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Vic Fischer, Chair • Pouch V
Juneau, Alaska 99811 
(907) 465-4954

Alaska State Legislature
Senate Committee on State Affairs

Official Business

TO : S e n a te  S t a t e  A f f a i r s  r  n i i i t t e e

FROM: S e n a te  S t a t e  A f f a i r s  S t a f f

HB 478  and CSHB 516 ( F i n a n c e )

D A T E : F e b ru a r y  1 4 , 1984

H ouse  b i l l s  478  and 516 a re  co m p a n io n  b i l l s  on e x te n d in g  th e  1983 a p p l i c a t i o n  
p e r io d  f o r  p e rm a n e n t fu n d  d iv id e n d s .

HB 478  e x te n d s  th e  p e rm a n e n t fu n d  d iv id e n d  a p p l i c a t i o n  p e r io d  f o r  1983 
d iv id e n d  t o  May 1 5 ,  1 9 8 4 . HB 016 a p p r o p r ia t e s  th e  $ 1 1 ,5 8 4 ,5 0 0  fro m  th e  
d iv id e n d  fu n d  t o  th e  D e p a r tm e n t o f  Revenue  to  pay f o r  th e  d iv id e n d s  f i l e d  due 
to  th e  e x t e n s io n .  CSHB 516 ( F i n a n c e )  a p p r o p r ia t e s  $ 2 8 4 ,8 0 0  t o  th e  d e p a r tm e n t  
o f  Revenue  t o  pay f o r  th e  a d m in i s t r a t i v e  c o s t s  f o r  d i s t r i b u t i n g  t h e  d iv id e n d s .

Any unexp e n d e d  fu n d s  a p p r o p r ia t e d  by HB 516 s h a l l  la p s e  i n t o  th e  d iv id e n d  fu n d  
Ju n e  3 0 ,  1988 .

B a ck  up in f o r m a t io n

A l e t t e r  fro m  R e p r e s e n t a t iv e  Adams e x p la in in g  th e  b i l l s  and e x p la in in g  
th e  re a s o n s  f o r  t h e i r  i n t r o d u c t i o n .

A f i s c a l  n o te  fro m  th e  D e p a r tm e n t o f  Revet 'e



Official Business

M E M O R A N D U M

T O: M e m b e r s  o f  t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

F R O M :  R e p r e s e n t a t i v e  A 1  A d a m s

S U B J :  H B s  4 7 8 a n d  o l o :  E x t e n s i o n  of a p p l i c a t i o n

p e r i o d  f o r  1 9 8 3  p e r m a n e n t  f u n d  d i v i d e n d s

I h a v e  i n t r o d u c e d  c h e  a b o v e  c a p t i o n e d  b i l l s  b e c a u s e  

m a n y  o f  m y  c o n s t i t u e n t s  c o n t a c t e d  m e  d u r i n g  t h e  i n t e r i m  

to l e t  m e  k n o w  t h a t  t h e y  w e r e  u n a b l e  to f i l e  f o r  t h e i r  

1 9 8 3  d i v i d e n d  c h e c k s  b e c a u s e  o f  t h e  n a t u r e  of t h e i r  

s e a s o n a l  e m p l o y m e n t .  B e c a u s e  t h e  o r i g i n a l  d e a d l i n e  w a s  

J u n e  3 0 t h ,  m a n y  o f  m y  c o n s t i t u e n t s  w e r e  o u t  f i s h i n g  o r  

o t h e r w i s e  i n v o l v e d  w i t h  a c t i v i t i e s  a w a y  f r o m  h o m e  in 

i s o l a t e d  a r e a s ,  a n d  t h e r e f o r e  t h e y  w e r e  n o t  a w a r e  of 

t h e  d e a d l i n e .

S i n c e  I h a v e  w o r k e d  c l o s e l y  w i t h  t h e  D e p a r t m e n t  of  

R e v e n u e  in t h e  d e v e l o p m e n t  o f  t h i s  l e g i s l a t i o n .  I io 

n o t  a n t i c i p a t e  t h a t  t h i s  p r o b l e m  w i l l  o c c u r  e v e r y  y e a r ,  

n c c e a r i t a t i n g  s i m i l a r  l e g i s l a t i o n  e a c h  s e s s i o n .  I a m  

c o n f i d a n t  t h a t  t h e  D e p a r t m e n t  w i l l  m a k e  e v e r y  e f f o r t  to 

i n s u r e  t h a t  A l a s k a n s  w h o  l e a v e  h o m e  f o r  w o r k  f o r  p a r t  

o r  a l l  of  t h e  s u m m e ’' w i l l  h a v e  a d e q u a t e  o p p o r t u n i t y  to 

f i l e  f o r  t h e i r  y e a r l y  d i v i d e n d  c h e c k .

H B  A 78

H B  4 7 8  is t h e  b i l l  t h a t  a c t u a l l y  c h a n g e s  t h e  l a n g u a g e  

of t h e  s t a t u t e  to e x t e n d  t h e  d e a d l i n e  to M a y  1 ,  1 9 8 4 .  

H o w e v e r ,  a n  a p p l i c a n t  m u s t  h a v e  b e e n  a r e s i d e r t  o f  t h e  

s t a t e  f o r  s i x  m o n t h s  b e f o r e  M a r c h  31, 1 9 8 3 ,  t h e  d a t e  

t h a t  e s t a b l i s h e s  r e s i d e n c y  f o r  t h o s e  w h o  h a v e  a l r e a d y  

r e c e i v e d  a 1 9 8 3  d i v i d e n d .  T h u s ,  t h e  a p p l i c a t i o n  p e r i o d  
is e x t e n d e d  b u t  n o t  t h e  p e r i o d  f o r  e s t a b l i s h i n g  

r e s i d e n c y  in 1 9 8 3 .

T h e  b i l l  a l s o  p r o v i d e s  t h a t  o n l y  f u n d i n g  a p p r o p r i a t e d  

o r  a l l o c a t e d  f o r  1 9 8 3  d i v i d e n d s  c a n  u s e d  to p a y  t h e  

d i v i d e n d  c h e c k s  o f  n e w  a p p l i c a n t s .  F u r t h e r ,  it s t a t e s  

t h a t  d i v i d e n d s  w i l l  n o t  b e  p a i d  o u t  u n t i l  a f t e r  M a r c h  

I, 1 9 8 4  (so as n o t  to c o n f l i c t  w i t h  t h e  s c h e d u l e  f o r

Alaska ^tatt Skgtslature
House of Representatives 

A1 AdamsChairman Committee on Finance
F e b r u a r y  9, 1 9 8 4
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p a y i n g  d i v i d e n d s  f o r  o t h e r  y e a r s )  a n d  g i v e s  t h e  

D e p a r t m e n t  t h e  a u t h o r i t y  to p r o m u l g a t e  r e g u l a t i o n s  to 

i m p l e m e r t  t h e  b i l l .  T h e  b i l l  h a s  a n  i m m e d i a t e  

e f f e c t i v e  d a t e .

H B  5 1 6

11J 5 1 6  m a k e s  t h e  n e c e s s a r y  a p p r o p r i a t i o n s  to p a y  1 9 8 3  

' d i v i d e n d s  to l a t e  f i l e r s .  T h e  f u n d i n g  p r o v i d e d  c o m e s  

f r o m  i n t e r e s t  e a r n e d  o n  t h e  p e r m a n e n t  f u n d  p r i n c i p a l  

d u r i n g  F Y  83. T h i s  is t h e  s o u r c e  of f u n d i n g  

e s t a b l i s h e d  i n  s t a t u t e  f o r  p a y m e n t  o f  p e r m a n e n t  f u n d  

d i v i d e n d s  ( s e e  A S  4 3 . 2 3 . 0 4 5 ( b ) ) .  As y o u  k n o w ,  5 0 %  of 

t h e  i n t e r e s t  e a r n e d  o n  t h e  p e r m a n e n t  f u n d  e a c h  y e a r  is 

e a r m a r k e d  f o r  p a y m e n t  of p e r m a n e n t  f u n d  d i v i d e n d s .

T h i s  p a s t  y e a r ,  t h e  D e p a r t m e n t  of R e v e n u e  

u n d e r e s t i m a t e d  h o w  m u c h  t h e  i n t e r e s t  e a r n i n g s  w o u l d  b e. 

T h e r e f o r e ,  t h e  l e g i s l a t u r e  a p p r o p r i a t e d  a p p r o x i m a t e l y  

$ 1 9  m i l l i o n  l e s s  f o r  d i v i d e n d s  t h a n  w h a t  h a s  a c t u a l l y  

t u r n e d  o u t  to b e  5 0 %  of i n t e r e s t  e a r n i n g s .  T h e  f u n d i n g  

p r o v i d e d  i n  t h i s  b i l l  c o m e s  f r o m  t h a t  $ 1 9  m i l l i o n .

$ 1 1 , 5 8 4 , 5 0 0  is t h e  a m o u n t  e s t i m a t e d  as n e c e s s a r y  to p a y  

t h e  d i v i d e n d s  of l a t e  f i l e r s .  O b v i o u s l y ,  it is 

d i f f i c u l t  f o r  t h e  D e p a r t m e n t  to e s t i m a t e  e x a c t l y  h o w  

m a n y  p e o p l e  w i l l  f i l e  d u r i n g  t n e  e x t e n d e d  d e a d l i n e  

p e r i o d .  T h i s  r e p r e s e n t s  t h e i r  b e s t  g u e s s  at t h i s  t i m e .  

A n d ,  a c c o r d i n g  to t h e  t e r m s  of t h e  H o u s e  F i n a n c e  

c o m m i t t e e  s u b s t i t u t e ,  a n y  f u n d i n g  n o t  u s e d  f o r  t h i s  

p u r p o s e  w o u l d  l a p s e  to t h e  d i v i d e n d  f u r d  at t h e  e n d  of 

F Y  85. T h i s  m o n e y  w o u l d  t h e n  e a r n  i n t e r e s t ,  a n d  b e  

a v a i l a b l e  f o r  d i v i d e n d  d i s t r i b u t i o n  f or c a l e n d a r  y e a r  

1 9 8 4  .

$ 3 4 7 , 6 0 0  w a s  o r i g i n a l l y  a p p r o p r i a t e d  f o r  p r o c e s s i n g  t h e  

d i v i d e n d  a p p l i c a t i o n s .  H o w e v e r ,  t h a t  a m o u n t  h a s  s i n c e  

b e e n  r e d u c e d  to $ 2 8 4 , 8 0 0 .  T h i s  is t h e  a m o u n t  

a p p r o p r i a t e d  in t h e  H o u s e  F i n a n c e  c o m m i t t e e  s u b s t i t u t e .  

P l e a s e  r e f e r  to t h e  a n a l y s i s  s e c t i o n  of y o u r  f i s c a l  

n o t e  o n  H B  4 7 8  f o r  a d e t a i l e d  d e s c r i p t i o n  o f  t h e  f u n d s  

n e e d e d  to p r o c e s s  t h e  c h e c k s .

Y o u  m a y  a l s o  b e  i n t e r e s t e d  in k n o w i n g  t h a t  I h a d  t h e  
D i v i s i o n  o f  L e g i s l a t i v e  F i n a n c e  r e v i e w  t h e  n e e d  f o r  

t h e s e  a d m i n i s t r a t i v e  f u n d s .  B a s i c a l l y ,  t h e  D i v i s i o n  

c o n c l u d e d  t h a t  t h e  a p p r o p r i a t i o n  a m o u n t  is n e c e s s a r y  if 

3 0 , 0 0 0  a p p l i c a n t s  d o  a p p l y .  In t h e  e v e n t  t h a t  t h e r e  

a r e  f e w e r  a p p l i c a n t s ,  t h e  f u n d i n g  l a p s e s .  T h e r e f o r e ,

I w o u l d  r e s p e c t f u l l y  s u g g e s t  t h a t  t h e  a p p r o p r i a t i o n  

a m o u n t  f o r  a d m i n i s t r a t i o n  s h o u l d  r e m a i n  as is.

T h e  b i l l  w o u l d  b e c o m e  e f f e c t i v e  o n  t h e  s a m e  d a t e  t h a t  a 
b i l l  e x t e n d i n g  t h e  d e a d l i n e  b e c o m e s  e f f e c t i v e .



M E M O R A N D U M

TO: L o u  A n n  C u t l e r  S p e c i a l  A s s i s t a n t
H o u s e  F i n a n c e  c o m m i t t e e

FROM: P.S. Dhi.llon, E c o n o m i s t  •
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

DATE: J a n u a r y  27, 1984

SUB J E C T :  H B  478, E x t e n s i o n  o f  1983 P F D  F i l i n g  P e r i o d

A t  y o u r  r e q u e s t ,  I h a v e  r e v i e w e d  the D e p a r t m e n t  
• of R e v e n u e ' s  e s t i m a t e  o f  t h e  b i l l ' s  a d m i n i s t r a t i v e  costs.

T h e  a t t a c h e d  table s u m m a r i z e s  t h i s  e s t i m a t e  b y  d i v i s i o n  a n d  
l i n e  item. B a s e d  o n  a n  a n t i c i p a t e d  3 0 , 0 0 0  n e w  P F D  a p p l i c a t i o n s ,  
the a d d i t i o n a l  c o s t s  e s t i m a t e  o f  $ 3 4 7 , 6 3 4  a p p e a r s  to be 
r e a s o n a b l e .  T h e  k e y  a s s u m p t i o n  in t h e i r  a n a l y s i s  is th a t
30.000 n e w  a p p l i c a t i o n s  w i l l  b e  r e c e i v e d .  H o w e v e r ,  an 
a l t e r n a t i v e  e s t i m a t e  s u g g e s t s  t h a t  t h e r e  m a y  be  as few as
1 6 . 0 0 0  n e w  a p p l i c a t i o n s .  T h i s  a l t e r n a t i v e  e s t i m a t e  is b a s e d  
o n  the d i f f e r e n c e  b e t w e e n  the M a r c h  31, 1983, p o p u l a t i o n  of 
A l a s k a  ( 4 5 6 , 0 0 0 1 ) a n d  t h e  n u m b e r  o f  19 0 3  P F D  r e c i p i e n t s  
(440,0002). •* -

i •
Du e  to a v a r i e t y  o f  r e a s o n s ,  p a s t  a t t e m p t s  at 

p r o j e c t i n g  the n u m b e r  o f  P F D  a p p l i c a n t s  for a n y  g i v e n  y e a r  
h a v e  g e n e r a l l y  n o t  b e e n  v e r y  a c c u r a t e .  T h e r e f o r e ,  it m a y  
be b e s t  to v i e w  t h e s e  t w o  e s t i m a t e s  as a r a n g e  (16,000 to 
30,000) w i t h i n  w h i c h  t h e  a c t u a l  n u m b e r  is l i k e l y  to fall.
The a v e r a g e  (23,000) c o u l d  t h e n  be  u s e d  to e s t i m a t e  the 
a d m i n i s t r a t i v e  costs. Or, to b e  o n  t h e  sa f e  side, o n e  
c o u l d  g o  w i t h  the h i g h e r  n u m b e r  (30,000).

iThe D e p a r t m e n t  of L a b o r  J u l y  1, 1983, p o p u l a t i o n  
e s t i m a t e  is 4 64,460. T h i s  has b e e n  a d j u s t e d  d o w n  
by  a s e a s o n a l i t y  f a c t o r  of 1 . 0 1 9 6  to a r r i v e  a t  the 
M a r c h  31, 1983, e s t i m a t e  of * 5 6,000. T h e  s e a s o n a l i t y  
f a c t o r  w a s  a l s o  o b t a i n e d  f r o m  the D e p a r t m e n t  of Labor.

^ F r o m  the D e p a r t m e n t  o f  R e venue.

31-Q1LH



M EM O RAN DU M  
J a n u a r y  27, 1984 
Re: H B  478
P a g e  2

T o  b a s e  t h l «  a p p r o p r i a t i o n  on  an  o p t i m i s t i c  p r o j e c t i o n  
is n o t  a l l  b a d  b e c a u s e ,  as  p o i n t e d  o u t  b y  t h e  d e p a r t m e n t ,  a 
s i g n i f i c a n t  p o r t i o n  (about 50 to 60%) o f  the p r o g r a m  c o s t s  
a r e  a d i r e c t  f u n c t i o n  of  t h e  n u m b e r  o f  n e w  a p p l i c a t i o n s  
a c t u a l l y  r e c e l  /t3. S h o u l d  the n u m b e r  o f  n e w  a p p l i c a t i o n s  
fa l l  short, a p a r t  o f  t h e  m o n i e s  w i l l  l a p s e  p r o v i d e d  t h e r e  
is s e p a r a t e  a c c o u n t i n g  a n d  a p o l i c y  of h i r i n g  as t h e  n e e d  
a r i s e s .  R e s o u r c e s  in t h e  P u b l i c  S e r v i c e s  d i v i s i o n  w i l l  
p r o b a b l y  h a v e  t o  b e  c o m m i t t e d  e a r l y  i.n the i m p l e m e n t a t i o n  
of t h i s  p r o g r a m  a \ d , - c o n s e q u e n t l y ,  t h e s e  c o s t s  a r e  n e t  l i k e l y  
to b e  s e n s i t i v e  ti t h e  n u m b e r  o f  n e w  a p p l i c a t i o n s  r e c e i v e d .  
N e v e r t h e l e s s ,  t h e  3 t i v i t i e s  o f  t h e  P u b l i c  S e r v i c e s  d i v i s i o n  
w i t h  r e g a r d  to thi b i l l  m a y  s e r v e  to m a i n t a i n  o r  i n c r e a s e  _
a w a r e n e s s  o f  the P F l, p r o g r a m  in g e n e r a l  and, hence, d e c r e a s e  
the n e e d  for a s i m i l a r  b i l l  in t h e  future.

A  r o u g h  e s t i m a t e  o f  t h e  a d m i n i s t r a t i v e  c o s t  
s a v i n g s  of u s i n g  a 2 3 , 0 0 0  i n s t e a d  of  a 3 0 , 0 0 0  e s t i m a t e  of  
n e w  P F D  a p p l i c a t i o n s  is a b o u t  $ 6 0,000. In a d d i t i o n ,  the 
d i r e c t  c o s t s  of d i v i d e n d  p a y m e n t s  w i l l  be $ 2 , 7 0 3 , 0 5 0  lower.

A t t a c h m e n t  

P S D : k h



HB 478
Extension of 1983 PFD Filing Period 

Summary of Department of Revenue Estimates of Expenses

Total Admin.Svcs. Public Svcs. Enforcement

Personal Services

Travel

Contractual 
DP-CPU Time 

Communications 
Other

Subtotal 

Sv pplies

167454 

• 33500

62784

49796
32100

144680

2000

21354

1000

62784
2000

14300

79084

1000

55200

32500

- 0 -
30000
14600

44600

90900

- 0-
- 0-

17796
3200

20996

1000

TOTAL 347634 102438 132300 112896

LEGISLATIVE FINANCE DIVISION/p.s.d. 
1/26/84
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M E M O R A N D U M

M e m b e r s  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e

R e p r e s e n t a t i v e  A 1  A d a m s ,  C h a i r

H B s  4 7 8  a n d  5 1 6 :  E x t e n s i o n  of a p p l i c a t i o n  

p e r i o d  f o r  1 9 8 3  p e r m a n e n t  f u n d  d i v i d e n d s

I h a v e  i n t r o d u c e d  t h e  a b o v e  c a p t i o n e d  b i l l s  b e c a u s e  

m a n y  o f  m y  c o n s t i t u e n t s  c o n t a c t e d  m e  d u r i n g  t h e  i n t e r i m  

to l e t  m e  k n o w  tl.at t h e y  w e r e  u n a b l e  to f i l e  f o r  t h e i r  

1 9 8 3  d i v i d e n d  c n e c k s  b e c a u s e  of t h e  n a t u r e  o f  t h e i r  

s e a s o n a l  e m p l o y m e n t .  B e c a u s e  t h e  o r i g i n a l  d e a d l i n e  w a s  

J u n e  3 0 t h ,  m a n y  of m y  c o n s t i t u e n t s  w e r e  o u t  f i s h i n g  o r  
o t h e r w i s e  i n v o l v e d  w i t h  a c t i v i t i e s  a w a y  f r o m  h o m e  in 

I s o l a t e d  a r e a s ,  a n d  t h e r e f o r e  t h e y  w e r e  n o t  a w a r e  of 

t h e  d e a d l i n e .

S i n c e  I h a v e  w o r k e d  c l o s e l y  w i t h  t h e  D e p a r t m e n t  of 

R e v e n u e  in t h e  d e v e l o p m e n t  of t h i s  l e g i s l a t i o n ,  I do 

n o t  a n t i c i p a t e  t h a t  t h i s  p r o b l e m  w i l l  o c c u r  e v e r y  y e a r ,  

n e c e s s i t a t i n g  s i m i l a r  l e g i s l a t i o n  e a c h  s e s s i o n .  I a m  
c o n f i d a n t  t h a t  t h e  D e p a r t m e n t  w i l l  m a k e  e v e r y  e f f o r t  to 
i n s u r e  t h a t  A l a s k a n s  w h o  l e a v e  h o m e  f o r  w o r k  f o r  p a r t  

o r  a l l  o f  t h e  ftummer w i l l  h a v e  a d e q u a t e  o p p o r t u n i t y  to 

f i l e  f o r  t h e i r  y e a r l y  d i v i d e n d  c h e c k .

H B  4 7 8

H B  4 7 8  is t h e  b i l l  t h a t  a c t u a l l y  c h a n g e s  t h e  l a n g u a g e  
of t h e  s t a t u t e  to e x t e n d  t h e  d e a d l i n e  to M a y  15, 1 9 8 4 .  
H o w e v e r ,  a n  a p p l i c a n t  m u s t  h a v e  b e e n  a r e s i d e n t  o f  t h e  

s t a t e  f o r  s i x  m o n t h s  b e f o r e  M a r c h  31, 1 9 8 3 ,  t h e  d a t e  

t h a t  e s t a b l i s h e s  r e s i d e n c y  f o r  t h o s e  w h o  h a v e  a l r e a d y  

r e c e i v e d  a 1 9 8 3  d i v i d e n d .  T h u s ,  t h e  a p p l i c a t i o n  p e r i o d  

is e x t e n d e d  b u t  n o t  t h e  p e r i o d  f o r  e s t a b l i s h i n g  

r e s i d e n c y  in 1 9 8 3 .

T h e  b i l l  a l s o  p r o v i d e s  t h a t  o n l y  f u n d i n g  a p p r o p r i a t e d  

or a l l o c a t e d  f o r  1 9 8 3  d i v i d e n d s  c a n  be u s e d  to p a y  t h e

T O :  

F R O M : 

S U B  J .



d i v i d e n d  c h e c k s  o f  n e w  a p p l i c a n t s .  F u r t h e r *  it s t a t e s  

t h a t  d i v i d e n d s  w i l l  n o t  b e  p a i d  o u t  u n t i l  a f t e r  M a r c h  

1, 1 9 8 4  (so as n o t  to c o n f l i c t  w i t h  t h e  s c h e d u l e  f o r  

p a y i n g  d i v i d e n d s  f o r  o t h e r  y e a r s )  a n d  g i v e s  t h e  

D e p a r t m e n t  t h e  a u t h o r i t y  to p r o m u l g a t e  r e g u l a t i o n s  to 

i m p l e m e n t  t h e  b i l l .  T h e  b i l l  h a s  a n  i m m e d i a t e  
e f f e c t i v e  d a t e .

H B 5 1 6

H B  5 1 6  m a k e s  t h e  n e c e s s a r y  a p p r o p r i a t i o n s  to p a y  1 9 8 3  

d i v i d e n d s  to l a t e  f i l e r s .  T h e  f u n d i n g  p r o v i d e d  c o m e s  

f r o m  i n t e r e s t  e a r n e d  o n  t h e  p e r m a n e n t  f u n d  p r i n c i p a l  

d u r i n g  F Y  83. T h i s  is t h e  s o u r c e  o f  f u n d i n g  

e s t a b l i s h e d  in s t a t u t e  f o r  p a y m e n t  of p e r m a n e n t  f u n d  

d i v i d e n d s  ( s e e  A S  4 3 . 2 3 . 0 4 5 ( b ) ) .  A s  y o u  k n o w ,  5 0 %  of 

t h e  i n t e r e s t  e a r n e d  o n  t h e  p e r m a n e n t  f u n d  e a c h  y e a r  is 

e a r m a r k e d  f o r  p a y m e n t  o f  p e r m a n e n t  f u n d  d i v i d e n d s .

T h i s  p a s t  y e a r ,  ?:he D e p a r t m e n t  of R e v e n u e  '

u n d e r e s t i m a t e d  h o w  m u c h  t h e  i n t e r e s t  e a r n i n g s  w o u l d  be. 

T h e r e f o r e ,  t h e  l e g i s l a t u r e  a p p r o p r i a t e d  a p p r o x i m a t e l y  

$ 1 9  m i l l i o n  l e s s  f o r  d i v i d e n d s  t h a n  w h a t  h a s  a c t u a l l y  

t u r n e d  o u t  to b e  5 0 %  of i n t e r e s t  e a r n i n g s .  T h e  f u n d i n g  

p r o v i d e d  in t h i s  b i l l  c c ^ e s  f r o m  t h a t  $ 1 9  m i l l i o n .

$ 1 1 , 5 8 4 , 5 0 0  is t h e  a m o u n t  e s t i m a t e d  as n e c e s s a r y  to p a y  

t h e  d i v i d e n d s  of l a t e  f i l e r s .  O b v i o u s l y ,  it is 

d i f f i c u l t  f o r  t h e  D e p a r t m e n t  to e s t i m a t e  e x a c t l y  h o w  

m a n y  p e o p l e  w i l l  f i l e  d u r i n g  t h e  e x t e n d e d  d e a d l i n e  
p e r i o d .  T h i s  r e p r e s e n t s  t h e i r  b e s t  g u e s s  at t h i s  t i m e .  

A n y  f u n d i n g  n o t  u s e d  f o r  t h i s  p u r p o s e  w o u l d  l a p s e  at 

t h e  e n d  o f  FY 85.

\  $ 3 4 7 , 6 0 0  is a p p r o p r i a t e d  f o r  p r o c e s s i n g  t h e  d i v i d e n d

\ a p p l i c a t i o n s . I h a v e  i n s t r u c t e d  t h e  D i v i s i o n  of

 L e g i s l a t i v e  F i n a n c e  to r e v i e w  t h e  n e e d  f o r  t h e s e  f u n d s .

T h e r e  is a m e m o  in y o u r  f i l e  f r o m  t h e  D i v i s i o n  t h a t  
d i s c u s s e s  t h i s  a p p r o p r i a t i o n .  B a s i c a l l y ,  t h e  D i v i s i o n  
h a s  c o n c l u d e d  t h a t  t h e  a p p r o p r i a t i o n  a m o u n t  is 

n e c e s s a r y  if 3 0 , 0 0 0  a p p l i c a n t s  d o  a p p l y .  In t h e  e v e n t  

t h a t  t h e r e  a r e  f e w e r  a p p l i c a n t s ,  t h e  f u n d i n g  l a p s e s .  

T h e r e f o r e ,  t h e  r ^ p r o p r i a t i . o n  a m o u n t  f o r  a d m i n i s t r a t i o n  
s h o u l d  s t a n d .

T h e  b i l l  w o u l d  b e c o m e  e f f e c t i v e  o n  t h e  s a m e  d a t e  t h a t  a 

b i l l  e x t e n d i n g  t h e  d e a d l i n e  b e c o m e s  e f f e c t i v e .

P r o p o s e d  CS H B  5 1 6  ( F i n a n c e )

I a m  p r o p o s i n g  t h a t  w e  a c c e p t  t h e  d r a f t  CS in y o u r  
f i l e .  T h e  o n l y  c h a n g e  in t h e  C S  is t h a t  a n y  m o n i e s  

l e f t  o v e r  w o u l d  l a p s e  b a c k  to t h e  d i v i d e n d  f u n d  i n s t e a d  

of to t h e  g e n e r a l  f u n d .  I t h i n k  t h a t  t h i s  b e t t e r



p r e s e r v e s  t h e  i n t e n t  of t h e  p r o g r a m  s i n c e  t h e  f u n d i n g  

w o u l d  t h e n  b e  a v a i l a b l e  f o r  d i v i d e n d s  i n  f u t u r e  y e a r s  

i n s t e a d  of g e t t i n g  l o s t  i n  t h e  g e n e r a l  f u n d .  M o n e y  in 

t h e  d i v i d e n d  f u n d  is i n v e s t e d  b y  t h e  D e p a r t m e n t ' s  
T r e a s u r y  D i v i s i o n  a l o n g  w i t h  o t h e r  f u n d s .
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A n a ly s i  s

S i n c e  th e  m a j o r i t y  o f  t h e  e x p e n d i t u r e s  f o r  th e  r e o p e n in g  o f  t h e  f i l i n g  
p e r io d  w o u ld  be i n  FY  8 4 ,  a f i s c a l  n o te  w h ic h  w o u ld  be e f f e c t i v e  J u l y  1 , 
1 9 8 4  w o u ld  be i n a p p r o p r ia t e .  R a t h e r ,  a s p e c ia l  a p p r o p r ia t i o n  w i t h  a Ju n e  
3 0 , 1985  la p s e  d a te  w o u ld  a l lo w  t h e  fu n d s  t o  be e x pended  i n  F Y  84  and 
e a r ly  F Y  85 a s  th e  l e g i s l a t i o n  v/ould r e q u i r e .

T h e  a t t a c h e d  s c h e d u le  p r e s e n t s  th e  t c t a l  s p e c ia l  a p p r o p r ia t i o n  r e q u i r e d ,  
w i t h  an  a l l o c a t i o n  f o r  d iv id e n d s  and  a s e co n d  a l l o c a t i o n  t o  c o v e r  th e  
a d m i n i s t r a t i v e  e x p e n se  o f  t h e  D e p a r tm e n t  o f  Revenue  f o r  a d m in i s t e r in g  th e  
r e o p e n in g .  T h i s  summary s c h e d u le  and th e  d e t a i l e d  s c h e d u le s  p r e s e n te d  
f o r  e a ch  o f  t h e  t h r e e  o p e r a t io n a l  d i v i s i o n s  in v o lv e d  in  th e  PFD p ro g ra m  
a re  b a se d  on th e  f o l l o w i n g  key a s s u m p t io n s :

1 )  Th e  l e g i s l a t i o n  and t h e  s p e c ia l  a p p r o p r ia t io n  i s  s ig n e d  i n t o  la w  
by t h e  end o f  F e b r u a r y ,  1 9 8 4 .

2 )  Th e  D e p a r tm e n t  o f  R e v e n u e  i s  t o  pay o r  deny  a l l  a p p i ' r a n t^  
f i l i n g  d u r in g  th e  e x te n d e d  p e r io d  by Ju n e  3 0 , 1 9 8 4 . T h i s  
e x p e d ite d  p r o c e s s in g  m in im iz e s  t h e  p o s s i b i l i t y  o f  p u b l i c  
c o n f u s i o n  b e tw een  t h e  1983  r e o p e n in g  and th e  1984  PFD  f i l i n g  
r e q u ir e m e n t .  Th e  1984  f i l i n g  p e r io d  i s  fro m  Ju n e  1 th r o u g h  
S e p te m b e r  3 0 , 1 9 8 4 . Any o v e r la p  o f  th e s e  tw o p e r io d s  i s  g o in g  
t o  c r e a t e  a g r e a t  d e a l o f  u n n e c e s s a r y  c o n f u s io n  and r e s u l t a n t  
a d d i t i o n a l  c o s t s  t o  t h e  p ro g ra m .

3 )  A l l  e s t im a te s  a r e  b a se d  on a c o n s e r v a t iv e  e s t im a te  o f  th e  
p o t e n t i a l  l a t e  f i l e r s  o f  3 0 ,0 0 0 ,  r o u g h ly  th e  d i f f e r e n c e  betw een  
th e  num ber o f  1982  a p p l i c a n t s  and  t h e  num ber o f  t i m e l y - f i l e d  
1983  a p p l i c a n t s .  I f ,  i n  f a c t  t h e  t o t a l  a p p l i c a n t s  t u r n s  o u t  to  
be l e s s ,  some c o s t s ,  s u c h  a s  p e r s o n a l s e r v i c e s  i n  A d m in i s t r a t iv e  
S e r v i c e s  and E n fo r c e m e n t  and d a ta  p r o c e s s in g  w i l l  be l e s s .
O t h e r  e x p e n d i t u r e s ,  s u c h  as fo rm s  c o s t ,  r u r a l  a s s i s t a n c e  and 
a d v e r t i s i n g  w i l l  have a lr e a d y  been m ade. I t  i s  th e  i n t e n t i o n  o f  
t h e  D e p a r tm e n t  t h a t  a l l  a d m i n i s t r a t i v e  c o s t s  a p p r o p r ia t e d  be 
s e p a r a t e ly  a c c o u n te d  f o r  and any b a la n c e s  la p s e d  when th e  
p ro g ra m  i s  c o m p le te d .
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E x t e n s io n  o f  1983  PFD F i l i n g  P e r io d  

PFD RRU
Summary o f  e s t im a te d  a d d i t i o n a l  c o s t  

J a n u a r y  1 6 ,  1984

D i r e c t  c o s t s  o f  a d d i t i o n a l  d iv id e n d s
(E s t im a t e d  3 0 ,0 0 0  a p p l i c a n t s  X $ 3 8 6 .1 5 )  =

A d m i n i s t r a t i v e  c o s t s  o f  re o p e n in g  and e x p e d i te d  p r o c e s s in g :

A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n
( A p p l i c a t i o n  p r o c e s s in g ,  d a ‘ ? p r o c e s s i n g )  $ 1 0 2 ,4 3 8

P u b l i c  S e r v i c e s  D i v i s i o n  (R u r a l  a s s i s t a n c e  
o u t r e a c h  p ro g ra m , s t a te w id e  a d v e r t i s i n g ,
S e r v i c e  C e n te r  a s s i s t a n c e ,  t e le p h o n e
a s s i s t a n c e )  $ 1 3 2 ,3 0 0

E n fo r c e m e n t  D i v i s i o n  (R e v ie w  and  i n v e s t i ­
g a t io n  o f  p o t e n t ia l  f r a u d u le n t / e r r o n e o u s ly  
f i l e d  a p p l i c a t i o n s )  $ 1 1 2 ,8 9 6

TO TA L a d i n i n i s t r a t i  ve c o s t s

$ 1 1 ,5 8 4 ,5 0 0

$ 3 4 7 ,6 3 4

TO TA L e s t im a te d  a d d i t i o n a l  c o s t  o f  r e o p e n in g  1983  
f i l i n g  p e r io d



E x t e n s io n  o f  1 9 8 3  PFD F i l i n g  P e r io d  
PFD BRU E s t im a t e d  A d d i t i o n a l  C o s t  
A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  

Ja n u a r y  1 6 , 1984
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The  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  i s  r e s p o n s ib le  f o r  th e  p h y s i c a l  p r o c e s s in g  o f  PFD 
a p p l i c a t i o n s ,  fro m  o p e n in g  th e  in c o m in g  m a il  t o  r e le a s in g  th e  a c t u a l  c h e c k s .  T h i s  i n c l u d e s  
b a t c h i n g ,  m i c r o f i l m i n g ,  d a t e - s t a m p in g ,  a f f i x i n g  a d o cu m e n t l o c a t o r  num ber f o r  l a t e r  
r e t r i e v a l ,  r e v ie w in g  f o r  e r r o r s  and c o m p le te n e s s  and c o d in g  f o r  d a ta  c a p t u r e .  The  d i v i s i o n  
i s  a ls o  r e s p o n s ib le  f o r  fo rm s  p r o d u c t io n  and  m anagem ent, d e s ig n in g ,  c r e a t i n g ,  m o d if y in g  and 
m a in t a in in g  t h e  m y r ia d  d a ta  p r o c e s s in g  p ro g ra m s  t h a t  make up th e  PFD d a ta  p r o c e s s in g  s y s te r i  
and f o r  p r o c e s s i n g ,  b a la n c in g  and c e r t i f y i n g  th e  a c t u a l  c h e c k  r u n s ,  i n c l u d i n g  a l l  a c c o u n t in g  
f u n c t i o n s ,  and  c a n c e l l a t i o n  and s u b s e q u e n t  r e i s s u e  o f  r e tu r n e d  w a r r a n t s .

A l th o u g h  th e  m a j o r i t y  o f  th e  e x t r a  p r o c e s s in g  e f f o r t  w o u ld  be a b s o rb e d  by e x i s t i n g  s t a f f ,  
t  e re  a re  c e r t a i n  d i r e c t  c o s t s  t h a t  a r e  u n a v o id a b le  s u ch  a s  fo rm s  c o s t  and p o s ta g e .  A l s o ,  
s in c e  t h i s  r e p r e s e n t s  an a d d i t i o n a l  demand on  th e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n ' s  m a in fra m e  
c o m p u te r ,  th e  D e p a r tm e n t  o f  Revenue  v/ou ld  be b i l l e d  f o r  t h e  ad. I t i o n a l  CFU ru n  t im e .  T h i s  
am ount o f  $ 6 2 ,7 8 4  w o u ld  be t r a n s f e r r e d  t o  t h e  D e p a r tm e n t o f  A d m in i s t r a t io n  by a r e im b u r s a b le  
s e r v i c e s  a g re e m e n t b a sed  on a c t u a l  u s e .

To  e x p e d i t e  t h e  p r o c e s s in g ,  so t h a t  a l l  a p p l i c a t i o n s  w o u ld  be on f i l e ,  r e v ie w e d , and e i t h e r  
p a id  o r  d e n ie d  by J u n e  3 0 , 1 9 8 4 , t h r e e  p a r t - t i m e  e m p lo y e e s  a re  needed  fro m  a p p r o x im a te ly  
M a rch  1 th r o u g h  J u n e  3 0 , 1984 a t  a t o t a l  c o s t  o f  $ 2 1 ,3 5 4 .

The  s c h e d u le  b e lo w  d e t a i l s  th e  e s t im a te d  c o s t s .

P e rs o n a l S e r v i c e s

3 R e v e n u e  S c a n n e r s ,  R 9 , 0 $ 1 , 6 4 9 /M o n th
p lu s  $ 1 3 0 .5 0 / M o n th  i n  b e n e f i t s  f o r  4 m o n th s  $ 2 1 ,3 5 4

F o r  m a il o p e n in g ,  d i s t r i b u t i o n ,  a f f i x i n g  d o cu m e n t l o c a t o r  
n u m b e r, b a t c h i n g ,  s c a n n in g  f o r  e r r o r s ,  m is s in g  i n f o r m a t io n ,  
c o r r e s p o n d e n c e  V i ith  a p p l i c a n t s  f o r  m is s in g  i n f o r m a t io n ,  
i d e n t i f y i n g  p o t e n t i a l  E n fo r c e m e n t  i n v e s t i g a t i o n  c a s e s  b a sed  
on p r e d e te r m in e d  c r i t e r i a ,  d a t a - c a p t u r e ,  v e r i f i c a t i o n  o f  d a ta  
c a p t u r e d ,  m a in t a in in g  a c c o u n t in g  c o n t r o l : ,  on paym ent r u n s ,  
b a la n c in g  r u n s ,  r e t r i e v a l  and f i l i n g  o f  a p p l i c a t i o n s . .

T r a v e l  1 ,0 0 0

A r r a n g in g  f o r  e x p e d i te d  p r i n t i n g  o f  v a r io u s  fo rm s , 
c o o r d i n a t i o n  o f  p r o c e s s  ng new a p p l i c a t i o n s  w it h  A n ch o ra g e  
f i e l d  o f f i c e .
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E x t e n s io n  o f  1 9 8 3  PFD F i l i n g  P e r io d  

PFD BRU 
E s t im a t e d  A d d i t i o n a l  C o s t  

P u b l i c  S e r v i c e s  D i v i s i o n  Com ponent

The  P u b l i c  S e r v i c e s  D i v i s i o n  i s  ch a r g e d  w it h  a s s i s t i n g  t h e  p u b l i c  i n  m e e t in g  
th e  a p p l i c a t i o n  re q u ir e m e n ts  o f  th e  PFD p ro g ra m . T h i s  a s s i s t a n c e  com es i n  
s e v e r a l  f o r m s ;  a )  w a lk - in  a s s i s t a n c e  a t  t h r e e  s e r v i c e  c e n t e r s  i n  th e  s t a t e ,  b )  
t o l l  f r e e  te le p h o n e  s e r v i c e ,  c )  a s s i s t a n c e  p r o v id e d  a t  s e le c t e d  s h o p p in g  m a l ls  
on w e e k e n d s , and d )  s c h e d u le d  a s s i s t a n c e  i n  s e l e c t e d  r u r a l  co m m u n it ie s  
th r o u g h o u t  th e  s t a t e .

T h i s  D i v i s i o n  w i l l  c o n d u c t  an  a d v e r t i s i n g  ca m p a ig n  a im e d  a t  r e a c h in g  th o s e  
e l i g i b l e  i n d i v i d u a l s  t h a t  w ere  u n a b le  t o  f i l e  d u r in g  t h e  o r i g i n a l  f i l i n g  
p e r io d .  I t  i s  a n t i c i p a t e d  t h a t  t h i s  ca m p a ig n  w i l l  r e l y  h e a v i ly  on p u b l i c  
s e r v i c e  a n n o u n ce m e n ts  c o u p le d  w ith ' e y e - c a t c h i n g  p o s t e r s  t h r o u g h o u t  t h e  s t a t e .  
A p p r o x im a te ly  h a l f  o f  th e  a d v e r t s in g  e x p o s u re  w i l l  be u se d  f o r  l o c a l  
a d v e r t i s i n g  j u s t  p r i o r  t o  t n e  s c h e d u le d  v i s i t s  t o  th e  r u r a l  c o m m u n it ie s .

D u r in g  th e  f i l i n g  p e r io d  and p r i o r  t o  paym ent t h i s  D i v i s i o n  a t te m p ts  t o  
r e s o lv e  any prob lem ^  th e  a p p l i c a n t s  nv.■> e n c o u n t e r  w it h  t h e  p ro g ra m  i n c l u d i n g  a 
ch a n g e  o f  a d d r e s s .

B e lo w  p le a s e  f i n d  a b reakdow n o f  th e  e s t im a te d  c o s t s :

P e rs o n a l S e r v i c e s

5 Ta x  E x a m in e rs  I / I  I (R a n g e  1 0 / 1 2 )  f o r  3 m o n th s  
T h i s  s t a f f  w i l l  be u s e d  f o r  a u g m e n tin g  
th e  s e r v i c e  c e r . te r s
(1 5  m o n th s  0 $ 2 ,4 0 0 )  $ 3 6 ,0 0 0

4 Tax  E x a m in e r  I / I  I (R a n g e  1 0 / 1 2 )  f o r  2 m o n th s  
T h i s  s t a f f  w i l l  be u se d  f o r  th e  r u r a l  
a s s i s t a n c e  program
(8  m o n th s  0 $ 2 ,4 0 0 )  1 9 ,2 0 0

$ 5 5 ,2 0 0

T r a v e l

T r a n s p o r t a t i o n  $ 2 6 ,0 0 0
P e r  D iem  6 ,5 0 0

3 2 ,5 0 0

C o n t r a c t u a l  S e r v i c e s

A d v e r t i s i n g  $ 1 4 ,6 0 0
( R a d i o ,  T . V . ,  N e w spaper and P o s t e r s )

T e le p h o n e  3 0 ,0 0 0
( T o l l  F r e e  Z e n i t h  Num bers -  a p p r o x im a te ly

$ 1 0 ,0 0 0  a m o n th ) 4 4 ,6 U U

T o t a l  P u b l i c  S e r v i c e s  D i v i s i o n  C o s t s  $ 1 3 2 .3 0 0
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E s t im a t e d  A d d i t i o n a l  C o s t  fc^  th e  E n fo r c e m e n t  D i v i s i o n

Ja n u a r y  1 3 , 1984

P ro g ra m  A n a ly s i s

T h e  im p a c t  o f  t h i s  b i l l  on th e  E n fo r c e m e n t  D i v i s i o n  i s  s t r i c t l y  d e p e n d e n t  on 
th e  num ber o f  a p p l i c a t i o n s  f l i e d  u n d e r  th e  e x te n d e d  d e a d l in e  and th e  
c o r r e s p o n d in g  num ber o f  i n v e s t i g a t i o n s  w h ich  a re  l i k e l y  t o  be n e c e s s a r y .  I f ,  
a s  a m a t t e r  o f  p o l i c y ,  we ch o o s e  n o t  to  i n v e s t i g a t e  any o f  th e  a1 p l i c a t i o n s  
f i l e d  u n d e r  th e  e x te n d e d  d e a l i n e ,  we c o u ld  p r o b a b ly  a b s o rb  th e  i  , c i d e n t i a l  
i n c r e a s e d  w o rk lo a d  in  s to p  paym ent r e q u e s t s  and g a rn is h m e n ts  w it h  c u r r e n t  
s t a f f .  H o w e v e r, t h i s  p o l i c y  w o u ld  l i k e l y  r e s u l t  i n  a s u b s t a n t i a l  num ber o f  
f r a u d u l e n t  or e r r o n e o u s  f i l i n g s  b e in g  p a id .  T h e r e f o r e ,  f o r  th e  o v e r a l l  
i n t e g r i t y  o f  th e  p ro g ra m  i t  i s  e s s e n t ia l  some i n / e s t i g a t i v e  e f f o r t  be  ro c u s e d  
on a p p l i c a t i o n s  f i l e d  u n d e r  th e  e x te n d e d  d e a d l in e .

T h e  m o s t p o s i t i o n s  we w o u ld  l i k e l y  be a b le  to  e f f i c i e n t l y  a b s o rb  w o u ld  be f i v e  
I n v e s t i g a t o r s ,  one  in  A n ch o ra g e  and f o u r  in  J u n e a u .  W ith  th e  s u p p le m e n ta l 
c l e r i c a l  s u p p o r t ,  one C le r k  T y p i s t  e ach  in  A n ch o ra g e  and J u n e a u ,  v/e w o u ld  
l i k e l y  be a b le  t o  have o u r  i n v e s t i g a t o r s  co m p le te  20 i n v e s t i g a t i o n s  p e r  w eek.

C l e r i c a l  s t a f f  i s  needed to  a nsw er in co m in g  te le p h o n e  c e l l s ,  r e q u i s i t i o n  
s u p p l i e s ,  e n t e r  u p d a te d  in f o r m a t io n  on PFD  f i l e s ,  f i l e  c a s e s ,  ty p e  
c o r r e s p o n d e n c e ,  i n c l u d i n g  d e n ia l  l e t t e r s  and i n q u i r i e s  f o r  in f o r m a t io n ,  
p r o v id e  g e n e ra l s u p p o r t  f o r  u r  i n v e s t i g a t i v e  s t a f f .

A s su m in g  we ca n  h i r e  p e rs o n n e l and have e q u ip m e n t  i n s t a l l e d  by th e  s e co n d  week 
o f  M a r ch , 1 9 8 4 , t h i s  le a v e s  a l i t t l e  ov«.-r 14 weeks o f  re v ie w  t im e  p r i o r  to  th e  
J u n e  21 d a ta  e n t r y  d e a d l in e  r e q u ir e d  by th e  paym ent d e a d l in e  o f  Ju n e  3 0 ,
1 9 8 4 . I f  e a ch  o f  u ie  f i v e  i n v e s t i g a t o r s  ca n  co m p le te  i n v e s t i g a t i o n s  on 20 
a p p l i c a t i o n s  p e r  week f o r  14 w e ek s , 1400 a p p l i c a t i o n s  w o u ld  be re v ie w e d . Our 
d e n ia l  r a t e  i s  e s t im a te d  to  be 40% o f  th o s e  s e le c t e d  f o r  re v ie w . I f  1400 w ere 
r e v ie w e d ,  th e n  a p p r o x im a te ly  560 w o u ld  be d e n ie d .  We w o u ld  e s t im a te  a 10-11%  
a p p e a l r a t e ,  r e s u l t i n g  in  5 5 -6 0  a p p e a ls .

O nce  th e  i n v e s t i g a t i o n s  a re  c o m p le te ,  we w o u ld  keep  th e  two PFD I n v e s t i g a t o r  
I I  p o s i t i o n s  f o r  up to  two m o n th s e a c h ,  w ith  th e  c l e r i c a l  s u p p o r t ,  in  o r d e r  to  
h e lp  r e s o lv e  a p p e a ls  a t  th e  in fo r m a l c o n f e r e n c e  l e v e l .

Th e  E n fo r c e m e n t  D i v i s i o n  re v ie w  p r o c e s s  i s  th e  o n ^  pai c o f  th e  c u r r e n t  
p ro g ra m  w h ic h  g e n e r a te s  a c t u a l  o v e r a l l  c o s t  s a v in g s  to  th e  PFD  p ro g ra m . Th e  
m o n ie s  s a v e d  by i d e n t i f y i n g  i n v a l i d  o r  f r a u d u le n t  a p p l i c a t i o n s  have 
h i s t o r i c a l l y  e x ce e d e d  th e  c o s t  o f  th e  r e v ie w s . In  t h i s  c a s e ,  g iv e n  th e  
s c e n a r io  d e s c r ib e d  a b o v e , th e  p o t e n t ia l  s a v in g s  to  th e  PFD  p ro g ra m  w o u ld  be 
$ 3 8 6 .1 5  x 560 = $ 2 1 6 ,2 4 4  o r  192% o f  th e  r e q u e s te d  b u d g e t  o f  $ 1 1 2 ,8 9 6 .



C o m p u ta t io n s

P e r s o n a l  S e r v i c e s  (1 0 0 )

P FD  I n v e s t i g a t o r  I I  (R 1 3 )
PFD I n v e s t i g a t o r  I (R 1 2 )
C le r k  T y p i s t  I I I  (R 0 8 )

T o t a l  P e rs o n a l S e r v i c e s  (1 0 0 )

C o n t r a . 'c u a l  S e r v i c e  (3 0 0 )

T e le p h o n e

2 f o r
3 f o r  
2 f o r

6 m onths 
4  m o n th s  
6 m onths

0 $ 2 ,8 0 0 /m o . 
0 $ 2 , 6 4 5/m o . 
0 $ 2 , 130/m o .

S u p p l ie s  (4 0 0 )

S t a t i o n e r y ,  e n v e lo p e s ,  and  o f f i c e  s u p p l ie s

$ 3 3 ,6 0 0  
3 1 ,7 4 0  
2 5 ,5 6 0

9 0 ,9 0 0

T e le p h o n e  p u r c h a s e 4 ph o n e s 0 $ 60 240
I n s t a l l a t i o n  -  Ju n e a u 4 ph o n e s 0 $ 90 360
L o c a l  C e n t r e x  -  Ju n e a u  4 f o r 6 m o n th s 0 $ 4 6/m o. 1 ,1 0 4

Ju n e a u  1 f o r 2 m o n th s 0 $ 4 6/m o. 92
Lo n g  D is t a n c e  -  A n ch o ra g e 6 m onths 0 $1 ,0 0 0 /m o . 6 ,0 0 0
Lo n g  D is t a n c e  -  Ju n e a u 4 m onths 0 $ 2 , 000/m o . 8 ,0 0 0
Lony  D is t a n c e  -  Ju n e a u 2 m onths 0 $1 .,000/m o. 2 ,0 0 0

C o m p u te r T e r m in a ls

I n s t a l l a t i o n 1 te r m in a l 0 $ 2 ,0 0 0 2 ,0 0 0
R e n ta l  1 t e r m in a l f o r 6 m onths 0 $ 200/m o. 1 ,2 0 0

) t a l  C o n t r a c t u a l  S e r v i c e s  (3 0 0 ) 2 0 ,9 9 6

1,000

T o t a l  E n fo r c e m e n t  D i v i s i o n 1112,896



Add n e w  sections to read:

* Section 2. AS 43.23.025 is amended to read:

Sec. 43.23.025. AMOUNT OF DIVIDEND. By October (DECEMBER] 1 of each 

year the commissioner shall give public notice of the value of each

permanent fund dividend for that year. The commissioner shall determine

the va l u e  of a permanent fund dividend by

(1) determining the amount of income of the Alaska permanent 

fund transferred to the dividend fund under AS 43.23.045(b) during 

the current year;

(2) determining the number of individuals eligible to receive a 

dividend payment for the current »vi»r; and

(3) dividing the amount determined in (1) of this section by the 

amount determined in (2) of this section.

* Section 3. AS 43.23.055 is amended to read:

Sec. 43.23.055. DUTIES OF THE DE P A R T M E N T . The department shall

(1) annually pay permanent fund dividends from the dividend fund;

(2) adopt regulations under the Aministrative Procedure Act (AS 44.62) 

that establish procedures and time limits for claimin'?' a permanent fund 

dividend; the department shall set the time limit for applications

for permanent fund dividends so that the number of eligible applicants 

is determined by October Td ECEMBER^ 1 of the year for which the 

dividend is declared and permanent fund dividends for a year are paid before 

April 30 of the year following that year;

(3) adopt regulations under the Aministrative Procedure Act (AS 44.62) 

that establish procedures and time limits fr an individual upon emancipation 

or upon reaching majority to apply for permanent fund dividends not received 

during minority because the parent, guardian, or other authorized 

representative did not apply on behalf of the individual; and

(4) assist residents of tie state, particularly in rural areas, who

because of language, disability, or inaccessibility to public transportation

need assistance to establish eligibility and to apply for permanent fund 

dividends.

Section 4. This Act takes effect immediately In accordance with 

AS 01.10.070(c).
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