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Introduced; 1/14/85
Referred: State Affairs and Finance

IN THE HOUSE BY . MILLER AND DUNCAN
r L L1 - o L [ 4 L l hd ? V ’ -V”

HOUSE BILL NO. 10
mm V© " mEE- . " T : 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: “An Act relating to the supplemental employee bene—
fits program; and providing for an effective date.“"
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.30.150 1is amended by adding a new subsection to
read:

(d) An employee of a participating employer may authorize the
employer to make additional voluntary wage reductions as permitted by
the terms of the State of Alaska Supplemental Annuity Plan. The
employer shall contribute the amount of the voluntary wage reduction
to the benefit progranm. The <contribution ohall be paid into the
employee s special account established under this section,

* Sec. 2. The plan administrator of the State of Alaska Supplemental
Annuity Plan may submit amendments to the plan implementing this Act to the
Internal Revenue Service. On receipt of approval from the Internal Revenue
Service, the administrator shall implement this Act.

* Sec. 3. AS 39.30.150(d), enacted by sec. 1 of this Act, takes effect
upon receipt of a favorable ruling by the Intamal Revenue Service approv-—
ing amendments to the State of Alaska Supplemental AnnuityPlan converting
the plan to a qualified plan that permits additional tax-deferred voluntary

wage reductions.

D1 WP TO_



STATE OF ALASKA 1985 LEGISLATIVE. SESSION
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IV Analysis:

(Page 2 of 2)

House Bill 10
Fiscal Note Analysis
Prepared by Division of Retirement & Benefits
Department of Administration

1/17/85

This bill would allow the Administrator of the State
Supplemental Benefits System (SBS) to amend the State of
Alaska Supplemental Annuity Plan to allow additional
voluntary employee contributions to the SBS. The
amendment would be submitted to the Internal Revenue
Service (IRS) to retain the Plan®s qualified status.
Additional contributions would allow SBS participants to
defer up to approximately 18% of their compensation to the

SBS.

The total estimated cost consists of $125,000 for changes
in the data processing systems of the Divisions of Finance
and Retirement & Benefits and $25,000 for consulting
services, educational materials and for booklet and form
revision. These expenses would be connected with
establishing and qualifying the new Plan 1in accordance

with federal law.
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Introduced: 1/14/85
Referred: State Affairs and
Finance

IN THE HOUSE BY M.M.MILLER AND DUNCAN
HOUSE BILL NO. 10
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the supplemental employee bene-
fits program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.30.150 is amended by adding a new subsection to
read:

(d) An employee of a participating employer may authorize the
employer to make additional voluntary wage reductions as permitted by
the terms of the State of Alaska Supplemental Annuity Plan, The
employer shall contribute the amount of the voluntary wage reduction
to the benefit program. The contribution shall be paid into the
employee's special account established under this section.

* Sec. 2. The plan administrator of the Stat m of Alaska Supplemental
Annuity Plan may submit amendments to the plan implementing this Act to the
Internal Revenue Service. On receipt of approval from the Internal Revenue
Service, the administrator shall implement this Act.

* Sec. 3. AS 39.30.150(d), enacted by sec. 1 of this Act, takes effect
upon receipt of a favorable ruling by the Internal Revenue Seivice approv-
ing amendments to the State of Alaska Supplemental Annuity Plan converting
the plan to a qualified plan that permits additional tax-deferred voluntary
wage reductions.
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