


SENATE STATE AFFAIRS COMMITTEE

F i s c a l  P o s i t i o n  D a t e  r e q u e s t e d  
t e  P a p e r ___________________________

D a t e  R e c ' d  
No te  P a p e r

7 T ~  Da te  r e c e i v e d '/S>(/
B i l l  Number  , y  T * ^
Fiscal Position Date requested From Amount Date Rec'd ' c < r

-Hrf
CONTACTS Backup l i s t

< 3 f o A .  I U i W A m ^  G ^ c .  — .

& * / t r X k - 6  8 (i^ O. lxl\ .C-Vt

HEARING INFORMATION ; ’  —
S / a C l  7 ^  '• f ,u " "  y

''££!•  <0 f o o V ,  ,R h o W  jj/ iM t.
s<—̂  ; *‘L.-

NOTES

FINAL ACTION DATE



Alaska State Legislature
S e n a te  C o m m it te e  o n  S ta te  A ffa ir s
Vic Fischer, Chair •  Pouch V

Juneau, Alaska 99811 
(907) 465-4954

MEMORANDUM

TO: S e n a t e  S t a t e  A f f a i r s  Commit tee

FROM: S e n a t e  S t a t e  A f f a i r s  Commit tee  S t a f f

RE:  HB 5 6 4  Use o f  pe rmanen t  fund  d i v i d e n d s  t o  s a t i s f y  d e b t s  owed t o
th e  s t a t e .

DATE: May 1 0 ,  19 84

HB 564  wou ld  a l l o w  t h e  s t a t e  t o  c o l l e c t  o u t s t a n d i n g  d e b t s  owed t o  a 
s t a t e  agency  f r om  pe rmanen t  f u nd  d i v i d e n d s .

Unde r  c u r r e n t  l a w ,  50% o f  t h e  annua l  pe rmanen t  fund  d i v i d e n d  i s  exempt 
f r om  any remedy f o r  c o l l e c t i o n  o f  d e b t .  T h i s  b i l l  w ou ld  r e s t r i c t  t h e  
ex emp t io n  by a l l o w i n g  t h e  s t a t e  t o  c o l l e c t  d e b t  f r om  t h e  d i v i d e n d .

The House S t a t e  A f f a i r s  v e r s i o n  o f  t h e  b i l l  added t o  t h e  o r i g i n a l  b i l l  
a l l  new l a n gu ag e  a f t e r  t h e  comma on l i n e  2 0 .  The House S t a t e  A f f a i r s  
l a n gu ag e  wou ld  r e s t r i c t  t h e  S t a t e ' s  a b i l i t y  t o  c o l l e c t  d e b t  i f  1 )  t h e  
a e b t  i s  c o n t e s t e d  and a p p e a l  i s  p e n d i n g ,  o r  2 )  t h e  d e b t  i s  w i t h i n  t h e
t im e  l i m i t  f o r  f i l i n g  an a p p e a l .  S t a t e  a g e n c i e s  w ou ld  n o t  be a b l e  t o
c o l l e c t  any d eb t  f r om  t h e  d i v i d e n d  u n l e s s  a l l  c h i l d  s u p p o r t  o b l i g a t i o n s  
we re  a l r e a d y  s u b t r a c t e d  f r om  the  d i v i d e n d .

The House F i n a n c e  Commit tee  added a l e t t e r  o f  i n t e n t  wh ich i s  a t t a c h e d  
t o  t h e  back  o f  t h e  f i s c a l  n o t e .  The l e t t e r  o f  i n t e n t  s t a t e s  t h a t  in  
c e r t a i n  c a s e s  i t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h e  D epa r tm en t  o f  
Revenue a s s i g n  a h e a r i n g  o f f i c e r  t o  c o n s i d e r  t h e  impac t  t h e  c o l l e c t i o n  
o f  d e b t  on a p e r s o n s '  h e a l t h  and s a f e t y .

The House a d o p t e d  t h e  l e t t e r  o f  i n t e n t .

F i s c a l  i n f o r m a t i o n

The r e  i s  a $ 4 5 , 0 0 0  f i s c a l  n o t e  f o r  FY ' 8 5 .





Official Business

S e n a te  C o m m it te e  o n  S ta te  A ffa ir s
Vic Fischer, Chair •  Pouch V

Juneau, Alaska 99811 
(907) 4 654954

MEMORANDUM

TO: S e n a t e  S t a t e  A f f a i r s  Commit tee

FROM: S e n a t e  S t a t e  A f f a i r s  Comm it t ee  S t a f f

RE:  F i s c a l  n o t e  f o r  HB 564

DATE: May 2 2 ,  1934

D u r i n g  t h e  l a s t  c om m i t t e e  m e e t i n g ,  t h e  comm i t t e e  r e q u e s t e d  a f i s c a l  n o t e  
r e f l e c t i n g  t h e  c o s t  o f  t h e  l e t t e r  o f  i n t e n t  t h a t  was a d o p t e d  by t h e  House .
(7'ne l e t t e r  o f  i n t e n t  i s  a t t a c h e d  t o  t h e  March 1 ,  1984  f i s c a l  n o t e . )

THe f i s c a l  n o t e  d a t e d  May 1 6 ,  1 9 8 4  r e f l e c t s  t h e  c o s t  o f  t h e  l e t t e r  o f  i n t e n t .

The t o t a l  o p e r a t i r i y  c o s t  f o r  t h e  l e t t e r  o f  i n t e n t  i s  5 6 . 7  th o u s a n d  f o r  FY ' 8 5 .  
The t o t a l  amount r e c e i v e d  f r om  c o l l e c t i n g  d e b t s  i n  a c c o r d a n c e  w i t h  HB 5 6 4  i s  
4 5 . 0  t h ou s and  f o r  FY ' 8 5 .

Based  on t h e  two f i s c a l  n o t e s  r e c e i v e d  f r om  t h e  D epa r tm en t  o f  R e v enue ,  t h e  
c o s t  o f  HB 5 6 4  w i t h  t h e  l e t t e r  o f  i n t e n t  i s  1 1 . 7  t h o u s and  d o l l a r s  f o r  FY ' 8 5 .
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IV .

STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST
B 1 1 l / R e s o l u t 1 o n  No:  CSHB 564  (SA )
T i t l e :  An Ac t r e l a t i n g  t o  use  o f _______
pe rmanen t  f u nd  d i v i d e n d s  t o  s a t i s f y
d e b t s  owed t o  t h e  s t a t e ____________________
S p o n s o r : House S t a t e  A f f a i r s  Commit tee  
R e q u e s t o r : S e n a t e  S t a t e  A f f a i r s  Comm. 
Da te  o f  R e q u e s t :  Hay 1 4 .  1 9 8 4 __________

R e v i s i o n  D a t e  Hay 1 6 .  1 9 8 4

FISCAL DETAIL
Agency A f f e c t e d :  Revenue
P r og r am  C a t e g o r y  A f f e c t e d : .  
Gove rnmen t  _________

G en e r a l

BRU, P r o g r am  o f  S u b p r o g r a m ( s )  A f f e c t e d :  
Revenue  Management and C o l l e c t i o n s

EXPENDITURES/REVENUES: ( T h o u s a nd s  o f  D o l l a r s )
1 1 FY 84 1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89

OPERATING 1 1 1 1 1 1
1 0 0 PERSONAL SERVICES 1 | 4 9 . 2 1 1 1 1
200 TRAVEL 1 | 5 . 0 1 1 1 1
300 CONTRACTUAL 1 | 2 . 0 1 1 1 1
400 SUPPL IES 1 1 -5 1 1 1 1
500 EQUIPMENT 1 1 1 1 1 1
600 LANDS & STRUCTURES 1 1 1 1 1 1
7 00 GRANTS, CLAIMS 1 I .( 1 1 1
8 00 MISCELLANEOUS 1 - 1 1 1 1 1

1 TOTAL OPERATING 1 | 5 6 . 7 1 1 1 1
1 CAPITAL 1 -  1 - 1 1 -  1 -  1
1 REVENUE 1 -  1 4 5 . 0 | 4 9 . 1 | 2 8 . 8  | 1 5 . 8  | 8 . 9

FUNDING: (Thou sand s  o f  D o l l a r s !
| GENERAI FUND 1 -  1 5 6 . 7 1 1 -  1 -  1 -
| FEDERAL FUNDS 1 -  1 - 1 1 -  I -  1
| OTHER 1 -  1 - 1 1 1 -  1
1 TOTAL 1 -  1 5 6 . 7 1 1 -  1 -  1 -
POSITIONS :
| FULL-TIME 1 -  1 - 1 1 -  1 -  1 -
| PART-TIME 1 -  1 2 1 1 -  1 -  1
1 TEMPORARY 1 -  1 - 1 1 -  1 -  1 -
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B IL L : G e n e r a l Fund s .  See a t t a c h e d  a n a l y s i s

ANALYSIS:  See  a t t a c h e d  m 1

P r e p a r e d  Bv :  T n om a T ^ c tw F f U a m s .  D i r e c t o r Phone :  4 6 5 - 2 3 6 6
D i v i s i o n :  E n f o r c em en t ^ ------------------- ---- D a t e :  Ma; 1 6 .  1 9 8 4

Approved  by C om m is s i o n e r :  
Agency :  Revenue___________

Da te : s/

D i s t r i b u t i o n  ( b y  Agency p r e p a r i n g  f i s c a l  n o t e )  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Management and Budge t



Depa r tm en t  o f  Revenue 
A n a l y s i s  o f  CSHB 564 ( S t a t e  A f f a i r s )  

Hay 1 6 ,  1 9 84

A. Assump t ions

1 .  The 'FD p r og r am  1s r e t a i n e d  and t h e r e  a r e  no s u b s t a n t i v e  changes  t o  
t h e  c u r r e n t  p r o g r am .

2 .  I n d i v i d u a l  d i v i d e n d  paymen ts  o v e r  t h e  n e x t  f i v e  y e a r s  a r e  as  f o l l o w s :

D i v i d e n d  Y ea r  84  85  86  87 88
P a id  In  FY 85  86  87 88  89
D i v i d e n d  Amount $357  $431 $ 514  $ 564  $ 606

3 .  The a v e r a g e  a c c o u n t s  r e c e i v a b l e  ( a / r )  a t t a c h m e n t  1s e s t im a t e d  t o  
amount t o  84-88 '/ .  o f  t h e  v a l u e  o f  an a t t a c h e d  d i v i d e n d .  C u r r e n t l y  
1 9 8 2  PFD a / r  a t t a c h m e n t s  a v e r a g e  a p p r o x i m a t e l y  44% o f  t h e  v a l u e  o f
d i v i d e n d s  a t t a c h e d  w h i l e  1 9 8 3  PFD a / r  a t t a c h m e n t s  a v e r a g e
a p p r o x im a t e l y  48%. A c c o r d i n g l y ,  we c o u l d  e x p e c t  an I n c r e a s e  o f  
a p p r o x im a t e l y  40% o f  each  d i v i d e n d  a t t a c h e d .

4 .  The number o f  a / r  a t t a c hm en t s  on PFD a p p l i c a t i o n s  1s l i k e l y  t o  
d e c r e a s e  10% p e r  y e a r  u n t i l  FY ' 8 6  and th en  by 50% p e r  y e a r .  T h i s  
change w i l l  r e s u l t  l a r g e l y  f r om  t h e  l a p s i n g  o f  t h e  6 y e a r  s t a t u t e  o f
l i m i t a t i o n s  on t h e  r e p e a l  o f  Income t a x e s  1n 1 9 7 8 .  Unde r t h i s
s c e n a r i o  th e  number o f  a t t a c hm en t s  wou ld  l i k e l y  be as  f o l l o w s :

F i s c a l  Y ea r  84 85  86  87 88  89
E s t .  A t t achmen ts  3 50  315  285 140  70  35

B. P r og ram  Summary

The l e g i s l a t i v e  I n t e n t  added by t h e  House F i n a n c e  Commit tee  w i l l  1n 
c e r t a i n  c a s e s ,  r e q u i r e  a h e a r i n g  o f f i c e r  t o  e v a l u a t e  t h e  e f f e c t  o f  
a l l o w i n g  t h e  s t a t e  t o  a t t a c h  100% o f  an e l i g i b l e  a p p l i c a n t ' s  Pe rmanen t  
Fund D i v i d e n d  t o  s a t i s f y  d e b t s  owed t o  t h e  S t a t e .  I n  a d d i t i o n  t h i s  
f u n c t i o n  would r e q u i r e  c l e r i c a l  s u p p o r t .

P e r s o n a l  S e r v i c e s  ( 1 0 0 1

H e a r i n g  O f f i c e r  ( R 2 5 )  6 months @ $ 6 , 0 7 0  
C l e r k  T y p i s t  I I I  ( R 8 )  6 months  @ $ 2 , 1 3 0

T o t a l  P e : s o n a l  S e r v i c e s  ( 1 0 0 )

T r a v e l  ( 2 0 0 )

To a p p l i c a n t ' s  g e o g r a p h i c  a r e a

Con t r a c t u a l  S e r v i c e s  ( 3 0 0 )

Word P r o c e s s i n g ,  p r i n t i n g ,  p o s t a g e ,  e t c .
Page 1 o f  2

.. $ 3 6 , 4 2 0
1 2 . 7 8 0

$ 4 9 . 2 0 0

5 . 0 0 0

2.000



Depa r tm en t  o f  Revenue 
Ana l y s i s  o f  CSHB 564 ( S t a t e  A f f a i r s )  

Hay 1 6 ,  1 9 84

B.  P r og r am  Summary ( c o n t i n u e d )

Sup p l i e s  ( 4 0 0 1

G e n e r a l  O f f i c e  S u p p l i e s  500

T o t a l  $ 5 6 , 7 0 0

C. Revenue C ompu ta t i o n s

I n c r e a s e d  Revenue :

A ( 2 ) X A ( 3 ) X A ( 4 ) = Income
D i v i d e nd F i s c a l D i v i d e n d Ave rage E s t  a / r 1n Revei

Y ea r Y ea r Amount I n c r e a s e A t ta chmen t ( x  1000 '

84 85 $357 X . 4 0 X 315 = $ 4 5 . 0
85 86 431 X . 4 0 X 285 4 9 . 1
86 87 514 X . 4 0 X 140 2 8 . 8
87 88 564 X . 4 0 X 70 1 5 . 8
88 89 606 X . 4 0 X 35 8 . 9

T o t a l Amount o f  I n c r e a s e  Over 5 Y ea r s $ 1 4 7 . 6

D. Imp a c t  o f  100% Accoun ts  R e c e i v a b l e  O f f s e t  on E n f o r c em en t  D i v i s i o n  
Co l  l e c t i o n  A c t i v i t i e s :

A l t h ou gh  the  a d d i t i o n a l  r e v e n u e  c o l l e c t e d  by E n f o r c em en t  1s r e l a t i v e l y  
s m a l l ,  t h e  Impac t  on o u r  c o l l e c t i o n  e f f o r t s  may be more s i g n i f i c a n t .  
The a d d i t i o n a l  o f f s e t  p r o v i s i o n  w i l l  l i k e l y  a l l o w  us t o  c l o s e  more 
c a s e s  w i t h  a m in ima l  amount o f  c o l l e c t i o n  e f f o r t  when t h e  t a x  
l i a b i l i t y  1s s m a l l .  T h i s  wou ld  a l l o w  more o f  o u r  c u r r e n t  r e s o u r c e s  t o  
be d e v o t e d  t o  more d i f f i c u l t  c a s e s  where  t h e  t a x  l i a b i l i t y  1s l a r g e r .

Page 2 of 2



Official Business (907) 465-4954

MEMORANDUM

TO: S e n a t e  S t a t e  A f i a i r s  Commit tee

FROM: S e n a t e  S t a t e  A f f a i r s  Commit tee  S t a f f

RE:  HB 5 6 4  Use o f  pe rmanen t  f u n d  d i v i d e n d s  t o  s a t i s f y  d e b t s  owed t o
t h e  s t a t e .

DATE: May 1 0 ,  1984

HB 564  w ou ld  a l l o w  t h e  s t a t e  t o  c o l l e c t  o u t s t a n d i n g  d eb t s  owed t o  a 
s t a t e  ag ency  f r om  pe rmanen t  f u n d  d i v i d e n d s .

Unde r  c u r r e n t  l aw ,  50% o f  t h e  annu a l  p e rmanen t  f u nd  d i v i d e n d  i s  exempt 
f r o m  any  remedy f t r  c o l l e c t i o n  o f  d e b t .  T h i s  b i l l  wou ld  r e s t r i c t  t h e  
e x em p t i o n  by a l l o w i n g  t h e  s t a t e  t o  c o l l e c t  d e b t  f r om  th e  d i v i d e n d .

The House S t a t e  A f f a i r s  v e r s i o n  o f  t h e  b i l l  c.dded t o  t h e  o r i g i n a l  b i l l  
a l l  new l a n guage  a f t e r  t h e  comma on l i n e  2 0 .  The House S t a t e  A f f a i r s  
l a n gu ag e  wou ld  r e s t r i c t  t h e  S t a t e ' s  a b i l i t y  t o  c o l l e c t  d e b t  i f  1 )  t h e  
d e b t  i s  c o n t e s t e d  and a p p e a l  i s  p e n d i n g ,  o r  2 )  t h e  d eb t  i s  w i t h i n  t h e
t im e  l i m i t  f o r  f i l i n g  an a p p e a l .  S t a t e  a g e n c i e s  wou ld  n o t  be a b l e  t o
c o l l e c t  any d eb t  f r om  t h e  d i v i d e n d  u n l e s s  a l l  c h i l d  s u p p o r t  o b l i g a t i o n s  
we re  a l r e a d y  s u b t r a c t e d  f r o m  t h e  d i v i d e n d .

The House F i n a n c e  Commit tee  added a l e t t e r  o f  i n t e n t  which i s  a t t a c h e d  
t o  t h e  back o f  t h e  f i s c a l  n o t e .  The l e t t e r  o f  i n t e n t  s t a t e s  t h a t  in  
c e r t a i n  c a s e ?  i t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h e  D ep a r tm en t  o f  
Revenue a s s i g n  a h e a r i n g  o f f i c e r  t o  c o n s i d e r  t h e  impac t  t h e  c o l l e c t i o n  
o f  d e b t  on a p e r s o n s '  h e a l t h  and s a f e t y .

The House a d o p t e d  t h e  l e t t e r  o f  i n t e n t .

F i s c a l  i n f o r m a t i o n

T h e r e  i s  a $ 4 5 , 0 0 0  f i s c a l  n o t e  f o r  FY ' 8 5 .



SPATE OF ALASKA IS 8 4 LEGISLATIVE SESSION 
FISCAL NOES

I. REQUEST P a g e  1 of 2

Bill/Resolution No; CSHB 564 (SA)______
Title: An Act relating to use o f ___
permanent fund dividends to satisfy
debts owed to the state__________________
Original Sponsors;Bettisworth & Powdery 
Requestor;House State Affairs Cofrmittee 
Date of Request:___________________________

II. EXPENDITURES/REVENUES: (Thousands of Dollars)

Revision Date /$</ 

FISCAL DETAIL
Agency Affected: Revenue
Program Category Affected; Revenue 
Management and Collections_______________

BRU, Program of Subprogram (s) Af Esc ted: 
Enforcement

1 FY 84 | FY 85 I FY 86 1 FY 87 I FY 88 I FY 89
OPERATING 1 1 1 1 1 1

100 PERSONAL SERVICES 1 - 1 - 1 1 j 1
200 TRAVEL 1 - 1 - 1 1 | 1
300 CONTRACTUAL 1 - 1 - 1 1 1
400 SUPPLIES i - 1 1 I 1 1
500 EQUIPMENT 1 - 1 - 1 1 | 1
600 LANDS & STRUCTURES 1 - 1 - 1 1 1
700 GRANTS, CLAIMS 1 - i 1 1 | 1
800 MISCELLANEOUS i - 1 1 1 | - 1

TOTAL OPERATING 1 - 1 ! 1 | 1

| CAPITAL 1 - 1 - 1 - 11 - 11 - 1 -

| REVENUE 1 - 1 45.0 | 49.1 |1 28.8 |1 15.8 | 8.9

ETJNDING: (Thousands >f Dollars)

I GENERAL FUND 1 - 1 - 1 - 11 - 11 - 1 -

I FEDERAL FUNDS 1 - ! - 1 - 11 ~ 11 - I -

( OTHER 1 - 1 - 1 - 11 - 11 - 1 -

I TOTAL 1 - 1 - 1 - 11 - 11 " 1 -

POSITIONS:
| FULL-TIME 1 - 1 - 1 - 11 - 11 - 1 -
| PART-TIME 1 - 1 - 1 - 11 - 11 " 1 -

| TEMPORARY 1 - 1 - 1 - 11 1 - 1 -

SOURCE OF FUNDS TO OFFSET FI SCAT IMPACT OF BILL:

No increased expenditures are anticipated. 

IV. ANALYSIS: See^atfeactted narrative.

Prepared By: Tnomas C. Williams, Director 
Division: Enforcement

Phone: 465-2366

Approved by Conmissionej::
Agency:_______________ (\ -f-u t ̂  _______________________

Distribution (by Agency preparing fiscal note)• 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget

Date: March 1, 1984

ment and Budget , j  >



Enforcement Division 
Analysis of CSHB 564 (SA) 

March 1, 1984

A. Assumptions
Page 2 of 2

1. The PFD program is i. cained and there are no substantive changes to 
the current program.

2. Individual dividend payments over the next five years are as follows:

Dividend year 
Paid in FY 
Dividend Amount

84 85 86 87 88
85 86 87 88 89

$357 $431 $514 $564 $606

3. Ihe average accounts receive ole (a/r) ct^chment is estimated to 
amount to 84-88% of the value of an attached dr idend. Currently 
1982 PFD a/r attachments average approximately 44% of the value of 
dividends attached while 1983 PFD a/r attachments average 
approximately 48%. Accordingly, we could expect an increase of 
approximately 40% of each dividend attached.

4. The number of a/r attachments on PFD applications is likely to 
decrease 10% per year until FY '86 and then by 50% per year. This 
change will result largely from the lapsing of the 6 year statute of 
limitations on the repeal of income taxes in 1978. Under this 
scenario tne number of attachments would likely be as follows:

Fiscal Year 84 85 86 87 88 „ 89
Est. Attachments 350 315 285 140 70 35

B. Program Summary

Ihis bill requires no significant program changes. 

. Computations

D. Economic Impact

This bill has no significant impact on the State's economy.

E. Impact on Local Governments

This bill has no impact on Local Governments.

Page of £

A (2) X A  (3) X A (4) = Income
Dividend Fiscal Dividend Average Est a/r in Reven

Year Year Amount Increase Attachment (x 1000)

84 85 $357 X .40 X 315 $ 45.0
85 86 431 X .40 X 285 = 49.1
86 87 514 X .40 X 140 = 28.8
87 88 564 X .40 X 70 = 15.8
88 89 606 X .40 X 35 = 8.9

Total Amount of Increase Over 5 Years $147.6



Enforcement Division 
Analysis of CSKB 564 (SA) 

March 1, 1984

Impact of 100% Accounts Receivable Offset on ^nforcament Division Collection 
Activities:

Although the additional revenue collected by Enforcement is relatively small, 
the impact on our collection efforts may be more significant. The additional 
offset provision will likely allow us to close more cases with a minimal 
amount of collection effort when the tax liability is small. This would allow 
more of our current resources to be devoted to more difficult cases where the 
tax liability is larger.
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HOUSE JOURNAL

HOUSE FINANCE COMMITTEE 

LETTER OF INTENT 

FOR

COMMITTEE SUBSTITUTE FOR HOUSE BILL 564 (STATE AFFAIRS)

It is the intent of the legislature that the Department of Revenue 

designate a hearing officer who will consider the existence of 

unusual economic conditions in certain documented cases of economic 

hardship in the geographic area in which an individual resides, and 

the effect that using this section, to collect debts owed to the 

state, would have on the individuals health and safety.

A1 Adams, Chairman 

House Finance Committee

I



§ 43.23.060 A l a s k a  S t a t u t e s

permanent fund dividend; the department 
shall set the time limit fcr applications for 
permanent fund dividends so thul the 
number of eligible applicants is deter-

§ 43.23.075

mined by September 1 and permanent 
fund dividends for a year are paid before 
December 31 of that year.”

Sec. 43.23.060. Duties o f  the department. [Repealed, 
SLA 1982.]

22 ch 102

Sec. 43.23.065. Exemption of permanent fund dividends. Fifty 
percent of the annual permanent fund dividend payable to an individ­
ual is exempt from levy, execution, garnishment, attachment, or any 
other remedy for the collection of debt. This exemption applies to an 
eligible individual’s permanent fund dividend both before and after 
payment is made to the individual. No exemption is available under 
this section for permanent fund dividends taken to satisfy child support 
obligations required by court order or decision of the child support 
enforcement agency under AS 47.23.140 — 47.23.220. (§ 1 ch 102 SLA 
1982)

Cross references. —  For property 
exempt from execution generally, see A S  
09.38. » •>

Sec. 43.23.070. Exemption o, nennanent fund dividends. [Repealed, 
$ 22 ch 102 SLA 1982.1Sec. 43.23.075. Eligibility for public assistance, (a) In 
determining the eligibility ol an individual under a public assistance 
program administered by tha Department of Health and Social Ser­
vices in which eligibility for assistance is based on financial need, the 
Department of Health and Social Services may not consider a perma­
nent fund dividend as income or resources received by the recipient of 
public assistance or by a member of the recipient’s household unless 
required to do so by federal law or regulation. The Department of 
Health and Social Services shall notify all recipients of public assis­
tance of the effects of receiving a permanent fund dividend.

(b) An individual who is denied medical assistance under 42 U.S.C. 
1396 — 1396p (Social Security Act, Title XIX) solely because of the 
receipt of a permanent fund dividend by the individual or by a member 
of the individual’s household is eligible for state-funded medical assis­
tance under the general relief assistance program (AS 47.25.120 — 
47.25.300). The indi idual is entitled to receive, for a period not to 
exceed four months, the same level of medical assistance us the individ­
ual would have received under 42 U.S.C. 1396 — 1396p (Social Secu­
rity Act, Title XIX) had there been no permanent fund dividend 
program.

(c) An individual who is denied assistance solely because permanent 
fund dividends received by the individual or by a member of the indi­
vidual’s household are counted as income or resources under federal
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