


TO: R e p r e s e n t a t i v e  P e t e r  G o l l ,  C h a i r

M e m b e r s  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

F R O M :  S c o t t  A. B u r g r s s ,  E x e c u t i v e  D i r e c t

D A T E :  M a r c h  19, 1 9 8 6

S U B J E C T :  hts 3 18 - M u n i c i p a l  P r o p e r t y  T a x a t i o n

W h i l e  t h e  L e a g u e  is o p p o s e d  t o  S t a t e  m a n d a t e d  e x e m p t i o n s  o n  l o c a l  t a x  

r e v e n u e  s o u r c e s ,  I d o  n o t  s e e  a p r o b l e m  w i c h  H B  518. T h e  b i l l  a p p e a r s  to 

b e  h o u s e - k e e p i n g  b u t  n e c e s s a r y  l e g i s l a t i o n .  T h e  L e a g u e  h a s  n o  s p e c i f i c  

p o l i c y  l a n g u a g e  o n  t h i s  l e g i s l a t i o n ,  a n d  t h e r e f o r e  w e  h a v e  n o  p o s i t i o n  o n  

t h e  s p e c i f i c s  o f  t h e  b i l l ;  h o w e v e r ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  h a s  r e q u e s t e d  c o m m e n t  f r o m  t h e  L e a g u e .

I c o n t a c t e d  G a r y  L e w i s ,  M a t a n u s k a - S u s i t n a  B o r o u g h  A s s e s s o r  a n d  P r e s i d e n t  

o f  t h e  A l a s k a  A s s o c i a t i o n  o f  A s s e s s o r s ,  o n  t h e  l e g i s l a t i o n .  Mr. L e w i s  

i n d i c a t e d  t h a t  t h e  b i l l  is n e c e s s a r y  t o  c l e a r  u p  an  a m b i g u i t y  l e f t  in t h e  

r e w r i t e  o f  T i t l e  29, l e g i s l a t i o n  w h i c h  p a s s e d  l a s t  y e a r .  It  is 

i m p r a c t i c a l  f o r  a n  a s s e s s o r  t o  a s s e s s  f u r n i t u r e  a n d  " p e r s o n a l  e f f e c t s "  o f  

t h e  h e a d  o f  a h o u s e h o l d  o r  a n y  o c c u p a n t  o f  a h o u s e h o l d .  T h e  l a n g u a g e  

w o u l d  c l a r i f y  t h a t  s u c h  a s s e s s m e n t  is n o t  r e q u i r e d .  T h e  c h a n g e  f r o m  

" e x e m p t i o n "  t o  " d e f e r m e n t "  m o r e  c o r r e c t l y  d e s c r i b e s  t h e  f a r m  u s e  p r o g r a m .

I h o p e  t h i s  i n f o r m a t i o n  is  h e l p f u l .
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I n t r o d u c e d :  1 / 2 7/86
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  
A f f a i r s  a nd F i n a n c e

BY T H E  F-'ULES C O M M I T T E E  BY
IN  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 518 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m u n i c i p a l  p r o p e r t y  t a x a t i o n ;  and

p r o v i d i n g  f or an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

* S e c t i o n  1. AS  2 9 . 4 5 . 030( a )  is a m e n d e d  to read:

(a) T he f o l l o w i n g  p r o p e r t y  is e x e m p t  fro m  g e n e r a l  t a x a t i o n :

(1) m u n i c i p a l ,  state, o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t  

that a p r i v a t e  l e a s e h o l d ,  c o n t r a c t ,  or  o t h e r  i n t e r e s t  in  the p r o p t  ty 

is t a x a b l e  to the e x t e n t  of the i n t e r e s t ;

(2) h o u s e h o l d  f u r n i t u r e  a n d  p e r s o n a l  e f fects of m e m b e r s  of 

a [OF T H E  H E A D  OF  A  F A M I L Y  OR] h o u s e h o l d ;

(3) p r o p e r t y  u s e d  e x c l u s i v e l y  i or n o n p r o f i t  r e l i g i o u s ,  

c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l ,  or  e d u c a t i o n a l  p u r p o s e s ;

(4) p r o p e r t y  of a n o n b u s i n e s s  o r g a n i z a t i o n  o r  its a u x i l i a r y  

c o m p o s e d  e n t i r e l y  of  p e r s o n s  w i t h  90 d a y s  or m o r e  of a c t i v e  s e r v i c e  in 

the a r m e d  forc e s  of  the U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  of s e r v i c e  and 

s e p a r a t i o n  w e r e  c .her t h a n  d i s h o n o r a b l e ;

(5) u o n e y  on d e p o s i t ;

(6) ‘.he r eal p r o p e r t y  of c e r t a i n  r e s i d e n t s  of  the s t a t e  to 

the e x t e n t  a nd s u b j e c t  to the c o n d i t i o n s  p r o v i d e d  in (e) of this s e c­

tion ;

(7) r e a l  p r o p e r t y  or an  i n t e r e s t  in  r e a l  p r o p e r t y  that is 

e x e m p t  f r o m  t a x a t i o n  u n d e r  43 U . S . C .  1620(d), as amended.

* i.e. 2. A S  0 9 . 4 5 .060(b) is a; n d e d  to read:

(b) A n  o w n e r  of f a r m  u s e  l a n d  m u s t ,  to s e c u r e  the a s s e s s m e n t
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u n d e r  this section, a p p l y  to the a s s e s s o r  b e f o r e  M a y  15 of  e a c h  y e a r
C

in w h i c h  the a s s e s s m e n t  is d e s i r e d .  T h e  a p p l i c a t i o n  m u s t  [SHALL] be 

m a d e  u p o n  forms p r e s c r i b e d  by  the s t a t e  A s s e s s o r  f or the u s e  of  the

l o cal a s s e s s o r ,  a n d  m u s t  [SHALL] i n c l u d e  i n f o r m a t i o n  that m a y  rea-1
s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the e n t i t l e m e n t  of the a p p l i c a n t .  If 

the land is leas e d  for f a r m  u s e  p u r p o s e s ,  the a p p l i c a n t  s h a l l  f u r n i s h  

to the a s s e s s o r  a copy of the l e ase b e a r i n g  the s i g n a t u r e s  of b o t h
I

l e s s e e  a nd l e s s o r  a l ong w i t h  the c o m p l e t e d  a p p l i c a t i o n .  T h e  a p p l i c a n t
f

s h a l l  f u r n i s h  the a s s e s s o r  a c o p y  of the l e ase c o v e r i n g  the p e r i o d  for
C

w h i c h  the d e f e r m e n t  [ E X E M PTION] is r e q u e s t e d .

*  Sec. 3. A S  4 5 . 060(c) is a m e n d e d  to read:

(c) In this s e c t i o n  " f a r m  u s e "  m e a n s  the u se of lan d  f or p r o f i t  

f or r a i s i n g  a nd h a r v e s t i n g  crops, f o r  the f e e ding, b r e e d i n g ,  a n d  m a n­

ag e m e n t  of livestock, f o r  d a i r y i n g ,  or  a n o t h e r  a g r i c u l t u r a l  use, or  

any c o m b i n a t i o n  of these. To  be f a r m  u s e  land, the o w n e r  or less e e  

m u s t  be a c t i v e l y  e n g a g e d  in f a r m i n g  *. ie land, a n d  d e r i v e  at least 10 

p e r c e n t  of y e a r l y  g r oss i n c o m e  f r o m  the rand. T his s e c t i o n  d o e s  not 

a p p l y  to land for w h i c h  the o w n e r  ha s  g r a n t e d ,  an d  has o u t s t a n d i n g ,  a 

l e a s e  or o p t i o n  to Huy t he s u r f a c e  r i g hts. A  p r o p e r t y  o w n e r  w i s h i n g  

to file for f arm u se c l a s s i f i c a t i o n  h a v i n g  no h i s t o r y  of f a r m - r e l a t e d  

i n c o m e  m a y  submit a d e c l a r a t i o n  of i n t e n t  at the t ime of f i l i n g  the 

a p p l i c a t i o n  w i t h  the a s s e s s o r  s e a t i n g  out the i n t e n d e d  u se of th e  land 

a n d  the a n t i c i p a t e d  p e r c e n t a g e  of income. A n  a p p l i c a n t  u s i n g  this 

p r o c e d u r e  s h all file w i t h  the a s s e s s o r  b e f o r e  F e b r u a r y  1 of the f o l­

lo w i n g  y e a r  a n o t a r i z e d  s t a t e m e n t  of the p e r c e n t a g e  of g r o s s  i n c o m e  

a t t r i b u t a b l e  to the land. F a i l u r e  to m a k e  the f i l i n g  r e q u i r e d  in this 

s u b s e c t i o n  f o r f e i t s  e n t i t l e m e n t  to the d e f e r m e n t  [THE E X E M P T I O N ] .

* Sec. 4. Thi s  Act takes e f f e c t  J u l y  1, 1586.
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P O S I T I O N  P A P E R

R E :  HB 518

S P O N S O R :  R u l e s  C o m m i t t e e  b y  r e q u e s t  of t h e  G o v e r n o r

P r o g r a m  E f f e c t s  of B i l l

S e c t i o n  O n e  c o r r e c t s  c e r t a i n  w o r d i n g  w h i c h  w a s  c o n t a i n e d  in t h e  

T i t l e  29 r e w r i t e .  Prior t o  t h e  a d o p t i o n  of the r e w r i t e ,  
h o u s e h o l d  f u r n i t u r e  and p e r s o n a l  e f f e c t s  a c r o s s  t h e  S t a t e  w e r e  
e x e m p t e d  t h r o u g h  the o p e r a t i o n  of two s t a t u t e s .  The f i r s t  
[AS 2 9 . 5 3 . 0 2 0 ( a ) ( 2 ) ]  w a s  r e q u i r e d  b y  law, a n d  e x e m p t e d  t h e  
f i r s t  $ 5 0 0  o f  h o u s e h o l d  f u r n i t u r e .  T h e  s e c o n d  
[AS 2 9 . 5 3 . 0 2 5 ( b ) ( 2 ) ( A ) ]  was a n  o p t i o n a l  e x e m p t i o n  w h i c h  a l l o w e d  

m u n i c i p a l i t i e s  to e x e m p t  the r e m a i n i n g  v a l u e  of t h e  f u r n i t u r e  
a n d  a l l  the p e r s o n a l  e f f e c t s  ( r i n g s ,  c l o t h i n g ,  etc . )  of t h e  
h o u s e h o l d e r .  E v e r y  t a x i n g  m u n i c i p a l i t y  in A l a s k a  h a d  a d o p t e d  
t h a t  o p t i o n a l  e x e m p t i o n .

A t  t h e  r e q u e s t  of a s s e s s o r s  a c r o s s  t h e  S t a t e ,  t h e  t e c h n i c a l  a n d  
p o l i c y  g r o u p s  of t h e  T i t l e  29 r e w r i t e  a g r e e d  to c o m b i n e  the t w o  
e x e m p t i o n s  a n d  m a k e  all h o u s e h o l d  f u r n i t u r e  a n d  p e r s o n a l  
e f f e c t s  m a n d a t o r i l y  e x e m p t  u n d e r  A S  2 9 . 4 5 . 0 3 0 ( a ) ( 2 ) .  
A p p a r e n t l y ,  t h e  " p e r s o n a l  e f f e c t s "  l a n g u a g e  w a s  i n a d v e r t e n t l y  
l e f t  o u t  of t h e  r e w r i t e .  A s  a r e s u l t  of t h a t  o v e r s i g h t ,  t h e
c u r r e n t  l a n g u a g e  in law r e q u i r e s  m u n i c i p a l i t i e s  to l e v y  
p r o p e r t y  t a x e s  a g a i n s t  all p e r s o n a l  e f f e c t s  of thp m e m b e r s  o f  a 
h o u s e h o l d .

S e c t i o n  T w o  of the b i l l  c o r r e c t s  c e r t a i n  r e f e r e n c e s  to t h e  

a g r i c u l t u r a l  l a n d  u s e  p r o g r a m .  C u r r e n t  l a w  r e f e r s  to the t a x  
b e n e f i t  as an " e x e m p t i o n " .  S e c t i o n  T w o  c h a n g e s  t h a t  r e f e r e n c e  

t o  t h e  t e r m  " d e f e r m e n t " ,  w h i c h  b e t t e r  d e s c r i b e s  t h e  o p e r a t i o n
o f  the p r o g r a m .

C o m m e n t s

T h e  A l a s k a  A s s o c i a t i o n  of A s s e s s i n g  O f f i c e r s  joins t h e

D e p a r t m e n t  in s t r o n g l y  s u p p o r t i n g  the p a s s a g e  of H B  518. If 
t h e  l a n g u a g e  in S e c t i o n  O n e  o f  t h e  b i l l  d o e s  n o t  p a s s  t h e
L e g i s l a t u r e  t h i s  s e s s i o n ,  a l l  m u n i c i p a l i t i e s  w h i c h  le v y  a 
p r o p e r t y  t a x  w i l l  b e  r e q u i r e d  t o  t a x  h o u s e h o l d  p e r s o n a l  e f f e c t s  
b e g i n n i n g  J a n u a r y  1, 1987.

i, C o m m i s s i o n e r
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