.
To this will be added another transfer of $99,400,000.
This will raise the corpus to $6,155,400,0001 The balance 
in the Undistributed Income Account will be 5% of the 
$6,056,000,000 level which is $302,800,000.

FY84 and FY85 are the only two years in which transfers are 
projected. You will note that the reserve (Undistributed 
Income Account) is drawn down in the succeeding five years 
and runs out in 1990.

Sheet Number Two is identical to Sheet Number One but it 
goes further in that a column titled "Dividend Shortfall"
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is added. This depicts FY90 as the critical year in which 
dividend shortfalls occur and sets forth the amounts of 
shortfall during the following decade. Note, however, that 
even with this shortfall, the amounts available for 
dividends climb from $305,700,000 in FY91 to $637,000,000 
in FY2000.

We have also reviewed the impact of the legislative 
proposal on the Corporation operating budget. Since total 
funds are invested, safeguarded, accounted for and audited 
— regardless of whether in corpus or in an undistributed 
earnings account — there is  no effect on the operating 
budget.

If  you require additional information or better clarity of 
explanation, please do not hesitate to contact me.

DAR:bm



A L ASKA P E R M A N E N T  FOND C O R P O R A T I O H

FINANCIAL PROJECTION’S AS OF 1/ 9/85

INCOME: ACTOAL 4 PROJECTED----------------
(in cillions)

Distributions Reserves

Dedicated Dndistrib. State Dndistrib.
Beginning 

FI Balance
Appro- State Inflation Incooe Ending 

priatio'sRevenues* Proofing Transfer Balance
Net

Incoae
Inflation
Proofing Dividends

General
Fund

Incoae
Transfer

Trans.
Adj.**

Add
(Delete) Balance

Total
Assets PI

78 54.4 54.4 1.8 1.3 .5 55.0 78
79 54.4 84.1 138.5 8.0 6.6 1.4 140.5 79
80 138.5 3(4.4 .3 483.2 32.4 .3 11.8 11.8 8.5 502.9 80
81 (83.2 900.0 385.1 .2 1,768.5 149.9 .2 27.5 27.5 36.0 58.7 58.7 1,874.6 81
82 1,768.5 800.0 400.5 2,969.0 368.4 71.1 71.1 41.1 185.1 243.8 3,301.7 32
83 2,969.0 (00.0 421.0 231.2 4,021.2 471.1 231.2 107.9 109.5 ( 87.5) 110.0 353.8 4,593.0 83
8( (,021.2 300.0 366.2 150.9 315.5 5,153.8 529.5 150.9 175.0 315.5 ( 111.9) 241.9 5,530.8 84

85 5,153.8 300.0 358.1 244.1 99.4 6,155.4 618.1 2(4.1 213.7 99.4 60.9 302.8 6,671.9 85

86 6,155.4 359.9 390.9 6,906.2 597.4 390.9 258.5 ( 52.0) 250.8 7,415.5 86
87 6,906.2 345.3 435.1 7,686.6 659.7 435.1 287.6 ( 63.0) 187.8 8,162.0 87
83 7,686.6 356.6 (82.6 8,525.8 724.7 482.6 312.9 ( 70.8) 117.0 8,955.7 88
89 8,525.8 361.7 533.3 9,420.8 794.1 533.3 339.4 ( 73.6) 38.( 9,798.6 89
90 9,(20.8 353.8 586.5 10,361.1 867.3 586.5 319.2 ( 38.0 10,680.3 90
91 10,361.1 3(2.6 642.2 11,345.9 947.9 642.2 305.7 11,651.6 91
92 11,3(5.9 342.8 701.3 12,390.0 1,036.6 701.3 335.3 12,725.3 92
93 12,390.0 338.9 763.7 13,492.6 1,130.4 763.7 366.7 13,859.3 93
9( 13,(92.6 319.6 828.7 14,640.9 1,228.7 828.7 400.0 15,040.9 94
95 14,6(0.9 324.1 897.9 15,862.9 1,332.3 897.9 434.4 16,297.3 95
96 15,862.9 305.9 970.2 17,140.0 1,441.5 970.2 (71.3 17,611.3 9697 17,1(0.0 290.2 1,045.8 18,476.0 1,555.7 1,045.8 509.9 18,985.9 9798 18,(76.0 282.2 1,125.5 19,883.7 1,675.5 1,125.5 550.0 20,433.7 9899 19,883.7 265.8 1,209.0 21,358.5 1,801.5 1,209.0 592.5 21,951.0 9S0 21,358.5 253.2 1,296.7 22,908.4 1,933.7 1,296.7 637.0 23,545.4 0

i

1 Source: Alaska Departcent of Revenue

“  Chapter 81r SLA 1992, Sec. 15(b)

ASSDXPIIOSS: 30V CASE FORECAST - 2nd Qtr P785

25V Pre-1980 Contribution Rate 
50V Post-1979 Contribution Rate 

(.20V Inflation FI85 
10.80V Return F/85

6V Average Inflation FI86-FY00 
9V Average Return FI86-FIOO
5V Reserve Factor SHEET NUMBER QNF

•PRINCIPAL: ACTDAL 4 PROJECTED 
(in oillions)
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FINANCIAL PROJECTIONS AS 0: 11 9/85

PRINCIPAL: ACTOAL & PROJECTED.....................................................................iSCOgg: ACTOAL 4 PROJECTED------------
(in Billions) (in millions)

Distributions Reserves

Dedicated Dndistrib. State Dndistrib.
Beginning Appro- State Inflation Incone Ending Net Inflation General Incore Trans. Add Dividend Total

t Balance priationsRevenues* Proofing Transfer Balance Incoae Proofing Dividend Fund Transfer Adj.** (Delete) Balance Shortfall Assets

3 54.4 54.4 1.8 1.3 ,5 55.:
9 54.4 84.1 138.5 8.0 6.6 1.4 140.1
0 138.5 344.4 .3 483.2 32.4 .3 11.8 11.8 8.5 502.:
1 433.2 900.0 385.1 .2 1,768.5 149.9 .2 27.5 27.5 36.0 58.7 58.7 1,874 .f
2 1,768.5 800.0 400.5 2,969.0 368.4 71.1 71.1 41.1 185.1 243.8 3,301."
3 2,969.0 400.0 421.0 231.2 4,021.2 471.1 231.2 107.9 109.5 87.5) 110.0 353.8 4,593.1
4 4,021.2 300.0 366.2 150.9 315.5 5,153.8 529.5 150.9 175.0 315.5 ( 111.9) 241.9 5,530.8

5 5,153.8 300.0 358.1 244.1 99.4 6,155.4 613.1 244 .1 213.7 99.4 60.9 302.8 6,671.5

5 6,155.4 359.9 390.9 6,906.2 597.4 390.9 258.5
*

( 52.0) 250.8 7,415.:
7 6,906.2 345.3 435.1 7,636.6 659.7 435.1 287.6 ( 63.0) 187.8 8,162.1
3 7,686.6 356.6 482.6 8,525.8 724.7 482.6 312.9 ( 70.8) 117.0 8,955.7
? 8,525.8 361.7 533.3 9,420.8 794.1 533.3 339.4 ( 78.6) 38.4 9,798.5
1 9,420.8 353.8 586.5 10,361.1 867.3 586.5 319.2 ( 38.4) 45.1 10,680.:
1 10,361.1 342.6 642.2 11.345.9 947.9 642.2 305.7 93.7 11,651.:
2 11,345.9 342.8 701.3 12,390.0 1,036.6 701.3 335.3 101.8 12,725.:
1 12,390.0 338.9 763.7 13,492.6 1,130.4 763.7 366.7 110.9 13,859.:
4 13,492.6 319.6 828.7 14,640.9 1,228.7 828.7 400.0 121.1 15,040.5
5 14,640.9 324.1 897.9 15,362.S 1,332.3 897.9 434.4 133.2 16,297.:
5 15,862.9 306.9 970.2 17,140.0 1,441.5 970.2 471.3 145.7 17,611.5
7 17,140.0 290.2 1,045.8 18,476.0 1,555.7 1.04,5.8 509.9 159.0 18,985.5: 18,476.0 282.2 1,125.5 19,883.7 1,675.5 1,125.5 550 : 0 173.4 20,433.7
7 19,883.7 265.8 1,209.0 21,358.5 1,801.5 1,209.0 592.5 188.2 21,951.C
1 21,358.5 253.2 1,295.7 22,908.4 1,933.7 1,296.7 637.0 203.8 23,545.4

1 Source: Alaska Departoent of Revenue

' Chapter 81, SLA 1982, Sec. 15(b)

ASSOSPIIONS: 30) CASE FORECAST - 2nd Qtr FI85

25) Pre-1980 Contribution Rate 
50) Post-1979 Contribution Rate 

A.20! Inflation FY85 
10.80) Return PI85

6) Average Inflation FY86-EY00 
9) Average Return FY86-FY00
5>< ̂ ese:ve ̂ ctor SHEET NUMBER TWO



(iii millions) „• /
I • 
i • t

•' *
Dedicated Undistrib.

>. ginning Appro­ State Inflation Income Ending
lJ.ii I a nca priationsRevenues* Proofing Transfer Balance

5 4 .4 5 4 .4
5 4 .4 8 4 .1 1 3 8 .5

1 3 8 .5 3 4 4 .4 .3 4 8 3 .2
48 3 .2 9 0 0 .0 3 3 5 .1 .2 • 1 ,7 6 8 .5

1 .7 6 3 .5 SOO.O 4 0 0 .5 2 ,9 6 9 .0
2 ,9 6 9 .0 4 0 0 .0 4 2 1 .0 2 3 1 .2 4 ,0 2 1 .2
4 ,0 2 1 .2 3 0 0 .0 3 6 6 .2 1 5 0 .9 3 1 5 .5 5 ,1 5 3 .8

5 ,1 5 3 .8 3 0 0 .0 3 5 8 .1 2 4 4 .1 9 9 .4 6 ,1 5 5 .4
b, 1.55.4 3 5 9 .9 2 7 3 .6 1 3 6 .3 6 ,9 2 5 .2
6 .9 2 5 .? 3 4 5 .3 3 0 5 .4 1 4 4 .5 7 ,7 2 0 .4
7 .7 2 0 .4 3 5 6 .6 3 3 9 .2 1 5 6 .6 8 ,5 7 2 .8
8 ,5 7 2 .3 3 6 1 .7 3 7 5 .3 1 6 8 .5 9 ,4 7 8 .3
9 .4 7 8 .3 3 5 3 .8 4 1 2 .9 1 8 3 .5 1 0 ,4 2 8 .5

1 0 .4 2 8 .5 3 4 2 .6 4 5 2 .4 2 0 0 .7 1 1 ,4 2 4 .2
1 1 ,4 2 4 .2 3 4 2 .8 4 9 4 .2 2 1 7 .7 1 2 ,4 7 8 .9
1 2 .4 / 3 .9 3 3 8 .9 5 3 8 .3 2 3 6 .3 1 3 ,5 9 2 .4
1 3 ,5 9 2 .4 3 1 9 .6 5 8 4 .3 2 5 6 .5 1 4 ,7 5 2 .8
1 4 .7 5 2 .8 3 2 4 .1 •6 3 3 .2 2 7 6 .0 1 5 ,9 8 6 .1
1 5 ,9 0 6 .1 3 0 6 .9 6 8 4 .3 2 9 8 .2 1 7 ,2 7 5 .5
1 7 .2 7 5 .5 2 9 0 .2 7 3 7 .8 3 2 1 .0 1 8 ,6 2 4 .5
1 8 ,6 2 4 .5 2 8 2 .2 7 9 4 .1 3 4 4 .3 2 0 ,0 4 5 .1
2 0 .0 4 5 .1 2 6 5 .8 8 5 3 .1 3 6 9 .2 2 1 ,5 3 3 .2
2 1 .5 3 3 .2 2 5 3 .2 9 1 5 .0 3 9 5 .0 2 3 ,0 9 6 .4

source: Alaska Department of Revenue 

?hapter 81, SLA 1982, Sec. 15(b)

ASSUMPTIONS: 30% CASE FORECAST - 2nd Qtr FY85

25% Pre-1980 Contribution Rate 
50% Post-1979 Contribution Rate 

4.20% Inflation FY85 
10.80% Return FY85 
4.20% Average Inflation FY86-FY00 

10.80% Average Return FY86-FY00 
5% Reserve Factor

( i n  m i l l i o n s )

D i s t r i b u t i o n s  R e s e r v e s

State Undistrib.
Net

Income
Inflation
Proofing Dividends

General
Fund

Income
Transfer

Trans. 
Adj.**

Add
(Delete) Balance*

Tota 1 
Assets

1 .8 i • 1 .3 .5 5 5 .0
8 .0 6 .6 1 .4 1 4 0 .5

3 2 .4 .3 1 1 .8 1 1 .8 8 .5 5 0 2 .9
1 4 9 .9 .2 2 7 .5 2 7 .5 3 6 .0 5 0 .7 5 8 .7 ■ 1 ,8 7 4 .6
3 6 8 .4 7 1 .1 7 1 .1 4 1 .1 1 8 5 .1 2 4 3 .8 3 .3 0 1 .7
4 7 1 .1 2 3 1 .2 1 0 7 .9 1 0 9 .5 ( ' 8 7 .5 ) 1 .10 .0 3 5 3 .8 4 ,5 9 3 .0
5 2 9 .5 1 5 0 .9 1 7 5 .0 3 1 5 .5 ( 1 1 1 .9 ) 2 4 1 .9 5 ,5 3 0 .8

6 1 8 .1 2 4 4 .1 2 1 3 .7 9 9 .4 6 0 .9 3 0 2 .8 6 ,6 7 1 .9

7 1 6 .9 2 7 3 .6 2 7 0 .4 1 3 6 .3 3 6 .6 3 3 9 .4 7 .5 3 5 .0
8 0 3 .2 3 0 5 .4 3 1 3 .9 1 4 4 .5 3 9 .4 . 3 7 8 .8 8 ,4 1 3 .1
8 9 4 .0 3 3 9 .2 • 3 5 6 .2 1 5 6 .6 4 2 .0 4 2 0 .8 9 ,3 4 9 .8
9 9 0 .8 3 7 5 .3 4 0 2 .3 1 6 8 .5 4 4 .7 4 6 5 .5 1 0 ,3 4 6 .1

1 ,0 9 3 .0 4 1 2 .9 4 4 9 .8 1 8 3 .5 4 6 .8 5 1 2 .3 1 1 ,3 9 0 .6
1 ,2 0 0 .1 4 5 2 .4 4 9 8 .1 2 0 0 .7 4 8 .9 5 6 1 .2 1 2 ,4 8 3 .5
1 ,3 1 2 .9 4 9 4 .2 5 4 9 .1 2 1 7 .7 5 1 .9 6 1 3 .1 1 3 ,6 4 1 .1
1 ,4 3 2 .2 5 3 3 .3 6 0 2 .9 2 3 6 .3 5 4 .7 6 6 7 .8 1 4 ,8 6 3 .1
1 ,5 5 7 .4 5 3 4 .3 6 5 9 .6 2 5 6 .5 • 5 7 .0 7 2 4 .8 1 6 ,1 3 7 .2
1 ,6 8 9 .1 6 3 3 .2 7 1 9 .2 2 7 6 .0 6 0 .7 7 8 5 .5 1 7 ,4 9 0 .8
1 ,8 2 7 .9 6 8 4 .3 7 8 2 .0 2 9 8 .2 . 6 3 .4 8 4 8 .9 1 8 ,9 0 6 .4
1 ,9 7 3 .1 7 3 7 .3 8 4 8 .0 3 2 1 .0 6 6 .3 9 1 5 .2 2 0 ,3 8 7 .7
2 ,1 2 5 .5 7 9 4 .1 91 .7 .3 3 4 4 .3 6 9 .8 9 8 5 .0 2 1 ,9 4 7 .4
2 ,2 8 5 .6 85 3 .1 9 9 0 .1 3 6 9 .2 7 3 .2 1 ,0 5 8 .2 2 3 ,5 3 1 .5
2 ,4 5 3 .5 9 1 5 .0 1 ,0 6 6 .6 3 9 5 .0 7 6 .9 1 ,1 3 5 .1 2 5 ,2 9 8 .1

Representative Jim Duncan: ,
This is the pro forma you have requested. It  reflects continued transfers to 
corpus from Undistributed Income. This occurs because the projected real rate 
of return for FY85 (6.6%) is  carried forward for each future year. I  CONSIDER 
THIS VERY UNREALISTIC. ADDITIONALLY, THE TRUSTEE GOAL IS A 3% REAL RATE OF 
RETURN OVER TIME, NOT 6.6%. . .//

/Ls*  _________

Dave Rose
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Alaska Permanent Fund Corporation
Po uch 4-1000 Juneau, Alaska 99802 

T E L  907/465 -2047 T L X  099-46-323

M E M O R A N D U M

DATE: February 4, 1985
TO: Sei ator Joe Josephson
FROM: David A. Rose

Executive Director
SUBJECT: Inflation  Proofing and the Undistributed Income Account

In  response to your specific questions as communicated to this 
office by David Finklestein of your staff:

* The term "principal", as it  applies to the Alaska Permanent
Fund, is defined by Resolution 83-8 as approved by the Board of Trustees 
on July 22, 1983. Attached, for your information, is a copy of that 
resolution (A) as well as a legal review (B) of its content which was 
performed by the Office of the Attorney General.

* The "nationally recognized index" which is used by the Alaska
Permanent Fund Corporation for the purpose of inf lat ion  proofing is  the
published U .S . Consumer Price Index previous calendar year average for a l l  
urban consumers. Attached are copies of a memorandum from me to the 
Trustees (C) explaining why this index was recommended and, Resolution 
83-7 (D) which formally adopted this index for use as of July 22, 1983.

* Regarding net income and its relationship to the Undistributed 
Income Account, please find attached copies of Resolutions 83-9 and
83-11 (E) which-define the term "net income", and Resolution 84-12 (F) which 
describes the purpose of the Undistributed Income Account and designates 
it  as a reserve to offset the future impact of inf lat ion  on the principal 
of the Permanent Fund and for the future payment of dividends. Also 
attached is  Resolution 83-2 (G) which sheds further light on the need to 
protect the Fund against the impact of inf lat ion , and a memorandum 
from me dated September 6, 1983 (H), regarding distributions of Permanent 
Fund income.



S e n a t o r  J o e  J o s e p h s o n

F e b r u a r y  4, 1985

P a g e  2

* Regarding historical rates of inf lat ion , attached is a copy of 
page 13 of the 1984 Annual Report (I) which gives the rates of inf lat ion  
for the years 1977-1984.

I f  I  can be of further assistance, please do not hesitate to 
give me a c a ll .
DAR/bn
Enclosures, as stated



A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

A  P u b l i c  T r u s t  I n v e s t i n g  F o r  A l a s k a ’s F u t u r e

A l a s k a  P e r m a n e n t  F u n d  

R e a l i z e d  R a t e s  o f  R e t u r n  

1 9 8 4  - 1 9 7 7  

(Percent)

Year Nominal Inflation Real

1984 10.89 3.22 7.67
1983 12.76 6.10 6.66

1982 15.10 10.37 4.73
1981 16.00 13.52 2.48
1980 11.29 11.26 .03
1979 8.24 7.66 .5S
1978 7.53 6.45 1.08
1977* 5.54 5.77 ( -23)

*Four m o n t h s  e n d e d  June 30.

T h e  inflation rate used consistently by the Trustees is the published U. S. C o n s u m e r  

Price Index previous calendar year average for all urban consumers.

13

1 9 8 4  A n n u a l  R e p o r t  

a n d  F i n a n c i a l  S t a t e m e n t s



A l a s k a  P e r m a n e n t  F u n d  Corporation

Pouch 4-1000 Juneau, Alaska 99802 

TE L 907/465-2047 T L X  099-46-323

DATE: January 25, 1985

TO: Trustees r \

FROM: Jim Kelli^ReseaHh & Liaison Officer

SUBJECT: 1985 Legislation

M E M O R A N D U M

This is to inform you of the status of legislation pending in the 
First Session of the 14th Alaska State Legislature which, i f  passed, 
would directly affect the Alaska Permanent Fund. To date, there have 
been six such b ills  introduced in the House and two ir the Senate. A 
brief description of the b ills  follows.

Attached are copies of the b i l ls ,  as well as financial projections, 
prepared by Alaska Permanent Fund Corporation staff, which illustrate 
the impact of the proposed legislation.

House Bill No. 9 by Rep. Szymanski: This b ill would increase the 
current statute dedication to a 50% contribution rate. It would 
increase Permanent Fund dedicated State revenues by $360 million 
in FY 86, $345.4 million in FY 87, etc. By the year 2000, the 
Permanent Fund principal would be $6.6 billion higher, and the 
annual net income $561 million more, than under the status quo. 
This b ill would also have the effect of causing a shortfall in 
inflation-proofing in FY 95 (one year earlier than under the 
status quo), increasing the size of the dividends, and increasing 
the amount of the annual net income. The b ill has an immediate 
effective date.

House Bill No. 28 by Rep. Duncan: This bill does four things:

* Changes thp priority of use of Fund earnings. Currently, 
dividends are paid first and inflation-proofing second. 
This revises the order and provides for inflation-proofing 
first.



* Provides that the Undistributed Income Account shall equal
not more than 5% of the corpus.

* Amounts in the Undistributed Income Account in excess of the 
5% reserve are transferred to the corpus each year.

* The b ill is retroactive to FY 84 and transfers all surplus
over the 5% level on June 30, 1984 to the corpus. Transfers
to the corpus would amount to $315.5 million for FY 84, and 
$99.4 million for FY 85. These are the only two years in 
which transfers are projected.

The b ill  would result in an eventual shortfall in the dividend 
fund, expected in FY 90. Thereafter it  would have the effect of 
decreasing the size of the dividends, and increasing the amount 
of the annual net income. By the year 2000, the Permanent Fund 
principal would be $1.9 billion higher, and the annual net income 
$145.5 million more, than under the status quo.

House Bill No. 32 by Rep. Marrou: This bill would increase the
current statute dedication to a 50% contribution rate, like HB 9, 
but it  also would increase the amount of transfer to the dividend 
fund from 50 to 75%. This would result in an increase in the 
Fund's size in the year 2000 of $945.2 million over the status 
quo, but it  also creates an ever-increasing inflation- 
proofing shortfall each year after FY 88 . It would immediately 
increase the size of the dividend payments and the amount of the 
annual net income. The projected payout to the Permanent Fund 
Dividend program for the next 15 years under this b ill v/oula be 
$12.1 b illion , compared to $7.4 billion under the status quo.

House Bill No. 71 by the Rules Committee by Request of the 
Governor: This b ill would make a special appropriation of $500
million to the Permanent Fund. The timing of the appropriation 
would be at the Governor's discretion, in a manner virtually 
identical to that of the $1.8 billion appropriation made by the 
1981 Legislature. The language of this b ill is slightly 
different from the earlier one, but the net effect would be the 
same.

Assuming deposit of the full amount by June 30, 1987, the 
Permanent Fund principal, by the year 2000, would be $1.1 billion 
higher, and the annual net income $90.2 million more, than under 
the status quo.



Trustees
January 25, 1985
Page 3

House Bill No. 82 by Rep. Martin: This b ill would amend the 
statutory dedication to the Permanent Fund to include 100% of the 
type of oil revenues normally received by the Fund, if  they are 
received by the State as a result of a court order or an 
out-of-court settlement. The financial impact of this b ill has 
not yet been determined due to the uncertain nature of the 
various oil lawsuits s t i l l  pending.

House Bill No. 84 by Rep. Pignalberi: This bill would
appropriate the entire Undistributed Income Account to the 
principal of the Permanent Fund on July 1, 1985.

— Senate Bill No. 24 by Sen. Fischer: This b i l l ,  like HB 9, would
increase the current statute dedication to a 50% contribution 
rate, and like HB 82, would amend the statutory dedication to 
include 100% of the type of oil revenues normally received by the 
Fund, rf they are received by the State as a result of a court 
order or an out-of-court settlement.

Senate Bill No. 56 by Sen. Ray: This bill amends the longevity
bonus program, and establishes a new annuity program. It affects 
the Permanent Fund only in that a provision is included in the 
b ill which specifically authorizes the Legislature to appropriate 
funds from the Undistributed Income Account to fund the new 
annuity program. This represents no change from current law as 
the Legislature already has the power to appropriate these funds. 
The Governor, however, in this year's budget address "strongly 
suggests" that the Undistributed Income Account be left alone as 
he considers that money to be part of the Permanent Fund.

The House b ills  all have State Affairs and Finance referrals. SB 24 
has referrals to State Affairs, Judiciary and Finance; SB 56, State 
Affairs ani Finance. All b ills  are s t i l l  in the committee of first 
referral.

JMK/bn



Introduced: 1/14/85
Referred: State Affairs and
Finance

B Y  D U N C A N , G O L L , S U N D ,
1 IN T H E  H O U S E  S Z Y M A N S K I  A N D .P O U R C H O T

2 H O U S E  B I L L  NO. 28

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  entitled: " A n  A c t  r e l a t i n g  to t he i n c o m e  of  the p e r m a n e n t  fund;

7 an d  p r o v i d i n g  f or an  e f f e c t i v e  d a t e . "

8 BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A SKA:

9 * S e c t i o n  1. AS 3 7 . 1 3 . 1 4 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

10 Sec. 3 7 . 1 3 . 1 4 5 .  D I S P O S I T I O N  O F  INCOME. (a) At  the e nd of e a c h

11 f i s c a l  year, an  a m o u n t  s u f f i c i e n t  to o f f s e t  the e f f e c t  of i n f l a t i o n  on

12 p r i n c i p a l  of  the A l a s k a  p e r m a n e n t  f und d u r i n g  that year, as m e a s u r e d

13 by  a n a t i o n a l l y  r e c o g n i z e d  index, s h all be t r a n s f e r r e d  f r o m  n et i n c o m e

14 as d e f i n e d  in A S  3 7 . 1 3 . 1 4 0  to the p r i n c i p a l  of t he A l a s k a  p e r m a n e n t

15 f u n d  fo r  r e i n v e s t m e n t .

16 (b) F r o m  the ne t  i n c o m e  r e m a i n i n g  a f t e r  the t r a n s f e r  u n d e r  (a)

17 of  thi s  section, the c o m m i s s i o n e r  of r e v e n u e  s h all t r a n s f e r  the amou n t

18 r e q u i r e d  to be t r a n s f e r r e d  to the d i v i d e n d  f u n d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( b ) .

19 (c) T h e  b a l a n c e  of the net i n c o m e  r e m a i n i n g  a f t e r  the t r a n s f e r

20 u n d e r  (b) of this s e c t i o n  shall be t r a n s f e r r e d  to the u n d i s t r i b u t e d

21 i n c o m e  a c c o u n t  in  the A l a s k a  p e r m a n e n t  fund.

22 (d) At  the e nd of e a c h  f i scal year, f u nds in  the u n d i s t r i b u t e d

23 i n c o m e  a c c o u n t  e x c e e d i n g  a n  amount e q ual to f ive p e r c e n t  of the prin-

24 cipal of the A l a s k a  p e r m a n e n t  fund s h all be t r a n s f e r r e d  to the p r i n c i -

25 p al of the A l a s k a  p e r m a n e n t  fund f or r e i n v e s t m e n t .  F u nds r e m a i n i n g  in

26 the u n d i s t r i b u t e d  i n come a c c o u n t  shall be i n v e s t e d  in i n v e s t m e n t s

27 a u t h o r i z e d  u n d e r  A S  37.13.120.

28 * Sec. 2. A S  4 3 . 2 3 . 0 4 5 ( b )  is a m e n d e d  to read:

29 (b) E a c h  [ N O T W I T H S T A N D I N G  A N Y  C O N T R A R Y  P R O V I S I O N  O F  LAW, EACH]

-1- HB 28



1 y e a r  the c o m m i s s i o n e r  s h all t r a n s f e r  to the d i v i d e n d  f u n d  50 p e r c e n t

2 of the i n c o m e  of  the A l a s k a  p e r m a n e n t  f und e a r n e d  d u r i n g  th e  fisc a l

3 y e a r  e n d i n g  o n  J u n e  30 of the c u r r e n t  y e a r  a n d  a v a i l a b l e  f or d i s t r i b u -

4  tion.

5 * Sec. 3. This A c t  is r e t r o a c t i v e  to J u n e  30, 1984.

6 * Sec. 4. This A c t  takes effect i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

7 10.070(c).

HB 28 -2-




