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ROJECT DESCR IPT ION : APPROPRIATED TO STATE AGENCY
WIDEN AND PAVE SHOULDERS FROM APPROXIMATELY 12 MILE VILLAGE TO FLOOD CONTROL PROJECT .  THE ROAD I S  THE MAIN ROUTE FOR 
REF INERY TRUCKS AND INTERSECTS WITH THE ACCESS TO THE NEW NORTH POLE HIGH SCHOOL. TH IS  PRO JECT IS  SUPPORTED BY THE 
LOCAL GOVERNMENT.
THE C ITY  OF NORTH POLE HAS EXPERIENCED RAP ID  GROWTH AND DEVELOPMENT ON BOTH S ID E S  OF THE OLD RICHARDSON DURING THE PAST 
2 YEARS (NORTH POLE RE INERY EXPANSION,  HEW HIGH SCHOOL, RES IDEHT IAL  DEVELOPMENT, E T C ) .  THE EX IST ING  2 0 '  ROADWAY I S  
INADEQUATE TO HANDLE THE INCREASED COMMUNITY AND TRUCK TRAFF IC .  COMMUNITY AND SAFETY CONCERNS MAKE TH IS  A HIGH LOCAL 
P R IO R I T Y .
THE WIDENED ROADWAY AND FORECASTED TRAFF IC  INCREASES ARE EXPECTED TO INCREASE MAINTENANCE REQUIREMENTS ON' TH IS  SECT ION .
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IN THE HOUSE

CS For HOUSE BILL NO. 487 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to projected operating and main t e­

nance costs of capital improvements."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.08.030 is amended by adding a new subsection to 

read:

(b) Before an appropriation bill containing an appropriation for 

a capitol improvement is reported from the committee of first refer­

ral, there shall be attached to the bill a fiscal note containing the 

projected operating and maintenance costs of the proposed capital 

improvement.

* Sec. 2. AS 37.07.030 is amended to read:

Sec. 37.07.030. RESPONSIBILITIES OF THE LEGISLATURE. T h . legis­

lature shall

(1) provide for a budget review function;

(2) analyze the comprehensive operating and capital im­

provements programs and financial plans recommended by the governor;

(3) adopt legislation to authorize implementation of the 

governor's comprehensive operating and capital improvements programs 

and financial plans or appropriate alternatives to those plans;

(4) provide for a post-audit function, to cover financial 

transactions, program accomplishment^ and compliance with legislative 

int e n t ;

(5) adopt or revise the estimate or receipts required to 

balance the succeeding fiscal year's budget in order that proposed
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expenditures do not exceed estimated receipts for^that fiscal year;

(.6) adopt, revise, or initiate revenue measures in order to 

balance the succeeding fiscal year's budget and the capital improve­

ments section of the budget for the succeeding six yearsj_

(7) consider the projected operating and maintenance costs

of capital improvements submitted in legislation.

* Sec. 3. AS 37.07.060(b) is amended to read;

(b) The governor shall present the proposed comprehensive 

operating and capital improvements programs and financial plans in a 

message to a joint session of the legislature before the fourth legis­

lative day following t^e convening of the legislature in regular 

session. The message shall be accompanied by an explanatory report 

which summarizes recommended goals, plans, and appropriations. The
i

report shall contain

(1) the coordinated program goals and objectives which the 

governor recommends to guide the decisions on the proposed program 

plans and budget appropriations;

(2) the governor's operating program and budget recommenda­

tions for the succeeding fiscal year organized b*y agency as required

by AS 37.07.020(a);

(3) the governor's capital improvements program and budget 

recommendations for the succeeding fiscal ye^r and capital improve­

ments program for the succeeding six .fiscal years which shall include

(A) a description of each project, its estimated cost

for the year construction is to start and the estimated cost of 

the project adjusted for inflation over the estimated period of 

construction, and the source of financing for the project; the 

project description for a new building or a new facility or for a 

major addition to a building or facility should include a site



plan, preliminary drawings, and architect's or engineer's total 

cost estimate for the project;

(B) a summary of projects previously authorised and

not yet completed;

(C) a summary, listed by agency, of all previously

proposed projects which have been deferred beyond the six years 

covered by the plan and the year in which construction has been 

rescheduled to begin;

(D) a forecast of the debt struqture of the state and

the various debt ratios over the life of the spate's bonds out­

standing, bonds authorized and to be issued, and bond authoriza­

tions recommended in the plan:

(E) a description of additional revenue measures 

needed to finance the plan in lieu of debt;
t

(F) bond election bills to authorize the bonds r e­

quired to fund the projects scheduled for the first three years 

of the plan;

(G) projections of population of the state and its

reg;ions and communities;

(H) economic data and projections necessary for the

evaluation of the plan, including projected operating and mainte­

nance costs of the capital improvements; %

(.4) a summary of state receipts in the last fiscal year, ±

revised estimate for the current fiscal year, and an estimate for the

succeeding fiscal year;

(5) a summary of expenditures during the last fiscal year,

those authorized for the current fiscal year, and an.estimate for the

succeeding fiscal year;

(6) any additional information which will facilitate
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understanding of the governor's proposed programs and financial plans 

by the legislature and the public.
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R e f e r r e d :  C o m m u n i t y  &  R e g i o n a l  
A f f a i r s  a n d  F i n a n c e

Introduced: 1/20/86

t n  t u p  u n r q p  B Y  D A V I S , K 0 P 0 N E N , H U R L E Y ,iw iHfc iiuubt G0LL ^  i.ja r r o u

H O U S E  B I L L  NO. 4 8 7  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A M S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p r o j e c t e d  o p e r a t i n g  a n d  m a i n t e­

n a n c e  c o s t s  of  c a p i t a l  i m p r o v e m e n t s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 0 7 . 0 3 0  is a m e n d e d  to read:

Sec. 3 7 . 0 7 . 0 3 0 .  R E S P O N S I B I L I T I E S  O F  T H E  L E G I S L A T U R E .  T h e  

l e g i s l a t u r e  s h all

(1) p r o v i d e  for a b u d g e t  r e v i e w  f u n c t i o n ;

(?) a n a l y s e  the c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m­

p r o v e m e n t s  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  r e c o m m e n d e d  b y  the g o v e r n o r ^  

a n d  i n c l u d e  in the a n a l y s i s  p r o j e c t e d  o p e r a t i n g  a n d  m a i n t e n a n c e  c o s t s  

of the c a p i t a l  i m p r o v e m e n t s ;

(3) a d o p t  l e g i s l a t i o n  to a u t h o r i z e  i m p l e m e n t a t i o n  o f  t he 

g o v e r n o r ' s  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  

a n d  f i n a n c i a l  p l a n s  or  a p p r o p r i a t e  a l t e r n a t i v e s  to t h o s e  plans;

(4) p r o v i d e  f or a p o s t - a u d i t  f u n c t i o n ,  to c o v e r  f i n a n c i a l  

t r a n s a c t i o n s ,  p r o g r a m  a c c o m p l i s h m e n t ^  a n d  c o m p l i a n c e  w i t h  l e g i s l a t i v  : 

i n t e n t ;

(5) a d o p t  or  r e v i s e  th e  e s t i m a t e  or r e c e i p t s  r e q u i r e d  to 

b a l a n c e  the s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  in o r d e r  t hat p r o p o s e d

e x p e n d i t u r e s  do n o t  e x c e e d  e s t i m a t e d  r e c e i p t s  f or t hat f i s c a l  year;

(6) a d opt, r e v i s e ,  or  i n i t i a t e  r e v e n u e  m e a s u r e s  in o r d e r  to

b a l a n c e  the s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  a n d  t he c a p i t a l  i m p r o v e­

m e n t s  s e c t i o n  o f  t he b u d g e t  f o r  t he s u c c e e d i n g  si x  year s .

* Sec. A S  3 7 . 0 7 . 0 6 0 ( b )  is a m e n d e d  to read:
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(b) T h e  g o v e r n o r  s h a l l  p r e s e n t  the p r o p o s e d  c o m p r e h e n s i v e  

o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  fin . x ial p l a n s  in a 

m e s s a g e  to a j o i n t  s e s s i o n  o f  the l e g i s l a t u r e  b e f o r e  the f o u r t h  

l e g i s l a t i v e  d a y  f o l l o w i n g  t he c o n v e n i n g  o f  t he l e g i s l a t u r e  in r e g u l a r  

s e s sion. T h e  m e s s a g e  s h a l l  be  a c c o m p a n i e d  b y  a n  e x p l a n a t o r y  r e p o r t  

w h i c h  s u m m a r i z e s  r e c o m m e n d e d  g o als, p l a n s ,  a n d  a p p r o p r i a t i o n s .  T h e  

r e p o r t  s h a l l  c o n t a i n

(1) the c o o r d i n a t e d  p r o g r a m  g o a l s  a n d  o b j e c t i v e s  w h i c h  the 

g o v e r n o r  r e c o m m e n d s  to g u i d e  the d e c i s i o n s  on the p r o p o s e d  p r o g r a m  

p l a n s  a n d  b u d g e t  a p p r o p r i a t i o n s ;

(2) th e  g o v e r n o r ' s  o p e r a t i n g  p r o g r a m  a n d  b u d g e t  

r e c o m m e n d a t i o n s  f or the s u c c e e d i n g  f i s c a l  y e a r  o r g a n i z e d  b y  a g e n c y  as 

r e q u i r e d  b y  A S  3 7 . 0 7 . 0 2 0 ( a ) ;

(3) the g o v e r n o r ' s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a nd b u d g e t  

r e c o m m e n d a t i o n s  f or the s u c c e e d i n g  f i s c a l  y e a r  a n d  c a p i t a l  

i m p r o v e m e n t s  p r o g r a m  f o r  the s u c c e e d i n g  s i x  f i s c a l  y e a r s  w h i c h  s h a l l  

i n c l u d e

(A) a d e s c r i p t i o n  o f  e a c h  p r o j e c t ,  its e s t i m a t e d  c o o t  

f or the y e a r  c o n s t r u c t i o n  is to s t a r t  a nd the e s t i m a t e d  cos t  o f  

the p r o j e c t  a d j u s t e d  f o r  i n f l a t i o n  o v e r  the e s t i m a t e d  p e r i o d  of  

c o n s t r u c t i o n ,  and the s o u r c e  o f  f i n a n c i n g  for the p r o j e c t ;  the 

p r o j e c t  d e s c r i p t i o n  for a n e w  b u i l d i n g  or a n e w  f a c i l i t y  or f or a 

m a j o r  a d d i t i o n  to a b u i l d i n g  o r  f a c i l i t y  s h o u l d  i n c l u d e  a site 

plan, p r e l i m i n a r y  d r a w i n g s ,  a n d  a r c h i t e c t ' s  or  e n g i n e e r ' s  t o t a l  

cos t  e s t i m a t e  f or the p r o j e c t ;

(B) a s u m m a r y  o f  p r o j e c t s  p r e v i o u s l y  a u t h o r i z e d  a n d  

n o t  y e t  c o m p l e t e d ;

vC) a s u m m a r y ,  l i s t e d  by a g e ncy, o f  a l l  p r e v i o u s l y  

p r o p o s e d  p r o j e c t s  w h i c h  h a v e  b e e n  d e f e r r e d  b e y o n d  t he s ix y e a r s  

HB  4 8 7  -2-



c o v e r e d  b y  the p l a n  a n d  t he y e a r  i n  w h i c h  c o n s t r u c t i o n  h as b e e n  

r e s c h e d u l e d  to b e gin;

(D) a f o r e c a s t  o f  t he deb t  s t r u c t u r e  o f  the s t a t e  a nd 

the v a r i o u s  d e b t  r a t i o s  o v e r  the lif e  of  t he s t a t e ' s  b o n d s

o u t s t a n d i n g ,  b o n d s  a u t h o r i z e d  a n d  to b e  i s s u e d ,  a n d  b o n d  

a u t h o r i z a t i o n s  r e c o m m e n d e d  in the plan;

(E) a d e s c r i p t i o n  o f  a d d i t i o n a l  r e v e n u e  m e a s u r e s

n e e d e d  to f i n a n c e  the p l a n  in  l i e u  o f  debt;

(F) b o n d  e l e c t i o n  b i l l s  to a u t h o r i z e  t h e  b o n d s

r e q u i r e d  to f u n d  the p r o j e c t s  s c h e d u l e d  f o r  t he f i r s t  t h r e e  y e a r s  

of  t he plan;

(G) p r o j e c t i o n s  of p o p u l a t i o n  o f  the s t a t e  a n d  its

r e g i o n s  a n d  c o m m u n i t i e s ;

(H) e c o n o m i c  d a t a  a n d  p r o j e c t i o n s  n e c e s s a r y  f or the 

e v a l u a t i o n  o f  the p l a n , i n c l u d i n g  p r o j e c t e d  o p e r a t i n g  a n d  

m a i n t e n a n c e  c o s t s  of the c a p i t a l  i m p r o v e m e n t s ;

(4) a s u m m a r y  o f  s t a t e  r e c e i p t s  in th e  l a s t  f i s c a l  year, a

r e v i s e d  e s t i m a t e  for the c u r r e n t  f i s c a l  year, a n d  a n  e s t i m a t e  f o r  the

s u c c e e d i n g  f i s c a l  year;

(5) a s u m m a r y  o f  e x p e n d i t u r e s  d u r i n g  the last, f i s c a l  year,

t h o s e  a u i h o - i z e d  for t he c u r r e n t  f i s c a l  year, a n d  an  e s t i m a t e  f o r  the

s u c c e e d i n g  f i s c a l  year;

(6) a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  w i l l  f a c i l i t a t e  

u n d e r s t a n d i n g  of  the g o v e r n o r ' s  p r o p o s e d  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  

b y  the l e g i s l a t u r e  a n d  t he p u b l i c .
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\'om en 'VoteM* c j! tjtf/ abka

J a n u a r y  24, 1 9 8 6

R e p r e s e n t a t i v e  A 1  Adarrn 

C h a i r

H o u s e  F i n a n c e  C o m m i t t e e  

J u n e a u ,  A l a s k a

D e a r  R e p r e s e n t a t i v e  A d a m s :

B a s e d  o n  o u r  C a p i t a l  B u d g e t  P r o c e s s  p o s i t i o n  a d o p t e d  i n  1985, a f t e r  t wo 

y e a r s  of s t a t e w i d e  s t u d y ,  t he L e a g u e  o f  W o m e n  V o t e r s  of  A l a s k a  s u p p o r t s  

p a s s a g e  of  H o u s e  B i l l  487.

F u t u r e  o p e r a t i n g  a n d  m a i n t e n a n c e  c o s t s  s h o u l d  b e  a n  i n t e g r a l  p a r t  of  a l l  

c o n s i d e r a t i o n s  r e l a t i n g  t o  c a p i t a l  p r o j e c t s .  R e q u i r i n g  a p r o j e c t i o n  of 

w h a t  t h e s e  c o s t s  a r e  e s t i m a t e d  t o  b e  is a  s t e p  in t he r i g h t  d i r e c t i o n .

W e  a r e  h o p e f u l  f o r  a f a v o r a b l e  c o n s i d e r a t i o n  of t h i s  b i l l  b y  y o u r  

c o m m i t t e e .

T h a n k  you.

S i n c e r e l y ,

Re: H o u s e  B i l l  4 87

Paula Ziegler f  J
127 N. F r a n k l i n  S t r e e t  //909

J u n e a u ,  A l a s k a  9 9 8 0 1



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

L  O '
Signature of Camera Operator '

7 / a s / » ?
Date

02-619 (REV 8/78)




