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Alaska Slate Legislature
Senator Paul A. Fischer
Senate District D 
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Pouch V
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(907) 465-3791Soldotna, Alaska 99669 

(907) 262-9420 W  

262-9269 H State Senate

M a r c h .13, 1985

Memorandum: Senate Bill 190 "An Act e x tending the residential p r o perty 

tax exemption and tax e quivalency reimb u r se m e n t  payments to certain 

wi d ow s  and w i dowers"

To: Senator Edn a  DeVries, C hairwoman

Coirar'’nity & Regional Affairs C o m m i t t e e

From: S e n a t o r  Paul Fischer

P r e s e n t l y  surviving spouses of both d i s a b l ed  veter a n s  and residents 65 

years of age or over are stripped of any p r o p e r t y  tax exemption or tax 

eq u i v a l e nc y  payment upon the death of their spouse. This depriv a t i on  

is urple a s a n t  news for a bereaved w i d o w  or w i d o w e r  to receive in 

ad d ition to the recent loss of a loved one.

Senate Bill 190 would a llow widows and w i d o w er s  who are at least 60 

years of age and who are surviving spouses of those w h o  p r eviously 

qu a lified for exemptions or payments to c o n tinue to receive them..

Salient features: Sect i o n  1. extends the tax exe m p t io n  on owner

occupied residential property p r e s e n t l y  enjoyed by residents 65 years 

of age or older and by disabled v e t e ra n s  to their surviving spouse if 

he or she is at least 60 years of age. S e c t i o n  2. makes the same 

ext e n s i on  cf benefit to renters eligi b le  for tax equiva l e n c y  

payment w here a real p r o p er t y  tax is in force. Sect i o n  3. makes widows 

and widowers eligible to receive pres e n t  benefits in locations w h e r e  a 

sales tax is levied on rents paid for re s i d e nt i a l  property. S e c t i on  4. 

provides that the act take effect at the beg in n i n g  of Fi s c a l  Y e a r  1986 

on J uly 1, 1985.



S E C T I O N A L  A N A L Y S I S  F O R  S E N A T E  B I L L  1 9 0

A n  A c t  e x t e n d i n g  t h e  r e s i d e n t i a l  p r o p e r t y  t a x  e x e m p t i o n  a n d  

t a x  e q u i v a l e n c y  a n d  r e i m b u r s e m e n t  p a y m e n t s  t o  c e r t a i n  w i d o w s  

a n d  w i d o w e r s

S e c t i o n  1

E x t e n d s  t h e  p r o p e r t y  t a x  e x e m p t i o n  c u r r e n t l y  g i v e n  t o  s e n i o r  

c i t i z e n s  a n d  d i s a b l e d  v e t e r a n s  t o  t h e  w i d o w s  a n d  w i d o w e r s  

( m u s t  b e  a t  l e a s t  60  y e a r s  o f  a g e )  o f  a p e r s o n  t h a t  w a s  a t  

l e a s t  6 5  y e a r s  o l d  o r  o f  a d i s a b l e d  v e t e r a n .

S e c t i o n  2

E x t e n d s  t h e  t a x  e q u i v a l e n c y  p a y m e n t s  f o r  r e n t e r s  t o  t h e  

w i d o w s  a n d  w i d o w e r s  ( m u s t  b e  a t  l e a s t  6 0  y e a r s  o l d )  o f  a 

p e r s o n  t h a t  w a s  a t  l e a s t  6 5  y e a r s  o l d  o r  o f  a d i s a b l e d  

v e t e r a n .

S e c t i o n  3

E x t e n d s  t h e  r e i m b u r s m e n t  p a y m e n t  f o r  r e n t e r s  i n  c i t i e s  t h a t  

d o  n o t  l e v y  a p r o p e r t y  t a x  b u t  c o l l e c t  a s a l e s  t a x  o n  r e n t s  

t o  t h e  w i d o w s  a n d  w i d o w e r s  ( m u s t  b e  a t  l e a s t  60 y e a r s  o l d )  o f  

a p e r s o n  t h a t  w a s  a t  l e a s t  65  y e a r s  o l d  o r  o f  a d i s a b l e d  

v e t e r a n .

S e c t i o n  4

E f f e c t i v e  d a t e  o f  J u l y  1, 1 9 8 5 .

T h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  a d o p t e d  

a n  a m e n d m e n t  w h i c h  a d d s  t h r e e  n e w  s e c t i o n s  t o  t h e  b i l l .  A l l  

s t a t e  t h a t  i f  s u f f i c i e n t  f u n d s  a r e  n o t  a v a i l a b l e  f o r  

r e i m b u r s e m e n t  t o  m u n i c i p a l i t i e s  o r  i n d i v i d u a l s ,  t h o s e  f u n d s  
s h a l l  b e  d i s t r i b u t e d  p r o  r a t a .

I n  a d d i t i o n ,  t h e  d r a f t i n g  a t t o r n e y  h a s  r e c o m m e n d e d  t h a t  t h e  

e f f e c t i v e  d a t e  o f  t h i s  b i l l  b e  a m e n d e d  t o  J a n u a r y  1, 1 9 8 6  

b e c a u s e  m u n i c i p a l i t i e s  g e n e r a l l y  o p e r a t e  o n  a c a l e n d a r  y e a r  
b a s i s .

F i n a l l y ,  S e n a t e  B i l l  1 9 0  o r i g i n a l l y  h a d  a $ 3 1 , 9 0 0  f i s c a l  n o t e  
•ro m  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  L a s t  
F r i d a y ,  t h e y  d e l e t e d  t h e i r  r e q u e s t  f o r  a  n e w  c l e r k  t y p i s t  

p o s i t i o n ,  h e n c e  t h e  f i s c a l  n o t e  n o w  a m r u n t s  t o  $ 5 , 0 0 0 .  T h a t  

w o u l d  b e  u s e d  t o  p a y  t h e  i n c r e a s e  i n  r e i m b u r s e m e n t  c l a i m s .
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BILL SHEFFIELD, GOVERNOR

DEPT. OF COMMUNITY A REGIONAL AFFAIRS □ p o u c h  a

R E :  S B  1 9 0

S P O N S O R S :  - S e n a t o r  P. F i s c h e r ,  S e n a t o r  A b o o d ,  a n d  s e n a t o r

S B  1 9 0  a l l o w s  f o r  t h e  w i d o w / w i d o w e r  o f  a p e r s o n  w h o  r e c e i v e d :

(1) A  P r o p e r t y  T a x  E x e m p t i o n  o r  (2) A  T a x  E q u i v a l e n c y  ( R e n t e r )

p a y m e n t  t o  c o n t i n u e  t o  r e c e i v e  t h e  e x e m p t i o n ,  i f  t h e
w i d o w / w i d o w e r  is a t  l e a s t  60 y e a r s  o l d  o r  o l d e r .

T h e  d e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  o f  t h i s  b i l l .  W e

u n d e r s t a n d  t h e  h a r d s h i p  a w i d o w / w i d o w e r  e n c o u n t e r s ,  f i n a n c i a l l y  

d u e  t o  t h e  l o s s  o f  a s p o u s e .  W e  h a v e  i n t r o d u c e d  s i m i l a r  

l e g i s l a t i o n  i n  S B  1 3 7 ,  S e c t i o n  4,, w h i c h  w o u l d  a l l o w  a s u r v i v i n g  

s p o u s e ,  a g e  55 or o l d e r  t o  c o n t i n u e  r e c e i v i n g  t h e  p r o p e r t y  t a x  
e x e m p t i o n .

I n  s u p p o r t i n g  t h i s  b i l l  w e  w o u l d  l i k e  t o  a d d  a n  a m e n d m e n t  w h i c h  

w o u l d  a d d r e s s  t h e  f u n d i n g  p r o b l e m .  D u e  t o  t h e  a d d i t i o n  o f

d i s a b l e d  v e t e r a n s  ( C h a p t e r  4 0 ,  S L A  8 4 ) ,  i n c r e a s e d  n u m b e r s  o f

s e n i o r  c i t i z e n s ,  s t a t e w i d e  i n c r e a s e s  i n  b o t n  p r o p e r t y  t a x e s  a n d

r e n t ' s  t h e .  m o n e y  r e q u i r e d  t o  f u l l y  f u n c  t h e s e  p r o g r a m s  h a s

d r a s t i c a l l y  i n c r e a s e d .  T h e r e f o r e ,  w e  r e c o m m e n d  i n c l u d i n g  

l a n g u a g e  w h i c h  w o u l d  a l l o v  t h e  d e p a r t m e n t  to  p r o r a t e  p a y m e n t s
i n  t h e  e v e n t  o f  f u t u r e  f u n d i n g  s h o r t a g e s .

C O S T  A N A L Y S I S

G e n e r a l  f u n d  c o s t s  a r e  d u e  t o  a n  i n c r e a s e  i n  e l i g i b l e

a p p l i c a n t s .  T h i s  cos', i s  e s t i m a t e d  t o  b e  $ 5 , 0 0 0  a n d  w i l l  

i n c r e a s e  1 0 %  a n n u a l l y  d u e  to  i n f l a t i o n .  A d d i t i o n a l  c o s t s  a r e
a t t r i b u t e d  t o  t h e  a d d e d  p o s i t i o n  o f  a c l e r k  t y p i s t .

JUNEAU. ALASKA 99811 
PHONE: (907) 465-4700

O F F I C E  O F  T H E  C O M M I S S I O N E R
□  949 E. 36TH AVENUE. SUITE 400 

ANCHORAGE. ALASKA 99508 
PHONE: (907) 563-1073M a r c h  1 8 ,  1 9 8 5

P O S I T I O N  P A P E R

E l i a s o n

A N A L Y S I S

21-P1LH



H B  1 9 0

M a r c h  18, 1 9 8 5  

P a g e  2

I M P A C T  O N  L O C A L  G O V E R N M E N T S :

A d d i t i o n a l  w o r k  f o r  t h e  l o c a l  a s s e s s o r  a n d  s t a f f  w i l l  ■ b e  

r e q u i r e d  i n  v e r i f y i n g  t h e  e l i g i b i l i t y  o f  t h e  w i d o w / w i d o w e r  f o r  
t h i s  e x e m p t i o n .

E m i l  N o t t i ,  C o m m i s s i o n e r



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

__________________ FISCAL N O T E  _

Revision Date: 4 / 1 2 / 8 5

REQUEST FISCAL DETAIL
Bill/Resolution No.: SB 190_______  Agency Affected:Community & Renional Affairs

Title: rxt.endinn tax exemptions to Program Category Affected:Senior Citizens/Disabled

certain widows & widowers___________  Vptprnns Tax Rplief________  _______________
Sponsor:p.Fischer. Abood; Eliason BRU, Program or Subprogram(s) Affected:
Requestor:   Senior Citizens/Disabled Veterans Property Tax

Date of Request:______________________ Exemotion ft Rentors Equivalency Rebate

EXPENDITURES/REVENUES: (Thousands of Dollars)
■ — ■  —  ■ ■ UF  >  ■ ■  M  ■ I '  ' ■ ■ ' < '  ■■ ■

r ~  — FY 8fa FY bo FY 87 FY 88 FY 89 FY 90
OPERATING

100 PERSONAL SERVICES 0
200 TRAVEL
300 CONTRACTUAL
^00 SUPPLIES
500 EQUIPMENT .

S00 LAND & STRUCTURES
700 CRANTS, CLAIMS 0 b. U 5.5 6.0 b.b 1.1
300 MISCELLANEOUS

TOTAL OPERATING 0 5.0 5.5 . 6.0 fa. b 1.1

f CAPITAL i ~~0

I REVENUE 1 0 1  | I | | |

FUNDING: (Thousands of Dollars)
jtlicKnL rUNu 
-EDERAL FUNDS 
OTHER 
TOTAL

0 5.0 b. b "6'.U - i 7.2

0 5.0 5. b ^570 "' 6.6 ' 7 .2

POSITIONS:
- l l L L - i  l l - l t

3ART-TIME
TEMPORARY

0

. . . .

1
f

ANALYSIS: Attach a separate page if necessary

Position paper attached.

_  „  / A i '  -
Prepared By: Michael Worley, State Assessor phone; 465-^735

Division: Municipal and Regl'unal "Ass is lance-----------Date:Date: 4/12/83"

Approved by Commissioner: Date:
Agency: Community and Reg I onal ps '

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Manages— ’
Impacted Agency( 7/1/84
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M E M O R A N D U M M a r c h  22, 1985

SUBJECT: Eenefits for certain w idow s and widowers
(Senate Bill 190)

TO: Senator Edna DeVries

FROM: Tamara Brandt Cook
D e put y Directo r / { t 1 '

Division of Legal Services

Here is the amendment that y o u  requested. It adds 
provisions to authorize payment of pro rated portions of the 
benefits under the three programs dealt w i t h  in SB 190 if 
appropriations are not adequate to fully fund payments to 
all eligible recipients. Since these additions do not deal 
w i t h  benefits to widows and widowers as such, I have in this 
amendment, bro adened the title of the bill to more 
a ccurately reflect the subject as it has been  expanded.

In p r e p aring this amendment I noticed that the effective 
date of this bill is tied to the fiscal year. Since all 
three programs amended in this bill involve benefits cal­
culated according to rates of municipa l taxation, the bill 
should become effective at the b e g i nning of the tax year to 
avoid the adm inistrative difficulties of c a lculating the 
level of benefits for h a l f  a year. I w o u l d  recommen d that 
the ef fective date be changed to J a nuary 1, 1986.

T B C :ojb 
J 13/016



O f f ic i a l  B u s in e s s

jUlatffea l£>tate Hegtglatuce

S e n a te  

Committee on 

Community anti Regional Affairs

Members:
Senator Ferguson. V ice C hairm an 

Senator C ogh ill 
Senator S tu rgu lew sk i

Senator V. Fucner

Senator Edna DeVries. Chairman

P o u c h v  
Juneau. A laska 9 98 tt

March 25, 1985

T o : 

F r o m :  

Sub j :

Senator Jan Faiks, Co-Chairman 

Senate Finance

>■

Senator Edna DeVries, C h a i r m a n ^  

Senate Corrmun i ty/Reg i ona l Affairs

B i l l  190

Subject bill has passed out of C&RA and will be read 

across and referred to Finance tomorrow, March 26.

My cormnittee has added one amendment to the bill.

In comments from Legal Services relating to our committee 

amendment, it was suggested that the effective date of 

the bill be changed to January 1, 1986; specifically due 

to the fact that local government generally operates on 

a calendar year basis.

I agree that the effective date for SB 190 should be 

changed to January 1, 1986; and request that Finance 

so amend the bill. This has been discussed with the 

bill sponsor, Senator Paul Fischer.

cc: Senator Paul Fischer 

C&RA Members

P.S. Also note that bill title change is included in 

our amendment; as per recommendation from Tam Cook, 
Legal Services.

- £ > C U t / 0  -



Senator Paul A. Fischer 

Senate District D 
Box 784

Soldotna, Alaska 99669 
(907) 262-9420 W  

262-9269 H

Alaska State Legislature

State Senate

W hile  in Juneau

Pouch V

Juneau, Alaska 99811 
(907) 465-3791

M a r c h  18, 1985

M emorandum: Senate Bill 190 "An Act e x tending the re s i d e n t i al  property 

tax e x emption and tax equiva l en c y  reimbursement payments to certain 

w i d o ws  and w i d o we r s "

To: Senator E dna DeVries, C hairwoman

Com mu n i t y  & Re g i o n a l  Affairs Committee

From: S e n a t o r  Pau l  Fisc he r

P re s e n t l y surviving spouses of both d i s abled veterans and residents 65 

y ears of age or over are stripped of any p r op e r t y  tax exe m p t i on  or tax 

e q u i v a le n c y  payment u p o n  the death of their spouse. T his de p r i va t i o n  

is u np l e a s a n t  news for a b e r e a v e d  w i d o w  or w i d o w e r  to receive in 

a d d ition to the recent loss of a loved one.

S enate Bil l  190 would a llow widows and widowers who are at least 60

years of age and who are surviving spouses of those w h o  p r e v i o u sl y  

q ualified for exemptions or payments to c o n tinue to receive them.

S alient features: Sect i o n  1. extends the tax exe m p t i on  on owner

occupied r esidential p r o p er t y  p r e s e n t l y  enjoyed by residents 65 years 

of age or older and by disabled veterans to :heir s u rviving spouse if

he or she is at least 60 years of age. Sect .on 2. m akes the same

e x tension of benefit to renters eligible for tax eq u i v a l e n cy  

payment w here a real p r o p e r t y  tax is in force. S e c t i o n  3. m akes widows 

and widowers eligible to receive present b en efits in locations w h er e  a 

sales tax is levied on rents paid for reside n t i a l  property. Sect i o n  4. 

p rovides that the act take effect at the b e g i n n i n g of Fi s c a l  Y e a r  1986 

on Jul y  1, 1985.
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Offered: 4/15/85
Referred: Rules

Original sponsors: P.Fischer, Abood,
Eliason, et al

IN THE SENATE BY THE FINA N C E  COMMITTEE

CS F O R  SENATE BILL NO. 190 (Finance)

IN THE LEGISLATURE OF THE STATE OF A LA S K A  

FOURT E EN T H  LEGISLATURE - FIRST SESSION

For an Act e n t i t l e d: " A n  Act extending the residential property tax e x e m p­

tion and tax equivalency and reimbursement payments 

to certain widows and widowers; and p r o viding for an 

effective date."

BE IT ENAC T ED  BY THE LEGISL A T UR E  OF THE STATE OF ALASKA:

* Saction 1. AS 29.53.020(e) is amended to read:

(e) The real property owned and occupied as a permanent place of 

abode by a (1) resident 65 years of age or o v e r ; (2) [OR BY A] d i s­

abled v e t e r a n ; or (3) resident at least 60 years old who is the w i d o w  

or wido w e r  of a p e r s o n  who qualified cor an e::emption u n d e r  (1) or (2) 

of this subsection, is exempt from taxation of the assessed value of 

the real property. Only one exemption may be granted for the same 

pr o perty and, if two or more persons are eligible for an exemption for 

the same property, the parties shall decide between or among thrr.-

selves w h i c h  shall receive the benefit of the exemption. Real p r o p­

erty may not be exempted under this s u bsection if the assessor d e t e r­

mines, after notice and hearing to the parties concerned, that the 

property was conveyed to the applicant p r imarily for the purpose of 

obtaining the exemption. The determination of the assessor may be 

appealed u nd e r  AS 44.62.560 - 44.62.570.

* Sec. 2. AS 29.73.060(a) is amended to read:

(a) A  resident of tb- state [65 YEARS OF AGE OR O L D E R  OR A  

D T 1 n o  VETERAN] who rents a permanent place of abode is eligible for 

a t jivalency payment from the state through the Department of

-1 - CSSB 190(F in )
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Community and Regional Affairs if the resident is

(1) at least 65 years old;

(2) a disabled veteran; or

(3) at least 60 years old and the w i d o w  or widow e r  of a 

person who was eligible for a payment under (1) or (2) of this s u b­

se c t i o n .

* Sec. 3. AS 29.73.062(a) is amended to read:

(a) A resident of the state [65 YEARS OF AGE OR OLDER O R  A 

DI S ABLED VETERAN] who rents a permanent place of abode and is o t h e r­

wise eligible for a reimbursement payment from the state may receive a 

payment through the Department of Community and Regional Affairs if 

the abode is located in a municipality that [(1)] does not levy and 

collect a property ta x x [;] and [(2)] levies and collects a sales tax 

on rents paid for residential property. A  resident is eligible for a 

paym ent if the resident is

(1) at least 65 years old;

(2) a disabled veteran; or

( 3  ) a t least 60 years old and the w i d o w  or widowe of a

person who was eligible for a payment under (1) or (2) of this s u b­

se c t i o n .

* Sec. 4. This Act takes effect January 1, 1986,

CSSB 1 9 0 (Fin) - 2 -
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Introduced: 2/26/85
Referred: Community & Regio nal Affairs

and Finance

BY P.FISCHER, ABOOD,
ELIASON, V.FISCHER, 
ZIEGLER, ZHAROFF AND

1 IN THE SENATE COGHILL

2 • SENATE BILL NO. 190

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 FOU RTE E N T H  LEGIS. \TURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: MAn A.ct the residen tial p r o p e r t y  tax exemp-

7

8
tion and tax equivalency and r e i m b u r s e m e n t  payments 

,fcra oor.feain-ifidowo arrtl a n d  p r o v i d i n g  for an

9 effective date."

10 BE IT ENACTED B Y  THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(e) is amended to read:

(e) The real p r o p e r t y  c^ned and oc cupied as a per ma n e n t  place of 

abode by a (1) resident 65 years of age or o v e r ; (2) [OR BY A] d i s­

abled v e t e r a n ; or (3) resident at least 60 years old w h o  is the w i d o w  

or w i dower of a p erson w h o  qual ified for an exemption u n d e r  (1) or (2) 

of this subsection, is exempt from taxation of the a s s e s s e d  v a l u e  of

the real property. Only one e xemption may be granted for the same

property and, if two or m o r e  persons are eligible for an e x e m p tion for 

the same property, the parties shall decide b e t w e e n  or a mong  t h e m­

selves w h i c h  shall receive the benefit of the exemption. R e a l  p r o p­

erty m a y  not be ex empted under this subsection if the asse ssor d e t e r­

mines, aftei. notice and hearing to the parties concerned, that the 

property was conveyed to the applicant primari ly for the purpose of

obtaining the exemption. The determination  of the assess or m a y  be

1 1

12
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21 

22

23

24

25
appealed under AS 44.62.560 - 44.62.570.

.  “ M E W  3 « C T i e N
* Sec. 2. AS 29.73.060(a) is amended to read:

(a) A  resident of the state [65 YEARS OF A G E  O R  O L D E R  O R  A  

DISABLED VETERAN] who rents a permanent place of abode is e l i g i ^ 1 '' for 

a tax equivalency payment from the state through the Depart m e n t  of

- I -  S B  190



Community a n d  R e g i o n a l  Affairs if the resident is

(!•) at least 65 years old;

(2) a d i s abled veteran; or

(3) at least 60 years old and the w i d o w  or w i d o w e r  of c 

p e r s o n  w h o  w a s  e ligiole for a p a y m e n t  u nder (1) or (2) of this s u b­

sec t i o n.

Sec. 3. A S  29.73.062(a) is a m e u d e d  to read:

(a) A  r e s i d e n t  of the state [65 Y E A R S  O F  A G E  O R  O L D E R  O R  i 

DISAB L E D  VETERAN] w h o  rents a p ermanent place o f  abode and is o t h e r­

wis e  eligible for a r e i m b u r s e m e n t  payment f r o m  the state m a y  r e c e i v e  : 

p a y m e n t t h r ough the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  i* 

the abode is l o cated in a m u n i c i p a l i t y  that [(!)] does not levy a nr 

collect a p r o p e r t y  t a x ^  [;] aiid [(2.)] levies a n d  collects a sales ta;. 

on rents paid for r e s i d e n t i a l  property. A  r e s i d e n t  Is eligible for e. 

pa yment if the resid e n t  is

' (1) at least 65 years old;

(2) a d i s a b l e d  veteran; or

(3) at least 60 years old and the w i d o w  or w i d o w e r  of c 

person who was e l i gib le for a p a y m e n t  u nder (1) or (2) of this s u b­

section.

Sec. 4. This A c t  talce3 effect July 1, 1985.
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