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LEG ISLA TIV E  A FFA IRS  A G E N C Y

M E M O R A N D U  M  A p r i l  16, 1984

SUBJECT: Commer c i a l  A i r  Carriers
(SB 548)

TO: Senator Pappy Moss
Chairman
Senate T r a n s p o r t a t i o n  Committee

FROM: T amara  Brandt Ccok n J
De p u t y  D i r ect or X'P 
Di v i s i o n  of Lag al Services

POUCH V . STATE CAPITOL 

JU N Fa U. A LA SKA9 9 8 I I

907.46S-CC0C

Here is the section b y  section analysis of SB 548 that yoa 
requested.

Section 02.06.010 The A v i a t i o n  Safety Commi s s i o n  is estab- 
lished. The seven members are appointed  by the governor and 
confirmed by the legislature in joint session. They are 
state residents and no m o r e  than two m a y  be from the same 
judicial district. One m e m b e r  mus t have at least 10 years 
aviation m a n a g e m e n t  experience in the state, one must have 
aviation safety inspection and e nforcemen t experience, and 
one m embe r shall be a public member. M e m b e r s  serve s t a g­
gered terms of three years.

Section 02.06.02.0 Four members of the commis s i o n  constitute 
a q u o r u m  and four affirmitive votes are r e q ui red for action.

Section 02.06.030 Members  of the commission  serve w i thout 
compensation but receive per diem and travel expenses.

Section 02.06.040 A  v a cancy is filled by a p po intment by the 
governor and the appointment must be confirmed by the l e g i s­
lature. A  v a cancy does not impair the author ity of a q uorum  
of members to act.

Section 02.06.050 The commission shall elect a chairman and 
may elect other o f f i c e r s .
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Section 02.06.060 The chairm an shall call m e e tings at least 
twice each year.

Section 02.06.070 The commi s s i o n  must adopt regulations in 
accord ance w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  A ct e s t a b l i s h­
ing safety requirem ents applica ble to air carriers and 
ensuring that air carriers o btain and m a i n t a i n  adequate 
levels of liability insurance to protect versons using their 
s e r v i c e s .

Section 02.06.100 A n  air carrier ope rating air transport- 
ation services in support of other business activities must 
obtain a limited air taxi certificate. A i r  transportation 
on demand service m a y  be o f fered only fr om bases of o p e r a­
tion n a m e d  on the certificate and the carrier m a y  engage in 
on d emand .service for a n u m b e r  of air hours each year that 
is equal to or less than 50 percent of the n umber  of air 
hours p e r f o r m e d  in support of other activities. To obtain a 
limited air taxi certificate certain itemized infon. ation 
mu s t  be supplied to the commission.

Section 0 2 . 0 6.110 A n  air carrier pr ovi d i n g  only air trans- 
p o r t ation on demand service must obtain an air taxi c e r t i f i­
cate. The carrier m a y  provide services anyvjhcre in the 
state. To obtain an air taxi certificate certain itemized 
i n for mation m u s t  be supplied to the commission.

Section 02.06.120 An air carrier pro viding scheduled air 
t r a n sportation service must obtain a sch eduled air carrier 
certificate. The carrier m a y  also provide on demand s e r­
vice. To o b ta in a scheduled air carrier certificate certain 
itemized i nformatio n must be supplied to the commission.

Section 02.06.130 The commissi on m a y  issue a certificate 
w i t h  operations conditioned on filing omitte d information if 
an air carrier provides all information requi red except a 
copy of its Federa l A v i a t i o n  A d m i n i s t r a t i o n  Air Carrier 
Op e r a t i n g  Certificate  or a copy of its liability insurance.

Section 02.06.140 The commission shall p u b l i s h  public 
n otice of the rec »ipt of an applica tion for an air carrier 
certificate. If the commission determines that the a p p l i c a­
tion is complete and accurate and the applicant qualifies 
for certification, and if no objections are made to the 
application, the certificate is issued 45 days after the 
public n o tice of the application. If the commissi on d e t e r­
mines that the applicatio n is incomplete or incorrect or the
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applicant does n o t  qualify for certification, or if an 
objection to the appl ic a t i o n  is filed, the c o m m i s s i o n  m u s t  
give the applicant an o pportunit y to respond. W i t h i n  30 
days after the r esponse the c ommiss ion shall issue or deny 
the certificate. An applicant w h o s e  air carri er certificate 
is denied m a y  apply for anothe r one.

Section 02.06.150 A n  aircraft u s e d  b y  an air carrier must  
be certified. Upon receipt of a copy of a current liability 
insurance p o l i c y  covering the aircraft, the co mmission shall 
issue a certificate. The certificate must b e  d i s p layed so 
that it is v i s i b l e  to b o a rding passengers.

Section 02.06.160 By January 31 of eac h y e a r  an air carrier 
certified u n d e r  this chapter must file a report w i t h  the 
commis sion u p d a t i n g  cert ain i n formation supplied on the 
original a pplication and pro viding inform a t i o n  concerning 
the n umber of air hours of service p r o v i d e d  during the p r e­
vious year.

Section 02.06.170 A n  air carrier m a y  give the commis sion 
notice of v o l u n t a r y  suspen sion of air t r a n s p o r t a t i o n  s e r­
vices and the c ommission shall a u t o m a t i c a l l y  suspend the 
certificate for the p e r i o d  of time indicated in the notice, 
w h i c h  m a y  not exceed 12 months. An air carrier c ertificate 
au t o matica lly lapses if an air taxi or scheduled  air carrier 
does not p r o vi de services for c o mp ensation for 12 c o n s e c u­
tive months or if a limited air taxi does not p r ovide  s e r­
vices for c o mpen sation for 21 consecutive months.

Section 02.06.200 A  complaint against an air carrier m a y  be 
filed w i t h  the commission w i t h i n  90 days after an a l l eged 
v i o l a t i o n  of state or federal law or regulation. The c o m­
plainan t shall supply certain information. The commis sion 
reviews each complaint and if the commis s i o n  determines that 
a v i o l a t i o n  m a y  have occurred, it shall request i n v e s­
tigation of the complaint by the D e p a r t m e n t  of Public S a f e­

ty.

Section 02.06.210 A f t e r  conducting an i n v es tigation on a 
complaint the Depar tment of Public Safety shall p r ovide a 
report of its finds to the commission.

Section 02 . 0 6 . 2 2 0 U p o n  receipt of the report on a c o m­
plaint, “the co mmission m a y  refer the complaint to the 
Department of L a w  or conduct a d i sciplin ary h e a r i n g  itself,.
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Section 02.06.230 The commission m a y  censure an air carrier 
or revoke or suspend the certificate if the b o a r d  finds that 
the air carrier v i o l a t e d  this chapter or a r e g u l a t i o n  a d o p t­
ed u n d e r  it or a federal law or r e g u l a t i o n  d e aling w i t h  
a v i ation safety. The c ommission m u s t  i m m e d i a t e l y  suspend 
the certificate of an air carrier if the air carrier does 
not have in force li ability insurance, the air carrier's 
Federal A v i a t i o n  A d m i n i s t r a t i o n  Air C a r r i e r  O p e r a t i n g  
Certif icate is suspended, or the air carrier has failed to 
file its annual report. The c ommiss ion m u s t  p e r m a n e n t l y  
revoke a cer tificate if the air carrier has not o b t a ined 
liability insurance w i t h i n  60 days after its insurance 
lapses, the air carrier's Federal A v i a t i o n  A d m i n i s t r a t i o n  
Air Carrier O p e r a t i n g  Certificate is r e v o k e d  or terminated, 
or the air carrie r has failed to file it's a nnua l report 
w i t h i n  60 days after it was due. H e a r ings are h e l d  under 
the A d m i n i s t r a t i v e  Procedure Act.

Section 02.06.240 A  p erson  m a y  not p r o vide air trans- 
po r t a t i o n  services for compensation unless the p e r s o n  is 
certified, and v i o l a t i o n  is a class A  mi sdemeanor.

Section 02.06.250 T he commission m a y  seek an injunc t i o n  to 
stop or prevent a p e r s o n  from v i o l a t i n g  this chapter.

Section 02.06.500 "Commission" is d e fin ed to m e a n  the 
A v i a t i o n  Safety Commission.

* Section 2 W i t h i n  30 days after the e f f e ctive date of this 
Act the gover n o r  is r e q u ired to submit names of initial m e m­
bers of the commiss ion to the legislature. Some initial 
members  serve short terms so that terms will be staggered.

* Section 3 An air carrier w i t h  a limited air opera t o r  or 
contract carrier certificate on the effec t i v e  date of this 
Act issued by the ATC m a y  apply for a limited air taxi 
certificate u n d e r  this chapter. An air carrie r w i t h  an air 
taxi operator or contract carrier c e rtificate  on the 
effective date of this Act issued by the ATC that is not 
limited m a y  apply for an air taxi certific ate u n d e r  this 
chapter. A n  air carrier w i t h  a scheduled air car rier 
certificate on the effective date of this Act issued by the 
ATC or the Civil A erona utics Board m a y  a pply for a scheduled 
air carrier certific ate under this chapter.

Section 4 The chapter dealing w i t h  c e r t i f i c a t i o n  by the 
ATC is repealed.



Senator Pappy Moss 
Page 5
A pril 16, 1984

* Section 5 The Act takes effect at the b e g i n n i n g  of the 
next fiscal year.
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