


Subject: HB 343

The N o r t h  Slope B o r o u g h  is $ 1 , 2 0 3 , 4 4 0 , 0 0 0  in debt. T h i s  is $ 9 7 , 3 73  for each 

and e v e r y  pe r s o n  li v in g  in the N o r t h  Slope BoroughJ Va l d e z  is $ 8 0 , 4 9 7 , 0 0 0  

in debt w h i c h  is $21,8 3 3  p e r  capita. Ne n a n a  is i nd e b t e d  $ 2, 8 6 9 , 0 0 0  —

$ 5,245 p er  c a p i t a —  or 25.5% of their total a s s e s s e d  value. C o m p a r e  this 

last n u m b e r  w i t h  the a v e r a ge  city debt of 3.3% of valu a t i o n .  M a n y  mor e

s t a t i s t i c s  could be qu o t e d s u p p o r t i n g  the v i e w  that some of our

m u n i c i p a l i t i e s  are a b u s i n g  their b o n d i n g  authority.

T h e s e  m u n i c i p a l i t i e s  are j e o p a r d i z i n g  the b o n d i n g  c r e d i b i l i t y  of the State. 

T h e r e  is no c l e a r - c u t  State p o l i c y  r e g a r d i n g  the p o s s i b l e  defa u l t  of any 

m u n i c i p a l i t y .  For this reason, I hav e  i n t r od u c e d  HB 343.

I c o n s i d e r  it m o r a l l y  r e p r e h e n s i b l e  that c i ti z e n s  in a fi s c a l l y  '•esponsible 

c o m m u n i t y  m i g h t  be asked to s hare the debt b u r d e n  of c o m m u n i t ie s  w h o  act 

w i t h o u t  p?;udence and frugality. T his w o u l d  o ccur if the State ever deci d e d 

to b a i l  out a m u n i c i p a l i t y  fa c i n g  b ankruptcy.

It is i mp e r a t i v e  that m u n i c i p a l i t i e s  and their citiz e n s  u n d e r s t a n d  that they

m u s t  act r e s p o n s i b l y  w h e n  i s s u i n g  bonds. A  city does nc hav e  the r ight to

rob its n e i g h b o r  of p o t e n t i a l  capit a l  p r o j e c t s  by a s s u m i n g  that the State 

w i l l  p a y  its debt in case they fail.
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D i s t r i b u t i o n  o f  S t a t e  P r o p e r t y  Ta x  F o r  t h e  N o r t h  S l o n e  B o r o u g h

Y e a r S t a t e  A s s e s s e d  V a l u e G r o s s  Re v en u e L o c a l  C r e d i t Ne t  t o  S t a t e
P e r c e n t

I n c r e a s e
P e r c e n t

G r o s s  t o  S'

1979 4 , 8 1 0 , 8 8 7 , 8 0 0 9 6 , 2 1 7 , 7 5 6 4 9 , 8 0 0 , 5 3 0 4 6 , 4 1 7 , 2 2 6 4 8 . 2 4

1980 5 , 4 5 0 , 5 9 7 , 2 9 0 1 0 9 , 0 1 1 , 9 4 6 5 5 , 2 7 4 , 3 2 6 5 3 , 0 3 7 , 6 2 0 1 4 . 2 6 4 8 . 6 5

1981 6 , 2 9 7 , 6 1 6 , 5 5 0 1 2 5 , 9 5 2 , 3 3 1 1 0 5 , 1 5 0 , 6 4 7 2 0 , 8 0 1 , 6 8 4 ( 6 0 . 7 8 ) 1 6 . 5 2

1982 7 , 7 2 2 , 3 8 8 , 8 2 0 1 5 4 , 4 4 7 , 7 7 6 1 2 6 , 7 3 1 , 9 9 9 2 7 , 6 6 5 , 7 7 7 3 3 . 0 0 17 . 91

1983 9 , 4 5 0 , 1 5 8 , 8 8 0 1 8 9 , 0 0 3 , 1 7 8 1 4 4 , 6 2 5 , 3 4 8 4 4 , 3 7 7 , 8 3 0 60 . 41 2 3 . 4 8

1984 1 1 , 7 2 5 , 5 6 0 , 0 3 0 2 3 4 , 5 1 1 , 2 0 1 2 1 5 , 3 9 8 , 5 3 8 1 9 , 1 1 2 , 6 6 3 ( 5 6 . 9 3 ) 8 . 1 5



North Slope Borough Budget From AVI Property Taxes

Y e a r H i l l  R a t e O p e r a t i n g D e b t  S e r v i c e T o t a l I n c r e a

1979 1 0 . 3 5 2 4 , 3 6 0 , 8 2 7 2 6 , 6 2 5 , 1 4 5 5 0 , 9 8 5 , 9 7 2

1980 1 0 . 3 3 2 8 , 9 9 7 , 2 0 4 3 0 , 1 5 4 , 1 1 4 5 9 , 1 5 1 , 3 1 8 16 . 01

1981 1 6 . 7 0 3 6 , 1 4 2 , 3 9 1 7 7 , 8 4 6 , 5 4 1 1 1 3 , 9 8 8 , 9 3 2 92 . 7 1

1982 1 6 . 4 2 3 3 , 8 3 3 , 6 5 6 1 3 0 , 3 7 0 , 0 0 0 1 3 4 , 2 0 3 , 6 5 6 1 7 . 7 3

1983 15 . 31 3 3 , 1 7 4 , 5 8 1 1 1 8 , 8 9 2 , 1 3 7 1 5 2 , 0 6 6 , 7 1 8 13 . 31

1984 1 8 . 3 7 5 1 , 9 1 1 , 9 8 8 1 7 3 , 5 3 0 , 8 5 4 2 2 5 , 4 4 2 , 8 4 2 4 8 . 2 5
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Introduced: 3/29/85
Referred: Community & Regional
Affairs, Judiciary and Finance

1 IN THE HOUSE BY MARROU

2 HOUSE BILL NO. 343

3 IN THE LEGISLATURE OF THE STATE OF ALA S K A

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A  BY.LL

6 For an Act entitled: "An Act relating to general o bligation bonds issued

7 by a municipality."

8 BE IT ENAC T ED  BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 29.58.180(a) is amended to read:

10 (a) The full faith and credit of a municipality are pledged for

11 the payment of principal and interest on general o b ligation bonds

12 issued py that m u n i c i p a l i t y . The m u n i cipality may levy ad valorem

13 taxes for payment without limitation of rate or amount to pay or

14 secure the payment of the principal and interest on general obligation

15 bends, regardless of whether the bonds are in default or in danger of

16 default. The state is not obligated to pay the principal or interest

17 on general o b l igation bonds issued by a municipality.

- 1 - H B  343



PHONE: '(907) 465-2300

OFFICE OF THE COMMISS-ONER !

A p r i l  2 6 ,  1985

Rep.  P e t e r  G o l l  
C ha i rman
House  Commun i t y  and 

R e g i o n a l  A f f a i r s  Comm i t t e e  
P ouch  V
J u n e a u ,  AK 99811

D e a r  R e p r e s e n t a t i v e  G o l l :

The D e p a r t m e n t  o f  Revenue  has  r e v i e w e d  HB 343  and ha s  no o b j e c t i o n  t o  
t h e  p r o p o s e d  amendment s .

- • S i n c e r e l y ,

M i l t  B a r k e r  
D e p u t y  C o m m i s s i o n e r

MB:RW:bv
85-91
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