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F e b r u a r y  23, 1 9 8 3

T H E  L f v S I S L A T U R E

BUDGET AND AU D IT COMMITTEE

FINANCE DIVISION POUCH WF-STATE CAPITOL JUNEAU. ALASKA 99811 PHONE: 19071 465-3795

M E M O R A N D U M

T O :  H o n o r a b l e  V i c  F i s c h e r ,  C h a i r m a n

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

F R O M : M i l t  B a r k e r
F i s c a l  A n a l y s t

S U B J E C T :  SB 70

As r e q u e s t e d  by y o u ,  I h a v e  p r e p a r e d  the a t t a c h e d  t a b l e s  
w h i c h  s h o w :

1. the a n n u a l  c o n t r i b u t i o n s  to the A l a s k a  E n e r g y  
D i v i d e n d  F u n d ,  in b o t h  a c t u a l  and FY 1984 
d o l l a r s  ( T a b l e  I );

2 . the n u m b e r  of p e r  c a p i t a  g r a n t s  t h o s e  a m o u n t s  

w o u l d  fund, t a k i n g  a c c o u n t  of a n n u a l  e s c a l a t i o n  
of g r a n t  a m o u n t s  for i n f l a t i o n  t h o u g h  not 
t a k i n g  a c c o u n t  of v a r i a t i o n  in g r a n t  a m o u n t s  
for r e g i o n a l  co s t  d i f f e r e n c e s  ( T a b l e  I);

3. s t a t e  f u n d i n g  f o r  S u s i t n a  u n d e r  " O p t i o n  D" 

of the J a n u a r y  1 9 8 3  A c r e s  f i n a n c i n g  p l a n ,  in 
b o t h  a c t u a l  and FY 19 8 4  d o l l a r s  ( T a b l e  I);

4. the a m o u n t  th a t  w o u l d  be a v a i l a b l e  for c a p i t a l  
p r o j e c t s  that h a v e  b e e n  p r o p o s e d  e x c l u d i n g  
p o w e r  p r o j e c t s  ( T a b l e  II and g r a p h ) .

T h e  a t t a c h e d  L e g i s 1 a t i v e  F i n a n c e  c o m p u t e r  r u n s  l a b e l l e d  SB 70 
s h o w  the e n t i r e  f i s c a l  p i c t u r e  for the S t a t e  u n d e r  SB 70 
in b o t h  a c t u a l  a n d  FY 19 8 4  d o l l a r s .  It s h o u l d  be n o t e d  that 
u n d e r  the a s s u m p t i o n s  u s e d ,  g e n e r a l  f u n d  c e f i c i t s  w o u l d  be 

i n c u r r e d  in FY 1 9 9 0  a n d  all s u b s e q u e n t  y e a r s  e v e n  w i t h o u t  any 
c a p i t a l  b u d g e t .  S h o u l d  t h e s e  c o n d i t i o n s  p r e v a i l ,  it m i g h t  

be d i f f i c u l t  to m a i n t a i n  f u n d i n g  f o r  t h e  A l a s k a  E n e r g y  
D i v i d e n d  P r o g r a m .

31-Q1LH



S e n a t o r  Vic F i s c h e r - 2 - F e b r u a r y  23, 1983

If t h e  A l a s k a  E n e r g y  D i v i d e n d  P r o g r a m  w e r e  d i s c o n t i n u e d  a f t e r  
FY 1 9 8 9 ,  t h e  a m o u n t  of f u n d i n g  t h a t  w o u l d  h a v e  a c c r u e d  lor 
t h e  p r o g r a m  w o u l d  be $ 1 , 9 6 5 . 0  m i l l i o n  (or $ 1 , 6 3 5  in FY 1 9 8 4  

d o l l a r s ) .  T h e s e  a m o u n t s  a r e  l e s s  t h a n  t h e  S t a t e  f u n d i n g  c a l l e d  

f o r  u n d e r  " O p t i o n  D" of A c r e s  for S u s i t n a .

A l l  of t h e  a b o v e  a n a l y s i s  is b a s e d  on t h e  J a n u a r y  1 9 8 3  r e v e n u e  

e s t i m a t e s  of .e D e p a r t m e n t  of R e v e n u e  a n d  c o u l d  be s u b j e c t  
to m a j o r  r e v i s i o n  d e p e n d i n g  on o i l  p r i c e  d e v e l o p m e n t s .

SB 70

Y o u  h a v e  a l s o  r e q u e s t e d  an e s t i m a t e  of t h e  i m p a c t  of S e c t i o n  2 

of SB 70.

It is i m p o s s i b l e  to p r o j e c t  the i m p a c t *  n o t  k n o w i n g  w h a t  

" e n e r g y  p r o j e c t  s e r v i c e  d i s t r i c t s "  w i l l  be f o r m e d ,  w h a t  
p r o j e c t s  u n d e r t a k e n ,  t h e i r  s ^ I l . t h e i r  f i n a n c i n g ,  the 
r e s i d e n t i a l  s h a r e  of p o w e r  c o n s u m p t i o n ,  t h e  r e t a i l  p r i c e  of 
e l e c t r i c i t y  a n d  its e f f e c t  on m o n t h l y  r e s i d e n t i a l  c o n s u m p t i o n ,  

etc. H o w e v e r ,  as an e x a m p l e  of h o w  Sec. 2 m i g h t  w o r k ,  the 
S i t k a  u t i l i t y  d i s t r i c t  and t h e i r  G r e e n  L a k e  p r o j e c t  a r e  a n a l y z e d .

If one. a s s u m e s  t h a t  in t h e  a b s e n c e  of SB 70, G r e e n  L a k e  w o u l d  
h a v e  b e e n  f i n a n c e d  9 0 %  w i t h  35 y e a r  d e b t  at 1 0 %  i n t e r e s t  and 
1 0 % w i t h  e q u i t y  w h i c h  e jrned 1 2 %, t h e n  the c a p i t a l  c h a r g e s  for 

G r e e n  L a k e  w o u l d  h a v e  b e e n  $6.2 m i l l i o n  p e r  yea r .  1 W i t h  s a l e s  
f r o m  G r e e n  L a k e  e s t i m a t e d  at 59 m i l l i o n  k w h  a n n u a l l y ,^ the 

c a p i t a l  c h a r g e s  w o u l d  h a v e  b e e n  1 0 . per  k w h  for G r e e n  L a k e  

at t h e  b u s b a r .

It is i m p l i c i t l y  t h e  i n t e n t  of SB 70 tha.: .'0 c h a r g e s  for 
r e c o v e r y  of E n e r g y  D i v i d e n d  Fu n d  grant"! be i n c l u d e d  in 
e l e c t r i c i t y  r a t e s .  T h i s  s h o u l d  p r o b a b l y  be s t a t e d  in the 

bil l .

It is a l s o  the i n t e n t  of SB 70 that no c h a r g e s  for r e c o v e r y  
of a n y  o t h e r  I n v e s t e d  f u n d s  or r e t u r n  t h e r e o n  be a l l o w e d  in 

the r e s i d e n t i a l  r a t e  for the f i r s t  1 , 0 0 0  k i l o w a t t  h o u r s .
T h e  l e g i s l a t i o n  n e e d s  to c l a r i f y  th a t  n e i t h e r  r e t u r n  o_f nor 

r e t u r n  on i n v e s t e d  f u n d s  w i l l  be a l l o w e d .

1. $59 m i l l i o n  c o s t  for G r e e n  L a k e  e x c l u d i n g  a n y  t r a n s m i s s i o n  
c o s t s  m u l t i p l e d  by (.9 X . 1 0 3 6 9 ,  t h e  d e b t  s e r v i c e  per 
d o l l a r  b o r r o w e d  at 1 0 %  for 35 y e a r s  + .1 X .12).

2. 3 7 . 8  m i l l i o n  k w h  g e n e r a t e d  f r o m  G r e e n  L a k e  for f i r s t  
s e v e n  m o n t h s  at FY 83 e x t r a p o l a t e d  to 12 m o n t h s  and 
m u l t i p l i e d  by 91% for l i n e  l o s s e s ,  u t i l i t y ' s  c o n s u m p t i o n ,  
et c  .



T h e  e f f e c t  of t h e s e  two e l e m e n t s  of i n t e n t  w o u l d  be th a t  
the r e s i d e n t i a l  c u s t o m e r  p a y s  no c h a r g e s  f o r  t h e  c a p i t a l  c o s t  
of a p r o j e c t  if t h e r e  is a n y  g r a n t  m o n e y  at all in the p r o j e c t .  
O t h e r  c u s t o m e r s  w o u l d  p a y  t h e  e n t i r e  c h a r g e s  f o r  i n v e s t e d  

f u n d s  ( t h o u g h  n o t h i n g  f o r  g r a n t  f u n d s ) .

A s s u m i n g  r e s i v l e n t i a l  c u s t o m e r s  w o u l d  h a v e  b o r n e  t h e i r  p r o - r a t a  
s h a r e  of c a p i t a l  c h a r g e s  in t h e  a b s e n c e  of SB 7 0 , 3  SB 70 in 

t h i s  c a s e  w o u l d  r e s u l t  in a 1 0 . 5 ^  p e r  k w h  s a v i n g s  to r e s i d e n t i a l  
c u s t o m e r s  on t h e i r  f i r s t  1 , 0 0 0  k w h ' s .  W i t h  c u r r e n t  a v e r a g e  
m o n t h l y  c o n s u m p t i o n  in S i t k a  of 783 k w h  p e r  r e s i d e n t i a l  c u s t o m e r ,  

the a v e r a g e  c u s t o m e r ' s  b e n e f i t  wou l d  b e  $82 p e r  m o n t h  or $ 9 8 6  
per y e a r .  S i t k a  h a s  2 , 4 8 0  r e s i d e n t i a l  c u s t o m e r s  and a p o p u­

l a t i o n  of 8 , 2 2 1 .  T h u s ,  t h e  a v e r a g e  b e n e f i t  per p e r s o n  w o u l d  be 
$297 p e r  yea r .

F o r  c o m m e r c i a l  and i n d u s t r i a l  c u s t o m e r s ,  t h e r e  c o u l d  be e i t h e r  

an i n c r e a s e  or a d e c r e a s e  in r a t e s  d e p e n d i n g  on the a m o u n t  of 

g r a n t  f u n d s  in a p r o j e c t .  C o m m e r c i a l  a n d  i n d u s t r i a l  c o n s u m p t i o n  
in S i t k a  is c u r r e n t l y  7 1 . 8 %  of t o t a l  c o n s u m p t i o n .  If t h e s e  

c u s t o m e r s  p i c k e d  up a l l  G r e e n  L a k e  c a p i t a l  c h a r g e s  (in the 
a b s e n c e  of a n y  SB 70 g r a n t s ) ,  t h e i r  c o s t  p e r  k w h  w o u l d  i n c r e a s e  
f r o m  1 0 . 5 ^  to 14 . b i . A g r a n t  of $ 1 6 . 6  m i l l i o n  w o u l d  k e e p  

c o m m e r c i a l  and i n d u s t r i a l  c h a r g e s  ?. c 1 0 . 5 ^ .  If S i t k a  got 
$ 5 , 0 0 0  f o r  e a c h  of its 8 , 2 2 1  p e r s o n s  it w o u l d  h a v e  r e c e i v e d  
a g r a n t  of $41 m i l l i o n  w h i c h  w o u l d  h a v e  l o w e r e d  c o m m e r c i a l  
and i n d u s t r i a l  c h a r g e s  for G r e e n  L a k e  to 4 . 5 i p e r  kwh. Of 

c o u r s e ,  a g r a n t  c o v e r i n g  1 0 0 % of p r o j e c t  c o s t s  r e s u l t s  in a 
1 0 .5^ per k w h  s a v i n g  for a l l  c u s t o m e r s ,  c o m m e r c i a l  and i n d u s t r i a l  
ai5 w e l l  as r e s i d e n t i a l .

If Sec. 2 s h o u l d  r e s u l t  in a n  i n c r e a s e  in c o m m e r c i a l  r a t e s ,  

b u s i n e s s e s  m a y  w e l l  p a s s  on t h e  c o s t  i n c r e a s e  t h r o u g h  p r i c e  
h i k e s .  S h o u l d  t h i s  o c c u r ,  it w o u l d  m e a n  s o m e  d i l u t i o n  of 
the d i r e c t  b e n e f i t s  to r e s i d e n t i a l  c u s t o m e r s .

Y o u  h a v e  a s k e d  for an a s s e s s m e n t  of t h e  e f f i c i e n c y  of SB 70 
as a m e c h a n i s m  for d i s t r i b u t i o n  of s t a t e  w e a l t h  to r e s i d e n t s .
W i t h  a g r a n t  of $ 1 6 . 6  m i l l i o n  w h i c h  w o u l d  k e e p  c o m m e r c i a l  

and I n d u s t r i a l  u s e r s  at t h e i r  e x i s t i n g  r a t e ,  SB 70 p r o v i d e s  
a b e n e f i t  e s t i m a t e d  a b o v e  at $297 per p e r s o n .  T h i s  b e n e f i t  

c a n  be c o m p a r e d  to the p o s s i b l e  e a r n i n g s  o n  $ 1 6 . 6  m i l l i o n  
d i v i d e d  a m o n g  t h e  8 , 2 2 1  p e o p l e .  T h i s  w o u l d  be $202 per 

p e r s o n  if t h e  f u n d s  e a r n e d  1 0 %  i n t e r e s t .  SB 70 p r o v i d e s  a 
g r e a t e r  b e n e f i t  to r e s i d e n t i a l  c u s t o m e r s  f o r  the m o n e y  b e c a u s e  

of t h e  s u b s i d y  f r o m  c o m m e r c i a l  and i n d u s t r i a l  c u s t o m e r s  p a y i n g  
the p r o j e c t  c o s t s  n o t  f u n d e d  by g r a n t s .

3. S o m e  u t i l i t i e s ,  of w h i c h  S i t k a  is one, p r o v i d e  a r a t e
b r e a k  to r e s i d e n t i a l  c u s t o m e r s  v i s - a - v i s  c o m m e r c i a l  and 

i n d u s t r i i l  c u s t o m e r s .  O t h e r s  m a y  g i v e  a b e t t e r  r a t e  to 
c o m m e r c i a l  and i n d u s t r i a l  u s e r s  o f t e n  t h r o u g h  d e c l i n i n g  

b l o c k  r a t e s .



If k e e p i n g  c o m m e r c i a l  a n d  r e s i d e n t i a l  r a t e s  c o n s t a n t  w h i l e  
l e t t i n g  r e s i d e n t i a l  c u s t o m e r s  off the h o o k  is the tes t ,  th e n  
th i s  e x a m p l e  w o u l d  a r g u e  f o r  $ 2 , 0 0 0  p e r  c a p i t a  g r a n t s .  Of 

c o u r s e ,  o n e  c a n  b e  e v e n  m o r e  e f f i c i e n t  by g i v i n g  e v e n  s m a l l e r  
g r a n t s ,  s t i l l  l e t t i n g  r e s i d e n t i a l  c u s t o m e r s  o f f  u n d e r  Sec. 2 

and h i t t i n g  c o m m e r c i a l  a n d  i n d u s t r i a l  u s e r s  for the c a p i t a l  
c o s t s .  Or o n e  c o u l d  j u s t  p a s s  a b i l l  f o r b i d d i n g  r e s i d e n t i a l  
c h a r g e s  for c a p i t a l  c o s t s  u n d e r  a n y  c i r c u m s t a n c e s  for the 

f i r s t  1 , 0 0 0  k w h  p e r  m o n t h .

At t h e  $ 5 , 0 0 0  p e r  c a p i t a l  l e v e l ,  the G r e e n  L a k e  e x a m p l e  
w o u l d  s u g g e s t  t h a t  i n d i v i d u a l s  c o u l d  r e c e i v e  m o r e  if the 

g r a n t s  w e r e  i n v e s t e d .  T h e y  w o u l d  t h e n  r e c e i v e  $ 5 0 0  at 10%.
At the $ 5 , 0 0 0  g r a n ,  l e v e l  in the G r e e n  L a k e  e x a m p l e  m u c h  of 
the b e n e f i t  g o e s  tc r e d u c e  c o m m e r c i a l  a n d  i n d u s t r i a l  r a t e s  
as s h o w n  a b o v e .

If t h e  b e n e f i t  u n d e r  SB 70 is c o m p a r e d  to the a m o u n t  that 

i n d i v i d u a l s  w o u l d  r e c e i v e  u n d e r  the l e r m a n e n t  F u n d  d i v i d e n d  

p r o g r a m ,  t h e  SB 70 b e n e f i t s  w o u l d  l o o k  m o r e  f a v o r a b l e  b e c a t r e  

i n d i v i d u a l s  o n l y  r e c e i v e  5 0 %  of the f i v e  y e a r  a v e r a g e  incc 
But t h a t  is a m a t t e r  of p o l i c y ;  i n d i v i d u a l s  c o u l d  be g i v e n  
the e n t i r e  e a r n i n g s  o f f  a m o u n t s  d e p o s i t e d  in the P e r m a n e n t  
Fun d .  The f u l l  a m o u n t  of e a r n i n g s  r e p r e s e n t s  the o p p o r t u n i t y  

co s t  of u s i n g  f u n d s  f o r  o t h e r  p u r p o s e s ,  s u c h  as SB 70 g r a n t s .  

N o t e  too, t h a t  b e c a u s e  of i n f l a t i o n - p r o o f i n g , P e r m a n e n t  F u n d  
d i v i d e n d s  i n c r e a s e  o v e r  t i m e  in n o m i n a l  t e r m s  w h i l e  the 

c a p i t a l  c h a r g e s  the e l e c t r i c i t y  c u s t o m e r  f o r g o e s  u n d e r  SB 70 
a r e  a fixo.d a m o u n t  f o r  the l i f e  of the p r o j e c t .

a t t a c h m e n  t s

cc: S e n a t o r  H a l f o r d

MB: ro



Fiscal

Year

TABLE I
ALASKA ENERGY DIVIDEND FUND (SB 70)

(1)
Annual Contribution 

to Energy Dividend Fund 

(50% of Permanent Fund 
Income) ($ Millions)

( 2 )

Thousands of 

Per Capita 
$5000 Grants

(3)
State Funding 

for Susitna 
"Option D"
($ Millions)

(4)
Annual Contribution 

to Energy Dividend 
Fund
(Millions FY 84 $)

(5)
State Funding 

for Susitna 
"Option D" 
(Millions FY 84 $)

] 984 236 4 7 . 2 — 236 —

1 9 8 5 268 5 0 . 1 8 0 6 . 8 251 6 5 8 . 0
1 9 8 6 30 A 5 3 . 1 4 1 3 . 3 265 318 . 0
1 9 8 7 342 5 5 . 8 475 . 3 279 3 A 5 . 0
1 9 8 8 385 58 . 7 552 . 1 29 A 378 .0
1 9 8 9 4 3 0 61. 3 1 5 6 . 4 310 1 0 1  . 0
1 9 9 0 4 80 64 . 0 3 2 0 _ _

1 9 9 1 540 67 . 3 330 —

1 9 9 2  ‘ 590 6 8 . 7 — 3 A 0 —

1 9 9 3 650 70.7 — 350 —

1 9 9 4 700 71.2 — 360 —

19 9 5 760 72.2 — 360 - -

19 9 6 8 3 0 73. 7 — J70 —

1997 890 73.9 — 370 - -

1998 9 7 0 75.2 - - 370 - -

1 9 9 9 104 0 7 5 . 3 — 380 --

2 0 0 0 _1 1 2  0 75.9 — 380

1 0 5 3 5 1 1 1 4  . 3 2 A 0 3 . 9 5 5 6 5 . 0 1 8 0 0 . 0

N o t e s :  1 F r o m  a t t a c h e d  L e g i s l a t i v e  F i n a n c e  c o m p u t e r  r u n s  l a b e l l e d  " S B  70";
2. Col. 1 -j (5 x 1 . 0 7 N  ) w h e r e  N = F i s c a l  Y e a r  - 19 B 4; g r a n t s  i n c r e a s e d  7% per a n n u m  

for i n f l a t  on;
3 &__5. " O p t i o n  D" f r o m  S u s i t n a  H y d r o e l e c t r i c  F i n a n c i n g ,  T a s k  11: F i n a n c i n g  O p t i o n s ,

A c r e s ,  J a n u a r y  198 3 ;  f r o m  T a b l e  A a n d  T a b l e  3 r e s p e c t i v e l y ;  FY 8 3 - 8 5  s u m m e d  
a n d  s h o w n  as FY 85.

PREPARED BY:
LEGISLATIVE FINANCE
2-22-83



T A B L E  II

F U N D S  A V A I L A B L E  F O R  C A P I T A L  P R O J E C T S  
U N D E R  SB 70 

($ M i l l i o n s )

(1 ) (2 ) (3) (4) (5) (6 )
Funds Available for ( Governor's

Capital Projects Loan Six Year Total
General Program Capital Capital

Funds GO Bonds Total Appropriations Budget Pn/jects

FISCAL YEAR

Actual Dollars

1 9 8 5 54 6 .0 -- 546 .0 300. 0 2 0 3 5 . 0 2 3 3 5 . 0

1 9 8 6 580. 0 300. 0 880. 0 300. 0 742 .9 1 0 4 2 . 9
1 9 8 7 4 1 5 . 0 9 0 . 0 5 0 5 . 0 3 0 0 . 0 9 6 1 . 2 1 26 1 .  2
1 9 8 8 4 8 1 . 0 1 2 5 . 0 6 0 6 . 0 3 0 0 . 0 1 0 6 6 . 2 1 3 6 6 . 2

1 9 8 9 2 5 0 . 0 -- 2 5 0 . 0 3 00 . 0 ? 3 0 0 . O F

1 9 9 0 -- 5 0 . 0 50. 0 3 0 0 . 0 ? 3 0 0 . 0 +

19 9 1 — 14 0 . 0 1 4 0 . 0 3 0 0 . 0 7 3 0 0 . 0 +

1 9 9 2 — -- — 3 0 0 . 0 7 3 0 0 . 0 +
1 9 9 3 -- — __ 300. 0 7 3 0 0 . 0 +

To t al 2 2 7 2 . 0 7 0 5 . 0  2 9 7 7 . 0 2 7 0 0 . 0 4 8 0 5 . 3 7 5 0 5 . 3 +

FY 39 8 4  D o l l a r s

19 n 5 5 ] 1. 0 — __ 5 1 1 . 0 2 8 0 . 0 190 1 .  9 2 1 8 1 . 9
1 9 8 6 5 0 7 . 0 262 . 0 7 6 9 . 0 2 6 2 . 0 648. 9 9 1 0 . 9
1 9 8 7 3 3 9 . 0 7 3 . 0 4 1 2 . 0 245 .0 784 . 7 1 0 2 9 . 7
1 9 8 8 367 . 0 95 . 0 4 62 .0 2 2 9 . 0 8 1 3 . 4 1 0 4 2 . 4

1 9 8 9 180. 0 __ 1 8 0 . 0 214 .0 * ? 2 1 4 . 0 +
1 9 9 0 -- 3 3 . 0 33 . 0 2 0 0 . 0 7 2 0 0 .0 +
19 91 -- 8 7 . 0 8 7 . 0 18 7.0 ? 1 8 7 . 0 +
1 9 9 2 -- -- 1 7 5 . 0 ? 1 7 5 . 0 +
1 9 9 3 -- -- 16 3.0 7 1 6 3 . 0 +

To tal 1 9 0 4 . 0 5 5 0 . 0  2 4 5 4 . 0 1 9 5 5 . 0 4 1 4 8 . 9 6 1 0 3 . 9 +

PREPARED 13Y:
LEGISLATIVE FINANCE

2-22-83



F r o m  T a b l e  1, S u s i t n a  H y d r o e l e c t r i c  P r o j e c t ,  T a s k  11; F i n a n c i n g  O p t i o n s , 

A c r e s ,  J a n u a r y  1 9 8 3 ;

A s s u m e s  l o a n  a p p r o p r i a t i o n s  at r o u g h l y  the G o v e r n o r ' s  FY 84 b u d g e t  l e v e l ,  

$ 2 9 4 . 5  m i l l i o n ;

T o t a l  of g e n e r a l  fu n d  c a p i t a l  p r o j e c t s  ( i n c l u d i n g  v o t e r  a p p r o v a l )  c o n t a i n e d  

in E x e c u t i v e  B u d g e t ,  B o o k  2, C a p i t a l  B u d g e t  a n d  S i x  Y e a r  C a p i t a l  P r o g r a m ,
FY 8 3 , J a y  H a m m o n d ,  G o v e r n o r ;  FY 85 a m o u n t  is s u m  of FY 8 3 - 8 5  a m o u n t s  

l e s s  a m o u n t s  a p p r o p r i a t e d  for c a p i t a l  a n d  l o a n s  for FY 83 and l e s s  the 
a m o u n t  of capital, p r o j e c t s  p r o p o s e d  by G o v e r n o r  S h e f f i e l d  for FY 84.

FY 84 $ a m o u n t s  a r e  b a s e d  on 7% i n f l a t i o n  facto'r: the A c r e s  S u s i t n a  

n u m b e r s  a p p e a r  to be on a c a l e n d a r  y e a r  b a s i s  and a r e  thus a d j u s t e d  for 
an e x t r a  1 / 2  y e a r .

F r o m  a t t a c h e d  L e g i s l a t i v e  F i n a n c e  c o m p u t e r  run l a b e l l e d  "SB 70";

PREPARED BY:
LEGISLATIVE FINANCE
2-22-83
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FUNDS AVAILABLE FOR CAPITAL PROJECTS

UNDER SB 70

8S 86 87 88 89 90 91 92 93

FUNDS AVAILABLE
CAPITAL PROJECTS FISCAL YEAR



FEBRUARY 21,1983 SB 70

STATE"OF*ALASKA ~
LEGISLATIVE FINANCE WORKING DOCUMENT 

BUDGET FORECASTING MODEL

*** ACTUAL DOLLARS IN MILLIONS ***

JAN 83 DEPT Or REVENUE ESTIMATES 

OPERATING BUDGET AT SPENDING LIMIT 

SPENDING LIMIT INCREASES 10% PER ANNUM

SURPLUS SPENT ON CAPITAL------------------------------
INFLATION 7% PER ANNUM

DIVIDENDS GO TO ALASKA‘ENERGY'DIVIDEND'FUND* 
PERMANENT FUND INFLATION-PROOFED 

PERMANENT FUND EARNS'"12%" PER ANNUM 

GO BONDS PER ACRES JAN 83 SUSITNA FINANCING PLAN

PERMANENT SURPLUS PERM­ GENERAL REVENUE REQ

PIRCAL "TOTAL OPERATING* CAPITAL DEBT 'FUND TOTAL "** OR" ANENT FUND FOR GF BAL

YEAR REVENUE INTEREST REVENUE BUDGET BUDGET SERVICE DIVIDENDS BUDGET DEFICIT FUND END OF YEAR 0F$ 0 MIL J

1983 3790 88
1 1

1984 2703 " ..... 370 "3072'— ■ - 1987 770 167 2 3 6..." 3161 - 8 8 -  4 3 2 1 0 0
1985 2775 389 3164 2185 546 164 268 3164 0 4892 0 0
1986 3029 ---- 422 ----3451 2404 ‘..... 580 ...163 304.. *" *3451 0 ”553 2'

. . .  . Q
0

1987 3112 456 3568 2644 415 166 34 2 3568 0 6222 0 0 I

1988 3456 ---------499 ----3954 "  *2909 *..”481 179 ..... 385 3954 0 6998 0 0 j

1989 3540 540 4080 3200 250 190 430 4080 00 7860 00 00
1990 3300 ""----- 580" 3870* .... 3520 '”*■"00 190' 480' ' '4190 -320" .. *"8750** ' 00”* 320

1991 3000 620 3620 3870 00 180 540 4580 -960 9650 00 960

1992 2890 670 *----3560 4260 ... 00 160 590 *'* 5000 -1440 10600 00 1440

1993 2700 740 3430 4680 00 160 650 5490 -2050 11570 00 2050

1994 2610 810 ----3420 *" 5150 00 130 '700 5990 *"-2560 ' 12590 00 2560

1995 2520 880 3390 5670 00 130 760 6560 -3170 13650 00 3170

1996 2380 •■■■----- 950 " "3330
• 6240

* *"*' 00 " ....120 8 3 0 ..... 7190— -3850 1476U 00 ' 3850

1997 2440 1030 3470 6860 00 80 890 7830 -4360 15950 00 4360

1998 2510 1120 T  3630 " ‘“7540 00 60 970 8570 -4 40 17210 00 4940 |

1999 2660 12 10 3870 8300 00 40 1040 9380 - 5 j 10 18570 00 5510

2000 2800 1310 4110 ---- 9 1 3 0 " —  * 00 " 30 1120 10280 -6170 ' 20040 00 6170 |

TOTAL 48410 12590 61000 80 550* 3050 2300 10550 * 96440 -35440 35350 I



FEBRUARY 21,1983
T-vv

STATE OF ALASKA 
LEGISLATIVE FINANCE WORKING DOCUMENT 

BUDGET FORECASTING MODEL

***" f Y"19(.’4 DOLLARS IN MILLIONS***"

JAN 83 DEPT OF REVENUE ESTIMATES 

OPERATING BUDGET AT SPENDING LIMIT 

SPENDING LIMIT INCREASES 10%'PER ANNUM"'

SURPLUS SPENT ON CAPITAL 

INFLATION 7% PER ANNUM

DIVIDENDS GO TO ALASKA ENERGY DIVIDEND FUND 
PERMANENT FUND INFLATION-PROOFED 

PERMANENT FUND EARNS 12% PER ANNUM 
GO BONDS PER ACRES JAN 83'SUSITNA FINANCING PLAN

PERMANENT' SURPLUS----- PERM-—  GENERAL REVENUE REQ

FISCAL
YEAR REVENUE INTEREST

TOTAL
REVENUE

OPERATING

"BUDGET

CAPITAL

“BUDGET

DEBT
"SERVICE

FUND

"DIVIDENDS'-

TOTAL

BUDGET

OR
DEFICIT

ANENT
FUND

FUND FOR GF BAL 
END OF YEAR OF $ " 0  MIL

1983 3790 88
1984 2703 370 3072 1987 770 167 236 3161 -88 63 21 0 0

1985 2596 366 2957 2062 .... 511 156 " 251..  "' ' 2957 0 "6572" 0 0

1986 2665 369 3016 2100 507 163 265 3016 0 6832 0 0

1987 2560 ' 372 "2913 2 1 5 9 " " 339" “ 136" - 279 2913 0 ' 5079 '0  0

1988 2636 380 3017 2219 367 137 296 3017 0 5338 0 0

1989 2520 390 2910 2280 '"180' T 6 0 - -  310""" ' 2910 " '00 5610 ■" 00 .........00
1990 2200 380 2580 2350 00 130 320 2790 -210 5830 00 210
1991 1870 380 “ '2260 "2610 " *" 00 110 ' ....330 ... '"''2850 -600 '6010 00 600

1992 1680 390 2070 2680 00 90 360 2910 -860 6170 00 860

1993 1670 600 1870 .....2550"" .... 00 90 350 2990 -1120 6290 00 1120

1994 1330 610 1760 2620 00 70 360 3060 -1300 6600 00 1300

1995 1190 620 1610 2690 00 ' 60 360 ' 3120“ ’ ’-1500 6690 00 1500

199o 1060 620 1680 2770 00 60 370 3190 -1710 6560 00 1710

1997 1010 630 1660 2850 00 30 370 ' 3250' ""-'1810' ""6620 ' 00 1810

1998 970 630 1610 2930 00 20 370 3320 -1920 6670 00 19*0

1999 960 660' 1600 3010 00 10 380 3600 -2OO0 6730 00 2000

2000 950 660 1390 3090 00 10 380 3680 -2090 6790 00 2090

TOTAL 30330 6300 37130 62520 2680 1550 5580 52320 -15190 15100
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