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w e e k .

Q u e s t i o n :  D o  y o u  f a v o r  m a n d a t o r y  a u t o  i n s u r a n c e  in A l a s k a ?
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No  V o t e s 4 , 8 3 6 51%
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M a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  has b e e n  and c o n t i n u e s  
to be a t o p i c  of  c o n c e r n  to m a n y  A l a s k a n s  a n d  the l e g i s l a t u r e .
T h i s  c o n c e r n  is l e g i t i m a t e  and I b e l i e v e  o u g h t  to be a d d r e s s e d .  
H o w e v e r ,  the p a n a c e a  t h a t  m a n d a t o r y  i n s u r a n c e  is a c u r e  all and 
the i m a g e  that a l a r g e  m a j o r i t y  of A l a s k a n s  w a n t  a m a n d a t o r y  
i n s u r a n c e  law e n a c t e d ,  or th a t  such a c t i o n  w o u l d  be in the p u b l i c  
i n t e r e s t  is, I b e l i e v e ,  i n c o r r e c t .  T h e  h i s t o r y  o f  m a n d a t o r y  auto 
i n s u r a n c e  has b e e n  th a t  it r a i s e s  rates, is v e r y  d i f f i c u l t ,  e x ­
p e n s i v e  and f r u s t r a t i n g  to a t t e m p t  to e n f o r c e ,  a n d  t h a t  e v e n  u n d e r  
the m o s t  s e v e r e  e n f o r c e m e n t  e f f o r t  a s u b s t a n t i a l  p e r c e n t a g e  of 
u n i n s u r e d  d r i v e r s  s t ill exist.

I a g r e e  th a t  t h e r e  is a p r o b l e m .  It s h o u l d  be r e s o l v e d  in 
as e c o n o m i c a l ,  e f f e c t i v e  a n d  p r i n c i p l e d  w a y  as p o s s i b l e .  The 
p r o b l e m  is that a c e r t a i n  p e r c e n t a g e  o f  A l a s k a n  d r i v e r s  are n o t  
a b l e  or r e q u i r e d  to p e r f o r m  f i n a n c i a l l y  w h e n  t h e y  are r e s p o n s i b l e  
for d a m a g i n g  or i n j u r i n g  o t h e r s  w i t h  an a u t o m o b i l e .  O u r  p r e s e n t  
f i n a n c i a l  r e s p o n s i b i l i t y  law s h o u l d  be s t r e n g t h e n e d  a n d  v i g o r o u s l y  
e n f o r c e d .  In a d d i t i o n ,  !• b e l i e v e  the legal s y s t e m  o u g h t  to r e q u i r e  
a m u c h  g r e a t e r  d e g r e e  of r e s p o n s i b i l i t y  than it d o e s  r e g a r d l e s s  of 
w h e t h e r  or not the o f f e n d o r  h a s  i n s u r a n c e .  If d r i v e r s  u n d e r s t a n d  
that r e s p o n s i b i l i t y  is v o i n g  to be r e q u i r e d  t h e y  w i l l  t e n d  to be 
m o r e  r e s p o n s i b l e .  T h e  law c u r r e n t l y  a l l o w s  t h o s e  w i t h o u t  i n s u r a n c e  
or a s s e t s  to w a l k  away. T h i s  s h o u l d  n o t  be so e a s i l y  a l l o w e d .

As for the " i n surance s y s t e m s  i n v o l v e m e n t ,  w e  m u s t  a n s w e r  the 
q u e s t i o n ,  w h a t  is the f a i r e s t ,  m o s t  co s t  e f f e c t i v e ,  a n d  a c c e p t a b l e  
( from the c o n s u m e r s  p o i n t  of view), w a y  of d e a l i n g  w i t h  this p r o ­
blem. I'm c o m p l e t e l y  c o n v i n c e d  that the c h e a p e a s t ,  l e a s t  f r u s t r a t­
ing way for all c o n c e r n e d  is to a s s u r e  that f i r s t  p a r t y  c o v e i a g e s  
to c o v e r  all p o s s i b i l i t i e s ,  a r e  a v a i l a b l e  to e v e r y  A l a s k a n  w h o  
c h o o s e s  to p r o t e c t  t h e m s e l f .  The f o l l o w i n g  f i r s t  p a r t y  c o v e r a g e s  
are c u r r e n t l y  a v a i l a b l e ,  b o d i l y  i n j u r y  and p r o p e r t y  d a m a g e  
l i a b i l i t y ,  b o d i l y  injury, u n i n s u r e d  m o t o r i s t ,  m e d i c a l  up to $ 1 0 0 , 0 0 0 ,  
c o m p r e h e n s i v e ,  c o l l i s i o n ,  e m e r g e n c y  road s e r v i c e ,  car r e n t a l ,  
i.ccidental d e a t h  and d i s a b i l i t y  income. IN A D D I T I O N ,  U N I N S U R E D



P R O P E R T Y  D A M A G E  A N D  U N D E R I N S U R E D  B O D I L Y  I N J U R Y  A N D  P R O P E R T Y  D A M A G E  
S H O U L D  BE M A D E  A V A I L A B L E .  It is i n t e r e s t i n g  t h a t  m o s t  s t a t e s  
that have m a n d a t o r y  i n s u r a n c e  laws still r e q u i r e  the i n d u s t r y  
to o f f e r  t h e s e  f irst p a r t y  c o v e r a g e s ;  an a d m i s s i o n  that t h e r e  
are still u n i n s u r e d  and u n d e r i n s u r e d  d r i v e r s  o n  t h e i r  h i g h w a y s .
The l i a b i l i t y ,  c o m p r e h e n s i v e ,  and c o l l i s i o n  c o v  ages a c c o u n t  
for the m a j o r  p o r t i o n  of  an i n s u r a n c e  p r e i m u m .  T h e  o t h e r  
f irst p a r t y  c o v e r a g e  c o s t  v e r y  little. T h e  s a m e  w o u l d  be 
t r u e  of f i r s t  p a r t y  u n i n s u r e d  p r o p e r t y  d a m a g e  a n d  u n d e r i n u s r e d  
b o d i l y  i n j u r y  a n d  p r o p e r t y  d a m a g e .  It w i l l  be c h e a p e r  and 
far less f r u s t r a t i n g  for t h e  i n s u r a n c e  c o n s u m e r  to p u r c h a s e  
t h e s e  c o v e r a g e s  t h a n  to p i c k  u p  t h e i r  s h a r e  o f  t h e  i n c r e a s e d  
c o s t  and f r u s t r a t i o n  o f  a m a n d a t o r y  p r o g r a m .  M o r e  i m p o r t a n t l y  
a n y o n e  w h o  w a n t s  to c a n  a b s o l u t e l y  g u a r a n t e e  t h a t  e v e r y  
c o n t i n g e n c y  w i l l  be c o v e r e d  in the event t h e y  are i n v o l v e d  
in an a c c i d e n t .  I r e c o m m e n d  t h a t  all c o m p a n i e s  d o i n g  b u s i n e s s  
in A l a s k a  o f f e r  t h e s e  a d d i t i o n a l  first p a r t y  c o v e r a g e s  as the 
m o s t  e f f e c t i v e  s o l u t i o n .

This d o e s  n o t  n e c e s s a r i l y  m e a n  that t h e  u n i n s u r e d  d r i v e r s  
a v o i d s  t h e i r  r e s p o n s i b i l i t y .  T h e  i n s u r a n c e  i n d u s t r y  c a n  a n d  
d o e s  s u b r o g r a t e  a g a i n s t  t h e  at f a u l t  p a r t y  a n d  a n y  m o n e y  r e ­
co v e r e d  is a p p l i e d  t o w a r d  the loss ratio a n d  has a p o s i t i v e  
e f f e c t  on p r e m i u m s .

E x c e p t  for a c o u p l e  of  t e c h n i c a l  i m p r o v e m e n t s ,  the S e n a t e  
S u b s t i t u t e  for H B 7 , w h i c h  p a s t  last s e ssion, v e r y  a d e q u a t e l y  
a d d r e s s e s  all the l e g i t i m a t e  c o n c e r n s .  I w o u l d  u r g e  y o u  to 
s u p p o r t  its p a s s a g e .

Dick R a n d o l p h  
A gent
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S e n a t o r  V i c  F i s c h e r  
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P o u c h  V  (MS 3100)
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De a r  S e n a t o r  F i s c h e r :

O n  behalf o f  S t a t e  F a r m  I n s u r a n c e  C o m p a n y  a n d  A l l s t a t e  
Com p a n y ,  I a m  w r i t i n g  to you c o n c e r n i n g  the s u b j e c t  of 
a u t o m o b i l e  i n s u r a n c e .  W e  u n d e r s t a n d  the C o n f e r e n c e  
w h i c h  has b e e n  c o n s i d e r i n g  t h i s  issue has n o w  b e e n  g i v e n  
pov/ers of F r e e  C o n f e r e n c e .  We w o u l d  urge the m e m b e r s  
b o d y  to s e r i o u s l y  c o n s i d e r  the a l t e r n a t i v e s  
b i l e  ins u r a n c e .  A n y  f o r m  of m a n d a t o r y  
c a r r i e s  an e x p e n s i v e  p r i c e  tag, not only to 
the State as well. We s t r o n g l y  believe 
m e a s u r e ,  s u c h  as a m a n d a t o r y  o f f e r  of 
u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  s h o u l d  be 
o p p o r t u n i t y  to w o r k .  T h i s  a l t e r n a t i v e  
p r o b a b l y  be m o r e  e f f e c t i v e ,  and d e s e r v e s  
s p l i t  of o p i n i o n  a m o n g  the p u b l i c  as 
i n s u r a n c e  s h o u l d  be e n acted.

I n s u r a n c e  
m a n d a t o r y  
C o m m i t t e e  

l i m i t e d  
of this 

to m a n d a t o r y  a u t o m o -  
a u t o m o b i l e  i n s u r a n c e  
the c o n s u m e r ,  but to 
that the a l t e r n a t i v e  

u n i n s u r e d  m o t o r i s t  and 
c o n s i d e r e d  and g i v e n  an 
is m u c h  c h e a p e r ,  w i l l  

c o n s i d e r a t i o n  g i v e n  the 
to w h e t h e r  m a n d a t o r y

W e  have p r e v i o u s l y  w r i t t e n  m e m b e r s  of the C o n f e r e n c e  C o m m i t t e e  
r e g a r d i n g  a n  A n c h o r a g e  t e l e v i s i o n  show c a l l e d  " M i d - W e e k " ,  w h i c h  
a d d r e s s e d  t h e  t o p i c  of m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  on M a r c h  1, 
1984. This t e l e v i s i o n  s h o w  is a weekly, live ca l l  in s h o w  in 
A n c h o r a g e .  D u r i n g  and a f t e r  the t e l e v i s i o n  show, the s t ation, 
M u l t i V i s i o n s , ran a t e l e v i s i o n  poll, a s k i n g  the f o l l o w i n g  
q u e s tion: "Do y o u  f avor m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  in
A l a s k a ? "  A  p a r t n e r  of m i ne, Joe H u d d l e s t o n ,  w a s  in the c o n t r o l
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r o o m  and w a t c h e d  the v o t e s  as th e y  w e r e  t e l e p h o n e d  in. Du r i n g  
the p r e l i m i n a r y  s t a g e s  of the p r o g r a m ,  n o n e  of the v o t e r s  cast 
t h e i r  votes a g a i n s t  m a n d a t o r y  i n s urance. A t  the o n e - h a l f  hour 
mark, the v o t e s  w e r e  82% for m a n d a t o r y  i n s u r a n c e  and 18% a g a i n s t .  
F r o m  that p o i n t  for w a r d ,  the v o t e s  s h i f t e d  d r a m a t i c a l l y .  W i t h  
f i v e  m i n u t e s  to go, the v o t i n g  t r e n d  had s h i f t e d  so d r a m a t i c a l l y  
t h a t  the v o t e  w a s  55% for m a n d a t o r y  i n s u r a n c e  and 45% a g a i n s t  and 
th i s  was a n n o u n c e d  at the c o n c l u s i o n  of the p r o g r a m .  By the time 
w e  had left the s t u dio, five m i n u t e s  later, the v o t e s  we r e  
v i r t u a l l y  e q u a l .

M u l t i v i s i o n s  c o n t i n u e d  to run the poll for s e v e r a l  days, and as 
of 10:00 a.m. on M a r c h  8, 1984, 47% of the 9 , 4 7 8  v o t e s  ca s t  w e r e  
in favor of m a n d a t o r y  i n s u r a n c e ,  51% w e r e  o p p o s e d .  E n c l o s e d  
h e r e w i t h  is a c o p y  of a l e t t e r  f r o m  M u l t i v i s i o n s  c e r t i f y i n g  those 
results. T h e  p o l l  c o n c l u d e d  on M a r c h  12, 1984, and Mr. S c o t t  of 
M u l t i v i s i o n s  a d v i s e d  us at that time that o v e r  14 , 0 0 0  v otes came 
in, with 4 9 %  r e s p o n d i n g  a f f i r m a t i v e l y ,  and 48% r e s p o n d i n g  
negati v e l y .  A l t h o u g h  this p o l l  was not c o n d u c t e d  in a s c i e n t i f i c  
fashion, it d o e s  i n d i c a t e  that the p e o p l e  in A n c h o r a g e  are s plit 
r ight down the m i d d l e  on the issue of m a n d a t o r y  a u t o m o b i l e  
insurance. W e  a l s o  b e l i e v e  the p a t t e r n  of v o t e s  as they ca m e  in 
d u r i n g  the t e l e v i s i o n  s h o w  on m a n d a t o r y  i n s u r a n c e  s h o w s  that on c e  
p e o p l e  u n d e r s t a n d  that m a n d a t o r y  i n s u r a n c e  is g o i n g  to be e x p e n­
sive, not t o t a l l y  e f f e c t i v e  r e g a r d l e s s  of h o w  it is e n f o r c e d ,  and 
t h a t  there a r e  o t h e r  a l t e r n a t i v e s  a v a i l a b l e  w h i c h  are mu c h  less 
e x p e n s i v e ,  t h e i r  v i e w  t o w a r d  m a n d a t o r y  i n s u r a n c e  c h a n g e s  
d r a m a t i c a l l y .

We  have p r e v i o u s l y  s e n t  m e m b e r s  of the C o n f e r e n c e  C o m m i t t e e  a 
c o p y  of a B e s t ' s  I n s u r a n c e  M a n a g e m e n t  R e p o r t ,  d a t e d  D e c e m b e r  5, 
1983, w h i c h  s h o w s  the 1982 a v e r a g e  p r i v a t e  p a s s e n g e r  a u t o m o b i l e  
insur a n c e  p r e m i u m s  n a t i o n w i d e .  For y o u r  i n f o r m a t i o n ,  we e n c l o s e  
a copy of t h a t  r e p o r t  for y o u r  records. As you can see, in 1982, 
A l a s k a ' s  av .‘age a u t o m o b i l e  p r e m i u m  r a n k e d  n u m b e r  e i g h t  in 
e x p e n s e  w h e n  c o m p a r e d  to the a v e r a g e  p r e m i u m  r a tes in other, 
states. E v e r y  s i n g l e  s t a t e  w h i c h  had an a v e r a g e  a u t o m o b i l e  
p r e m i u m  mo r e  e x p e n s i v e  than A l a s k a  is a s t a t e  w h i c h  has e n a c t e d  
m a n d a t o r y  i n s u r a n c e .  We a l s o  think it s i g n i f i c a n t  that T e x a s  
e n a c t e d  m a n d a t o r y  i n s u r a n c e  in 1982, and as you can see the 
a v e r a g e  p r e m i u m  rate rose e n o u g h  to bring it from t h i r t y - t h i r d  in 
c o s t  up to t h i r t e e n t h  in cost. W e s t  V i r g i n i a  e n a c t e d  c o m p u l s o r y  
in s u r a n c e  e i t h e r  in 1982 or s h o r t l y  b e f o r e  1982, and rose from 
t w e n t y - s e c o n d  in co s t  up to n i n t h  in cost. A l t h o u g h  I do not 
k n o w  what f o r m s  of m a n d a t o r y  i n s u r a n c e  t h e s e  s t a t e s  did enact, 
the trend is n o n e t h e l e s s  s i g n i f i c a n t .

We do not b e l i e v e  that m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  w i l l  be
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H u g h e s  T h o r s n e s s  G a n t z  P o w e l l  &  B r u n d in
ATTORNEYS AT LAW

l o o k e d  u p o n  f a v o r a b l y  by m e m b e r s  of the p u b l i c  if they k n o w  its 
cost, lack of e f f e c t i v e n e s s  and that t h e r e  are o t h e r  a l t e r n a t i v e s  
a v a i l a b l e  w h i c h  co s t  less. Ev e n  the a l t e r n a t i v e  m a n d a t o r y  
i n s u r a n c e  m e a s u r e  w h i c h  is b e i n g  c o n s i d e r e d  by the Free 
C o n f e r e n c e  C o m m i t t e e  c a r r i e s  a fi s c a l  note of a p p r o x i m a t e l y  $1 
m i l l i o n  d o l l a r s .  T h e  a l t e r n a t i v e s  w i l l  c a r r y  no su c h  fi s c a l  
note, and as we ha v e  p r e v i o u s l y  i n d i c a t e d  to you, the c o s t s  to 
the p o l i c y  h o l d e r  a r e  small. For exa m p l e ,  we h a v e  p r e v i o u s l y  
e s t i m a t e d  that u n i n s u r e d  m o t o r i s t  c o v e r a g e  for the a v e r a g e  p o l i c y  
h o l d e r  is p r e s e n t l y  in the arja of $8 s e m i - a n n u a l l y  for c o v e r a g e  
w h i c h  m e e t s  the p r e s e n t  m i n i m u m  level of f i n a n c i a l  
r e s p o n s i b i l i t y .  T o  i n c r e a s e  this c o v e r a g e  to the level set forth 
in the b i l l s  b e f o r e  you w o u l d  r e s u l t  in an e x p e c t e d  s°mi-annual 
p r e m i u m  i n c r e a s e  for the a v e r a g e  p c l i c y  h o l d e r  of a p p r o x i m a t e l y  
$1.90. S t a t e  F a r m  e s t i m a t e s  the co s t  of u n d e r j n s u r e d  m o t o r i s t s  
c o v e r a g e ,  in the a m o u n t  s e t  f o rth in the bill b e f o r e  y o u  to be 
a p p r o x i m a t e l y  $12 a n n u a l l y  for b o d i l y  injury and $10 a n n u a l l y  for 
p r o p e r t y  d a m a g e .  W e  c l e a r l y  feel the e x p e c t e d  c o s t s  of these 
a l t e r n a t i v e s  is m o s t  r e a s o n a b l e ,  and that m e m b e r s  of the p u b l i c  
w i l l  so feel as w e ll. We s t r o n g l y  ur g e  m e m b e r s  of this bo d y  to 
c o n s i d e r  the a l t e r n a t i v e s  to m a n d a t o r y  a u t o m o b i l e  insurance. 
T h e s e  a l t e r n a t i v e s  are c h e a p e r  a d m i n i s t r a t i v e l y ,  c h e a p e r  to our 
p o l i c y  h o l d e r s ,  and we b e l i e v e  w i l l  be just as e f f e c t i v e .  If 
e x p e r i e n c e  s h o w s  that this is not true, this b o d y  can a l w a y s  take 
s t e p s  to e n a c t  m a n d a t o r y  a u t o m o b i l e  insurance.

S i n c e r e l y ,

H U G H E S  T H O R S N E S S  G A N T Z
P O W E L L  & B R U N D I N

M i c h a e l  L. L e s s m e i e r

E n c l o s u r e s
M L L / m h
cc: A l l  A l a s k a  S t a t e  L e g i s l a t o r s

- 3 -



BEST’S INS JRANCE M AnAUh in tn  1 K tF U K ia
■ ' -r '■ .

Prcperty’^aoualty 
Release No. 32 
December 5.1983

Financial News Washington Review -Perspectives

1982 Average Private Passenger Automobile Insurance
L,ast year in the United States, approximately 147,968,000 

drivers paid S36,620,824,000 in premiums to insure 

themselves, third parties and almost 123 million 

automobiles againsr collision, personal injury, theft and the 
inevitable litigation springing from these various misfor­

tunes of the road.

Using 1980 census estimates which put total U.S. pop^.a- 

tion at 226,504,825, Americans now have, statistically, well 

over one car for every two individuals at their disposal. 

Although the country cannot yet claim an automobile for 

Tach licensed driver, the .83 car/driver ratio in 1982 reflects 

the long-standing fascimcion with private car ownership 

that Henry Ford envisioned over 60 years ago.

Most drivers are conscious of the fact that premiums paid 

for necessary insurance coverage vary widely from state to 

state. Cost is not directly related to amount of coverage, but

rather has to do with the individual state's particular body 

of laws that deals with the complicated process that takes 

place between the filing and paying of claims. Thus, in 1982, 

drivers in Alabama paid an average premium of SI90.55, 

while in New Jersey, comparable insurance cost owners 

$455.80 per year.

The national average automobile premium in 1982 was 

$298.30, up from $274.79 in 1981. This is an increase of 

8.6%, the .ughest percentage gain since 1977 and almost 

double the 4.6% increase from 1980 to 1981. The graph 

presented here shows the steady rise in average policy costs.

On this page is a table that shows average automobile 

premiums by state, ranked from the highest to the lowest 

premium paid. Although there was shifting back and forth 

within the ratings for almost ail states, most changes were 

continued

Average Automobile Premiums 
(Ranked highest to lowest)

S S $ S

1982 A m o u n t 1981 A m o u n t 1982 A m o u n t 1981 A m o u n t

1 New Jersey 455.80 1 411.90 27 Florida 264.07 37 233.99
2 Massachusetts 387.49 5 338.82 28 Missouri 263.56 21 258.39
3 Now York 384.81 3 351.52 29 Vormont ••Ai.38 29 246.72
4 Nevada 384.44 2 380.15 30 Arkansas 2c:.51 46 218.96
5 Louisiana 368.59 4 348.06

31 New Hampshire 256.93 234.12
6 California 358.29 7 335.91 32 Goorgia 255.53 28 247.12
7 Pennsylvania 357.98 8 318.74 33 Virginia 253.63 40 228.70
a Alaska 354.09 6 335.33 34 Montana 252.21 25 254.14
9 West Virginia 344.69 22 258.22 35 Oklahoma 251.52 35 235.15

10 Hawaii 343.99 13 290.57
36 Utah 251.00 31 244.85

11 District of Columbia 328.50 24 255.57 37 Nebraska 247.28 32 243.52
12 Maryland 318.47 11 295.71 38 North Dakota 241.22 34 237.03
13 Texas 310.40 33 243.29 39 Maine 240.91 39 231.99
14 Michigan 307.01 9 300.70 40 Idaho 231.25 38 232 14
15 South Carolina 306.19 16 277.20

41 Now Moxico 229.86 30 246.51
16 Connecticut 305.80 10 296.28 42 Wisconsin 229.64 42 226.46
17 Arizona 301.53 ,0 291.11 43 Iowa 229.05 45 224.14
16 Rhode Island 300.99 17 271.21 44 Indiana 226.51 41 228.61
19 Delaware 296.42 14 280.95 45 Kentucky 226.24 43 225.73
20 Illinois 291.62- 20 262.51

46 Ohio 226.19 44 .724.25
21 Oregon 291.17 18 270.42 47 Mississippi 211.52 47 211.35
22 Colorado 287.00 26 253.00 48 North Carolina 210.72 49 193.87
23 Minnesota 285.59 15 278.97 49 South Dakota 201.14 48 197.24
24 Washington 282.71 19 264.41 50 Tennessee 194.58 51 183.85
25 Kansas 265.89 27 252.15 51 Alabama 190.55 50 187. ;•»
26 Wyoming 264.29 2!'i 257.56 National Avorngo 298.30 274.79
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)
 within a relatively small range. Outstanding exceptions are 

Texas, whose average premium rose sharply enough to brine 

it from 33rd in cost up to 13th. This apparent largclncrease, 

however^ is mainly the result of a state compulsory in-, 

surance law that went into effect in January. 198?., resulting 

in a larger number of drivers contributing to the total 

premium pool. Arkansas went from 46th to 30lh in the ex­

pense standings, and West Virginia and District of Colum­

bia rose 13 places each.

The state of N e w  Mexico reduced auto insurance enough 

to drop from 30th to 41st in premium cost.

The statistical data upon which these figures aie partially 

based was extracted from a Best's Executive Data Service 
annual study, which makes available total direct premiums 

written by state in the private passenger line. The number of 

auto registrations used (122,763,369) is s'.ightly inflated as 

the Federal Highway Administration indudes commercial 

vehicles, mainly taxicabs (but not trucks or buses), in ifs 

tally of private automobiles. C3E3

»t.X

Average Auto Premiums- 
1976 - 1982 '

S
300 -  

290 -  

2 8 0 -  

2 7 0 -  

260 -  

250 —  

240 —  

2 3 0 -  

220 -  

210- 

200- 

1 9 0 -  

1 8 0 -

298.30

194.09,

76 77 78 79 80 61 82

1982 Average Automobile Premiums By State
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A.M. Uest Co. Datacenter is the source for the statistical exhibits in Best's Insurance Management Reports.

Copy r ig h t 1933 by
A.M. Best Company. Inc. O ldw ick . New Jersey 08856



M a r c h  8, 1984

M i c h a e l  L e s s m e i e r
Hughes, T h o r s n e s s ,  Gantz, P o w e l l  & B r u n d i n  
210 F e r r y  Way, S u i t e  100 
Juneau, A l a s k a  99801

D e a r  Mr. L e s s m e i e r :

H e r e  are the r e s u l t s  of  o u r  " T o u c h  V o t e "  p u b l i c  o p i n i o n  q u e s t i o n  
that we h a v e  b e e n  r u n n i n g  on  C h a n n e l  52 for a p p r o x i m a t e l y  one 

week.

Question: D o  y o u  f a v o r  m a n d a t o r y  a u t o  i n s u r a n c e  in Alas k a ?

Y e s  V o t e s 4 , 4 7 8 47%

N o  V o t e s 4 , 8 3 6 51%

U n d e c i d e d  V o t e s 163 1%

T o t a l  V o t e s 9 , 4 7 8

T h e s e  r e s u l t s  are as of  1 0 : 0 0  a.m. o n  M a r c h  8, 1984. Due to the 
m e t h o d  of p o l l i n g ,  r e s u l t s  can be a l t e r e d .  M u l t i v i s i o n s  in no 
w a y  p r o p o r t s  this to b e  a s c i e n t i f i c  poll.

Sincerely,

S t a n  S c o t t  
P r o g r a m m e r

S S : sg

cc: Ted B e rns
G e o r g e  S u l l i v a n  
J o h n  S m i t h

4793 Business Park Blvd. 
Anchoractt. Alaska 99Z03
907/56:-MC'J
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to motor vehicles; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

♦Section 1. DECLARATION OF PURPOSE. The legislature is concerned 

over the rising toll of motor vehicle accidents and the suffering 

and loss inflicted by them. The legislature determines that it is 

a matter of grave concern that motorists be financially responsible 

for their negligent acts so that innocent victims of motor vehicle 

accidents may be recompensed for the injury and financial loss 

inflicted upon them. The legislature finds and declares that the 

public interest can best be served by the requicement that both the 

owner and the operator of a motor vehicle which is to be operated 

on vehicular ways of the state where the potential for motor vehicle 

accidents is substantial be required to maintain coverage under a 

motor vehicle liability policy issued in conformity with AS 28.22.010 

or of a certificate of self-insurance issued under AS 28.20.400.

The legislature also finds and declares that the most economical 

and practical time of proof of compliance with this requirement is 

when an operator of a motor vehicle has been involved in an accident 

or charged with a traffic law violation.

♦Sec. 2. AS 28.10.021 is amended by adding a new subsection to 

read:

(b) At the time of application for registration or renewal of 

registration, the department shall provide the applicant, in writing, 

information detailing the state's financial responsibility law, 

mandatory automobile insurance requirement, and potential penalties 

for failure to comply with the law.
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*Sec. 3. AS 28.15.061 is amended by adding a new subsection to 

read:

(e) At the time of application for driver's license or 

instruction permit, or renewal of driver's license or instruction 

permit, the department shall provide the applicant, in writing, 

information detailing the state's financial responsibility law, 

mandatory automobile insurance requirement, and potential penalties 

for failure to comply with the law.

*Sec. 4. AS 21.15.081(a) is amended to read:

(a) The department shall examine every applicant for a 

driver's license. The examination shall include a test of the 

applicant's (1) eyesight, (2) ability to read and understand 

official traffic devices, (3) knowledge of safe driving practices,

(4) knowledge of the effects of alcohol and drugs on drivers and 

the dangers of driving under the influence of alcohol or drugs, 

[AND] (5) knowledge of the laws relating to driving while intoxi­

cated , knowledge of the_ laws relating to financial respon­

sibility and mandatory automobile liability insurance, and, (7) 

the traffic laws and regulations of this state. The examination 

may include a demonstration of ability to exercise ordinary and 

reasonable control in driving a motor vehicle of the type and 

general class of vehicles for which the applicant seeks a license. 

However, an applicant who has not been previously issued a driver's 

license by this or another jurisdiction must demonstrate ability, 

and must present medical information that the department reasonably 

requires to determine fitness to safely drive a motor vehicle of 

the type and general class of motor vehicles for which the ap­

plicant seeks a license.

*Sec. 5. AS 28.15.221(e) is amended to read:

(e) At the end of the period of limitation, suspension or 

revocation under this chapter, the department may not issue a 

driver's license to the licensee until the licensee [HE] has
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complied with AS 28.20 relating to proof of financial responsi­

bility. Additionally, the licensee shall be required to pay a $250 

fee prior to reinstatement of the 1icense or granting of limited 

driving privileges if the 1icense has been suspended pursuant to 

AS 28.22.060.

*Sec. 6. AS 28.20.070(a) is amended to read:

(a) No policy or bond is effective under AS 28.20.060 unless 

it is issued by an insurance company or surety company authorized 

to do business in this state, except as provided in (b) of this 

section, and if the accident resulted in bodily injury or death, 

unless the policy or bond is subject to a limit, exclusive of 

interest and costs, of not less than $50,000 [$25,000] because of 

bodily injury to or death of one person in any one accident and, 

subject to the same limit for one person, to a limit of not less 

than $100,000 [$50,000] because of bodily injury to or death of two 

or more persons in any one accident, and if the accident has resulted 

in injury to, or destruction of, property to a limit of not less 

than $25,000 [$10,000] because of injury to or destruction of 

property of others in any one accident.

*Sec. 7. AS 28.20.230(b) is amended to read:

(b) The term "proof of financial responsibility for the 

future" as used in this chapter means proof of ability to respond 

in damages for liability, on account of an accident occurring after 

the effective date of proof, which arises out of the ownership, 

maintenance or use of a vehicle subject to registration under the 

laws of this state, in the amount of $50,000 [$25,000] because of 

bodily injury to or death of one person in any one accident, and, 

subject to the same limit for one person, in the amount of $100,000 

[$50,000] because of bodily injury to or death of two or more 

persons in any one accident, and in the amount of $25,000 [$10,000] 

because of injury to or destruction of property of others in any 

one accident. As used in this chapter the terms "proof of financial
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for the future.

■''Sec. 8. AS 28.20.360(a) is amended to read:

(a) For the purpose of this chapter, a judgment is satisfied

when

(1) $50,000 [$25,000] is credited upon a judgment given

in excess of that amount because of bodily injury to or death of

one person as the result of any one accident; or

(2) subject to the limit of $50,000 [$25,000] because of 

bodily injury to or death of one person, the sum of $100,000 [$50,000] 

is credited upon a judgment given in excess of that amount because

of bodily injury to or death of two or more persons as the result 

of any one accident; or

(3) $25,000 [$10,000] is credited upon a judgment given

in excess of that amount because of injury to or destruction of

property of others as a result of any one accident.

*Sec. 9. AS 28.20.440(b)(2) is amended to read:

(2) insure the person named and every other person using 

the vehicle with the express or implied permission of the named 

insured, against loss from the liability imposed by law for damages 

arising out of the ownership, maintenance or use of the vehicle 

within the United States of America or the Dominion of Canada, 

subject to limits exclusive of interests and costs, with respect to 

each vehicle, as follows: $50,0C0 [$25,000] because of bodily 

injury to or death of one person in any one accident, and, subject 

to the same limit for one person, $100,000 [$50,000] because of 

bodily injury to or death of two or more persons in any one accident, 

and $25,000 [$10,000] because of injury to or destruction of property 

of others in any one accident;

*Sec. 10. AS 28.20.440(b)(3) is amended to read:

(3) contain coverage in not less than the amounts set 

out in (2) of this subsection for the protection of the persons
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insured under the policy who are legally entitled to recover 

damages from ov/ners or operators of uninsured or underinsured motor 

vehicles because of bodily injury or death, or damage to or des­

truction of property in excess of $250 arising out of the owner­

ship, maintenance or use of the uninsured or underinsured motor 

vehicle[, EXCEPT THAT THIS COVERAGE MAY BE WAIVED IN WRITING BY THE 

INSURED ON OR BEFORE THE EFFECTIVE DATE OF THE POLICY].

(A) "Underinsured motor vehicle" means a_ motor 

vehicle 1 icenv'd for highway use with respect to the, owner­

ship, operation, maintenance or use of which motor vehicle 

there is a, bodily injury or property damage insurance policy 

or a_ bond applicable at the time of the, accident and the 

amount of insurance or bond:

(i) is less than the limit for uninsured and 

underinsured motorists coverage under the insured‘s 

pol icy; or

(i i) has been reduce! by payments to persons 

other than an insured, injured in an accident, to less 

than the 1imit for uninsured and underinsured motorists 

coverage under the insured‘s policy.

(B) The uninsured and underinsured motorists 

coverage provided for in, this chapter:

(i) shal1 not apply to bodily injury, sickness, 

disease or death of an̂  insured or damage to or destruction 

of proparty of an, insured until the 1 imits of liability

of alj_ bodily injury and property damage 1iability bonds 

and policies that apply have been used up by payments, 

judgments or settlements;

(ii) shal 1 be â  single combined coverage; and 

(iii) may be rejected by the insured in

writing. If the insured has rejected such coverage, the 

coverage shal1 not be included in any supplemental,



renewal or replacement policy unless the insured sub­

sequently requests such coverage in writing.

(C) If both the owner and operator of the uninsured 

vehicle are unknown, payment under the uninsured and under- 

insured motorists coverage shal 1 be made only where direct 

physical contact between the insured and uninsured or under­

insured motor vehicles has occurred. A vehicle that has left 

the scene of the accident i_s presumed to be uni nsured if the 

person insured reports the accident to the appropriate 

authorities within 24 hours.

(D) The uninsured and underinsured motorists 

coverage for damage to or destruction of property is subject 

to_ a deductible of $250 in any one accident, but the insurer 

may offer a_ deductible other than $250. This coverage shal1 

be 1imitjd to damage to or destruction of the insured motor 

vehicle. It shal1 not include loss of use of such_ vehicle.

*Sec. 11. AS 28.20.440 is amended by adding new subsections to read:

(1) The maximum liability of the insurance carrier under the 

uninsured and underinsured motorists coverage required to be offered 

pursuant to AS 28.20.440(b)(3) shall be the difference between the 

coverage limit of liability and the amount ,.aid to the insured by 

or on behalf of the uninsured and underinsured motorist.

(m) Amounts payable under the uninsured motorists and under­

insured motorists coverage required to be offered pursuant to 

AS 28.20.440(b)(3) shall be reduced by:

(1) amounts paid or to be paid under any worker's compen­

sation law;

(2) amounts paid or payable under any valid and col­

lectible automobile medical payments insurance or bodily injury or 

death liability insurance; and

(3) amounts paid by or on behalf of the uninsured or 

underinsured motorist.
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(n) In the event an insured is entitled to uninsured or 

underinsured motorists coverage under more than c,.e policy of motor 

vehicle liability insurance, or under more than one coverage if two 

or more vehicles are insured under one policy, the maximum amount 

an insured may recover shall not exceed the highest limit of any 

one policy or coverage. Where multiple policies or coverages 

apply, payment should be made in the following order of priority, 

subject to the limit of liability for each applicable policy or 

coverage:

(1) a policy or coverage covering a motor vehicle occupied 

by the injured person at the time of the accident;

(2) a policy or coverage covering a motor vehicle which 

came into contact with the insured while a pedestrian; and

(3) a policy or coverage covering a motor vehicle not 

involved in the accident with respect to which the injured person 

is an insured or a named insured.

(o) The uninsured and underinsured motorists coverage provided 

for in this chapter does not apply to bodily injury or death or 

damage to or destruction of property of an insured;

(1) while occupying a motor vehicle owned by, but not 

insured by, the named insured or resident spouse or resident 

relative; or

(2) through being struck by a vehicle owned by the named 

insured, or resident spouse or resident relative.

*Sec. 12. AS 28.20.585 is amended to read:

REINSTATEMENT FEE. If an operator's license is suspended 

under the provisions of this chapter, the department shall charge a 

person who applies for reinstatement of the operator's license a 

reinstatement fee of $250 [$50].

*Sec. 13. AS 28 is amended by adding a new chapter to read:

CHAPTER 22. MOTOR VEHICLE LIABILITY INSURANCE 

Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY (a) In this



chapter "motor vehicle liability policy" means an "owner policy" or 

an "operator's policy" containing an agreement or endorsement as 

provided in this section and issued by an insurance carrier au­

thorized to transact business in the state to or for the benefit of 

the person named as insured.

'b) The owner's policy of liability insurance shall

(1) designate by description or appropriate reference 

all vehicles that it covers;

(2) insure the person namec against loss from liability

imposed by law for damages arising out of the ownership, main­

tenance, or use of the vehicle in the United States or the dominion 

of Canada, subject to limits exclusive of interests and costs, with 

respect to each vehicle, as follows:

(A) $50,000 because of bodily injury to or death of

one person in any one accident, and, subject to the same limit 

for one person, $100,000 because of bodily injury to or death 

of two or more persons in any one accident; and

(B) $25,000 bee jse cf injury to or destruction o:

property of others in any one accident;

(3) contain coverage in not less than the amounts set 

out in (2) of this subsection for the protection of the persons 

insured under the policy who are legally entitled to recover 

damages from the owner or operator of an uninsured or underinsured 

motor vehicle because of bodily injury or death, or damage to or 

destruction of property in excess of $250 arising out of the owner­

ship, maintenance, or use of the uninsured or underinsured motor 

vehicle.

(A) "Underinsured motor vehicle" means a motor 

vehicle licensed for highway use with respect to the owner­

ship, operation, maintenance or use of which motor vehicle 

there is a bodily injury or property damage insurance policy 

or a bond applicable at the time of the accident and the



amount of insurance or bond:

(i) is less that the limit for uninsured and 

underinsured motorists coverage under the insured's 

policy; or

(ii) has been reduced by payments to persons 

other than an insured, injured in an accident, to less 

than the limit for uninsured and underinsured motorists 

coverage under the insured's policy.

(B) The uninsured and underinsured motorists 

coverage provided for in this chapter:

(i) shall not apply to bodily injury, sick” 

ness, disease or death of an insured or Jnmage to o** 

destruction of-property of an insured until the limits of 

liability bonds and policies that apply have been used up 

by payments or judgments or settlements;

(ii) shall be a single combined coverage; and

(iii) may be rejected by the insured in 

writing. If the insured has rejected such coverage, the 

coverage shall not be included in any supplemental, 

renewal or replacement policy unless the insured sub­

sequently requests such coverage in writing.

(C) If both the owner and operator of the uninsured 

vehicle are unknown, payment under the uninsured and under­

insured motorists coverage shall be made only where direct 

physical contact between the insured aid uninsured or under­

insured motor vehicles has occurred. A vehicle that has left 

the scene of the accident is presumed to be uninsured if the 

person insurei’ reports the accident to the appropriate au­

thorities within hours.

(D) The uninsured and underinsured motorists 

coverage for damage to or destruction of property is subject 

to a deductible of $250 in any one accident, but the insurer
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may offer a deductible other than $250. This coverage shall 

be limited to damage to or destruction of the insured motor 

vehicle. It shall not include loss of use of such vehicle.

(c) The operator's policy of liability insurance shal1 insure 

the person named as insured against loss from the liability -imposed 

on the operator by law for damages arising out of the use by the 

operator of a motor vehicle not owned by the operator, within the 

same territorial limits and subject to the same limits of liability 

as are required for an owner's policy of liability insurance.

(d) The motor vehicle liability policy shall state the name 

and address of the name insured, the coverage, the premium charges, 

the policy period and the limits of liability, and shall contain an 

agreement or an endorsement that insurance is provided in accordance 

with the coverage defined in (b)(2) of this section for bodily 

injury and death or property damage, or both.

(e) Nothing contained in this chapter shall be interpreted to 

prohibit a motor vehicle liability policy from containing limitations, 

conditions, exceptions, exclusions or other provisions which them­

selves do not violate the requirements of this chapter or other 

applicable laws.

(f) Every motor vehicle liability policy is subject to the 

following provisions but these previsions need not be contained in 

the policy:

(1) The satisfaction by the insured of a judgment for 

injury or damages is not a condition precedent to the right or duty 

of the insurance carrier to make payment on account of injury or 

damage.

(2) The insurance carrier may settle a claim covered by 

the policy, and if settlement is made in good faith, the amount of 

settlement is deductible from the limits of liability specified in

(b) of this section.

(3) The policy, the written application for the policy,
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if any, and every rider or endorsement that does not conflict with 

tne provisions of this chapter constitute the entire contract 

between the parties.

(g) A policy that grants the coverage required for a motor 

vehicle liability policy may also grant lawful coverage in excess 

of or in addition to the coverage specified for a policy and the 

excess or additional coverage is not subject to the provisions of 

this chapter. With respect to a policy that grants excess or 

additional coverage the term "motor vehicle liability policy" 

applies only to that part of the coverage that is required by this 

section.

(h) A policy shall be excluded from the application of this 

chapter if the automobile or motor vehicle liability coverage is 

provided only on an excess or umbrella basis.

(i) A motor vehicle liability policy may provide for pro­

ration of the insurance with other valid and collectible insurance.

(j) The requirements for a motor vehicle liability policy may 

be fulfilled by the policies of one or more insurance carriers who 

together meet the requirements.

(k) A binder issued pending the issuance of a motor vehicle 

liability policy fulfills the requirements for a policy.

(1) The maximum liability of the insurance carrier under the 

uninsured and underinsured motorists coverage required to be offered 

pursuant to AS 28.22.010(b)(3) shall be the difference between the 

coverage limit of liability and the amount paid to the insured by 

or on behalf of the uninsured and underinsured motorist.

(m) Amounts payable under the uninsured motorists and under­

insured motorists coverage required to be offered pursuant to 

AS 28.22.010(b)(3) shall be reduced by:

(1) amounts paid or to be paid under any worker's 

compensation law;

(2) amounts paid or payable under any valid and col-

Vr. •’Ur ‘



lectible automobile medical payments insurance or bodily injury or 

death liability insurance; and

(3) amounts paid by or on behalf of the uninsured or 

underinsured motorist.

(n) In the event an insured is entitled to uninsured or 

underinsured motorists coverage under more than one policy of motor 

vehicle liability insurance, or under more than one coverage if two 

or more vehicles are insured under one policy, the maximum amount 

an insured may recover shall not exceed the highest limit of any 

one policy or coverage. Where multiple policies or coverages 

apply, payment should be made in the following order of priority, 

subject to the limit of liability for each applicable policy or 

coverage:

(1) a policy or coverage covering a motor vehicle 

occupied by the injured person at the time of the accident;

(2) a policy or coverage covering a motor vehicle which 

came into contact with the insured while a pedestrian; and

(3) a policy or coverage covering a motor vehicle not 

involved in the accident with respect to which the injured person 

is an insured or a named insured.

(o) The uninsured and underinsured motorists coverage pro­

vided for in this chapter does not apply to bodily injury or death 

or damage to or destruction of property of an insured:

(1) while occupying a motor vehicle owned by, but not 

insured by, the named insured or resident spouse or resident relative; 

or

(2) through being struck by a vehicle owned by the named 

insured, or resident spouse or resident relative.

Sec. 28.22,020. REQUIREMENTS OF POLICY, (a) A policy is not 

effective under AS 28.22.010 unless it is issued by an insurance 

company or surety company authorized to do business in this state, 

except as provided in (b) of this section, and unless it complies



with the limit requirements established in AS 28.22.010(b)(2).

(b) A policy is not effective under AS 28.22.010 with respect 

to a vehicle not registered in the state or a vehicle that was 

registered in another jurisdiction at the effective date of the 

policy or the most recent renewal of it, unless the insurance or 

surety company issuing the policy is authorized to do business in 

the state, or if the company is not authorized to do business in 

the state, unless it executes a power of attorney authorizing the 

director of the division of insurance to accept service on its 

behalf of notice or process in an action upon the policy arising 

out of the accident.

Sec. 28.22.030. MOTOR VEHICLE LIABILITY INSURANCE REQUIRED,

(a) The operator or owner of a motor vehicle subject to regis­

tration under AS 28.10.011, when driven upon a highway, vehicular 

way or area, or other public property in this state, shall have 

motor vehicle liability insurance that complies with AS 28.22.010 

or a certificate of self-insurance that complies with AS 28.20.400 

in effect for the motor vehicle.

(b) A person involved in an accident in this state resulting 

in bodily injury to or death of a person or damage to the property 

of any one person exceeding $500 must prove that motor vehicle 

liability insurance or a certificate of self-insurance was in 

effect for the motor vehicle involved in the accident at the

time of the accident.

(c) A person charged with a traffic law violation with a 

demerit point value of 6 or more on the point schedule in 

regulations adopted by the department under AS 28.15.221 must 

prove that motor vehicle liability insurance or a certificate 

of self-insurance under (a) of this section was in effect for 

the motor vehicle operated at the time the charged violation 

occurred.

(d) If a vehicle is being driven or moved on a highway or



vehicular way not connected by a land highway or vehicular way to 

the land connected state highway system when that highway or 

vehicular way is not connected to a highway or vehicular way with 

an average daily traffic volume greater than 499, the operator of 

the vehicle is exempt from ^a) of this section if the operator has 

not been involved in a traffic accident or cited for a traffic law 

violation described in (c) of this section within the preceding ten 

years.

(e) Every three years the Department shall publish a list of 

areas that meet the requirements for (d) of this section. The list 

shall be available for public inspection at ail division of motor 

vehicle offices in the state.

Sec. 28.22.040. METHOD OF PROOF FOLLOWING AN ACCIDENT, (a.)

A person involved in an accident who is required to prove that a 

motor vehicle liability insurance or a certificate of self-insurance 

was in effect pursuant to AS 28.22.030(b) shall, within 15 days of 

the accident

(1) present a copy of the insurance policy, certificate, 

bond, or insurance binder that was in effect at the time of the 

accident to the department for inspection;

(2) provide the department with written certification 

from an insurance company, insurance agent, insurance broker or 

surplus lines broker confirming that a valid motor vehicle liabil ity 

policy issued in conformity with AS 28,22.010 was in effect at the 

time of the accident; or,

(3) advise the department in writing that a certificate 

of self-insurance was in effect at the time of the accident.

(b) The department shall develop and implement a program to 

check the veracity of the documents filed for proof under this 

section.

(c) Providing information required under this section which 

the person does not believe to be true and with the intent to
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mislead a public servant in the performance of a duty is a class A 

mi sdemeanor.

Sec. 28.22.050. METHOD OF PROOF FOLLOWING A CHARGE OF A 

MOVING TRAFFIC VIOLATION, (a) A person charged with a traffic law 

violation described in AS 28.22.030(c) shall, at the time of that 

person's initial appearance in cuurt or within 15 days of the date 

of the violation, whichever is later,

(1) present a copy of the insurance policy, certificate, 

bond, or insurance binder that was in effect at the time of the 

violation to the court for inspection;

(2) provide the court with written certification from an

insurance company, insurance agent, insurance broker or surplus

lines broker confirming that motor vehicle liability insurance

issued in conformity with AS 28.22.010 was in effect at the time of

the violation; or

(3) advise the court in writing that a certificate of

self-insurance was in effect at the time of the violation,

(b) Evidence presented i ■> the court in accordance with (a) of

this section shall be presented to the court at the initial ap­

pearance, or otherwise to the clerk of the court in which the 

matter is pending.

(c) The court shall report immediately to the department any 

failure to present proof of insurance as provided in this section.

Sec. 28.22.060. ADMINISTRATIVE SUSPENSION OF DRIVERS' LICENSES

(a) If a person fails to provide proof that motor vehicle liability 

insurance or a certificate of self-insurance was in effect at the 

time of an accicient described in AS 28.22.030(b), or at the time of 

a violation described in AS 28.22.030(c), the department shall 

suspend the driver's license of that person for one year. Such 

suspension shall be consecutive to any other suspension required by 

law.

(b) When the department proposes to suspend a driver's license



under (a) of this section, it shall notify the licensee that the 

suspension shall become effective 30 days from the date of the 

not^cp, except that the licenses shall have the right, within the 

30-day period, to make an oral or written answer or statement in 

which he may controvert any point or issue, and he may present 

evidence and arguments for the consideration of the department 

pertinent to the action to be taken or the grounds for the action.

(c) Upon receipt of an oral or written answer or statement 

from the licensee, the department shall make findings on the matter 

under consideration within 15 days and shall notify the person 

involved of its decision in writing by registered or certified 

mail. If the department’s decision is to sustain an action against 

‘•he licensee's driver's license, the department shall notify the 

licensee of his opportunity for a hearing under AS 28.05.121 - 

23.05.141.

Sec. 28.22.070. PROOF FOR THE FUTURE, (a) A person who 

/iolates AS 28.22.030(a) must file proof of financial responsi­

bility for the future pursuant to AS 28.20 before the driving 

privilege may be restored.

(b) A filing of proof of financial responsibility under 

AS 28.20 shall be required for a period of three years following 

expiration of the suspension of license under AS 28.22.060.

Sec.28.22.080. SEPARABILITY. If any provision of this 

chapter, or the application of a provision of this chapter to any 

person or circumstance, shall be held invalid, the remainder of the 

chapter and the application of the provision to persons or circum­

stances other than those to which it is held invalid, shall not be 

affected.

♦See. 14. AS 21.89.020(a) is amended to read:

(a) An automobile liability policy that [WHICH] insures an 

owner or operator of a motor vehicle against loss resulting from 

[HIS] liability for bodily injury or death, or for property injury
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or destruction, or both, which is sold in th£ state [AFTER -JANUARY 1, 

1959, BY AN INSURANCE CARRIER AUTHORIZED TO TRANSACT BUSINESS IN 

THIS STATE], shall contain limits in at least the amount prescribed 

tor a motor vehicle liability policy in AS 28.20.440(b)(2)^

[AND] AS 28.20.440(b)(3) AS 28.22.010(b)(2) and AS 28.22.010(b)(3).

[, AND MEET THE REQUIREMENTS OF AS 28.20.440(b)(3) UNLESS WAIVED AS 

PROVIDED IN THAT PARAGRAPH].

*Gec. 15. AS 21.89.020 is amended by adding new subsections to 

read:

(c) In addition to the coverages and limits required in (a) 

of this section, an insurance company offering automobile liability 

insurance for bodily injury or death in this state shall offer 

coverage, with limits equal to at least the limit purchased volun­

tarily to cover the insured person's liability for bodily injury or 

death, for the protection of the persons insured under the policy 

who are legally entitled to recover damages for bodily injury or 

death from owners or operators of uninsured or underinsured motor 

vehicles.

(d) The coverage required unrer (a) of this section to meet 

the requirements of AS 28.20.440(b)(3) and AS 28.22.010(b)(3) may 

be waived in writing by the insured in whole or in part.

*Sec. 16. AS 28.20.390(3) and AS 28.20.490 are repealed.

*Sec. 17. The Department of Public Safety will conduct a public

information campaign designed to educate the public about changes 

in the motor vehicle code introduced with this Act and the potential 

penalties for failure to comply.

*Sec. 18. Secs. 1-16 of this Act take effect January 1, 1985.

*Scc. 19. Sec. 17 of this Act takes effect October 1, 1984.
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EVANS EQUIPMENT COMPANY □ 720 EAST WHITNEY ROAD, ANCHORAGE. ALASKA 99501 □ (907)276-4838

D e c e m b e r  20, 198 3

V i c  F i s c h e r

1024 W. 6th A v e n u e

Ancho r a g e ,  A K  9 9501

T e a r  S e n a t o r  Fischer:

T h e  a t t a c h e d  is a, t yp i c a l  s i t u a t i o n  that o u r  C o m p a n y  and 

e m p l o y e e s  e x p e r i e n c e  w h e n  m a n d a t o r y  i n s u r a n c e  is n o t  a 

requirement. ■■■■

Plea s e  v o t e  for c o m p u l s o r y  l i a b i l i t y  i n s u r a n c e  and p r o t e c t  

us from t hose i r r e s p o n s i b l e  i n d i v i d u a l s  w h o  d o n ’t care.

The pres e n t  s y s t e m  d o e s n ' t  work!

T h a n k  you.

V e r y  truly yours,

E V A M S E Q U I P M E N T  C O M P A N Y

J t J  f f

G e n e  L. T e n n y  

B r a n c h  M a n a g e r

G L T / j b

E n c l o s u r e

KENT FAIRBANKS
22431 83rd AVE., SOUTH □ PHONE: (206) 372-3500 1 MILE PEGER ROAD □ PHONE: 1907) 452-4437



R. N. SUTUFF
LAWYER

<23 C h r i s t e n s e n  D r i v e .  N o .  i  • a n c h o r a g e .  A l a s k a  s e s o i  
TELEPHONE (907) 279-0661

November 16, 1983

Ms. Sharon Naus 
State of Alaska 
Department of Public Saf e t y  
Division of Kotor Ve h i c l e s  
Pouch N
Juneau, Alaska 99811 

Dear M l . Naus:

A  t r u c k  o w n e d  b y  m y  c l i e n t  Evans Equipment Company was involved in an 
accident J u l y  18. 1 9 8 3  w i t h  a c a r  d r i v e n  b y  Mr. L e l a n d .  Mr. L e l a n d  
b a c k e d  i n t o  the E v a n s  t r u c k  c a u s i n g  d a m a g e  in t h e  t o t a l  a m o u n t  of 
$398.21. A copy of the accident report is included f o r  y o u r  r e v i e w  a s  
w e l l  a s  ipies o f  e s t i m a t e s  t o  r e p a i r  the damage. T o  the best ^f my 
knowledgt flr. Leland is uninsured.

O n  A u g u s t  17, 1 9 8 3 ,  a letter w a s  w r i t t e n  to Mr. L e l a n d  a t  the address 
given on the accident report demanding payment for the d a m a g e s  d o n e  to 
th e  E v a n s  truck. The letter w a s  returned ‘'Not Delive r a b l e  as Addressed 
- U n a b l e  t o  F o r w a r d " .  A  c o p y  of t h a t  l e t t e r  is e n c l o s e d  f o r  y o u r  
review.

' O n  b e h a l f  of Evans Equipment C o m p a n y  I request that y o u  take action to 
h a v e  Mr. L e l a n d * s  d r i v e r s  l i c e n s e  r e v o k e d  a s  h e  h a s  n o t  m e t  h i s  
financial responsibility in this accident.

Cordially yours, 

R. N. Sutliff

Enclosures 

cc: G. Tenny
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DEPARTMENT OF PUBLIC SAFETY
- :  'iy-. •' #  (.v :̂f.- •

^  D ! V IS IO N  O F  M O TO R  V E H IC LE S

M IL SHEFFIELD, GOVERNOR
—  - - _• - 41;.— . ' - .

•i w  • /

POUCH N
JUNEAU. ALASK/ 99811 
PHONE:

465-4361
Novanber 21, 1983 .

N. Sutliff 
1/5 Christensen Dr. #1 
Anchorage, Alaska 99501

Your C lien t: 
Reference Number: 
Accident Date:
SR Case Number: 
Other Party :

r e c e i v e d  

NQV 2 3 1983

R. N. SUTLIFF, LAWYER

Evans Equipment

7/18/83 
83-09952 
Terry Leland

  The d riv ing  p r iv ile g e  w il l  b e /  was suspended

XX Action w il l  be taken upon re c e ip t  of a judgment obtained through a c iv i l  
cou rt. A c e r t i f i c a te  o f f a c t  must accompany the  judgment.

  Has f i le d  compliance in  the  form of

Has reported  l i a b i l i t y  insurance with

This acc iden t cannot be processed under the Safety R esponsib ility  Law 
unless:

  S u ff ic ie n t evidence i s  received which in d ic a te s  th e re  i s  a
reasonable p ro b a b ility  of a judgment being rendered a g a in st the 
uninsured p a rty .

S u ff ic ie n t evidence i s  received th a t property  damages susta ined  are 
in  excess of $500 and/or medical b i l l s  fo r any amount up to  $25,000 
fo r one person o r $50,000 per accident.

  This co.se cannot be pursued as more than one year has elapsed since the
acciden t.

  T h i s  c a s e  is p e n d i n g ,  a w a i t i n g  a d d i t i o n a l  i n f o r m a t i o n .

Remarks:

F inancial R esponsib ility  Section
12-471 (2/83)



125 C h r i s t e n s e n  D r i v e ,  N o .  i  • a n c h o r a g e . .  A l a s k a  s b s o i  
TELEPHONE (907) 279-06S1

:1- ' ■ ■

December 2, 1983

Gene Tenny
Evans Equipment C o m pany 
720 W h i t n e y  Road 
Anchorage, Alaska 99501

RE: Terry Leland Truck A c cident
Our File No. 81.010

Dear Gene:

• E n c l o s e d  is a c o p y  o f  t h e  r e s p o n s e  from the Financial Responsibility 
S e c t i o n  of t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y ,  D i v i s i o n  o f  M o t o r  
V e h i c l e s .  Y o u  w i l l  n o t e  t h a t  t h e  d e p a r t m e n t  r e f u s e s  to take action 
because our damages d i d  n o t  e x c e e d  $ 5 00.00. A  r e v i e w  of t h e  s t a t u t e  
c o n f i r m s  t h e  c o r r e c t n e s s  of t h e  position taken b y  the department. A t  
this point in time our only option is t o  p r o c e e d  w i t h  a s u i t  a g a i n s t  
Mr. L e l a n d .  Given the size of this claim I do not recommend litigation 
b ut will proceed to sue Mr. Leland if you wish me to do so.

Cordially yours,

Enclosure

R N. Sutliff





ALASKA STATE LEGISLATURE - SENATE  
COMMITTEE ON LABOR AND COMMERCE

SENATOR RICHARD I. ELIASON 
C H A I R M A N

P O U C H  V *  J U N E A U .  A L A S K A  9 B 8 I 1  
< 9 C 7  > 4 6 3 - 3 8 4 4

O F F I C I A L  B U S I N E S S

TO: S e n a t o r  Ic F is c h e r

Se n a t o r  Bo b  M u l c a h y

FROM, S e n a t o r  D i c k  Eliason]

C o n f e r e n c e  C o m m i t t e e  on H B  7

RE:

irehair

U p d a t e  I n f o r m a t i o n  on HB 7

DATE: M a r c h  23, 1984

A t t a c h e d  is the mo s t  current infer, mat ion r e g a r d i n g  p r o p o s e d  ia/.^iiuge for 

HB 7 - "An Act r e l a t i n g  to m o t o r  vehic l e s " .

Don Koci., D i v i s i o n  of I nsurance, has d r a f t e d  two p r o p o s e d  p i e c e s  of 

l e g i slation d e a l i n g  w i t h  a l t e r n a t i v e  l a n g u a g e  for SCS C S S S H B  7 (L & C) 

and C S S S H B  7 (Fin). A l t h o u g h  the D i v i s i o n  of I n s u r a n c e  has t a k e n  an 

a ctive role in d r a f t i n g  the n e w  l an g u a g e  m a n d a t i n g  a u t o m o b i l e  l i a b i l i t y  

insurance, the D i v i s i o n  ha s c o n s i s t e n t l y  v o i c e d  o p p o s i t i o n  to m a n d a t o r y  

insurance. Th e  Se na t e  v e r s i o n  w h i c h  states that an i n s u r a n c e  c o m p a n y  

w ill prov i d e  u n i n s u r e d  m o t o r i s t  and u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  to the 

c o n s u m e r  is the p re f e r r e d  position.
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A p r i l  30, 1984

To: A l l  L e g i s l a t o r s

Front: Rep. J o e  K a y  
S p e a k e r

Re: C o n f e r e n c e  C o m m i t t e e  R e p o r t  o n  H B  7

A t t a c h e d  is a n  a n a l y s i s  o f  t h e  C o n f e r e n c e  C o m m i t t e e  
r e p o r t  a d o p t e d  t o d a y  o n  H B  7 for y o u r  i n f o r m a t i o n .
I h a v e  a s k e d  t h a t  it be  p l a c e d  o n  y o u r  d e s k .

T h a n k s  for y o u r  c o n s i d e r a t i o n .
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A N A L Y S I S  F O R  H B  7 C O M P R O M I S E . . . A p r i l  30 D r a f t

T h e  p r o p o s e d  a c o m p r o m i s e  o n  t h e  m a n d a t o i y  a u t o  i n s u r a n c e  
b i l l  is b a s i c a l l y  m o d e l e d  af-cer l e g i s l a t i o n  w h i c h  p a s s e d  in 
C a l i f o r n i a  l a s t  y e a r .  T h i s  c o m p r o m i s e  h a s  b e e n  p r e p a r e d  w i t h  
t h e  a s s i s t a n c e  o f  t h e  D i v i s i o n  o f  I n s u r a n c e ,  D e p a r t m e n t s  of  
L a w  a n d  P u b l i c  S a f e t y  a n d  S t a t e  F a r m .

T h e  g e n e r a l  c o n c e p t  w o u l d  e n a c t  a l a w  m a k i n g  it i l l e g a l  to  
d r i v e  w i t h o u t  l i a b i l i t y  i n s u r a n c e .  C u r r e n t l y ,  it is l e g a l  to 
d r i v e  w i t h o u t  i n s u r a n c e .  O n c e  y o u  a r e  c a u g h t  as  a r e s u l t  of  
a n  a c c i d e n t ,  h o w e v e r ,  y o u  m u s t  o b t a i n  p r o o f  o f  i n s u r a n c e  for 
t h r e e  y e a r s .  T h e  c o m p r o m i s e  m a k e s  it i l l e g a l  u p  f r o n t .

T h e  m a j o r  d i f f e r e n c e  w i t h  t h e  c o m p r o m i s e  is: In  t h e  H o u s e
b i l l  w e  r e q u i r e  p r o o f  o f  i n s u r a n c e  to  b e  s h o w n  as  a 
p r e r e q u i s i t e  f o r  r e g i s t r a t i o n .  In t h e  c o m p r o m i s e ,  t h a t  w o u l d  
n o t  b e  r e q u i r e d .  T h e  p o i n t  o f  p r o o f  w o u l d  c o m e  f o l l o w i n g  a n  
a c c i d e n t  ( w h i c h  r e s u l t s  i n  a t  l e a s t  $ 5 0 0  d a m a g e )  f o r  b o t h  t h e  
p e r s o n  a t  f a u l t  a n d  n o t  a t  f a u l t .  B U T ,  in a d d i t i o n ,  a n y  
p e r s o n  c i t e d  f o r  a t r a f f i c  v i o l a t i o n  c a r r y i n g  a 6 p o i n t  
d e m e r i t  o n  t h e  p o i n u  s y s t e m  w o u l d  h a v e  to  s h o w  t h a t  i n s u r a n c e  
w a s  i n  e f f e c t  a t  t h e  t i m e  o f  t h e  v i o l a t i o n  w i t h i n  15 d a y s .

T h e  b u r d e n  o f  p r o o f  is o n  t h e  p e r s o n  c i t e d  a n d  r e q u i r e s  t h e  
p e r s o n  t o  p r o v i d e  p r o o f  f r o m  t h e  i n s u r a n c e  c o m p a n y  t h a t  t h e  
p o l i c y  w a s  in e f f e c t  a t  t h e  t i m e  o f  t h e  a c c i d e n t .  T h i s  
i n f o r m a t i o n  w o u l d  b e  r e q u i r e d  to b e  v e r i f i e d  b y  t h e  
D e p a r t m e n t  o f  P u b l i c  s a f e t y .  T h e  b i l l  m a k e s  i t  a c l a s s  A  
m i s d e m e a n o r  i f  t h e  p e r s o n  c i t e d  k n o w i n g l y  p r o v i d e s  f a l s e  
i n f o r m a t i o n  d u r i n g  t h e  v e r i f i c a t i o n  p r o c e s s .  I t ' s  e s t i m a t e d  
t h a t  b e t w e e n  2 0 - 3 0 , 0 0 0  c i t a t i o n s  f o r  v i o l a t i o n s  c a r r y i n g  a 6 
p o i n t  p e n a l t y  a r e  i s s u e d  a n n u a l l y ,  a n d  a l l  t h e s e  w o u l d  b e  
c h e c k e d  f o r  i n s u r a n c e  i n  a d d i t i o n  to a l l  p e r s o n s  i n v o l v e d  in 
a c c i d e n t s  w h e t h e r  a t  f a u l t  o r  n o t  u n d e r  t h e  c o m p r o m i s e .



T h e  f o l l o w i n g  t r a f f i c  v i o l a t i o n s  a r e  a l l  a t  l e a s t  6 p o i n t s  o r  
g r e a t e r  a n d  r e q u i r e  a c o u r t  a p p e a r a n c e  a n d  w o u l d  r e q u i r e  p r o o f  
o f  i n s u r a n c e  t o  b e  s h o w n .

D r i v i n g  w h i l e  l i c e n s e  is c a n c e l l e d ,  s u s p e n d e d ,  r e v o k e d  
o r  in v i o l a t i o n  o f  l i c e n s e  l i m i t a t i o n  
D r i v i n g  w h i l e  i n t o x i c a t e d  
R e c k l e s s  D r i v i n g  
s p e c c o n t e s t  r a c i n g  
f l e o i n g  o r  a t t e m p t i n g  t o  e l u d e  a 

p o l i c e  o f f i c e r  
l e a v i n g  s c e n e  o f  a n  a c c i d e n t  
n e g l i g e n t  d r i v i n g  
f a i l u r e  to y i e l d  r i g h t  o f  w a y  
f a i l u r e  t o  s t o p  f o r  s c h o o l  b u s  w h i l e  

b u s  is l o a d i n g  o r  u n l o a d i n g  
f a i l u r e  t o  o b e y  t r a f f i c  c o n t r o l  d e v i c e  

in a s c h o o l  z o n e ,  p l a y g r o u n d ,  
c r o s s w a l k  o r  p a r k  

s p e e d i n g  20 m i l e s  o r  m o r e  o v e r  l i m i t

S o m e ,  b u t  n o t  m o s t ,  6 p o i n t  r e s u l t  in a c c i d e n t s  so t h i s  is a i m e d  
a t  g e t t i n g  t o  t h e  d r i v e r  w i t h  t h e  g r e a t e s t  p o t e n t i a l  f o r  an  
a c c i d e n t . . b e f o r e  t h e  a c c i d e n t  o c c u r s .  I t ' s  e s t i m a t e d  t h e r e  w i l l  
b e  a b o u t  4 0 , 0 0 0  v e h i c l e s  i n v o l v e d  in a c c i d e n t s  in t h e  n e x t  y e a r  
a n d  b e t w e e n  2 0 - 3 0 , 0 0 0  6 p o i n t  t r a f f i c  v i o l a t i o n s ..a l l  o f  w h i c h  
w o u l d  b e  c h e c k e d  f o r  i n s u r a n c e  u n d e r  t h i s  b i l l .  In a n  a c c i d e n t ,  
a l l  m o t o r i s t s  w o u l d  b e  c h e c k e d  r e g a r d l e s s  o f  f a u l t .  C u r r e n t l y ,  
o n l y  t h e  a t  f a u l t  p e r s o n  is c h e c k e d .

A l l  p r o c e d u r e s  f o r  r e q u i r i n g  p r o o f  a t  t h e  t i m e  o f  l i c e n s i n g  h a v e  
b e e n  e l i m i n a t e d .  A l l  p r o c e d u r e s  w h i c h  c a l l e d  f o r  i n s u r a n c e  
c o m p a n i e s  t o  n o t i f y  D M V  u p o n  c a n c e l l a t i o n  o f  a p o l i c y  h a v e  b e e n  
e l i m i n a t e d  a s  h a v e  t h e  r e q u i r e m e n t s  t h a t  D M V  f o l l o w  u p  o n  s u c h  
c a n c e l l a t i o n  n o t i c e s .

T h e r e  is a f u r t h e r  p r o v i s i o n  t h a t  p r o v i d i n g  f a l s e  i n f o r m a t i o n  
t o  v e r i f y  e x i s t e n c e  o f  i n s u r a n c e  is a C l a s s  A  m i s d e m e a n o r .
T h a t ' s  u p  t o  $ 5 0 0 0  f i n e  a n d  1 y e a r  in j ail.

T h e  c o m p r o m i s e  c a l l s  f o r  a d m i n i s t r a t i v e  r e v o c a t i o n  o f  t h e  
l i c e n s e  r a t h e r  t h a n  b e i n g  c h a r g e d  w i t h  a c l a s s  B m i s d e m e a n o r .
T h e  r e v o c a t i o n  w i l l  b e  90 d a y s  f o r  t h e  f i r s t  o f f e n s e  a n d  a 
m a n d a t o r y  o n e  y e a r  f o r  s u b s e q u e n t  o f f e n c e s  w i t h i n  10 y e a r s .  
L i m i t e d  d r i v i n g  p r i v i l e g e s  m a y  b e  g r a n t e d  u p o n  p r o o f  o f  
i n s u r a n c e .  T h e  r e m o v a l  o f  c o m m i s s i o n  o f  a c r i m e  e l i m i n a t e s  t h e  
p r o p o s e d  f i n e  o f  $ 2 5 0 .  H o w e v e r ,  t h e  c o m p r o m i s e  r e q u i r e s  p a y m e n t  
o f  a $ 1 0 0  f e e  a s  a l i c e n s e  r e i n s t a t e m e n t  f e e  as  a p r e r e q u i s i t e  
t o  r e i n s t a t e m e n t  o f  d r i v i n g  p r i v e l e g e s  f o l l o w i n g  r e v o c a t i o n  o f  a 
l i c e n s e  f o r  d r i v i n g  u n i n s u r e d .  T h u s  t h e  c o m p r o m i s e  w o u l d  
g e n e r a l l y  r e t a i n  t h e  p u n i s h m e n t  p r e v i s i o n s  o r i g i n a l l y  i n t e n d e d .
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L i m i t e d  l i c e n s e  p r i v e l e g e s  c o u l d  b e  g r a n t e d  u n d e r  2 8 . 2 2 . 2 4 0  b u t  
t h e r e  is a p r o v i s i o n  r e q u i r i n g  t h e  p e r s o n  t o  p r o v i d e  p r o o f  o f  
f i n a n c i a l  r e s p o n s i b i l i t y  f o r  3 y e a r s  u n d e r  o u r  n o r m a l  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w  p r i o r  t o  t h e  g r a n t i n g  o f  a n y  l i m i t e d  
p r i v e l e g e s .

T h e  f o r f e i t u r e  p r o v i s i o n s  h a v e  b e e n  r e m o v e d  f r o m  t h e  b i l l .  T h e r e  
w a s  a c o n c e r n  a b o u t  a d m i n i s t r a t i v e  b u r d e n s  t h i s  w o u l d  p l a c e  o n  
t h e  c o u r t s  a n d  D e p t ,  o f  L a w .  F o r f e i t u r e  w a s  e n v i s i o n e d  t o  b e  
u s e d  in  e x t r e m e  c a s e s .  T h e  l e g i s l a t u r e  c o u l d  c o n s i d e r  t h i s  a t  a 
l a t e r  d a t e  o n c e  t h e  l a w  h a s  b e e n  e n a c t e d ,  a n d  i t  m a y  t h e n  b e  
d e t e r m i n e d  h o w  s e v e r e  a t h r e a t  t h e  r e p e a t  o f f e n d e r  is.

T h e  compromi.se r e t a i n s  t h e  c o n c e p t  o f  r a i s i n g  t h e  l i m i t s  f r o m  
2 5 / 5 0 / 1 0  to  5 0 / 1 0 0 / 2 5 .

T h e  c o m p r o m i s e  a l s o  a d d s  f u r t h e r  l a n g u a g e  to t h e  u n i n s u r e d  a n d  
u n d e r s i n s u r e d  c o v e r a g e  p r o v i s i o n s  w h i c h  b a s i c a l l y  a l l o w  a 
d e d u c t i b l e  o f  $ 2 5 0 .  I t  a l l o w s  c o m p a n i e s  t o  o f f e r  a s m a l l e r  
d e d u c t i b l e  a n d  f o r  t h e  i n s u r e d  t o  o p t  f o r  a h i g h e r  d e d u c t i b l e .  
I t  a l s o  r e q u i r e s  d i r e c t  p h y s i c a l  c o n t a c t  b e t w e e n  t h e  i n s u r e d  a n d  
u n / u n d e r i n s u r e d  v e h i c l e s  t o  a c t i v a t e  t h e  p r o p e r t y  d a m a g e  
c o v e r a g e .  H i t  a n a  r u n  d r i v e r s  a r e  p r e s u m e d  t o  b e  u n i n s u r e d  
m o t o r i s t s  i f  t h e  v i c t i m  r e p o r t s  t h e  i n c i d e n t  w i t h i n  24 h o u r s .  
T h i s  is t o  p r e v e n t  p e o p l e  f r o m  r u n n i n g  i n t o  a t r e e  a n d  t r y i n g  to 
c l a i m  t h e y  w e r e  h i t  b y  a n  u n i n s u r e d  p e r s o n .

S t a t e  F a r m  h a s  p r o v i d e d  a s s i s t a n c e  t o  i n c l u d e  s e v e r a l  p a g e s  of 
l a n g u a g e  w h i c h  d e f i n e  w h e n  t h e  u n i n s u r e d / u n d e r i n s u r e d  c o v e r a g e  
is t r i g g e r e d  a n d  i n  w h a t  p r i o r i t y  o t h e r  i n s u r a n c e  p o l i c i e s  w o u l d  
p a y .  G e n e r a l l y  s p e a k i n g ,  t h e s e  a p p e a r  t o  b e  f a i r  c o m p r o m i s e s  
a n d  h a v e  b e e n  i n c o r p o r a t e d  a f t e r  s o m e  d i s c u s s i o n  a n d  r e f i n i n g .  
T h e  g o a l  h a s  b e e n  c o n s u m e r  p r o t e c t i o n  t h e  p r o v i s i o n s  w e r e  
r e v i e w e d .  T h e  b i l l  r e q u i r e s  i n s u r e r s  t o  o f f e r  t h e  i n s u r e d  
c o v e r a g e  f o r  u n / u n d e r i n s u r e d  d r i v e r s  in t h e  a m o u n t  t h e  i n s u r e d  
v o l u n t a r i l y  p u r c h a s e s , T h e  i n s u r e d  m a y  w a i v e  t h i s  c o v e r a g e  or 
c h o o s e  t o  i n c r e a s e  t h e  o f f e r .

T h e r e  i s  a n  e x e m p t i o n  f o r  i s o l a t e d  r u r a l  c o m m u n i t i e s  s o  t h a t  
v e h i c l e s  o p e r a t e d  i n  t h e s e  a r e a s  d o n ' t  h a v e  t o  h a v e  i n s u r a n c e  
u n l e s s  t h e y  h a v e  r. h i s t o r y  o f  t r a f f i c  v i o l a t i o n s  o r  a c c i d e n t s .

A  s e p a r a b i l i t y  c l a u s e  h a s  b e e n  a d d e d  to t h e  b i l l .

T h e  c o m p r o m i s e  r e p e a l s  t w o  c u r r e n t  s e c t i o n s  in t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w  a l l o w i n g  d e p o s i t  o f  s e c u r i t i e s  o r  c a s h  a s  
p r < o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y .  In t h e  o p i n i o n  o f  t h e  
D i v i s i o n  o f  I n s u r a n c e ,  t h i s  o p t i o n  is p r o b a b l y  n o t  n e e d e d  a n y  
l o n g e r  s i n c e  it  is l e s s  e x p e n s i v e  t o  b u y  a p o l i c y  r a t h e r  t h a n  
p u t t i n g  u p  s e c u r i t i e s  w o r t h  $ 1 0 0 , 0 0 0  as w o u l d  b e  r e q u i r e d  if 
o t h e r  p r o v i s i o n s  o f  t h i s  b i l l  p a s s .
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T h i s  w o u l d  l e a v e  t h e  m e a n s  o f  p r o v i n g  f i n a n c i a l  r e s p o n s i b i l i t y  
a s  e i t h e r  h a v i n g  a l i a b i l i t y  p o l i c y ,  a b o n d  o r  a c e r t i f i c a t e  o f  
s e l f  i n s u r a n c e  a s  a l l o w e d  b y  s t a t u t e .  T h e s e  t w o  m e t h o d s  s h o u l d  
c o v e r  a l l  m o t o r i s t s  a d e q u a t e l y .

T h e  c o m p r o m i s e  r e t a i n s  t h e  p r o v i s i o n  w h i c h  r e q u i r e d  k n o w l e d g e  of  
f i n a n c i a l  r e s p o n s i b i l i t y  l a w s  as p a r t  o f  t h e  d r i v e r s  t e s t  f o r  a 
l i c e n s e .

T h e r e  a r e  t w o  s u b s t a n t i a l  c h a n g e s  in  c h e  d e f i n i t i o n  o f  a m o t o r  
v e h i c l e  l i a b i l i t y  p o l i c y  w h i c h  is r e q u i r e d

U n d e r  t h e  H o u s e  b i l l  w e  l i f t e d  w o r d  f o r  w o r d  t h e  d e f i n i t i o n  o f  a 
p o l i c y  w h i c h  w a s  r e q u i r e d  o f  t h o s e  p e o p l e  w h o  h a d  b e e n  i n v o l v e d  
in a n  a c c i d e n t  w i t h  n o  i n s u r a n c e .  S u c h  a p o l i c y  r e q u i r e d  a t  
t h a t  t i m e  is d i f f e r e n t  t h a n  n o r m a l  p o l i c i e s  w h i c h  t h e  a v e r a g e  
p e r s o n  r o u t i n e l y  b u y s .  P o l i c i e s  r e q u i r e d  u n d e r  t h e  F R  l a w  a r e  
b a s i c a l l y  e x c l u s i o n l e s s  w i t n  i n s u r e r  d e f e n s e s  i n o p e r a b l e .
T h e  c o m p r o m i s e  p r o p o s e s  a c h a n g e  i n  d e f i n i n g  w h o  is c o v e r e  
und'ir a n  i n s u r a n c e  p o l i c y  a n d  r e m o v e s  t h e  p r o v i s i o n  t h a t  

l i a b i l i t y  becomes: a b s o l u t e  w i t h o u t  d e f e n s e  f o l l o w i n g  a n  
a c c i d e n t . . . o n l y  f o r  p e r s o n s  w h o  p u r c h a s e  i n s u r a n c e  v o l u n t a r i l y  
a n d  d o  n o t  f a l l  u n d e r  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  law. T h e  
a b s o l u t e  l i a b i l i t y  p r o v i s i o n  a n d  s t r i c t e r  p r o v i s i o n s  w o u l d  
r e m a i n  i n  p o l i c i e s  r e q u i r e d  ’.nder t h e  F R  l a w  w h i c h  w o u l d  t a k e  
e f f e c t  f o r  a p e r s o n  w h o  is c o n v i c t e d  o f  n o t  h a v i n g  i n s u r a n c e .  
A f t e r  e x t e n s i v e  d i s c u s s i o n  o n  t h i s  p o i n t ,  t h i s  a p p e a r s  t o  b e  a 
f a i r  s t a n c e  t o  t a k e .  T h e  c o m p r o m i s e  d o e s  n o t  c h a n g e  t h e  t y p e  o f  
c o v e r a g e  t h a t  is o f f e r e d  c u r r e n t l y  to  p e o p l e  b u y i n g  i n s u r a n c e .

T h e  c o m p r o m i s e  d e l e t e s  t h e  p r o v i s i o n  r e q u i r i n g  c o m p a n i e s  to 
i s s u e  a c a r d  w i t h  a l l  p o l i c i e s  a n d  t h a t  t h e  c a r d  r e m a i n  in t h e  
v e h i c l e .  T h i n  is o k a y  i n  t h a t  t h e  p r o o f  o f  i n s u r a n c e  t h a t  is 
n o w  r e q u i r e d  f o l l o w i n g  a c i t a t i o n  i3 a n  w r i t t e n  v e r i f i c a t i o n  
f r o m  t h e  i n s u r a n c e  compa.vy. T h e  n e c e s s i t y  f o r  s u c h  a c a r d  is 
e l i m i n a t e d .

T h e  c o m p r o m i s e  e l i m i n a t e s  a s e c t i o n  f o r  u n u s e d  m o t o r  v e h i c l e s  
b e c a u s e  it  is n o  l o n g e r  n e c e s s a r y  i f  p r o o f  is n o t  r e q u i r e d  a t  
t h e  t i m e  o f  r e g i s t r a t i o n .

T h e  c o m p r o m i s e  e l i m i n a t e s  an  a n n u a l  r e p o r t  o n  t h e  e f f e c t i v e n e s s  
of  t h e  l a w  a n d  t h e  a b i l i t y  t o  e n f o r c e  it. T h e  r e p o r t  c o n c e p t  w a s  
d e s i g n e d  to  p r o v i d e  l e g i s l a t o r s  w i t h  s o m e  a c c o u n t i n g  o f  h o w  w e l l  
t h e  s y s t e m  is w o r k i n g  b u t ,  a d m i t t e d l y ,  it w o u l d  b e  d i f f i c u l t  t o  
c o m p i l e  a m e a n i n g f u l  r e p o r t  a b o u t  t h e  e f f e c t  o n  p r e m i u m s ,  
a d m i n i s t r a t i o n  a n d  u n i n s u r e d  p o p u l a t i o n .  H o w e v e r ,  it  h a s  b e e n  
s u g g e s t e d  t h a t  a r e p o r t  c o u l d  b e  i n i t i a t e d  b y  a l e t t e r  o f  i n t e n t  
to k e e p  t r a c k  o f  t h e  s t a t i s t i c s  c o m p i l e d  a s  a r e s u l t  o f  t h e  law.



T h e  c o m p r o m i s e  i n c o r p o r a t e s  t w o  s t e p s  t o  i n v o l v e  t h e  p u b l i c  
a b o u t  t h e  law. T h r e o  m o n t h s  p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  
la w ,  t h e  D e p a r t m e n t  m u s t  c o n d u c t  a p u b l i c  e d u c t i o n  c a m p a i g n  
a b o u t  t h e  n e w  l a w  a n d  f a i l u r e  t o  c o m p l y .  A d d i t i o n a l l y ,  t h e  b i l l  
m a n d a t e s  t h a t ,  a t  t h e  t i m e  o f  r e g i s t r a t i o n  a n d  l i c e n s i n g ,  t h e  
d e p a r t m e n t  g i v e  t h e  a p p l i c a n t  w r i t h e n  i n f o r m a t i o n  a b o u t  t h e  
m a n d a t o r y  i n s u r a n c e  l a w  o f  t h e  s t a t e .

I t ' s  h o p e d  t h i s  w i l l  m a k e  p e o p l e  a w a r e  a n d  e n c o u r a g e  t h e m  t o  
s e e k  i n s u r a n c e  r a t h e r  t h a n  t a k e  t h e  c h a n c e  o f  b e i n g  s t o p p e d  ar i 
l o s i n g  t h e i r  l i c e n s e  f o r  a y e a r .

I t  s h o u l d  a l s o  b e  n o t e d  t h a t  if  a p e r s o n  d r i v e s  o n  a r e v o k e d  o r  
s u s p e n d e d  l i c e n s e . . . c u r r e n t  l a w  a l r e a d y  m a n d a t e s  a 1C d a y  j a i l  
v i s i t  w h i c h  h o p e f u l l y  w i l l  a c t  as i n  i n c e n t i v e  to  k e e p  p e o p l e  
f r o m  d r i v i n g  o n  s u s p e n d e d  l i c e n s e s .

T h e  e f f e c t i v e  d a t e  o f  t h e  c o m p r o m i s e  is 1 / 1 / 8 5 .  T h e  m a n d a t o r y  
s e c t i o n s  o f  t h e  b i l l  w o u l d  b e  r e p e a l e d  o n  J a n u a r y  1, 1989. T h i s  
a l l o w s  t h e  L e g i s l a t u r e  t o  r e v i e w  i t s  e f f e c t i v e n e s s  b y  t h a t  
t i m e .  A  l e t t e r  o f  i n t e n t  a c c o m p a n i e s  t h e  c o m p r o m i s e  r e q u e s t i n g  
a n  a n a l y s i s  o f  t h e  l a w s  e f f e c t  b y  1987.
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S E C T I O N  A N A L Y S I S  C O M P R O M I S E  F O R  H B  7 4 / 3 0  D r a f t

S E C T I O N  1 P U R P O S E

L e g i s l a t u r e  d e c l a r e s  c o n c e r n  o v e r  r i s i n g  t o l l  o f  m o t o r  v e h i c l e  
a c c i d e n t s  a n d  determiness i t  is in t h e  p u b l i c ' s  b e s t  i n t e r e s t  
t h a t  m o t o r i s t s  b e  f i n a n c i a l l y  r e s p o n s i b l e  f o r  n e g l i g e n t  a c t s  s o  
t h a t  i n n o c e n t  v i c t i m s  b e  r e c o m p e n s e d  f o r  f o r  i n j u r y  o r  f i n a n c i a l  
l o s s .  D e c l a r e s  t h a t  t h i s  c a n  b e s t  b e  s e r v e d  b y  r e q u i r i n g  
m o t o r i s t s  t o  b e  i n s u r e d  w h e n  o p e r a t i n g  a v e h i c l e  " w h e r e  t h e  
p o t e n t i a l  f o r  m o t o r  v e h i c l e  a c c i d e n t s  is s u b s t a n t i a l " .  F u r t h e r  
d e c l a r e s  t h a t  t h e  m o s t  p r a c t i c a l  a n d  e c o n o m i c a l  t i m e  o f  p r o o f  o f  
c o m p l i a n c e  is following: a m o v i n g  v i o l a t i o n  o r  a c c i d e n t .

S E C T I O N  2

A m e n d s  i n s u r a n c e  c o d e  t;o c o n f o r m  b y  r e q u i r i n g  i n s u r e r s  i n  t h e  
s t a t e  t o  w r i t e  p o l i c e s  a t  t h e  n e w l y  e s t a b l i s h e d  m i n i m u m s  o f  
5 0 / 1 0 0 / 2 5 .

S E C T I O N  3

R e q u i r e s  i n s u r e r s  to o f f e r  c u s t o m e r s  u n / u n d e r i n s u r e d  c o v e r a g e  
f o r  b o t h  b o d i l y  i n j u r y  a n d  p r o p e r t y  d a m a g e  in  at  l e a s t  t h e  
a m o u n t  v o l u n t a r i l y  p u r c h a s e d  f o r  p e r s o n a l  i n j u r y  l i a b i l i t y  
i n s u r a n c e .  R e q u i r e s  a n  o f f e r  f o r  p r o p e r t y  d a m a g e  n o t  l e s s  t h a n  
t h e  m i n i m u m  o f  $ 2 5 , 0 0 0 .  T h i s  c o v e r a g e  m a y  b e  w a i v e d  b y  t h e  
i n s u r e d .

S E C T I O N  4

r e q u i r e s  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  p r o v i d e  an a p p l i c a n t  
f o r  r e g i s t r a t i o n  o f  a m o t o r  v e h i c l e  w i t h  i n f o r m a t i o n  r e g a r d i n g  
t h e  s t a t e ' s  m a n d a t o r y  i n s u r a n c e  l a w  a t  t h e  t i m e  o f  r e g i s t r a t i o n .

S E C T I O N  5

R e q u i r e s  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  p r o v i d e  a n  a p p l i c a n t  
f o r  m o t o r  v e h i c l e  l i c e n s u r e  w i t h  i n f o r m a t i o n  r e g a r d i n g  t h e  
s t a t e ' s  m a n d a t o r y  i n s u r a n c e  l a w  a t  t h e  t i m e  o f  l i c e n s e  
a p p l i c a t i o n .

S E C T I O N  6

A d d s  k n o w l e d g e  o f  t h e  s t a t e s  m a n d a t o r y  i n s u r a n c e  l a w  to 
e x a m i n a t i o n  p r o v i s i o n s  f o r  o b t a i n i n g  a d r i v e r s  l i c e n s e .
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r e q u i r e s  p e r s o n  w h o  h a s  h a d  l i c e n s e  s u s p e n d e d  t o  p a y  $ 1 0 0  
r e i n s t a t e m e n t  f e e  p r i o r  t o  t h e  g r a n t i n g  o f  l i m i t e d  d r i v i n g  
p r i v i l e g e s  o r  r e s t o r a t i o n  o f  d r i v i n g  p r i v i l e g e  i n  a d d i t i o n  to 
f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e m e n t s .

S E C T I O N S  8 a n d  9

R a i s e s  m i n i m u m  l i a b i l i t y  p o l i c y  l i m i t s  a p e r s o n  m u s t  b e  
i n s u r e d  f o r  u n d e r  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  f r o m  2 5 / 5 0 / 1 0  
t o  5 0 , 0 0 0  f o r  b o d i  .y i n j u r y  t o  a n y  o n e  p e r s o n  i n  a n  a c c i d e n t ,  
$ 1 0 0 , 0 0 0  m a x i m u m  f o r  b o d i l y  i n j u r y  o f  a l l  i n v o l v e d  in a n  
a c c i d e n t  a n d  $ 2 5 , 0 0 0  f o r  p r o p e r t y  d a m a g e .

S E C T I O N  10

I n c r e a s e s  f r o m  2 5 / 2 0 / 1 0  t o  5 0 / 1 0 0 / 2 5  t h e  t h r e s h o l d  a t  w h i c h  a 
j u d g e m e n t  a g a i n s t  a p e r s o n  f a l l i n g  u n d e r  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  is s a t i s f i e d .

S E C T I O N  11

s a m e  as  s e c t i o n  8 to m a k e  s t a t u t e  c o n f o r m  r e g a r d i n g  l i m i t s .  
D e s c r i b e s  .limits f o r  u n / u n d e r i n s u r e d  c o v e r a g e  t o  b e  o f f e r e d  as  
p a r t  of  a n  i n s u r a n c e  p o l i c y .

S E C T I O N  12

D e f i n e s  u n / u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e .

(a) L i m i t s  i n s u r e r s  r e s p o n s i b i l i t y  u n d e r  t h e  u n / u n d e r i n s u r e d  
p r o v i s i o n s  t o  t h e  d i f f e r n c e  b e t w e e n  w h a t  m i g h t  b e  p a i d  o n  b e h a l f  
o f  t h e  t h e  u n i n s u r e d  p e r s o n  a n d  t h e  m a x i m u m  l i m i t s  of  t h e  
i n s u r e d ' s  p o l i c y .
(b) E s t a b l i s h e s  p r i o r i t y  f o r  p a y m e n t  o f  u n / u n d e r i n s u r e d  c l a i m s  
a n d  l i s t s  i t e m s  t h a t  w o u l d  b e  d e d u c t e d  f r o m  l i a b i l i t y  f o r  
p a y m e n t  o f  s u c h  c o v e r a g e .
(c) P r o h i b i t s  t h e  s t a c k i n g  o f  s e v e r a l  p o l i c i e s  i n  t h e  e v e n t  t h a t  
t h e  i n s u r e d  is c o v e r e d  b y  m o r e  t h a n  o n e  u n i n s u r e d  c o v e r a g e  w h i c h  
m i g h t  a p p l y .  T h e  l i a b i l i t y  is l i m i t e d  t o  t h e  h i g h e s t  a m o u n t  o f  
o n e  p o l i c y .  E s t a b l i s h e s  p r i o r i t y  o f  p o l i c i e s  w h i c h  w o u l d  a p p l y .
(d) C l a r i f i e s  t h a t  U M / U I M  c o v e r a g e  d o e s  n o t  a p p l y  in s i t u a t i o n s  
w h e r e  t h e  a l l e g e d  u n / u n d e r i n s u r e d  v e h i c l e  is o w n e d  b y  a n a m e  
i n s u r e d  o r  r e s i d e n t  r e l a t i v e  b u t  n o t  i n s u r e d .  T h i s  is d e s i g n e d  
t o  p r e v e n t  a p e r s o n  f r o m  o w n i n g  s e v e r a l  v e h i c l e s  b u t  o n l y  
i n s u r i n g  one.

S p e c i f i e s  a s i n g l e  c o m b i n e d  c o v e r a g e .  A l l o w s  i n s u r e d  t o  w a i v e  
c o v e r a g e  i n  w r i t i n g .  L i m i t s  c o v e r a g e  f o r  p r o p e r t y  d a m a g e  t o  o n l y  
t h e  d a m a g e  to  t h e  v e h i c l e  i n v o l v e d .  H i t  a n d  r u n  m o t o r i s t s  a r e  
p r e s u m e d  t o  b e  u n i n s u r e d  i f  t h e  a c c i d e n t  is r e p o r t e d  w i t h i n  24 
h o u r s .  A l l o w s  d e d u c t i b l e  o f  $ 2 5 0  b u t  a l l o w s  i n s u r e r  to  o f f e r  a 
d e d u c t i b l e  o t h e r  t h a n  $ 2 5 0 .

SECTION 7
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S E C T I O N  13

2 8 . 2 2  . 0 1 0 - 2 8 . 2 2 . 0 5 0  D e f i n e s  s p e c i f i c  p r o v i s i o n s  o f  m o t o r  
v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  m u s t  b e  i n  e f f e c t  t o  c o m p l y  w i t h  
t h e  m a n d a t o r y  law.

G e n e r a l l y  f o l l o w s  c u r r e n t  r e q u i r e m e n t s  u n d e r  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  law. A  m a j o r  d i f f e r e n c e  f r o m  t h e  F R  l a w  i s  t h e  
r e m o v a l  o f  a n  a b s o l u t e  l i a b i l i t y  c l a u s e  w h i c h  is r e t a i n e d  i n  t h e  
F R  law. T h e  r e m o v a l  is i n t e n d e d  t o  a l l o w  c o m p a n i e s  to i s s u e  
p o l i c i e s  j u s t  a s  t h e y  ai’e n o w .  T h e r e  is  a l s o  a m o d i f i c a t i o n  f r o m  
t h e  F R  l a w  i n  d e s c r i b i n g  w h o  t h e  p o l i c y  m u s t  c o v e r .

R a i s e s  c u r r e n t  l i a b i l i t y  m i n i m u m s  f r o m  2 5 / 5 0 / 1 0  t o  5 0 / 1 0 0 / 2 5 .

2 8 . 2 2 . 1 0 0 - 2 8 . 2 2 . 1 3 0  D e f i n e s  u n / u n d e r i n s u r e d  c o v e r a g e  f o r  t h e  
p u r p o s e d  o f  t h i s  c h a p t e r  i d e n t i c a l  t o  t h e  p r o v i s i o n s  in S e c t i o n  
12,

2 8 . 2 2 . 2 0 0  r e q u i r e s  o p e r a t o r  o:r o w n e r  o f  a m o t o r  v e h i c l e  to 
h a v e  a d e q u a t e  i n s u r a n c e  w h e n  o p e r a t i n g  v e h i c l e  o n  r o a d w a y .  
P r o v i d e s  a n  e x e m p t i o n  o f  t h e  r e q u i r e m e n t  t o  h a v e  i n s u r a n c e  if 
t h e  v e h i c l e  i s  o p e r a t e d  i n  i s o l a t e d  a r e a s  n o t  c o n n e c t e d  t o  t h e  
h i g h w a y  s y s t e m  a n d  w i t h  m i n i m a l  t r a f f i c .  E x e m p t i o n  d o e s  n o t  
a p p l y  if t h e  o w n e r / o p e r a t o r  h a s  a h i s t o r y  o f  t r a f f i c  v i o l a t i o n s  
o r  a c c i d e n t s  w i t h i n  5 y e a r s .

2 8 . 2 2 . 2 1 0  R e q u i r e s  p e r s o n s  i n v o l v e d  in a n  a c c i d e n t
r e s u l t i n g  in a t  l e a s t  $ 5 0 0  d a m a g e  o r  i n v o l v e d  in  a 6 d e m e r i t  
t r a f f i c  v i o l a t i o n  t o  s h o w  p r o o f  o f  i n s u r a n c e .

2 8 . 2 2 . 2 2 0  R e q u i r e s  p e r s o n  c i t e d  f o r  a n  a c c i d e n t  t o
p r e s e n t  p r o o f  o f  i n s u r a n c e  t o  t h e  d e p a r t m e n t  w i t h i n  15 d a y s .  
R e q u i r e s  t h e  D e p a r t m e n t  t o  e s t a b l i s h  a m e t h o d  t o  c h e c k  a l l  
d o c u m e n t s  f i l e d  a s  p r o o f .

2 8 . 2 2 . 2 3 0  R e q u i r e s  p e r s o n  c i t e d  f o r  t r a f f i c  v i o l a t i o n  to
p r e s e n t  p r o o f  o f  i n s u r a n c e  a t  t h e  t i m e  o f  t h e  i n i t i a l  c o u r t  
a p p e a r a n c e  o r  w i t h i n  15 d a y s  o f  t h e  c h a r g e d  v i o l a t i o n .
R e q u i r e s  c o u r t  t o  n o t i f y  t h e  d e p a r t m e n t  if  s u c h  p r o o f  is n o t  
p r e s e n t e d .

2 8 . 2 2  .240 P r o v i d e s  f o r  a d m i n i s t r a t i v e  s u s p e n s i o n  o f
l i c e n s e  i f  p e r s o n  f a i l s  t o  p r o v e  i n s u r a n c e  w a s  in  e f f e c t  a t  t i m e  
o f  v i o l a t i o n  o r  a c c i d e n t .  E s t a b l i s h e s  n o t i f i c a t i o n  p r o c e d u r e  
a n d  a l l o w s  t h e  p e r s o n  w h o  s t a n d s  to  l o s e  l i c e n s e  a c h a n c e  f o r  a 
h e a r i n g  t o  p l e a d  t h a t  p e r s o n ' s  c a s e .  S u s p e n s i o n  w i l l  n o t  tcike 
p l a c e  u n t i l  f i n a l  c o u r t  a c t i o n  is t a k e n .  P e n a l t i e s  are 
m a n d a t o r y  90 d a y s  f o r  f i r s t  o f f e n s e  a n d  o n e  y e a r  for s u b s e q u e n t  
o f f e n s e  if w i t h i n  10 y e a r s  o f  f i r s t  o f f e n s e .
A l l o w s  t h e  d e p a r t m e n t  t o  g r a n t  a l i m i t e d  l i c e n s e  if t h e  v i o l a t o r  
h a s  n o t  b e e n  s u s p e n d e d  m o r e  t h a n  o n c e  f o r  s i m i l a r  r e a s o n s  w i t h i n  
t h e  p a s t  t e n  y e a r s  a n d  i f  t h e  v i o l a t o r  s h o w s  p r o o f  of i n s u r a n c e  
r e q u i r e d  u n d e r  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  p r i o r  to 
g r a n t i n g  o f  l i m i t e d  p r i v i l e g e s .



2 8 . 2 2 . 2 4 0  c o n t i n u e d
E s t a b l i s h e s  p r o c e d u r e  f o r  g r a n t i n g  l i m i t e d  l i c e n s e  a n d  s p e c i f i e s  
t h a t  s u s p e n s i o n  t a k e s  p l a c e  f o l l o w i n g  e x p i r a t i o n  o f  l i m i t a t i o n  
u n l e s s  v i o l a t o r  c o m p l i e s  w i t h  r e i n s t a t e m e n t  p r o v i s i o n s .

2 8 . 2 2 . 2 5 0  E s t a b l i s h e s  a Clas:* A  m i s d e m e a n o r  f o r  k n o w i n g l y
f i l i n g  f a l s e  i n f o r m a t i o n  w i t h  t h e  d e p a r t m e n t .

2 8 . 2 2 . 2 60 R e q u i r e s  p e r s o n  t o  f i l e  S R  22 u n d e r  t h e  f i n a n c i a l
r e s p o n s i b i l i t y  l a w  ( p r o o f  o f  i n s u r a n c e  f o r  3 y e a r s )  a s  a 
p r e r e q u i s i t e  t o  r e i n s t a t e m e n t  o f  l i c e n s e  o r  g r a n t i n g  o f  l i m i t e d  
l i c e n s e  p r i v i l e g e s .

2 8 . 2 2 . 5 0 0  A l l o w s  p o l i c y  t o  c o n t a i n  p r o v i s i o n s  w h i c h  d o  n o t
v i o l a t e  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

2 8 . 2 2 . 5 1 0  s e p a r a b i l i t y  c l a u s e

2 8 . 2 2 . 6 0 0  d e f i n i t i o n  o f  g e n e r a l  m o t o r  v e h i c l e  l i a b i l i t y
p o l i c y  f o r  p u r p o s e s  o f  m a n d a t o r y  i n s u r a n c e  r e q u i r e m e n t s .

S E C T I O N  1 4
Definitu.v.n o f  u n d e r i n s u r e d  m o t o r  v e h i c l e  

S E C T I O N  15

R e p e a l s  p r o v i n i o n s  in l a w  a l l o w i n g  d e p o s i t  o f  c a s h  o r  s e c u r i t i e s  
as  a  m e a n s  o f  p r o v i n g  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .  
R e p e a l s  t h e  r e s i n s t a t e m e n t  f e e  w h i c h  o n l y  p e r t a i n e d  t o  d r i v i n g  
i n  v i o l a t i o n  o f  f i n a n c i a l  r e s p o n s i b i l i t y  law. T h i s  h a s  b e e n  
e n c o m p a s s e d  i n  s e c t i o n  7 o f  t h i s  b i l l .

S E C T I O N  16

R e q u i r e s  D e p a r t m e n t  t o  b e g i n g  t o  c o n d u c t  p u b l i c  e d u c a t i o n  
c a m p a i g n  a b o u t  t h e  m a n d a t o r y  l a w  t h r e e  m o n t h s  p r i o r  t o  i t s  

effect*?

S E C T I O N  17

R e p e a l s  m a n d a t o r y  p r o v i s i o n s  o f  t h e  b i l l  J a n u a r y  1, 1 9 8 9  a n d  
o t h e r  s e c t i o n s  o f  t h e  b i l l  w h i c h  r e f e r  t o  t h e  m a n d a t o r y  a s p e c t s  
o f  t h e  b i l l .

S E C T I O N S  1 8 - 2 0

R e w r i t e s  i n s u r a n c e  c o d e  p r o v i s i o n s  s p e c i f y i n g  c o v e r a g e  l i m i t s  to 
e l i m i n a t e  r e f e r e n c e  to  m a n d a t o r y  s e c t i o n  o f  t h e  b i l l .  T h i s  is 
e f f e c t i v e  J a n u a r y  1, 1 9 8 9  w h e n  t h e  m a n d a t o r y  a s p e c t s  a r e  
r e p e a l e d .

S E C T I O N S  2 1 - 2 3  E f f e c t i v e  d a t e  1 / 1 / 8 5 .  P u b l i c  e d u c a t i o n  c a m p a i g n  
b e g i n s  1 0 / 1 / 8 4 .  S e c t i o n s  1 8 - 2 0  t a k e  e f f e c t  1 / 1 / 8 9 .
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CONFERENCE COMMITTEE REPORT

DATE: 4/ 30/84

Mr. President:
M r  Speaker:

The C o n f e r e n c e  Committee with limited powers of free conference 
whi c h  has had

CSSSHB 7 (Fin) (An Act relating to motor v e h i c l e s ;efd)

and

SCS CSSSHB 7 (L&C) (Same title)

under consideration, recommends that

t h e  C o n f e r e n c e  C o m m i t t e e  S u b s t i t u t e  f o r  H o u s e  Bi l l  
N u m b e r  7 w i t h  the a t t a c h e d 1 l e t t e r  of i n t e n t

be adopted. 

Senate Members

 f f e i
Ferguson,Senator Ferguson Chairman

senate*? Josephson

>-'• /  / ' / '  /

Senator Halford 7

mbers

^ e t e ^ n t a t i y e .. Barnes , Chairman -'



CONFERENCE COMMITTEE LETTER  OF INTENT  FOR HB '7

T h e  L e g i s l a t u r e  d i r e c t s  t h e  D e p a r t m e n t ,  o f  P u b l i c  S a f e t y  
a n d  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  t o  c o o r d i n a t e  e f f o r t s  
t o w a r d  t h e  g o a l  o f  i m p l e m e n t i n g  a  p r o c e d u r e  t o  m o r e  
p r e c i s e l y  d e t e r m i n e  h ow  m a n y  A l a s k a n  m o t o r i s t s  d r i v e  
u n i n s u r e d .

T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  i s  a l s o  d i r e c t e d  t o  
c o m p i l e  s t a t i s t i c s  r e g a r d i n g  t h e  c o m p e n s a t i o n  o f  p e r s o n s  
i n v o l v e d  i n  t r a f f i c  a c c i d e n t s  t o w a r d  t h e  g o a l  o f  d e t e r m i n i n g  
w h a t  p e r c e n t a g e  o f  p e r s o n s  i n v o l v e d  i n  a c c i d e n t s  a r e  
a d e q u a t e l y  c o m p e n s a t e d  f o r  p e r s *  .-\al i n j u r y  o r  p r o p e r t y  
d a m a g e  v i a  i n s u r a n c e  o r  o t h e r  m e a n s  a v a i l a b l e  u n d e r  t h e  
f i n a n c i a l  r e s p c  - s i b i l i t y  l a w .

W i t h i n  15 d a y s  o f  t h e .  c o n v e n i n g  o f  t h e  f i r s t  s e s s i o n  o f  
15 t h  A l a s k a  S t a t e  L e g i s l a t u r e ,  t h e  D e p a r t m e n t s  o f  P u b l i c  
S a f e t y  a n d  L aw  w i l l  r e p o r t  t o  t h e  L e g i s l a t u r e  o n  t h e  n u m b e r  
o f  p e r s o n s  c h e c k e d  f o r  i n s u r a n c e  u n d e r  t h e  l a w  a n d  t h e  
d i s p o s i t i o n  o f  t h o s e  c i t a t i o n s ,  t h e  e f f e c t  o f  t h e  l a w  i n  
r e d u c i n g  t h e  n u m b e r  o f  u n i n s u r e d  d r i v e r s  a n d  s u g g e s t i o n s  f o r  
c h a n g e s  i n  t h e  m a n d a t o r y  l a w .

S e n .  F r a n k  F e r g u s o  
C h a i r m a n ,  S e n a t e' C h a i r m a n ,  H o u s e



A l t e r n a t e  l a n g u a g e  f o r  S C S  C S S S H B  7 ( L & C )

S e c t i o n  1 . A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) i a

(3 ) c o n t a i n  c o v e r a g e  i n  _______

o f  t h i s  s u b s e c t i o n  f o r  t h e  p r o t e c t i o n  

p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  

o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r v e h i c l e s  

i n j u r y  o r  d e a t h ^  o r  d a m a g e  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y

a m e n d e d  t o  r e a d :

n o t  l e s s  t h a n  t h e  a m o u n t s  s e t  o u t  i n  (2 ) 

o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  

d a m a g e s  f r o m  o u n e r s  o r

b e c a u s e  o f  b o d i l y  

i n  p j t c q B g  .q>t
$ 2 5 0  a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  u n i n s u r e d  o r  

u n d e r i n s u r e d  m o t o r  v e h i c l e C ,  E X C E P T  T H A T  T H I S  C O V E R A G E  H A Y  B E  W A I V E D  IN  

W R I T I N G  B Y  T H E  I N S U R E D  O N  O R  B E F O R E  T H E  E F F E C T I V E  D A T E  O F  T H E  P O L I C Y ! .

( A )  " U n d e r i n s u r e d  m o t o r  v e h i c l e  m e a n s  a  m o t o r 1 v e h i c l e  

l i c e n s e d  f o r  h i g h w a y  u s e  w i t h  r e s p e c t  t o  t h e  o w n e r s h i p ,  o p e r a t i o n ,  

m a i n t e n a n c e  o r  u s e  o f  w h i c h  m o t o r  v e h i c l e  t h e r e  i B  a  b o d i l y  i n j u r y  o r  

p r o p e r t y  d a m a g e  i n s u r a n c e  p o l i c y  o r  a  b o n d  a p p l i c a b l e  a t  t h e  t i m e  o f  

t h e  a c c i d e n t  a n d  t h e  a m o u n t  o f  i n s u r a n c e  o r  b o n d :

( i) i s  l e s s  t h a n  t h e  l i m i t  f o r  u n i n s u r e d  a n d  

u n d e r i n s u r e d  m o t o r i s t s  c j v e r a q e  u n d e i r  t h e  i n s u r e d ’s  p o l i c y ?  o r

( i i )  h a s  b e e n  r e d u c e d  b y  p a y m e n t s  t o  p e r s o n s  ' O t h e r  

t h a n  a n  i n s u r e d ,  i n j u r e d  i n  a n  a c c i d e n t ,  t o  l e s s  t h a n  t h e  l i m i t  

t o r  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  u n d e r  t h e  

i n s u r e d ’s  p o l i c y .

(_P' T h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  

p r o v i d e d  f o r  i n  t h i s  c h a p t e r :

( i )  s h a l l  n o t  a p p l y  t o  b o d i l y  i n j u r y ,  s i c k n e s s ,  

d i s e a s e  o r  d e a t h  o f  a n  i n s u r e d  o r  d a m a g e  t o  o r  d e s t r u c t i o n  o f

p r o p e r t y  o f  a n  i n s u r e d  u n t i l  t h e  l l m i t B  o f  l i a b i l i t y  o 

b o d i l y  i n - j u r y  a n d  p r o p e r t y  d a m a g e  l i a b i l i t y  b o n d s  a n d  

t h a t  a p p l y  h a v e  b e e n  U 3 e d  u p  b y  p a y m e n t s ,  j u d g e m e n t s  o r

f a l l  

p o 1 i c l e s

s e t  1 1 a m e n t s ;

t h e  i n s u r e d  

b e  i n c l u d e d

( l i )  s h a l l  b e  a  s i n g l e ,  c o m b i n e d  c o v e r a g e )  a n d

( i i i )  m a y  b e  r e j e c t e d  b y  t h e  i n s u r e d  i n  w r i t i n g .  If

h a s  r e i e c t e d  s u c h  c o v e r a g e ,  t h e  c o v e r a g e ,  s h a l l  n o t  

i n  a n y  s u p p l e m e n t a l ,  r e n e w a l  o r  r e p l a c e m e n t  p o l i c y

u n l e s s  t h e  i n s u r e d  s u b s e q u e n t l y  r e q u e s t s  s u c h  c o v e r a g e  i n  

w r i  t i n g .

( C) If b o t h  t h e  o w n e r  a n d  o p e r a t o r  o f  t h e  u n i n s u r e d  v e h i c l e  

a r e  u n k n o u n .  p a y m e n t  u n d e r  t h e  u n i n s u r e d  a n d  u n d e r i n s u r o d  m o t o n s t a

c o v e r a g e  s h a l l  b e  m a d e  o n l y  w h e r e  d i r e c t  p h y s i c a l  c o n t a c t  b e t w e e n  t h e  

i n s u r e d  a n d  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s  h a B  o c c u r r e d .  A 

v e h i c l e  t h a t  h a s  l e f t  t h e  s c e n e  o f  t h e  a c c i d e n t  is p r e s u m e d  t o  b e  

u n i n s u r e d  i f  t h e  p a r s o n  i n s u r e d  r e p o r t s  t h e  a c c i d e n t  t o  t h e  

a p p r o p r i a t e  a u t h o r  i t i e s  w i t h i n  2 4  h o u r s .

( D) T h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  f o r  

d a m a g e  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i e  s u b j e c t  t o  a  d e d u c t i b l e  o f  

$ 2 5 0  i n  a n y  o n e  a c c i d e n t ,  b u t  t h e  i n s u r e r  m a y  o f f e r  a  d e d u c t i b l e  

o t h e r  t h a n  $ 2 5 0 . T h i s  c o v e r a g e  s h a l l  b e  l i m i t e d  t o  d a m a g e  t o  o r  

d e s t r u c t i o n  o f  t h e  i n s u r e d  m o t o r  v e h i c l e .  It d h a l l  n o t  I n c l u d e  l o s e  

o f  u s e  o f  s u c h  v e h i c l e .

S e c t i o n  2 . A 3  2 8 . 2 0 . 4 4 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d

( 1 ) T h e  m a x i m u m  l i a b i l i t y  o f  t h e  i n s u r a n c e  c a r r i e r  u n d e r  t h e  

u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  

p u r s u a n t  t o  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) s h a l l  b e  t h e  d i f f e r e n c e

c o v e r a g e  l i m i t  o f  l i a b i l i t y  a n d  t h e  a m o u n t  p a i d  t o  t h e

t o  b e  o f f e r e d  

b e t w e e n  t h e  

i n s u r e d  b y  o r  o n

I c
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b e h a l f  o f  t h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t .

( m) A m o u n t s  p a y a b l e  u n d e r  t h e  u n i n s u r e d  m o t o r i s t s  a n d  u n d e r i n s u r e d  

m o t o r i s t s  c o v e r a g e  r e q u i r e d  t o  b e  o f f e r e d  p u r s u a n t  t o  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) 

s h a l l  b e  r e d u c e d  b y :

( 1 ) a m o u n t s  p a i d  o r  t o  b e  p a i d  u n d e r  a n y  w o r k e r ’s  c o m p e n s a t i o n

l a w :

(2 ) a m o u n t s  p a i d  o r  p a y a b l e  u n d e r  a n y  v a l i d  a n d  c o l l e c t i b l e  

a u t o m o b i l e  m e d i c a l  p a y m e n t s  i n s u r a n c e  o r  b o d i l y  i n j u r y  o r  d e a t h  l i a b i l i t y  

i n s u r a n c e ;  a n d

(3 ) a m o u n t s  p a i d  b y  o r  o n  b e h a l t  o f  t h e  u n i n s u r e d  o r  

u n d e r i n s u r e d  m o t o r i s t .

(n) I n  t h e  e v e n t  a n  i n s u r e d  i s  e n t i t l e d  t o  u n i n s u r e d  o r  u n d e r i n s u r e d  

m o t o r i s t s  c o v e r a g e  u n d e r  m o r e  t h a n  o n e  p o l i c y  o f  m o t o r  v e h i c l e  l i a b i l i t y  

i n s u r a n c e ,  o r  u n d e r  m o r e  t h a n  o n e  c o v e r a g e  i f  t u o  o r  m o r e  v e h i c l e s  a r e  

i n s u r e d  u n d e r  o n e  p o l i c y ,  t h e  m a x i m u m  a m o u n t  a n  i n s u r e d  m a y  r e c o v e r  s h a l l  

n o t  e x c e e d  t h e  h i g h e s t  l i m i t  o f  a n y  o n e  p o l i c y  o r  c o v e r a g e .  W h e r e  

m u l t i p l e  p o l i c i e s  o r  c o v e r a g e s  a p p l y ,  p a y m e n t  s h o u l d  b e  m a d e  i n  t h e  

f o l l o u m g  o r d e r  o f  p r i o r i t y .  B U b j e c t  t o  t h e  l i m i t  o f  l i a b i l i t y  f o r  e a c h  

a p p l i c a b l e  p o l i c y  o r  c o v e r a g e :

( 1 ) a  p o l i c y  o r  c o v e r a g e  c o v e r i n g  a  m o t o r  v e h i c l e  o c c u p i e d  b y  

t h e  i n j u r e d  p e r s o n  a t  t h ~  t i m e  o f  t h e  a c c i d e n t :

(2 ) a  p o l i c y  o r  c o v e r a g e  c o v e r i n g  a  m o t o r  v e h i c l e  w h i c h  c a m e

i n t o  c o n t a c t  w i t h  t h e  i n s u r e d  w h i l e i  a  p e d e s t r i a n ;  a n d

(3 ) a  p o ) i c y  o r  c o v e r a g e  c o v e r i n g  a  m o t o r  v e h i c l e  n o t  i n v o l v e d

i n  t h e  a c c i d e n t  w i t h  r e s p e c t  t o  w h i c h  t h e  i n j u r e d  p e r s o n  i s  a n  i n s u r e d  o r  

a  n a m e d  i n s u r e d .

(o) Thos u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  p r o v i d e d  f o r  i n

t h i s  c h a o t e r  d o e s  n o t  a p p l y  t o  b o d i l y  i n j u r y  o r  d e a t h  o r  d a m a g e  t o  o r

d e s t r u c t i o n  o f  p r o p e r t y  o f  a n  i n s u r e d ;

( 1 ) w h i l e  o c c u p y i n g  a  m o t o r  v e h i c l e  o w n e d  b y .  b u t  n o t  i n s u r e d  

b y .  t h e  n a m e d  i n s u r e d  o r  r e s i d e n t  s p o u s e  o r  r e s i d e n t  r e l a t i v e ;  o r

(2 ) t h r o u g h  b e i n g  s t r u c k  b y  a  v e h i c l e  o w n e d  b y  t h e  n a m e d

i n s u r e d ,  o r  r e s i d e n t  s p o u s e  o r  r e s i d e n t  r e l a t i v e .

S e c t i o n  3 . A S  2 1 . 8 9 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [ W H I C H ]  i n s u r e s  a  o w n e r  o r  

o p e r a t o r  o f  a  m o t j r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  C H ' S D  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  o r  

b o t h ,  w h i c h  i s  s o l d  i n  t h e  s t a t e  L C T E R  J A N U A R Y  1 , 1 9 6 9 . B Y  A N  I N S U R A N C E  

C A R R I E R  A U T H O R I Z E D  T O  T R A N S A C T  B U S I N E S S  I N  T H I S  S T A T E  3. s h a l l  c o n t a i n  

l i m i t s  i n  a t  l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  i n  A S  2 8 . 2 0 . 4 4 0  (b) (2 )_. [ A N D  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ), A N D  H E E T  T H E  

R E Q U I R E M E N T S  O F  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) U N L E S S  W A I V E D  A S  P R O V I D E D  It' T H A T  

P A R A G R A P H .  ]

S e c t i o n  4 . A S  2 1 . 8 9 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(c) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  b o d i l y  i n j u r y  o r  d e a t h  i n  t h i s  s t a t e  s h a l l  o f f e r  c o v e r a g e  

p r e s c r i b e d  i n  A S  2 8 . 2 0  4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ). w i t h  l i m i t s  

e q u a l  t o  a t  l e a s t  t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  

p e r s o n ’3 l i a b i l i t y  f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  o f  t h e  

p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  

d a m a g e s  f o r  b o d i l y  i n j u r y  o r  d e a t h  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  

o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s . I n  n o  e v e n t  m a y  t h e  l i m i t  w r i t t e n  b e  l e B s  

t h a n  t h a t  s e t  f o r t h  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ).

(d) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i n  t h i s  s t a t e  s h a l l



o f f e r  c o v e r a g e  d e s c r i b e d  i n  A S  2 8 . 2:0 . 4 4 0  (b) (3 ) a n d  A S  2 8 . 2 0 . A A O ( 1 > - ( o ). 

w i t h  l i m i t s  n o t  l e s s  t h a n  t h o s e  p r e s c r i b e d  i n  A S  2 8 . 2 0 . A A O ( b ) (2 ) t o  c o v e r  

t h e  i n s u r e d  p e r s o n ’s  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  

f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a r e  

l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  t h e  

c o v e r e d  m o t o r '  v e h i c l e  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  

u n d e r i n s u r e d  m o t o r  v e h i c l e s .

< e) T h e  c o v e r a g e  r e q u i r e d  u n d e r  (c) a n d  ( d )  o f  t h i s  s e c t i o n  t o  m e e t  

t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 0 . A A O  ( b) <!3 ) m a y  b e  w a i v e d  i n  w r i t i n g  b y  t h e  

i n s u r e d  i n  w h o l e  o r  i n  p a r t . A f t e r  s e l e c t i o n  o f  t h e  l i m i t s  b y  t h e  i n s u r e d  

o r  t h e  e x e r c i s e  o f  t h e  o p t i o n  t o  w a i v e  t h e  c o v e r a g e  i n  w h o l e  o r  i n  p a r t ,  

t h e  i n s u r e r  s h a l l  n o t  b e  r e q <  ■r e d  t o  n o t i f y  a n y  p o l i c y  h o l d e r  i n  a n y  

r e n e w a l ,  s u p p l e m e n t a l  o r  r e p  i c e m e n t  p o l i c y ,  a s  t o  t h e  a v a i l a b i l i t y  o f  

t h e  c o v e r a g e  o r  o p t i o n a l  li> i t B .  a n d  t h e  w a i v e d  c o v e r a g e  s h a l l  n o t  b e  

i n c l u d e d  i n  a n y  r e n e w a l . s u p p l e m e n t a l  o r  r e p l a c e m e n t  p o l i c y .  T h e  i n s u r e d  

m a y .  a t  a n y  t i m e ,  m a k e  a  w r i t t e n  r e q u e s t  f o r  a d d i t i o n a l  c o v e r a g e  o r  

c o v e r a g e  m o r e  e x t e n s i v e  t h a n  t h a t  p r o v i d e d  o n  a  p r i o r  p o l i c y .

S e c t i o n  5 . T h i s  A c t  t a k e s  e f f e c t  S e p t e m b e r  1 . 1 9 8 A.



^  I’f e i r n q ' f c  

■ f o r

H o u s e  B i l l

3 / 1 / 8 4  D R A F T  A L T E R N A T E  F O R  H B 7 
S E C T I O N  B Y  S E C T I O N  A N A L Y S I S .

T h i s  d r a f t  a l t e r n a t i v e  b i l l  u t i l i z e s  t h e  H o u s e  p a s s e d  v e r s i o n  a B  a  

s t a r t i n g  p o i n t .  T h e  m a j o r  d i s t i n c t i o n  b e t w e e n  t h i s  a l t e r n a t e  a n d  t h e  

H o u s e  p a s s e d  b i l l  i s  t h a t  t h e  a l t e r n a t e  u s e B  a  p o i n t  o f  p ; o o f  w h i c h  i s  a t  

t h e  t i m e  o f  a n  a c c i d e n t  o r  c h a r g e  o f  a  s e r i o u s  t r a f f i c  l a  4 v i o l a t i o n .

T h i s  a p p r o a c h  i s  i n t e n d e d  t o  r e d u c e  t h e  f i s c a l  i m p a c t  y e ;  g i v e  a  

r e a s o n a b l e  q u a n t i t y  o f  p r o o f s  t o  a s s u r e  t h a t  t h e  e f f e c t  tit t h e  

l e g i s l a t i o n  i s  m a x i m i z e d .  I n  d r a f t i n g  t h i s  a l t e r n a t e .  t h «  D i v i n i o n  o f  

I n s u r a n c e  h a B  a t t e m p t e d  t o  r e f l e c t  a  v a r i e t y  o f  i n t e . r e s t c i .  T h i s  p r o p o s a l  

d o e s  m i n i m i z e  t h e  a d m i n i s t r a t i v e  c o s t ,  t h o u g h  t h a t  i s  s t i l l  e x p e c t e d  t o  

b e  l r r g e .  a n d  s u b s t a n t i a l l y  r e d u c e s  t h e  c o s t  i m p a c t  t o  t h e  i n s u r e r s  

p r o v i d i n g  a u t o m o b i l e  c o v e r a g e ,  t h u s  k e e p i n g  t h e  i n c r e a s e d  c o s t  t o  t h e  

i n s u r a n c e  p u r c h a s e r  t o  a  m i n i m u m .  W e  s t i l l  b e l i e v e  t h a t  t h e  S e n a t e  p a s s e d  

v e r s i o n  i s  t h e  b e s t  a p p r o a c h  t o  t h e  s i t u a t i o n  s i n c e  i t  a l l o w s  t h e  

r e s p o n s i b l e  p e r s o n  t o  p r o t e c t  h i m s e l f ,  n o t  j u s t  t h e  o t h e r  p a r t y  i n  a n  

a c c i d e n t .

T h i s  p r o p o s a l  i s  a c t u a l l y  s e v e r a l  b i l l s  i n  o n e .  T h e  f i r s t  i B  a  m a n d a t o r y  

a u t o m o b i l e  l a w  w h i c h  i s  d e a l t  w i t h  i n  s e c t i o n s  1 , 2 . 3 . 4 . 5 . 1 3 . a n d  1 7 . 

T h e  s e c o n d  i s  t o  m a k e  s o m e  e d i t o r i a l  o r  c l e a n  u p  c h a n g e s  i n  t h e  m o t o r  

v e h i c l e  c o d e .  T h i s  i s  d e a l t  w i t h  i n  s e c t i o n s  4 . 1 2 . a n d  1 6 . T h e  t h i r d  i s

t o  i n c r e a s e  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  l i m i t s  f r o m  t h e  c u r r e n t  

2 5 m / 5 0 m / 1 0 m  t o  5 0 m / 1 )0 m / 2 5 m .  T h i s  i s  d o n e  i n  s e c t i o n s  6 . 7 . 8 . 9 . a n d  

1 3 ( s e e  s e c . 2 8 . 2 2 . 0 1 0 ). T h e  f o u r t h  i s  t o  r e q u i r e  a  m a n d a t o r y  o f f e r  o f  

u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  f o r  b o d i l y  i n j u r y  a n d  

p r o p e r t y  d a m a g e .  T h i B  i s  d o n e  i n  s e c t i o n s  1 0 . 1 1 . 1 3 , 1 4 , a n d  1 5 .

S e c t i o n  1 . P a g e  1 , l i n e s  8 - 2 4 .

P u r p o s e  s e c t i o n .  T h i s  s e c t i o n  i s  v e r y  s i m i l a r  t o  t h e  p u r p o s e  B e c t i u n  o f  

t h e  f i n a n c i a l  r e s p o n s i b i l i t y  law,,

S e c t i o n  2 . P a g e  ) l i n e s  2 5 - 3 1 .

T h i B  s e c t i o n  p r o v i d e s  f o r  i n f o r m a t i o n  a b o u t  t h i s  p r o p o s a l  t o  b e  f u r n i s h e d  

t o  p e r s o n s  r e g i s t e r i n g  a n  a u t o m o b i l e  i n  t h i s  s t a t e .

S e c t i o n  3 . P a g e  2 . l i n e s  1 - 8 .

T h i s  s e c t i o n  p r o v i d e s  f o r  i n f o r m a t i o n  a b o u t  t h i s  p r o p o s a l  t o  b e  f u r n i s h e d  

t o  p e r s o n s  l i c e n s i n g  t o  d r i v e  a  m o t o r  v e h i c l e  i n  t h i s  s t a t e .

S e c t i o n  4 . P a g e  2 , l i n e s  9 - 2 8 .

T h i s  s e c t i o n  m o d i f i e s  t h e  l a w  d e a l i n g  w i t h  t h e  d r i v e r s  l i c e n s e  t e s t  t o  

r e s q u i r e  k n o w l e d g e  o f  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  m a n d a t o r y  

a u t o m o b i l e  i n s u r a n c e  r e q u i r e m e n t s .

S e c t i o n  5 . P a g e  2 . l i n e s  2 9 - 3 2  h. p a g e  3 . l i n e s  1- 5 .

T h i s  B e c t i o n  p r o v i d e s  f o r  a  $ 2 5 0  l i c e n s e  r e i n s t a t e m e n t  f e e  f o l l o w i n g  a  

s u s p e n s i o n  f o r  f a i l u r e  t o  p r o v e  t h a t  i n s u r a n c e  w a s  i n  f o r c e .



T h i s  i s  t h s  f i r s t  o f  s e v e r a l  s e c t i o n s  r e v i s e d  t o  r e f l e c t  h i g h e r  f i n a n c i a l  

r e s p o n s i b i l i t y  l a w  l i m i t s .

S e c t i o n  6 .  P a g e  3 *  l i n e B  6 - 1 3 .

S e c t i o r  7 . P a g e  3 . l i n e s  2 0 - 3 2  &  p a g e  4 , l i n e s  1- 2 .

S e c t i o r  r e f l e c t s  h i g h e r  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  l i m i t s .

Sect;.*. P a g e  4 . l i n e s  3 - 1 6 .

S a m e  c u . j s n t  a B  s e c t i o n  7 .

S e c t i o n  9 . P a g e  4 . l i n e s  1 7 - 2 9 . 

S a m e  c o m m e n t  a s  s e c t i o n  7 .

S e c t i o n  1 0 . F a g e  4 * l i n e s  3 0 - 3 2 , a l l  o f  p a g e  5 # &  p a g e  6 , l i n e s  1- 1 6 . 

T h i «  s e c t i o n  o f  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  i s  a m e n d e d  t o  a d d  

u n i n s u r e d  m o t o r i B t  p r o p e r t y  d a m a g e ,  u n d e r i n s u r e d  m o t o r i s t  b o d i l y  i n j u r y  

a n d  u n d e r i n s u r e d  m o t o r i B t  p r o p e r t y  d a m a g e  t o  t h e  p r e s e n t l y  o f f e r e d  

u n i n s u r e d  m o t o r i s t  b o d i l y  i n j u r y  c o v e r a g e .  T h e  s e c t i o n  g o e s  o n  t o  d e f i n e  

t h e  c o v e r a g e .  T h e  p r o p e r t y  d a m a g e  f e a t u r e  i s  s u b j e c t  t o  a  * 2 5 0  
d e d u c t i b l e .  T h e  s e c t i o n  d e s c r i b e s  t h e  p r i o r i t y  o f  c o v e r a g e  w h e n  f a c e d  

w i t h  o t h e r  c o v e r a g e s  w h i c h  p j r o v i d e  a  b e n e f i t  i n  t h e  s a m e  c i r c u r s t a n c e s .  

T h e  o f f e r  w o u l d  b e  a  s i n g l e  c o m b i n e d  c o v e r a g e  w h i c h  i s  s u b j e c t  t o  w r i t t e n  

r e j e c t i o n  b y  t h e  i n s u r e d .

S e c t i o n  1 1 . P a g e  6 . l i n e e  1 7 - 3 2  &  p a g e  7 . l i n e s  1- 2.4 .

T h e s e  n e w  s u b s e c t i o n s  r e l a t e  t o  t h e  u n i n s u r e d / u n d e r in s u r e d  m o t o r i s t  

c o v e r a g e .  I n  ( 1 ). t h e  m a x i m u m  l i a b i l i t y  i s  c l a r i f i a d .  I n  ( m ) .  r e d u c t i o n s  

o f  c o v e r a g e  a r e  n o t e d .  ! n  ( n ) .  t h e  s t a c k i n g  o f  l i m i t s  i s  p r e v e n t e d .  I n

( o ) ,  e x c l u s i o n s  of. c o v e r a g e  a r e  1 i s t s d .

S e c t i o n  1 2 . P a g e  7 . l i n e s  2 5 - 2 9 .

T h e  r e i n s t a t e m e n t  f e e  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  i s  i n c r e a s e d  

f r o m  * 5 0  t o  * 2 5 0 .

S e c t i o n  1 3 . P a g e  7 . l i n e s  3 0 - 3 2 . a l l  o f  p a g e s  8 - 1 5 . &< p a g e  1 6 . l i n e s  

1- 2 8 .

T h i s  s e c t i o n  B e t s  u p  t h e  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  m e c h a n i s m  a l o n g  

w i t h  m e t h o d  o f  p r o o f . ‘" r e q u i  r e m e n t s  o f  p o l i c y ,  a n d ,  p e n a l t i e s .

S e c  2 8 .2 2 . 0 1 0 . P a g e  7 . l i n e s  3 0 - 3 2 , a l l  r f  p a g e s  8 - 1 1 , &  p a g e  1 2 . l i n e s  

1- 2 8 .

T h i s  s e c t i o n  i s  v e r y  s i m i l a r  t o  A S  2 8 . 2 0 . 4 4 0  i n  t h e  f i n a n c i a l  

r e s p o n s i b i l i t y  l a w .  S u b s e c t i o n s  ( b ) ( 1 ). ( b ) ( 3 ). ( c ) »  ( f ) ( l ) - < 3 ), ( g ) ,  a n d

( i ) - ( o )  a r e  i d e n d ; l c a l  t o  p r o v i s i o n s  i n  A S  2 8 . 2 0 . 4 4 0 . S u b s e c t i o n s  ( a ) ,

( b ) ( 2 ). a n d ,  (d )  a r e  s i m i l a r .  S e v e r a l  s u b s e c t i o n s  f r o m  A S  2 8 . 2 0 . 4 4 0  a r e  

n o t  d u p l i c a t e d  i n  t h i s  s e c t i o n .  T h e s e  a r e  4 4 0 ( e ) ,  4 4 0 ( f ) ( 1 ), a n d  4 4 0 ( h ) .

A  p o l i c y  i s s u e d  a s  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  u n d e r  A S  2 8 . 2 0 . 4 4 0



m u s t  c o v e r  a l l  p e r s o n s  o p e r a t i n g  t h e  i n s u r e d  a u t o m o b i l e  w i t h  t h e  e x p r e s s  

o r  i m p l i e d  c o n s e n t  o f  t h e  i n s u r e d .  T h e  p o l i c y  i s  b a s i c a l l y  e x c l u s i o n l e s s  

w i t h  t h e  i n s u r e r  h a v i n g  a b s o l u t e  l i a b i l i t y .  T h i s  f e a t u r e  i s  n o t  

i n c o r p o r a t e d  i n  t h i s  s e c t i o n  o f  l a w  w h i c h  d e s c r i b e s  t h e  a u t o m o b i l e  

l i a b i l i t y  p o l i c y  p u r c h a s e d  v o l u n t a r i l y  t o  c o m p l y  w i t h  t h e  m a n d a t o r y  

p r o v i s i o n  i n  t h i s  b i l l .  T h i s  f e a t u r e  i s  o n e  w h e r e  c o n s i d e r a b l e *  h o w e v e r  

u n q u a n t i f i a b l e .  e x p e n s e  i s  t o  b e  f o u n d .  I n  d r a f t i n g  t h i s  s e c t i o n  w e  h a v e  

a t t e m p t e d  t o  t r a c k  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a s  c l o s e l y  a s  

p o s s i b l e  w h i l e  a v o i d i n g  t h o s e  e l e m e n t s  t h a t  w o u l d  i n c r e a s e  i n s u r a n c e  

c o s t s  f o r  t h o s e  p e r s o n  w h o  a l r e a d y  h a v e  d e m o n s t r a t e d  r e s p o n s i b i l i t y  b y  

v o l u n t a r i l y  p u r c h a s i n g  c o v e r a g e  w i t h o u t  a  m a n d a t o r y  r e q u i r e m e n t  i n  t h e  

l a w .  S u b s e c t i o n s  ( l ) - ( o )  a r e  t h e  s a m e  a s  p r o v i s i o n s  b e i n g  a d d e d  t o  t h e  

f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  d i s c u s s e d  i n  s e c t i o n  1 1 .

S e c  2 8 . 2 2 . 0 2 0 . P a g e  1 2 * l i n e s  2 9 - 3 2  &  p a g e  

T h i s  s e c t i o n  r e q u i r e s  t h a t  p o l i c i e s  c a n  n o t  

t h a n  t h o s e  i n  t h e  p r e v i o u s  s e c t i o n .  I t  a l s o  

w r i t t e n  b y  a n  a d m i t t e d  i n s u r a n c e  c o m p a n y  o r  

o f  a t t o r n e y  t o  p e r m i t  s e r v i c e  o f  p r o c e s s  b y

1 3 . l i n e s  1- 1 1 . 

b e  w r i t t e n  f o r  l i m i t s  l e s s  

r e q u i r e s  t h a t  t h e  p o l i c y  b e  

b y  o n e  t h a t  h a s  f i l e d  a  p o w e r  

t h e  d i r e c t o r  o f  i n s u r a n c e .

S e c  2 8 . 2 2 . 0 3 0 . P a g e  1 3 . l i n e s  1 2 - 3 2  p n g s  1 4 . l i n e s  1- 1 2 .

T h i s  s e c t i o n  m a n d a t e s  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  i n  A l a s k a .  It  

p r o v i d e s  t h a t  a  p e r s o n  i n v o l v e d  i n  a  r o p o r t a b l e  a c c i d e n t  a n d  a  p e r s o n  

c h a r g e d  w i t h  a  B  p o i n t  v i o l a t i o n  m u s t  p  . o v e  t h a t  i n s u r a n c e  w a s  i n  e f f e c t  

a t  t h e  t i m e  o f  t h e  a c c i d e n t  o r  t h e  v i o l a t i o n .  P e r s o n s  i n  c o m m u n i t i e s  n o t  

c o n n e c t e d  w i t h  a  h i g h u a y  w i t h  a n  a v e r a g e  d a i l y  t r a f f i c  v o l u m e  g r e a t e r  

t h a n  4 9 9  u n l e s s  p r e v i o u s l y  i n v o l v e d  i n  a n  a c c i d e n t  o r  p r e v i o u s l y  c h a r g e d  

w i t h  a  v i o l a t i o n .

S e c  2 8 . 2 2 . 0 4 0 . P a g e  1 4 . l i n e s  1 3 - 3 2  &  p a g e  1 5 . l i n e s l - 2 .

T h i s  s e c t i o n  s e t s  u p  t h e  m e t h o d  o f  p r o o f  f o l l o w i n g  a  r e p o r t a b l e  a c c i d e n t .

S e c  2 8 . 2 2 . 0 5 0 . P a g e  1 5 . l i n e s  3 - 2 3 -

T h i s  s e c t i o n  s e t s  u p  t h e  m e t h o d  o f  p r o o f  f o l l o w i n g  a  B e r i o u s  v i o l a t i o n .

S e c  2 8 . 2 2 . 0 6 0 . P a g e  1 5 . l i n e s  2 4 - 3 2  8< p a g e  1 6 . 1 i n e s  1- 1 5 .

T h i s  s e c t i o n  p r o v i d e s  f o r  a n  a d m i n i s t r a t i v e  s u s p e n s i o n  o f  t h e  d r i v e r s  

l i c e n s e  w h e n  a  p e r s o n  r e q u i r e d  t o  p r o v e  i n s u r a n c e  f a i l s  t o  d o  s o .  I t  c a l l  

f o r  a  o n e  y e a r  s u s p e n s i o n  f o r  e a c h  f a i l u r e  a n d  p r o v i d e s  a  h e a r i n g  

m e c h a n i s m  f o r  p e r s o n s  i m p a c t e d  b y  t h e  B e c t i o n .

S e c  2 8 . 2 2 . 0 7 0 . P a g e  1 6 . l i n e s  1 5 - 2 2 .

T h i s  s e c t i o n  p r o v i d e s  f o r  a  f i l i n g  o f  p r o o f  f r r  t h e  f u t u r e  a p p l i c a b l e  t o  

p e r s o n s  w h o  h a v e  f a i l e d  t o  p r o v e  i n s u r a n c e  w h s n  b o  r e q u i r e d .

S e c  2 8 . 2 2 . 0 8 0 . P a g e  1 6 , l i n e s  2 3 - 2 8 . 

S e p a r a b i l i t y  s e c t i o n .



S e c t i o n  1 4 . P a g e  1 6 . l i n e s  2 9 - 3 2  &  p a g e  1 7 . l i n e s  1- 7 .

A s  a m e n d e d  b y  r e p l a c e m e n t  l a n g u a g e .

T h i s  p r o v i s i o n  i n  t h e  i n s u r a n c e  c o d e  t i e s  t h e  m a n d a t o r y  o f f e r  o f  

u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  t o  t h e  d e s c r i p t i o n  o f  l i m i t s  i n  

t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  m a n d a t o r y  i n s u r a n c e  l a w .

S e c t i o n  l j k  P a g e  1 7 . l i n e s  8 - 2 1 .

A s  a m e n d e d  b y  r e p l a c e m e n t  l a n g u a g e .

T h i B  s e c t i o n  i n  t h e  i n s u r a n c e  c o d e  t i e s  t h e  m a n d a t o r y  o f f e r  o f  

u n i n s u r e d / u n d e n n s u r e d  m o t o r i s t  c o v e r a g e  t o  t h e  d e s c r i p t i o n  o f  t h a t  

c o v e r a g e  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  m a n d a t o r y  i n s u r a n c e  

l a w .  T h e  c o n d i t i o n s  s e t  f o r t h  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  

m a n d a t o r y  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  l a w  a r e  t h e  s a m e  i n  t h i s  

s e c t i o n .  T h i s  p l a c e m e n t  i s  n e c e s s a r y  s i n c e  a l l  o f  t h e  f u n c t i o n a l  p o w e r s  

o r  a u t h o r i t y  o f  t h e  d i r e c t o r  o f  i n s u r a n c e  a r e  i n  T i t l e  2 1 . T h e  o f f e r  . o r  

t h e  b o d i l y  i n j u r y  f e a t u r e  m u s t  b e  e q u a l  t o  t h e  a m o u n t  v o l u n t a r i l y  

p u r c h a s e d  f o r  b o d i l y  i n j u r y  l i a b i l i t y .  T h e  l i m i t  f o r  t h e  p r o p e r t y  d a m a g e  

i e a t u r e  i s  t h e  s a m e  a a  t h e  m i n i m u m  l i m i t  r e q u i r e d  u n d e r  t h e  f i n a n c i a l  

r e s p o n s i b i l i t y  l a w  f o r  p r o p e r t y  d a m a g e  l i a b i l i t y .  T h e  

u n i n s u r e d / u n d e r i n s u r e d  c o v e r a g e  c a n  b e  w a i v e d  i n  w h o l e  o r  i n  p a r t .

S e c t i o n  I B .  P a g e  1 7 . l i n e  2 2 .

T h e  r e p e a l  s e c t i o n  r e p e a l B  t w o  s e c t i o n s  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  

l a w  t h a t  d e a l  w i t h  c a s h  o r  s e c u r i t i e s  a s  a  m e a n s  o f  p r o v i n g  f i n a n c i a l  

r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .  T h i s  i s  i n c o n s i s t e n t  w i t h  a  m a n d a t o r y  

a u t o m o b i l e  i n s u r a n c e  r e q u i r e m e n t .

S e c t i o n  1 7 . P a g o  1 7 . l i n e s  2 3 - 2 6 .

T h i s  s e c t i o n  r e q u i r e s  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  c o n d u c t  a n  

i n f o r m a t i o n  c a m p a i g n  t o  g e t  t h e  w o r d  o u t  a b o u t  t h e  n e w  l a w .

S e c t i o n  1 8 . P a g e  1 7 . l i n e  2 7 .

T h e  b u l k  o f  t h e  a c t  t a k e s  e f f e c t  o n  J a n u a r y  1 . 1 9 8 5  t o  g i v e  p l e n t y  o f

l e a d  t i m e  t o  i m p l e m e n t  t h e  a c t .

S e c t i o n  1 9 . P a g e  1 7 . l i n e  2 8 .

T h e  p u b l i c  i n f o r m a t i o n  c a m p a i g n  s t a r t s  t h r e e  m o n t h s  b e f o r e  t h e  r e s t  o f  

t h e  a c t  i s  e f f e c t i v e .



R e p l a c e m e n t  l a n g u a g e  f o r  3 / 1 / 8 4  d r a f t .

S e c t i o n  1 4 . A S  2 1 . 8 9 . 0 2 0 ( a) i s  a m e n d e d  t o  r e a d :

( a )  A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [ W H I C H ]  i n s u r e s  a  o u n e r  o r  

o p t ' r ^ t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  [ H I S ]  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  o r  

b o t h ,  w h i c i .  i B  s o l d  i n  t h e  s t a t e  [ A F T E R  J A N U A R Y 1 . 1 9 6 9 . B Y  A N  I N S U R A N C E  

C A R R I E R  A U T H O R I Z E D  T O  T R A N S A C T  B U S I N E S S  I N  T H I S  S T A T E ] ,  s h a l l  c o n t a i n  

l i m i t B  i n  a t  l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) a n d  A S  2 8 . 2 2 . 0 1 0 ( b ) (2 ). C A S  2 8 . 2 0 . 4 4 0 ( b ) *3 ). 

A N D  t t E E T  T H E  R E Q U I R E H E N T S  O F  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) U N L E S S  W A I  Vi D  A S  P R O V I D E D  

I N  T H A T  P A R A G R A P H .  ]

S e c t i o n  1 5 . A S  2 1 . 8 9 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d s

( c) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  b o d i l y  i n j u r y  o r  d e a t h  tn t h i s  B t a t e  s h a l l  o f f e r  c o v e r a g e  

p r e s c r i b e d  i n  A S  2 8 . 2 0  4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ) . o r  A S  

2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 2 . 0 1 0 < 1 ) - ( o ), w i t h  l i m i t s  e q u a l  t o  a t  l e a B t  

t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  p a r s o n ’s  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  

u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t c  r e c o v e r  d a m a g e s  f o r  * y

i n j u r y  o r  d e a f ,  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s  

m o t o r  v e h i c  le'y. I n  n o  e v e n t  m a y  t h e  l i m i t  w r i t t e n  b e  I s s b  t h a n  t h a t  s e c  

f o r t h  i n  A S  f 3 . 2 0 . 4 4 0 (d ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ).

< d) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  :.n t h i s  s t a t e  s h a l l  

o f f e r  c o v e r a g e  d e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ), 

o r .  A S  2 8 . 2 2 .0 1 0 ( b ) ( 3 ) a n d  A S  2 8 .2 2 . 0 1 0 ( 1 ) - ( o ). w i t h  l i m i t s  n o t  l e s B  t h a n  

t h o s e  p r e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) t o  c o v e r  t h e  

i n s u r e d  p e r s o n ’s  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  f o r  

t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d a r  t h e  p o l i c y  w h o  a r e  l e g a l l y  

e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o i  i n j u r y  t o  o r  d e s t r u c t i o n  o f  t h e  c o v e r e d  

m o t o r  v e h i c l e  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  

v e h i c 1e s .

( j) T h e  c o v e r a g e  r e q u i r e d  u n d e r  (c )  a n d  ( d) o f  t h i s  s e c t i o n  t o  m e e t  

t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 0 . 4 4 ( ( b ) (3 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) m a y  b e  

w a i v e d  i n  w r i t i n g  b y  t h e  i n s u r e d  i n  w h o l e  o r  i n  p a r t .  A f t e r  s e l e c t i o n  o f  

t h e  l i m i t s  b y  t h e  i n s u r e d  o r  t h e  e x e r c i s e  o f  t h e  o p t i o n  t o  w a i v e  t h e  

c o v e r a g e  i n  w h o l e  o r  i n  p a r t ,  t i e  i n s u r e r  s h a l l  n o t  b e  r e q u i r e d  t o  n o t i f y  

a n y  p o l i c y  h o l d e r  i n  a n y  r e n e w a l ,  s u p p  1 e m e n t a o r  r e p l a c e m e n t  p o l i c y ,  a s  

t o  t h e  a v a i l a b i l i t y  o f  t h e  c o v e r a g e  o r  o p t i o n a l  l i m i t s ,  a n d  t h e  w a i v e d  

c o v e r a g e  s h a l l  n o t  b e  i n c l u d e d  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  

r e p l a c e m e n t  p o l i c y .  T h e  i n s u r e d  m a y .  a t  a n y  t i m e ,  m a l c e  a  w r i t t e n  r e q u e s t  

f o r  a d d i t i o n a l  c o v e r a g e  o r  c o v e r a g e  m o r e  e x t e n s i v e  t h a n  t h a t  p r o v i d e d  o n  

a  p r i o r  p o l i c y .



R e p l a c e m e n t  l a n g u a g e  t o r  3 / 1 / 8 4  d r a f t .

S e c t i o n  1 4 . A S  2 1 . 8 9 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [ W H I C H ]  i n s u r e s  a  o u n e r  o r  

o p e r a t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  l a s s  r e s u l t i n g  f r o m  [ H I S ]  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  o r  

b o t h ,  w h i c h  i s  s o l d  i n  t h e  s t a t e  [ A F T E R  J A N U A R Y 1 » 1 9 6 9 . B Y  A N  I N S U R A N C E

C A R R I E R  A U T H O R I Z E D  T O  T R A N S A C T  B U S I N E S S  I N  T H I S  S T A T E ] .  B h a l l  c o n t a i n  

l i m i t s  i n  a t  l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) a n d  A S  2 8 . 2 2 . 0.'0 (b )  (2 ). [ A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ). 

A N D  M E E T  T H E  R E Q U I R E M E N T S  O F  A S  2 8 . 2 0 .4 4 0 ( b ) ( 3 ) U N L E S S  W A I V E D  A S  P R O V I D E D  

I N  T H A T  P A R A G R A P H .  ]

S e c t i o n  1 5 . A S  2 1 . 8 9 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d s

(c) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  b o d i l y  i n j u r y  o r  d e a t h  i n  t h i s  s t a t e  s h a l l  o f f e r  c o v e r a g e  

p r e s c r i b e d  ir. A S  2 8 . 2 0  4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0  (1 ) - ( o ) . o r  A S  

2 8 . 2 2 . 0 1 0  (b  ’ (3 ) a n d  A S  2 8 . 2 2 . 0 1 0  (1 ) -  ( o ) . w i t h  l i m i t 3 e q u a l  t o  a t  l e a s t  

t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  p e r s o n ’s  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  

u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  b o d i l y  

i n j u r y  o r  d e a t h  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  

m o t o r  v e h i c l e s . I n  n o  e v e n t  m a y  t h e  l i m i t  w r i t t e n  b e  l e s s  t h a n  t h a t  s e t  

f o r t h  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ).

<d) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i n  t h i s  s t a t e  s h a l l  

o f f e r  c o v e r a g e  d e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ). 

o r #  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 2 . 0 1 0 ( 1 ) - ( o ). w i t h  l i m i t s  n o t  l e s s  t h a n  

t h o s e  p r e s c r i b e d  i n  A S  2 8 . 2 0 .4 4 0 ( b ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) t o  c o v e r  t h e  

i n s u r e d  p e r s o n ’s  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  f o r  

t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  

e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  t h e  c o v e r e d  

m o t o r  v e h i c l e  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  

v e h i c l e s .

(e) T h e  c o v e r a g e  r e q u i r e d  u n d e r  (c) a n d  ( d )  o f  t h i s  s e c t i o n  t o  m e e t  

t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) m a y  b e  

w a i v e d  i n  w r i t i n g  b y  t h e  i n j u r e d  i n  w h o l e  o r  i n  p a r t .  A f t e r  s e l e c t i o n  o f  

t h e  l i m i t s  b y  t h e  i n s u r e d  o r  t h e  e x e r c i s e  o f  t h e  o p t i o n  t o  w a i v e  t h e  

c o v e r a g e  i n  u h o l e  o r  i n  p a r t ,  t h e  i n s u r e r  s h a l l  n o t  b e  r e q u i r e d  t o  n o t i f y  

a n y  p o l i c y  h o l d e r  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  r e p l a c e m e n t  p o l i c y .  a B  

t o  t h e  a v a i l a b i l i t y  o f  t h e  c o v e r a g e  o r  o p t i o n a l  l i m i t s *  a n d  t h e  w a i v e d  

c o v e r a g e  s h a l l  n o t  be i n c l u d e d  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  

r e p l a c e m e n t  p o l i c y .  T h e  i n s u r e d  m a y .  a t  a n y  t i m e ,  m a k e  a  w r i t t e n  r e q u e s t  

f o r  a d d i t i o n a l  c o v e r  g e  o r  c o v e r a g e  m o r e  e x t e n s i v e  t h a n  t h a t  p r o v i d e d  o n  

a  p r i o r  p o l i c y .



R e p l a c e m e n t  l a n g u a g e  f o r  3 / 1 / 8 4  d r a f t .

S e c t i o n  1 4 . A S  2 1 . 8 9 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [ W H I C H ]  i n s u r e s  a  o w n e r  o r

o p e r a t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  I o b s  r e s u l t i n g  f r o m  [ H I S ]  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  o r  

b o t h ,  w h i c h  i s  s o l d  i n  t h e  s t a t e  [ A F T E R  J A N U A R Y 1 . 1 9 6 9 , B Y  A N  I N S U R A N C E

C A R R i E R  A U T H O R I Z E D  T O  T R A N S A C T  B U S I N E S S  I N  T H I S  S T A T E ] ,  s h a l l  c o n t a i n

l i m i t s  i n  a t  l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) a n d  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ). [ A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ), 

A N D  M E E T  T H E  R E Q U I R E M E N T S  O F  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) U N L E S S  W A I V E D  AS P R O V I D E D  

I N  T H A T  P A R A G R A P H .  ]

S e c t i o n  1 5 . A S  2 1 . 8 9 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(c) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  b o d i l y  i n j u r y  o r  d e a t h  i n  t h i s  s t a t e  s h a l l  o f f e r  c o v e r a g e  

p r e s c r i b e d  i n  A S  2 8 . 2 0  4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ) » o r  A S  

2 8 . 2 2 .0 1 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 2 . 0 1 0  (1 ) -  (o ) , w i t h  l i m i t s  e q u a l  t o  a t  l e a i s t  

t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  p e r s o n ’s  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  o f  i ' p e r s o n s  i n s u r e d  

u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  b o d i l y  

i n j  j r y  o r  d e a t h  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  

p > ) C o r  v e h i c l e s .  I n  n o  e v e n t  m a y  t h e  l i m i t  w r i t t e n  b e  l e s s  t h a n  t h a t  s e t  

f o r t h  i n  A S  2 8 . 2 0 .4 4 0 ( b ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ).

(d) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u i  n e e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i n  t h i s  s t a t e  s h a l l  

o f f e r  c o v e r a g e  d e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) a,id A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ), 

o r ,  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 2 . 0 1 0 ( 1 ) - ( o ), w i t h  l i m i t s  n o t  l e s s  t h a n  

t h o s e  p r e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) t o  c o v e r  t h e  

i n s u r e d  p e r s o n ’s  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  f o r  

t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  

e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  t h e  c o v e r e d  

m o t o r  v e h i c l e  f r o m  o w n e r a  o r  o p e r s c o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  

v e h i c l e s .

(e) T h e  c o v e r a g e  r e q u i r e d  u n d e r  <c) a n d  ( d )  o f  t h i s  s e c t i o n  t o  m e e t  

t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 0 . 4 4 0 . b ) (3 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) m a y  b e  

w a i v e d  i n  w r i t i n g  b y  t h e  i n s u r e d  i n  w h o l e  o r  i n  p a r t .  A f t e r  s e l e c t i o n  o f  

t h e  l i m i t B  b y  t h e  i n s u r e d  o r  t h e  e x e r c i s e  o f  t h e  o p t i o n  t o  w a i v e  t h e  

c o v e r a g e  i n  w h o l e  o r  i n  p a r t ,  t h e  i n s u r e r  s h a l l  n o t  b e  r e q u i r e d  t o  n o t i f y  

a n y  p o l i c y  h o l d e r  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  r e p l a c e m e n t  p o l i c y ,  a s  

t o  t h e  a v a i l a b i l i t y  o f  t h e  c o v e r a g e  o r  o p t i o n a l  l i m i t s ,  a n d  t h e  w a i v e d  

c o v e r a g e  s h a l l  n o t  b e  i n c l u d e d  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  

r e p l a c e m e n t  p o l i c y .  T h e  i n s u r e d  m a y ,  a t  a n y  t i m e ,  m a k e  a  w r i t t e n  r e q u e s t  

f o r  a d d i t i o n a 1 c o v e r a g s  o r  c o v e r a g e  m o r e  e x t e n s l v e  t h a n  t h a t  p r o v i d e d  o n  

a  p r i o r  p o l i c y .



>a»
R e p l a c e m e n t  l a n g u a g e  f o r  3 / 1 / 6 4  d r a f t .

S e c t i o n  1 4 . A S  2 1 . 8 5 . 0 2 0 ( a) i s  a m e n d e d  t o  r e a d :

(a) A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [ W H I C H ]  i n s u r e s  a  o w n e r  o r  

o p e r a t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  [ H I S ]  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n  o r  

b o t h ,  w h i c h  i B  s o l d  i n  t h e  s t a t e  [ A F T E R  J A N U A R Y 1 » 1 9 6 9 , B Y  A N  I N S U R A N C E  

C A R R I E R  A U T H O R I Z E D  T O  T R A N S A C T  B U S I N E S S  I N  T H I S  S T A T E ] ,  s h a l l  c o n t a i n  

l i m i t s  i n  a t  l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) a n d  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ). [ A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ), 

A N D  M E E T  T H E  R E Q U I R E M E N T S  O F  A S  2 8 .2 0 . 4 4 0 ( b ) ( 3 ) U N L E S S  W A I V E D  A S  P R O V I D E D  

I N  T H A T  P A R A G R A P H .  3

S e c t i o n  1 5 . A S  2 1 . 8 9 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(c) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  b o d i l y  i n j u r y  o r  d e a t h  i n  t h i s  s t a t e  s h a l l  o f f e r  c o v e r a g e  

p r e s c r i b e d  i n  A S  2 8 . 2 0  4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ) . o r  A S  

2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 2 . 0 1 0 ( 1 ) - ( o ), w i t h  l i m i t s  e q u a l  t o  a t  l e a s t  

t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  p e r s o n ’s  l i a b i l i t y  

f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  

u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  b o d i l y  

i n j u r y  o r  d e a t h  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  

m o t o r  v e h i c l e s . I n  n o  e v e n t  m a y  t h e  l i m i t  w r i t t e n  b e  l e s B  t h a n  t h a t  s e t  

f o r t h  i n  A S  2 8 .2 0 . 4 4 0 ( b ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ).

<d) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i n  t h i s  B t a t e  s h a l l  

o f f e r  c o v e r a g e  d e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ), 

o r ,  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) a n d  A S  2 8 . 2 2 . 0 1 0 ( 1 ) - ( o ). w i t h  l i m i t s  n o t  l e s s  t h a n  

t h o s e  p r e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) t o  c o v e r  t h e  

i n s u r e d  p e r s o n ’s  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  f o r  

t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  

e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  t h e  c o v e r e d  

m o t o r  v e h i c l e  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  

v e h i c l e s .

(e) T h e  c o v e r a g e  r e q u i r e d  u n d e r  ( c) a n d  (d )  o f  t h i s  B e c t i o n  t o  m e e t  

t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) m a y  b e  

w a i v e d  i n  w r i t i n g  b y  t h e  i n s u r e d  i n  w h o l e  o r  i n  p a r t .  A f t e r  s e l e c t i o n  o f  

t h e  l i m i t s  b y  t h e  i n s u r e d  o r  t h e  e x e r c i s e  o f  t h e  o p t i o n  t o  w a i v e  t h e  

c o v e r a g e  i n  w h o l e  o r  i n  p a r t ,  t h e  i n s u r e r  s h a l l  n o t  b e  r e q u i r e d  t o  n o t i f y  

a n y  p o l i c y  h o l d e r  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  r e p l a c e m e n t  p o l i c y ,  a s  

t o  t h e  a v a i l a b i l i t y  o f  t h e  c o v e r a g e  o r  o p t i o n a l  l i m i t s ,  a n d  t h e  w a i v e d  

c o v e r a g e  s h a l l  n o t  b e  i n c l u d e d  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  

r e p l a c e m e n t  p o l i c y .  T h e  i n s u r e d  m a y ,  a t  a n y  t i m e ,  m a k e  a  w r i t t e n  r e q u e s t  

f o r  a d d i t i o n a l  c o v e r a g e  o r  c o v e r a g e  m o r e  e x t e n s i v e  t h a n  t h a t  p r o v i d e d  o n  

a  p r i o r  p o l i c y .
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U n d e r  t h e  c o m p r o m i s e ,  p e r s o n s  o p e r a t i n g  v e h i c l e s  i n  
i s o l a t e d  c o m m u n i t i e s  w h i c h  a r e  n o t  c o n n e c t e d  b y  l a n d  
h i g h w a y  t o  t h e  l a n d  c o n n e c t e d  s t a t e  h i g h w a y  s y s t e m  a n d /  o r  
r o a d s  w i t h  a n  a v e r a g e  d a i l y  t r a f f i c  v o l u m e  g r e a t e r  t h a n  499 

a r e  e x e m p t  f r o m  t h e  i n s u r a n c e  p r o v i s i o n s .  T h e  e x e m p t i o n  i s  
v o i d  i f  a  p e r s o n  o p e r a t e s  a  v e h i c l e  i n  s u c h  a n  a r e a  b u t  h a s  
a  h i s t o r y  o f  a c c i d e n t  o r  s e r i o u s  t r a f f i c  v i o l a t i o n .

U n d e r  t h a t  p r o v i s i o n ,  i f  a  v e h i c l e  i s  o p e r a t e d  i n  a 
c o m m u n i t y  l o c a t e d  o n  a  s t a t e  h i g h w a y  o r  a c c e s s i b l e  b y  r o a d  
t o  t h e  m a j o r  h i g h w a y  s u s t e m ,  t h e  p e r s o n  w o u l d  b e  s u b j e c t  t o  
i n s u r a n c e  p r o v i s i o n s .  T h e  f o l l o w i n g  i s  a  g e n e r a l  l i s t  o f  
c o m m u n i t i e s  l o c a t e d  o n  t h e  l a n d  c o n n e c t e d  s t a t e  h i g h w w a y  
s y s t e m  o r  a c c e s s i b l e  t o  t h a t  s y s t e m  b y  o t h e r  l a n d  r o a d w a y s .

T H IS  I S  NOT AN O F F I C I A L  L I S T .

ALASKA HIGHWAY c o n n e c t s  w i t h  G l e n n ,  T a y l o r ,  S t e e s e  a n d
E l l i o t t  H i g h w a y s

N o r t h w a y
T o k
T a n a c r o s s  
D o t  L a k e  
D e l t a  J u n c t i o n  
N o r t h  P o l e  
F a i r b a n k s

PARKS HIGHWAY c o n n e c t s  w i t h  G l e n n  h i g h w a y

W a s i l i a
K n i k
H o u s t o n
W i l l o w
T a l k e e t n a
T r a p p e r  C r e e k
N e n a n a
F a i r b a n k s

GLENN HIGHWAY

T o k
M e n t a s t a
S l a n a
N a b e s n a

P e t e r s  C r e e k
C a n t w e l l
K a n t i s h n a
H e a l y
C l e a r
A n d e r s o n
E s t e r

c o n n e c t s  w i t h  A l a s k a ,  R i c h a r d s o n ,  P a r k s  
h i g h w a y s

C h i s t o c h i n a
G a k o n a
G u l k a n a
G l e n n a l l e n

S u t t o n
P a l m e r
E k l u t n a
C h u g i a k

E a g l e  R i v e r



S u b j e c t  t o  i n s u r a n c e  r e q u i r e m e n t s  ( c o n t i n u e d )

RICHARDSON HIGHWAY

V a l d e z  
O l d  - V a l d e z  
D a v v i l l e  
C o p p e r  C e n t e r  
P a x s o n

c o n n e c t s  w i t h  G l e n n ,  E d g e r t o n  a n d  
D e n a l i  H i g h w a y s

SEWARD HIGHWAY

A n c h o r a g e
I n d i a n
G i r d w o o d
P o r t a g e
Hope
M o o s e  P a s s  
S e w a r d

c o n n e c t s  w i t h  A n c h o r a g e  
a n d  S t e r l i n g  H i g h w a y

STERL ING  HIGHWAY

C o o p e r  L a n d i n g  
S t e r l i n g  
S o l d o t n a  
K e r a i
N o r t h  K e n a i  
K a s i l o f  
C l a m  G u l c h  
N i n i l c h i k  
A n c h o r  P o i n t  
Homer

c o n n e c t s  w i t h  S e w a r d  h i g h w a y

STEESE  HIGHWAY

C i r c l e
C i r c l e  H o t  S p r i n g s
C e n t r a l
F o x

c o n n e c t s  w i t h  P a r k s  a n d  A l a s k a  
H i g h w a y s

C h e n a  H o t  S p r i n g s  
F a i r b a n k s

TAYLOR HIGHWAY

C h i c k e n
E a g l e

E LL IO TT  HIGHWAY

c o n n e c t s  w i t h  AK .  H i g h w a y

c o n n e c t s  t o  S t e e s e ,  P a r k s ,  A l a s k a  
a n d  D a l t o n  H i g h w a y s

L i v e n g o o d
M i n t o
M a n l e y  H o t  S p r i n g s
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S u b j e c t  t o  i n s u r a n c e  r e q u i r e m e n t s  ( c o n t i n u e d )

DENA i j I  HIGHWAY c o n n e c t s  t o  P a r k s  a n d  R i c h a r d s o n
H i g h w a y s

C a n t w e l l
P a x s o n

EDGERTON HIGHWAY c o n n e c t s  t o  R i c h a r d s o n  H i g h w a y

M c C a r t h y
C h i t i n a

HA INES  HIGHWAY c o n n e c t s  t o  A l a s k a  H i g h w a y

H a i n e s  K l u k w a n
H a i n e s  J u n c t i o n

KLOND IKE HIGHWAY 2 c o n n e c t s  w i t h  A l a s k a  H i g h w a y  

S k a g w a y

T h e  f o l l o w i n g  a r e  n o t  c o m m u n i t i e s  w h i c h  a r e  c o n n e c t e d  t o  t h e  
l a n d  c o n n e c t e d  h i g h w a y  s y s t e m  b u t  w h i c h  c o n t a i n  r o a d s  w h i c h  
a r e  c o n n e c t e d  t o  r o a d w a y s  t h a t  c a r r y  t r a f f i c  i n  e x c e s s  o f  
500 v e h i c l e s  p e r  d a y  a n d  t h u s  w o u l d  b e  s u b j e c t  t o  t h e  
i n s u r a n c e  p r o v i s i o n s .  TH IS  I S  NOT AN O F F IC I A L  L I S T .

D i l l i n g h a m
A l e k n a g i k  ( c o n n e c t e d  t o  D i l l i n g h a m )

K o d i a k
L a r s e n  B a y  ( c o n n e c t e d  t o  K o d i a k )

U n a l a s k a  
D u t c h  H a r b o r

B e t h e l

Nome 
T e l l e r  
S o l o m o n  
C o u n c i l  
O p h i r

K e t c h i k a n  
W a r d  C o v e

C r a i g  
K l a w o c k  
H o l l i s  
T h o r n e  B a y

W r a n g e l l  
P e t e r s b u r g

( a l l  c o m m u n i t i e s  
c o n n e c t e d  
b y
r o a d )

( T o n g a s s  H i g h w a y )

H y d a b u r g  ( a l l  c o m m u n i t i e s
N a u k a t i  c o n n e c t e d
C o f f m a n  C o v e  b y

r o a d )

( Z i m o v i a  H i g h w a y )
( M i t k o f  H i g h w a y )



C O N T I N U E D

T h e  f o l l o w i n g  a r e  n o t  c o m m u n i t i e s  w h i c h  a r e  c o n n e c t e d  t o  t h e  
l a n d  c o n n e c t e d  h i g h w a y  s y s t e m  b u t  w h i c h  c o n t a i n  r o a d s  w h i c h  
a r e  c o n n e c t e d  t o  r o a d w a y s  t h a t  c a r r y  t r a f f i c  i n  e x c e s s  o f  
500 v e h i c l e s  p e r  d a y  a n d  t h u s  a r e  s u b j e c t  t o  t h e  i n s u r a n c e  
p r o v i s i o n s .  NOT AN O F F IC I A L  L I S T .

J u n e a u
S i t k a
S a xm an

C o r d o v a  
K i n g  S a lm o n  
N a k n e k  
S e l d o v i a

A d a k  (?)
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T h e  f o l l o w i n g  w o u l d  b e  e x e m p t  f r o m  t h e  i n s u r a n c e  
r e q u i r e m e n t .  W h i l e  t h i s  i s  n o t  a  c o m p l e t e  l i s t  i t  i s  
r e p r e s e n t a t i v e  o f  t h e  t y p e  o f  c o m m u n i t y  t h a t  w o u l d  b e  
e x e m p t ,  u n l e s s  c o n n e c t e d  b y  r o a d  t o  a  c o m m u n i t y  l i s t e d  on  
t h e  p r e v i o u s  p a g e s .  NOT AN O F F I C I A L  L I S T

A k h i o k
A k i a c h a k
A k i a k
A k u t a n
A l a k a n u k
A l l a k a k e t
A m b l e r
A n g o o n
A n i a k
A n n e t t e
A n v i k
A r c t i c  V i l l a g e  
A t k a
A t m a u t l u a k
A t t u
B e a v e r
B a r t l e t t  C o v e  
B e t t i e s  
B i r c h  C r e e k  
B r e v i g  M i s s i o n  
B u c k l a n d  
C h a l k y . i . t s i k  
C h e v a k  
C h i g n i k  
C h u a t h b a l u k  
C o l d  B a y  
Deer i n g  
3 e k
S g e g i k
E k w o k
E l i m
Emmonak
F l a t
F o r t  Y u k o n
G a l e n a
G a m b e l l
G o l o v i n
G o o d n e w s  B a y
G r a y l i n g
G u s t a v u s
H o l y  C r o s s
H o o n a h
H o o p e r  V i l l a g e
H u g h e s
H u s l i a
H y d e r
I l i a m n a
K a k e
K a k t o v i k
K a l t a g
K a r l u k
K a s a a n
K a s i g l u k
K i n g  C o v e
K i p n u k
K i v a l i n a
K o b u k
K o k h a n o k
K o l i g a n e k
K o n a i g a n a k
K o t l i k
K o t z e b u e

K o y u k
K o y u k u k
K w e t h l u k
K w i g i l l i n g o k
L e v e l o c k
M a n o k o t a k
M c G r a t h
M e d f r a
M e k o r y u k
M e t l a k a t l a
M o u n t a i n  V i l l a g e
N a k n e k
N a p a k i a k
N a p a s k i a k
New  S t u y a h o k
N e w h a l e n
N e w t o k
N i g h t m u t e
Nikoli.i
N i k o l s k i
N o a t a k
N o n d a l t o n
N o o r v i k
N u i q s u t
N u l a t o
N u n a p i t c h u k
N y a c
O l d  H a r b o r  
O u z i n k i e  
P e l i c a n  
P i l o t  P o i n t  
P i l o t  S t a t i o n  
P o i n t  Hope  
P o i n t  L a y  
P o r t  A l e x a n d e r  
P o r t  A l s w o r t h  
P o r t  G r a h a m  
P o r t  H e i d e n  
P o r t  L i o n s  
Q u i n h a g a k  
R a m p a r t  
R u b y
S a n d  P o i n t
S a v o o n g a
S cam m on  B a y
S e l a w i k
S h a g e l u k
S h a k t o o l i k
S h i s h m a r e f
S h u n g n a k
S k w e n t n a
S l e e t m u t e
S t .  G e o r g e
S t .  M a r y s
S t .  P a u l
S t e b b i n s
S t e v e n s  V i l l a g e
S t o n y  R i v e r
T a n a n a
T a t i t l e k
T e n a k e e  S p r i n g s

T o g i a k
T o k s o o k  B a y
T u l u k s a k
T u n t u t u l i a k
T u n u n a k
T w i n  H i l l s
T y o n e k
U g a s h i k
U n a l a k l e e t
U p p e r / L o .  K a l s k a g
V e n e t i e
W a i n w r i g h t
W a l e s
W h i t e  M o u n t a i n  
Y a k u t a t
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H o n o r a b l e  J a l m a r  K e r t t u l a  
P r e s i d e n t
A l a s k a  S t a t e  S e n a t e  
J u n e a u ,  A l a s k a

H o n o r a b l e  J o e  H a y e s  
S p e a k e r
H o u s e  o f  R e p r e s e n t a t i v e s  
J u n e a u ,  A l a s k a

D e a r  M r .  P r e s i d e n t  a n d  M r .  S p e a k e r :

T h e  C o n f e r e n c e  C o m m i t t e e  o n  H o u s e  B i l l  7 ( m o t o r  v e h i c l e s )  
r e q u e s t s  p o w e r s  o f  l i m i t e d  f r e e  c o n f e r e n c e  t o  a d d r e s s  t h e  
f o l l o w i n g  i s s u e s :

1 . C l a r i f i c a t i o n  o f  t h e  i n t e n t  a n d  p u r p o s e s  s e c t i o n
r e g a r d i n g  w ho  s h o u l d  b e  r e q u i r e d  t o  c a r r y  i n s u r a n c e
a n d  w h e n  a n d  how  t h e  p u r p o s e  o f  t h e  l a w  s h o u l d  b e  
a c c o m p l i s h e d .

2 . A r e q u i r e m e n t  t o  p r o v i d e  m o t o r i s t s  i n f o r m a t i o n  a b o u t
t h e  m a n d a t o r y  i n s u r a n c e  l a w  a t  t h e  t i m e  o f  r e g i s t r a ­
t i o n  a n d  l i c e n s u r e .

3 . E s t a b l i s h m e n t  o f  a  l i c e n s e  r e i n s t a t e m e n t  f e e  f o l l o w i n g  
s u s p e n s i o n  o f  a  l i c e n s e .

4 . E x p a n d  a n d  d e f i n e  t h e  c o v e r a g e  i n t e n d e d  t o  b e  o f f e r e d  
a s  u n i n s u r e d  a n d  u n d e r i n s u r e d  i n s u r a n c e .

5 . D e f i n e  t h e  c o v e r a g e  o f  a  l i a b i l i t y  i n s u r a n c e  p o l i c y  t o  
b e  o f f e r e d  u n d e r  t h e  m a n d a t o r y  i n s u r a n c e  l a w .

6 . E s t a b l i s h  t h e  p o i n t  a t  w h i c h  a d e q u a t e  l i a b i l i t y  
i n s u r a n c e  m u s t  b e  d e m o n s t r a t e d .
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7 . A l l o w  f o r  a n  e x e m p t i o n  f r o m  t h e  i n s u r a n c e  r e q u i r e m e n t  
f o r  o p e r a t i o n  o f  v e h i c l e s  i n  r e m o t e ,  i s o l a t e d  a r e a s  
u n l e s s  t h e  m o t o r i s t  h a s  a  h i s t o r y  o f  t r a f f i c  
v i o l a t i o n s .

8 . D e f i n e  t h e  m e t h o d  o f  d e m o n s t r a t i n g  p r o o f  o f  i n s u r a n c e  
f o l l o w i n g  a n  a c c i d e n t  o r  t r a f f i c  v i o l a t i o n .

9 . P r o v i d e  f o r  a d m i n i s t r a t i v e  r e v o c a t i o n  o f  d r i v e r ' s
l i c e n s e  a n d  r e v i e w  p r o c e s s  t o  b e  f o l l o w e d  p r i o r  t o
s u s p e n s i o n .

10 . A d d i t i o n  o f  s e p a r a b i l i t y  c l a u s e .

11 . Amend  i n s u r a n c e  c o d e  t o  r e f l e c t  a  m a n d a t o r y  o f f o r  o f  
t h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  c o v e r a g e  r e q u i r e d  a s  
d e f i n e d  i n  m a n d a t o r y  i n s u r a n c e  l a w .

12 . R e q u i r e m e n t  o f  p u b l i c  e d u c a t i o n  c a m p a i g n  p r i o r  t o
e f f e c t i v e  d a t e  o f  t h e  m a n d a t o r y  l a w .

13 . C h a n g e  i n  e f f e c t i v e  d a t e s .

 • _


	SSTA13 HB 7 (File 2)



