


SENATE STATE AFFAIRS COMMITTEE
SENATOR VIC FISCHER. CHAIRMAN

POUCH V, JUNEAU 99811(907) 4654954

MEMORANDUM

TO: Senate State Affairs Conr.iittee

FROM: Senate State Affairs Committee Staff

RE: HB 498 Military retirement benefits

DATE: May 3, 1984

CSHB 498 provides a lump sum death benefit for National Guard and Alaska 

Naval Militia members having five or more years of service.

There is a proposed Senate State Affairs CS that adds language to the bottom 

of page 1. This language is added to -,nsure that National Guard and Naval 

Militia members who have 20 .years of service would be f U g i b l e  for their 

benefits regardless of the reason for their separation from the National 
Guard or Naval Militia.

Section 1: (page 1, lines 24-26) wou'd allow National Guard and Nava’,

Militia members with less than 20 > M r s  of service to be eligible for a 

retirement pension only if they were involuntarily separated from service 

and the separati n was not the result of the members own misconduct etc...

Section 2: (page 1, lines 27-page 2, lines 1-18) provides for a death

benefit for active National Guard and Naval Militia members who have 5 years 

of service. The formula for determining the benefit lias not changed.

Fiscal information

FY ’85 $79.3 thousand



§ 26.05.223 A l a s k a  S t a t u t e s  S u p p l e m e n t § 26 .05 .224

th e ir  a do p tion  is n o t  su b je c t  to  th e  A d m in is t r a t iv e  P ro ce d u re  A c t  (A S  
4 4 .6 2 ). (§  17 ch  159 S L A  1972 ; a m  § 9 c h  146 S L A  1980; a m  § 33 ch  
137 S L A  1982)

E ffe c t o f am endm ents. — The 198C amendment rewrote the section.The 1982 amendment inserted "and Alaska Naval M ilitia” in the first and sec­ond sentences of subsection (a) and in the first sentence of subsection (b).
S e c .  26.05..223. C o m m e n c e m e n t  o f  p a r t i c i p a t io n  in  s y s te m . A  

m e m b e r o f  th e  A las  k a  N a t io n a l  G u a r d  or A la s k a  N a v a l M i l i t ia  sh a ll 
be  in c lu d e d  in  th is  sy s te m  u p o n  co m m e n ce m e n t o f  m e m b e rsh ip  in  th e  
A la s k a  N a t io n a l G u a r d , o r  o n  J a n u a r y  1, 1973, w h ich f» rs r  is  la ter, or 
u p o n  co m m e n ce m e n t o f  m e m b e rs h ip  in  th e  A la s k a  lN aval M i l i t ia  or on 
J u ly  1 ,1 9 8 0 , w h ic ’ " s r  is  la te r . (§ 17 c h  159 S L A  1972; a m  § 1 0 c h l4 6  
S L A  1980 )

E ffe c t o f am endm ents. — The 1980 amendment substituted "system" for "plan" at the ei.d of the catchline and preceding "upon commencement" near the middle of the section, substituted "A " for "A n  active" ut the beginning of the section, inserted "or Alaska N aval M ilitia” following "Alaska National Guurd" near the beginning of the section, deleted "his

active" preceding "membership" near the middle of the section, and substituted "or upon commencement of membership in the Alaska Navul M ilitia or on Ju ly  1, 1980, whichever is later" for "Inclusion in the plnn is a condition of active membership in the Alaska National Guard" at the end of the section.
S e c .  2 6 .05 .224 . R e t i r e m e n t  b e n e f i t s ,  (a ) A n  a ctiv e  m e m be r o f the  

A la s k a  N a t io n a l G u a r d , o r a fo rm e r m e m b e r w ho  w as a n  a ctive  m e m ­
ber on  or a fter J a n u a r y  1, 1969, o r  a m e m b e r o f th e  A la s k a  N a v a l 
M i l i t ia  on or a fte r J u ly  1, 1980, is  e lig ib le  for a re tire m e n t pension  

(1 ) u p o n  v o lu n ta ry  re t ire m e n t  fro m  th e  A la s k a  N a t io n a l G u a rd  or 
A la s k a  N a v a l M i l i t ia  a fte r  p al o f  20  yea rs  or m ore  o f  satis fa cto ry  
serv ice  i.i th e  A k  «ka N a t ; . G u a r d ,  A la s k a  N a v a l M i l i t ia ,  or the  
a rm e d  forces o f t i l t  U n ite d  S ta te s , a n d  th e  reserves o f th em , or a ny  
co m b in a tio n  o f se rv ice  in  these  co m p o n e n ts  i f  a t  le ast five  years o f the  
serv ice  is in  the  A la s k a  N a t io n a l G u a r d  or A la s k a  N a v a l M i l i t ia ;  or 

l2 ) u p o n  in v o lu n ta ry  re t ire m e n t b ecause  o f federal s tan d ard s  
im posed  on th e  A la s k a  N a t io n a l G u a r d  o r A la s k a  N a v a l M i l i t ia ,  
re ga rd less  o f  le n g th  o f  serv ice .

(b ) T h e  re tire m e n t p e n s io n  is $ 1 0 0  a m o n th , p a y a b le  for the  sam e 
n u m b e r  o f  m o n th s  t h a t  th e  m e m b e r p a r t ic ip a te d  sa tis fa c to r ily  in  the  
A la s k a  N a t io n a l G u a r d  or A la s k a  N a v a l M i l i t ia .

(c )  A n  e lig ib le  m e m b e r o r fo rm e r m e m b e r m a y  e le ct to  receive h is  
re tire m e n t pension  b e g in n in g  on th e  f irs t  day  o f  th e  m o n th  in  w h ich  he 
becom es e lig ib le  for re tire m e n t, o r th e  m e m b e r  or fo rm e r m e m be r m ay  
e le ct to  defer p a y m e n t to  a la te r  date . P a y m e n t  o f  a deferred  re tire m e n t 
b e n e fit  m a y  not b e g in  u n t i l  a p p lica t io n  for th e  b e n e fit is filed  w ith  and  
approved  by th e  D e p a r tm e n t  o f M i l i t a r y  A ffa irs . D e fe rre d  re tire m e n t 
p a y m e n ts  m u s t  be m a d e  m o n th ly  a t  th e  ra te  o f  $100 .
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§ 26 .0 5 .2 25 M i l i t a r y  A f f a i r s  a n d  V e t e r a n s § 2 6 .05 .227

(d ) A  re t ire m e n t b e n e fit  p a y a b le  to  a  m e m b e r a t  th e  t im e  o f  the  
d e a th  o f  th e  m e m b e r  s h a ll be p a id  in  a  lu m p  s u m  to  th e  d es ig n a te d  
b e n e fic ia ry  o f  th e  m e m be r. T h e  m e m b e r m a y  ch a n g e  o r  revoke  th e  
d e s ig n a tio n  o f  a  b en e fic ia ry  w ith o u t  n o tice  to th e  b e n e fic ia ry  a t a n y  
tim e . I f  a m e m b e r d es ig n a te s  m ore th a n  one b e n e fic ia ry , e a ch  sh a ll 
share  e q u a lly  u n le s s  th e  m e m b e r spe cifie s  a  d iffe re n t a llo ca tio n . T h e  
d e s ig n a tio n  o f  a  b e n e fic ia ry  a n d  a ch a n g e  o r re vo ca tion  o f  a  b e n e fic ia ry  
sh a ll be m ade  o n  a  fo rm  prov id ed  by th e  D e p a r tm e n t  o f  M i l i t a r y  A ffa irs  
a n d  is  n o t e ffective  u n t i l  f ile d  w ith  th e  D e p a r tm e n t  o f M i l i t a r y  A ffa irs . 
I f  a m e m b e r  fa ils  to  d e s ig n a te  a b e n e fic ia ry  or i f  no  d es ig n a te d  b e n e fi­
c ia ry  s u rv iv e s  th e  m e m be r, th e  d e a th  b e n e fit u n d e r  th is  su b se ctio n  
s h a ll be p a id  to h is  estate . (8  17 ch  159 S L A  1972; am  88 1 1 ,1 2  ch  146 
S L A  1980 )

E ffe ct o f am endm ents. — The 1980 amendment rewrote subsections (a) through (c), and added subsection (d).
S e c .  2 6 .0 5 .2 2 5 . E a r l i e r  s e r v ic e .  A  person  w ho  w as p m e m b e r o f th e  

A la s k a  N a t io n a l G u a r d  on o r a fte r  J a n  a ry  1 ,1 9 6 9 , is e n t ' t 1̂  to c re d it  
for h is  se rv ice  to th e  s ta te  a n d  fo rm e r te rr ito ry  o f  A la s k a  as a m e m b e r 
o f th e  N a t io n a l G u a r d  a nd  T e r r i to r ia l  G u a r d  before a n d  a fte r J a n u a r y  
1, 1969 , in  d e te rm in in g  e lig ib il ity  for re t ire m e n t b en e fits  u n d e r  A S  
2 6 .05 .224 . (8 17 c h  150 S L A  1972; a m  § 13 ch  146 S L A  1980)

E ffe ct o f am endm ents. — Tho 1980 amendment rewrote ihe section,

o

S e c .  2 6 .0 5 .2 26 . C o n t r ib u t io n s ,  (a ) T h e  D e p a r tm e n t  c f  M i l i t a r y  
A ffa ir s  s h a ll co n tr ib u te  ’ o th o  A la s k a  N a t io n a l G u a r d  a i d  A lu s k a  
N a v a l M i l i t ia  re t ire m e n t system  th e  a m o u n ts  d e te rm in e d  by th e  co m ­
m iss io n e r  o f  a d m in is tra t io n  as necessary  to

(1 ) fu n d  th e  syste m  based on th e  a c tu a r ia l re q u ire m e n ts  o f  th e  sys­
tem  us e sta b lish e d  by  the  co m m iss io n e r  o f  a d m in is tra t io n ; u nd

(2 ) a d m in is te r  th e  system .
(b ) T h e  a m o u n t  re q u ire d  for co n tr ib u t io n s  from  th e  D e p a r tm e n t  o f 

M i l i t a r y  A ffa ir s  u n d e r  (a ) o f  th is  se c tio n  s h u ll be in c lu d e d  in  th e  a n n u a l 
a p p ro p r ia tio n s  m a d e  to th e  D e p a r tm e n t  o f  M i l i t a r y  A ffa irs . (8 17 ch  
159 S L A  1972; urn § 14 ch  146 S L A  1980; am  § 34 ch  137 S L A  1982)

E ffe ct o f nmendmcntH. — The 1980 amendment rewrote the section.The 198V’; umendmcnt inserted "and Alaska Naval M ilitia" in tho introductory paragraph of subsection (a).
S e c .  2 6 .0 5 .2 27 . D e f in i t io n s .  A s  used in  A S  2 6 .0 5 .2 22  -  • 2 6 .05 .228 ,
(1 ) " b e n e fic ia ry ” m e a ns  a person  d es ig n a te d  by th e  m e m b e r in  a 

w r it in g  file d  w ith  th e  system  by th e  m e m b e r w h ile  a liv e  to rece ive9
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STATE OF A L A S M  1984 LEGISLATIVE-SESSION
FISCAL MOTE

REQUEST FISCAL DETAIL

Bi 11/Resolution No,: CSHB 498(,S A l A g e n c y  Affected: Dept, of M i l i t a r y  Affairs

Title: An act relating to M i l itary  Program Category Affected: NGRS ___________

 Benefits  ■ _____________

Sponsor: Fuller and Martin  BRU, Program or Subprogram(s) Affected:

Requestor:_____________________________ ______________________________________________________

Date of Request:_____________________________________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

Operating PY 84 FY 85 FY 86 FY 87 FY 88 » FY 89

100 Personal Svcs 1

100 Rtmnt & Bnfts 79.3 79.3 79.3 79.3 i 79.3
200 Travel 1
300 Contractual l

400 Supplies i

500 Equipment i

600 Land b Struct i i
700 Grants, Claimsi i !
700 TRS Match i 1 1

TOTAL OPERATING -0- 79.3 79.3 79.2 79.3 1 79.3 1

CAPITAL

w m w

FUNDING: (Thousands of Dollars)

General Fund 
Federal Funds 

Other 

Total

-0- 79.3 7 9 . 3 79.3 79.3 79,3 j

I
1

POSITIONS:

Fill 1-Time 
Part-Time 
TemDorary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

Analysis:

Prepared

Division:

The passage of this till will provide for a lump-sum death 

benefit in the Alaska National Guard and Alaska Naval 

M i l i M a  for those members having five or more years of 

service'.' The passage of this bill will increase the cost 

of the National Guard Retirement System bv $79,309.00 each 

y ea r  over the next 25 years. The present value of the 

unfunded liability is $441,396.00.

P h o n e : _ j £ 5 _ 44 rin

Date:R p f . 1  r e m p n t .  &  R p r i p f i t c

Approved by C o - i s s i o n ^ a Rudd Date
Admi nij stTcTtltrrT



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL MOTE

|Revir ion Date: |

(Page I of 2)

REQUEST FISCAL DETAIL

B i 11/Resoluticn No.: HB 498 Agency Affected: D ept. of Military Affairs

Title: An act relating to Military Program Category Affected: NGRS

Benefits___________________________ (______________ ■_
Sponsor: Fuller and Martin  BRU, Program or Subprogram(s) Affecteo:
Requestor:____________________________ ____________________________________________________

Date of Request:____________________  _________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
ODeratina | FY 84 FY 85 FY 86 • FY 87 FY 88 . FY 89
100 Persona 1 Svcs | 1 1

100 Rtmnt & Bnfts 1 79.3 79.3 1 79.3 79.3 ■- 79.3
200 Travel i 1 i
300 Contractual 1 *
400 SuDDlies i 1 ! 1
500 tauiDment j 1 l I
600 Lana A Struct 1 1 1
700 Grants, Claims; 1 .  !

'00 TRS Matcn I 1 1 !

TOTAL OPERATIMG i _Q- 79.3 1 79.3 ! 79.3 79.3 ! 79.3 l

CAPITAL

REVENUE

FUM'D I M G : (Thousands of Dollars)
General Funa 

Federal Funds 
Other 

Total

. -0- 7 9 . 3 7Q 3 1 7 9 . 7 7 9 . 7  • 7 9 . 7  I
i-----  1
i

_ 1

POSITIONS:

F ui1-Time 

Part-Time 
[Temoorary

1
1
1

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

Distribution (by Aoency proparinq fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies)_  4 < ^ c J  i u  / A / z v  -

Aporoved by Commissioner: Lisa Rudd ^  ’■> Date: */t <
A g o n c y :________ A d m i n i s t r a t i o n

A M A L Y S I S : Attach a separate pane for anal

Prepared By:
Division:



*•4 January 16, -1984

aa
-TP, ;«tr -\v^>r •

(Paue 2 of 2)
House Bill 498 

Fiscal Note Analysis 

Prepared by the Division of Retirement & Benefits 

Department of Administration

IV Analysis: The passage of this bill will provide for a lumD-sum death

benefit in the Alaska National Guard and Alaska Naval 

Militia for those members having five or more years of 

service. The passage of this bill will increase the cost 
of the National Guard Retirement System by S 7 9 ,309.00 each 

yea r  over the next 25 years. The present value of the 
unfunded liability is 5441,396.00.



Position Paper

HB 493

The passage of this bill would provide for a lump-sum death benefit in 

the Alaska National Guard and Alaska Naval Militia Retirement System 

(NGRS) for those members having five or more years of service. The 

Department of Administration, like the Department of Military Affairs, 

supports this bill. This bill would help to eleviate an inequity in the 

system without a substantial fiscal impact.

vision of Retirement & Benefits Date

Lisa Rudd, Commissioner, Department of Administration Date



I N T R O D U C T I O N  OF BILLS (House)

C

School Boards 

(labor n e g o­

tiations)

M i l i t a r y

R e t i re m e n t

(benefits]

c

N a t . G uard 

R etirement

B e n e f i t s___

(amounts)

HB 4 9 6 . (cont'd)

Does not provide for an e f fective date (becomes law 90 days 

following Gover n or ' s  signature).

I ntroduced J an u a r y  9 and refer r e d  to Health, E d ucation & Social 

Services, Judiciary.

H OUSE BIL L  NO. 4 9 7 . by Rep. Flood. A m e n d s  current law r e­

lating to labor neg o t i a t i o ns  by school boards with certificated 

e mployees (AS 14.20.550) to read: " Each city, borough and r e­

gional school board, shall n e g o t i a t e  w i t h  its certificated 

employees in good faith on m a t t e r s  p e rtaining to their employment 

and the fulfil l m e n t  of their p r o f e s s i o n a l  d u t i e s , including class 

size, teacher load, and p u p i l- t e a c h e r  r a t i o s ." (underlined 

language added by Flood's bill). Does not provide for an effective 

d ate (becomes effective 90 days f o l lowing G o vernor's signature).

^Introduced J an u a r y 9 and r e f e r r e d  to L a b o r  & Commerce, Finance.

H OUSE BILL NO. 4 9 8 , \ y  Reps. F u l l e r  and Martin. Amends sec- 

_ ^''tiori of the M i l i t a r y  Code of A l a s k a  relating to retirement 

/  benefits. P r ov i d e s  ac- active m e m b e r  of the Ala s k a  National

Guard, or a former m e m b e r  who was active on or after 1/1/69, or a 

m e m b e r  of the A l a s k a  Naval M i l i t i a  on or after July 1, 1980 is 

eligible for a retirement p e n s i o n  ". . . (2) upon involuntary 

separ a t i o n  [retirement] because of federal standards imposed on the 

A l a s k a  National G u a rd  or A l a s k a  Naval Militia, regardless of length 

of s e r v i c e , unless the separ a t i o n  occurs as a result of the 

m e m b e r ' s  own misconduct, m i s re p r e s e n t at i o n ,  or u n w i llingness to 

satisfy e s t a b lished standards for c o ntinued p a r t i c i p a t i o n ." 

(underlined language added, b r a c ke t e d  language deleted).

Als o adds a new section relating to retirement benefits stating: 

"(e) Upon the d e a t h  of an active m e m b e r  of the A l a s k a  National 

G u a r d  or A l a s k a  Naval Militia, that me m b e r ' s  designated b e n e f i c ia r y  

is entitled to a lump sum payment in accordance wit h  (b) and (d) of 

this section if the member has served at least five years in the 

A l a s k a  National Guard or A l a s k a  Naval M i l i t i a  or in a co m b in a t i o n  

of these two components, but has served fewer than 20 years in the 

armed forces of the United S t a tes."

Provides Act takes effect July 1, 1984.

I n troduced Janu a r y  9 and re f e r r e d  to State Affairs, Finance.

]iQ£sJLjLILL NO. 499, by Reps. F u l l e r  and Martin. Would raise 

the retirment pension for A l a s k a  N a t ional Guard and Naval M i l i­

tia members to $200 a month, p a y a b l e  for the same number of 

months that the m e m b e r  p a r t i c i p a t e d  satisfactorily. Adds 

language sta.ing that the pension for a m e m b e r  who was an o f fi c e r  

in the U.S. armed forces wit h  a g r a d e  of 07 or above as of July 1, 

1983, or who had 20 years or mor e  of active duty service with the 

armed forces of the U.S. before June 2, 1983, is $100 a month, 

paya b l e  for the same number of m o n t h s  that the m e m b e r  pa r t icipated 

s a t isfactorily in the Guard or Militia. Provides Act takes effect 
July 1, 1984.e 45
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