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B Y  TH E CO MM UNITY A N D  REGIONAL
IN T H E  H O US E A F F A I R S  COMMITTEE

CS FOR H OU SE  BIL L NO. 190 (C&RA)
• * ' * * , * •• '* •'/ 'i «• ' * -»‘

IN THE L EG IS L A T U R E  O F  THE STATE OF A L AS KA  

F O U R T E E N T H  L E G IS LA TU R E - F I R S T  SESSION

A  BILL

F or an Act entitled: " An A c t  r e l at i ng  to senior citizen housing: and

p r o v i d i n g  for an effective date."

BE IT E N A C TE D  B Y  T HE LEGISL AT UR E O F  T H E  STATE O F  ALASKA:

* S e ct io n 1, AS 44.47.610 is r epealed and r ee n acted to read:

Sec. 44.47.610. PURPOSE. There exists in the state a serious 

shortage of a va ilable and a ffordable residential h o u si n g designed to 

m e e t  the special, needs of A l a s k a’s senior citizens. It is the purpose 

o f  AS 44.47,610 - 44.47.626 to use b o t h  p r i v a t e  and public resources

to provide, a full range of h o u s i n g  opportunities and services for’ all

older Alaskans regardless o f  income. It is also the purp os e of 

AS 44.47.610 - 44.47.626 to emphasize alternatives to in st it u t i o n a l i­

zation, to support individual dignity and independence, and to assist 

senior citizens in r em a ining in their own homes for as long as is 

desirable and appropriate.

* Sec. 2. AS 44.47.620 is amended to read:

Sec. 44.47.620. O L D E R  A L A S K A N S 1 [SENIOR CITIZENS] H O U S I N G  

D E V E L O P M E N T  F U N D . (a) There is created in the de pa rt m e n t , as a 

re volving fund, an ol de r Alaskans' [A SENIOR CITIZENS] h o u s i n g  d e v e l­

opment fund. Subject to direct ap propriation or through proceeds of a 

b on d issue the division [DEPARTMENT] shall m a k e  loans to businesses 

and corporations considered eligible u n d e r  standards established by 

the d i v i si o n and m a k e  grants to m u n i c ip a li ti es  or public or private 

n o n p r o f i t  corporations d e s ig na te d as tax exempt under 26 U.S.C. 

501(c)(3) and (4) (Internal R e v e n u e  Code of 1954) for. the purpose of
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developing senior citizen housing. A  grant from the proceeds of a 

b o n d  issue m a y  be m a d e  only to municipalities.

(b) A pp li c at io n for a loan or grant u nd er  (a) of this section 

shall be in the form presc r ib ed  b y  the division  [DEPARTMENT]. The 

application shall demonstrate the need for senior citizen hous in g in 

the area to b e  served, the feasibility of the proposed project, a n d  an 

adequate m an ag e m e n t  plan that shall demonstrate the ability of the 

eligible recipient to sustain the p roposed project.

(c) All grant projects under this section shall b e  in accordance 

w i t h  facility procurement policies developed under AS 35.10.160 -

35.10.200 and are p u blic facilities under those sections. Loan p r o j­

ects are not subject to facility procurement policies developed under 

AS 35.10.160 - 35.10.200.

(d) The division [DEPARTMENT] shall adopt regulations to carry 

out the purposes o f  this section. The provisions of the A d m i n i s t r a­

tive Procedure Act (AS 44.62) apply to regulations adopted under this 

section.

[(e) IN THIS SECTION "SENIOR CITIZEN HOUSING" MEANS A  SPECIFIC 

WORK OR IMPROVEMENT UNDERTAKEN PRIMARILY TO PROVIDE DWELLING ACCOMMO­

DATIONS FOR PERSONS 60 YEARS OF AGE OR OLDER, INCLUDING BUT NOT LIMIT­

ED TO CONVENTIONAL HOUSING, HOUSING FOR THE FRAIL ELDERLYj GROUP 

HOMES, CONGREGATE HOUSING, AND OTHER HOUSING THAT MEETS SPECIAL NEEDS 

OF THE ELDERLY; SENIOR CITIZEN HOUSING INCLUDES THE ACQUISITION, 

CONSTRUCTION, OR REHABILITATION OF LAND, BUILDINGS, IMPROVEMENTS, AND 

OTHER NONHOUSING FACILITIES THAT ARE INCIDENTAL OR APPURTENANT TO THE 

HOUSING.]

* Sec. 3. AS 44.47 is amended by adding n e w  sections to read:

Sec. 44.47.622. O L D E R  ALASKANS' HOU SI N G L O A N  PROGRAM. (a) The 

division m a y  use funds in the older Alaskans' h o u s i n g  development fund 

CSHB 190(C&RA> -2-
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to m a k e  interest free loans for the development o f  senior citizen 

housing to individuals and corporations consi de re d eligible under 

standards established by the division.

(b) A  loan m a d e  fr om  the older A l a s k a n s’ ho usin g development 

fund m a y  not exceed 50 percent of the lesser of the actual cost or the 

appraised v a lu e of the project and shall

(1) be m a d e  interest free, p r o vi de d that the loan contract 

shall p r ov id e  for equity participation b y  the state in propor ti on  to 

the relationship between the loan amount and total cost o f  the p r o j­

ect!

(?) be repaid in a p e r i o d  of 25 years, or u p o n  sale of the 

p r o p er ty  by the borrower, whi ch ev er  is sooner, ex cept that the d i v i­

sion may mak e  the loan assumablei

(3) provide in the loan contract that, for rental projects, 

rents m a y  be raised only once annua!* ly and the increase may  not be 

greater than the increase in the A n chorage consumer price index for 

all u r b a n  consumers for the same yearj

(4) provide in the loan contract that, for a project c o n­

sisting of five or more units, at least 20 perce nt  of the units must 

be reserved for l ow income senior citizens.

(c) A  loan made from the older Alaskans* h o u s in g development 

fund m a y  be subordinated to a first deed of trust h e l d  by an a u t h o r­

ized financial institution.

Sec. 44.47.626. DEFINITIONS. In AS 44.47.610 - 44.47.626

(1) "division" means the. division of housing assistance 

e s ta bl is h ed  u nd e r A S  4 4 . 4 7 . 3 6 0 j

(2) "equity participation" means an interest in the value 

of the. appreciation of the project!

(3) ''senior citizen housing" means a specific w o r k  or

COMMITTEE £ Q p y  - 3 -  CSHB 190 (C&RA)
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improvement u nd e r t a k e n  pr im arily to provide dwelling accommodations 

for persons 60 years of age or older, including conventional housing, 

h o u s i n g  for the frail elderly, group homes, congregate housing, other 

h o u s i n g  that m ee ts  special needs of the elderly, and a da pt at i on  of 

existing owner-occupied or rental senior citi ze n residential units to 

incorporate gerontological features; senior citizen h o u s i n g  includes 

the acquisition, construction, or re ha bilitation o f  land, buildings, 

improvements, and o ther nonhousing facilities that are incidental or 

appurtenant to the housing,

* Sec. A. This A c t  takes effect January 1, 1986.
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Introduced: 2/13/35
Referred: Co mm unity a  Regional 
Affa i rs  and Finance

c S 7 /

B Y  M.M. MILLER,DUNCAN,GOLL,
TK _  „nTiqv BOUCHER,GRUSSENDORF,K0P0NEN,
IN THE HOUSE ^ J D  SUND '. ...  "' ~ \ °

HOUSE BILL NO. 190 

IN THE L E G IS LA TU RE  OF THE STATE OF A L A SK A 

F OURTEENTH LEGIS LA T UR E - FI RS T SESSION 

- A  BILL

For an Act entitled: "An A ct relating to senior citizen housing; and

pr ov id in g for an effective date."

BE IT ENACTED BY THE LEGI SL AT UR E O F  THE STATE OF ALASKA:

* S e c ti on  1. AS 44.47 is amen de d by adding a n e w  section to article 10 

to read:

Sec. 44.47.605. OFFICE OF S E N I O R  HOUSING. The office of senior 

h o u s i n g  is established w i t h i n  the Department of Community a nd Regional 

Affairs, division o f  housing assistance.

* Sec. 2. A S  44.47.610 is r e pealed and reenacted to read:

Sec. 44.47.610. PURPOSE. There exists in the state a serious 

shortage of available and affordable residential h o u si ng  des ig ne d  to 

me e t the special needs of Alaska's senior citizens. It is the purpose 

of the office to u s e  b o t h  private and public resources to provide a 

full range of housing opportunities and services for all older 

A laskans regardless of income. It is also the purpose of the office 

to emphasize alternatives to institutionalization, to support in di­

vidual dignity and independence, and to assist senior citizens in 

r em ai n i n g  in their own homes for as long as is desirable and a p p r op ri­

ate.

lV Sec. 3. A S  44.47 is amended by adding a n e w  section to read:

Sec. 44.47.615. DUTIES OF T H E  OFFICE. The office shall

(1) provide in formation and assistance r elating to senior 

citizen housing to state agencies, senior c i t i z e n s’ organizations,

individual senior citizens, and other interested people;

-1- HB 190
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(2) compile and regularly update an information system

including

(A) an inventory of senior citizen housing projects in

the state;

(B) published manuals describing materials and tech­

niques for the design and construction of senior citizen housing;

(C) a set of blueprints describing senior citizen home 

improvements;

(D) a directory of in-home supportive services for 

senior citizens;

(E) a description of federal senior citizen housing

assistance;

(F) research and literature on new approaches to

senior citizen housing;

(3) administer the older A l a s k a n s’ housing development

fund; and

(4) make an annual report to the Older A l a s k a n s’ Commission 

(AS 44.21.200) and the legislature of the activities of the office.

* Sec. 4. AS 44.47.62G is amended to read:

Sec. 44.47.620. OLDER ALASKAN S ’ [SENIOR CITIZENS] HOUSING 

DEVELOPMENT F U N D . (a) There is created in the department, as a

revolving fund, an older Alaskans* [A SENIOR CITIZENS] housing devel­

opment fund. Subject to direct appropriation or through proceeds of a 

bond issue the department shall make loans to individuals and corpo­

rations considered eligible under standards established by the office 

and make grants to municipalities or public or private nonprofit 

corporations designated as tax exempt under 26 U.S.C. 501(c)(3) and

(4) (Internal Revenue Code of 1954) for the purpose of developing 

senior citizen housing. A  grant from the proceeds of a bond issue may
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be m a d e  only to municipalities.

(b) A pp l ic a t i o n  for a loan or grant u n d e r  (a) of this section 

shall be in the form pr e sc r i b e d  b y  the office [DEPARTMENT], The 

application shall demonstrate the n e e d  for senior citizen hous in g in 

the area to b e  served, the f e as ib il it y  of the proposed project, and an 

adequate m an ag e m e n t  p l a n  that, shall demonstrate the ability o f  the 

eligible recipient to sustain the p r o p o s e d  project.

(c) All grant projects under this section shall be in accordance 

w i t h  facility p ro curement policies developed un de r A S  35.10.160 -

35.10.200 and are publ i c facilities un d er  those sections. Lo an  p r o j­

ects are not subject to f a ci li t y procurement policies developed under 

A S  35.10.160 - 3 5 . 1 0 . 2 0 0 .

(d) The office [DEPARTMENT] shall adopt regulations to carry out 

the purposes of this section. The p rovisions of the Adminis tr at i ve  

Procedure Act (AS 44.62) apply to regulations adop te d un de r  this 

section.

[(e) IN THIS SECTION ’’SENIOR CITIZEN H O U S I N G” MEANS A  SPECIFIC 

W O R K  O R  I MP ROVEMENT U ND E RT AK EN  P R I M A R I L Y  TO PROVIDE D W E L L I N G  A C C O M M O­

DATIONS F O R  PERSONS 60 YEARS OF A GE O R  OLDER, INCLUDING BUT  N O T  L I M I T­

ED T O  CO NV ENTIONAL HOUSING, H O U S I N G  F O R  THE FRAIL ELDERLY; GROUP 

HOMES, CONGREGATE HOUSING, A N D  O T H E R  HOU S IN G THAT ME ET S SPEC IA L NEEDS 

OF T HE ELDERLY; SENIOR C I TI ZE N H O U S I N G  INCLUDES THE  ACQUISITION, 

CONSTRUCTION, O R  RE HA BI L IT AT IO N O F  LAND, BUILDINGS, IMPROVEMENT’S, AND 

O T H E R  NONHOU SI NG  FACILIT IE S  T H A T  A R E  INCIDENTAL O R  A P P U R T E N A N T  T O  THE 

HOUSING.J

* Sec. 5. AS 44.47 is amended by addi ng  n e w  sections to read:

Sec. 44.47.622. O L D E R  A L A S K A N S’ HOUSING  LO AN  PROGRAM. (a) The 

office m a y  use funds in the older Alaskans' housing development fund 

to make interest free loans for the development of senior citizen

-3-
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housing to individuals and corporations considered eligible under 

standards established by the office.

(b) A  loan made from the older Alaskans1 housing development 

fund may not exceed 50 percent of the lesser of the actual cost or the 

appraijed value of the project and shall

(1) be made interest free, provided that the loan contract 

shall provide for equity participation by the state in proportion to

th*i relationship between the loan amount and total cost of the proj­

ect}

(2) be repaid in a period of 25 years, or upon sale of the 

property by the borrower, whichever is sooner, except that the office 

may make the loan assumable;

(3) provide in the loan contract that, for rental projects,

rent3 may be raised only once annually and the i" ease may not be

greater than the increase in the Anchorage consumer price index for 

all urban consumers for the same yearj

(4) provide in the loan contract that, for a project con­

sisting of five or more units, at least 20 percent of the units must 

be reserved for low income senior citizens.

(c) A  loan made from the older Alaskans1 housing development 

fund may be subordinated to a first deed of trust held by an author­

ized financial institution.

Sec. 44.47.626. DEFINITIONS. In AS 44.47.600 - 44.47.626

(1) "office" means the office of senior housing;

(2) "senior citizen housing" means a specific work or 

improvement undertaken primarily to provide dwelling accommodations 

for persons 60 years of age or older, including conventional housing, 

housing for the frail elderly, group homes, congregate housing, and 

other \ >using that meets special needs of the elderly; senior citizen

-4- COMMITTEE COPY
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h o u s i n g  includes the acquisition, construction, or rehabilitation of 

land, buildings, improvements, a nd other n onhousing facilities that 

are incidental or a pp urtenant to the housing.

* Sec. 6. This A c t  takes effect immediately in accordance w i t h  AS 01.- 

10.070(c).
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CXHB 190(C&RA) Page 2 of 2

repayment until the loan term is reached or upon resale, the 
fund is not and never will be totally revolving in nature. 
Also, the revenue generated by the "shared equity" provisions 
of the bill will not be retained in the fund, but will be 
required to be returned to the general fund. Based on these 
assumptions, the funding for the additional positions and other 
expenses will be from the general fund.

To implement the new program $17,000 contractual amount 
required for the development of regulations, public hearings, 
advertising the regulation changes, and advertising the 
availability of grants and loans for the new program.

Section 2 of the bill establishes a revolving fund for loans 
and grants for senior citizen housing. Because of the nature 
of a revolving fund, there will be required an additional 
Accounting Tech I position, required to establish and 
accomplish the accounting requirements of this revolving fund. 
Also, a new position of Grant Administrator, Range 17 will be 
required to administer the grants and loans under this 
revolving fund. These two positions will be under the 
supervision of an existing position.

In summary, the new positions required for this new program are:

Grant Administrator - Range 17
Accounting Tech I - Range 12

The request for new position forms are attached to this fiscal 
note.
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9 * S e c t i o n  1. A S  4 4 . 4 7 . 6 1 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 4 4 . 4 7 . 6 1 0 .  P U R P O S E .  T h e r e  e x i s t s  i n  t he state a s e r i o u s

s h o r t a g e  of a v a i l a b l e  a n d  a f f o r d a b l e  r e s i d e n t i a l  h o u s i n g  d e s i g n e d  to 

m e e t  the s p e c i a l  n e e d s  of  A l a s k a ' s  s e n i o r  citizens. It is the p u r p o s e  

of AS  4 4 . 4 7 . 6 1 0  - 4 4 . 4 7 . 6 2 6  to u s e  b o t h  p r i v a t e  a nd p u b l i c  r e s o u r c e s  

to p r o v i d e  a full r a n g e  of h o u s i n g  o p p o r t u n i t i e s  a n d  s e r v i c e s  f o r  a l l  

o l d e r  A l a s k a n s  r e g a r d l e s s  of  income. It is a l s o  the p u r p o s e  of  

A S  4 4 . 4 7 . 6 1 0  - 4 4 . 4 7 . 6 2 6  to e m p h a s i z e  a l t e r n a t i v e s  to i n s t i t u t i o n a l i­

zation, to s u p p o r t  i n d i v i d u a l  d i g n i t y  a n d  i n d e p e n d e n c e ,  a n d  to a s s i s t  

s e n i o r  c i t i z e n s  in  r e m a i n i n g  in  t h e i r  o w n  h o m e s  f o r  as lon g  as is 

d e s i r a b l e  a n d  a p p r o p r i a t e .

* Sec. 2. AS 4 4 . 4 7 . 6 2 0  is a m e n d e d  to read:

Sec. 4 4 . 4 7 . 6 2 0 .  O L D E R  A L A S K A N S’ [SE N I O R  C I T I Z E N S ]  H O U S I N G  

D E V E L O P M E N T  F U N D . (a) T h e r e  is c r e a t e d  in  the d e p a r t m e n t . as a

r e v o l v i n g  fund, a n  o l d e r  A l a s k a n s '  [A S E N I O R  C I T I Z E N S ]  h o u s i n g  d e v e l­

opme n t  fund. S u b j e c t  to d i r e c t  a p p r o p r i a t i o n  o r  t h r o u g h  p r o c e e d s  of a 

b o n d  i s sue th e  d i v i s i o n  [ D E P A RTMENT] s h a l l  m a k e  l o ans to b u s i n e s s e s  

a nd c o r p o r a t i o n s  c o n s i d e r e d  e l i g i b l e  u n d e r  s t a n d a r d s  e s t a b l i s h e d  by  

the d i v i s i o n  a nd m a k e  g r a n t s  to m u n i c i p a l i t i e s  or p u b l i c  or  p r i v a t e  

n o n p r o f i t  c o r p o r a t i o n s  d e s i g n a t e d  as t ax e x e m p t  u n d e r  26 U . S . C .  

5 0 1 ( c ) ( 3 )  a n d  (4) ( I n ternal R e v e n u e  Code of 1954) f o r  the p u r p o s e  of



d e v e l o p i n g  s e n i o r  c i t i z e n  housing. A  g r a n t  f r o m  t h e  p r o c e e d s  of a 

bo n d  i s s u e  m a y  be  m a d e  only to m u n i c i p a l i t i e s .

(b) A p p l i c a t i o n  for a l o a n  o r  g r ant u n d e r  (a) of this s e c t i o n  

shall be  in  the f o r m  p r e s c r i b e d  by the d i v i s i o n  [ D E P A R T M E N T ] . Th e  

a p p l i c a t i o n  shall d e m o n s t r a t e  the n e e d  f o r  s e n i o r  c i t i z e n  h o u s i n g  in 

the a r e a  to be served, the f e a s i b i l i t y  o f  the p r o p o s e d  p r o j e c t ,  and an  

a d e q u a t e  m a n a g e m e n t  p l a n  that s h all d e m o n s t r a t e  the a b i l i t y  of the 

e l i g i b l e  r e c i p i e n t  to s u s t a i n  the p r o p o s e d  project.

(c) A l l  g r ant p r o j e c t s  u n d e r  this s e c t i o n  s h a l l  be in  a c c o r d a n c e  

w i t h  f a c i l i t y  p r o c u r e m e n t  p o l i c i e s  d e v e l o p e d  u n d e r  AS 3 5 . 1 0 . 1 6 0

3 5 . 1 0 . 2 0 0  a n d  are p u b l i c  f a c i l i t i e s  u n d e r  t h o s e  sections. L o a n  p r o j­

ects are no t  s u b ject to f a c i l i t y  p r o c u r e m e n t  p o l i c i e s  d e v e l o p e d  u n d e r  

A S  3 5 . 1 0 . 1 6 0  - 35.10.200.

(d) T h e  d i v i s i o n  [DEPARTMENT] shall a d opt r e g u l a t i o n s  to c a rry 

out the p u r p o s e s  of  this section. T h e  p r o v i s i o n s  of the A d m i n i s t r a­

tive P r o c e d u r e  A c t  (AS 44.62) a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  this 

section.

[(e) IN T H I S  S E C T I O N  " S E N I O R  C I T I Z E N  H O U S I N G "  M E A N S  A  S P E C I F I C  

W O R K  O R  I M P R O V E M E N T  U N D E R T A K E N  P R I M A R I L Y  TO  P R O V I D E  D W E L L I N G  A C C O M M O­

D A T I O N S  F O R  P E R S O N S  60 Y E A R S  O F  A G E  O R  OLDER, I N C L U D I N G  B U T  N O T  L I M I T­

E D  TO C O N V E N T I O N A L  H O U S I N G ,  H O U S I N G  F O R  T H E  F T A I L  ELDERLY; G R O U P  

HOMES, C O N G R E G A T E  H O U S I N G ,  A N D  O T H E R  H O U S I N G  T H A T  M E E T S  S P E C I A L  N E E D S  

O F  T H E  ELDERLY; S E N I O R  C I T I Z E N  H O U S I N G  I N C L U D E S  T HE A C Q U I S I T I O N ,  

C O N S T R U C T I O N ,  O R  R E H A B I L I T A T I O N  OF LAND, B U I L D I N G S ,  I M P R O V E M E N T S ,  A N D  

O T H E R  N O N H O U S I N G  F A C I L I T I E S  T H A T  A R E  I N C I D E N T A L  O R  A P P U R T E N A N T  T O  T H E  

H O U S I N G . ]

* Sec. 3. AS  4 4 .47 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44. 4 7 . 6 2 2 .  O L D E R  A L A S K A N S '  H O U S I N G  L O A N  P R O GRAM. (a) T he 

d i v i s i o n  m a y  us e  funds in  the o l d e r  A l a s kans' h o u s i n g  d e v e l o p m e n t  fun d
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to m a k e  i n t e r e s t  f r e e  l o ans for the d e v e l o p m e n t  of s e n i o r  c i t i z e n

h o u s i n g  to i n d i v i d u a l s  a n d  c o r p o r a t i o n s  c o n s i d e r e d  e l i g i b l e  u n d e r
/

s t a n d a r d s  e s t a b l i s h e d  by t he d i v i s i o n .

(b) A  l o a n  m a d e  f r o m  the o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t

f u n d  m a y  not e x c e e d  50 p e r c e n t  of  t he l e s s e r  of the a c tual cost o r  the

a p p r a i s e d  v a l u e  of the p r o j e c t  a n d  shall

(1) be  m a d e  i n t e r e s t  free, p r o v i d e d  that t he l o a n  c o n tract 

s h a l l  p r o v i d e  f o r  e q u i t y  p a r t i c i p a t i o n  b y  the s t a t e  i n  p r o p o r t i o n  to 

t he r e l a t i o n s h i p  b e t w e e n  t he l o a n  a m o u n t  a n d  t o t a l  cost of the p r o j­

ect ;

(2) be r e p a i d  in  a p e r i o d  of 25 years, or u p o n  sal e  of the 

p r o p e r t y  ! y the b o r r o w e r ,  w h i c h e v e r  is sooner, e x c e p t  t hat the d i v i­

s i o n  m a y  m a k e  the l o a n  a s s u m a b l e ;

(3) p r o v i d e  in  the l o a n  c o n t r a c t  that, for r e n t a l  p r o j ects, 

r e n t s  m a y  be r a i s e d  o n l y  o n c e  a n n u a l l y  a nd the i n c r e a s e  m a y  n o t  be 

g r e a t e r  tha n  t he i n c r e a s e  in t he A n c h o r a g e  c o n s u m e r  p r i c e  i n d e x  for 

a l l  u r b a n  co n s u m e r s  for t he s ame year;

(4) p r o v i d e  i n  the l o a n  c o n t r a c t  that, for a p r o j e c t  c o n­

s i s t i n g  of five or m o r e  units, at least 20 p e r c e n t  of the u n its must 

be r e s e r v e d  fo r  low i n c o m e  s e n i o r  citizens.

(c) A  loa n  m a d e  f r o m  the o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t

f u n d  m a y  be s u b o r d i n a t e d  to a f i rst d e e d  of  trust h e l d  by an  a u t h o r­

iz e d  f i n a n c i a l  i n s t i t u t i o n .

Sec. 44 . 4 7 . 6 2 6 .  D E F I N I T I O N S .  I n  A S  4 4 . 4 7 . 6 1 0  - 4 4 . 4 7 . 6 2 6

(1) " d i v i s i o n "  m e a n s  the d i v i s i o n  of  h o u s i n g  a s s i s t a n c e  

e s t a b l i s h e d  u n d e r  A S  44 . 4 7 . 3 6 0 ;

(2) " e q u i t y  p a r t i c i p a t i o n "  m e a n s  an i n t e r e s t  in the v a l u e  

of the a p p r e c i a t i o n  of  the p r o ject;

(3) " s e n i o r  c i t i z e n  h o u s i n g "  m e a n s  a s p e c i f i c  w o r k  or
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1 i m p r o v e m e n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s

2 fo r  p e r s o n s  60 y e a r s  of ag e  o r  older, i n c l u d i n g  c o n v e n t i o n a l  h o u sing,

3 h o u s i n g  f or the f r a i l  e l d e r l y ,  g r o u p  home s ,  c o n g r e g a t e  housing, o t h e r

4 h o u s i n g  that m e e t s  s p e c i a l  n e e d s  of  the e l d e r l y ,  a n d  a d a p t a t i o n  of

5 e x i s t i n g  o w n e r - o c c u p i e d  or  r e n t a l  s e n i o r  c i t i z e n  r e s i d e n t i a l  u n i t s  to

6 i n c o r p o r a t e  g e r o n t o l o g i c a l  fe a t u r e s ;  s e n i o r  c i t i z e n  h o u s i n g  i n c ludes

7 t he a c q u i s i t i o n ,  c o n s t r u c t i o n ,  or r e h a b i l i t a t i o n  of land, bu i l d i n g s ,

8 i m p r o v e m e n t s ,  and o t h e r  n o n h o u s i n g  f a c i l i t i e s  tha t  a r e  i n c i d e n t a l  or

9 a p p u r t e n a n t  to the housing.

10 *  Sec. 4. Thi s  A c t  takes e f f e c t  J a n u a r y  1, 1986.
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B Y  M.M. M I L L E R ,  D U N C A N ,  GOLL, 
BO U C H E R ,  G R U S S E N D O R F ,  K O P O N E N  

IN T H E  H O U S E  A N D  S U N D

H O U S E  B I L L  NO. 190
J

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  7.LASKA 

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F or a n  A c t  e n t itled: " A n  A c t  r e l a t i n g  to s e n i o r  c i t i z e n  h o u s i n g ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A SKA:

* S e c t i o n  1. AS  4 4 .47 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  10 

to read:

Sec. 44 . 4 7 . 6 0 5 .  O F F I C E  OF  S E N I O R  H O U S I N G .  T h e  o f f i c e  of s e n i o r  

h o u s i n g  is e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  

A f f a i r s ,  d i v i s i o n  of h o u s i n g  assistance.

* Sec. 2. A S  4 4 . 4 7 . 6 1 0  is r e p e a l e d  an d  r e e n a c t e d  to read:

Sec. 44 . 4 7 . 6 1 0 .  PURPO S E .  T h e r e  e x i s t s  i n  the s t a t e  a s e r i o u s  

s h o r t a g e  of  a v a i l a b l e  a n d  a f f o r d a b l e  r e s i d e n t i a l  h o u s i n g  d e s i g n e d  to 

m e e t  t he s p e c i a l  n e e d s  of A l a s k a ' s  s e n i o r  citizens. It is the p u r p o s e  

of t he o f f i c e  to use b o t h  p r i v a t e  a nd p u b l i c  r e s o u r c e s  to p r o v i d e  a 

full r a n g e  of h o u s i n g  o p p o r t u n i t i e s  and s e r v i c e s  f o r  all o l d e r  

A l a s k a n s  r e g a r d l e s s  of income. It is a l s o  the p u r p o s e  of the o f f i c e  

to e m p h a s i z e  a l t e r n a t i v e s  to i n s t i t u t i o n a l i z a t i o n ,  to s u p p o r t  i n d i­

v i d u a l  d i g n i t y  a n d  i n d e p e n d e n c e ,  an d  to a s sist s e n i o r  c i t izens in 

r e m a i n i n g  in  t h e i r  o wn h o m e s  for as l ong as is d e s i r a b l e  and a p p r o p r i­

ate.

* Sec. 3. A S  4 4 .47 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 44 . 4 7 . 6 1 5 .  D U T I E S  OF  T H E  OFFICE. T h e  o f f i c e  shall

(1) p r o v i d e  i n f o r m a t i o n  and a s s i s t a n c e  r e l a t i n g  to s e n i o r  

c i t i z e n  h o u s i n g  to s t a t e  a g e n c i e s ,  s e n i o r  c i t i zens' o r g a n i z a t i o n s ,  

i n d i v i d u a l  s e n i o r  citizens, a n d  o t h e r  i n t e r e s t e d  p e o ple;

In t r oduced: 2 / 1 3 / 8 5
Referred: C o m m u n i t y  & R e g i o n a l
A f f a i r s  a n d  F i n a n c e



(2) c o m p i l e  a n d  r e g u l a r l y  u p d a t e  a n  i n f o r m a t i o n  s y s t e m

i n c l u d i n g

(A) an i n v e n t o r y  of s e n i o r  c i t i z e n  h o u s i n g  p r o j e c t s  in

the state;

(B) p u b l i s h e d  m a n u a l s  d e s c r i b i n g  m a t e r i a l s  a n d  t e c h­

niq u e s  f o r  t he d e s i g n  a n d  c o n s t r u c t i o n  of s e n i o r  c i t i z e n  h o u s i n g ;

(C) a set of b l u e p r i n t s  d e s c r i b i n g  s e n i o r  c i t i z e n  h o m e  

i m p r o v e m e n t s ;

(D) a d i r e c t o r y  of i n - h o m e  s u p p o r t i v e  s e r v i c e s  f or 

s e n i o r  citizens;

(E) a d e s c r i p t i o n  of f e d e r a l  s e n i o r  c i t i z e n  h o u s i n g  

a s s i stance;

(F) r e s e a r c h  a n d  l i t e r a t u r e  o n  n e w  a p p r o a c h e s  to 

s e n i o r  c i t i z e n  housing;

(3) a d m i n i s t e r  t he o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t

f u n d ; and

(4) m a k e  an  a n n u a l  r e port to the O l d e r  A l a s k a n s '  C o m m i s s i o n  

(AS 4 4 . 2 1 . 2 0 0 )  and the l e g i s l a t u r e  of the a c t i v i t i e s  of t he office. 

Sec. 4. AS 4 4 . 4 7 . 6 2 0  is a m e n d e d  to read:

Sec. 44 . 4 7 . 6 2 0 .  O L D E R  A L A S K A N S ' [ S E N I O R  C I T I Z E N S ]  H O U S I N G  

D E V E L O P M E N T  F U N D . (a) T h e r e  is c r e a t e d  in t he d e p a r t m e n t , as a 

r e v o l v i n g  fund, an  o l d e r  A l a s k a n s’ [A S E N I O R  C I T I Z E N S ]  h o u s i n g  d e v e l­

opme n t  fund. S u b ject to d i r e c t  a p p r o p r i a t i o n  o r  t h r o u g h  p r o c e e d s  of a 

b o n d  issue the d e p a r t m e n t  s h all m a k e  loans to i n d i v i d u a l s  a nd c o r p o­

rati o n s  c o n s i d e r e d  e l i g i b l e  u n d e r  s t a n d a r d s  e s t a b l i s h e d  by the o f f i c e  

and m a k e  g r a n t s  to m u n i c i p a l i t i e s  o r  p u b l i c  o r  p r i v a t e  n o n p r o f i t  

c o r p o r a t i o n s  d e s i g n a t e d  as t ax e x empt u n d e r  26 U.S.C. 5 0 1 ( c ) ( 3 )  and

(4) (Internal R e v e n u e  Cod e  of 1954) f or t he p u r p o s e  of d e v e l o p i n g  

s e n i o r  c i t i z e n  h o u sing. A  g r a n t  f r o m  the p r o c e e d s  of a b o n d  i s s u e  m a y



b e  m a d e  only to m u n i c i p a l i t i e s .

(b) A p p l i c a t i o n  f o r  a l o a n  or g r ant u n d e r  (a) of  this s e c t i o n
— — — — — —  t

shall be  in t he f o r m  p r e s c r i b e d  by t he o f f i c e  [ D E P A RTMENT], The 

a p p l i c a t i o n  s h a l l  d e m o n s t r a t e  the n e e d  for s e n i o r  c i t i z e n  h o u s i n g  i n  

t he a r e a  to b e  served, the f e a s i b i l i t y  of the p r o p o s e d  p r o ject, a n d  an 

a d e q u a t e  m a n a g e m e n t  p l a n  that s h all d e m o n s t r a t e  the a b i l i t y  of  the 

e l i g i b l e  r e c i p i e n t  to s u s t a i n  the p r o p o s e d  p r o ject.

(c) A l l  g r ant p r o j e c t s  u n d e r  this s e c t i o n  s h all be in a c c o r d a n c e  

w i t h  f a c i l i t y  p r o c u r e m e n t  p o l i c i e s  d e v e l o p e d  u n d e r  A S  3 5 . 1 0 . 1 6 0

3 5 . 1 0 . 2 0 0  a nd are p u b l i c  f a c i l i t i e s  u n d e r  those sections. L o a n  p r o j - 

ect s  a re not s u b j e c t  to f a c i l i t y  p r o c u r e m e n t  p o l i c i e s  d e v e l o p e d  u n d e r  

A S  3 5 . 1 0 . 1 6 0  - 35.10.200.

(d) T he o f f i c e  [DEPARTMENT] s h all a d opt r e g u l a t i o n s  to c a r r y  out 

the p u r p o s e s  of this section. T h e  p r o v i s i o n s  of  t he A d m i n i s t r a t i v e  

P r o c e d u r e  Ac t  (AS ^4,62) a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  this 

section.

[(e) IN  T H I S  S E C T I O N  " S E N I O R  C I T I Z E N  H O U S I N G "  M E A N S  A  S P E C I F I C  

W O R K  O R  I M P R O V E M E N T  U N D E R T A K E N  P R I M A R I L Y  TO  P R O V I D E  D W E L L I N G  A C C O M M O­

DA T I O N S  F O R  P E R S O N S  60 Y E A R S  O F  A G E  O R  OLDER, I N C L U D I N G  B U T  NO T  L I M I T­

ED TO C O N V E N T I O N A L  H O U S I N G ,  H O U S I N G  F O R  TH E  F R A I L  ELDERLY; G R O U P  

HOMES, C O N G R E G A T E  H O U S I N G ,  A N D  O T H E R  H O U S I N G  T H A T  M E E T S  S P E C I A L  N E E D S  

OF  T HE E L D E R L Y ;  S E N I O R  C I T I Z E N  H O U S I N G  I N C L U D E S  T H E  A C Q U I S I T I O N ,  

C O N S T R U C T I O N ,  O R  R E H A B I L I T A T I O N  OF  LAND, B U I L D I N G S ,  I M P R O V E M E N T S ,  A N D  

O T H E R  N O N H O U S I N G  F A C I L I T I E S  T H A T  A R E  I N C I D E N T A L  O R  A P P U R T E N A N T  TO  T HE 

H O U S I N G . ]

Sec. 5. AS  4 4 . 4 7  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44 . 4 7 . 6 2 2 .  O L D E R  A L A S K A N S '  H O U S I N G  L O A N  P R O G R A M .  (a) T he 

o f f i c e  m a y  u se funds in the o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t  fund 

to m a k e  i n t e r e s t  f ree loans f or the d e v e l o p m e n t  of s e n i o r  c i t i z e n



h o u s i n g  to i n d i v i d u a l s  an d  c o r p o r a t i o n s  c o n s i d e r e d  e l i g i b l e  u n d e r  

s t a n d a r d s  e s t a b l i s h e d  b y  the office.

(b) A  l o a n  m a d e  f r o m  t h e  o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t  

f u n d  m a y  not e x c e e d  50 p e r c e n t  of t h e  l e s s e r  of  the a c t u a l  cost or the 

a p p r a i s e d  v a l u e  of  the p r o j e c t  a nd shall

(1) be m a d e  i n t e r e s t  free, p r o v i d e d  that the loa n  c o n t r a c t  

s h a l l  p r o v i d e  for e q u i t y  p a r t i c i p a t i o n  b y  the s t ate i n  p r o p o r t i o n  to 

th e  r e l a t i o n s h i p  b e t w e e n  the loa n  a m o u n t  an d  t o t a l  cos t  of  the p r o j­

ect ;

(2) be r e p a i d  in a  p e r i o d  of 25 year s ,  o r  u p o n  sale of the 

p r o p e r t y  by the b o r r o w e r ,  w h i c h e v e r  is sooner, e x c e p t  that the o f f i c e  

m a y  m a k e  the l o a n  a s s u m a b l e ;

(3) p r o v i d e  i n  t he loan c o n t r a c t  that, f o r  r e n t a l  p r o j e c t s ,  

r e n t s  m a y  be r a i s e d  o n l y  o nce a n n u a l l y  a n d  the i n c r e a s e  m ay not be 

g r e a t e r  t h a n  the i n c r e a s e  in  th e  A n c h o r a g e  c o n s u m e r  p r i c e  i n d e x  f o r  

al l  u r b a n  c o n s u m e r s  for the s a m e  year;

(4) p r o v i d e  in  the loan c o n t r a c t  that, f o r  a p r o j e c t  c o n­

s i s t i n g  of fiv e  or  m o r e  units, at least 20 p e r c e n t  of  the u n i t s  m u s t  

be r e s e r v e d  f or l o w  i n c o m e  s e n i o r  citizens.

(c) A  l o a n  m a d e  f r o m  t h e  o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t  

fun d  m a y  be s u b o r d i n a t e d  to a first d e e d  of t r u s t  h e l d  by  an a u t h o r­

ize d  f i n a n c i a l  inst i t u t i o n .

Sec. 4 4 . 4 7 . 6 2 6 .  D E F I N I T I O N S .  I n  AS  4 4 . 4 7 . 6 0 0  - 4 4 . 4 7 . 6 2 6

(1) " o f f i c e "  m e a n s  the o f f i c e  of s e n i o r  h o u s i n g ;

(2) " s e n i o r  c i t i z e n  h o u s i n g "  m e a n s  a s p e c i f i c  w o r k  or 

i m p r o v e m e n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  

f or p e r s o n s  60 y e a r s  of age or  older, i n c l u d i n g  c o n v e n t i o n a l  housing, 

h o u s i n g  for the f r a i l  e l d erly, g r o u p  h o mes, c o n g r e g a t e  h o u s i n g ,  a n d  

o t h e r  h o u s i n g  that m e e t s  s p e c i a l  n e e d s  of  the e l d e r l y ;  s e n i o r  c i t i z e n



h o u s i n g  i n c l u d e s  t he acqu i s i t i o n ,  cons t r u c t i o n ,  or r e h a b i l i t a t i o n  of 

land, b u i l d i n g s ,  i m p r o v e m e n t s ,  and o t h e r  n o n h o u s i n g  f a c i l i t i e s  that 

are i n c i d e n t a l  or a p p u r t e n a n t  to the housing.

* Sec. 6. This A ct takes effe c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-




