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IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 247 (Judiciary)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act relating to games of chance and contests of

skill."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.020 is amended to read:

Sec. 05.15.020. ANNUAL PERMIT AND FEE. An activity permitted 

under this chapter may not be conducted by a municipality or a quali­

fied organization, and a raffle may not be conducted by a political 

organization, unless an annual permit issued by the department is 

first obtained and a fee of $50 {$20] is paid to the department. {AN 

ADDITIONAL FEE OF ONE PEP CENT OF THE NET PROCEEDS SHALL BE PAID BY 

EACH PERMITTEE ANNUALLY. THIS FEE IS DUE AND PAYABLE AT THE SAME TIME 

AS THE ANNUAL FINANCIAL STATEMENT.]

* Sec. 2. AS 05.15.020 is amended by adding new subsections to read:

(b) An activity permitted under this chapter, except a raffle 

permitted under AS 05.15.100(c), may be conducted by an operator for a 

municipality or qualified organization if an annual operator's permit 

is obtained from the department, a fee of $200 is paid to the depart­

ment, and a bond or other security acceptable to the department is 

filed with the department in an amount equal to 10 percent of esti­

mated gross receipts from all activities to be conducted by the opera­

tor in the calendar year. The operator's permit is in addition to the 

permit required to be obtained by the municipality or qualified orga­

nization on whose behalf the operator conducts the activity.

(c) An additional fee of one and one-half percent of the gross
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receipts, less the value of prizes awarded, frcm an activity permitted 

under this chapter shall be paid to the department annually by the 

municipality, qualified organization, or political organization au­

thorized to conduct the activity, except that an operator is liable 

for and shall pay to the department the additional fee for activities 

conducted by the operator on behalf of a municipality or qualified 

organization.

* Sec. 3. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.025. BOND CONDITIONS AND FORFEITURE. (a) The bond 

or security filed under AS 05.15.020(b) must be made payable to the 

department and must be conditioned upon payment to the department of 

the fee required by AS 05.15.020(c) and payment to the authorizing 

permittee of net proceeds as required by AS 05. 15. 165(b). If the 

operator fails to make the required payments, the operator forfeits 

the bond or security to the department.

(b) The amount forfeited under (a) of this section shall be 

first used to satisfy delinquent fees, interest, and penalties due the 

department under this chapter. If the amount forfeited is not ex­

hausted by payment of delinquent fees, interest, and penalties, the 

department may use the remaining amount to pay net proceeds due an 

authorizing permittee. The total amount available for payment of net 

proceeds shall be prorated among the permittees to whom proceeds are 

due from that operator.

* Sec. 4. AS 05.15.030 is repealed and reenacted to read:

Sec. 05.15.030. NOTIFICATION OF LOCAL GOVERNMENTS, REQUIRED 

APPROVALS, AND PROTESTS. (a) At the time of filing an initial or 

renewal application for a permit, a qualified organization shall 

notify the local government of the proposed activity of the applica­

tion and the location where the proposed activity will be conducted.

CSHB 247(Jud) -2- C0 ;V,.*v1 !TTEE COPY
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(b) L o c a l  g o v e r n m e n t  a p p r o v e !  b y  r e s o l u t i o n  is r e q u i r e d  for 

t h r e e  a c t i v i t i e s :  b i n g o  ga m e s ,  p u l l - t a b s ,  and s p e c i a l - d r a w  games. T h e  

c o m m i s s i o n e r  m a y  n o t  i s s u e  a p e r m i t  to a q u a l i f i e d  o r g a n i s a t i o n  for 

t h e s e  a c t i v i t i e s  in a j u r i s d i c t i o n  t h a t  h a s  n o t  a p p r o v e d  the a c t i v i t y .  

T h e  q u a l i f i e d  o r g a n i z a t i o n  s h a l l  i n c l u d e  e v i d e n c e  o f  a p p r o v a l  w i t h  its 

i n i t i a l  a p p l i c a t i o n .

(c) A  l o c a l  g o v e r n m e n t  m a y  p r o t e s t  i s s u a n c e  o f  a p e r m i t  for 

a c t i v i t i e s  o t h e r  t h a n  t h o s e  d e s c r i b e d  in  (b) o f  this section, a n d  the 

r e n e w a l  of a p e r m i t  for an a c t i v i t y  t h a t  r e q u i r e s  a p p r o v a l  u n d e r  (b) 

o f  th i s  sec t i o n ,  b y  f i l i n g  w i t h  the c o m m l s B i o n e r  a r e s o l u t i o n  s t a t i n g  

t h e  r e a s o n s  for the p r o t e s t .  A  p r o t e s t  m a y  b e  b a s e d  o n  the o r g a n i z a­

t i o n’s l a c k  o f  q u a l i f i c a t i o n s  f o r  a p e r m i t  o r  a f i n d i n g  t h a t  the 

p r o p o s e d  a c t i v i t y  is n o t  in  the b e s t  i n t e r e s t s  of the p u b l i c .  T h e  

c o m m i s s i o n e r  m a y  c o n s i d e r  the p r o t e s t  r e s o l u t i o n  i n  the d e t e r m i n a t i o n  

t o  i s s u e  o r  r e n e w  a permit.

(d) I f  a p e r m i t t e e  c h a n g e s  the l o c a t i o n  of an a c t i v i t y  i n  the

j u r i s d i c t i o n  f o r  w h i c h  a p e r m i t  h a s  b e e n  issued, the p e r m i t t e e  s hall

n o t i f y  the department: a n d  t h e  l o c a l  g o v e r n m e n t  w i t h i n  30 days a f t e r  

m o v i n g  to the n e w  location.

(e) T o  c o n d u c t  an  a c t i v i t y  in an a d d i t i o n a l  j u r i s d i c t i o n ,  a

p e r m i t t e e  s h a l l  file an  a p p l i c a t i o n  w i t h  the d e p a r t m e n t  a n d  s h all

n o t i f y  the l o c a l  g o v e r n m e n t  o f  the p r o p o s e d  a c t i v i t y .  A n  a c t i v i t y  m a y  

n o t  b e  c o n d u c t e d  in an a d d i t i o n a l  j u r i s d i c t i o n  u n t i l  a p p r o v a l  f r o m  the 

c o m m i s s i o n e r  is obtained.

(f) T h e  c o m m i s s i o n e r  m a y  l i m i t  t h e  l o c a t i o n s  in  w h i c h  a c t i v i t i e s  

u n d e r  this c h a p t e r  m a y  b e  c o n d u c t e d .

(g) T o  c o n d u c t  an a c t i v i t y  at a l o c a t i o n  that is m o r e  t h a n  five 

m i l e s  f r o m  a l o c a l  g o v e r n m e n t  or t h a t  is w i t h i n  the u n o r g a n i z e d  b o r­

ough, a q u a l i f i e d  o r g a n i z a t i o n ,  in a c c o r d a n c e  w i t h  the p r o c e d u r e s
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established by the commissioner, shall obtain the approval of the 

commissioner, and is not required to comply with (a) - (e) of this 

section.

* Sec. 5. AS 05.15.060 is repealed and reenacted to read:

Sec. 05.15.060. REGULATIONS. In accordance with the Administra­

tive Procedure Act (AS 44.62), the commissioner shall adopt regula­

tions necessary to implement this chapter, including regulations on

gatiorxs and audits, recordkeeping and accounting, bond and security

and licenses, definition of special-draw games, distribution of pull- 

tabs, and other matters that the commissioner considers necessary.

* Sec. 6. AS 05.15.070 is amended to read:

Sec. 05.15.070. COMMISSIONER OF REVENUE MAY EXAMINE PERMITTEES. 

The commissioner may examine or have examined the books and records of 

a permittee, including a political organization and an operator, and 

the books and records of a person licensed to distribute pull-tab 

games in the state [THE COMMISSIONER MAY REQUIRE THE PERMITTEE TO PAY 

THE REASONABLE COST OF THE EXAMINATION]. The commissioner may issue 

subpoenas for the attendance of witnesses and the production of books, 

records, and other documents.

* Sec. 7. AS 05.15.080 is repealed and reenacted to read:

Sec. 05.15.080. REPORTS REQUIRED OF AND PAYMENT OF FEE BY MUNI­

CIPALITIES, QUALIFIED ORGANIZATIONS, AND POLITICAL ORGANIZATIONS. (a) 

A  municipality or a qualified organization issued a permit to conduct 

an activity authorized under this chapter shall file a report with the 

department no later than the last business day of the month following 

the month in which the activity was conducted. A political organiza­

tion that has been issued a permit to conduct a raffle shall file a

the control and issuance of permits, authorized expenses, investi-

forfeiture, prizes, equipment, suspension and revocation of permits

CSHB 2 4 7 (Jud) -4-
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report with the department no later than the last business day of the 

month when the raffle was completed. The report must include the type 

of activity conducted, the date and location of the activity, the 

amount of gross receipts, the amount of authorized expenses, the value 

of prizes awarded, the amount of net proceeds, and other information 

the commissioner may require by regulation.

(b) In addition to the reports required by (a) of this section, 

a municipality, qualified organization, and political organization 

issued a permit to conduct an activity authorized under this chapter 

shall file an annual report with the department no later than Janu­

ary 31 of the year following the year in which activities were con­

ducted, accompanied by the payment of the additional fee required by 

AS 05.15.020(c). The report must list the types of activities 

conducted, and, for each activity, the total amount of gross receipts, 

the total amount of authorized expenses, the total value of. prizes 

awarded, and the total amount of net proceeds. The report must also 

include the disposition or intended disposition of the net proceeds. 

If a municipality or qualified organization authorizes an operator to 

conduct activities on its behalf, it shall include in its annual 

report each activity conducted on its behalf, the name of the operator 

conducting the activity, the date and location of each activity, and 

the net proceeds received from the operator for each activity.

* Sec. 8. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.085. REPORTS REQUIRED OF AND PAYMENT OF FEE BY OPERA­

TORS. (a) An operator shall file a report with the department no 

later than the last business day of the month following the month in 

which an activity was conducted. For each municipality and qualified 

organization on whose behalf an activity was conducted, the report 

must include the date and location of each activity, the type of

-5- CSRB 247(Jud)
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activity conducted, the amount of gross receipts, the amount of au­

thorized expenses, the value of prizes awarded, the amount of net 

proceeds paid, and other information the commissioner may require by 

regulation.

(b) An operator shall file an annual report with the department 

no later than January 31 of the year following the year in which 

activities were conducted, accompanied by the payment of the addition­

al fee required by AS 05.15.020(c). The report must list the types of 

activities conducted, the municipalities and qualified organizations 

on whose behalf the activities were conducted, the total amount of 

gross receipts, the total amount of authorized expenses, the total 

value of prizes awarded, and the total amount of net proceeds paid to 

each municipality ind qualified organization.

* Sec. 9. AS 05.15 i s  amended by adding a new section to read*.

Sec. 05.15.095. GENERAL PROVISIONS RELATING TO THE FILING OF

REPORTS AND PAYMENT OF FEES. (a) The applications and reports re­

quired by this chapter must be filed and executed under penalty of 

perjury and signed by the following, as applicable:

(1) a bona fide member in good standing of the qualified 

organization ;
(2) a person authorized to sign on behalf of the municipal­

ity;

(3) the candidate or campaign treasurer of the political 

organization;

(4) the operator; or

(5) the person licensed to distribute pull-tab games in the

state,

(b) Upon a showing of reasonable cause for delay, the commis­

sioner may grant an extension, not exceeding 30 days, for the filing 

CSHB 247(Jud) -6-
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of a report required under this chapter. An extension of time for the 

payment of a fee may not be granted.

(c) A permittee may not conduct an activity under this chapter 

during a period in which a report or fee is delinquent.

(d) A delinquent fee bears interest at the rate set by AS 43.- 

05.22,5.

* Sec. 10. AS 05.15.100(a) is amended to read:

(a) The commissioner [OF REVENUE] may issue a permit to a muni­

cipality or qualified organization. The permit: gives the municipality 

or organization the privilege of conducting bingo, raffles and lotter­

ies, ice classics, rain classics, and dog mushers* contests [, FISH 

DERBIES AND CONTESTS OF SKILL].

* Sec. 11. AS 05.15.100 is amended by adding new subsections to read:

(c) The commissioner may issue a permit to conduct a raffle to a

political organization. No more than six raffles may be conducted by 

a political organization in a calendar year. An operator's permit may 

not be issued under (d) of this section for a raffle, permitted under 

this subsection.

(d) The commissioner may issue an operator's permit to a natural 

person authorized by a municipality or a qualified organization to 

conduct an activity permitted under this chapter on its behalf. The 

commissioner may also issue an operator's permit to a municipality or 

a qualified organization authorized by another municipality or qual­

ified organization to conduct an activity on its behalf.

* Sec. 12. AS 05.15.120 is amended to read:

Sec. 05.15.120. ELIGIBILITY FOR PERMIT. An applicant shall be a

municipality or qualified organization to be eligible for a permit^ 

except that a raffle permit may be issued to a political organization 

under AS 05.15. 100(c), and an operator's permit may be issued to a

-7- CSHB 247(Jud)
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natural person under AS 05.15.100(d).

* Sec. 13. AS 05.15.140(a) is amended to read:

(a) The commissioner [OF REVENUE] may not issue or renew a 

permit except on [UPON] satisfactory proof that (1) the applicant is a

municipality^ a [OR] qualified organization, or an operator; (2) the

activity may be permitted under this chapter^ [,] and (3) the issuance 

of a permit is not detrimental to the best interests of the public. 

On [UPON] request of the commissioner [OF REVENUE], the applicant 

shall prove conclusively each of these requirements before a permit 

may be issued or renewed.

* Sec. 14. AS 05.15.140(b) is amended to read:

(b) In an application for a permit, a municipality, a [OR]

qualified organization, or an operator shall disclose the name and 

address of each person responsible for the operation of the activity 

and whether a [ANY] person named

(1) has ever been convicted of a felony or gambling misde­

meanor j or

(2) has a [PROHIBITED] financial interest [, AS DEFINED IN 

REGULATIONS ADOPTED BY THE COMMISSIONER,] in the operation of the 

activity except that an operator may be paid compensation for services 

rendered.

* Sec. 15. AS 05.15.140(c) is repealed and reenacted to read:

(c) The commissioner may not issue a permit for an activity that 

is conducted by

(1) an operator who has been convicted of a felony or a 

gambling misdemeanor or who has a financial Interest in the activity 

other than being paid compensation for services rendered;

(2) a person whose name and address must be disclosed under

(b) of this section who has been convicted of a felony or gambling

CSKB 247(Jud) -8-
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being paid compensation for services rendered.

* Sec. 16. AS 05.15.160 is amended to read:

Sec, 05.15.160. AUTHORIZED EXPENSES. The only expenses that [NO 

ITEM OF EXPENSE! may be incurred or paid in connection with the opera­

tion of an activity under a permit issued under this chapter are 

[EXCEPT FOR] bona fide expenses reasonably necessary for

(1) goods, wares, and merchandise necessary for the opera­

tion of the activity;

(2) personal services [RENDERED THAT ARE NOT DIRECTLY OR 

INDIRECTLY] involved with the operation of the activity, including 

those [; OR

(3) PERSONAL SERVICES INVOLVED WITH THE OPERATION OF THE 

ACTIVITY PROVIDED THE SERVICES ARE] performed by

(A) an employee of the permittee; [MUNICIPALITY, QUALI­

FIED ORGANIZATION,3 or

(B) a consultant hired by the permittee [MUNICIPALITY 

OR QUALIFIED ORGANIZATION] conducting the activity [AND THE 

COMPENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY].

* Sec. 17. AS 05.15.160 is unu«ded by adding a new subsection to read:

(b) The expenses authorized by (a) of this section may not 

exceed 25 percent of a permittee’s annual gross receipts from the 

authorized activity.

* Sec. 18. AS 05.15 is amended by adding new sections to read:

See. 05.15.163. NET PROCEEDS. The annual net proceeds of a 

qualified organization from activities authorized under this chapter 

may not be less then 15 percent of the organization's annual gross 

receipts from the activities.

Sec. 05.15.165. OPERATORS, (a) An operator may not operate an
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activity for more than one authorizing permittee in a 24-nour period.

(b) An operator shall pay the authorising permittee the net 

proceeds from an activity within 15 calendar days after the date of 

the activity. The payment shall be made by check, and the operator 

shall obtain a signed receipt from the authorising permittee. The 

authorizing permittee shall keep a copy of the receipt for its re­

cords.

(c) An authorizing permittee shall designate a representative as 

its agent to work with the operator. The representative of a quali­

fied organization shall be a bona fide member in good standing of the 

organization. The representative is entitled to access to all books 

and records of the operator relating to the activity conducted by the 

operator for the authorizing permittee. The commissioner may order 

the production of the books and records of an opei'atcr if the operator 

does not voluntarily make them available to the representative.

(d) If the department finds that an operator has incurred ex­

penses that are not authorized under AS 05.15.160(a), or has incurred 

expenses in excess of the amount authorized under AS 05.15.160(b), or 

has paid an authorizing permittee less than the minimum amount of net 

proceeds required by AS 05.15.163, the department shall order the 

operator to refund to the authorizing permittee the amount of the 

unauthorized expenses, or the difference between the minimum amount of 

net proceeds set under AS 05.15.163 and the amount of the net proceeds 

actually paid, whichever is greater. The operator 3hall pay the 

authorizing permittee interest on the amount ordered to be paid at the 

rate of 1.5 percent a month for each month or fraction of a month 

between the date of the activity and the date the refund is made.

(e) The name of the operator and the name of each authorizing 

permittee on whose behalf an activity 1 g  conducted must be disclosed

CSHB 247(Jud) -10-
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in each advertisement of an activity. The operator shall post its 

operator's permit and a copy of the permit of the authorizing per­

mittee at the location of the activity.

* Sec. 19. AS 05.15.180(a) ir> amended to read:

<a > This [EXCEPT AS PROVIDED IN AS 05.15.100(b), THIS] chapter 

does not authorize the use of [PLAYING CARDS, DICE, ROULETTE WHEELS, 

COIN-OPERATED] instruments^ [OR] machines, or other objects [OR IN­

STRUMENTS] used, designed, or intended primarily for gaming or gam- 

bling unless [OR ANY OTHER METHOD OR IMPLEMENT NOT] expressly au­

thorized by regulation and used in an activity authorized under this 

chapter [THE COMMISSIONER].

* Sec. 20. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.185. PULL-TAB GAMES. (a) A person may not dis­

tribute pull-tab games to another person in this state for use within 

this state, unless the person first obtains a license from the commis­

sioner authorizing that person to distribute pull-tab games in the 

state.

(b) All pull-tabs distributed in the state by a person licensed 

by the commissioner shall be numbered, and each set of pull-tabs shall 

be sealed and marked with a numbered label purchased by the licensee 

from the department.

(c) A person licensed under this section may distribute pull-tab 

games only to a municipality or a qualified organization that has 

obtained a permit authorizing it to conduct a pull-tab game under this 

chapter.

(d) A person licensed by the commissioner to di^-ribute pull-tab 

games in the state shall

(1) pay an annual fee of $1000* and

(2) report, as required by the commissioner, for all pul.1-

-11- CSHB 247(Jud)



tab games distributed in the state, the name of the permittee to whom 

the games are distributed, the numbers on the pull-tabs, and the 

number on the label marking each set of pull-tabs.

(e) The commissioner may suspend or revoke a license issued

under this section if the licensee fails to comply with the require­

ments of this section.

(f) In this section, "distribute" means to sell, distribute,

furnish, or supply.

* Sec. 21. AS 05.15.200(b) is repealed and reenacted to reads

(b) If a person wilfully makes and signs an application, report 

or other document required under this chapter that contains a written 

declaration that it is made under the penalty of perjury and the 

person does not believe the declaration to be true, the person is 

guilty of perjury.

* Sec. 22. AS 05.15.210(6) is amended to reads

(6) "dog mushers' contest" means a game of chance (CONTEST]

in which prizes are awarded for the correct guess of the racing time

of a dog team or of team position in the race [, INCLUDING PRIZES TO 

THE RACE CONTESTANTS]j

* Sec. 23. AS 05.15.210(12) is amended to read:

(12.) "ice classic" means a game of chance in which a prize

of money is awarded for the closest guess of the time the ice moves in

a body of water or watercourse in the state [AND IS LIMITED TO THE 

NENANA AND CHENA ICE POOLS IN THE SAME MANNER AS THEY WERE CONDUCTED 

IN 1959 AND PREVIOUS YEARS]*

* Sec 24. AS 05.15.210(15) is repealed and reenacted to read:

(15) "net proceeds" means the gross receipts from an autho­

rized activity less the fee described in AS 05.15.020(c), the expenses

authorized by AS 05.15.160(a), and the prizes awarded at the activity} 

CSHB 247(Jud) -12-
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* Sec. 25. AS 05.15.210(18) is repealed and reenacted to read:

(18) "political organization" means a candidate who, or a 

group that, has registered and filed with the Alaska Public Offices 

Commission as required by AS 15.13.050 and 15.13.060, or a candidate 

for nomination or election to the Presidency or the Vice-Presidency of 

the United States or the U.S. Congress, or an authorized committee of 

a candidate for national office;

* Sec. 26. AS 05.15.210(19) is repealed and reenacted to read:

(19) "qualified organization" means a domestic corporation

organized under AS 10,20 that has been in existence for three years

after the issuance of its certificate o.; incorporation, a religious 

corporation formed under AS 10.40 that has been in existence for three 

years after the date of filing its articles of incorporation, a labor 

organization that has been in existence for three years, or a politi­

cal party as defined in AS 15.60.010;

* Sec. 27. AS 05.15.210(20) is amended to read:

(20) "raffle and lottery" means the selling of rights to 

participate, and the awarding of prizes [, IN THE SPECIFIED KINDS OF 

GAMES OF CHANCE SOMETIMES KNOWN AS PULL-TAB GAMES IN WHICH THE PRICE 

OF EACH CHANCE IS $2 OR LESS AND] in the specified kind of game of 

chance sometimes known as a raffle or lottery, conducted by the draw­

ing for prizes by chance;

* Sec. 28. AS 05,15.210 is amended by adding new paragraphs to read:

(24) "authorizing permittee" means a municipality or qual­

ified organisation that authorises an operator to conduct on its 

behalf ati activity subject to this chapter;

(25) "commissioner" means the commissioner of revenue;

(26) "department" means the Department of Revenue;

(27) "established village" means an unincorporated community

-13- CSHB 247(Jud)
f' r , r. f
u  jN\i\M| ' I! t h'r

V'-.V



■

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

i

where 25 or more people reoide permanently as a social unit;

(28) "local government" means an established village or

municipality, except for the unorganized borough, that covers or is 

within five miles of the site of an activity that is the subject of a 

permit or application for a permit under this chapter;

(29) “operator" means a natural person who, or a municipal­

ity or qualified organization that, has obtained a permit authorizing 

it to operate an activity subject to this chapter on behalf of another 

permittee;

(30) "pull-tab game" means a game of chance where a card, 

the face of which is covered to conceal a number, symbol, or set of 

symbols, is purchased by the participant for a price of $2 or less and 

where a prize is awarded for a card containing certain numbers or

symbols designated in advance and at random.

* Sec. 29. AS 05.15.180(b), 05.15.210(2), (3), (4), (5), (7), (8), (9),

(10), (17), (22), and (23) are repealed.

CSHB 2 4 7 (Jud) -14-
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Referred: Judiciary and
Finance

Offered: 4/4/35

Original sponsor: Rules/Governor

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 247 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL
• < (tr \

For ari Act entitled: "An Act relating to games of chance and contests of

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.020 is amended to read:

Sec. 05.15.020. ANNUAL PERMIT AND FEE. An activity permitted 

under this chapter may not be conducted by a municipality or a quali­

fied organisation, and a raffle may not be conducted by a political 

organization t unless an annual permit issued by the department is 

first obtained and a fee of $50 T$201 is paid to the department. [AN 

ADDITIONAL FEE OF ONE PER CENT OF THE NET PROCEEDS SHALT, BE PAID BY 

EACH PERMITTEE ANNUALLY. THIS FEE IS DUE AND PAYABLE AT THE SAME TIME 

AS THE ANNUAL FINANCIAL STATEMENT.]

* Sec. 2. AS 05.15.020 is amended by adding new subsections to read:

(b) An activity permitted under this chapter, except a raffle 

permitted under AS 05.15.100(c), may be conducted by an operator for a 

municipality or qualified organization if an annual operator's permit 

is obtained from the department, a fee of $200 is paid to the depart­

ment, and a bond or other security acceptable to the department ia 

filed with the department in an amount equal to 10 percent of esti­

mated gross receipts from all activities to be conducted bv the opera­

tor in the calendar year. The operator's permit is in addition to the 

permit required to be obtained by the municipality or qualified orga­

nization on whose behalf the operator conducts the activity.

(c) An additional fee of one and one-half percent of the gross

skillj and providing for an effective date."

1 CSHB 247(SA)
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receipts, less the value of prizes awarded, from an activity permitted 

under this chapter shall be paid to the department annually by the
■ ' ' O . ' * *"’■

municipality, qualified organization, or political o-rganization au­

thorized to conduct the activity, except that an operator is liable 

for and shall pay to the department the additional fee for activities 

conducted by the operator on behalf of a municipality or qualified 

organization.

* Sec. 3. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.025. BOND CONDITIONS AND FORFEITURE. (a) The bond 

or security filed under AS 05.15.020(b) must be made payable to the 

Department of Revenue and must be conditioned upon payment to the 

department of the fee required by AS 05.15.02.0(c) and payment to the 

authorizing permiitee of net proceeds as required by AS 05.15.165(b). 

If the operator fails to make the required payments, the operator 

forfeits the bond or security to the department.

(b) The amount forfeited under (a) of this section shall be 

first used to satisfy delinquent fees, interest, and penalties due the 

department under this chapter. If the amount forfeited is not ex­

hausted by payment of delinquent fees, interest, and penalties, the 

department may use the remaining amount to pay net proceeds due an 

authorizing permittee. The total amount available for payment of net 

proceeds shall be prorated among the permittees to whom proceeds are 

due from that operator.

* Sec. 4. AS 05.15.030 is repealed and reenacted to read:

Sec. 05.15.030. NOTIFICATION OF LOCAL GOVERNMENTS, REQUIRED 

APPROVALS, AND PROTESTS. (a) At the time of filing an initial or 

renewal application a permit, a qualified orgiinization shall

notify the local government nearest to the location of the proposed 

activity of the application and the location where the proposed

CSHB 2 4 7 (SA)
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activity will be conducted.

(b) Local government approval by resolution is required for 

three activities: bingo games, pull-tabs, and special-draw games. The 

commissioner may not issue a permit to a qualified organization for 

these activities in a jurisdiction that has not approved the activity. 

The qualified organization shall include evidence of approval with its 

initial application.

(c) A  local government may protest issuance of a permit for 

activities other tnan those described in (b) of this section, and the 

renewal of a permit for an activity that requires approval under (b) 

of this section, by filing with the commissioner a resolution stating 

the reasons f o r the protest. A protest may be based on the organiza­

tion's lack of qualifications for a permit or a finding that the 

proposed activity is not in the best interests of the public. The 

commissioner may consider the protest resolution in the determination 

to issue or renew a permit.

(d) If a permittee changes the location of an activity in the 

jurisdiction for which a permit has been issued, the permittee shall 

notify the department and the local government within 30 days after 

moving to the new location.

(e) To conduct an activity in an additional jurisdiction, a 

permittee shall file an application with the department and shall 

notify the local government nearest the location of the proposed 

activity. An activity may not be conducted in an additional jurisdic­

tion until approval from the commissioner is obtained.

(f) The commissioner may limit the locations in which activities 

under this chapter may be conducted.

(g) To conduct an activity at a location that is more than five 

miles from the nearest local government or that is within the
•a • ' ~ i)
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unorganized borough, a qualified organization, in accordance with the 

procedures established by the. commissioner of revenue, shall obtain 

the approval of the commissioner of revenue, and is not required to 

comply with the requirements of (a) - (e) of this section.

* Sec. 5. AS 05.15.060 is repealed and reenacted to read:

Sec. 05.15.060. REGULATIONS. In accordance with the Administra­

tive Procedure Act (AS 44.62), the commissioner of revenue shall adopt 

regulations necessary to implement this chapter, including regulations 

on the control and issuance of permits, authorized expenses, investi­

gations and audits, recordkeeping and accounting, bond and security 

forfeiture, prizes, equipment, suspension and revocation of permits 

and licenses, definition of special-draw games, distribution of pull- 

tabs, and other matters that the commissioner considers necessary.

* Sec. 6. AS 05.15.070 is amended to read:

Sec. 05.15.070. COMMISSIONER OF REVENUE MAY EXAMINE PERMITTEES. 

The commissioner may examine or have examined the books and records of 

a permittee, including a political organization and an operator, and 

the books and records of a person licensed to distribute pull-tab 

games in the state. [THE COMMISSIONER MAY REQUIRE THE PERMITTEE TO 

PAY THE REASONABLE COST OF THE EXAMINATION]. The commissioner may 

issue subpoenas for the attendance of witnesses and the production of 

books, records, and other documents.

* Sec. 7. AS 05.15.080 is repealed and reenacted to read:

Sec. 05.15.080. REPORTS REQUIRED OF AND PAYMENT OF FEE BY MUNI­

CIPALITIES, QUALIFIED ORGANIZATIONS, AND POLITICAL ORGANIZATIONS. (a) 

A municipality, qualified organization, and political organization 

issued a permit to conduct an activity authorised under this chapter 

shall file a report with the department no later than the last busi­

ness day of the month following the month in which the activity was

CS"B247(SA) . **' /T-AAMITTE COPY
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conducted. The report must include the type o f  a c t i v i t y  conducted, 

the date and lo ca t io n  o f  the a c t iv i t y ,  the amount o f  gross re ce ip ts ,  

the amount o f  authorized expenses, the value o f  p r izes  awarded, the 

amount o f  net proceeds, and other information the commissioner may 

require by regu lation .

(b) In addition  to  the reports  required by (a) o f  th is  section , 

a m unicipality , q u a l i f ie d  organ isa tion , and p o l i t i c a l  organization 

issued a permit to conduct an a c t iv i t y  authorized under th is  chapter 

sh a ll  f i l e  an annual report  with the department no la te r  than 

Jauuary 31 o f  the year fo llow in g  the year in which a c t i v i t i e s  were 

conducted, accompanied by the payment o f  the add itional fee  required
5 •* T

by AS 0 5 .1 5 .0 2 0 (c ) ,  The report must l i s t  the types o f  a c t iv i t ie s  

conducted, mid, f o r  each a c t iv i t y ,  the to ta l  amount o f  gross re ce ip ts ,  

the to ta l  amount o f  authorized expenses, the t o t a l  value o f  prizes  

awarded, and the to ta l  amount o f  net proceeds. The report must also  

include the d isp o s it io n  or intended d isp o s it io n  o f  the net proceeds. 

I f  a m unicipality or q u a l i f ie d  organization authorizes an operator to 

conduct a c t iv i t i e s  on i t s  b eh a lf ,  i t  sh a ll  include in i t s  annual

report each a c t iv i t y  conducted on i t s  b eh a lf ,  the name o f  the operator 

conducting the a c t iv i t y ,  the date and lo ca t ion  o f  each a c t iv i t y ,  and 

the net proceeds rece ived  from the operator fo r  each a c t iv i t y .

* See. 8. AS 05.15 is  amended by adding a new section  to  read:

Sec. 05.15.085. REPORTS REQUIRED OF AND PAYMENT OF FEE BY OPERA­

TORS. (a) An operator sh a ll  f i l e  a report with the department no 

la te r  than the la s t  business day o f  the month fo llow in g  the month in 

which an a c t iv i t y  was conducted. For each m unicipality  and q u a li f ied  

organization on whose beha lf an a c t iv i t y  was conducted, the report 

must include the date and lo ca t io n  o f  each a c t iv i t y ,  the type o f

a c t iv ity  conducted, the amount o f  gros6 r e c e ip t s ,  the amount o f

-5 -  CSHB 247CSA)
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authorized expenses, the value o f  p r izes  awarded, the amount o f  net 

proceeds paid, and other information the commissioner may require by 

regu lation .

(b) An operator sh a ll  f i l e  an annual report with the department 

no la te r  than January 31 o f  the year fo llow in g  the. year in which 

a c t iv i t i e s  were conducted, accompanied by the payment o f  the add ition ­

a l fee  required by AS 0 5 .1 5 .0 2 0 (c ) .  The report must l i s t  the types o f  

a c t i v i t i e s  conducted, the m u n ic ipa lit ies  end q u a li f ie d  organizations 

on whose behalf the a c t i v i t i e s  were conducted, the to t a l  amount o f  

gross r e ce ip ts ,  the to ta l  amount o f  authorized expenses, the to ta l  

value o f  p r izes  awarded, and the to ta l  amount o f  net proceeds paid to  

each m unicipality  and q u a l i f ie d  organization .

* Sec. 9. AS 05.15 i s  amended by adding s new section  to read:

Sec. 05.15.095. GENERAL PROVISIONS RELATING TO THE FILING OF 

REPORTS AND PAYMENT OF FEES. (a) The app lica tion s and reports  r e ­

quired by th is  chapter must be f i l e d  under penalty o f  perjury  and 

signed by the fo llow in g , as app licab le :

(1) a bona f id e  member in good standing o f  the q u a li f ie d  

organization ;

(2) a person authorized to sign on beh a lf  o f  the municipal­

i t y ;

(3) the campaign treasurer o f  the p o l i t i c a l  organ ization ;

(4) the operator; or

(5) the person licen sed  to d is tr ib u te  p u ll - ta b  games in the

sta te .

(b) Upon a showing o f  reasonable cause fo r  delay , the commis­

sioner may grant an extension , not exceeding 30 days, f o r  the f i l i n g  

o f  a report required under th is  chapter. An extension o f  time f o r  the 

payment o f  a fee  may not be granted.

c s h b  ? . 4 7 ( s a )  - 6 -  C O M M I T T E E  C O P Y



(c )  A permittee may not conduct an a c t iv i t y  under th is  chapter 

during a period in  which a report or fee i s  delinquent.

(d) A delinquent fee  bears in te re s t  at the rate  set by AS 4 3 . -

05.225.

* Sec. 10. AS 05.15.100(a) i s  amended to read:

(a) The commissioner o f  revenue may issue a permit to  a munici­

p a l i t y  or q u a li f ie d  organization . The permit gives the m unicipality  

or organization  the p r iv i le g e  o f  conducting bingo, r a f f l e s  and l o t t e r ­

i e s ,  i c e  c la s s ic s ,  rain  c la s s i c s ,  and dog mushers1 contests  [, FISH 

DERBIES AND CONTESTS OF SKILL].

* Sec. 11. AS 05.15.100 i s  amended by adding new subsections to read:

(c )  The Dmmissioner may issue a permit to conduct a r a f f l e  to  a

p o l i t i c a l  organization . No more than three r a f f l e s  may be conducted 

by a p o l i t i c a l  organization  in  a calendar year. An op era tor ’ s permit 

may not be issued under (d) o f  th is  se c t ion  f o r  a r a f f l e  permitted 

under th is  subsection.

(d) The commissioner may issue an op era tor 's  permit to  a natural 

person authorized by a m unicipality  or a q u a li f ie d  organization  to 

conduct an a c t iv i t y  permitted under th is  chapter on i t s  b eh a lf .  The 

commissioner may also  issue an operator ’ s permit to a m unicipality  or 

a q u a li f ie d  organization  authorized by another m unicipality  or qual­

i f i e d  organization  to conduct an a c t iv i t y  on i t s  beh a lf .

* Sec. 12. AS 05.15.120 is  amended to  read:

Sec. 05.15.120. ELIGIBILITY FOR PERMIT. An applicant sh a ll  be a

m unicipality  or q u a li f ie d  organization  to be e l i g i b l e  f o r  a permit^ 

except that a r a f f l e  permit may be issued to a p o l i t i c a l  organization

under AS 05.'15.1 0 0 (c ) . and an op era tor 's  permit may be issued to  a
'■ . - > ,

natural person under AS 0 5 .1 5 .1 0 0 (d ) .

* Sec. 13. AS 05.15.160 is  amended to  read:

C O M M I T T E E  C O P Y  , c s m
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Sec. 05.15.160. AUTHORIZED EXPENSES. The only expenses that [NO 

ITEM OF EXPENSE] may be incurred or paid in  connection with the opera­

t ion  o f  an a c t iv i t y  under a permit issued under th is  chapter are 

[EXCEPT FOR] bona f id e  expenses reasonably necessary fo r

( ! )  goods, wares, and merchandise necessary fo r  the opera­

t ion  o f  the a c t iv ity ; ,

(2) personal serv ices  [RENDERED THAT ARE NOT DIRECTLY OR 

INDIRECTLY] involved with the operation  o f  the a c t iv i t y  , including 

those [ ;  OR

(3) PERSONAL SERVICES INVOLVED WITH THE OPERATION OF THE 

ACTIVITY PROVIDED THE SERVICES ARE] performed by

(A) an employee o f  the perm ittee; [MUNICIPALITY, QUALI­

FIED ORGANIZATION,] or

(B) a consultant h ired by the permittee [MUNICIPALITY 

OR QUALIFIED ORGANIZATION] conducting the a c t iv i t y  [AND THE 

COMPENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY].

* Sec. 14. AS 05.15. 160 i s  amended by adding a new subsection to  read:

(b) The expenses authorized by (a) o f  th is  section  may not 

exceed 25 percent o f  a perm ittee 's  annual gross rece ip ts  from the 

authorized a c t iv i t y .

* Sec. 15. AS 05.15 i s  amended by adding new sections  to read:

Sec, 05.15.163. NET PROCEEDS. The annual net proceeds o f  a 

q u a li f ie d  organization  from a c t i v i t i e s  authorized under th is  chapter 

may not be le ss  than 25 percent o f  the organ ization ’ s annual gross 

re ce ip ts  from the a c t i v i t i e s .

Sec. 05.15.165. OPERATORS. (a) An operator may not operate an 

a c t iv i t y  f o r  more than one authorizing permittee in a 24-hour period .

(b) An operator sh a ll  pay the authorizing permittee the net 

proceeds from an a c t iv i t y  within 15 calendar days a fte r  the date o f  
CSHB 247(SA) -8 -
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the a c t iv i t y .  The payment sh all be made by check, and the operator 

sha ll obtain a signed r e ce ip t  from the authorizing perm ittee. The 

authorizing permittee sh a ll  keep a copy o f  the re ce ip t  fo r  i t s  r e ­

cords .

( c )  An authorizing permittee sh a ll  designate a representative  as 

i t s  agent to  work with the operator. The representative  o f  a q u a li­

f i e d  organization  sh a ll  be a bona f id e  member in  good standing o f  the 

organization . The representative  i s  e n t i t le d  to  access t o  a l l  books 

and records o f  the operator re la t in g  to the a c t iv i t y  conducted by the 

operator fo r  the authorizing perm ittee. The commissioner may order 

the production o f  the books and records o f  an operator i f  the operator 

does not vo lu n ta r ily  make them ava ilab le  to the represen tative .

(d) I f  the department finds that an operator has incurred ex­

penses that are not authorized under AS 05 .15 .160 (a ), or  has incurred 

expenses in excess o f  the amount authorized under AS 0 5 .15 .1 60 (b ) , or 

has paid an authorizing permittee le ss  than the minimum amount o f  net 

proceeds required by AS 05.15.163, the department shall order the 

operator to refund to the authorizing permittee the amount o f  the 

unauthorized expenses, or the d if fe re n ce  betvreen the minimum amount o f  

net proceeds set under AS 05.15.163 and the amount o f  the net proceeds 

actu a lly  paid, whichever i s  g rea ter . The operator shall pp." the 

authoriziiig permittee in te re s t  on the amount ordered to  be paid at the. 

rate o f  1.5 percent a month fo r  each month or fra c t io n  o f  a month 

between the date o f  the a c t iv i t y  end the date the refund is  made.

(el The name o f  the operator and the name o f  each authorizing 

permittee on whose behalf an a c t iv i t y  i s  conducted must be d is c lo se d  

in each advertisement o f  an a c t iv i t y .  The operator sh all  post i t s  

op era tor 's  permit and a copy o f  the permit o f  the authorizing per­
m ittee at the loca t ion  o f  the a c t iv i t y .

- 9 -  CSHB 247(SA)
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* Sec. 16. AS 05.15 .180(a) is  amended to  read:

(a) This [EXCEPT AS PROVIDED IN AS 05 .15 .1 00 (b ), THIS] chapter 

does not authorize the. use o f  [PLAYING CARDS, DICE, ROULETTE WHEELS, 

COIN-OPERATED] instruments^ [OR] machines, or other ob je c ts  [OR IN­

STRUMENTS] used, designed, o r  intended prim arily  f o r  gaming or gam­

b lin g  unless [OR ANY OTHER METHOD OR IMPLEMENT NOT] expressly  au­

thorized  by regu lation  and used in  an a c t iv i t y  authorized under this
i. ■ * ’ M  ■

chapter [THE COMMISSIONER).

* Sec. 17. AS 05.15 i s  amended by adding a new sect ion  to read:

Sec. 05.15.185. PULL-TAB GAMES. (a) A person may not d is ­

tr ibu te  p u ll - ta b  games to  another person in  th is  s ta te  f o r  use within 

th is  s ta te ,  unless the person f i r s t  obtains a l icen se  from the commis­

sioner authorizing that person to  d is tr ib u te  p u ll - ta b  game3 in the 

s ta te .

(b) A l l  p u ll -ta b s  d is tr ibu ted  in the sta te  by a person licensed  

by the commissioner sha ll  be numbered, and each set o f  p u ll -ta b s  shall 

be sealed and marked with a numbered la b e l  purchased by the l icen see  

from the department.

( c )  A person licen sed  under th is  sect ion  may d is tr ib u te  p u ll -ta b  

games only to  a m unicipality  or a q u a li f ie d  organization  that has 

obtained a permit authorizing i t  to  conduct a p u ll - ta b  game under th is  

chapter.

(d) A person licensed  by the commissioner to  d is tr ib u te  p u ll -ta b  

games in  the state  shall

(1) pay an annual fee  o f  $200; and

(2) report:, as required by the commissioner, f o r  a l l  p u l l -  

tab games d is tr ibu ted  in the s ta te ,  the name o f  the permittee to  whom 

the games are d is tr ib u ted , the numbers on the p u l l - ta b s ,  and the 

number on the la b e l marking each set o f  p u l l - ta b s .
CSHB 247<SA) -10 -
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(e ) The commissioner may suspend or revoke a l ic e n se  issued

under th is  sect ion  i f  the l icen see  f a i l s  to  comply v/ith the requ ire ­

ments o f  th is  sect ion .

( f )  In th is  sec t ion , "d is t r ib u te ”  means to  s e l l ,  d is t r ib u te ,

furn ish , or supply.

* Sec. IS. AS 05.15.200 i s  amended by adding a new subsection to read:

(c )  The commissioner may assess a penalty in  the amount pre­

scribed  by AS A3.05.220<a) i f  a perm ittee, including a p o l i t i c a l  

organisation  and an operator, f a i l s  to  pay the fee  as required by 

AS 0 5 .1 5 .0 2 0 (c ) ,  05 .15 .0 80 (b ), and 05 .15 .0 8 5 (b ) ,  unless i t  is  shown 

that the fa i lu r e  was due to a reasonable cause.

* Sec. 19. AS 05.15.210(6) is  amended to  read:

(6) "dog mushers' contest”  means a game o f  chance [CONTEST]

in which p r ises  are awarded fo r  the c o r r e c t  guess o f  the racing time 

o f  a dog team or o f  team p os it ion  in the race [ ,  INCLUDING PKIZES TO 

THE RACE CONTESTANTS]?

* Sec. 20. AS 05.15.210(12) i s  amended to  read:

(12) " i c e  c la s s i c ” means a game o f  chance in which a p r ize  

o f  money i s  awarded fo r  the c lo s e s t  guess o f  the time the ice  moves in 

a body o f  water or watercourse in  the sta te  [AND IS LIMITED TO THE 

NENANA AND CHENA ICE POOLS IN THE SAME MANNER AS THEY WERE CONDUCTED 

TN 1959 AND PREVIOUS YdARSli

* Sec. 21. AS 05.15.210(15) is  repealed and reenacted to read:

(15) "net proceeds" means the gross re ce ip ts  from an autho­

r ised  a c t iv i t y  le3s the fee  described in  AS 0 5 .1 5 .0 2 0 (c ) ,  the expenses 

authorized by AS 05 .15 .160 (a ), and the p r izes  awarded at the a c t iv ity ?

* Sec. 22. AS 05.15.210(18) is  amended to  read:

(18) " p o l i t i c a l  organization" means a candidate who, or a 

group that, has reg is tered  and f i l e d  with the Alaska Public O ff ices

11 CSHB 2A7(SA)
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Commission as required by AS 15.13.050 and 15.13.060, or a candidate 

f o r  nomination or e le c t io n  to  the Presidency or the Vice-Presidency o f  

the United States or the U.S. Congress, or an authorized committee o f  

a candidate fo r  national o f f i c e  [AH ORGANIZATION OR CLUB ORGANIZATION 

UNDER OR FORMALLY AFFILIATED WITH A POLITICAL PARTY AS DEFINED IN 

AS 15.60.010];

* Sec. 23. AS 05.15.210(19) is  amended to  read:

(19) "q u a l i f ie d  organization" means a domestic corporation  

organized under AS 10.20 that has been in ex istence  fo r  three years 

a fte r  the date o f  issuance o f  a c e r t i f i c a t e  o f  authority  issued under 

AS 10.20, or a p o l i t i c a l  party as defined in AS 15.60.010 [BONA FIDE

CIVIC OR SERVICE ORGANIZATION OR A BONA FIDE RELIGIOUS, CHARITABLE,

FRATERNAL, LABOR, POLITICAL, OR EDUCATIONAL ORGANIZATION, POLICE OR 

FIRF. DEPARTMENT COMPANY, DOG MUSHERS ’ ASSOCIATION, OUTBOARD MOTOR 

ASSOCIATION, OR FISHING-DERBY OR NONPROFIT TRADE ASSOCIATION IN THE 

STATE, WHICf OPERATES WITHOUT PROFITS TO ITS MEMBERS AND WHICH HAS 

BEEN IN EXISTENCE CONTINUALLY FOR A PERIOD OF FIVE YEARS IMMEDIATELY 

BEFORE APPLYING FOR A LICENSE; THE ORGANIZATION MAY BE A FIRM, CORPO­

RATION, COMPANY, ASSOCIATION OR PARTNERSHIP];

* Sec. 24. AS 05.15.210 is  amended by adding new paragraphs to  read:

(24) "authorizing perm ittee" means a m unicipality  or qual­

i f i e d  organization  that authorizes an operator to conduct on i t s  

behalf an a c t iv i t y  subject to th is  chapter;

(25) "commissioner" means the commissioner o f  revenue;

(26) "department" means the Department o f  Revenue;

(27) "operator" means a natural person who, or a municipal­

i ty  or q u a li f ie d  organization  that, has obtained a permit authorizing 

i t  to  operate an a c t iv i t y ,  sub ject to th is  chapter, on behalf o f  

another perm ittee.

c m  247  ( s a )  - 1 2 -  C O M M I T T E E  C 0 ? y
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* Sec. 25. AS 43.05.290(d) is  amended to read:

(d) A person who w i l fu l l y  makes and subscribes a return or  other 

document required under AS 05.15 or under th is  t i t l e  that [WHICH] 

contains or i s  v e r i f i e d  by a w ritten  declaration  that i t  i s  made under 

the pena lties  o f  perjury that [WHICH] the person does not b e liev e  to 

be true and co rrect  as to  every m aterial matter i s ,  in addition  to 

other pen a lt ies  provided by that chapter or th is  t i t l e ,  whichever is  

app licab le , g u i l ty  o f  a fe lony  and, upon con v ic t ion , punishable by a 

f in e  o f  not more than $25,000, or by imprisonment f o r  not more than 

three years, or by both.

* Sec. 26. AS 0 5 .1 5 .180(b)j 05 .15.200(b)? 05 .15 .210 (2 ), ( 3 ) ,  ( 4 ) ,  ( 5 ) ,

(7 ) ,  (8 ) ,  ( 9 ) ,  (1 0 ) ,  (13 ), (17 ), (2 2 ) ,  and (23) are repealed.

* Sec. 27. This Act takes e f f e c t  July 1, 1985.
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Introduced: 2/27/G5
Referred: State A f fa ir s ,  
Judiciary and Finance

0  7

3Y THE RULES COMMITTEE BY
IN THE LOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 247 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  FIRST SESSION *

A BILL

For an Act e n t i t le d :  uAn Act re la t in g  to  games o f  chance and contests o f

s k i l l ;  and providing f o r  an e f f e c t iv e  d a te .”
. ’ ,  /

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section  1. AS 05.15.020 i s  amended to read:

Sec. 05.15.020. ANNUAL PERMIT AND FEES. An a c t iv i t y  per­

mitted under th is  chapter may not be conducted by a m unicipality  or a 

q u a li f ie d  organisation , and a r a f f l e  may not be conducted ~>y a p o l i t i ­

c a l  organ isation , unless an annual permit issued by the department is  

f i r s t  obtained and a fee o f  $50 [$20] i s  paid to  the department. [AN 

ADDITIONAL FEE OF ONE PER CENT OF THE NET PROCEEDS SHALL BE PAID BY 

EACH PERMITTEE ANNUALLY. THIS FEE IS DUE AND PAYABLE AT THE SAME TIME 

AS THE ANNUAL FINANCIAL STATEMENT.]

(b) An a c t iv i t y  permitted under th is  chapter, except a r a f f l e  

permitted under AS 0 5 .1 5 .1 0 0 (c ) ,  may be conducted by an operator fo r  a 

m unicipality or q u a li f ie d  organisation  i f  an annual operator*s permit 

issued by the department is  obtained, a fee  o f  $200 is  paid to the 

departmei\t, and a bond or other secu r ity  acceptable to  the department 

is  f i l e d  with the department in an amount equal to  10 percent o f  

estimated gross rece ip ts  from a l l  a c t i v i t i e s  to  be conducted by the 

operator In the calendar year. The operator ’ s permit is  in addition 

to the permit required to be obtained by the m unicipality  or  q u a li f ie d  

organisation  on whose behalf the operator conducts the a c t iv i t y .

(c )  An add itional fee  o f  one and on e-ha lf percent o f  the gross 

r e ce ip ts ,  le ss  the value o f  prizes  awarded, from an a c t iv i t y  permitted

C O M M I T T E E  C O P Y
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under thia chapter must: be paid to  the department annually by the 

m unicipa lity , q u a l i f ie d  organ ization . or p o l i t i c a l  organ isation  au­

thorised  to  conduct the a c t iv i t y ,  except that an operator i s  l ia b le  

f o r  and mu at pay to  the department the add itiona l fee  f o r  a c t i v i t i e s  

conducted by the operator on beh a lf  o f  a m unicipality  or  q u a l i f ie d  

organization .

* Sec. 2. AS 05.15 i s  emended by adding a new sec t ion  to read:

Sec. 05.15.025. BOND CONDITIONS AND FORFEITURE. <a) The bond 

or  secu r ity  f i l e d  under AS 05.15.020(b) must be made payable t o  the 

Department o f  Revenue and must be conditioned upon payment to  the 

department o f  the fee  required by AS 05 .15 .020(c) and payment to  the 

authorizing permittee o f  net proceeds as required by AS 05 .15 .1 65 (b ). 

I f  the operator f a i l s  to  make the required payments, Che operator 

f o r f e i t s  the bond or  se cu r ity  to the department.

(b) The amount f o r f e i t e d  under (a) o f  th is  sec t ion  must bo f i r s t  

used to s a t i s fy  delinquent fe e s ,  In te res t ,  and p en a lt ies  due the 

department under th is  chapter. I f  the amount f o r f e i t e d  i s  not ex­

hausted by payment o f  delinquent fe e s ,  in te re s t ,  and p e n a lt ie s ,  the 

department may use the remaining amount to  pay net proceeds due an 

authorising perm ittee. The t o t a l  amount ava ilab le  fo r  payment o f  net 

proceeds muat be prorated among Che permittees to whom proceedu are 

due from that operator.

* Sec. 3, AS 05.15.030 ia repealed and reenacted to read:

Sec. 05.15.030. NOTIFICATION OF LOCAL GOVERNMENTS, REQUIRED 

APPROVALS, AND' PROTESTS. (a ) At the time o f  f i l i n g  an i n i t i a l  or 

renewal ap p lica t ion  fo r  a permit, a q u a li f ie d  organ ization  sh a ll  

n o t i fy  the lo c a l  government nearest to  Che location, o f  the proposed 

a c t iv i t y  o f  the app lica t ion  and the loca tion  at which the proposed 

a c t iv i t y  w i l l  be conducted.

• - ^  -2 ' C O M M I T T E E  C O P Y
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(b ) Local government approval by reso lu t ion  i s  requ ired  fo r  

three a c t i v i t i e s :  bingo games, p u l l - ta b s ,  and speci&X-drav gomes. The 

commissioner may not issue a permit to  a q u a l i f ie d  organ isation  fo r  

these a c t i v i t i e s  in  &  ju r i s d ic t i o n  that has not approved the a c t iv i t y .  

Evidence o f  approval must be included with the i n i t i a l  a p p lica t ion .

( c )  A l o c a l  government may protest  issuance o f  a permit fo r  

a c t i v i t i e s  other than those described  In (b) o f  th is  se c t io n ,  and the 

renewal o f  a permit f o r  an a c t iv i t y  f o r  which approval i s  required 

under (b ) o f  th is  se c t ion , by f i l i n g  with the commissioner a re s o lu ­

t ion  s ta tin g  the reasons f o r  the p ro te s t ,  A protest  may be based on 

the o rga n isa tion 's  lack  o f  q u a li f ic a t io n s  f o r  a permit o r  a find ing  

that the proposed a c t iv i t y  i s  not in the best in terests  o f  the p u b lic .  

The commissioner may consider the p ro tes t  reso lu tion  in  the determina­

t ion  to issue or renew a permit.

(d) I f  a permittee changes the lo ca t io n  o f  an a c t iv i t y  in  the

J u r isd ic t io n  fo r  which a permit has been issued, the perm ittee shRlX

n o t i fy  the department and the lo c a l  government within 30 days a fte r  

moving to  the new lo ca t io n .

(a) To conduct an a c t iv i t y  in. an additional ju r is d ic t io n ,  a

perm ittee sh a ll  f i le , an a p p lica tion  with the department and sh a ll

n o t i fy  the l o c a l  government nearest the lo ca t ion  o f  the proposed 

a c t iv i t y .  An a c t iv i t y  any not be conducted in an additiona l ju r i s d i c ­

t io n  u n t i l  approval from the commissioner is  obtained.

( f )  The commissioner may l im it  the loca tions  in which a c t i v i t i e s  

under th is  chapter may be conducted.

* Sec. 4. AS 05.15.060 i s  repealed and reenacted to  read:

Sec. 05.15.060. REGULATIONS, In accordance with the Administra­

t iv e  Procedure Act (AS 44 .63 ), the commissioner o f  revenue sh a ll  adopt 

regulations necessary to  implement th is  chapter, including regu lations

C O M M I T T E E  C O P Y
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on the con tro l  and issuance o f  permits, authorised expenses, in v e s t i ­

gations and audits, recordkeeping and accounting, bond and security  

f o r fe i t u r e ,  p r izes ,  equipment, suspension and revocation  o f  permits 

and l ic e n s e s ,  d e f in it io n  o f  specia l-draw  games, d is tr ib u tion  o f  p u l l -  

tabs, and other matters that the commissioner considers necessary.

* Sec. 5. AS 05.15.070 is  amended to read:

Sec. 05.15.070. COMMISSIONER OF REVENUE MAY EXAMINE PERMITTEES. 

The commissioner may examine or have examined the books and records o f  

a perm ittee, including a p o l i t i ca l  orga n iza t ion and an operator, and 

the books and records o f  a person licensed  to d i s t r ibute p u l l - t a b 

games in ' the s t a t e . [THE COMMISSIONER MAY REQUIRE THE PERMITTEE TO 

PAY THE REASONABLE COST OF THE EXAMINATION. ] The commissioner may 

issue subpoenas for  the attendance o f  witnesses and the production o f  

books, re co rd s , and other documents.

* Sec. 6. AS 05.15.080 is  repealed and reenacted to read:

Sec. 05.15.030. REPORTS REQUIRED OF AND PAYMENT OF FEE BY MUNI­

CIPALITIES, QUALIFIED ORGANISATIONS, AND POLITICAL ORGANIZATIONS. (a) 

A m unicipality , q u a li f ied  organ ization , and p o l i t i c a l  organisation

issued a permit to conduct an a c t iv i t y  authorised under this chapter 

shall f i l e  a report with the department no la ter  than the la s t  b u s i­

ness day o f  the month fo llow in g  the month in which the a c t iv i t y  war.

conducted. The report must include the type o f  a c t iv i t y  conducted,

the date and lo ca tion  o f the a c t iv i t y ,  the amount o f  gross r e ce ip ts ,  

the amount o f  authorized expenses, the value o f  prizes awarded, the 

_ amount o f  net proceeds, and other information the e.omail.5>sioner may 

require by regu lation .

(b) In addition  to the reports  required by (a) o f  th is  sect ion , 

a m unicipality , q u a li f ied  organ ization , and p o l i t i c a l  organization

issued a permit to conduct an a c t iv i t y  authorized under chis chapter

m  2  * 7  •
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sh a ll  f i l e  an annual report with the department no l&ter than 

January 31 o f  the year fo llow in g  the year in  which a c t i v i t i e s  were 

conducted, accompanied by the payment o f  the add itiona l fee required 

by AS 0 5 .1 5 .0 2 0 (c ) .  The report oust l i s t  the types o f  a c t iv i t i e s  

conducted, and, fo r  each a c t iv i t y ,  the to ta l  amount o f  gross r e ce ip ts ,  

the to t a l  amount o f  authorized expenses, Che to ta l  value o f  prizes  

awarded, and the to t a l  amount o f  net proceeds. The report must a lso  

Include the d isp oe it lou  or Intended d isp o s it io n  o f  the net proceeds. 

I f  a m unicipality or q u a li f ie d  organization  authorizes an operator to 

conduct a c t iv i t i e s  on i t s  b eh a lf ,  i t  sh a ll  include in  i t s  annual 

report each a c t iv i t y  conducted on i t s  b eh a lf ,  the name o f  the operator 

conducting the a c t iv i t y ,  the date and lo ca t ion  o f  each a c t iv i t y ,  and 

Che net proceeds received  from the operator f o r  each a c t iv i t y .

* See. 7. AS 05.15 is  amended by adding a new sect ion  to reads

Sec. 05.15.085. REPORTS REQUIRED OP AND PAYMENT OF FEE BY OPERA­

TORS. (a) An operator sh a ll  f i l e  a report with the department no 

la te r  than the la c t  business day o f  the month fo llow ing  the month in 

which an a c t iv i t y  was conducted. For each m unicipality nnd q u a li f ie d  

organization  on whose beha lf an a c t iv i t y  was conducted, the report 

oust include the date and lo ca t ion  o f  each a c t iv i t y ,  the type o f  

a c t iv i t y  conducted, the amount o f  gross r e c e ip t s ,  the amount o f  au­

thorized  expenses, the value o f  prizes  awarded, the amount o f  net 

proceeds paid, and other information the commissioner may require by 

regu lation .

(b) An operator sh a ll  f i l e  an annual report with the department 

no la te r  than January 31 o f  the year fo llow in g  Che year in which 

a c t iv i t ie s  were conducted, accompanied by the payment o f  the add ition ­

al fee required by AS 0 5 .1 5 .0 2 0 (c ) .  The report must l i s t  tho types o f  

a c t iv i t i e s  conducted, the m u nic ipa lit ies  and q u a li f ie d  organizations

C O M M I T T E E  C O P Y  '5 * .
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on whoue behalf Che a c t i v i t i e s  were conducted, the to t a l  amount o f  

gross r e c e ip t s ,  the t o t a l  amount o f  authorized expanses, the to ta l
• * T . ' ’ ; 1 r ' ' • ' I," '.>5 •

value o f  p r izes  awarded, and the to ta l  amount o f  net proceeds paid to  

each m unicipality  and q u a l i f ie d  organization .

* Sec. 8. AS 05.15 is  amended by adding a new sec t ion  to  read:

Sec. 05 .15.095. GENERAL PROVISIONS RELATING TO THE FILING OF 

REPORTS AND PAYMENT OF FEES. <a) The app lica tion s  and reports  

required by th is  chapter tcuat be f i l e d  under penalty o f  perjury  and 

signed by the fo l low in g , au app licab le : ( l ) a  bona f id e  member In good 

standing o f  the q u a li f ie d  organization , (2) a person authorised to  

sign on behalf o f  the m unicipality , (3) the campaign treasurer o f  the 

p o l i t i c a l  organ ization , (4) the operator, or (5) the person licensed  

to  d is tr ib u te  p u l l - ta b  games in the s ta te .

(b) Upon a showing o f  reasonable cause f o r  delay, the commis­

sioner may grant an extension , not exceeding 30 days, fo r  the f i l i n g  

o f  a report required under th is  chapter, Mo extension o f  time fo r  the 

payment o f  a fee  may be granted.

(c )  A permittee may not conduct an a c t iv i t y  under th is  chapter 

during any period in which a report or  fee  is  delinquent.

(d) A delinquent fee  bears in terest  nt the rate set by AS 4 3 .-

05.225.

* Sec. 9. AS 05.15.100 i s  amended to read:

Sec. 05.15.100. COMMISSIONER OF REVENUE MAY ISSUE PERMITS, (a) 

The commissioner o f  revenue may issue a permit to  a m unicipality or 

q u a li f ie d  organ ization . The permit gives the m unicipality  or orga­

n ization  the p r iv i le g e  o f  conducting bingo, r a f f l e s  and l o t t e r ie s ,  ic e  

c la s s i c s ,  rain  c la s s i c s ,  and dog mushers* c o n te s ts ! ,  FISH DERBIES AND

contests of s k il l ] ,

(b) The commissioner o f  revenue elao may i~aue a permit giv ing a

-6 -
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m unicipality  o r  q u a li f ie d  organization  the p r iv i le g e  o f  conducting an 

a c t iv i t y  involv ing  the use o f  playing cards, d ic e ,  and numbers wheels. 

Each year, a m unicipality  or q u a l i f ie d  organization  may apply f o r  a 

permit under th is  subsection fo r  e ith er  a s in g le  event la s t in g  no more 

than three consecutive days, o r  fo r  no more than three events last in g  

no more than one day each.

( c )  The commissioner may issue a permit to  conduct a r a f f l e  to  a 

p o l i t i c a l  organ isation . No more than three r a f f l e s  may be conducted 

by a p o l i t i c a l  organization  in  a calendar year. An op e ra to r 's  permit 

may not: be issued under (d) o f  th is  section  fo r  a r a f f l e  permitted 

under th is  subsection .

(d) The commissioner may Issue an operator*g p i ‘ t  to 8 natural 

person authorized by a m unicipality or a q u a li f ie d  organization  to 

conduct an a c t iv i t y  permitted under th is  chapter on i t s  b eh a lf .  The 

c oaanlaatoner may a lso  issue an operator ’ s permit to  a m unicipality  or 

& q u a li f ie d  organisation  authorized by another m unicipality  or qual­

i f i e d  organization  to  conduct an a c t iv i t y  on i t s  beh a lf .

* Sec. 10. AS 05.15. $20 i‘.s amended to  read:

Sec. 05 .15.120. ELIGIBILITY FOR PERMIT. An applicant must 

(SHALL) be & m unicipality  or q u a li f ie d  organisation  to be e l ig ib l e  f o r
i  ♦ • '  1 .*

a perm it, except that a r a f f l e  permit may be issued to a p o l i t i c a l

organization  under AS 0 5 .1 5 .1 0 0 (c ) ,  and an op era tor ’ s permit may be

issued to  a natural person under AS 05 .15 . 100(d).

* Sec. 11. AS 05.15.160 i s  amended to  readi

Sec. 05.15.160. AUTHORIZED EXPENSES. (a ) The only expenses 

that (NO ITEM OF EXPENSE) may be Incurred or paid in  connection with 

the operation o f  an a c t iv i t y  under a permit issued under th is  chapter 

are (EXCEPT FORI bona f id e  expenses reasonably necessary fo r

( ! )  goods, wares, and merchandise necessary fo r  the

C O M M I T T E E  C O P Y
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operation o f  the a c t iv i t y }

(2) personal serv ices  rendered that are not d ir e c t ly  or 

in d ir e c t ly  involved with the operation o f  the a c t iv i t y }  o r

(3) personal serv ices  involved with the operation  o f  the 

a c t i v i t y , i f  (PROVIDED} the serv ices  are performed by (A) an employee 

o f  the permittee} [MUNICIPALITY, QUALIFIED ORGANIZATION,} or £§1 a 

consultant h ired by the permittee [MUNICIPALITY OR QUALIFIED ORGANI­

ZATION] conducting the a c t i v i t y , and the consultant i s  not d ir e c t ly  

iuvolved in  the operation  o f  the a c t iv i t y  (AND THE COMPENSATION IS NOT 

RELATED TO THE RECEIPTS FROM THE ACTIVITY].

(b ) The expenses authorised by (a) o f  th is  section  may not 

exceed 25 percent o f  a perm ittee 's  annual gross r e ce ip ts  from the 

authorized a c t iv i t y .

* See. 12. AS 05.15 i s  amended by adding new sections  to  read:

Sec. 05.15.163. NET PROCEEDS. The annual net proceeds o f  a 

q u a li f ie d  organization  from a c t iv i t i e s  authorized under th is  chapter 

may not be less  than 25 percent o f  the organization*a annual gross 

re ce ip ts  from the a c t i v i t i e s .

Sec. 05.15.165. OPERATORS, (a) An operator may not operate an 

a c t iv i t y  f o r  more than one authorizing permittee in a 24-hour period .

(b) An operator is  required to  pay the authorising permittee the 

net proceeds from an a c t iv i t y  within 15 calendar day3 a f t e r  the date 

o f  the a c t iv i t y .  The payment muBt be made by check, and the operator 

Bhall obtain a signed r e ce ip t  from the authorizing perm ittee. The 

authorizing permittee sh a ll  keep a copy o f  the r e ce ip t  fo r  i t s  r e ­

cords .

( c )  An authorizing permittee sh a ll  designate a representative  as 

i t s  agent to  work with the operator. The representative  o f  a q u a li­

f i e d  organization  must be a bona f id e  member in good standing o f  the

-0 -
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organization . The representative i s  e n t i t le d  to access to  a l l  books 

and records o f  the operator re la t in g  to the a c t iv i t y  conducted by the 

operator fo r  the authorizing perm ittee. The commissioner may order 

the production o f  the books and records o f  an operator i f  the operator 

does not v o lu n ta r ily  make them ava ila b le  to  the represen tative .

(d) I f  the department finds that an operator has incurred ex­

penses that are not authorized under AS 0 5 .15 .1 60 (a ) , o r  has incurred 

expenses in  excess o f  the amount authorized under AS 0 5 .1 5 .1 6 0 (b ) ,  o r  

has paid an authorizing permittee le ss  than the minimum amount o f  net 

proceeds required by AS 05.15.163, the department sh a ll  order the 

operator to  refund to the authorizing permittee the amount o f  the 

unauthorized expenses, o r  the d if fe ren ce  between the minimum amount o f  

net proceeds se t  under AS 05.15.163 and the amount o f  the net proceeds 

actu a lly  paid, vihichever is  greater. The operator sh a ll  pay the 

authorizing permittee in te re s t  on the amount ordered to  be paid at the 

rate  o f  1.5 percent a month fo r  each month or f r a c t io n  o f  a month 

between the date o f  the a c t iv i t y  and the date the refund i s  made.

(e ) The name o f  the operator and the name o f  each authorizing 

permittee on whose beh a lf  an a c t iv i t y  is  conducted must be. d isc lo sed  

in  each advertisement o f  an a c t iv i t y .  The operator sh a ll  post i t s  

op era tor 's  permit and a copy o f  the permit o f  the authorizing per­

m ittee at the lo ca t ion  o f  the a c t iv ity .

* Sec. 13. AS 05 .15 .180(a) is  amended to  read:

<*> This (EXCEPT AS PROVIDED IS AS 05 .15 .1 00 (b ), THIS] chapter 

does not authorize the use o f  (PLAYING CARDS, DICE, ROULETTE WHEELS, 

COIN-OPERATED] inotrumentsx  [OR] machines, or other o b je c ts  [OR IN­

STRUMENTS] used, designed, or  intended prim arily  f o r  gaming or gam­

b lin g  unless (OR ANY OTHER METHOD OR IMPLEMENT NOT] expressly  au­

thorized  by regu lation  and used in an a c t iv i t y  authorized under th is
. 9 -
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chapter [THE COMMISSIONER].

* Sec. 14. AS 05.15 i s  amended by adding a new sect ion  to  read:

Sec. 05.15.185. PULL-TAB GAMES, (a) No person may d is tr ib u te  

p u li - ta b  games to  another person in  th is  s ta te  f o r  use w ithin  th is  

s ta te ,  unless the person f i r s t  obtains a l ic e n se  from the commissioner 

authorising that person to  d is tr ib u te  p u ll -ta b  games in  the s ta te .

(b) A l l  p u ll - ta b s  d istr ibu ted  in the sta te  by a person licen sed  

by the commissioner must be numbered, and each set  o f  p u ll - ta b s  must 

be sealed and marked with a numbered la b e l purchased by the l icen see  

from the department.

( c )  A person l icen sed  tinder th is  sec t ion  i s  authorized to  d i s ­

tr ib u te  p u ll -ta b  games only to  a m unicipality  or a q u a l i f ie d  orga­

n ization  that has obtained a permit authorizing i t  tc  conduct a p u l l -  

tab game under th is  chapter.

(d) A person l icen sed  by the commissioner to  d is tr ib u te  p u ll - ta b  

games in  the state  sh a ll  (1) pay an annual fee  o f  $100? and (2) r e ­

p o rt ,  ae required by the commissioner, f o r  a l l  p u l l - ta b  games d i s t r i ­

buted in  the s ta te ,  the name o f  the permittee to  whom the games are 

d is tr ib u ted , the numbers on the p u ll - ta b s ,  and the number on the lab e l 

marking each set o f  p u l l - ta b s .

(e )  The commissioner may suspend or revoke a l icen se  issued 

under th is  se c t ion  i f  the licen see  f a i l s  to  comply with the requ ire ­

ments o f  th is  se c t ion .

( f )  In th is  se c t io n ,  "d is t r ib u te "  means to  s e l l ,  d is t r ib u te ,  

furnish , or supply.

* Sec. 15. AS 05.15.200 is  amended by adding a new subsection  to  read:

( c )  The commissioner may aBsess a penalty in the amount pre­

scribed  by AS 43 .05 .220(a) i f  a perm ittee, including a p o l i t i c a l  

organization  and an operator, f a i l s  to  pay the fee as required by

-10 -
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AS 0 5 .15.020(c) , 05 .15 .0 3 0 (b ) ,  and 05 .15 .085 (b ), unless I t  i s  shown 

that the fa i lu r e  was due to a reasonable cause.

Sec. 16. AS 05.15 .210(6) ia amended to  read:

(6) "dog mushers* con test”  means a game o f  chance (CONTEST) 

in  which prizes  are awarded fo r  the co rre ct  guess o f  the racing time 

o f  a dog team or o f  team p os it ion  in  the r a c e [ ,  INCLUDING PRIZES TO 

THE RACE CONTESTANTS);

Sec. 17. AS 05.15.210(12) i3 amended to  read:

(12) " i c e  c la s s i c "  means a game o f  chance in which a p rize  

o f  money i s  awarded fo r  the c lo s e s t  guess o f  the time the Ice moves in  

a body o f  water or watercourse In the sta te  [AND IS LIMITED TO THE 

NENAHA AND CHEKA ICE POLLS IN THE SAME MANNER AS THEY WERE CONDUCTED 

IN 1959 AND PREVIOUS YEARS);

Sec. 18. AS 05.15.210(15) i s  repealed and reenacted to read:

(15) "net proceeds" means the gross re ce ip ts  from an autho~ 

r iz e d  a c t iv i t y  le ss  the fee  described in AS 0 5 .1 5 .0 2 0 (c ) ,  the expenses 

authorised by AS 05 .15 .1 60 (a ), and the p rises  awarded at the a c t iv i t y ;  

Sec. 19. AS 05.15.210(18) i s  amended to read:

(18) " p o l i t i c a l  organ ization" means a candidate who, or a 

group that, has reg is tered  and f i l e d  with the Alaska P ublic  O ff ic e s  

Commission as required by AS 15.13.050 and 15.13.060, or a candidate 

f o r  nomination or e le c t io n  to  the Presidency or the V ice-Presidency o f  

the United States or the U.S. Congresa, or an authorized committee o f  

a candidate f o r  national o f f i c e  [AN ORGANIZATION OR CLUB ORGANIZATION 

UNDER OR FORMALLY AFFILIATED WITH A POLITICAL PARTY AS DEFINED IN 

AS 15.60.0101;

Sec. 2.0, AS 05.15.210(19) i s  amended to read:

(19) "q u a l i f ie d  organization" means a domestic corporation  

organized under AS 10.20 that has been in ex istence  fo r  three years

C O M M U T E  C O P Y  • " *  w
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a f t e r  the date o f  issuance o f  a c e r t i f i c a t e  o f  authority issued under

AS 10.20, or a p o l i t i c a l  party as defined in  AS 15.60.010 [BONA FIDE
.

CIVIC OR SERVICE ORGANIZATION OR A BONA FIDE RELIGIOUS, CHARITABLE, 

FRATERNAL, LABOR, POLITICAL, OR EDUCATIONAL ORGANIZATION, POLICE OR 

FIRE DEPARTMENT COMPANY, DOG MUSHERS* ASSOCIATION, OUTBOARD MOTOR 

ASSOCIATION, OR FISKING-DER3Y OR NONPROFIT TB'-jE ASSOCIATION IN THE 

STATE, WHICH OPERATES WITHOUT PROFITS TO ITS MEMBERS AND WHICH HAS 

BEEN IN EXISTENCE CONTINUALLY FOR A PERIOD OF FIVE YEARS IMMEDIATELY 

BEFORE APPLYING FOR A LICENSE* THE ORGANIZATION MAY BE A FIRM, CORPO­

RATION, COMPANY, ASSOCIATION OR PARTNERSHIP]*

* Sec. 21. AS 05.15.210 in amended by adding new paragraphs to  read:

(2k) " authorizing perm ittee" means a m unicipality  or qual­

i f i e d  organisation  that authorizes an operator to  conduct on i t s  

beh a lf  an a c t iv i t y  subject to th is  chapter*

(25) "commissioner" means the commissioner o f  revenue*

(26) "department" means the Department o f  Revenue*

(27) "operator" means a uatural person who, or a municipal­

i t y  or  q u a li f ie d  organization  that, has obtained a permit authorizing 

it: to  operate an a c t iv i t y ,  subject to th is  chapter, on behalf o f  

another perm ittee.

* Sec, 22. AS 43 .05 .290(d) i s  amended to  read:

(d) A person who w i l fu l ly  makes and subscribes a return or other 

document required under AS 05.15 or under th is  t i t l e  which contains or 

i s  v e r i f i e d  by a w ritten  declaration  that i t  is  made under the pen­

a l t i e s  o f  perjury which the person does not b e liev e  to  be true and 

co rr e c t  as to every material laatter i s ,  in  addition  to  other pena lties  

provided by that chapter or th is  t i t l e ,  whichever i s  ap p licab le . 

g u ilty  o f  a fe lon y  and, upon con v ict ion , punishable by a f in e  o f  not

more than $25,000, or  by imprisonment fo r  not more than three years,
v«
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or by both.

* Sec. 23. AS 05 .15 .180 (b ), 05 .15 .2 00 (b ), 05 .15 .210 (2 ), (3 ) ,  ( 4 ) ,  ( 5 ) ,  

05 .15 .2 10 (7 ), ( 8 ) ,  ( 9 ) .  (1 0 ) ,  05 .15 .210 (13 ), 05 .15 .210 (17 ), and 0 5 .1 5 .-  

210(22), and (23) are repealed.

* Sec. 24. This Act takes e f f e c t  July 1, 1985.
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February 27, 1985

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of Art. Ill, Sec. 28, of the Alaska 
Constitution, I am transmitting a bill relating to the 
regulation of charitable gaming activities in the State.

I am convinced that there is grave abuse of existing gaming 
laws, and this bill-is intended to address that abuse. It 
also would make it easier for the vast majority of non­
profit groups which sponsor charitable gaming activities to 
conform to the law and would remove from State regulation 
those activities which should not be subject to government 
licensing.

Under existing law, the Department of Revenue must issue a 
permit before charitable gaming can be conducted. Only 
certain non-profit groups that have been in existence for 
five years or more, and municipalities, are eligible for a 
permit.

In turn, some non-profit groups have hired commercial 
operators to run their games. Today charitable gaming is a 
multi-million dollar industry in our State. Non-profit 
groups have increasingly turned to commercial operators to 
manage their permits. It is unrealistic to ignore the 
commercial operator or to attempt to ban their use. Non­
profit organizations, composed entirely of volunteers, often 
have little alternative except to use operators or forego 
charitable gaming entirely. Furthermore, AS 10.20.011(11) 
expressly authorizes non-profit corporations to appoint 
agents. However, as I noted in my veto letter on O'uly 4, 
1984, in regard to CSSB 549 (Rls) , there is some evidence 
that a few unscrupulous operators have failed to report the 
bulk of their receipts to either the charitable organiza­
tions for whom they supposedly work or to the State.



In one instance, State investigators reported that as much 
as $7 million may have been generated by one operator in 
1983, yet the operator reported only $200,000 in receipts to 
the State. Other complaints received by the Department of 
Revenue include a’negations that little of the proceeds 
actually go to charitable purposes, that prizes are not 
awarded fairly, that credit is extended to some players, 
that certain prizes are misrepresented and that criminal 
elements may be entering the commercial gaming area.

Under amendments proposed by this bill, the Department of 
Revenue would regulate commercial operators and limit their 
activities. The bill further defines and limits authorized 
expenses to 25 percent of annual gross receipts and requires 
that at least 25 percent of net proceeds be dedicated to the 
charitable or civic purpose for which the activity is 
conducted.

The bill also provides that a local government must approve 
by resolution, a permit application for certain activities 
before a permit may be issued by the department. For other 
activities, the local government may file a protest, for
consideration by the Commissioner.

The bill institutes a number of reporting, payment and 
accounting requirements. These provisions should help the 
department to monitor effectively the activities for which 
permits are issued. Special licensing and reporting re­
quirements are proposed for pull-tab game distributors. 
Since pull-tabs were legalized in 1982, the number of
pull-tabs sold in the State has increased steadily, with
more than two million pull-tabs shipped to the State each
week, by estimate of department officials who believe that 
many are being sold illegally.

In an effort to simplify the law for most Alaskans, the bill 
would remove contests of skill from the coverage of 
AS 05.15. Because of the wide range of athletic events that 
are now conducted in this State, the requirement for a 
permit has become impossible to enforce. Many persons and 
organizations do not even realize a permit is needed to 
conduct an event such as a foot race or a golf tournament in 
which prizes are awarded to the contestants.

To the extent that contest of skill involve what would 
otherwise be gambling, they will continue to be regulated. 
For this reason, "dog mushers' contests" are retained in the 
law. The event itself will not be regulated by the depart­
ment; only third-party wagering on the results of the dog 
race will be regulated.



Another significant feature of the bill involves revision of 
the definition of "qualified organization." This bill 
changes the five-years-in-existence requirement to three 
years and adds the requirement that the organization be 
certified as a domestic corporation under AS 10.20, the 
Alaska Nonprofit Corporation Act.

The new definition of "qualified organization" also includes 
political organizations. Under existing law, a political 
party may conduct any of the activities authorized by 
AS 05.15, but candidate organizations and political action 
committees may not. This bill would allow political organi­
zations— that is, candidate organizations and political 
action committees— to conduct one kind of activity— a 
raffle. In addition, they would be limited to only three 
raffles a year and commercial operators would be barred from 
conducting a raffle on behalf of a political organization. 
These restrictions should be of assistance to both the • 
Department of Revenue and the Alaska Public Offices Commis­
sion in regulating fund-raising activities of political 
organizations.

Other features of the bill include an increase in the fees 
currently imposed for permits and an amendment to make it 
clear that forms filed under AS 05.15 are filed under 
penalty of perjury.

I encourage members of the public to comment on this legis­
lation. As you may know, when I vetoed CSSB 549 (Rls) last 
year, I did so reluctantly because although the bill con­
tained many laudable features, there was insufficient 
opportunity for public participation in the development of 
the legislation.

Sincerely

Bill Sheffield 
Governor
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Revision Date

REQUEST PaSe 1 o f  3 FISCAL DETAIL
Bill/Resolution No: hb 247 Agency Affected:Revenue
Title:An Act Relating to Gaines of Chance Program Category Affected:Revenue
& Skill  ̂ Provide for effective date Collection & Management ______
Sponsor: BftO, Program or Subprogram!s) Affected:
Requestor: Public Services Division BRU
Date of Request:_______________________ _______________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 | FY 85 i FY 86 | FY 87 I FV 88 I FY 89 I FY 90
1 OPERATING [ 1 I I I 1
I 100 PERSONAL SERVICES 1 :  I 32.8 I 33.7 I 34.2 | 34.7 I 35.2
I 200 TRAVEL I - I -  I -  I -  I -  I -
| 300 CONTRACTUAL | - I 2.6 I 3.0 I 3.5 | 4.0 | 4.1
I 400 SUPPLIES I - I -  I -  I -  I -  I -
| 500 EQUIPMENT I - I 4.5 I - I - I - I -
I 600 LANDS & STRUCTURES I - I -  I -  I -  I -  I -
I 700 GRANTS, CLAIMS I - I -  I -  I -  I -  I -
I 800 MISCELLANEOUS I - I -  I -  I -  I -  I -
1 "TOTAL OPERATING | - | 39.9 I 36.7 I 37.7 I 38.7 I 39.3

r CAPITAL I :  | - | - I 1 I : H ” 1

I " ~ ~REVENUE--------------------- 1------ =-----1192.4 |2'C'6.2 I 221.6 I '238.S T 257.V

FUNDING: (Thousands of Dollars)
I GENERAL FUND ....... ...
I FEDERAL FUNDS 
1 OTHER 
I TOTAL

POSITIONS:

1 - 1 39.9 I 
1 - 1 - 
1 - 1 - 1 
1 - 1 - 1

J

CO
1 

1 
1 

o • 1 3777-1
i - ! 

-  • 1 
1 -  1

I 38.7 1 
-
- 1

I - 1

[ 39.3
1 - 

-
1 -

I ' FULL-TIME 1 - 1 1 1 1 1["'"1 "1 1 11 1
I PART-TIME ! - 1 -  11 - 1 - I - ! -
I TEMPORARY 1 - 1 - 11 - 11 - 1 - 1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

1. License fee: $50 per non-profit; $200 per operator; $100 per distributor
2. 1 1/2% tax
3. Sale of seals for pull tabs 

See revenue figures above.

ANALYSIS: Attach a separate page for analysis.

Prepared By: Sal 1 y Smith /I________  J_________  Phone: 465-2392
Division: Public Services\ 77 / i \ /i /? " Date: ____  ____

Approved by Commissioner: (i1 f) Date: f 9
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HB 247 Page 3 o f  3
Public Services Division BRU 

Fiscal Note Analysis

Administration of Games of Chance and Contests of Skill (AS 05.15) rests with
the Public Services Division. Gambling in Alaska has grcwn substantially in
recent years with an even more accelerating growth expected. There is a 
definite need to provide for some control before it  reaches a level that would 
prohibit any control.

The tax examiner requested will be used to handle the increase in paperwork 
resulting from the change in reporting requirements by the permit holders from 
yearly to monthly. Also, this tax examiner will handle the new paperwork 
connected with licensing distributors and issuing pull tab seals.

100 PERSONAL SERVICES

Sections 6 and 8 mandate new monthly and annual reporting 
requirements. As there are over 700 permittees, a tax 
examiner will be needed to examine monthly reports and
annual reconciliations, review security or bonding
documents, perform financial analysis on WANG, issue 
permits, answer correspondence, follow-up on minor 
complaints, and assist field investigators as needed.

1 Tax Examiner II 2,733 @ 12 mos. $32,796

Total Annual Wages & Benefits $32,796

300 CONTRACTUAL

Printing costs are for new forms for distributors. Pull 
tab seals are estimated at $.25 each andvwould be 
recouped by selling them to the distributors.

Pull Tab Stamp $ 625
Printing cost for forms $ 2,000

Total Contractual $ 2,635

500 EQUIPMENT

File cabinets will be used to store monthly reports and 
distributor reports

Office equipment (desk, chair, calculator) $ 900
File cabinets $ 3,600

Total Equipment $ 4,500

Total $39,921



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N
F I S C A L  N O T E

R evis ion  Date 3/21/85
Page 1 o f  4

REQUEST FISCAL DETAIL
B i l l /R e s o lu t i o n  No; HB247 ________  Agency A ffected ; Revenue_______________
T i t l e ; An Act R e la tin g  to  Games of  Program Category A ffected ; General
Chance & S k i l l  & P rov id ing  f o r  an  Government_____________ ;_______________
E f f e c t iv e  Date____________________________________________   J _____
Sponsor; Governor_______________________  BRU, Program or Subprograra(s) A ffec ted :
R eq u es to r :________________________________ P u b l ic  S erv ices  Operating & P u b l ic_____
Date o f  R equ est:_________________________  S e rv ic e s  Data & Word P rocessing_________

EXPENDITURES/REVENUES: (Thousands o f D o lla rs )
1 1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90
1 OPERATING 1 1 1 1 1 I
1 100 PERSONAL SERVICES 1 - | 183.8 | 196.7 | 210.5 | 225.3 | 241.1
1 200 TRAVEL 1 - | 32. | 34.3 | 36.7 | 39.3 | 42 .1
1 300 CONTRACTUAL 1 - | 27 .4 | 29.4 | 31.5 | 33.8 | 36 .2
1 400 SUPPLIES 1 - | 1 .5 i 1.7 i 1 .9 1 2 .1 i 2.3
1 500 EQUIPMENT 1 - | 8 .9 | 9 .6 | 10.3 | 11 .1 | 11.9
1 600 LANDS & STRUCTURES 1 - 1 - 1 1 1 1
1 700 GRANTS, CLAIMS 1 - 1 1 1 1 1
1 800 MISCELLANEOUS 1 - 1 - 1 1 -  • 1 1
1 TOTAL OPERATING 1 | 253.6 | 271.7 | 290.9 | 311.6 | 333.6

1 CAPITAL 1 1 - 1 1 - 1 1

1 REVENUE 1 - | 192.4 | 206.2 | 221.6 | 238.5 | 257.1

FUNDING: (Thousands of D o lla rs )
| GENERAL FUND | - 1 61.2 | 65.5 | 69.3 | 73 .1  |I 76.5
| FEDERAL FUNDS | - 1 -  11 1 -  1 -  11
| OTHER , | - 1 -  11 1 -  1 -  11
1 TOTAL 1 - 1 61.2 | 65.5 | 69.3 | 73 .1  || 76.5

POSITIONS:
| FULL-TIME | - 1 5 |I 5 1 5 | 5 1I 5
| PART-TIME 1 - 1 -  1 - 1 -  1 -  1 -
1 TEMPORARY 1 - 1 -  11 1 -  1 -  1 -

SOURCE OF FUNDS TO OFFSET FISCAL IHPACT OF BILL:

1. L icense f e e :  $50 pe r  n o n -p ro f i t ;  $200 per o p e ra to r ;  $100 per d i s t r i b u t o r
2. 1 1 /2 1  tax
3. Sa le  of s e a ls  f o r  p u l l  tabs  

See revenue f ig u r e s  above.

ANALYSIS; A ttach  a s e p a ra te  page fo r  a n a ly s i s .
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March 21, 1985

P repa red  , ___ ______
D iv is io n :  Pufrlic ger vicea.

Approved by Commissioner:
Agency: Department o f Revenue

D is t r i b u t i o n  (by Agency p rep a r in g ^ T isc a l  n o te ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O ff ic e  o f  Management and Budget 
Impacted A gency(ies)

Phone: 465-2392
Date: '<hu.ui.L~ / & &

Date



P ub lic  S e rv ic e s  D iv is io n  BRU 
F i s c a l  Note A naly s is

CSHB 247(SA) -  Page 3 o f  4 
ASSUMPTIONS

850 pe rm it  ho lde rs
B i l l  w i l l  go in to  e f f e c t  Ju ly  1 , 1985

PROGRAM SUMMARY

A d m in is t ra t io n  of Games o f  Chance and C on tes ts  o f S k i l l  (AS 05.15) r e s t s  
w ith  th e  P u b l ic  S erv ices  D iv is io n .  E s s e n t i a l l y ,  no f i e l d  enforcement has 
been employed in  p a s t  y e a rs .  Gambling in  A laska has grown s u b s t a n t i a l l y  
in  r e c e n t  years  w ith  an even more a c c e le r a te d  growth expected. There i s  
a d e f i n i t e  need to provide f o r  some c o n t r o l  be fo re  gambling reaches a 
l e v e l  t h a t  would p r o h ib i t  any c o n t r o l .

This l e g i s l a t i o n  would allow  funding  f o r  an ed u c a t io n a l  enforcement 
program. F ie ld  in v e s t ig a to r s  would rev iew  gaming o p e ra t io n s  to  ensure  
compliance w ith  e x i s t in g  law. The cax examiners w i l l  be used to  i s su e  
p e rm its  and review  monthly and annual f i n a n c i a l  s ta tem en ts  to ensure 
p roper  use o f funds derived  from gaming, and to  ensure th a t  the s t a t e  
r e c e iv e s  th e  p roper fe e .

100 PERSONAL SERVICES

2 I n v e s t ig a to r  I I  
2 Tax Examiner I I  
1 C le rk  T y p is t  I I I

3,662 @ 24 months $ 87,888
2,854 @ 24 months 68,496
2,284 @ 12 months $ 27.408

TOTAL $183,528

Five employees a re  n ecessa ry  to  p ro p e r ly  review  850 perm it a p p l ic a t io n s  
and conduct approxim ately 40 f i e l d  exam inations o f  f i n a n c i a l  reco rd s  
pe r  y e a r .

200 TRAVEL

I n v e s t i g a t i v e  t r i p s  $ 26,576
E d uca tion a l t r i p s  3,096
I n v e s t i g a to r  t r a in in g  t r i p s  $ 2,328

TOTAL $ 32,000

Three types of t r a v e l  a re  o u t l in e d  fo r  the  in v e s t i g a to r s .  The 
i n v e s t i g a t i v e / a u d i t  t r a v e l  c o n s i s t s  of rev iew ing th e  o p e ra t io n s  of 
games and conducting a u d i t s  of th e  f i n a n c i a l  reco rd s  o f perm it 
h o ld e r s .  Educa tiona l t r i p s  w i l l  be made fo r  the  purpose of p rov id ing  
perm it h o ld e rs  w ith  the  in fo rm ation  they need to  comply w ith  Alaska 
s t a t u t e s  and r e g u la t io n s .  T r a in in g - r e la t e d  t r a v e l  is  needed to  p rovide  
i n v e s t i g a to r s  w ith  c u r re n t  gaming enforcem ent and educa tion  methods.
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300 CONTRACTUAL

$ 625
2,000 

$ 3,800

$ 6,425

P u l l  tab  stamp 
P r in t in g  c o s t  f o r  forms 
Communications

TOTAL

400 SUFPL1ES

S ta t io n e r y  and o f f i c e  su p p l ie s  $ 1,500

TOTAL $ 1,500

500 EQUIPMENT

O ff ic e  equipment (desks, c h a i r s ,
c a l c u l a to r s  and f i l i n g  c a b in e ts )  $ 8,865

The f iv e  p o s i t io n s  w i l l  each r e q u i r e  a lo ck in g  f i l e  c a b in e t  in  which to  
s t o r e  monthly r e p o r t s  and d i s t r i b u t o r ' s  r e p o r t s .

TOTAL $ 8,865

PUBLIC SERVICES OPERATING TOTAL $232,318

The fo llow ing  funds would be a l lo c a te d  to  Data P rocess ing  w ith in  the P ub lic  
S e rv ice s  D iv is ion  fo r  th e  o p e ra t io n  of the  Gaming Enforcement U nit.

300 CONTRACTUAL

Equipment, r e n t a l  f e e s  and m aintenance 
fe e s  $ 21,000

DATA PROCESSING TOTAL $ 21,000

Three Wang work s t a t i o n s ,  one p r i n t e r  and one c e n t r a l  p rocess in g  u n i t  
a re  needed fo r  the Gaming Enforcement U n it .  One work s t a t i o n  w i l l  be 
used in  th e  Anchorage F ie ld  O ff ice  and two work s t a t i o n s  w i l l  be used 
in  th e  Juneau F ie ld  O ff ic e .  The Wang equipment w i l l  be used to  f i l e  
f i n a n c i a l  r e p o r t s  which w i l l  be d a ta  ca p tu red  f o r  f i n a n c i a l  a n a ly s i s ,  
and w i l l  a lso  be used fo r  word p ro cess in g  fu n c t io n s .

TOTAL PUBLIC SERVICES OPERATING 
AND DATA PROCESSING $253,318
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S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N
F I S C A L  N O T E

R e v i s i o n  D a t e :  2 / 5 / 8 6
R E Q U E S T FISCAL DETAIL

Bill/Recolution No: CSHB 247 (Jud)_________
Title: An Act Relating to Games of Chance 
and Contests of Skill________________________

Agency Affected: Revenue 
BRU: Public Services

Sponsor: ________
Requestor: ______
Date of Request:

Components: Public Services Operating and 
Public Services Data and Word Processing

EXPENDITURES/REVENUES: (Thousands of u^ilars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES - 185.6 193.2 2 0 1 . 1 209.4 217.9

TRAVEL - 47.8 50.2 52.7 55.3 58.1

CONTRACTUAL - 55.6 58.4 61.3 23.4 24.6

SUPPLIES - 4.0 4.2 4.4 4.6 4.9
EQUIPMENT - 8 .6 - - - -

LAND Sc STRUCTURES - - - - - -

GRANTS/CLAIMS - - - - - -

MISCELLANEOUS - - - - - -

TOTAL OPERATING - 301.6 306.0 319.5 292.7 305.5

CAPITAL i  ^  -

] 649^2 1 675.2 | 702.2 | 730.3 | 759.5~REVENUE

FUNDING: (Thousands of DoL ars)

GENERAL FUND - 301.6 306.0 319.5 292.7 305.5

FEDERAL FUNDS - - - - - -

OTHER - - - - - -

TOTAL - 301.6 306.0 319.5 292.7 305.5

POSITIONS:
FULL-TIME - 5 • 5 5 5 5

PART-TIME - - - - - -

TEMPORARY - - - - - -

ANALYSIS: See attachments

Phone: 465-2392
Date: February 5, 1986

Approved by 
Commissioner: 
Agency: Reven

Date

Distribution (by Agen&y'preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management & Budget
Impacted Agency(ies) page 1 of _3_



C O N T I N U A T I O N  O F  F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. CSHB 247 (Jud)

ASSUMPTIONS:

1. There are approximately 850 charitable gaming permit holders; this figure 

is expected to increase as organizations seek alternative means of raising 

money.

2. Increased educational and enforcement efforts will guarantee accurate and 
reliable financial reporting by permit holders, and it will increase the 
amount of money subject to the state's 1.5 percent tax on charitable gaming 

receipts.

PROGRAM SUMMARY:

Charitable gaming (AS 05.15) in Alaska has grown substantially in recent 
years, with an even more accelerated growth expected as state grants to 

organizations decrease. Virtually no field enforcement has been employed in 
past years, however. There is a need for education and enforcement before 
gaming reaches a level that would prohibit any control.

This legislation would fund an educational and enforcement program. Field 

investigators would review gaming operations statewide to guarantee compliance 
with law and regulation. Tax examiners would review monthly and annual 

financial statements to ensure proper use of money derived from gaming 
activities, and ensure that the state receives the proper 1.5 percent fee on 

gross receipts. The tax examiners would work closely with the investigators 
during field investigations. The clerk typist will provide the appropriate 

office support.

Four Wang work stations are needed, two stations each in the Anchorage and 
Juneau Field Offices. The Wang equipment will be used to file financial 

reports, which will be data captured for financial analysis, and for word 
processing functions.

There are gaming activities in every corner of the state. Many permit 
holders, rather than being dishonest, do not know the procedures involved in 
conducting their activities according to law; educational trips are necessary 
to these communities by investigators and tax examiners. Investigative 
operations also are necessary for suspect gaming activities if the educational 
effort is to have any meaningful purpose.

ECONOMIC IMPACT:

Additional positions will mean increased enforcement, and increased 
enforcement will mean that gross receipts will be accurately reported and 
properly taxed by the state. Gross receipts for all gaming activities for the 
1984 permit year were estimated at $50 million; that figure will more than 
double during the fii_t year of an educational and enforcement program, if 
other states' increased enforcement and educational efforts are any indication.

p a g e  2 o f  _ 3



C O N T I N U A T I O N  O F  F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. CSHB 247 (Jud)

Assuming that 60% of $100 million in gross receipts is spent on prizes, the 

state would assess the 1.5% fee on $40 million for a total of $600,000. 
Additionally, the annual permit fee of $50 would bring $42,000, assuming there 
are 850 permittees. Licensing of 11 operators at $200 would net $2,200, and 
licensing of five distributors at $1,000 would net $5,000. This is 
approximately $649,200 in total revenue to the state - more than enough to 
offset the total operating expenditures from the general fund.

p a g e  3 o f  _ 3



P o s i t i o n  T i t l e
I n v e s t i g a t o r  I I No. o f  P o s i t i o n s

. _ .  2
R a ng e / S t e p

160
Uary .  Un i t  

G
Gov. Approval O i s ap p .

• • • • •

Time S t a t u s
f

S t a f f  Honths  
24

HP Number L o c a t i o n
EBA

E l e c t i o n  D i s t r i c t Leg.

Type o f  E x p e n d i t u r e

1
S d la ry

(lent* I l Is

Premium Pay

Ot he r

To ta l  P e r s o n a l  S e r v i c e s

2
67 ,296

21 ,456

I ■ I 1 . 1  1.1

Travel

C o n t r a c t u a l

Commodi t i e s

Equipment

O th e r

T o ta l  Cost

Amount

88 ,7 52

88 ,7 52

J u s t i f i c a t i o n

These p o s i t i o n s  w i l l  be  employed t o  c o n c e n t r a t e  on f i e l d  work.
The f i e l d  work w i l l  c o n s i s t  o f  e x p l a i n i n g  t h e  r u l e s  and r e g u l a t i o n s  
t o  850 p e r m i t t e e s  and o p e r a t o r s ,  r e v i e w i n g  the  o p e r a t i o n  of  games,  
f i e l d  e x a m i n a t i o n s  of f i n a n c i a l  r e c o r d s ,  f o l l o w - u p  on c o m p l a i n t s  
and r e f e r r a l s  t o  l o c a l  law e n f o r c e m e n t .

R e c e i p t  Code f u n d i n g  Source

f e d e r a l  R e c e i p t s  10(12
G . f ,  Hatch 100J
Genera l  f unds  1GQ4 88 .7 52
I-A Recei  o t s  1GU5
Program R e c e i p t s  1(120
CIP R e c e i p t s  1061
Ot he r

« --------------------------------------------------------------------------------

f o r  H&B Use Only 
Key Number

.1 .*  i . - L .

REQUESI FOR 
Nl i POSITION

Agency Revenue ........  . .
BRU P u b l i c  S e r v i c e s Page 1 o f  1

Component P u b l i c  S e r v i c e s  O p e r a t i n g R ev i se d  Oa te

FY 87



P o s t t i j n  T i t l e
Tax Examine r  II No. o f  P o s i t i o n s Ra nge /S t ep Barg .  Un i t Gov! Approval Oi sa pp .

2 120 G • • • • •

l ime S t a t u s
.  r .

S t a f f  Months 
...................24 .

RP Number v o c a t i o n
-  _ ’ :LM _____

E l e c t i o n  D i s t r i c t Leg. • • a •

Type o f  E x p e n d i t u r e
—a—i—i—i—a. , a i__i_

Amount

1 2 3

S a l a r y 51 ,2 40

B e n e f i t s 17 ,782

Premium Pay

O t h e r

Tota l  P e r s o n a l  S e r v i c e s
• • • a « • •

69 ,022

Travel

C o n t r a c t u a l

Commodi t i es

Equipment

O th e r

To ta l  Cost 69 ,022

.1 1. ■ ■ A I -A..—i- J — A. - A 1 . ■ 1 .

For  M&B Use Only
Key Number

J u s t i  f i c a t i o n

These  p o s i t i o n s  w i l l  examine  mo n th l y  r e p o r t s  and ann ua l  
r e c o n c i l i a t i o n s ,  r e v i e w  s e c u r i t y  a n d / o r  bo nd in g  do cu m en t s ,  pe r f o rm  
f i n a n c i a l  a n a l y s e s  u s i n g  Wang compu te r  e q u ip m e n t ,  i s s u e  850 p e r m i t s ,  
an swer  c o r r e s p o n d e n c e ,  f o l l o w - u p  on mi no r  c o m p l a i n t s ,  and a s s i s t  
f i e l d  i n v e s t i g a t o r s  on t h i r d  p a r t y  c o n f i r m a t i o n s .

R e c e i p t  Code Fund ing  Source

f e d e r a l  R e c e i p t s  1002
G.F.  Match 1003
Gene ra l  f un ds  1004 69 .0 22
I-A R e c e i p t s  1005
Program R e c e i p t s  1028
CIP R e c e i p t s  1061
Ot he r

i ■ * i — a— *- -a-

REQUEST FOR 
NEW POSITION

Agency Revenue -----
BRU P u b l i c  S e r v i c e s  ................. Page 1 of 1

Component  P u b l i c  S e r v i c e s  O D e ra t i n o  ------ _
R ev i se d  Da te

FY “ 7



P o s i t i o n  T i t l e
I l e r k  Ty p i s t  I I I No. o f P o s i t i o n s  

_______ 1
Ran ge / S t ep

80
Barg .  Un i t  

G
Gov! Approval Oi sapp .

l i n e  S t a t u s  
F

S t a f f  Months 
................ 12. ..........

RP Number Lo c a t i o n
EUA

E l e c t i o n  L> i s t r i c t Leg.
---1---1---1---1--

• • • •
■ ■ t- i,

Type o f  E x p e n d i t u r e

I
S a l a r y

Bene I i t s

Premium Pay

O th e r

To ta l  P e r s o n a l  S e r v i c e s

20 ,1 36

7 , 63 6

j — i .  .a  i . i . . . i  i

Travel

C o n t r a c t u a l

Commodi t i es

Equipment

O th e r

Amount

27 ,772

To ta l  Cost 27 ,772

R e c e i p t  Code Fund ing  Source

f e d e r a l  R e c e i p t s  1002
G.F.  Match 1003
Genera l  Funds 100*1 27 .77 2
I-A R e c e i p t s  1005
Program R e c e i p t s  1020
CiP K e c e i o t s S  1001 .
O the r

—i 1-- 1-- I-- 1— 1~ 1 i  -a- A i .  .1. .1— ■ I
For  H&B Use Only

Key Number
> I > I 1 A-

J u s t i  f i c a t i o n

Th i s  p o s i t i o n  w i l l  p r o v i d e  c l e r i c a l  s u p p o r t  f o r  two Tax Examine r s  
and t h r e e  I n v e s t i g a t o r s .  The d u t i e s  w i l l  i n c l u d e  mak ing t r a v e l  
a r r a n g e m e n t s ,  t y p i n g  c o r r e s p o n d e n c e  and p e r f o r m i n g  o t h e r  c l e r i c a l - - 
t yp e  f u n c t i o n s .  •

REQUEST FOR 
NEW POSITION

Agency Revenue
b r u  .PubUiL-Ser.Y.i.ces..

Component P u b lic  S e rv ice s  O perating
Page 1 of I

Rev i se d  Date

FY 87



P u b l i c  S e r v i c e s  D i v i s i o n  B R U
C S H B  2 4 7  ( J u d )  F i s c a l  N o t e

ATTACHMENT A

Following is  a d e ta iled  explanation o f  the general fund 
expenditures as outlined  in the CSHB 247 (Jud) f isca .-  note.

100 PERSONAL SERVICES:

2 In v est ig a tor  II  
2 Tax Examiner II  
1 Clerk Typist I I I

3,698 @ 24 months 
2,875 @ 24 months 
2,314 @ 12 months

TOTAL PERSONAL SERVICES

$88,752
$69,022
$27,772

$185,546

Five employees are necessary to  properly  review 850 permit 
h o lders , to  conduct educational seminars, to  conduct approximately 
40 f i e ld  examinations o f  f in a n c ia l  records per year, and to  
conduct enforcement operations o f  suspect gaming a c t i v i t i e s .

200 TRAVEL:

Investigative/E nforcem ent Travel $32,900
Educational Travel $8,900
In vest iga tor  Training $6,000

TOTAL TRAVEL $47,800

Three types o f  tra v e l  are outlined  fo r  in v es t ig a tors  and tax 
examiners. The investiga tive /en forcem en t tra v e l  co n s is ts  o f 
reviewing the operations o f  games and conducting audits o f  the
f in a n c ia l  records o f permit h o lders . Educational tra v e l  w i l l  be
made fo r  the purpose o f provid ing permit holders with the 
information they need to  adequately comply with Alaska sta tu tes  
and regu la tion s . Investigator  tra in in g  is  needed to  provide 
in vest ig a tors  with current gaming enforcement and education 
methods.

P a g e  1  o f  2



3 0 0  C O N T R A C T U R A L :

Telephone System $13,800
Local/Long Distance Telephone Charges $7,000
Postage $4,800
Pull-Tab Stamp $1,000
Data Processing (Wang Lease/Purchase &.

Maintenance) $21,570
A dvertis ing , P rin ting , Binding $7,400

TOTAL CONTRACTURAL $55,600

A new telephone system is  needed by the Gaming Enforcement Unit at 
the Juneau F ield  O f f ic e .  Four Wang work s ta t ion s  are needed, two 
in Juneau with add ition a l memory and d is c  s torage , and two in the 
Anchorage F ield  O f f ic e .  The Wang equipment w i l l  be used to  f i l e  
f in a n c ia l  reports , which w i l l  be data captured fo r  f in a n c ia l  
a n a ly s is ,  and fo r  word processing  fu n ct ion s .

400 SUPPLIES:

Stationery and O ff ice  Supplies

TOTAL SUPPLIES

500 EQUIPMENT:

O ff ic e  Equipment (desks, ch a irs ,  lock in g  f i l e
cab in ets , and c a lc u la to r s )  $8,620

TOTAL EQUIPMENT $8,620

Each o f the f iv e  p os it ion s  w i l l  require a desk, ch a ir ,  c a lc u la to r ,  
and a se cu r ity  f i l e  cabinet in which to  s tore  f in a n c ia l  rep orts ,  
d is t r ib u t o r s '  reports , and evidence from c o n f id e n t ia l  enforcement 
operations.

$4,000

$4,000

TOTAL PUBLIC SERVICES OPERATING
AND DATA PROCESSING $301,600



P u b l i c  S e r v i c e s  D i v i s i o n  B R U
C S H B  2 4 7  ( J u d )  F i s c a l  N o t e

ATTACHMENT B

When the Massachusetts Lottery Commission took  over c o n tro l  o f  
beano in 1973, i t  made a d iscovery  that h in ts  at the fathom less 
depths o f  unreported bingo income in the U.S. The year be fore  the 
L ottery  Commission took over, the t o t a l  reported  gross from 
approximately 850 l ice n se e s  was c lo s e  to  $10 m i l l i o n .  The next 
year, with the L ottery  Commission operating  with a beefed-up  
aud itin g , enforcement, and accounting s t a f f ,  reported gross 
re ce ip ts  skyrocketed to  $29 m i l l io n .  Last year , reported r e c e ip t s  
to ta le d  over $225 m i l l io n ,  with le s s  than 75 more l ic e n s e s  across  
the sta te  than in 1973.

Public Gaming Magazine, November 1983



S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N
F I S C A L  N O T E

R E Q U E S T

Sponsor: ________
Requestor: ______

Date of Request:

R e v i s i o n  D a t e :  2 / 5 / 8 6
FISCAL DETAIL

Bill/Resolution No: CSHB 247 (Jud)_________
Title: An Act Relating to Games of Chance 
and Contests of Skill _____

Agency Affected: Revenue 
BRU: Public Services

Components: Public Services Operating and 
Public Services Data and Word Processing

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES - 185.6 193.2 201.1 209.4 217.9
TRAVEL - 47.8 50.2 52.7 55 .3 58.1
CONTRACTUAL - 55.6 58.4 61.3 23.4 24.6
SUPPLIES - 4.0 4 .2 4 .4 4 .6 4 .9
EQUIPMENT - 8.6 - - - -

LAND & STRUCTURES - - - - - -

GRANTS/CLAIMS - - - - - -

MISCELLANEOUS - - - - - -

TOTAL OPERATING - 301.6 306.0 319.5 292.7 305.5

- rCAPITAL

REVENUE j 649.2 | 675.2 f  702.2 | 730.3 | 759.5

FUNDING: (Thousands of D o L Lars)
GENERAL FUND - 301.6 306.0 319.5 292.7 305.5
FEDERAL FUNDS - - - - - -

OTHER — - - - - -

TOTAL - 301.6 306.0 319.5 292.7 305.5

POSITIONS:
FULL-TIME - 5 • 5 5 5 5
PART-TIME - - - - - -

TEMPORARY - - - - - -

ANALYSIS: See attachments

Prepared by: Salty Smit^ 
Division: Public/Services

Approved by 
Commissioner:
Agency: Reven

Phone: 465-2392
Date: February 5. 1986

Distribution (by Agency'preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management & Budget
Impacted Agency(ies) page 1 of _3_
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R e s p o n s e  t o  Q u e s t i o n s  o n  H B  2 4 7

1. Question: Why are you requiring local government approval of bingo,
pull tabs and special draw games?

Answer: Local governments are in the best position to know the 
effect of such activity on its citizens, on zoning requirements and 
on local law enforcement, and we believe that loca. government is in 
the best position to monitor these activities. If a community does 
not want these games within its boundaries, the state should not 
issue permits for such games, in effect, overruling local desires.

2. Question: Wouldn't this mean that local government cjuld play 
favorites or politics among applicants for permits?

Answer: We do not believe that local governments wi LI be less fair
than the state in reviewing permit applications. If they prove to 
be, the legislature may take remedial action, but since we do not 
see that kind of danger, we think local government involvement is 
imoortant.

3. Question: Why are we reducing years in existence from five years to

three years?

Answer: There are many organizations within the State that are
fully qualified as non-profits, but lack qualification under the
5-year rule. We feel that 3 years of operation is sufficient 
indication of stable permanence to protect the public.

4. Question: Why are we redefining political organizations?

Answer: To allow candidates and political action committees who are
registered with the Alaska Public Offices Commission to raise monies 
through raffles. Under current law, only political parties are 
eligible for a permit. This legislation would allow political 
parties to continue to receive a full gaming permit, and would allow 
political "organizations" to receive a raffle permit.

5. Question: Why are we eliminating Contests of Skill?

Answer: The Attorney General's office has ruled that Contests of
Skill are not gambling activities. Since they are not considered 
gambling, there is no criminal penalty attached to operating without 
a permit. One year ago the Department grossed $1,016 through the 
sale of these permits. Conside -ing that the activity does not 
constitute gambling, and that the revenues raised are minimal, it is 
appropriate to remove these activities from this chapter.

6 . Question: Why is the distribution of pull tab games being treated
differently?
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Answer: It is estimated that the value of pull tab stock entering
Alaska each week through the State of Washington is $49,000. This 
is about 2 million pull tabs. Only a small fraction of the sales of 
these pull tabs are being reported. Through control of the sale and 
distribution the department will be able to appropriately monitor 
gambling activity.

7. Question: Why are we licensing pull tab distributors?

Answer: Currently, there is no control on pull tab operations in
this state. Because of the way pull tabs are played and reported, 
there is great potential for abuse. In order for the state to 
monitor gaming operations, we need to know how many pull tabs are 
entering the state and to whom they are sold. Licensed distributors 
will purchase seals for pull tab boxes, allowing us to identify 
legal inventory. Additionally, we will be able to compare 
distributors' reports of sales to the reports and inventories of the 
permittees, allowing us to accurately determine sales and revenues.

8 . Question: What's the real difference between existing section 160 
and your proposed new section?

Answer: Under current law, the permittee is assessed a fee based on
net receipts. Even though this section lists authorized expenses, 
there is actually an incentive to keep expenses high. Under this 
legislation, the authorized expenses are limited to 15% of the gross 
receipts.

9. Question: Explain how section 185 would work.

Answer: The pull tab distributor would be required to apply for a
$200 permit from the Department. Receipt of a permit would allow 
the distributor to purchase Department seals which are to be placed 
on each pull tab box entering and/or sold in the state. The 
distributor would be required to report the names of all permittees 
to whom pull tabs were sold, the serial numbers of the pull tabs
sold to those permittees and the numbers of the identifying
Department seals. This would provide the Department with a cross 
check on the premises of each gaming operation.

10. Question: Why don't you retain the language of existing section 060
which gives a rather exhaustive list of matters from which
regulations may be issued?

Answer: We believe that portions of existing section 060 are
unenforceable and we believe the new section gives equally broad 
scope for regulations.

11. Question: Does this bill address the issue of state costs to ensure 
compliance?

Answer: Yes. It is our belief, as shown in the fiscal note, that
revenues from fees will cover state costs. Currently, the depth of 
unreporced revenues is not known, but we feel our estimate is low.
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Recommended changes 
15 October 1985

Definition for "value of prizes awarded", page 2, line 1 [05.15.020(c)]

value is the actual cost of the prize to the permittee, and is not 
considered an expense.

Change Annual Report date, page 5, line 10 [05.15.080(b)]

..file an annual report with the department no later than March 1. 
This report must cover activities from the previout calendar year.

This will also necessitate the same change to 05.15.085(b) <>hich 
requires reporting by operators.

Change due date of annual permit and fee [05.15.020] as an insert on page 
1 , somewhere in section 2.

The permit year is from July 1 through June 30. No permit will be 
issued unless the annual report has been filed timely and has been 
approved by the department.

Language will be needed to provide for the transition year which will be 
an extension of the permit year.

Change the report date to the legislature [05.15.090], an insert on page 
6.

"On or before April 15th "

With the advent of sophisticated electronics, we suggest the insertion of 
the words "electronic devices" in 05.15.180(a), page 11, line 7.

Door prizes should be defined as a raffle and prohibited as a "leader" 
for bingo and pull tab activities.



SUMMARY 
CSHB 247 (JUD) 

9 May 1985

Title 5, Chapter 15 has been on the books since 1959 1n substantially the 
same form. This statute originally provided for charitable gaming 
limited to activities which existed 1n the territory prior to statehood. 
In the Intervening 26 years the legislature has allowed for additional 
activities, but has not provided for other changes to keep pace with the 
actual practices of charitable gaming 1n Alaska.

The legislation proposed tightens the qualifications for permit 
eligibility but allows for new organizations and activities. A.» annual 
reporting requirement has been supplemented with monthly reporting.

Current statutes do not allow for commercial operators to run games for 
permits. In fact, these operators exist. Proposed legislation creates 
standards and licensing of the operator and provides for monthly and 
annual reporting by the operator 1n addition to that by the permittee.

In the late 1970's the legislature added pull tabs as a permitted 
activity. Adequate control of sales does not exist. This bill proposes 
to license the distributors of pull tabs and require that they report to 
the state their sales and affix a seal to their merchandise. This will 
provide the state with an enforcement tool to monitor supplies, sales and 
fees due the state.

Current statutes allow unlimited expenses to be deducted before a 1% fee 
1s annually assessed against net proceeds. Proposed legislation raises 
the fee to 1 1/2% of the gross less the value of awarded prizes, places a
25°/. cap on expenses and mandates that no less than 15% of the gross from
activities be returned to the charitable organization as net proceeds.

This legislation 1s badly needed to control mult1 - i . i l  111 on dollar 
commercial operations existing 1n the name of charity. It will provide
for charitable protection, charitable profit, Increased state revenues
and a more realistic approach to a mul11-ml 111 on dollar "Industry".



CS HB 247 (Jud) 
BILL ANALYSIS 

CHANGES TO AS 05.15

05.15.010
No Change. The Department of Revenue administers Chapter 15.

Section 1. 
amends
05.15.020 -Raises cost of permit from $20 to $50.

-Repeals annual fee of 1% of the net (1n the next section 
this fee 1s raised).

Section 2. 
new
05.15.020 -Adds a $200 permit for operators and requires them to be

bonded for 10% of the estimated gross of the operation. 
-Raises annual fee to 1 1/2% of gross receipts after the 

value of awarded prizes 1s deducted.

Section 3.
New section
05.15.025 -Operator's bond, payable to Dept, of Revenue, 1s attached to:

a) payment of the annual 1 1/2% fee
b) transfer of the net proceeds to the permittee 

-Forfeit of the bond will satisfy:
a) delinquent fees to the Department
b) permittees

Section 4.
Repeal/Reenact
05.15.030 -Provides for notification to local governments of 

activities and location.
-Mandates local government approval by resolution 

for both Initial application and renewal for:
a) bingo
b) pull tabs
c) special draw

-Local government may protest any activity by resolution 
and may do so on the grounds of being 1n the best 
Interests of the public.

-Mandates 30-day notification to the Department and local 
government 1f location of activity 1s changed.

-To conduct activity 1n another Jurisdiction, the permittee 
must f ile  with the department and local government.

-Allows Commissioner to limit locations of any 
activity.

-To conduct any activities 1n locations further than five 
miles from a local government or within the unorganized 
borough approval must be gained from the Commissioner.



Page 2
Analysis
CSHB 247 (Jud)

05.15.040
No change. -A municipality can't conduct an activity outside the 

municipality.
-A revoked permit 1s revoked for one year from the date 

of revocation.

05.15.050
No change. -A suspended or revoked permit must be surrendered to the 

department.

Section 5.
Repeal/Reenact
05.15.060 -Language clean-un.

-Adds the authority for the department to develop regulations 
on bond and security forfeit and on pull tab distribution.

Section 6.
amends
05.15.070 -Allows for the examination of books.

-Repeals payment by permittee for the examination.
(Rationale for raising cost of permit.)

Section 7.
Repeal/Reenact
05.15.080 -Permittee must provide a monthly report for any month

1n which there was gaming activity, except reporting for 
raffles which requires reporting at completion of the 
event.

-Retains yearly report.
-Details contents of reports.

Section 8.
New
05.15.085 -Provides for monthly and annual reporting by the 

operator.

05.15.090
No change. -Department provides annual report to the legislature.
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Analysis
CSHB 247 (Jud)

Section 9.
New
05.15.095 -Outlines who ;1gns the applications and reports.

-Makes falsification of Information a perjury charge.
-Provides provision for reporting extension.
-Makes payment of fees necessary to conduct activity.
-Provides for Interest on delinquent fees.

Section 10. 
amends
05.15.100 -Eliminates contests of skill from this chapter.

-Retains permits for 3 days per year of Monte Carlo events

Section 11.
New
05.15.100 -Allows political organizations to conduct 6 raffles per

year, but does not allow them to hire an operator.
-Allows municipalities and qualified organizations to 

hire operators.

05.15.110
No change. -Activities are a privilege; not a right.

Section 12. 
amends
05.15.120 -Permit eligibility 1s provided for as follows:

1) raffle permit only for political organizations.
2) general permit for municipalities and qualified

organizations.
3) operator's permit for natural persons operating

games for municipalities and qualified organizations.

05.15.130
No change. -Allows Commissioner to add extra eligibility requirements 

1n the regulations.

Section 13. 
amends
05.15.140(a)

-The Commissioner may require proof of qualifications to 
before granting a permit or operator's license.
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CSHB 247 (Jud)

Section 14. 
amends
05.15.140(b)

-Mandates disclosure of names, addresses, felony convictions 
gambling misdemeanors, and financial Interests of any 
person Involved 1n conducting the activity.

-Provides for compensation to operators.

Section 15.
Repeal/Reenact
05.15.140(c)

-Prohibits permit Issuance 1f any persons Involved 1n
conducting the activity have felony convictions, gambling 
misdemeanors or financial Interests beyond allowable 
compensation.

05.15.150
No change. -Limits use of proceeds to charitable purposes.

Section 16. 
amends
05.15.160 -Clarifies allowable expenses of goods, wares, merchandise

and personal services.

Section 17.
New
05.15.160 -Adds to limitations on expenses that expenses to conduct

activities may not exceed 25% of the annual gross receipt

Section 18.
New
05.15.163 -Net proceeds must equal 15% of the gross receipts.
05.15.165 a) Limits operators to working for one permittee per day.

b) Operators must pay permittee by check within 15 days of
each activity. The permittee must write a receipt 
for the payment, and both the permittee and the 
operator must retain copies.

c) Permittee must designate an agent to work with the
operator.

d) Mandates operator to refund permittee, with Interest,
for any unauthorized expenses.

e) Mandates that name of operator and permittee appear on
advertising. Permits are to be posted at place of 
activity.
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Analysis
CSHB 247 (Jud)

05.15.170
No change. -Suspension of permits.

Section 19. 
amends
05.15.180 -Language simplification.

-Repeal of 1959 qualifier.

Section 20.
New
05.15.185 -Licensing of pull tab distributors.

a) $1000 permit
b) reporting of sales

-Pull tabs numbered; sets sealed and numbered. Seals 
purchased from the department.

-Pull tab sales limited to authorized permittees; not to 
operators.

05.15.190
No change. -Interpretation and Construction.

Section 21.
Repealed/Reenacted
05.15.200 -Changes penalty for false statements from unsworn 

falsification to perjury

Section 22. 
amends
05.15.210(6)

-Defines "dog mushers1 contest".

Section 23. 
amends
05.150.210(12)

-Defines "1ce classic" and deletes reference to specific 
1ce pools. Also removes qualifier of 1959.

Section 24.
Repealed/Reenacted
05.15.210(15)

-Redefines "net proceeds" to exclude annual fee, operating 
expenses enumerated and prizes awarded.
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Section 25.
amends
05.15.210(18)

-Defines "political organization" to Include candidate 
organizations and political action committees.

Section 26.
Repeals/Reenacts
01.15.210(19)

-Def1r.es "qualified organization" as one with non-profit 
status, a religious corporation, a labor organization 
or a political party.

-Reduces qualification of years 1n existence from 5 to 3 
years.

Section 27.
amends
05.15.210(20)

-Defines raffle and lottery.

Section 28.
New
05.15.210(24-30)

-Adds definitions for authorizing permittee, commissioner, 
department, established village, local government, 
operator, and pull-tab game

Section 29.
repeals -1959 qualifier.

-definitions for:
charitable organization 
c1v1c or service organization 
contest of skill 
dog mushers' association 
educational organization 
fishing derby association 
f 1sh derby
fraternal organization 
police or fire department and company 
religious organization 
veteran's organization 

These organizations are Included under the new definition for 
qualified organization.



A L A S K A  M O O S E  A S S O C I A T IO N
41ST ANNUAL STATE CONVENTION 

OCTOBER 1985 
KETCHIKAN, ALASKA

RESOLUTION #85-

WHEREAS: The Alaska State Legislature is currenlty considering House
Bill #247, and

WHEREAS: The Alaska Moose Association recognizes the need for better
regulation a!nd enforcement of State laws governing games of chance and 
skill; now

THEREFORE BE IT RESOLVED: That the Alaska Moose Association go on record
supporting the intent of House Bill #247, and

BE IT FURTHER RESOLVED: That the Alaska Moose Association suggests and
supports the following changes to House Bill #247:

A/ Raffles held within a qualified organization for its membership
by its membership shall be exempt from State regulation.

B/ Auxilliaries of a qualified organization with a National Charter 
shall alsO be qualified for a permit without having to be incorporated.

C/ Donations shall be allowed to be made out of state for 
Scholarships and worthwhile causes.

D/ The 15% of the gross to be donated out shall be changed to 50%
of the net after prizes are awarded and taxes paid.

E/ The maximum value of prizes that can be awarded shall not be 
less than $400,00.5.00 under raffles, lotteries and pull-tabs.

F/ It shall be legal to dispense pull-tabs by machine.

G/ Municipalities shall not have the right to approve pull-tabs, 
bingo, and special drawings if they are allowed to also have a permit.



AUTHORIZED GAMES OF CHANCE AND SKILL 
MONTHLY FINANCIAL STATEMENT 

A c t i v i t i e s  f o r  th e  Month o f

M ailing  Address ( S t r e e t  Address o r  P.O. Box, C i ty ,  S t a t e ,  Z ip  Code)

P lease  com plete th e  fo l lo w in g  i tem s: In c lu d e  on ly  item s DIRECTLY R e la te d  t o
your Games o f  Chance a c i t i v i t y .

Type o f  a c t i v i t y  conducted : ____________________________________________________

A d d re ss (s ) :

F in a n c ia l  In fo rm a tio n :

1 . )  GROSS RECEIPTS................................................................................ £
2 . )  PRIZES PAID-Cash............................................................................ _

-M erchand ise ..............  _
3 . )  NET RECEIPTS(Deduct Line 2. £r< in e  1 . ) ....................

Expenses:

4.) B u i ld in g -  R en t ................................................................................ _
R epa irs  and M aintenance....................................... _
U t i l i t i e s ...................................................................... _

5 . )  P r in t in g /p u r c h a s e  o f  t i c k e t s  o r  c a r d s ............................._
6 . )  Equipment (Purchase o r  r e p a i r ) ..............................................._
7 . )  A d v e r t i s in g ..............  _
8 . )  A ccounting .........................................  _
9 . )  Wages....................................................................................................._

10.) O ther Expenses (E xp la in  on b a c k ) .......................................... _
11.) TOTAL EXPENSES (Add Lines 4. t h r u  10.) ............................._
12.) NET PROCEEDS (Deduct Line 11. from Line 3 . ) ....................$

DO NO* SEND ANY MONEY WITH THIS REPORT '
S ig n a tu re  and V e r i f i c a t i o n :  I  d e c la r e  under th e  p e n a l t i e s  o f  p e r ju r y  t h a t
t h i s  r e p o r t  has been examined by me and t o  th e  b e s t  o f  my knowledge and b e l i e f  
i s  t r u e ,  c o r r e c t ,  and com plete . D e c la r a t io n  o f  p r e p a re r  o th e r  th an  l i c e n s e e  
i s  based  upon a l l  in fo rm a tio n  o f  which s /h e  has any knowledge.

O f f i c e r ' s  S ig n a tu re  T i t l e  Date

Member in  Charge S ig n a tu re
----------------------------------L

(Telephone) Date



BILL SH EFFIELD . G O V E R N O R

D E P A R T M E N T  OF  R E V E N U E
PUBLIC SERVICES DIVISION

11 t l  W est 8 th  S trsflt. Room  108
Ju n a a u . A lask a  99801 „ ,j t - zS  J

March 1, 1985

t f . .

The Honorable Ben G russendorf 
Speaker o f  the  House 
Pouch 7
Juneau, At. 99811 

Dear Hr. Speaker:

The annual r e p o r t  on Games o f  Chance & S k i l l ,  as requ ired  by AS 05 .15 .090 
is  enclosed . Also enc losed  i s  a supplem ental r e p o r t  fo r  1983 which summarizes 
a l l  1983 f in a n c ia l  s ta tem en ts  r e c e iv e d .

A t o t a l  of 763 Games o f  Chance and S k i l l  perm its  and 54 Monte Carlo 
permits were is sued  f o r  1984 w ith  348 p e rm it tee s  having f i l e d  the re q u ire d  
annual and in te r im  f i n a n c i a l  s t a te m e n ts .  A d d i t io n a l ly  th e re  are  approxim ately  
400 f in a n c ia l  s ta tem en ts  n o t  y e t  p ro ce ssed .  The Department is  r e q u e s t in g  
f in a n c ia l  s ta tem ents  from those  who have n o t  re p o r te d .  A perm it f o r  th e  
cu rren t  year  i s  not is sued  u n t i l  a f t e r  r e c e ip t  and examination o f  the  p r io r  
year f in a n c ia l  s ta tem en t.

Gambling in  Alaska has in c re a se d  s u b s t a n t i a l l y  in  rec en t  y e a rs .  As w ith  
any s t a t u t o r i l y  governed a c t i v i t y ,  enforcem ent and compliance is  sometimes 
d i f f i c u l t  to m a in ta in .  To b e t t e r  f a c i l i t a t e  enforcement and compliance, the  
Department of Revenue, on September 17, 1984, employed an I n v e s t ig a to r ,  thus 
forming th e  Gaming Enforcement U n it .  This Unit has the r e s p o n s i b i l i t y  to  
ensure t h a t  p e rm it te e s  comply w i th  S t a t e  gambling laws and re g u la t io n s .  The 
In v e s t ig a to r  in sp e c ts  the p rem ises  and a c t i v i t i e s  of pe rm ittees  to  determ ine 
compliance with laws and r e g u la t io n s  as w e l l  as to  provide a s s i s t a n c e  in  t h e i r  
I n t e r p r e ta t io n .  The p o l ic y  of th e  U nit f o r  t h i s  year was to  e f f e c t  v o lu n ta ry  
compliance by p rov id in g  th e  p e rm i t te e  o p p o r tu n i ty  to comply with s t a t u t o r y  
a u th o r i ty  and to  develop bookkeeping and accounting systems th a t  p r o t e c t  both 
the pe rm ittee  and the  p u b l ic .

The primary e f f o r t s  o f  the  Gaming Enforcement U nit have been:

-  P reven tion  of hidden ow nerships or i n t e r e s t s  in  gambling pe rm its ;
-  E f fe c t iv e  c o n tro l  o f  a u th o r iz e d  gambling a c t i v i t i e s  through scheduled '

and unscheduled in s p e c t io n s ,  i n v e s t ig a t io n ,  and a u d it  programs;
-  P reven tion  of un au th o r ized  gambling a c t i v i t i e s ;
-  A ss is tan ce  to  lo c a l  law enforcem ent agencies through mutual a s s i s t a n c e

and coop era tion ;
-  A ss is tance  to p e rm it te e s  th rough  educa tion  and guidance in  the

i n t e r p r e t a t i o n  o f gambling laws and re g u la t io n s .



The Gaming Enforcement U nit f e e l s  t h a t  i t  has gained knowledge concerning 
n o n - p r o f i t  gambling in th e  S ta t e  not p r e v io u s ly  a v a i l a b le .  The Unit w i l l  
c o n t in u e  in i t s  e f f o r t s  to  apply  th e  laws e s t a b l i s h e d  by the  l e g i s l a t u r e  and 
to  en su re  adequate p r o te c t io n  to  th e  p u b l ic  as w e ll  a3 in -d ep th  support of 
p e r m i t t e e s .

To d a te ,  th e  in v e s t i g a to r  has made 16 sc h ed u le d ,  4 unscheduled , and 8 
un dercover in s p e c t io n s .  There is  on ly one i n v e s t i g a t o r  ass igned  to  conduct 
such exam inations and v i s i t s ;  co n se q u en tly ,  e d u c a t io n  and enforcem ent e f f o r t s  
a r e  n e c e s s a r i l y  l im i te d .

The U nit would l i k e  to  see a comprehensive e d u c a t io n a l  t r a in in g  program 
f o r  th e  pe rm it  o r g a n iz a t io n s ,  bingo h a l l  o p e ra to r s  and th e  law enforcem ent 
a g e n c ie s .  T h is  t r a in in g  would e v e n tu a l ly  red uce  th e  r e p o r t in g  and bookkeeping 
e r r o r s  and th e  i l l e g a l  o p e ra t io n  o f  gaming a c t i v i t i e s .

Continued e f f o r t s  by th e  Department o f  Revenue to  rev iew  p e rm it te e  
o r g a n iz a t io n s  and s t r i c t  adherence to  a p p l i c a t i o n  requ irem ents  have 
s u b s t a n t i a l l y  in c rea sed  th e  number o f  o r g a n iz a t io n s  denied Games of  Chance and 
S k i l l  p e rm i ts .  In 1983 we re c e iv e d  819 a p p l i c a t i o n s ;  39 were den ied .  For 
1984 we re c e iv e d  856 a p p l i c a t io n s ;  93 were d e n ied .

For th e  1984 r e p o r t ,  we have broken down r a f f l e s  & l o t t e r i e s  to  r e f l e c t  
r e p o r t e d  p u l l - t a b  a c t i v i t y  in  th e  S t a t e .  Of t h e  348 f i n a n c i a l  s ta tem en ts  
p ro ce ssed  to  d a te ,  54 p e rm i t te e s  r e p o r t e d  u s in g  p u l l - t a b s .  Of th e se  54, 22 
r e p o r t e d  g iv in g  p r i z e s .  An a c c u ra te  g ro ss  r e c e i p t s  t o t a l  f o r  p u l l - t a b s  i s  no t 
r e a d i l y  a v a i l a b le  as many o r g a n iz a t io n s  in c lu d e  p u l l - t a b  r e c e ip t s  in  w ith  
b ingo o r  r a f f l e  r e c e ip t s  a rd  r e p o r t  th e  p r i z e  awards in  th e  same manner.
Forms redesign and education in the proper reporting and bookkeeping 
requirements 3hould resolve this problem.

The c u r r e n t  r a f f l e  & l o t t e r y  p r i z e  award l i m i t  o f  $200,000 s t i l l  c r e a te s  a 
problem f o r  s e v e r a l  o r g a n iz a t io n s .  P u l l - t a b s  c u r r e n t l y  come under th e  
d e f i n i t i o n  of 15 AAC 105.120, R a f f le s  and L o t t o r i e s .  Due to  th e  amount of 
p u l l - t a b  r e c e i p t s  g e n e ra te d ,  many o r g a n iz a t io n s  exceeded th e  r a f f l e  p r iz e  
l i m i t a t i o n .

As a r e s u l t  of In c re a s in g  a d m in i s t r a t i v e  c o s t s  t o  en fo rce  Games o f  Chance 
and S k i l l  as w e l l  as  more p e r m i t t e e s ,  p o p u la t io n  growth, and in c rea sed  p u b lic  
i n t e r e s t  in  gaming a c t i v i t i e s ,  we recommend p e r  AS 05 .15 .090 , t h a t  th e  c o s t  
f o r  a pe rm it  be r a i s e d  from $20.00 to  $50.00 and t h a t  the annual fee  be r a i s e d  
from 11 o f  the  n e t  proceeds to  1 .5 1  o f  th e  g ro ss  r e c e ip t s  a f t e r  th e  deduction  
of  p r i z e s .

HAN: kp

A ttachm ents



F e b r u a r y  2 7 ,  1 9 8 5

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
1-ouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of Art. Ill, Sec. 28, of the Alaska 
Constitution, I am transmitting a bill relating to the 
regulation of charitable gaming activities in the State.

1  am convinced that there is grave abuse of existing gaming 
laws, and this bill is intended to address that abuse. It 
also would make it easier for the vast majority of non­
profit groups which sponsor charitable gaming activities to 
conform to the law and would remove from State regulation 
those activities which should not be subject to government 
licensing.

Under existing law, the Department of Revenue must issue a 
permit before charitable gaming can be conducted. Only 
certain non-profit groups that have been in existence frr 
five years or more, and municipalities, are eligible for a 
permit.

In turn, some non-profit groups have hired commercial 
operators to run their games. Today charitable gaming is a 
multi-million dollar industry in our State. Non-profit 
groups have increasingly turned to commercial, operators to 
manage their permits. It is unrealistic to ignore the 
commercial operator or to attempt to ban their use. Non­
profit organizations, composed entirely of volunteers, often 
have little alternative except to use operators or forego 
charitable gaming entirely. Furthermore, AS 10.20.011(11) 
expressly authorizes non-profit corporations to appoint 
agents. However, as I noted in my veto letter on July 4, 
1984, in regard to CSSB 549 (Rls) , there is some evidence 
that a few unscrupulous operators have failed to report the 
bulk of their receipts to either the charitable organiza­
tions for whom they supposedly work or to the State.
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In one instance, State investigators reported that as much 
as $7 million may have been generated by one operator in 
1983, yet the operator reported only $200,000 in receipts to 
the State. Other complaints received by the Department of 
Revenue include allegations that little of the proceeds 
actually go to charitable purposes, that prizes are not 
awarded fairly, that credit is extended to some players, 
that certain prizes are misrepresented and that criminal 
elements may be entering the commercial gaming area.

Under amendments proposed by this bill, the Department of 
Revenue would regulate commercial operators and limit their 
activities. The bill further defines and limits authorized 
expenses to 25 percent of annual gross receipts and requires 
that at least 25 percent of net proceeds be dedicated to the 
charitable or civic purpose for which the activity is 
conducted.

The bill also provides that a local government must approve 
"By resolution, a permit application for certain activities 
before a permit may be issued by the department. For other 
activities, the local government may file a protest, for 
consideration by the Commissioner.

The bill institutes a number of reporting, payment i~.»d 
accounting requirements. These provisions should help the 
department to monitor effectively the activities for which 
permits are issued. Special licensing and reporting re­
quirements are proposed for pull-tab game distributors. 
Since pull-tabs were legalized in 1982, the number of 
pull-tabs sold in the State has increased steadily, with 
more than two million pull-tabs shipped to the State each 
week, by estimate of department officials who believe that 
many are being sold illegally.

In an effort to simplify the law for most Alaskans, the bill 
would remove contests of skill from the •coverage of 
AS 05.15. Because of the wide range of athletic events that 
are now conducted in this State, the requirement for a 
permit has become impossible to enforce. Many persons and 
organizations do not even realize a permit is needed to 
conduct an event such as a foot race or a golf tournament in 
which prizes are awarded to the contestants.

To the extent that contest of skill involve what would 
otherwise be gambling, they will continue to be regulated. 
For this reason, "dog m u s h e r s 1 contests" are retained in the 
law. The event itself will not be regulated by the depart­
ment; only third-party wagering on the results of the dog 
race will be regulated.
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Another significant feature of the bill involves revision of 
the definition of "qualified organization." This bill 
changes the five-years-in-existence requirement to three 
years and adds the requirement that the organization be 
certified as a domestic corporation under AS 10.20, the 
Alaska Nonprofit Corporation Act.

The new definition of "qualified organization" also includes 
political organizations. Under existing law, a political 
party may conduct any of the activities authorized by 
AS 05.15, but candidate organizations and political action 
committees may not. This bill would allow political organi­
zations— that is, candidate organizations and political 
action committees— to conduct one kind of activity— a 
raffle. In addition, they would be limited to only thr^ j  
raffles a year and commercial operators would be barred from 
conducting a raffle on behalf of a political organization. 
These restrictions should be of assistance to both the 
Department of Revenue and the Alaska Public Offices Commis- 

■"Sion in regulating fund-raising activities of political 
organizations.

Other features of the bill include an increase in the fees 
currently imposed for permits and an amendment to make it 
clear that forms filed under AS 05.15 are filed under 
penalty of perjury.

I encourage members of the public to comment on this legis­
lation. As you may know, when I vetoed CSSB 549 (Rls) last 
year, I did so reluctantly because although the bill con­
tained many laudable features, there was insufficient 
opportunity for public participation in the development of 
the legislation.

S incere ly ,

Bill Sheffield 
Governor
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The Honorable Jalmar Kerttula 
President of the Senate 
Alaska State Legislature 
Juneau, Alaska 99811

Re: CSSB 549 (Rls)
(An act relating to games 
of chance and contests of 
skill; efd)

Dear Mr. President:

Under the authority granted in art. II, sec. 15 of the 
Alaska Constitution, I have reluctantly chosen to veto 
CSSB 549 (Rls) (games of chance and contests of skill). 
Though the bill has many laudable features, I am persuaded 
that there was insufficient opportunity for public 
participation in the development of this legislation. That 
participation could have reduced certain misunderstandings 
and clarified the objectives and implementation of this 
legislation.

I am convinced that there is grave abuse of existing gaming 
laws. A  study completed in June by the Department of 
Revenue pointed to numerous and serious violations of 
existing law. Commercial operators, not currently 
authorized by statute, dominate the multi-million dollar 
charitable gaming industry. There is some evidence that a 
few unscrupulous operators have failed to report the bulk of 
their receipts to either the charitable organizaticns for 
whom they supposedly work or to the State. In one instance, 
the Department determined that a single operator may have 
generated as much as $7,000,000 in receipts in 1983, while 
officially reporting only $200,000 in receipts to the State. 
This determination was based on on-site visits by the. 
Department.

Other complaints we have received about the existing program 
include allegations that little of the proceeds actually go 
to charitable purposes, that prizes are not awarded fairly, 
that credit is extended some players, that certain prizes 
are misrepresented and that criminal elements may be 
entering
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the comme rcial gaming area. In a number of instances, we 
noted that as little as 2 percent to 3 percent of gross 
proceeds were actually being donated for charitable purposes.

CSSB 549 (Rls) attempted to meet several of these concerns.
If w o u l d  have legalized operators, but placed them under 
r egul atory control. It would have required that at least 
25 p e rce nt of gross receipts go for the charitable purposes. 
It w o u l d  have limited expenses to no more than 25 percent of 
gross receipts. Finally, it would have prov ided for a fee 
of 1*5 percent of gross receipts to provide a source of funds 
to ensure legal compliance with the act.

Given this background, my decision to veto CSSB 549 (Rls) 
was made with  great deliberation and reluctance. A  major 
concern with this legislation was the manner in which it was 
enacted. Members of charitable organizations and the 
public have noted a lack of opportunity to testify on the 
previsio ns of the bill which passed through several 
committees in both houses in record time. While I recognize 
that much legislative business is, of necessity, conducted 
d uring the waning days of the session, this bill did deserve 
w i d e s p r e a d  public notice and opportunity to be heard.

Although I have exercise 1 my veto, I wish to commend the 
legislature for addressing the emerging problems in 
charitab le gaming in Alaska. Furthermore, I wish to assure 
the legislative leadership of my intent to deal with the 
problems so ught to be cured by CSSB 549 (Rls) by introducing 
n e w  legislation next session.

These underlyin g principles will guide our development of 
this legislation:

1) gaming in Alaska should be limited to charitable 
organiz ations and local governments;

2) a significant portion of gross proceeds should be 
directly apportionable to charitable or governmental 
purposes;

3) there should be a strong enforcement program to 
assure the public and charitable organizations that there is 
compliance with the law; and

4) the jsts of that enforcement p r o g r a m  should be 
borne by the industry itself.
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1 !?a v e ,d i r ected the Department of Revenue to

I I T r ^ L T t ^ L  K l a t °k *
abuses of existing state law? m°St fla9r a n *

Sincerely,

Bill Sherfi 
Governor
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

1 IN T H E  H O U S E  BY  T HE J U D I C I A R Y  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 247 (Judiciary)

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 For a n  Ac t  entitled: " A n  A c t  r e l a t i n g  to g a mes of c h ance and c o n t e s t s  of

7 s k i l l . "

8 BE IT  E N A C T E D  B Y  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

9 *  S e c t i o n  1. AS  0 5 . 1 5 . 0 2 0  is a m e n d e d  to read:

10 Sec. 0 5 . 1 5 . 0 2 0 .  A N N U A L  P E R M I T  A N D  FEE. A n  a c t i v i t y  p e r m i t t e d

11 u n d e r  this c h a p t e r  m a y  not b e  c o n d u c t e d  by a m u n i c i p a l i t y  or  a  quali-

12 fied o r g a n i z a t i o n ,  and a r a f f l e  m a y  no t  be c o n d u c t e d  by a p o l i t i c a l

13 o r g a n i z a t i o n ,  u n l e s s  a n  a n n u a l  p e r m i t  i s s u e d  by t he d e p a r t m e n t  is

14 first o b t a i n e d  a n d  a fee of $50 [$20] is p a i d  to the d e p a r t m e n t . [AN

15 A D D I T I O N A L  F E E  O F  O NE P E R  C E N T  OF T H E  N E T  P R O C E E D S  S H A L L  B E  P A I D  BY

16 E A C H  P E R M I T T E E  A N N U A L L Y .  T H I S  F E E  IS D U E  A N D  P A Y A B L E  A T  T H E  S A M E  T I M E

17 AS T H E  A N N U A L  F I N A N C I A L  ST A T E M E N T . ]

18 * Sec. 2. A S  0 5 . 1 5 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

19 (b) A n  a c t i v i t y  p e r m i t t e d  u n d e r  this chapter, e x c e p t  a r a f f l e

20 p e r m i t t e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( c ) ,  m a y  be  c o n d u c t e d  by an o p e r a t o r  for a

21 m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  if an annu a l  o p e r a t o r ' s  p e r m i t

22 is o b t a i n e d  f rom the d e p a r t m e n t ,  a fee of $200 is p a i d  to the depart-

23 ment, and a bon d  o r  o t h e r  s e c u r i t y  a c c e p t a b l e  to the d e p a r t m e n t  is

24 filed w i t h  the d e p a r t m e n t  i n  an a m o u n t  equal to 10 p e r c e n t  of  esti-

25 m a t e d  g r oss r e c e i p t s  f r o m  a ll a c t i v i t i e s  to be c o n d u c t e d  by the opera-

26 tor in  the c a l e n d a r  year. T h e  o p e r a t o r ' s  p e r m i t  is in  a d d i t i o n  to the

27 p e r m i t  r e q u i r e d  to be o b t a i n e d  by the m u n i c i p a l i t y  or q u a l i f i e d  orga-

28 n i z a t i o n  on  w h o s e  b e h a l f  the o p e r a t o r  c o n d u c t s  the activity.

29 (c) A n  a d d i t i o n a l  fee o f  on e  a nd o n e - h a l f  p e r c e n t  of t he gross
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1 r e c e ipts, less t h e  v a l u e  of p r i z e s  awarded, f r o m  a n  a c t i v i t y  p e r m i t t e d

2 u n d e r  this c h a p t e r  s h a l l  be p a i d  to t he d e p a r t m e n t  a n n u a l l y  by  the

3 m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  o r  p o l i t i c a l  o r g a n i z a t i o n  au-

4 t h o r i z e d  to c o n d u c t  the ac t i v i t y ,  e x c e p t  that an o p e r a t o r  is l i able

5 for a n d  s h a l l  p a y  to t he d e p a r t m e n t  the a d d i t i o n a l  fee fo r  a c t i v i t i e s

6 c o n d u c t e d  b y  the o p e r a t o r  o n  b e h a l f  of a m u n i c i p a l i t y  or q u a l i f i e d

7 o r g a n i z a t i o n .

8 *  Sec. 3. A S  0 5 . 1 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

9 Sec. 0 5 . 1 5 . 0 2 5 .  B O N D  C O N D I T I O N S  A N D  F O R F E I T U R E .  (a) T h e  b o n d

10 or s e c u r i t y  f i l e d  u n d e r  AS  0 5 . 1 5 . 0 2 0 ( b )  must be m a d e  p a y a b l e  to the

11 d e p a r t m e n t  a nd m u s t  b e  c o n d i t i o n e d  u p o n  p a y m e n t  to the d e p a r t m e n t  of

12 the fee r e q u i r e d  by A S  0 5 . 1 5 . 0 2 0 ( c )  a n d  p a y m e n t  to the a u t h o r i z i n g

13 p e r m i t t e e  of  ne t  p r o c e e d s  as r e q u i r e d  by  A S  0 5 . 1 5 . 1 6 5 ( b ) .  If the

14 o p e r a t o r  f a ils to m a k e  the r e q u i r e d  p a y m e n t s ,  the o p e r a t o r  f o r f e i t s

15 the b o n d  o r  s e c u r i t y  to the d e p a r t m e n t .

16 (b) T h e  a m o u n t  f o r f e i t e d  u n d e r  (a) of this s e c t i o n  s h a l l  be

17 first u s e d  to s a t i s f y  d e l i n q u e n t  fees, interest, a n d  p e n a l t i e s  due the

18 d e p a r t m e n t  u n d e r  this chapter. If the a m ount f o r f e i t e d  is not ex-

19 h a u s t e d  by  p a y m e n t  of d e l i n q u e n t  fees, interest, and p e n a l t i e s ,  the

20 d e p a r t m e n t  m ay u s e  the r e m a i n i n g  a m o u n t  to p a y  n et p r o c e e d s  due an

21 a u t h o r i z i n g  p e r m i t t e e .  T he t o t a l  a m o u n t  a v a i l a b l e  for p a y m e n t  of net

22 p r o c e e d s  s h all be p r o r a t e d  a m o n g  the p e r m i t t e e s  to w h o m  p r o c e e d s  are

23 due f rom that op e r a t o r .

24 * Sec. 4. A S  0 5 . 1 5 . 0 3 0  is r e p e a l e d  and r e e n a c t e d  to read:

25 Sec. 05 . 1 5 . 0 3 0 .  N O T I F I C A T I O N  O F  L O C A L  G O V E R N M E N T S ,  R E Q U I R E D

26 A P P R O V A L S ,  A N D  PR O T E S T S .  (a) A t  the time of f i l i n g  an i n i t i a l  or

27 r e n e w a l  a p p l i c a t i o n  f o r  a p e r mit, a  q u a l i f i e d  o r g a n i z a t i o n  shall

28 n o t i f y  the local g o v e r n m e n t  of t he p r o p o s e d  a c t i v i t y  of the a p p lica-

29 t i o n  and the l o c a t i o n  w h e r e  the p r o p o s e d  a c t i v i t y  w i l l  be  co n d u c t e d .
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1 (b) L o c a l  g o v e r n m e n t  a p p r o v a l  by r e s o l u t i o n  is r e q u i r e d  f o r
y

2 t h ree a c t i v ities: b i n g o  games, p u l l - t a b s ,  a nd s p e c i a l - d r a w  games. T h e

3 c o m m i s s i o n e r  m a y  n ot i s sue a p e r m i t  to a q u a l i f i e d  o r g a n i z a t i o n  fo r

4 t h e s e  a c t i v i t i e s  in a j u r i s d i c t i o n  that has n o t  a p p r o v e d  the a c t i v i t y .

5 T h e  q u a l i f i e d  o r g a n i z a t i o n  s h a l l  i n c l u d e  e v i d e n c e  of a p p r o v a l  w i t h  its

6 i n i t i a l  appl i c a t i o n .

7 (c) A  local g o v e r n m e n t  m a y  p r o t e s t  i s s u a n c e  of a p e r m i t  f o r

8 a c t i v i t i e s  o t h e r  t h a n  t h o s e  d e s c r i b e d  i n  (b) o f  this section, a n d  the

9 r e n e w a l  of a p e r m i t  f or a n  a c t i v i t y  that r e q u i r e s  a p p r o v a l  u n d e r  (b)

10 of this section, by  f i l i n g  w i t h  th e  c o m m i s s i o n e r  a r e s o l u t i o n  s t a t i n g

11 the r e a s o n s  for th e  p r o t e s t .  A  p r o t e s t  m a y  b e  ased on the o r g a n i z a -

12 t i o n ' s  lack of q u a l i f i c a t i o n s  for a p e r m i t  o r  a f i n d i n g  t hat the

13 p r o p o s e d  a c t i v i t y  is not in the b e s t  i n t e r e s t s  of the public. T h e

14 c o m m i s s i o n e r  m a y  c o n s i d e r  the p r o t e s t  r e s o l u t i o n  in the d e t e r m i n a t i o n

15 to issue o r  r e n e w  a permit.

16 (d) If  a p e r m i t t e e  c h a n g e s  t he l o c a t i o n  of an a c t i v i t y  in  t he

17 j u r i s d i c t i o n  for w h i c h  a p e r m i t  h as b e e n  issued, the p e r m i t t e e  s h a l l

18 n o t i f y  the d e p a r t m e n t  an d  the local g o v e r n m e n t  w i t h i n  30 days a f t e r

19 m o v i n g  to t h e  n e w  location.

20 (e) T o  c o n duct an a c t i v i t y  i n  a n  a d d i t i o n a l  j u r i s d i c t i o n ,  a

21 p e r m i t t e e  s h a l 1 file an a p p l i c a t i o n  w i t h  the d e p a r t m e n t  a nd s h a l l

22 n o t i f y  the local g o v e r n m e n t  of the p r o p o s e d  activity. A n  a c t i v i t y  m a y

23 not be c o n d u c t e d  in  an a d d i t i o n a l  j u r i s d i c t i o n  u n til a p p r o v a l  f r o m  the

24 c o m m i s s i o n e r  is o b t a ined.

25 (f) T h e  c o m n i s s i o n e r  m a y  limit the l o c a tions in w h i c h  a c t i v i t i e s

26 u n d e r  this c h a p t e r  m a y  be c o n d ucted.

27 (g) To  c o n d u c t  an  a c t i v i t y  at a l o c a t i o n  that is m o r e  t h a n  five

28 m i l e s  from a  local g o v e r n m e n t  or tha t  is w i t h i n  the u n o r g a n i z e d  bor-

29 ough, a q u a l i f i e d  o r g a n i z a t i o n ,  in  a c c o r d a n c e  w i t h  the p r o c e d u r e s
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1 e s t a b l i s h e d  by  the c o m m i s s i o n e r ,  s h all o b t a i n  the a p p r o v a l  of  the

2 c o m m i s s i o n e r ,  a nd is not r e q u i r e d  to c o m p l y  w i t h  (a) - (e) of this

3 section.

4 * Sec. 5. AS 0 5 . 1 5 . 0 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

5 Sec. 0 5 . 1 5.060. R E G U L A T I O N S .  In a c c o r d a n c e  w i t h  the A d m i n i s t r a -

6 tive P r o c e d u r e  A ct (AS 4 4 . 62), the c o m m i s s i o n e r  s h all a d opt r e g u l a -

7 t i ons n e c e s s a r y  to i m p l e m e n t  this chapter, i n c l u d i n g  r e g u l a t i o n s  o n

8 the c o n t r o l  and i s s u a n c e  of p e r m i t s ,  a u t h o r i z e d  e x p e nses, i n v e s t i -

9 gat ions and audits, r e c o r d k e e p i n g  a n d  acc o u n t i n g ,  b o n d  a n d  s e c u r i t y

10 forfeiture, prizes, e q u i p m e n t ,  s u s p e n s i o n  a nd r e v o c a t i o n  of p e r m i t s

11 a n d  licenses, d e f i n i t i o n  of s p e c i a l - d r a w  games, d i s t r i b u t i o n  of pull-

12 tabs, and o t h e r  m a t t e r s  that the c o m m i s s i o n e r  c o n s i d e r s  ne c e s s a r y .

13 * Sec. 6. AS  0 5 . 1 5 . 0 7 0  is a m e n d e d  to read:

14 Sec. 05.15.070. C O M M I S S I O N E R  O F  R E V E N U E  M A Y  E X A M I N E  P E R M I T T E E S .

15 T h e  c o m m i s s i o n e r  m a y  e x a m i n e  o r  hav e  e x a m i n e d  the b o o k s  a nd r e c o r d s  of

16 a p e r m i t t e e , i n c l u d i n g  a p o l i t i c a l  o r g a n i z a t i o n  and an op e r a t o r ,  a nd

17 the b o o k s  an d  r e c ords of a p e r s o n  l i c e n s e d  to d i s t r i b u t e  p u l l - t a b

18 p ames in the state [THE C O M M I S S I O N E R  M A Y  R E Q U I R E  T HE P E R M I T T E E  T O  P A Y

19 T H E  R E A S O N A B L E  C O S T  OF T H E  E X A M I N A T I O N ] .  The c o m m i s s i o n e r  m ay i s s u e

20 s u b p o e n a s  for the a t t e n d a n c e  of w i t n e s s e s  and the p r o d u c t i o n  of books,

21 records, and o t h e r  documents.

22 * Sec. 7. AS 0 5 . 1 5 . 0 8 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

23 Sec. 05.15.080. R E P O R T S  R E Q U I R E D  OF  A N D  P A Y M E N T  OF F E E  BY M U NI-

24 C I P A L I T T E S , Q U A L I F I E D  O R G A N I Z A T I O N S ,  A N D  P O L I T I C A L  O R G A N I Z A T I O N S .  (a)

25 A  m u n i c i p a l i t y  or a q u a l i f i e d  o r g a n i z a t i o n  issu e d  a p e rmit to c o n d u c t

26 an a c t i v i t y  a u t h o r i z e d  u n d e r  this c h a p t e r  shall file a repo r t  w i t h  the

27 d e p a r t m e n t  no  l a ter t h a n  the last b u s i n e s s  d ay of the m o n t h  f o l l o w i n g

28 the m o n t h  in w h i c h  the a c t i v i t y  was conducted. A p o l i t i c a l  o r g a n i z a -

29 t i o n  that has b e e n  i s s u e d  a p e r m i t  to conduct a raff l e  s h a l l  f ile a
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1 r e p o r t  w i t h  t he d e p a r t m e n t  no  l a t e r  t h a n  the last b u s i n e s s  d ay of the

2 m o n t h  w h e n  t he r a f f l e  w as c o m p l e t e d .  T he r e p o r t  must i n c lude the type
' i! i

3 of a c t i v i t y  c o n d u c t e d ,  the d a t e  a n d  l o c a t i o n  of  t he a c t i vity, the

4 a m ount of  g r o s s  r e c eipts, the a m o u n t  of a u t h o r i z e d  e x p e nses, the v a l u e

5 of p r i z e s  awarded, the a m o u n t  o f  n et p r o c e e d s ,  a n d  o t h e r  i n f o r m a t i o n

6 t he c o m m i s s i o n e r  m a y  r e q u i r e  b y  r e g u l a t i o n .

7 (b) In  a d d i t i o n  to the r e p o r t s  r e q u i r e d  b y  (a) of this section,

8 a m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  a nd p o l i t i c a l  o r g a n i z a t i o n

9 i s s u e d  a p e r m i t  to c o n d u c t  an  a c t i v i t y  a u t h o r i z e d  u n d e r  this c h a p t e r

10 s h all file a n  annu a l  r e port w i t h  the d e p a r t m e n t  no l a t e r  t h a n  Janu-

11 a ry 31 of  the y e a r  f o l l o w i n g  t h e  y e a r  in w h i c h  a c t i v i t i e s  w e r e  con-

12 ducted, a c c o m p a n i e d  by th e  p a y m e n t  of  the a d d i t i o n a l  fee r e q u i r e d  by

13 AS  0 5 . 1 5 . 0 2 0 ( c ) .  T h e  r e p o r t  m u s t  list the types of a c t i v i t i e s

14 con d u c t e d ,  and, for e a c h  a c t i v i t y ,  t he t o tal amount of g r oss receipts,

15 t he total a m ount of  a u t h o r i z e d  e x p e n s e s ,  the total v a l u e  of p r i z e s

16 awarded, and the t o t a l  a m o u n t  of  net p r o c eeds. The r e p o r t  must also

17 i n c l u d e  the d i s p o s i t i o n  o r  i n t e n d e d  d i s p o s i t i o n  of t he net proceeds.

18 If a m u n i c i p a l i t y  or  q u a l i f i e d  o r g a n i z a t i o n  a u t h o r i z e s  an o p e r a t o r  to

19 c o n duct a c t i v i t i e s  o n  its b e h a l f ,  it s h all i n c l u d e  in its a n n u a l

20 report e a c h  a c t i v i t y  c o n d u c t e d  o n  its behalf, t he n a m e  of the o p e r a t o r

21 c o n d u c t i n g  the activity, the d a t e  a n d  l o c a t i o n  of e a c h  activity, and

22 the net p r o c e e d s  r e c e i v e d  f r o m  the o p e r a t o r  for each activity.

23 * Sec. 8. AS 0 5 .15 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

24 Sec. 05.15.085. R E P O R T S  R E Q U I R E D  OF A N D  P A Y M E N T  OF F E E  BY  OPERA-

25 TORS. (a) A n  o p e r a t o r  s h all fil e  a r e p o r t  w i t h  the d e p a r t m e n t  no

26 l a t e r  t h a n  the last b u s i n e s s  d a y  of t he m o n t h  f o l l o w i n g  the m o n t h  in

27 w h i c h  an  a c t i v i t y  w as co n d u c t e d .  F o r  e a c h  m u n i c i p a l i t y  and q u a l i f i e d

28 o r g a n i z a t i o n  o n  w h o s e  b e h a l f  a n  a c t i v i t y  w a s  conducted, the report

29 m u s t  i n c lude the d a t e  a nd l o c a t i o n  of e a c h  a c t i v i t y ,  the type of
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1 a c t i v i t y  conducted, the a m o u n t  of  g r o s s  r e c e i p t s ,  the a m o u n t  of au-

2 t h o r i z e d  e x p e nses, the v a l u e  of p r i z e s  a w a r d e d ,  the a m o u n t  of net

3 p r o c e e d s  paid, an d  o t h e r  i n f o r m a t i o n  t he c o m m i s s i o n e r  m a y  r e q u i r e  by

4 r e g u l ation.

5 (b) An  o p e r a t o r  shall file an  a n n u a l  r e p o r t  w i t h  the d e p a r t m e n t

6 no later tha n  J a n u a r y  31 of the y e a r  f o l l o w i n g  the y e a r  in w h i c h

7 a c t i v i t i e s  w e r e  conducted, a c c o m p a n i e d  by th e  p a y m e n t  of the a d d i tion-

8 al fee r e q u i r e d  by AS 0 5 . 1 5 . 0 2 0 ( c ) .  T he repo r t  m u s t  list the types of

9 a c t i v i t i e s  c o n d ucted, the m u n i c i p a l i t i e s  a n d  q u a l i f i e d  o r g a n i z a t i o n s

10 on w h o s e  b e h a l f  the ac t i v i t i e s  w e r e  c o n d u c t e d ,  the t o tal a m ount of

11 g r o s s  re c e i p t s ,  the total a m o u n t  of a u t h o r i z e d  expenses, the total

12 v a l u e  of p r i z e s  awarded, a n d  the t o tal a m o u n t  of net p r o c e e d s  p a i d  to

13 e a c h  m u n i c i p a l i t y  a nd q u a l i f i e d  o r g a n i z a t i o n .

14 *  Sec. 9. A S  0 5 .15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

15 Sec. 05.15.095. G E N E R A L  P R O V I S I O N S  R E L A T I N G  TO T HE F I L I N G  OF

16 R E P O R T S  A N D  P A Y M E N T  OF  FEES. (a) T he a p p l i c a t i o n s  a n d  r e ports re-

17 q u i r e d  by this c h a p t e r  m ust be f i l e d  a n d  e x e c u t e d  u n d e r  p e n a l t y  of

18 p e r j u r y  and s i g n e d  by the following, as a p p l i c a b l e :

19 (1) a b o n a  fide m e m b e r  in g o o d  s t a n d i n g  of the q u a l i f i e d

20 o r g a n i z a t i o n ;

21 (2) a p e r s o n  a u t h o r i z e d  to s i g n  o n  b e h a l f  of the mu n i c i p a l -

22 i t y ;

23 (3) the c a n d i d a t e  or c a m p a i g n  t r e a s u r e r  of the p o l i t i c a l

24 o r g a n i z a t i o n ;

25 (4) the operator; or

26 (5) the p e r s o n  l i c e n s e d  to d i s t r i b u t e  p u l l - t a b  g a mes in the

27 state.

28 (b) U p o n  a s h owing of r e a s o n a b l e  c a u s e  for delay, the commis-

29 s i o n e r  m a y  g r ant an extension, n o t  e x c e e d i n g  30 days, f or the f i ling
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1 of a r e p o r t  r e q u i r e d  u n d e r  this chapter. A n  e x t e n s i o n  of t i m e  fo r  the

2 p a y m e n t  of a fee m ay not b e  granted.

3 (c) A  p e r m i t t e e  m ay n ot c o n d u c t  an  a c t i v i t y  u n d e r  this c h a p t e r

4 d u r i n g  a p e r i o d  in w h i c h  a repo r t  or  fee is d e l i nquent.

5 (d) A  d e l i n q u e n t  fee b e a r s  i n t e r e s t  at the rate set by  AS 43.-

6 05.225.

7 *  Sec. 10. AS 0 5 . 1 5 . 1 0 0 ( a )  is a m e n d e d  to read:

8 (a) The c o m m i s s i o n e r  [OF R E V E N U E ]  m a y  issue a  p e r m i t  to a muni-

9 c i p a l i t y  or  q u a l i f i e d  o r g a n i z a t i o n .  T h e  p e r m i t  g i ves the m u n i c i p a l i t y

10 or o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  bingo, r a f fles a n d  lotter-

11 ies, ice classics, r a i n  classics, and d o g  m u s h e r s '  c o n tests [, F I S H

12 D E R B I E S  A N D  C O N T E S T S  O F  SKILL].

13 *  Sec. 11. A S  0 5 . 1 5 . 1 0 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

14 (c) The c o m m i s s i o n e r  m a y  i s s u e  a p e r m i t  to c o n duct a r a f f l e  to a

15 p o l i t i c a l  o r g a n i z a t i o n .  No  m o r e  t h a n  s ix r a f fles may b e  c o n d u c t e d  by

16 a p o l i t i c a l  o r g a n i z a t i o n  in  a c a l e n d a r  year. An  o p e r a t o r ' s  p e r m i t  m ay

17 no t  be  i s sued u n d e r  (d) of this s e c t i o n  for a r a f f l e  p e r m i t t e d  u n d e r

18 this subsection.

19 (d) The c o m m i s s i o n e r  m a y  i s s u e  a n  o p e r a t o r ' s  p e r m i t  to a n a t u r a l

20 p e r s o n  a u t h o r i z e d  by a m u n i c i p a l i t y  or  a q u a l i f i e d  o r g a n i z a t i o n  to

21 c o n d u c t  an  a c t i v i t y  p e r m i t t e d  u n d e r  this c h a p t e r  o n  its behalf. The

22 c o m m i s s i o n e r  m a y  also issue an o p e r a t o r ' s  p e r m i t  to a m u n i c i p a l i t y  or

23 a q u a l i f i e d  o r g a n i z a t i o n  a u t h o r i z e d  by a n o t h e r  m u n i c i p a l i t y  or qual-

24 i f i e d  o r g a n i z a t i o n  to c o n d u c t  a n  a c t i v i t y  o n  its behalf.

25 *  Sec. 12. A S  0 5 . 1 5 . 1 2 0  is a m e n d e d  to read:

26 Sec. 05.15.120. E L I G I B I L I T Y  F O R  PERMIT. A n  a p p l i c a n t  shall be a

27 m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  to be e l i g i b l e  f or a p e r m i t ^

28 e x c e p t  that a r a f f l e  p e r m i t  m a y  be  i s s u e d  to a p o l i t i c a l  o r g a n i z a t i o n

29 u n d e r  AS  0 5 . 1 5 . 1 0 0 ( c ) ,  and a n  o p e r a t o r ' s  p e r m i t  m a y  be i s s u e d  to a
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1 n a t u r a l  p e r s o n  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( d ) .

2 * Sec. 13. A S  0 5 . 1 5 . 1 4 0 ( a )  is a m e n d e d  to read:

3 (a) T h e  c o m m i s s i o n e r  [OF R E V E N U E ]  m a y  not issue or r e n e w  a

4 p e r m i t  e x c e p t  on  [UPON] s a t i s f a c t o r y  p r o o f  t h a t  (1) the a p p l i c a n t  is a

5 m u n i c i p a l i t y , a [OR] q u a l i f i e d  o r g a n i z a t i o n ,  o r  an  operator; (2) the

6 a c t i v i t y  m a y  be p e r m i t t e d  u n d e r  t his c h a p t e r ^  [,] a n d  (3) the i s s u a n c e

7 of a p e r m i t  is no t  d e t r i m e n t a l  to the b e s t  i n t e r e s t s  of the public.

8 O n  [UPON] r e q u e s t  of the c o m m i s s i o n e r  [OF RE V E N U E ] ,  the a p p l i c a n t

9 shall p r o v e  c o n c l u s i v e l y  e a c h  of t h e s e  r e q u i r e m e n t s  b e f o r e  a p e r m i t

10 m ay be i s s u e d  or  renewed.

11 * Sec. 14. A S  0 5 . 1 5 . 1 4 0 ( b )  is a m e n d e d  to read:

12 (b) I n  an a p p l i c a t i o n  for a permit, a m u n i c i p a l i t y j  a [OR]

13 q u a l i f i e d  o r g a n i z a t i o n , or a n  o p e r a t o r  s h all d i s c l o s e  the n a m e  a nd

14 a d d r e s s  of e a c h  p e r s o n  r e s p o n s i b l e  f or the o p e r a t i o n  of the a c t i v i t y

15 a nd w h e t h e r  a [ANY] p e r s o n  n a m e d

16 (1) h a s  e v e r  b e e n  c o n v i c t e d  of a f e l o n y  or g a m b l i n g  misd e -

17 m e a nor; or

18 (2) h as a [PROHIBITED] f i n a n c i a l  i n t e r e s t  [, A S  D E F I N E D  IN

19 R E G U L A T I O N S  A D O P T E D  BY THE C O M M I S S I O N E R , ]  i n  the o p e r a t i o n  of the

20 a c t i v i t y  except that an o p e r a t o r  m a y  be  p a i d  c o m p e n s a t i o n  for s e r v i c e s

21 r e n d e r e d .

22 * Sec. 15. AS  0 5 . 1 5 . 1 4 0 ( c )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

23 (c) T h e  c o m m i s s i o n e r  m a y  not i s s u e  a p e r m i t  f or an a c t i v i t y  that

24 is c o n d u c t e d  by

25 (1) a n  o p e r a t o r  w h o  has b e e n  c o n v i c t e d  of a f e lony or a

26 g a m b l i n g  m i s d e m e a n o r  or  who has a f i n a n c i a l  i n t e r e s t  in the a c t i v i t y

27 o t h e r  than b e i n g  p a i d  c o m p e n s a t i o n  for s e r v i c e s  rendered;

28 (2) a p e r s o n  w h o s e  nam e  a n d  a d d r e s s  m u s t  be d i s c l o s e d  u n d e r

29 (b) of  this s e c t i o n  w h o  has b e e n  c o n v i c t e d  o f  a f e l o n y  or g a m b l i n g
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m i s d e m e a n o r  or w h o  h a s  a f i n a n c i a l  i n t e r e s t  in the a c t i v i t y  o t h e r  t h a n  

b e i n g  p a i d  c o m p e n s a t i o n  f o r  s e r v i c e s  rendered.

*  Sec. 16. AS 0 5 . 1 5 . 1 6 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5.160. A U T H O R I Z E D  EXPENSES. T he o nly e x p e n s e s  that [NO 

I T E M  OF E X P E N S E ]  m ay be i n c u r r e d  or p a i d  in c o n n e c t i o n  w i t h  the o p e r a­

t i o n  of a n  a c t i v i t y  u n d e r  a p e r m i t  i s s u e d  u n d e r  this c h a p t e r  are 

[ E XCEPT FOR] b o n a  f i d e  e x p e n s e s  r e a s o n a b l y  n e c e s s a r y  for

(1) goods, w a res, a nd m e r c h a n d i s e  n e c e s s a r y  for t h e  o p e r a­

t i o n  of t he a c t ivity;

(2) p e r s o n a l  s e r v i c e s  [ R E N D E R E D  T H A T  A R E  N O T  D I R E C T L Y  O R  

I N D I R E C T L Y ]  i n v o l v e d  w i t h  the o p e r a t i o n  of the a c t i v i t y , i n c l u d i n g  

t h o s e  [; O R

(3) P E R S O N A L  S E R V I C E S  I N V O L V E D  W I T H  T H E  O P E R A T I O N  OF T HE 

A C T I V I T Y  P R O V I D E D  T H E  S E R V I C E S  ARE] p e r f o r m e d  by

(A) a n  e m p l o y e e  of the p e r m i t t e e ;  [ M U N I C IPALITY, Q U A L I­

FI E D  O R G A N I Z A T I O N , ]  or

(B) a c o n s u l t a n t  h i r e d  by  the p e r m i t t e e  [ M U N I C I P A L I T Y

O R  Q U A L I F I E D  O R G A N I Z A T I O N ]  c o n d u c t i n g  the a c t i v i t y  [AND T H E

C O M P E N S A T I O N  IS N O T  R E L A T E D  TO T H E  R E C E I P T S  F R O M  T H E  A C T I V I T Y ] .

* Sec. 17. A S  0 5 . 1 5 . 1 6 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T he e x p e n s e s  a u t h o r i z e d  by  (a) o f  this s e c t i o n  m a y  not 

e x c e e d  25 p e r c e n t  of a p e r m i t t e e ' s  a n n u a l  gross r e c e i p t s  f r o m  the 

a u t h o r i z e d  activity.

* Sec. 18. A S  0 5 . 1 5  is ('mended by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 0 5 . 1 5.163. N ET PR O C E E D S .  T h e  a n nual net p r o c e e d s  of a 

q u a l i f i e d  o r g a n i z a t i o n  f rom a c t i v i t i e s  a u t h o r i z e d  u n d e r  this c h a p t e r  

m a y  not be  less tha n  15 p e r c e n t  of  the o r g a n i z a t i o n’s a n n u a l  gross 

r e c e i p t s  f r o m  t he act i v i t i e s .

Sec. 0 5 . 1 5.165. OP E R A T O R S .  (a) A n  o p e r a t o r  m ay not o p e r a t e  an
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1 a c t i v i t y  f or m o r e  t han one a u t h o r i z i n g  p e r m i t t e e  i n  a 2 4 - h o u r  period.

2 (b) A n  o p e r a t o r  shall pay the a u t h o r i z i n g  p e r m i t t e e  the net

3 p r o c e e d s  fro m  a n  a c t i v i t y  w i t h i n  15 c a l e n d a r  days a f t e r  the dat e  of

4 the a c t i vity. T h e  p a y m e n t  shall be  m a d e  by check, a nd the o p e r a t o r

5 s h all o b t a i n  a s i g n e d  r e c eipt f r o m  the a u t h o r i z i n g  p e r m i t t e e .  T he

6 a u t h o r i z i n g  p e r m i t t e e  shall k e e p  a c o p y  of the r e c e i p t  for its re-

7 cords.

8 (c) A n  a u t h o r i z i n g  p e r m i t t e e  s h all d e s i g n a t e  a r e p r e s e n t a t i v e  as

9 its a g e n t  to w o r k  w i t h  the operator. T h e  r e p r e s e n t a t i v e  of a quali-

10 fie d  o r g a n i z a t i o n  shall be a b o n a  fide m e m b e r  in g o o d  s t a n d i n g  of the

11 o r g a n i z a t i o n .  The r e p r e s e n t a t i v e  is e n t i t l e d  to a c c e s s  to all b o jks

12 a nd r e c o r d s  of the o p e r a t o r  r e l a t i n g  to the a c t i v i t y  c o n d u c t e d  by the

13 o p e r a t o r  f or the a u t h o r i z i n g  pe r m i t t e e .  Th e  c o m m i s s i o n e r  m a y  o r d e r

14 the p r o d u c t i o n  of the books an d  r e c o r d s  of a n  o p e r a t o r  if the o p e r a t o r

15 does not v o l u n t a r i l y  m a k e  t h e m  a v a i l a b l e  to the r e p r e s e n t a t i v e .

16 (d) If the d e p a r t m e n t  finds that a n  o p e r a t o r  has i n c u r r e d  ex-

17 p e n s e s  that are not a u t h o r i z e d  u n d e r  AS  0 5 . 1 5 . 1 6 0 ( a ) ,  or  has i n c u r r e d

18 e x p e n s e s  in e x cess of the a m o u n t  a u t h o r i z e d  u n d e r  A S  0 5 . 1 5 . 1 6 0 ( b ) ,  or

19 h as p a i d  a n  a u t h o r i z i n g  p e r m i t t e e  less t h a n  the m i n i m u m  a m o u n t  of net

20 p r o c e e d s  r e q u i r e d  by AS  05.15.163, the d e p a r t m e n t  s h a l l  o r d e r  the

21 o p e r a t o r  to r e f u n d  to the a u t h o r i z i n g  p e r m i t t e e  the a m o u n t  of the

22 u n a u t h o r i z e d  expenses, or the d i f f e r e n c e  b e t w e e n  the m i n i m u m  a m ount of

23 net p r o c e e d s  set u n d e r  AS 0 5 . 1 5 . 1 6 3  and the amou n t  of  the net p r o c e e d s

24 a c t u a l l y  paid, w h i c h e v e r  is greater. The o p e r a t o r  s h all p a y  the

25 a u t h o r i z i n g  p e r m i t t e e  inter e s t  on the a m o u n t  oi'dered to be  p a i d  at the

26 r a t e  of 1.5 p e r c e n t  a m o n t h  f or e a c h  m o n t h  o r  f r a c t i o n  of a m o n t h

27 b e t w e e n  the d a t e  of the a c t i v i t y  a n d  t h e  d a t e  the r e f u n d  is made.

28 (e) T h e  n a m e  of the o p e r a t o r  a nd th e  n a m e  of e a c h  a u t h o r i z i n g

29 p e r m i t t e e  on  w h o s e  b e h a l f  an a c t i v i t y  is c o n d u c t e d  m u s t  be  d i s c l o s e d
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1 in  e a c h  a d v e r t i s e m e n t  of an ac t i v i t y .  T h e  o p e r a t o r  s h all p ost its

2 o p e r a t o r ' s  p e r m i t  and a copy of the p e r m i t  of the a u t h o r i z i n g  per-

3 m i t t e e  at the l o c a t i o n  of  the activity.

4 * Sec. 19. AS 0 5 . 1 5 . 1 8 0 ( a )  is a m e n d e d  to read:

5 (a) Thi s  [EXCEPT A S  P R O V I D E D  IN  A S  0 5 . 1 5 . 1 0 0 ( b ) ,  THIS] c h a p t e r

6 does not a u t h o r i z e  the u s e  of [ P L AYING CARDS, DICE, R O U L E T T E  WHEELS,

7 C O I N - O P E R A T E D ]  i n s t r u m e n t s ^  [OR] m a c h i n e s ,  or  o t h e r  o b j e c t s  [OR IN-

8 STR U M E N T S ]  used, d e s i g n e d ,  or i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  or  gam-

9 b l i n g  u n l e s s  [OR A N Y  O T H E R  M E T H O D  O R  I M P L E M E N T  NOT] e x p r e s s l y  au-

10 t h o r i z e d  by r e g u l a t i o n  an d  u s e d  in  a n  a c t i v i t y  a u t h o r i z e d  u n d e r  this

11 c h a p t e r [THE COMMI S S I O N E R ] .

12 * Sec. 20. AS 05.15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

13 Sec. 05.15.185. P U L L - T A B  GAMES. (a) A  p e r s o n  m a y  not dis-

14 t r i b u t e  p u l l - t a b  g a mes to a n o t h e r  p e r s o n  in  t his s t a t e  for use w i t h i n

15 this state, u n less the p e r s o n  first o b t a i n s  a l i c e n s e  fro m  the commis-

16 s i o n e r  a u t h o r i z i n g  that p e r s o n  to d i s t r i b u t e  p u l l - t a b  g a mes in  the

17 state.

18 (b) A ll p u l l - t a b s  d i s t r i b u t e d  in t he s t a t e  by a p e r s o n  l i c e n s e d

19 by the c o m m i s s i o n e r  shall be n u m b e r e d ,  a n d  e a c h  set of p u l l - t a b s  shall

20 be s e a l e d  ar.d m a r k e d  w i t h  a n u m b e r e d  l a b e l  p u r c h a s e d  by the l i c e n s e e

21 f r o m  the department.

22 (c) A  p e r s o n  l i c e n s e d  u n d e r  this s e c t i o n  m a y  d i s t r i b u t e  p u l l - t a b

23 g a mes only to a m u n i c i p a l i t y  o r  a q u a l i f i e d  o r g a n i z a t i o n  tha t  has

24 o b t a i n e d  a p e r m i t  a u t h o r i z i n g  it to c o n d u c t  a p u l l - t a b  gam e  u n d e r  this

25 chapter.

26 (d) A  p e r s o n  l i c e n s e d  b y  the c o m m i s s i o n e r  to d i s t r i b u t e  p u l l - t a b

27 g a mes in the state shall

28 (1) pay an a n n u a l  fee of $1000; and

29 (2) report, as r e q u i r e d  b y  the c o m m i s s i o n e r ,  for all pull-
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1 tab g a mes d i s t r i b u t e d  in t he state, t he n a m e  of th e  p e r m i t t e e  to w h o m

2 the g a mes are d i s t r i b u t e d ,  the n u m b e r s  o n  the p u l l - t a b s ,  a n d  the

3 n u m b e r  o n  the label m a r k i n g  e a c h  set of  p u l l - t a b s .

4 (e) The c o m m i s s i o n e r  m a y  s u s p e n d  or r e v o k e  a l i c ense i s s u e d

5 u n d e r  this s e c t i o n  if the l i c e n s e e  f a ils to c o m p l y  w i t h  the require-

6 m e n t s  of this section.

7 (f) In this section, " d i s t r i b u t e "  m e a n s  to sell, d i s t r i b u t e ,

8 furnish, or supply.

9 * Sec. 21. AS 0 5 . 1 5 . 2 0 0 ( b )  is r e p e a l e d  a nd r e e n a c t e d  to read:

10 (b) If a p e r s o n  w i l f u l l y  m a k e s  a n d  s i gns a n  a p p l i c a t i o n ,  r e port

11 or o t h e r  d o c u m e n t  r e q u i r e d  u n d e r  this c h a p t e r  that c o n t a i n s  a w r i t t e n

12 d e c l a r a t i o n  that it is m a d e  u n d e r  the p e n a l t y  of p e r j u r y  an d  the

13 p e r s o n  does not b e l i e v e  the d e c l a r a t i o n  to be true, the p e r s o n  is

14 g u i l t y  of perjury.

15 * Sec. 22. AS 0 5 . 1 5 . 2 1 0 ( 6 )  is a m e n d e d  to read:

16 (6) "do g  m u s h e r s '  c o n t e s t "  m e a n s  a g a m e  of c h ance [CONTEST]

17 in w h i c h  p r i z e s  are a w a r d e d  for the c o r r e c t  g u ess of t he r a c i n g  time

18 of a d og t eam o r  of t e a m  p o s i t i o n  in t he rac e  [, I N C L U D I N G  P R I Z E S  TO

19 T HE R A C E  C O N T E S T A N T S ] ;

20 * Sec. 23. AS 0 5 . 1 5 . 2 1 0 ( 1 2 )  is a m e n d e d  to read:

21 (12) "ice c l a s s i c "  m e a n s  a g a m e  of c h a n c e  in w h i c h  a p r ize

22 of m o n e y  is a w a r d e d  f or the c l osest g u e s s  of the time the ice m o v e s  in

23 a b o d y  of w a t e r  or w a t e r c o u r s e  in the state [AND IS L I M I T E D  T O  T H E

24 N E N A N A  A N D  C H E N A  ICE P O OLS IN T H E  SAME M A N N E R  AS T H E Y  W E R E  C O N D U C T E D

25 IN 1959 A N D  P R E V I O U S  Y E A R S ] ;

26 * Sec. 24. AS 0 5 . 1 5 . 2 1 0 ( 1 5 )  is r e p e a l e d  and r e e n a c t e d  to read:

27 (la) "net p r o c e e d s "  m e a n s  V ie voss r e c e i p t s  from a n  autho-

28 r i zed a c t i v i t y  less th e  fee d e s c r i b e d  in AS 0 5 . 1 5 . 0 2 0 ( c ) ,  the e x p e n s e s

29 a u t h o r i z e d  by AS  0 5 . 1 5 . 1 6 0 ( a ) ,  a n d  the p r i z e s  a w a r d e d  at the activity;
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1 * Sec. 25. AS 0 5 . 1 5 . 2 1 0 ( 1 8 )  is r e p e a l e d  a nd r e e n a c t e d  to read:

2 (18) " p o l i t i c a l  o r g a n i z a t i o n "  m e a n s  a c a n d i d a t e  who, or  a

3 g r o u p  that, has r e g i s t e r e d  and f i l e d  w i t h  th e  A l a s k a  P u b l i c  O f f ices

4 C o m m i s s i o n  as r e q u i r e d  by  AS 1 5 . 1 3 . 0 5 0  a nd 15.13.060, o r  a ca n d i d a t e

5 for n o m i n a t i o n  or  e l e c t i o n  to the P r e s i d e n c y  or the V i c e - P r e s i d e n c y  of

6 the U n i t e d  States or the U.S. C o n g ress, or an a u t h o r i z e d  c o m m i t t e e  of

7 a c a n d i d a t e  f or n a t i o n a l  office;

8 * Sec. 26. AS 0 5 . 1 5 . 2 1 0 ( 1 9 )  is r e p e a l e d  and r e e n a c t e d  to read:

9 (19) " q u a l i f i e d  o r g a n i z a t i o n "  m e a n s  a d o m e s t i c  c o r p o r a t i o n

10 o r g a n i z e d  u n d e r  AS  10.20 that has b e e n  in e x i s t e n c e  f or t h r e e  y e ars

11 a f t e r  the i s s u a n c e  of  its c e r t i f i c a t e  of i n c o r p o r a t i o n ,  a r e l i g i o u s

12 c o r p o r a t i o n  f o r m e d  u n d e r  A S  10.40 that has b e e n  in e x i s t e n c e  for three

13 y e a r s  a f t e r  the d a t e  of f i l i n g  its a r t i c l e s  of i n c o r p o r a t i o n ,  a l a bor

14 o r g a n i z a t i o n  that h as b e e n  in e x i s t e n c e  f or three years, or a p o l iti-

15 cal p a r t y  as d e f i n e d  in A S  15.60.010;

16 * Sec. 27. AS 0 5 . 1 5 . 2 1 0 ( 2 0 )  is a m e n d e d  to read:

17 (20) " r a f f l e  an d  lottery" m e a n s  the s e l l i n g  of rights to

18 p a r t i c i p a t e ,  a nd the a w a r d i n g  of p r i z e s  [, IN T H E  S P E C I F I E D  K I N D S  OF

19 G A M E S  OF C H A N C E  S O M E T I M E S  K N O W N  AS  P U L L - T A B  G A M E S  IN W H I C H  T H E  P R I C E

20 OF  E A C H  C H A N C E  IS $2 OR  L E S S  AND] in the s p e c i f i e d  k i n d  of game of

21 c h a n c e  s o m e t i m e s  k n o w n  as a r a f f l e  or lottery, c o n d u c t e d  by the draw-

22 ing for p r i z e s  by chance;

23 * Sec. 28. AS  0 5 . 1 5 . 2 1 0  is a m e n d e d  by a d d i n g  new p a r a g r a p h s  to read:

24 (24) " a u t h o r i z i n g  p e r m i t t e e "  m e a n s  a m u n i c i p a l i t y  or qual-

25 i f i e d  o r g a n i z a t i o n  that a u t h o r i z e s  a n  o p e r a t o r  to c o n d u c t  on its

26 b e h a l f  a n  a c t i v i t y  s u b j e c t  to this chapter;

27 (25) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  of revenue;

28 (26) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v enue;

29 (27) " e s t a b l i s h e d  v i l l a g e "  m e a n s  a n  u n i n c o r p o r a t e d  co m m u n i t y

-13- CSHB 247(Jud)



1 w h e r e  25 or m o r e  p e o p l e  r e s i d e  p e r m a n e n t l y  as a s o c i a l  unit;

2 (28) " l o c a l  g o v e r n m e n t "  m e a n s  a n  e s t a b l i s h e d  v i l l a g e  or

3 m u n i c i p a l i t y ,  e x cept for th e  u n o r g a n i z e d  b o r o u g h ,  that covers or is

4 w i t h i n  f i v e  m i l e s  of the site of  an  a c t i v i t y  tha t  is th e  s u b ject of a

5 p e r m i t  o r  a p p l i c a t i o n  for a p e r m i t  u n d e r  t h i s  chapter;

6 (29) " o p e r a t o r "  m e a n s  a n a t u r a l  p e r s o n  who, or a m u n i c i p a l -

7 ity or q u a l i f i e d  o r g a n i z a t i o n  that, h a s  o b t a i n e d  a p e r m i t  a u t h o r i z i n g

8 it to o p e r a t e  a n  a c t i v i t y  s u b j e c t  to this c h a p t e r  on b e h a l f  of a n o t h e r

9 p e r m i t t e e ;

10 (30) "p u l l - t a b  g a me" m e a n s  a game of c h a n c e  w h e r e  a card,

11 the face of w h i c h  is c o v e r e d  to c o n c e a l  a n u m b e r ,  symbol, or set of

12 symbols, is p u r c h a s e d  by the p a r t i c i p a n t  f o r  a p r i c e  of  $2 or less a nd

13 w h e r e  a p r i z e  is a w a r d e d  f or a car d  c o n t a i n i n g  c e r t a i n  n u m b e r s  or

14 s y m b o l s  d e s i g n a t e d  in  a d v a n c e  a n d  at random.

15 * Sec. 29. AS 0 5 . 1 5 . 1 8 0 ( b ) ,  0 5 . 1 5 . 2 1 0 ( 2 ) ,  (3), (4), (5), (7), (8), (9),

16 (10), (17), (22), a n d  (23) are repealed.
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1 IN T H E  H O U S E  l'Y T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 247 (State A f f a i r s )

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: "An A ct r e l a t i n g  to g a m e s  of c h a n c e  and c o n t e s t s  of

7 skill; a nd p r o v i d i n g  for an e f f e c t i v e  d a t e . "

8 BE IT E N A C T E D  B Y  T HE L E G I S L A T U R E  O F  T HE S T A T E  O F  ALASKA:

9 *  S e c t i o n  1. AS 0 5 . 1 5 . 0 2 0  is a m e n d e d  to read:

10 Sec. 05.15.020. A N N U A L  P E R M I T  A N D  FEE. A n  a c t i v i t y  p e r m i t t e d

11 u n d e r  t his c h a p t e r  m a y  not be c o n d u c t e d  by a m u n i c i p a l i t y  or a quali-

12 fie d  o r g a n i z a t i o n ,  and a r a f f l e  m a y  not be  c o n d u c t e d  by a p o l i t i c a l

13 o r g a n i z a t i o n ,  u n l e s s  a n  a n n u a l  p e r m i t  i s s u e d  by the d e p a r t m e n t  is

14 first o b t a i n e d  and a fee of $50 [$20] is p a i d  to the d e p a r t m e n t .  [AN

15 A D D I T I O N A L  F E E  OF  O NE P E R  C E N T  O F  T H E  N E T  P R O C E E D S  S H A L L  BE P A I D  B Y

16 E A C H  P E R M I T T E E  A N N U A L L Y .  T H I S  F E E  IS D U E  A N D  P A Y A B L E  A T  T HE S AME T I M E

17 A S  T H E  A N N U A L  F I N A N C I A L  S T A T E MENT.]

18 * Sec. 2. AS  0 5 . 1 5 . 0 2 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

19 (b) A n  a c t i v i t y  p e r m i t t e d  u n d e r  this chapter, exce p t  a r a f f l e

20 p e r m i t t e d  u n d e r  AS  0 5 . 1 5 . 1 0 0 ( c ) ,  m a y  be c o n d u c t e d  by  an  o p e r a t o r  for a

21 m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  if an a n n u a l  o p e r a t o r ' s  p e r m i t

22 is o b t a i n e d  f r o m  the d e p a r t m e n t ,  a fee of $200 is p a i d  to the d e p a r t -

23 ment, a n d  a b o n d  or  o t h e r  s e c u r i t y  a c c e p t a b l e  to the d e p a r t m e n t  is

24 f i l e d  w i t h  the d e p a r t m e n t  in  an a m o u n t  e q ual to 10 p e r c e n t  of esti-

25 m a t e d  g r o s s  r e c e i p t s  f r o m  all a c t i v i t i e s  to be c o n d u c t e d  by the o p era-

26 t o r  in the c a l e n d a r  year. Th e  o p e r a t o r ' s  p e r m i t  is in  a d d i t i o n  to the

27 p e r m i t  r e q u i r e d  to be o b t a i n e d  by t he m u n i c i p a l i t y  o r  q u a l i f i e d  orga-

28 n i z a t i o n  on w h o s e  b e h a l f  the o p e r a t o r  c o n d u c t s  the activity.

29 (c) A n  a d d i t i o n a l  fee of one a n d  o n e - h a l f  p e r c e n t  of the gross
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1 r e c eipts, less the v a l u e  of p r i z e s  a w a rded, fro m  an  a c t i v i t y  p e r m i t t e d

2 u n d e r  this c h a p t e r  s h a l l  b e  p a i d  to the d e p a r t m e n t  a n n u a l l y  by  the

3 m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  o r  p o l i t i c a l  o r g a n i z a t i o n  au-

4 t h o r i z e d  to c o n d u c t  the a c t i v i t y ,  e x c e p t  that an  o p e r a t o r  is l i able

5 for a nd shall p a y  to the d e p a r t m e n t  t he a d d i t i o n a l  fee for a c t i v i t i e s

6 c o n d u c t e d  by t he o p e r a t o r  on b e h a l f  of  a m u n i c i p a l i t y  or  q u a l i f i e d

7 orga n i z a t i o n .

8 * Sec. 3. AS 0 5 . 1 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

9 Sec. 05 . 1 5 . 0 2 5 .  B O N D  C O N D I T I O N S  A N D  F O R F E I T U R E .  (a) T he b o n d

10 or s e c u r i t y  f i l e d  u n d e r  A S  0 5 . 1 5 . 0 2 0 ( b )  m u s t  be m a d e  p a y a b l e  to the

11 D e p a r t m e n t  of R e v e n u e  a nd m ust be  c o n d i t i o n e d  u p o n  p a y m e n t  to the

12 d e p a r t m e n t  of t he fee r e q u i r e d  b y  AS  0 5 . 1 5 . 0 2 0 ( c )  a nd p a y m e n t  to the

13 a u t h o r i z i n g  p e r m i t t e e  of net p r o c e e d s  as r e q u i r e d  by A S  0 5 . 1 5 . 1 6 5 ( b ) .

14 If the o p e r a t o r  fails to m a k e  t he r e q u i r e d  p a y m e n t s ,  th e  o p e r a t o r

15 f o r f e i t s  the b o n d  or  s e c u r i t y  to the d e p a r t m e n t .

16 (b) The a m o u n t  f o r f e i t e d  u n d e r  (a) of  t his s e c t i o n  s h a l l  be

17 first u s e d  to s a t i s f y  d e l i n q u e n t  fees, i n t e rest, a nd p e n a l t i e s  d ue the

18 d e p a r t m e n t  u n d e r  this chapter. If the a m o u n t  f o r f e i t e d  is n ot ex-

19 h a u s t e d  by p a y m e n t  of d e l i n q u e n t  fees, i n t e rest, and p e n a l t i e s ,  the

20 d e p a r t m e n t  m ay use the r e m a i n i n g  a m o u n t  to p a y  ne t  p r o c e e d s  d u e  an

21 a u t h o r i z i n g  p e r m i t t e e .  T h e  t o t a l  a m o u n t  a v a i l a b l e  f or p a y m e n t  of net

22 p r o c e e d s  shall be p r o r a t e d  a m o n g  the p e r m i t t e e s  to w h o m  p r o c e e d s  are

23 due from that operator.

24 * Sec. 4. A S  0 5 . 1 5 . 0 3 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

25 Sec. 05.15.030. N O T I F I C A T I O N  O F  L O C A L  G O V E R N M E N T S ,  R E Q U I R E D

26 A P P R O V A L S ,  A N D  P R O T ESTS. (a) At the tim e  of f i l i n g  an i n i t i a l  or

27 r e n e w a l  a p p l i c a t i o n  for a p e r mit, a q u a l i f i e d  o r g a n i z a t i o n  shall

28 n o t i f y  the local g o v e r n m e n t  n e a r e s t  to the l o c a t i o n  of  the p r o p o s e d

29 a c t i v i t y  of t he a p p l i c a t i o n  a n d  the l o c a t i o n  w h e r e  t he p r o p o s e d
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1 a c t i v i t y  w i l l  b e  conducted.

2 (b) L o c a l  g o v e r n m e n t  a p p r o v a l  b y  r e s o l u t i o n  is r e q u i r e d  for

3 t h r e e  act i v i t i e s :  b i n g o  games, p u l l - t a b s ,  a nd s p e c i a l - d r a w  games. The

4 c o m m i s s i o n e r  m a y  not issue a p e r m i t  to a q u a l i f i e d  o r g a n i z a t i o n  for

5 t h e s e  a c t i v i t i e s  in a j u r i s d i c t i o n  that has n ot a p p r o v e d  the activity.

6 T h e  q u a l i f i e d  o r g a n i z a t i o n  shall i n c l u d e  e v i d e n c e  of a p p r o v a l  w i t h  its

7 i n i t i a l  appl i c a t i o n .

8 (c) A  local g o v e r n m e n t  m a y  p r o t e s t  i s s u a n c e  of a p e r m i t  for

9 a c t i v i t i e s  o t h e r  t h a n  t h ose d e s c r i b e d  i n  (b) of this section, and the

10 r e n e w a l  of a p e r m i t  f or a n  a c t i v i t y  tha t  r e q u i r e s  a p p r o v a l  u n d e r  (b)

11 of this s e c tion, by f i l i n g  w i t h  the c o m m i s s i o n e r  a r e s o l u t i o n  s t a t i n g

12 the r e a s o n s  for the p r o test. A  p r o t e s t  m a y  be b a s e d  o n  the o r g a n i z a -

13 t i o n ' s  l a c k  of q u a l i f i c a t i o n s  f o r  a p e r m i t  or a f i n d i n g  that the

14 p r o p o s e d  a c t i v i t y  is not in  the bes t  i n t e r e s t s  of the public. T he

15 c o m m i s s i o n e r  m a y  c o n s i d e r  the p r o t e s t  r e s o l u t i o n  in  the d e t e r m i n a t i o n

16 to i s sue o r  r e n e w  a permit.

17 (d) If a p e r m i t t e e  c h a nges the l o c a t i o n  of a n  a c t i v i t y  in the

18 j u r i s d i c t i o n  f o r  w h i c h  a p e r m i t  ha s  b e e n  issued, the p e r m i t t e e  shall

19 n o t i f y  the d e p a r t m e n t  and the l o cal g o v e r n m e n t  w i t h i n  30 day s  a f t e r

20 m o v i n g  to the n e w  location.

21 (e) To  c o n duct an a c t i v i t y  in  a n  a d d i t i o n a l  j u r i s d i c t i o n ,  a

22 p e r m i t t e e  s h all file an a p p l i c a t i o n  w i t h  the d e p a r t m e n t  a n d  shall

23 n o t i f y  the local g o v e r n m e n t  n e a r e s t  the l o c a t i o n  of  the p r o p o s e d

24 activity. A n  a c t i v i t y  m a y  not be  c o n d u c t e d  in  an  a d d i t i o n a l  j u r i s d i c -

25 t i o n  u n t i l  a p p r o v a l  f r o m  the c o m m i s s i o n e r  is obtained.

26 (f) T he c o m m i s s i o n e r  ma y  limit the l o c a t i o n s  in w h i c h  a c t i v i t i e s

27 u n d e r  this c h a p t e r  m a y  be conducted.

28 (g) To  c o n duct an  a c t i v i t y  at a l o c a t i o n  that is m o r e  t h a n  five

29 m i l e s  f r o m  the n e a r e s t  local g o v e r n m e n t  or that is w i t h i n  the
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1 u n o r g a n i z e d  b o r ough, a q u a l i f i e d  o r g a n i z a t i o n ,  in a c c o r d a n c e  w i t h  the

2 p r o c e d u r e s  e s t a b l i s h e d  b y  the c o m m i s s i o n e r  of reven u e ,  s h a l l  o b t a i n

3 the a p p r o v a l  of the c o m m i s s i o n e r  of  revenue, a n d  is not r e q u i r e d  to

4 c o m p l y  w i t h  the r e q u i r e m e n t s  of  (a) - (e) of this section.

5 * Sec. 5. AS 0 5 . 1 5 . 0 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

6 Sec. 05.15.060. R E G U L A T I O N S .  In a c c o r d a n c e  w i t h  the A d m i n i s t r a -

7 tive P r o c e d u r e  Act (AS 4 4 . 62), the c o m m i s s i o n e r  of r e v e n u e  s h a l l  adopt

8 r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  this c h a pter, i n c l u d i n g  r e g u l a t i o n s

9 o n  the c o n t r o l  a nd i s s u a n c e  o f  permits, a u t h o r i z e d  e x p e n s e s ,  i n v esti-

10 g a t i o n s  a nd audits, r e c o r d k e e p i n g  a n d  a c c o u n t i n g ,  b o n d  a n d  s e c u r i t y

11 f o r f e i t u r e ,  prizes, e q u i pment, s u s p e n s i o n  and r e v o c a t i o n  of p e r m i t s

12 a n d  licenses, d e f i n i t i o n  of s p e c i a l - d r a w  games, d i s t r i b u t i o n  of pull-

13 tabs, a n d  o t h e r  m a t t e r s  that the c o m m i s s i o n e r  c o n s i d e r s  ne c e s s a r y .

14 * Sec. 6. AS  0 5 . 1 5 . 0 7 0  is a m e n d e d  to read:

15 Sec. 05.15.070. C O M M I S S I O N E R  O F  R E V E N U E  M A Y  E X A M I N E  PER M I T T E E S .

16 T h e  c o m m i s s i o n e r  m a y  e x a m i n e  o r  h a v e  e x a m i n e d  the b o o k s  a n d  r e c o r d s  of

17 a p e r m i t t e e , i n c l u d i n g  a p o l i t i c a l  o r g a n i z a t i o n  and a n  o p e r a t o r ,  and

18 the b o o k s  a nd r e cords of a p e r s o n  l i c e n s e d  to d i s t r i b u t e  p u l l - t a b

19 g a mes in  the state. [THE C O M M I S S I O N E R  M A Y  R E Q U I R E  T H E  P E R M I T T E E  TO

20 P A Y  T H E  R E A S O N A B L E  COST OF  T H E  E X A M I N A T I O N ] . The c o m m i s s i o n e r  m ay

21 i s sue s u b p o e n a s  for the a t t e n d a n c e  of  w i t n e s s e s  a nd the p r o d u c t i o n  of

22 books, records, and o t h e r  d o c u ments.

23 * Sec. 7. AS 0 5 . 1 5 . 0 8 0  is r e p e a l e d  a nd r e e n a c t e d  to read:

24 Sec. 05.15.080. R E P O R T S  R E Q U I R E D  OF  A N D  P A Y M E N T  OF  F E E  BY MUNI-

25 C I P A L I T I E S , Q U A L I F I E D  O R G A N I Z A T I O N S ,  A N D  P O L I T I C A L  O R G A N I Z A T I O N S .  (a)

26 A  m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  an d  p o l i t i c a l  o r g a n i z a t i o n

27 i s s u e d  a p e r m i t  to conduct an a c t i v i t y  a u t h o r i z e d  u n d e r  this c h a p t e r

28 s h all file a repo r t  w i t h  the d e p a r t m e n t  no l a t e r  t h a n  the last busi-

29 nes s  d a y  of the m o n t h  f o l l o w i n g  the m o n t h  in  w h i c h  the a c t i v i t y  was
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1 co n d u c t e d .  T he repo r t  mus t  i n c l u d e  t he type of a c t i v i t y  conducted,

2 the dat e  a n d  l o c a t i o n  of th e  activity, the a m ount of g r oss receipts,

3 the a m o u n t  of a u t h o r i z e d  e x p e n s e s ,  the v a l u e  of priz e s  awarded, the

4 a m o u n t  of  net p r o c e e d s ,  a nd o t h e r  i n f o r m a t i o n  t he c o m m i s s i o n e r  m ay

5 r e q u i r e  b y  regulation.

6 (b) I n  a d d i t i o n  to the r e p o r t s  r e q u i r e d  by (a) of this section,

7 a m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  a nd p o l i t i c a l  o r g a n i z a t i o n

8 i s s u e d  a p e r m i t  to conduct a n  a c t i v i t y  a u t h o r i z e d  u n d e r  this c h a pter

9 s h a l l  fil e  an a n n u a l  r e port w i t h  t he d e p a r t m e n t  n o  l a ter than

10 J a n u a r y  31 of the y e a r  f o l l o w i n g  the y e a r  in  w h i c h  a c t i v i t i e s  w e r e

11 con d u c t e d ,  a c c o m p a n i e d  by t he p a y m e n t  of  the a d d i t i o n a l  fee r e q u i r e d

12 by  A S  0 5 . 1 5 . 0 2 0 ( c ) .  T h e  report m u s t  list the types of a c t i v i t i e s

13 c o n d u c t e d ,  and, f or e a c h  a c t i vity, the t o tal a m o u n t  of g r oss receipts,

14 the t o tal amou n t  of a u t h o r i z e d  ex p e n s e s ,  the t o t a l  v a l u e  of  prizes

15 awarded, a n d  the total a m ount of n e t  p r o c eeds. Th e  report m u s t  also

16 i n c l u d e  t he d i s p o s i t i o n  or i n t e n d e d  d i s p o s i t i o n  of the ne t  proceeds.

17 If a m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  a u t h o r i z e s  an  o p e r a t o r  to

18 c o n d u c t  a c t i v i t i e s  on its b e h alf, it shall i n c l u d e  in its annual

19 r e p o r t  e a c h  a c t i v i t y  c o n d u c t e d  on  its behalf, the n ame of the o p e r a t o r

20 c o n d u c t i n g  the ac t i v i t y ,  the date and l o c a t i o n  of eac h  a c t i vity, and

21 the net p r o c e e d s  r e c e i v e d  f r o m  the o p e r a t o r  f o r  e a c h  activity.

22 * Sec. 8. A S  05.15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

23 Sec. 05 . 1 5 . 0 8 5 .  R 2 P 0 R T S  R E Q U I R E D  O F  A N D  P A Y M E N T  OF F EE B Y  OPERA-

24 TORS. (a) A n  o p e r a t o r  s h all file a report w i t h  the d e p a r t m e n t  no

25 l a t e r  t h a n  the last b u s i n e s s  day of the m o n t h  f o l l o w i n g  the m o n t h  in

26 w h i c h  an a c t i v i t y  was conducted. F o r  e a c h  m u n i c i p a l i t y  a n d  q u a l i f i e d

27 o r g a n i z a t i o n  on w h o s e  b e h a l f  an  a c t i v i t y  was conducted, the report

28 m u s t  i n c l u d e  the dat e  a nd l o c a t i o n  of e a c h  activity, th e  type of

29 a c t i v i t y  c o n d u c t e d ,  the amount o f  g r o s s  r e c e i p t s ,  the amount of
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1 a u t h o r i s e d  e x p e nses, the v a l u e  of p r i z e s  awarded, the a m o u n t  of net

2 p r o c e e d s  paid, a n d  o t h e r  i n f o r m a t i o n  t h e  c o m m i s s i o n e r  m a y  r e q u i r e  by

3 regulation.

4 (b) A n  o p e r a t o r  s h a l l  file a n  a n n u a l  r e port w i t h  th e  d e p a r t m e n t

5 no l a ter t h a n  J a n u a r y  31 of the y e a r  f o l l o w i n g  the y e a r  i n  w h i c h

6 a c t i v i t i e s  w e r e  co n d u c t e d ,  a c c o m p a n i e d  by  the p a y m e n t  of the a d d i t i o n -

7 al fee r e q u i r e d  b y  AS 0 5 . 1 5 . 0 2 0 ( c ) .  T h e  repo r t  m u s t  list the types of

8 a c t i v i t i e s  c o n d ucted, the m u n i c i p a l i t i e s  an d  q u a l i f i e d  o r g a n i z a t i o n s

9 on  w h o s e  b e h a l f  the a c t i v i t i e s  w e r e  c o n d ucted, the t o tal a m o u n t  of

10 g r o s s  receipts, the t o tal a m o u n t  of  a u t h o r i z e d  e x p e nses, t h e  total

11 v a l u e  of p r i z e s  a w a r d e d ,  a n d  the total a m ount of net p r o c e e d s  p a i d  to

12 e a c h  m u n i c i p a l i t y  a nd q u a l i f i e d  o r g a n i z a t i o n .

13 *  Sec. 9. A S  0 5 .15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

14 Se... 05. 1 5 . 0 9 5 .  G E N E R A L  P R O V I S I O N S  R E L A T I N G  T O  T H E  F I L I N G  OF

15 R E P O R T S  A N D  P A Y M E N T  OF FEES. (a) The a p p l i c a t i o n s  and r e p o r t s  re-

16 q u i r e d  by this c h a p t e r  mus t  be f i l e d  u n d e r  p e n a l t y  of p e r j u r y  a nd

17 s i g n e d  by  the f o l l o w i n g ,  as applicable:

18 (1) a b o n a  fide m e m b e r  in  g o o d  s t a n d i n g  of the q u a l i f i e d

19 o r g a n i z a t i o n ;

20 (2) a p e r s o n  a u t h o r i z e d  to s i g n  on b e h a l f  of t he m u n i c i p a l -

21 ity;

22 (3) the c a m p a i g n  t r e a s u r e r  of the p o l i t i c a l  organizationi;

23 (4) the o p e rator; or

24 (5) the p e r s o n  l i c e n s e d  to d i s t r i b u t e  p u l l - t a b  g a mes in the

25 state.

26 (b) U p o n  a s h o w i n g  of r e a s o n a b l e  cause for delay, the commis-

27 s i o n e r  m a y  grant an  e x t e n s i o n ,  not e x c e e d i n g  30 days, for the f i l i n g

28 of a report r e q u i r e d  u n d e r  this chapter. A n  e x t e n s i o n  of time for the

29 p a y m e n t  of a fee m a y  not be granted.
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1 (c) A  p e r m i t t e e  m a y  not c o n d u c t  an a c t i v i t y  u n d e r  this c h a p t e r

2 d u r i n g  a p e r i o d  i n  w h i c h  a r e port o r  fee is d e l i n q u e n t .

3 (d) A  d e l i n q u e n t  fee b e a r s  i n t e r e s t  at t he r a t e  set by A S  43.-

4 05.225.

5 * Sec. 10. AS  0 5 . 1 5 . 1 0 0 ( a )  is a m e n d e d  to read:

6 (a) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  i s sue a p e r m i t  to a m u n i c i -

7 p a l i t y  o r  q u a l i f i e d  orga n i z a t i o n .  T h e  p e r m i t  g i v e s  the m u n i c i p a l i t y

8 o r  o r g a n i z a t i o n  th e  p r i v i l e g e  of c o n d u c t i n g  bingo, r a f f l e s  a nd lotter-

9 ies, i ce c l a s sics, r ain classics, a n d  d o g  m u s h e r s '  c o n t e s t s  [, F I S H

10 D E R B I E S  A N D  C O N T E S T S  OF S K I L L ] .

11 * Sec. 11. AS 0 5 . 1 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

12 (c) T he c o m m i s s i o n e r  m a y  issue a p e r m i t  to  c o n d u c t  a  r a f f l e  to a

13 p o l i t i c a l  o r g a n i z a t i o n .  No m o r e  t h a n  t h ree r a f f l e s  m a y  be  c o n d u c t e d

14 by  a p o l i t i c a l  o r g a n i z a t i o n  in a c a l e n d a r  year. A n  o p e r a t o r ' s  p e r m i t

15 m a y  not be i s s u e d  u n d e r  (d) of this s e c t i o n  f o r  a r a f f l e  p e r m i t t e d

16 u n d e r  t h i s  s u b s e c t i o n .

17 (d) T h e  c o m m i s s i o n e r  m a y  issue an  o p e r a t o r ' s  p e r m i t  to a n a t u r a l

18 p e r s o n  a u t h o r i z e d  by a m u n i c i p a l i t y  or  a q u a l i f i e d  o r g a n i z a t i o n  to

19 c o n d u c t  a n  a c t i v i t y  p e r m i t t e d  u n d e r  this c h a p t e r  on i ts b e half. T he

20 c o m m i s s i o n e r  m a y  als o  i s sue a n  ope r a t o r ' s  p e r m i t  to a m u n i c i p a l i t y  or

21 a q u a l i f i e d  o r g a n i z a t i o n  a u t h o r i z e d  by  a n o t h e r  m u n i c i p a l i t y  o r  qual-

22 i f i e d  o r g a n i z a t i o n  to c o n duct a n  a c t i v i t y  o n  its behalf.

23 * Sec. 12. AS 0 5 . 1 5 . 1 2 0  is a m e n d e d  to read:

24 Sec. 05 . 1 5 . 1 2 0 .  E L I G I B I L I T Y  F O R  PERMIT. A n  a p p l i c a n t  s h all be a

25 m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  to be e l i g i b l e  f or a p e r m i t ^

26 except that a r a f f l e  p e r m i t  m a y  be i s s u e d  to a p o l i t i c a l  o r g a n i z a t i o n

27 u n d e r  A S  0 5 . 1 5 . 1 0 0 ( c ) ,  a n d  an o p e r a t o r ' s  p e r m i t  m a y  b e  i s s u e d  to a

28 n a t u r a l  p e r s o n  u n d e r  AS 0 5 . 1 5 . 1 0 0 ( d ) .

29 * Sec. 13. AS  0 5 . 1 5 . 1 6 0  is a m e n d e d  to read:
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1 Sec. 05 . 1 5 . 1 6 0 .  A U T H O R I Z E D  EX P E N S E S .  Th e  o nly e x p e n s e s  tha t  [NO

2 I T E M  OF EXPENSE] m a y  be  i n c u r r e d  o r  p a i d  in c o n n e c t i o n  w i t h  the opera-

3 tion of an a c t i v i t y  u n d e r  a p e r m i t  i s s u e d  u n d e r  t his c h a p t e r  a re

4 [EXCEPT FOR] b o n a  fid e  e x p e n s e s  r e a s o n a b l y  n e c e s s a r y  for

5 (1) goods, wares, a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the opera-

6 t i o n  of the a c t i v i t y ;

7 (2) p e r s o n a l  s e r v i c e s  [ R E N D E R E D  T H A T  A R E  N O T  D I R E C T L Y  O R

8 INDIRECTLY] i n v o l v e d  w i t h  the o p e r a t i o n  of the a c t i v i t y  i n c l u d i n g

9 t h ose [; OR

10 (3) P E R S O N A L  S E R V I C E S  I N V O L V E D  W I T H  T H E  O P E R A T I O N  O F  T H E

11 A C T I V I T Y  P R O V I D E D  T H E  S E R V I C E S  ARE] p e r f o r m e d  by

12 (A) a n  e m p l o y e e  of t h e  p e r m i t t e e ;  [MUN I C I P A L I T Y ,  QUAL I -

13 F I E D  O R G A N I Z A T I O N , ]  or

14 (B) a c o n s u l t a n t  h i r e d  by the p e r m i t t e e  [ M U N I C I P A L I T Y

15 O R  Q U A L I F I E D  O R G A N I Z A T I O N ]  c o n d u c t i n g  t he a c t i v i t y  [AND T H E

16 C O M P E N S A T I O N  IS N O T  R E L A T E D  TO T H E  R E C E I P T S  F R O M  T H E  A C T I V I T Y ] .

17 * Sec. 14. AS 0 5 . 1 5 . 1 6 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

18 (b) The e x p e n s e s  a u t h o r i z e d  by  (a) of this s e c t i o n  m a y  not

19 e x c e e d  25 p e r c e n t  of  a p e r m i t t e e ' s  a n n u a l  gross r e c e i p t s  f r o m  the

20 a u t h o r i z e d  activity.

21 * Sec. 15. AS 0 5 .15 is a m e n d e d  by a d d i n g  n e w  s e c tions to read:

22 Sec. 05.15.163. N E T  P R O C EEDS. The a n n u a l  net p r o c e e d s  of a

23 q u a l i f i e d  o r g a n i z a t i o n  f r o m  a c t i v i t i e s  a u t h o r i z e d  u n d e r  this c h a p t e r

24 m a y  not be less t h a n  25 p e r c e n t  of t he o r g a n i z a t i o n ' s  a n n u a l  gross

25 r e c e i p t s  from the a c t i v i t i e s .

26 Sec. 05.15.165. O P E R A T O R S .  (a) A n  o p e r a t o r  m a y  not o p e r a t e  an

27 a c t i v i t y  for m o r e  t h a n  o n e  a u t h o r i z i n g  p e r m i t t e e  in a 2 4 - h o u r  period.

28 (b) A n  o p e r a t o r  s h all p a y  the a u t h o r i z i n g  p e r m i t t e e  the net

29 p r o c e e d s  from a n  a c t i v i t y  w i t h i n  15 c a l e n d a r  day s  a f t e r  t he d a t e  of
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1 the a c t ivity. T h e  p a y m e n t  s h all be m a d e  by check, an d  the o p e r a t o r

2 shall o b t a i n  a s i g n e d  r e c e i p t  f r o m  the a u t h o r i z i n g  p e r m i t t e e .  The

3 a u t h o r i z i n g  p e r m i t t e e  shall k e e p  a c o p y  of t he r e c e i p t  for its re-

4 cords.

5 (c) A n  a u t h o r i z i n g  p e r m i t t e e  s h all d e s i g n a t e  a r e p r e s e n t a t i v e  as

6 its agent to w o r k  w i t h  the operator. The r e p r e s e n t a t i v e  of a q u ali-

7 fied o r g a n i z a t i o n  s h a l l  be a b o n a  fide m e m b e r  in g o o d  s t a n d i n g  of the

8 o r g a n i z a t i o n .  T h e  r e p r e s e n t a t i v e  is e n t i t l e d  to acce s s  to a l l  b o oks

9 and r e c ords of t he o p e r a t o r  r e l a t i n g  to the a c t i v i t y  c o n d u c t e d  by the

10 o p e r a t o r  fo r  the a u t h o r i z i n g  p e r m i t t e e .  T h e  c o m m i s s i o n e r  m a y  o r d e r

11 the p r o d u c t i o n  o f  the b o o k s  and r e c o r d s  of a n  o p e r a t o r  if  the o p e r a t o r

12 does not v o l u n t a r i l y  m a k e  t h e m  a v a i l a b l e  to the r e p r e s e n t a t i v e .

13 (d) If the d e p a r t m e n t  f i nds that an  o p e r a t o r  has i n c u r r e d  ex-

14 p e n s e s  that are not a u t h o r i z e d  u n d e r  A S  0 5 . 1 5 . 1 6 0 ( a ) ,  or  h as i n c u r r e d

15 e x p enses i n  e x c e s s  of the a m o u n t  a u t h o r i z e d  u n d e r  AS  0 5 . 1 5 . 1 6 0 ( b ) ,  or

16 has p a i d  a n  a u t h o r i z i n g  p e r m i t t e e  less tha n  the m i n i m u m  a m o u n t  of net

17 p r o c e e d s  r e q u i r e d  by A S  0 5 . 1 5 . 1 6 3 ,  t he d e p a r t m e n t  s h all o r d e r  the

18 o p e r a t o r  to r e f u n d  to the a u t h o r i z i n g  p e r m i t t e e  the a m o u n t  of the

19 u n a u t h o r i z e d  ex p e n s e s ,  or the d i f f e r e n c e  b e t w e e n  t h e  m i n i m u m  a m o u n t  of

20 net p r o c e e d s  set u n d e r  AS 0 5 . 1 5 . 1 6 3  a nd the amount of t h e  net p r o c e e d s

2 1  a c t u a l l y  paid, w h i c h e v e r  is greater. The o p e r a t o r  s h a l l  p a y  the

22 a u t h o r i z i n g  p e r m i t t e e  i n t e r e s t  o n  the a m o u n t  o r d e r e d  to be  p a i d  at the

23 rate of 1.5 p e r c e n t  a m o n t h  for e a c h  m o n t h  or  f r a c t i o n  of a m o n t h

24  b e t w e e n  the d a t e  of t he a c t i v i t y  and the d a t e  the r e f u n d  is m a d e .

25 (e) T h e  n a m e  of  the o p e r a t o r  a nd the n a m e  o f  e a c h  a u t h o r i z i n g

26 p e r m i t t e e  on  w h o s e  b e h a l f  a n  a c t i v i t y  is c o n d u c t e d  must be d i s c l o s e d

27 in e a c h  a d v e r t i s e m e n t  of an  activity, T he o p e r a t o r  s h a l l  p o s t  its

28 o p e r a t o r ' s  p e r m i t  and a  cop y  of the p e r m i t  of  th e  a u t h o r i z i n g  per -

29 m i t t e e  at t he l o c a t i o n  of the a c t i vity.
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1 * Sec. 16. A S  0 5 . 1 5 . 1 8 0 ( a )  is a m e n d e d  to read:

2 (a) T h i s  [ E X C E P T  AS P R O V I D E D  IN  A S  0 5 . 1 5 . 1 0 0 ( b ) ,  THIS] c h a p t e r

3 does n ot a u t h o r i z e  the us e  of  [ P L A Y I N G  CARDS, DICE, R O U L E T T E  W H EELS,

4 C O I N - O P E R A T E D ]  i n s t r u m e n t s ^  [OR] m a c h i n e s ,  or o t h e r  o b j ects [OR IN-

5 STRUMENTS] used, d e s i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  o r  gam-

6 b l i n g  u n l e s s  [OR A N Y  O T H E R  M E T H O D  O R  I M P L E M E N T  NOT] e x p r e s s l y  au-

7 t h o r i z e d  by r e g u l a t i o n  and u s e d  i n  a n  a c t i v i t y  a u t h o r i z e d  u n d e r  this

8 c h a p t e r  [THE C O M M I S S I O N E R ] .

9 * Sec. 17. A S  0 5 .15 is a m e n d e d  by  a d d i n g  a m w  s e c t i o n  to read:

10 Sec. 0 5 . 1 5 . 1 8 5 .  P U L L - T A B  GAMES. (a) A  p e r s o n  m a y  n o t  dis-

11 t r i b u t e  p u l l - t a b  g a mes to a n o t h e r  p e r s o n  in this s t a t e  f o r  use w i t h i n

12 this state, u n l e s s  the p e r s o n  f i rst o b t a i n s  a l i c e n s e  f r o m  the commis-

13 s i o n e r  a u t h o r i z i n g  that p e r s o n  to d i s t r i b u t e  p u l l - t a b  games in t he

14 state.

15 (b) A l l  p u l l - t a b s  d i s t r i b u t e d  in the state by  a p e r s o n  l i c e n s e d

16 by the c o m m i s s i o n e r  s h a l l  be n u m b e r e d ,  a nd e a c h  set of p u l l - t a b s  s h all

17 be s e a l e d  a n d  m a r k e d  w i t h  a n u m b e r e d  label p u r c h a s e d  by the l i c e n s e e

18 from the dep a r t m e n t .

19 (c) A  p e r s o n  l i c e n s e d  u n d e r  this s e c t i o n  may d i s t r i b u t e  p u l l - t a b

20 games only to a m u n i c i p a l i t y  or a q u a l i f i e d  o r g a n i z a t i o n  that has

21 o b t a i n e d  a p e r m i t  a u t h o r i z i n g  it to conduct a p u l l - t a b  gam e  u n d e r  this

22 chapter.

23 (d) A  p e r s o n  l i c e n s e d  b y  the c o m m i s s i o n e r  to d i s t r i b u t e  p u l l - t a b

24 games in the state shall

25 (1) p ay an a n n u a l  f ee of  $200; and

26 (2) report, as r e q u i r e d  b y  the c o m m i s s i o n e r ,  f o r  a ll pull-

27 tab g a mes d i s t r i b u t e d  in  the state, the name of the p e r m i t t e e  to w h o m

28 the games a re d i s t r i b u t e d ,  t h e  n u m b e r s  on  the p u l l - t a b s ,  a n d  t h e

29 n u m b e r  on the label m a r k i n g  e a c h  set of pull-tabs.
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1 (e) T h e  c o m m i s s i o n e r  m a y  s u s p e n d  o r  r e v o k e  a l i c e n s a  i s s u e d

2 u n d e r  this s e c t i o n  if the l i c e n s e e  fails to c o m p l y  w i t h  the r e q u i r e -

3 m e n t s  of thi s  section.

4 (f) I n  this section, " d i s t r i b u t e "  m e a n s  to sell, d i s t r i b u t e ,

5 furnish, o r  supply.

6 * Sec. 18. A S  0 5 . 1 5 . 2 0 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

7 (c) T h e  c o m m i s s i o n e r  m a y  a s s e s s  a p e n a l t y  in the a m o u n t  pre-

8 s c r i b e d  by A S  4 3 . 0 5 . 2 2 0 ( a )  if  a p e r m i t t e e ,  i n c l u d i n g  a p o l i t i c a l

9 o r g a n i z a t i o n  and a n  o p e r ator, f a ils to p a y  t h e  fee as r e q u i r e d  b y

10 A S  0 5 . 1 5 . 0 2 0 ( c ) ,  0 5 . 1 5 . 0 8 0 ( b ) ,  and 0 5 . 1 5 . 0 8 5 ( b ) ,  u n l e s s  it is s h o w n

11 that th e  f a i l u r e  w a s  d u e  to a r e a s o n a b l e  cause.

12 *  Sec. 19. A S  0 5 . 1 5 . 2 1 0 ( 6 )  is a m e n d e d  to read:

13 (6) " d o g  m u s h e r s 1 c o n t e s t "  m e a n s  a game of c h ance [CONTEST]

14 in  w h i c h  p r i z e s  a r e  a w a r d e d  f o r  t he c o r rect g u e s s  of the r a c i n g  time

15 of  a d o g  t e a m  or of tea m  p o s i t i o n  in  the race [, I N C L U D I N G  P R I Z E S  TO

16 T H E  R A C E  C O N T E S T A N T S ] ;

17 * Sec. 20. A S  0 5 . 1 5 . 2 1 0 ( 1 2 )  is a m e n d e d  to read:

18 (12) "ice c l a s s i c "  m e a n s  a g ame of c h a n c e  in w h i c h  a p r i z e

19 of m o n e y  is a w a r d e d  for the c l o s e s t  g u ess of th e  tim e  the ice m o v e s  in

20 a b o d y  of w a t e r  or  w a t e r c o u r s e  in the s t a t e  [AND IS L I M I T E D  T O  T H E

21 N E N A N A  A N D  C H E N A  I C E  P O O L S  IN T H E  SAM E  M A N N E R  A S  T H E Y  W E R E  C O N D U C T E D

22 IN  1959 A N D  P R E V I O U S  YEARS];

23 * Sec. 21. A S  0 5 . 1 5 . 2 1 0 ( 1 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

24 (15) "net p r o c e e d s "  m e a n s  the g r oss r e c e i p t s  f r o m  an autho-

25 r i z e d  a c t i v i t y  less the fee d e s c r i b e d  in  A S  0 5 . 1 5 . 0 2 0 ( c ) ,  the e x p e n s e s

26 a u t h o r i z e d  b y  AS 0 5 . 1 5 . 1 6 0 ( a ) ,  and the p r i z e s  a w a r d e d  at t he a c t ivity;

27 * Sec. 22. AS  0 5 . 1 5 . 2 1 0 ( 1 8 )  is a m e n d e d  to read:

28 (18) " p o l i t i c a l  o r g a n i z a t i o n "  m e a n s  a c a n d i d a t e  who, or a

29 g r o u p  that, has r e g i s t e r e d  a nd f i l e d  w i t h  the A l a s k a  P u b l i c  O f f i c e s
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1 C o m m i s s i o n  as r e q u i r e d  by A S  1 5 . 1 3 . 0 5 0  a n d  15.13.060, o r  a c a n d i d a t e

2 for n o m i n a t i o n  o r  e l e c t i o n  to the P r e s i d e n c y  or the V i c e - P r e s i d e n c y  of

3 the U n i t e d  S t a t e s  or t he U.S. C o n gress, or a n  a u t h o r i z e d  c o m mittee of

4 a c a n d i d a t e  for n a t i o n a l  o f f i c e  [AN O R G A N I Z A T I O N  O R  C L U B  O R G A N I Z A T I O N

5 U N D E R  O R  F O R M A L L Y  A F F I L I A T E D  W I T H  A  P O L I T I C A L  P A R T Y  A S  D E F I N E D  IN

6 AS  15.60.010];

7 * Sec. 23. A S  0 5 . 1 5 . 2 1 0 ( 1 9 )  is a m e n d e d  to read:

8 (19) " q u a l i f i e d  o r g a n i z a t i o n "  m e a n s  a d o m e s t i c  c o r p o r a t i o n

9 o r g a n i z e d  u n d e r  A S  1 0 .20 that has b e e n  in e x i s t e n c e  fo r  three y e a r s

10 a f t e r  the d a t e  o f  i s s u a n c e  of  a c e r t i f i c a t e  of a u t h o r i t y  i s s u e d  u n d e r

11 AS  10.20, o r  a p o l i t i c a l  p a r t y  as d e f i n e d  in AS  1 5 . 6 0 . 0 1 0  [BONA F I D E

12 C I V I C  OR S E R V I C E  O R G A N I Z A T I O N  OR  A  B O N A  F I D E  R E L I G I O U S ,  CHA R I T A B L E ,

13 FRATERNAL, LABOR, P O L I T I C A L ,  O R  E D U C A T I O N A L  O R G A N I Z A T I O N ,  P O L I C E  O R

14 FIR E  D E P A R T M E N T  C O M P A N Y ,  D O G  M U S HERS' A S S O C I A T I O N ,  O U T B O A R D  M O T O R

15 A S S O C I A T I O N ,  OR  F I S H I N G - D E R B Y  OR  N O N P R O F I T  T R A D E  A S S O C I A T I O N  IN T H E

16 STATE, W H I C H  O P E R A T E S  W I T H O U T  P R O F I T S  T O  ITS M E M B E R S  A N D  W H I C H  H A S

17 B E E N  IN E X I S T E N C E  C O N T I N U A L L Y  F O R  A  P E R I O D  O F  F IVE Y E A R S  I M M E D I A T E L Y

18 B E F O R E  A P P L Y I N G  F O R  A  L I C E N S E ;  T H E  O R G A N I Z A T I O N  M A Y  BE A  FIRM, C0RP0-

19 RATION, COMPANY, A S S O C I A T I O N  O R  P A R T N E R S H I P ] ;

20 * Sec. 24. A S  0 5 . 1 5 . 2 1 0  is a m e n d e d  by  a d d i n g  n e w  p a r a g r a p h s  to read::

21 (24) " a u t h o r i z i n g  p e r m i t t e e "  m e a n s  a m u n i c i p a l i t y  o r  qual-

22 ified o r g a n i z a t i o n  that a u t h o r i z e s  an o p e r a t o r  to c o nduct on its

23 b e h a l f  an a c t i v i t y  s u b j e c t  to this chapter;

24 (25) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of revenue;

25 (26) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of  Revenue;

26 (27) " o p e r a t o r "  m e a n s  a n a t u r a l  p e r s o n  who, or  a m u n i c i p a l -

27 ity o r  q u a l i f i e d  o r g a n i z a t i o n  that, has o b t a i n e d  a p e r m i t  a u t h o r i z i n g

28 it to o p e r a t e  a n  a c t i v i t y ,  s u b j e c t  to this chapter, o n  b e h a l f  of

29 a n o t h e r  p e r m i t t e e .
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(

1 * Sec. 25. AS  4 3 . 0 5 . 2 9 0 ( d )  is a m e n d e d  to read:

2 (d) A  p e r s o n  w h o  w i l f u l l y  m a k e s  and s u b s c r i b e s  a r e t u r n  or o t h e r

3 d o c u m e n t  r e q u i r e d  u n d e r  A S  0 5 .15 or u n d e r  this t i t l e  that [WHICH]

4 c o n tains or  is v e r i f i e d  b y  a w r i t t e n  d e c l a r a t i o n  that it is m a d e  u n d e r

5 the p e n a l t i e s  of p e r j u r y  that [WHICH] the p e r s o n  does not b e l i e v e  to

6 be true and correct as to e v ery m a t e r i a l  m a t t e r  is, in a d d i t i o n  to

7 o t h e r  p e n a l t i e s  p r o v i d e d  b y  that c h a p t e r  or  this title, w h i c h e v e r  is

8 ap p l i c a b l e ,  g u i l t y  o f  a f e lony and, u p o n  con v i c t i o n ,  p u n i s h a b l e  b y  a

9 fine of n ot m o r e  t h a n  $25,000, or  by i m p r i s o n m e n t  for not m o r e  t han

10 t h ree years, o r  by both.

11 * Sec. 26. AS  0 5 . 1 5 . 1 8 0 ( b ) ;  0 5 . 1 5 . 2 0 0 ( b ) ;  0 5 . 1 5 . 2 1 0 ( 2 ) ,  (3), (4), (5),

12 (7), (8), (9), (10), (13), (17), (22), a n d  (23) are r e p e aled.

13 * Sec. 27. This Act takes e f f e c t  J u l y  1, 1985.

-13- CSHB 247(SA)



♦ T»

B Y  T HE R U L E S  C O M M I T T E E  B Y
1 IN T HE H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 2 47

3 IN  TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
>

5 A  B I L L

6 F o r  an Act entitled: " A n  Act r e l a t i n g  to g a mes of c h a n c e  and c o n t e s t s  of

7 skill; a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  0 5 . 1 5 . 0 2 0  is a m e n d e d  to read:
r

10 Sec. 0 5 . 1 5.020. A N N U A L  P E R M I T  A N D  FEES. A n  a c t i v i t y  p e r­

il m i t t e d  u n d e r  this c h a p t e r  m a y  not be  c o n d u c t e d  by a m u n i c i p a l i t y  or a

12 q u a l i f i e d  o r g a n i z a t i o n ,  a n d  a r a f f l e  m a y  n ot be c o n d u c t e d  b y  a p o l iti-

13 c al o r g a n i z a t i o n ,  u n l e s s  an a n n u a l  p e r m i t  i s s u e d  by t h e  d e p a r t m e n t  is

14 first o b t a i n e d  and a fee of $ 5 0  [$20] is p a i d  to the d e p a r t m e n t .  [AN

15 A D D I T I O N A L  F E E  OF  O N E  P E R  C E N T  OF T H E  N E T  P R O C E E r S H A L L  B E  P A I D  B Y

16 E A C H  P E R M I T T E E  ANNUALLY. T H I S  FEE IS D U E  A N D  P A Y A B L E  A T  T H E  S A M E  T I M E

17 A S  T H E  A N N U A L  F I N A N C I A L  S T A T E M E N T . ]

18 (b) A n  a c t i v i t y  p e r m i t t e d  u n d e r  this chapter, e x c e p t  a raff l e

19 p e r m i t t e d  u n d e r  AS 0 5 . 1 5 . 1 0 0 ( c ) ,  m a y  be c o n d u c t e d  by a n  o p e r a t o r  for a

20 m u n i c i p a l i t y  or  q u a l i f i e d  o r g a n i z a t i o n  if an a n n u a l  o p e r a t o r ' s  p e r m i t

21 i s s u e d  by the d e p a r t m e n t  is o b t a i n e d ,  a fee of $200 is p a i d  to  the

22 d e p a r t m e n t ,  a n d  a b o n d  o r  o t h e r  s e c u r i t y  a c c e p t a b l e  to the d e p a r t m e n t

23 is f i l e d  w i t h  the d e p a r t m e n t  i n  an a m o u n t  e q u a l  to 10 p e r c e n t  of

24 e s t i m a t e d  gross r e c e i p t s  fro m  all a c t i v i t i e s  to be c o n d u c t e d  b y  the

25 o p e r a t o r  in t he c a l e n d a r  year. The o p e r a t o r ' s  p e r m i t  is in a d d i t i o n

I
26 to the permit r e q u i r e d  to  be  o b t a i n e d  by the m u n i c i p a l i t y  o r  q u a l i f i e d

27 o r g a n i z a t i o n  on w h o s e  b e h a l f  t h e  o p e r a t o r  c o n d u c t s  t he activity.

28 (c) A n  a d d i t i o n a l  f ee of one a n d  o n e - h a l f  p e r c e n t  of the gross

29 r e c e i p t s ,  less the v a l u e  of p r i z e s  a w a r d e d ,  f r o m  an  a c t i v i t y  p e r m i t t e d

Introduced: 2/27/85 .1
Referred: State Affairs,
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1 u n d e r  this c h a p t e r  m u s t  be p aid to t h e  d e p a r t m e n t  a n n u a l l y  by the

2 m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  or p o l i t i c a l  o r g a n i z a t i o n  au-

3 t h o r i z e d  to c o nduct t h e  a c t i vity, e x cept that an o p e r a t o r  is liable

4 for and m u s t  p a y  to t h e  d e p a r t m e n t  the a d d i t i o n a l  fee for a c t i v i t i e s

5 c o n d u c t e d  by the o p e r a t o r  o n  b e h a l f  of a m u n i c i p a l i t y  or q u a l i f i e d

6 o r g a n i z a t i o n .

7 *  Sec. 2. A S  0 5 . 1 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

8 Sec. 05.15.025. B O N D  C O N D I T I O N S  A N D  F O R F E I T U R E .  (a) The b o n d

9 or s e c u r i t y  f i l e d  u n d e r  A S  0 5 . 1 5 . 0 2 0 ( b )  m u s t  be m a d e  p a y a b l e  to the

10 D e p a r t m e n t  of R e v e n u e  a nd m u s t  b e  c o n d i t i o n e d  u p o n  p a y m e n t  to the

11 d e p a r t m e n t  of t h e  fee r e q u i r e d  b y  AS 0 5 . 1 5 . 0 2 0 ( c )  and p a y m e n t  to the

12 a u t h o r i z i n g  p e r m i t t e e  of n e t  p r o c e e d s  as r e q u i r e d  by A S  0 5 . 1 5 .165(b).

13 If the o p e r a t o r  fails to m a k e  t h e  r e q u i r e d  payments, the o p e r a t o r

14 f o r f e i t s  t h e  b o n d  or s e c u r i t y  to the d e p a r t m e n t .

15 (b) T he amou n t  f o r f e i t e d  u n d e r  (a) of this s e c t i o n  mus t  be first

16 u s e d  to s a t i s f y  d e l i n q u e n t  fees, i n t e rest, and p e n a l t i e s  due the

17 d e p a r t m e n t  u n d e r  this chapter. I f  the a m o u n t  f o r f e i t e d  is not ex-

18 h a u s t e d  by  p a y m e n t  of d e l i n q u e n t  fees, interest, and pen a l t i e s ,  the

19 d e p a r t m e n t  m ay use t he r e m a i n i n g  amount to p a y  n e t  p r o c e e d s  due an

20 a u t h o r i z i n g  pe r m i t t e e .  Th e  total a m ount a v a i l a b l e  for p a y m e n t  of net

21 p r o c e e d s  m u s t  be  p r o r a t e d  a m o n g  the p e r m i t t e e s  to w h o m  p r o c e e d s  are

22 due fro m  that o p e r ator.

23 *  Sec. 3. A S  0 5 . 1 5 . 0 3 0  is r e p e a l e d  and r e e n a c t e d  to read:

24 Sec. 05.15.030. N O T I F I C A T I O N  O F  L O C A L  G O V E R N M E N T S ,  R E Q U I R E D

25 A P P R O V A L S ,  A N D  PROTESTS. (a) A t  the time of  f i l i n g  a n  initial or

26 r e n e w a l  a p p l i c a t i o n  f o r  a permit, a q u a l i f i e d  o r g a n i z a t i o n  s h all

27 n o t i f y  the local g o v e r n m e n t  n e a r e s t  to the l o c a t i o n  of the p r o p o s e d

28 a c t i v i t y  of  the a p p l i c a t i o n  and the l o c a t i o n  at w h i c h  the p r o p o s e d

29 a c t i v i t y  w i l l  be conducted.
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1 (b) L o c a l  g o v e r n m e n t  a p p r o v a l  b y  r e s o l u t i o n  is r e q u i r e d  for

2 three a c t i v i t i e s :  b i n g o  games, p u l l - t a b s ,  a n d  s p e c i a l - d r a w  games. The

3 c o m m i s s i o n e r  m a y  not issue a p e r m i t  to a q u a l i f i e d  o r g a n i z a t i o n  for

4 these a c t i v i t i e s  in a j u r i s d i c t i o n  that has n ot a p p r o v e d  the activity.

5 E v i d e n c e  of  a p p r o v a l  mus t  b e  i n c l u d e d  w i t h  the i n i t i a l  a p p l i c a t i o n .

6 (c) A  local g o v e r n m e n t  m ay p r o t e s t  i s s u a n c e  of a p e r m i t  for

7 a c t i v i t i e s  o t h e r  tha n  t h ose d e s c r i b e d  i n  (b) of t his section, a nd the

8 r e n e w a l  of a p e r m i t  f o r  an a c t i v i t y  f o r  w h i c h  a p p r o v a l  is r e q u i r e d

9 u n d e r  (b) o f  t his section, by  f i l i n g  w i t h  the c o m m i s s i o n e r  a resolu-

10 tion s t a t i n g  the r e a sons for the p r o t e s t .  A  p r o t e s t  m a y  be b a s e d  on

11 the o r g a n i z a t i o n ' s  l a c k  of q u a l i f i c a t i o n s  f or a p e r m i t  or  a f i n ding
i

12 that the p r o p o s e d  a c t i v i t y  is not in t h e  best i n t e r e s t s  of the public.

13 The c o m m i s s i o n e r  may c o n s i d e r  the p r o t e s t  r e s o l u t i o n  in the d e t e r m i n a -

14 t ion to i s s u e  o r  r e n e w  a permit.

15 (d) If a p e r m i t t e e  c h a nges the l o c a t i o n  of a n  a c t i v i t y  in the

16 j u r i s d i c t i o n  for w h i c h  a p e r m i t  has b e e n  issued, t h e  p e r m i t t e e  shall

17 n o t i f y  the d e p a r t m e n t  a nd t h e  local g o v e r n m e n t  w i t h i n  30 day s  a f t e r

18 m o v i n g  to the n e w  location.

19 (e) To  conduct a n  a c t i v i t y  in a n  a d d i t i o n a l  j u r i s d i c t i o n ,  a

20 p e r m i t t e e  shall file a n  a p p l i c a t i o n  w i t h  t he d e p a r t m e n t  a n d  s h a l l

21 n o t i f y  the local gov e r n m e n t  n e a r e s t  t he l o c a t i o n  of the p r o p o s e d

22 activity. A n  a c t i v i t y  may not be c o n d u c t e d  in an a d d i t i o n a l  j u r i s d i c -

23 tion u n t i l  a p p r o v a l  f r o m  the c o m m i s s i o n e r  is obtained.

24 (f) T h e  c o m m i s s i o n e r  m a y  limit t he locations in w h i c h  a c t i v i t i e s

25 u n d e r  this c h a p t e r  m a y  be conducted.

26 *  Sec. 4. A S  0 5 . 1 5 . 0 6 0  is r e p e a l e d  and r e e n a c t e d  to read:

27 Sec. 05.15.060. R E G U L A T I O N S .  In a c c o r d a n c e  w i t h  t he A d m i n i s t r a -

28 tive P r o c e d u r e  A c t  (AS 44.62), the c o m m i s s i o n e r  of r e v e n u e  s h a l l  adopt

29 r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  this chapter, i n c l u d i n g  r e g u l a t i o n s



1 o n  the c o n trol a n d  i s s u a n c e  of  permits, a u t h o r i z e d  e x p e n s e s ,  i n v e s t i -

2 g a t i o n s  and audits, r e c o r d k e e p i n g  a n d  a c c o u n t i n g ,  b o n d  a nd s e c u r i t y

3 f o r f e iture, p r i z e s ,  e q u i p m e n t ,  s u s p e n s i o n  an d  r e v o c a t i o n  of p e r m i t s

4 a n d  licenses, d e f i n i t i o n  of s p e c i a l - d r a w  games, d i s t r i b u t i o n  of  pull-

5 tabs, a nd o t h e r  m a t t e r s  that the c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y .

6 * Sec. 5. A S  0 5 . 1 5 . 0 7 0  is a m e n d e d  to read:

7 Sec. 05 . 1 5 . 0 7 0 .  C O M M I S S I O N E R  O F  R E V E N U E  M A Y  E X A M I N E  P E R M I T T E E S .

8 T h e  c o m m i s s i o n e r  m a y  e x a m i n e  or  h a v e  e x a m i n e d  the b o o k s  a n d  r e c o r d s  of

9 a  p e r m i t t e e , i n c l u d i n g  a p o l i t i c a l  o r g a n i z a t i o n  and an  o p e r a t o r ,  a n d

10 t he b o o k s  a nd r e c ords of  a p e r s o n  l i c e n s e d  to d i s t r i b u t e  p u l l - t a b

11 games i n  the s t a t e . [THE C O M M I S S I O N E R  M A Y  R E Q U I R E  T H E  P E R M I T T E E  T O

12 P A Y  T H E  R E A S O N A B L E  C OST OF  T H E  E X A M I N A T I O N . ]  The c o m m i s s i o n e r  m a y

13 issue s u b p o e n a s  f o r  the a t t e n d a n c e  of  w i t n e s s e s  and the p r o d u c t i o n  of

14 books, records, a n d  o t h e r  do c u m e n t s .

15 * Sec. 6. AS 0 5 . 1 5 . 0 8 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

16 Sec. 0 5 . 1 5.080. R E P O R T S  R E Q U I R E D  O F  A N D  P A Y M E N T  OF  F E E  B Y  M U NI-

17 C I P A L I T I E S , Q U A L I F I E D  O R G A N I Z A T I O N S ,  A N D  P O L I T I C A L  O R G A N I Z A T I O N S .  (a)

18 A  m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  and p o l i t i c a l  o r g a n i z a t i o n

19 i s s u e d  a p e rmit to c o n duct a n  a c t i v i t y  a u t h o r i z e d  u n d e r  this c h a p t e r

20 shall file a report w i t h  the d e p a r t m e n t  no  l a ter t h a n  the last busi-

21 nes s  d a y  of the m o n t h  f o l l o w i n g  the m o n t h  in w h i c h  the a c t i v i t y  w as

22 c o n d ucted. The r e port m u s t  i n c l u d e  the typ e  of a c t i v i t y  co n d u c t e d ,

23 the d a t e  and l o c a t i o n  of the a c t i vity, the a m o u n t  of g r o s s  r e c e i p c s ,

24 the amou n t  of a u t h o r i z e d  expenses, the v a l u e  of  p r i z e s  a w a r d e d ,  the

25 a m o u n t  of net proceeds, and o t h e r  i n f o r m a t i o n  the c o m m i s s i o n e r  m a y

26 r e q u i r e  by r e g u lation.

27 (b) In a d d i t i o n  to the r e p o r t s  r e q u i r e d  by  (a) of this section,

28 a m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  and p o l i t i c a l  o r g a n i z a t i o n

29 i s s u e d  a p e rmit to c o n duct a n  a c t i v i t y  a u t h o r i z e d  u n d e r  this c h a p t e r



1 shall file an a n n u a l  r e p o r t  w i t h  t he d e p a r t m e n t  n o  l a t e r  t h a n

2 J a n u a r y  31 of t he y e a r  f o l l o w i n g  the y e a r  i n  w h i c h  a c t i v i t i e s  w e r e

3 conducted, a c c o m p a n i e d  by t he p a y m e n t  o f  the a d d i t i o n a l  fee r e q u i r e d

4 by A S  0 5 . 1 5 . 0 2 0 ( c ) .  T h e  r e p o r t  m u s t  list the t y pes of a c t i v i t i e s

5 conducted, and, for e a c h  ac t i v i t y ,  the total a m o u n t  of g r o s s  r e c e ipts,

6 the t o tal amount of a u t h o r i z e d  e x p e n s e s ,  the t o tal v a l u e  of  p r izes

7 awarded, a n d  the t o tal a m o u n t  of net p r o c e e d s .  T h e  r e p o r t  m u s t  also

8 i n c l u d e  the d i s p o s i t i o n  or i n t e n d e d  d i s p o s i t i o n  of the n et p r o c e e d s .
;i

9 If a m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  a u t h o r i z e s  a n  o p e r a t o r  to

10 conduct a c t i v i t i e s  o n  its b e h alf, it s h all i n c l u d e  in  its annu a l

11 report e a c h  a c t i v i t y  c o n d u c t e d  o n  its b e h alf, the n a m e  of  the o p e r a t o r

12 c o n d u c t i n g  the ac t i v i t y ,  t he date and l o c a t i o n  of e a c h  a c t i vity, a nd

13 the n et p r o c e e d s  r e c e i v e d  f r o m  t h e  o p e r a t o r  f o r  e a c h  activity.

14 *  Sec. 7. AS  05.15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

15 Sec. 05.15.085. R E P O R T S  R E Q U I R E D  O F  A N D  P A Y M E N T  OF  F E E  B Y  OPERA-

16 TORS, (a) An  o p e r a t o r  s h all file a r e p o r t  w i t h  the d e p a r t m e n t  no

17 l a ter than the last b u s i n e s s  day of the m o n t h  f o l l o w i n g  the m o n t h  in

18 w h i c h  an a c t i v i t y  was conducted. For e a c h  m u n i c i p a l i t y  a n d  q u a l i f i e d

19 o r g a n i z a t i o n  on w h o s e  b e h a l f  an a c t i v i t y  w as c o n d ucted, the" repo r t

20 must i n c l u d e  the date and l o c a t i o n  of e a c h  activity, t he type of

21 a c t i v i t y  c o n d ucted, the a m o u n t  of  gross receipts, t he a m o u n t  of au-

22 t h o r i z e d  e x p e nses, the v a l u e  of p r i z e s  awarded, t he a m o u n t  of net

23 p r o c e e d s  paid, a n d  o t h e r  i n f o r m a t i o n  t he c o m m i s s i o n e r  m a y  r e q u i r e  by

24 regulation.

25 (b) A n  o p e r a t o r  s h all file a n  a n n u a l  r e p o r t  w i t h  t h e  d e p a r t m e n t

26 no l a ter t h a n  J a n u a r y  31 of  the y e a r  f o l l o w i n g  the y e a r  i n  w h i c h

27 ac t i v i t i e s  were c o n d ucted, a c c o m p a n i e d  b y  the p a y m e n t  of the a d d i t i o n -

28 al fee r e q u i r e d  by  AS 0 5 . 1 5 . 0 2 0 ( c ) .  T h e  report m u s t  list the types of

29 ac t i v i t i e s  conducted, the m u n i c i p a l i t i e s  and q u a l i f i e d  o r g a n i z a t i o n s

n
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1 o n  w h o s e  b e h a l f  t he a c t i v i t i e s  w e r e  conducted, the t o t a l  a m ount of

2 gross r e c e i p t s ,  t he t o t a l  a m o u n t  of a u t h o r i z e d  e x p e n s e s ,  the t o tal

3 v a l u e  of p r i z e s  awarded, and the t o t a l  a m o u n t  of net p r o c e e d s  p a i d  to

4 e a c h  m u n i c i p a l i t y  a n d  q u a l i f i e d  orga n i z a t i o n .

5 * Sec. 8. A S  0 5 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

6 Sec. 0 5 . 1 5 . 0 9 5 .  G E N E R A L  P R O V I S I O N S  R E L A T I N G  T O  T H E  F I L I N G  OF

7 R E P O R T S  A N D  P A Y M E N T  OF  FEES. (a) T h e  a p p l i c a t i o n s  a n d  r e p o r t s

8 r e q u i r e d  by this c h a p t e r  mus t  be  f i l e d  u n d e r  p e n a l t y  of p e r j u r y  a nd

9 s i g n e d  by  the following, as a p p l i c a b l e :  (1) a b o n a  f ide m e m b e r  in  g o o d

10 s t a n d i n g  of t he q u a l i f i e d  o r g a n i z a t i o n ,  (2) a p e r s o n  a u t h o r i z e d  to

11 s i g n  o n  b e h a l f  of t h e  m u n i c i p a l i t y ,  (3) the c a m p a i g n  t r e a s u r e r  of  the

12 p o l i t i c a l  o r g a n i z a t i o n ,  (4) the o p e r ator, or (5) the p e r s o n  l i c e n s e d

13 to d i s t r i b u t e  p u l l - t a b  g a mes i n  the state.

14 (b) U p o n  a s h o w i n g  of r e a s o n a b l e  c a u s e  f o r  delay, th e  commis-

15 s i o n e r  m a y  g r ant a n  e x t e n s i o n ,  not e x c e e d i n g  30 days, for the f i l i n g

16 of a r e p o r t  r e q u i r e d  u n d e r  this chapter. No e x t e n s i o n  of tim e  f o r  the

17 p a y m e n t  of a fee m a y  be g r a nted.

18 (c) A  p e r m i t t e e  m a y  not c o n d u c t  an a c t i v i t y  u n d e r  this c h a p t e r

19 d u r i n g  a ny p e r i o d  in w h i c h  a r e p o r t  or fee is d e l i n q u e n t .

20 (d) A  d e l i n q u e n t  fee b e a r s  i n t e r e s t  at the r ate set by A S  43.-

21 05.225.

22 * Sec. 9. AS 0 5 . 1 5 . 1 0 0  is a m e n d e d  to read:

23 Sec. 0 5 . 1 5.100. C O M M I S S I O N E R  O F  R E V E N U E  M A Y  I S S U E  PERMITS. (a)

24 T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  i s s u e  a p e r m i t  to a m u n i c i p a l i t y  or

25 q u a l i f i e d  o r g a n i z a t i o n .  Th e  p e r m i t  gives the m u n i c i p a l i t y  or orga-

26 n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  bingo, r a f f l e s  a n d  lot t e r i e s ,  ice

27 classics, r a i n  classics, a nd d o g  m u s hers' c o n t e s t s [, F I S H  D E R B I E S  A N D

28 C O N T E S T S  OF  SKILL].

29 (b) Th e  c o m m i s s i o n e r  of r e v e n u e  also m a y  i s s u e  a p e r m i t  g i v i n g  a



1 m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  an

2 a c t i v i t y  i n v o l v i n g  the u se o f  p l a y i n g  cards, dice, a n d  n u m b e r s  wheels.

3 E a c h  year, a m u n i c i p a l i t y  or  q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  for a

4 p e r m i t  u n d e r  this s u b s e c t i o n  f or e i t h e r  a s i n g l e  e v e n t  l a s t i n g  no m o r e

5 tha n  three c o n s e c u t i v e  days, or fo r  no m o r e  t h a n  t h r e e  e v e n t s  l a s t i n g

6 no m o r e  t h a n  one d ay each.

7 (c) T he c o m m i s s i o n e r  m a y  i s s u e  a p e r m i t  to c o n d u c t  a r a f f l e  to a

8 p o l i t i c a l  o r g a n i z a t i o n .  No m o r e  t h a n  t h r e e  r a f f l e s  m a y  b e  c o n d u c t e d

9 by  a p o l i t i c a l  o r g a n i z a t i o n  i n  a c a l e n d a r  year. A n  o p e r a t o r ' s  p e r m i t

10 m a y  n ot be i s s u e d  u n d e r  (d) o f  this s e c t i o n  f o r  a r a f f l e  p e r m i t t e d

11 u n d e r  this subsection.

12 (d) T h e  c o m m i s s i o n e r  m a y  i s s u e  an o p e r a t o r ' s  p e r m i t  to a n a t u r a l

13 p e r s o n  a u t h o r i z e d  by a m u n i c i p a l i t y  or a q u a l i f i e d  o r g a n i z a t i o n  to

14 c o nduct an a c t i v i t y  p e r m i t t e d  u n d e r  this c h a p t e r  on  its behalf. T h e

15 c o m m i s s i o n e r  m a y  als o  i s s u e  a n  o p e r a t o r ' s  p e r m i t  to a m u n i c i p a l i t y  or

16 a q u a l i f i e d  o r g a n i z a t i o n  a u t h o r i z e d  by a n o t h e r  m u n i c i p a l i t y  or  qual-

17 i f ied o r g a n i z a t i o n  to c o n d u c t  an a c t i v i t y  on its behalf.

18 * Sec. 10. A S  0 5 . 1 5 . 1 2 0  is a m e n d e d  to read:

19 Sec. 0 5 . 1 5.120. E L I G I B I L I T Y  F O R  PERMIT. A n  a p p l i c a n t  m u s t

20 [SHALL] be a m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  to be e l i g i b l e  for

21 a p e r m i t , e x c e p t  that a r a f f l e  p e r m i t  m a y  be i s s u e d  to a p o l i t i c a l

22 o r g a n i z a t i o n  u n d e r  AS  0 5 . 1 5 . 1 0 0 ( c ) ,  and an o p e r a t o r ' s  p e r m i t  m a y  be

23 i s s u e d  to a n a t u r a l  p e r s o n  u n d e r  AS  0 5 . 1 5 . 1 0 0 ( d ) .

24 * Sec. 11. AS  0 5 . 1 5 . 1 6 0  is a m e n d e d  to read:

25 Sec. 05 . 1 5 . 1 6 0 .  A U T H O R I Z E D  EX P E N S E S .  (a) T h e  o n l y  e x p e n s e s

26 that [NO I T E M  OF  E X P E N S E ]  m a y  be  i n c u r r e d  or p a i d  in  c o n n e c t i o n  w i t h

27 the o p e r a t i o n  of an a c t i v i t y  u n d e r  a p e r m i t  i s s u e d  u n d e r  t his c h a p t e r

28 are [ E X CEPT FOR] b o n a  fid e  e x p e n s e s  r e a s o n a b l y  n e c e s s a r y  fo r

29 (1) goods, ware s ,  a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the
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1 o p e r a t i o n  of the a c t ivity;

2 (2) p e r s o n a l  s e r v i c e s  r e n d e r e d  that are not d i r e c t l y  or

3 i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of the a c t i vity; or

4 (3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of  the

5 a c t i v i t y , if [PROVIDED] t he s e r v i c e s  are p e r f o r m e d  b y  (A) a n  e m p l o y e e

6 of the p e r m i t t e e ;  [ M U N I C I P A L I T Y ,  Q U A L I F I E D  O R G A N I Z A T I O N , ]  or  a

7 c o n s u l t a n t  h i r e d  by the p e r m i t t e e  [ M U N I C I P A L I T Y  O R  Q U A L I F I E D  O R G A N I -

8 ZATION] c o n d u c t i n g  the a c t i v i t y , a n d  the c o n s u l t a n t  is n ot d i r e c t l y

9 i n v o l v e d  in t he o p e r a t i o n  of  t h e  a c t i v i t y  [AND T H E  C O M P E N S A T I O N  IS N OT

10 R E L A T E D  TO T H E  R E C E I P T S  F R O M  T H E  A C T I V I T Y ] .

11 (b) Th e  e x p e n s e s  a u t h o r i z e d  by  (a) of this s e c t i o n  m a y  not

12 e x c e e d  25 p e r c e n t  of a p e r m i t t e e ' s  a n n u a l  gross r e c e i p t s  f rom the

13 a u t h o r i z e d  activity.

14 * Sec. 12. AS 05.15 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

15 Sec. 05.15.163. N E T  PROCEEDS. Th e  a n n u a l  net p r o c e e d s  of a

16 q u a l i f i e d  o r g a n i z a t i o n  f r o m  a c t i v i t i e s  a u t h o r i z e d  u n d e r  this c h a p t e r

17 m a y  not be less t h a n  25 p e r c e n t  of the o r g a n i z a t i o n ' s  a n n u a l  gross

18 r e c e i p t s  f r o m  the a c t i vities.

19 Sec. 05.15.165. O P E R A T O R S .  (a} A n  o p e r a t o r  m a y  not o p e r a t e  an

20 a c t i v i t y  for m o r e  t h a n  one a u t h o r i z i n g  p e r m i t t e e  in a 2 4 - h o u r  period.

21 (b) A n  o p e r a t o r  is r e q u i r e d  to p ay the a u t h o r i z i n g  p e r m i t t e e  the

22 n et p r o c e e d s  f r o m  an  a c t i v i t y  w i t h i n  15 c a l e n d a r  days a f t e r  the date

23 of the activity. T h e  p a y m e n t  m u s t  be mad e  by check, a n d  the o p e r a t o r

24 s h a l l  o b t a i n  a s i g n e d  r e c eipt f r o m  t h e  a u t h o r i z i n g  p e r m i t t e e .  The

25 a u t h o r i z i n g  p e r m i t t e e  s h all k e e p  a c o p y  of the r e c e i p t  for its re-

26 cords.

27 (c) A n  a u t h o r i z i n g  p e r m i t t e e  s h all d e s i g n a t e  a r e p r e s e n t a t i v e  as

28 its agent to w o r k  w i t h  the operator. The r e p r e s e n t a t i v e  of a quali-

29 fie d  o r g a n i z a t i o n  m u s t  be a b o n a  fide m e m b e r  in goo d  s t a n d i n g  of the



1 orga n i z a t i o n .  T he r e p r e s e n t a t i v e  is e n t i t l e d  to acce s s  to all b o oks

2 a n d  r e c ords of the o p e r a t o r  r e l a t i n g  to the a c t i v i t y  c o n d u c t e d  by  the

3 o p e r a t o r  for the a u t h o r i z i n g  p e r m i t t e e .  T h e  c o m m i s s i o n e r  m a y  o r d e r

4 the p r o d u c t i o n  of the b o o k s  a nd r e c o r d s  of an  o p e r a t o r  if t he o p e r a t o r

5 does n ot v o l u n t a r i l y  m a k e  t h e m  a v a i l a b l e  to the r e p r e s e n t a t i v e .

6 (d) If the d e p a r t m e n t  finds that an  o p e r a t o r  h as i n c u r r e d  ex-

7 p e n s e s  that are not a u t h o r i z e d  u n d e r  AS  0 5 . 1 5 . 1 6 0 ( a ) ,  or ha s  i n c u r r e d
I

8 e x p e n s e s  in e x cess of the a m o u n t  a u t h o r i z e d  u n d e r  AS  0 5 . 1 5 . 1 6 0 ( b ) ,  or

9 ha s  p a i d  an  a u t h o r i z i n g  p e r m i t t e e  less t h a n  the m i n i m u m  a m o u n t  of net

10 p r o c e e d s  r e q u i r e d  by  AS  0 5 . 1 5 . 1 6 3 ,  the d e p a r t m e n t  s h all o r d e r  the

11 o p e r a t o r  to r e f u n d  to the a u t h o r i z i n g  p e r m i t t e e  the a m o u n t  of the

12 u n a u t h o r i z e d  expenses, or  the d i f f e r e n c e  b e t w e e n  the m i n i m u m  a m o u n t  of

13 net p r o c e e d s  set u n d e r  AS  0 5 . 1 5 . 1 6 3  a nd t he amou n t  of the n e t  p r o c e e d s

14 a c t u a l l y  paid, w h i c h e v e r  is g r e ater. T h e  o p e r a t o r  s h all p a y  the

15 a u t h o r i z i n g  p e r m i t t e e  inter e s t  on the a m ount o r d e r e d  to be p a i d  at the

16 rate of 1.5 p e r c e n t  a m o n t h  for e a c h  m o n t h  or f r a c t i o n  of  a m o n t h

17 b e t w e e n  the d a t e  of the a c t i v i t y  a nd the d ate the r e f u n d  is made.

18 (e) The n a m e  of the o p e r a t o r  a n d  the name of e a c h  a u t h o r i z i n g

19 p e r m i t t e e  on w h o s e  b e h a l f  an a c t i v i t y  is c o n d u c t e d  m u s t  be d i s c l o s e d

20 in each a d v e r t i s e m e n t  of an  a c t ivity. T he o p e r a t o r  s h a l l  p ost its

21 o p e r a t o r ' s  p e r m i t  an d  a c opy of the p e r m i t  of the a u t h o r i z i n g  per-

j
22 m i t t e e  at the l o c a t i o n  of the activity.

23 * Sec. 13. AS 0 5 . 1 5 . 1 8 0 ( a )  is a m e n d e d  to read:

24 (a) This [ E X CEPT AS  P R O V I D E D  IN  AS 0 5 . 1 5 . 1 0 0 ( b ) ,  THIS] c h a p t e r

25 d oes not a u t h o r i z e  the u se of [ P L AYING CARDS, DICE, R O U L E T T E  WHEELS,

26 C O I N - O P E R A T E D ]  i n s t r u m e n t s ^  [OR] m a c h i n e s ,  or  o t h e r  o b j e c t s  [OR IN-

27 STRUMENTS] used, d e s i gned, or i n t e n d e d  p r i m a r i l y  for g a m i n g  or gam-

28 b l i n g  u n less [OR A N Y  O T H E R  M E T H O D  O R  I M P L E M E N T  NOT] e x p r e s s l y  au-

29 t h o r i z e d  by r e g u l a t i o n  an d  u s e d  in a n  a c t i v i t y  a u t h o r i z e d  u n d e r  this
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1 c h a p t e r  [THE C O M M I S S I O N E R ] .

2 * Sec. 14. AS 0 5 .15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

3 Sec. 05.15.185. P U L L - T A B  GAMES. (a) N o  p e r s o n  m a y  d i s t r i b u t e

4 p u l l - t a b  games to a n o t h e r  p e r s o n  in  thi s  s t a t e  f o r  u s e  w i t h i n  this

5 state, u n l e s s  the p e r s o n  f i rst o b t a i n s  a l i c e n s e  f r o m  t he c o m m i s s i o n e r

6 a u t h o r i z i n g  that p e r s o n  to d i s t r i b u t e  p u l l - t a b  g a mes in the state.

7 (b) A l l  p u l l - t a b s  d i s t r i b u t e d  in the s t a t e  b y  a p e r s o n  l i c e n s e d

8 by t he c o m m i s s i o n e r  m u s t  b e  n u m b e r e d ,  a n d  e a c h  set of p u l l - t a b s  m u s t

9 be s e aled and m a r k e d  w i t h  a n u m b e r e d  l a bel p u r c h a s e d  by the l i c e n s e e

10 f r o m  the department.

11 (c) A  p e r s o n  l i c e n s e d  u n d e r  this s e c t i o n  is a u t h o r i z e d  to dis-

12 t r i b u t e  p u l l - t a b  g a mes only to a m u n i c i p a l i t y  or a q u a l i f i e d  orga-

13 n i z a t i o n  that has o b t a i n e d  a p e r m i t  a u t h o r i z i n g  it to conduct a pull-

14 tab game unde, this chapter.

15 (d) A  p e r s o n  l i c e n s e d  by  the c o m m i s s i o n e r  to d i s t r i b u t e  p u l l - t a b

16 games in the state s h all (1) p a y  a n  a n n u a l  fee of §100; and (2) re-

17 port, as r e q u i r e d  by the c o m m i s s i o n e r ,  for a ll p u l l - t a b  games d i s t r i -

18 b u t e d  in the state, the nam e  of th e  p e r m i t t e e  to w h o m  t he g a mes are

19 d i s t r i b u t e d ,  the n u m b e r s  on  the p u l l - t a b s ,  a n d  the n u m b e r  on the label

20 m a r k i n g  e a c h  set of p u l l - t a b s .

21 (e) The c o m m i s s i o n e r  m a y  s u s p e n d  or r e v o k e  a license i s sued

22 u n d e r  this s e c t i o n  if the l i c e n s e e  fails to c o m p l y  w i t h  the r e q uire-

23 m e n t s  of this section.

24 (f) In  this section, " d i s t r i b u t e "  m e a n s  to sell, d i s t r i b u t e ,

25 furnish, or supply.

26 * Sec. 15. AS  0 5 . 1 5 . 2 0 0  is a m e n d e d  by  a d d i n g  a n ew s u b s e c t i o n  to read:

27 (c) T he c o m m i s s i o n e r  m a y  asse s s  a p e n a l t y  in the amou n t  pre-

28 s c r i b e d  by AS 4 3 . 0 5 . 2 2 0 ( a )  if a p e r m i t t e e ,  i n c l u d i n g  a p o l i t i c a l

29 o r g a n i z a t i o n  and an o p e r a t o r ,  fails to p a y  the fee as r e q u i r e d  by



1 AS 05.1 5 . 0 2 0 ( c ) ,  0 5 . 1 5 . 0 8 0 ( b ) ,  a n d  0 5 . 1 5 . 0 8 5 ( b ) ,  u n l e s s  it is s h o w n

2 that the f a i lure was due to a r e a s o n a b l e  cause.

3 * Sec. 16. A S  0 5 . 1 5 . 2 1 0 ( 6 )  is a m e n d e d  to read:

4 (6) "do g  mushe r s '  c o n t e s t "  m e a n s  a game of  c h a n c e  [CONTEST]

5 in w h i c h  priz e s  are a w a r d e d  f or t h e  correct guess of  the r a c i n g  tim e

6 of a do g  t e a m  or  of t e a m  p o s i t i o n  in  t he race[, I N C L U D I N G  P R I Z E S  TO

7 T HE R A C E  C O N T E STANTS];

8 * Sec. 17. A S  0 5 . 1 5 . 2 1 0 ( 1 2 )  is a m e n d e d  to read:

9 (12) "ic e  c l a s s i c "  m e a n s  a g a m e  of chan c e  in w h i c h  a p r i z e

10 of m o n e y  is a w a r d e d  fo r  the c l o s e s t  g u e s s  of the t i m e  the ice m o v e s  in
_ >

11 a b o d y  of w a t e r  or w a t e r c o u r s e  in the s t a t e  [AND IS L I M I T E D  TO  T H E

12 N E N A N A  A N D  C H E N A  ICE P O LLS IN  T H E  S AME M A N N E R  AS T H E Y  W E R E  C O N D U C T E D

13 IN 1959 A N D  P R E V I O U S  YEARS];

14 * Sec. 18. AS  0 5 . 1 5 . 2 1 0 ( 1 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

15 (15) "net p r o c e e d s "  m e a n s  the gross r e c eipts f r o m  an  autho-

16 r i zed a c t i v i t y  less the fee d e s c r i b e d  i n  AS 0 5 . 1 5 . 0 2 0 ( c ) , the e x p e n s e s

17 a u t h o r i z e d  by AS 0 5 . 1 5 . 1 6 0 ( a ) ,  a n d  the p r i z e s  a w a r d e d  at the a c t i v i t y ;

18 *  Sec. 19. A S  0 5 . 1 5 . 2 1 0 ( 1 8 )  is a m e n d e d  to read:

19 (18) " p o l i t i c a l  o r g a n i z a t i o n "  m e a n s  a c a n d i d a t e who, or a

20 g r oup that, has r e g i s t e r e d  a n d  f i l e d  w i t h  the A l a s k a  P u b l i c  O f f i c e s

21 C o m m i s s i o n  as r e q u i r e d  by  AS 1 5 . 1 3 . 0 5 0  a n d  15.13.060, or a c a n d i d a t e

22

r
for n o m i n a t i o n  or e l e c t i o n  to the P r e s i d e n c y  o r  the V i c e - P r e s i d e n c y  of

23 the U n i t e d  States or the U.S. Co n g r e s s ,  or a n  a u t h o r i z e d c o m m i t t e e  of

24 a c a n d i d a t e  for n a t i o n a l  o f f i c e  [AN O R G A N I Z A T I O N  O R  CLUB O R G A N I Z A T I O N

25 U N D E R  OR  F O R M A L L Y  A F F I L I A T E D  W I T H  A  P O L I T I C A L  P A R T Y  AS D E F I N E D  T.N

26 AS  15.60.010]:

27 * Sec. 20. A S  0 5 . 1 5 . 2 1 0 ( 1 9 )  is a m e n d e d  to read:

28 (19) " q u a l i f i e d  o r g a n i z a t i o n "  m e a n s  a d o m e s t i c c o r p o r a t i o n

29 o r g a n i z e d  u n d e r  AS  10.20 that has b e e n  i n  e x i s t e n c e  for th ree y e a r s

- l i­
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a f t e r  the d a t e  of i s s u a n c e  of a c e r t i f i c a t e  of a u t h o r i t y  i s s u e d  u n d e r

A S  10.20, or a p o l i t i c a l  p a r t y  as d e f i n e d  in AS  1 5 . 6 0 . 0 1 0  [BONA F IDE 

C I V I C  O R  S E R V I C E  O R G A N I Z A T I O N  O R  A  B O N A  F I D E  R E L I G I O U S ,  CH A R I T A B L E ,  

F R A T E R N A L ,  LABOR, POL I T I C A L ,  O R  E D U C A T I O N A L  O R G A N I Z A T I O N ,  P O L I C E  O R  

F I R E  D E P A R T M E N T  COMPANY, D O G  M U S H E R S’ A S S O C I A T I O N ,  O U T B O A R D  M O T O R  

A S S O C I A T I O N ,  O R  F I S H I N G - D E R B Y  O R  N O N P R O F I T  T R A D E  A S S O C I A T I O N  IN T HE 

STATE, W H I C H  O P E R A T E S  W I T H O U T  P R O F I T S  TO  I TS M E M B E R S  A ND W H I C H  HAS 

B E E N  IN E X I S T E N C E  C O N T I N U A L L Y  F O R  A  P E R I O D  OF  F I V E  Y E A R S  I M M E D I A T E L Y  

B E F O R E  A P P L Y I N G  F O R  A  L I C E N S E ;  T H E  O R G A N I Z A T I O N  M A Y  B E  A  FIRM, C O R P O­

RATION, COMPANY, A S S O C I A T I O N  O R  P A R T N E R S H I P ] ;

* Sec. 21. AS 0 5 . 1 5 . 2 1 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(24) " a u t h o r i z i n g  p e r m i t t e e "  m e a n s  a m u n i c i p a l i t y  or q u a l­

ifie d  o r g a n i z a t i o n  that a u t h o r i z e s  a n  o p e r a t o r  to c o nduct on  its 

b e h a l f  a n  a c t i v i t y  s u b ject to t his chapter;

(25) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of revenue;

(26) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v enue;

(27) " o p e r a t o r "  m e a n s  a n a t u r a l  p e r s o n  who, or a m u n i c i p a l­

ity or  q u a l i f i e d  o r g a n i z a t i o n  that, h as o b t a i n e d  a p e r m i t  a u t h o r i z i n g  

it to o p e r a t e  an activity, s u b j e c t  to t his chapter, on b e h a l f  of 

a n o t h e r  permittee.

* Sec. 22. AS 4 3 . 0 5 . 2 9 0 ( d )  is a m e n d e d  to read:

(d) A  p e r s o n  w ho w i l f u l l y  m a k e s  a nd s u b s c r i b e s  a r e t u r n  or o t h e r  

d o c u m e n t  r e q u i r e d  u n d e r  A S  05.15 or u n d e r  this t i t l e  w h i c h  c o n t a i n s  or 

is v e r i f i e d  by  a w r i t t e n  d e c l a r a t i o n  that it is m a d e  u n d e r  the p e n­

alti e s  of p e r j u r y  w h i c h  the p e r s o n  d o e s  not b e l i e v e  to be true and 

c o r rect as to e v ery m a t e r i a l  m a t t e r  is, in a d d i t i o n  to o t h e r  p e n a l t i e s  

p r o v i d e d  by that c h a p t e r  or  t his title, w h i c h e v e r  is .:p p l i c a b l e , 

g u i l t y  of a f e l o n y  and, u p o n  c o n v i c t i o n ,  p u n i s h a b l e  by a fin e  of not 

m o r e  t h a n  $25,000, or  by i m p r i s o n m e n t  for n ot m o r e  t han t h r e e  years,
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1 or by both.

2 * Sec. 23. A S  0 5 . 1 5 . 1 8 0 ( b ) ,  0 5 . 1 5 . 2 0 0 ( b ) ,  0 5 . 1 5 . 2 1 0 ( 2 ) ,  (3), (4), (5),

3 0 5 . 1 5 . 2 1 0 ( 7 ) ,  (8), (9), (10), 0 5 . 1 5 . 2 1 0 ( 1 3 ) ,  0 5 . 1 5 . 2 1 0 ( 1 7 ) ,  and 0 5 . 15.-

4 2 1 0 (22), a n d  (23) are repealed.

5 * Sec. 24. Thi s  A c t  t a kes e f f e c t  J u l y  1, 1985.
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