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M E M B E R S  P R ESE NT

S e n a t o r  Fahrenkamp, Chairman- 
S e n a t o r  Ziegler, V i c e  Chair m a n  
S e n a t o r  Elia son 
S e n a t o r  Paul F i s c h e r  
Se n a t o r  V i c  Fischer 
S e n a t o r  M u l c a h y  
S e n a t o r  S t u r g u l e w s k i

Hearing: SRI - to e s t a b l i s h  a Special A g r i c u l t u r e  Committee

M e e t i n g  was c a l l e d  to o rde r by C h a i r m a n  Fahrenkamp.

R i c k  J o h n s o n , aide to S e n a t o r  Moss; R i chard B a m s e y , aide to Senator  
Kerttula; and S e n a t o r  K e r t t u l a  p r e s e n t e d  t e s t i m o n y  in support of e s t a b l i s h i n g  
a S p e c i a l  A g r i c u l t u r e  Committee. The Special Commit tee will operate both  
during the sess ion and interim, and will expire after the 13th Legisl a t u r e  
(Jan. 20, 1984). Also the C o m m i t t e e  will be looking at broad p r o b l e m  and 
issue areas, m a k i n g  r e c o m m e n d a t i o n s  for n ee ded legislation, and studying 
current ag i m p l e m e n t a t i o n  efforts. The Co mmittee will not be g e tting 
r e f e r r a l s  or t a k i n g  a c v i o n s  on p e nding l e g i s l a t i o n — that f u n c t i o n  will 
remain w i t h  the R e s o u r c e s  Committee. S e n a t o r  K e r t t u l a  stated that the 
S h e f f i e l d  A d m i n i s t r a t i o n  has v o i c e d  support for g e t t i n g  A l a s k a n  agric u l t u r e  
to the point of p r o d u c i n g  some*of our own food needs. Therefore, it is 
n e c e s s a r y  that the L e g i s l a t u r e  take a l eaders hip position. The Commi t t e e  
would f u n c t i o n  as an i n f o r m a t i o n a l  arm and an adjunct to the standing 
c o m m i t t e e .

S e n a t o r  Z i egler m o v e d  SR 1 witn i ndividual r e c o m m e n d a t i o n s  and as ked  
un a n i m o u s  consent. The C o m m i t t e e  u n a n i m o u s l y  p assed the bill from Committee.

S e n a t o r  F a h r e n k a m p  s tated that all chairmen will be n o t i f i e d  by letter 
of b i l l s  to be r e f e r r e d  to t h e i r  subcommittee.

S e n a t o r  F a h r e n k a m p  a p p o i n t e d  Senator M u l c a h y  as c h a i r m a n  along with 
S e nat or E l i a s o n  and S e n a t o r  G i l m a n  to serve on the F i s h e r i e s  S u b c o m m i t t e e  
of the R e s o u r c e  Committee.

S e n a t o r  F a h r e n k a m p  i n v i t e d  all m e m b e r s  of the Senate R e s o u r c e s  C o m m ittee  
to a t t e n d  the I n t e r n a t i o n a l  Confer e n c e  on Coal, M i n e r a l s  and Pet roleum  
m e e t i n g  in Anchorage. F e b r u a r y  16 - 17, 1983

M e e t i n g  a d j o u r n e d  3:20 p.m.



JUSTIFICATION OF NEED 

SENATE SPECIAL COMMITTEE FOR 

ALASKAN AGRICULTURE

In 1975, economist J. Edwin Paris and Farm Foundation Director R. J. 

Hildreth submitted a report to the Federal State Land Use Planning 

Commission recommending the development of a large-scale agricultural 

demonstration area in Alaska to test the feasibility of large scale grain 

production.* This recommendation resulted in the development of the 

Delta I Agricultural Project in the interior of Alaska. In short, this

project showed that large-scale grain production in Alaska is feasible, if 

an agriculture infrastructure which allows economies of scale is developed. 

Since that time, the Governor's office and the Legislature have further 

committed themselves to the financing and administration of the development 

of the integral parts of an infrastructure. However, working under the 

handicap of a paucity of agronomic data for Alaskan lands, and the lack of 

a single strong renewable resource development department within the state 

administration, development has reached a point where there is strong 

disagreement between the Governor and the Legislature concerning the 

necessity of individual infrastructural components.

1 Faris and Hildreth, Considerations for Development of Alaska's 

Agricultural Potential, Commission Study number 14, Federal-State Land Use 

Planning Commission for Alaska, 1977. J. Edwin Faris is head of the 

Department of Agricultural Economics and Rural Sociology at Clemson 

University. R. J. Hildreth is managing director of the Farm Foundation, 

Chicago, Illinois.



This disagreement is an example of possible future conflicts in other

agricultural areas if a knowledgeable working relationship is not

developed. In order to facilitate this relationship, and yet allow each

branch to maintain its own autonomy, it is proposed that there be created a

Senate special committee on Alaskan agriculture. •% #

This committee would, if approved, have the authority to research projects, 

hol.d public hearings, and initiate investigations concerning implementation 

of legislative intent regarding agricultural development.

The purpose of this authority is to enable the committee to determine the 

needs of the industry and introduce legislation which would expedite the 

smooth development and completion of Alaska's agriculture industry.

Example of this committee's work would be: first, to determine problem

areas in the agriculture loan programs. Second, to hold public hearing.'; in

the various agricultural communities to determine if the borrowing

requirements of the industry are being met. Third, to conduct

investigations to determine if legislative intent is being followed by the 

concerned state loan agencies. Fourth, to research the more successful 

agriculture loan programs in other states. Last, to determine the need for 

legislatively mandated changes in current programs.

It will be necessary for this committee to work during the interim as well 

as the session. The majority of all research hearings and investigations 

will be conducted during the interim. During the session, the committee



will have legislation drafted and introduced. Support for legislation 

would be provided by back-up materials and witness testimony.

Problem areas and issues which could be considered are:

1. The aforementioned loan programs for farmers and processors.

2. Land disposal means (agriculture use).
%

3.'« Development of reindeer herds.

4. Agriculture research needs, University of Alaska.

5. Agriculture transportation, needs and facilities.

6. Livestock development means and methods.

7. Red meat processing facilities, inspection and grading.

8. Work up factual agriculture revenue forecasts.

9. Creation of a marketing agency for Alaskan products.

10. In-state fertilizer development.

11. Make recommendations c o n c e r n i n g  creation of a department to handle 

agriculture concerns.

12. Work with the Departme.iC of Fish and Game concerning conflicts.

The ultimate goal and objective of this committee is to improve and

expedite the development of an Alaskan Agricultural Industry. It should 

not be construed as reflection upon *he work performed in the House and 

Senate Resources Committees. Both have worked extremely hard to bring 

Alaskan Agriculture to its present level. However, it is deemed chat the 

industry has developed to the point where further growth will warrant the 

complete attention of a special committee.



Resources Committee
Pouch V 

Slate Capitol 
Juneau, Alaska 99811

T O :  S e n a t e  R e s o u r c e s  C o m m i t t e e

F R O M :  S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

R E: C o m m i t t e e  M e e t i n g ,  J a n u a r y  28, 1 9 8 3

D A T E :  J a n u a r y  2 6 ,  1 9 8 3

T h e  C o m m i t t e e  w i l l  m e e t  at 3 : 0 0  P M  in t h e  B e l t z  R o o m  on F r i d a y ,  

J a n u a r y  2 8  to a d d r e s s  t h e  f o l l o w i n g :

1) S R  1, E s t a b l i s h i n g  a S e n a t e  S p e c i a l  A g r i c u l t u r e  C o m m i t t e e .

A  h e a r i n g  w i l l  b e  h e l d  o n  the r e s o l u t i o n .  W i t n e s s e s  t h u s

..far i n c l u d e  S e n a t o r  M o s s  a n d  S e n a t o r  K e r t t u l a .  It is h o p e d  

t h a t  f i n a l  a c t i o n  b y  t h e  C o m m i t t e e  c o u l d  b e  t a k e n  at t h i s  
t i m e  .

T h e  r e s o l u t i o n  w o u l d  a u t h o r i z e  a s p e c i a l  c o m m i t t e e  to c o n ­

d u c t  h e a r i n g s  a n d  i n v e s t i g a t i o n s  i n t o  t h e  p r o b l e m s  a n d  

o p p o r t u n i t i e s  i n v o l v e d  in a g r i c u l t u r a l  d e v e l o p m e n t  in A l a s ­

k a ,  to m a k e  r e c o m m e n d a t i o n s  to t h e  L e g i s l a t u r e  r e g a r d i n g  

p o s s i b l e  a d m i n i s t r a t i v e  a n d  l e g i s l a t i v e  a c t i o n s  a n d  to 

t r a c k  i m p l e m e n t a t i o n  of o n - g o i n g  p r o j e c t s  a n d  p r o g r a m s .

T h e  S p e c i a l  A g r i c u l t u r e  C o m m i t t e e  w o u l d  o p e r a t e  d u r i n g  

a n d  b e t w e e n  s e s s i o n s  u n t i l  J a n u a r y  20, J. 9 8 5 .  M e m b e r s  of 

t h e  S p e c i a l  C o m m i t t e e  w o u l d  b e  a p p o i n t e d  b y  t h e  P r e s i d e n t  

o f  t h e  S e n a t e .

P o s s i b l e  i s s u e s  a n d  p r o b l e m s  to b e  s t u d i e d  by t h e  S p e c i a l  

C o m m i t t e e  a r e  i d e n t i f i e d  i n , t h e  a t t a c h e d  s t a t e m e n t  b y  t h e  

b i l l ' s  s p o n s o r .  A l s o  a t t a c h e d  fo.r y o u r  i n f o r m a t i o n  a r e  

c o p i e s  of a r e p o r t  to t h e  G o v e r n o r  f r o m  t h e  A g r i c u l t u r a l  

P o l i c y  T a s k  F o r c e ,  a n  a r t i c l e  o n  s u b a r c t i c  a g r i c u l t u r e  by 

Dr. L e w i s  a n d  D r .  T h o m a s  a n d  a n  a r t i c l e  o n  the' h i s t o r y  of 

A m e r i c a n  A g r i c u l t u r e  by H i r a m  D r a c h e .

2) E s t a b l i s h m e n t  o f  a F i s h e r i e s  S u b c o m m i t t e e  of t h e  R e s o u r c e s  

C o m m i t t e e .  It is h o p e d  t h a t  m e m b e r s  c o u l d  be a p p o i n t e d ,  

a n d  an i n i t i a l  r e f e r r a l  of b i l l s  f r o m  t h e  C o m m i t t e e  d e a l i n g  

w i t h  f i s h e r i e s  i s s u e s  c o u l d  .be c o m p l e t e d  at t h e  m e e t i n g .

3) I n t e r n a t i o n a l  C o n f e r e n c e  on C o a l ,  M i n e r a l s  a n d  P e t r o l e u m ,

A n c h o r a g e ,  F e b r u a r y  1 6 r l 7 .  A d i s c u s s i o n  of C o m m i t t e e  m e m b e r s  

a t t e n d a n c e  at t h e  c o n f e r e n c e  is s c h e d u l e d .



Subject: Senate Special Agricultural Committee

To: Senator John Sackett, Chairman
Finance
Senator Jan Faiks, Chairman 
Rules

From: Senator Jay Kerttula, Senate President

Off i ci al  Bus i ne s s

MEMORANDUM 

February 3, 1983

Senate

Office of tde President Pouch v
' '  State Capitol

J uneau ,  Al aska 99811

Please note the attached memorandum for todays bill. The source of 
funding is the interim standing committee's lapsed funds. The Senate 
Special Agricultural Committee allocation through June 30th is 
$30,000.00. Enclosed is a rough draft of their budget.



W M *

SENATOR 

H. PAPPY M O S S  
PO. BOX 162 

DELTA JUNCTION. ALASKA 9 9 7 3 7  
1907)895-4 384

A l a s k a  B t a t e  l e g i s l a t u r e

' r.n-

-

B t a t e  B e n a t e

WHILE IN JUNEAU 
POUCH V 

JUNEAU. ALASKA 
99eii 

S 0 7 ) 465-4921

M E M O R A N D U M DATE: February 1, 1983

SUBJECT: FY 83 Budget - Senate Special Agricultural Committee

TO: The Honorable Jalmar Kerttula
President of the Senate

FROM: Senator H. Pappy Moss, Chairman 
Senate Transportation Committee

l*tA

Following is the proposed budget for the Senate Special Committee on 
Agriculture for the remainder of FY 83:

Code 100

Personal Services $44,000 *
(Includes Salaries for Admin. Assist., Secretary (see note)

and Researcher). / 9 ^ /

Admin. Assist, at $lfr^18/day for 120 days during —  
the session and $3,2D3T50/month for the months of 
May and June = $18,648.00

Secretary at $71.15/day for 120 days of the session.
No interim work = $8,538.00

Researcher at $8&)(dajr for 120 days of the session 
and $ 2 ,823.50/mont)\for the months of May and June.
= $1 6,207.00 / > •  _

$.18, M B . 00 
J 8,5^8.00 

- t o r r o r r o i r  
^  “$43,393.00

Code 200 
travel
(Includes an estimated need of 25 round trip tickets 
between Fbks and Jno and 25 days per diem).

Airfare times $382.00/round trip ticket = —  T ?
$9 Xi'O.OCr ’



Senator Kerttula -2- 2/1/83

Per diem = 25 times $80/day = $2,000^00
$9X50.

Code 300 
Contractual
(Includes $250.00/month for office space in Delta.
May and June 1983).

Code 400 
Supplies
(Includes supplies for the Delta office)

Code 500
Equi pment
(Estimate of needed equipment, i.e. desks, typewritten, 
chairs, etc.).

TOTAL BUDGET:

CP,

500

- i

1 ,0 0 0

6 ,0 0 0

* Thpca-galan'p.i jnr.InHp an nntirjpnli i| 7f"' UniT-r I



Senate

T o: T h e  H o n o r a b l e  G o v e r n o r  S h e f f i e l d
O f f i c e  of the G o v e r n o r

O ffice  of ifle  President Pouch v11 1 Stale Capitol
J un e a u ,  A l a s k a  9931MEMORANDUM

F r o m :  A g r i c u l t u r a l  P o l i c y  T a s k  Force

W a l l y  K u b l e y  
G r a y d o n  N i c h o l s  
Bob P a l m e r  
R o l a n d  Snodgrass

D a t e :  D e c e m b e r  15, 1982

Re: L o n g - t e r m  A g r i c u l t u r a l  D e v e l o p m e n t

S e n a t e  C o n c u r r e n t  R e s o l u t i o n  N u m b e r  77 states that "the 
L e g i s l a t u r e ,  in co operation, w i t h  the G o v e r n o r ,  shall e s t a b l i s h  
a t a s k  f orce, c o m posed of r e p r e s e n t a t i v e s  of a g riculture,  
b u s i n e s s ,  a n d  c o n s u m e r  i n t e r e s t s ,  w h i c h  shall be r e s p o n s i b l e  
f o r  the s t u d y  of l e g i s l a t i v e  o p t i o n s  f o r  i m p l e m e n t i n g  
t h e  p o l i c i e s  e n u n c i a t e d  in this reso lution."

T h e  T a s k  F o r c e  m e t  N o v e m b e r  12, 1932, to p r epare the r e p o r t
w h i c h  is a t t a c h e d .  ..Since it is a p r i m a r y  g o a l  of the S t a t e  to
d e v e l o p  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  which are e c o n o m i c a l l y  
v i a b l e ,  the f o l l o w i n g  p o i n t s  a r e  conside red key to a g r i c u l t u r a l  
d e v e l o p m e n t  d u r i n g  the n e x t  e i g h t  years.

1. 7-iccelerate the rate of t r a n s f e r  of a g r i c u l t u r a l  land from 
S t a t e  o w n e r s h i p  t o  p r i v a t e  . o w n e r s h i p  s o  that the goal of
5 0 0 , 0 0 0  a c r e s  can be a c h i e v e d  b y  1990. Priority o rder of 
d i s p o s a l s  is:

a. N e n a n a r T o t c h a k e t  - b e g i n n i n g  in fiscal 1984;
b. D e l t a  C r e e k  - b e g i n n i n g  in fiscal 1985;
c. F i s h  C r e e k  - b e g i n n i n g  'is f i scal 1985;
d. D e e p  Cr eek g r a z i n g  l e a s e s  in fiscal 1984.

2. A c c e l e r a t e  final soil c l a s s i f i c a t i o n  w o r k  as follows:

a. C o m p l e t e  C o p p e r  Center" w o r k  in 1983;
b. C o m p l e t e  K a n t i s h n a  w o r k  in 19S3;
c. C o m p l e t e  Yu kon F l a t s  c l a s s i f i c a t i o n  work in 1983.

J a l m a r  K e r t t u l a  
'Donald Dinkel-* 
J a m e s  Drew 
B i l l  Heim  
P a u l  H u p p e r t



U s e  d i s p o s a l  m e t h o d s  that will:

a. P r o t e c t  a g r i c u l t u r a l  r i g h t s  of land;
b. P r o v i d e  m o r a t o r i u m  on l a n d  p a y m e n t s  d u r i n g  e a r l y  

d e v e l o p m e n t  years;
c. C l a s s i f y  all S t a t e  owne d Class II, III, and IVw 

s o i l s  f o r  a g r i c u l t u r e .  The A l a s k a  A g r i c u l t u r a l  A c t i o n  
C o u n c i l  shall be r e s p o n s i b l e  for d i s p o s i t i o n  of the 
l a n d  to p r i v a t e  owne.rs;

d. P r o v i d e  a c c e s s  to all a g r i c u l t u r a l  d isposals;
e. E s t a b l i s h  a c l e a r i n g  l o a n  fund for all land sold 

f o r  a g r i c u l t u r a l  d e v e l o p m e n t .

S u p p o r t  and e n c o u r a g e  l i v e s t o c k  indus try d e v e l o p m e n t  by:

a. A s s u r i n g  a feed s u p p l y  b y  e s t a b l i s h i n g  a feed g r a i n  
reserve;

b. S t r e n g t h e n i n g  the U n i v e r s i t y  of Alask a ' s  research, teaching 
a n d  e x t e n s i o n  c a p a b i l i t i e s ;

c. P r o v i d i n g  m a r k e t i n g  a s s i s t a n c e  to the e m e r g i n g  m e a t  
i n d u s t r y ;

d. S t i m u l a t i n g  l i v e s t o c k  p r o d u c t i o n  in all areas w h e r e  ■
fea s i b l e :  e x a m p l e s  - K e n a i  Penninsula, Interior, Kodiak,
A l e u t i a n s ,  and S e w a r d  P eninsu la.

»
S u p p o r t  M a r k e t i n g  S y s t e m  D e v e l o p m e n t  by:

a. C o m p l e t i n g  the S e w a r d  t e r m i n a l  elevator and the grain 
t r a n s f e r  f a c i l i t y  at N o r t h  Pole;

b. E s t a b l i s h  a S t a t e  f unded g r a i n - p r i c e - s u p p o r t  s y s t a m  
p a t t e r n e d  a f t e r  the f e d e r a l  p l a n  so that after 
h i s t o r y  is e s t a b l i s h e d ,  the federal p r o g r a m  can be 
a d o p t e d  easily;

S t r e n g t h e n  the U n i v e r s i t y  of Alaska's a g r i c u l t u r a l  p r o g r a m s
by:

a. C o m b i n i n g  a g r i c u l t u r a l  r e s e arch, teaching and e x t e n s i o n
u n d e r  one c h a n c e l l o r ;

t). A p p o i n t i n g  c h a n c e l l o r s  w i t h  rene wable resou r c e  develo p m e n t  
o r i e n t a t i o n ;

c. E s t a b l i s h i n g  d e g r e e s  in agriculture;
d. I n c r e a s i n g  s t a f f  as o u t l i n e d  in. the T e n - Y e a r  Plan.

The S t a t e  s h o u l d  e s t a b l i s h  f i n a n c i n g  p o l i c i e s  that will:

a. P r o v i d e  for a c c e l e r a t e d  a g r i c u l t u r a l  .development;
b . • S t i m u l a t e  the p r i v a t e  s ecto r to increase its i n v o l v e m e n t  

in a g r i c u l t u r a l  f i n a n c i n g ; -
c. P r o v i d e  for a f o u r  or five y e a r  m o r a t o r i u m  on p a y m e n t s  

f o r  land that is u n d e v e l o p e d ;



d. P r o v i d e  f o r  e m e r g e n c y  f i n a n c i n g  to farmers when u n f o r e s e e n  
o r  u n a v o i d a b l e  f a c t o r s  cause f i n a n c i a l  hardship.

T h e  a b o v e  items are e x p l a i n e d  f u r t h e r  in the a t t a c h e d  report.
A l s o  a t t a c h e d  is a c o p y  of the A l a s k a  A g r i c u l t u r a l  Action C o u n cil's 
T r a n s p o r t a t i o n  C o m m i t t e e  R e p o r t  of 1980. If you w i s h  further  
i n f o r m a t i o n ,  the task f o r c e  m e m b e r s  w i l l  be p l e a s e d  to respond.



R E P O R T  T O  T H E  G O V E R N O R  
F R O M  T H E  A G R I C U L T U R A L  P O L I C Y  T A S K  FORCE

I n t r o d u c t i o n :

N o v e m b e r  12, 1 9 8 2 , ' the A g r i c u l t u r a l  P o l i c y  T a s k  Force m e t  at 
t h e  M a t a n u s k a - S u s i t n a  C o m m u n i t y  C o l l e g e  to p r e p a r e  a report 
f o r  G o v e r n o r - E l e c t  S h e f f i e l d  w h i c h  w o u l d  c o n c i s e l y  describe 
w h e r e  A l a s k a  has been, is now, and s h o u l d  g o  a g r i c u l t u r a l l y  
d u r i n g  the n e x t  e i g h t  years. T h e  r e p o r t  w i t h  a co ver letter and 
a d d e n d u m s  as a p p r o p r i a t e  will  b e  d i s t r i b u t e d  to the State 
L e g i s l a t u r e ,  A l a s k a ' s  C o n g r e s s i o n a l  D e l e g a t i o n ,  U n i v e r s i t y  
o f  A l a s k a  R e g e n t s  and a d m i n i s t r a t o r s ,  A l a s k a  State government  
o f f i c i a l s  and o t h e r  .thought-and-action l e a d e r s  in the State.

T h e  m e e t i n g  w a s  c h a i r e d  by S e n a t o r  J a l m a r  K e r t tula. Task-force 
m e m b e r s  p r e s e n t  a t  the N o v e m b e r  12 m e e t i n g  were: Donald 
D i n k e l ,  J a m e s  Drew, Bill Heim, Paul H u p p e r t ,  W a l l y  Kubley,
G r a y d o n  N i c h o l s ,  B o b  Palmer, and R o l a n d  Snodgrass. Others 
p r e s e n t  w e r e  C a r l  A m s t r u p ,  C h a r l i e  M ar sh, T o m  Mitchell, Pat 
M u l l i g a n ,  and R i c h a r d  Ramsey.

M a j o r  a r e a s  of d i s c u s s i o n  were: (A) l a n d  and land disposals;
(B) l i v e s t o c k  i n d u s t r y  d e v e l o p m e n t ;  (C) m a r k e t i n g  s ystem 
d e v e l o p m e n t ;  ( D) U n i v e r s i t y  of A l a s k a  needs to fulfill research, 
t e a c h i n g . a n d  e x t e n s i o n  m a n d a t e s  of a l a n d - g r a n t  institution; 
a n d  (E) f u n ding n e e d s  for all of the above.

A. Land a n d  land d i s p o s a l :

i
1. A p r i m a r y  g o a l  of the State o f  A l a s k a  is "to develop 

r e n e w a b l e  r e s o u r c e  industries which are e c o n o m i c a l l y  
v i a b l e  and f u l f i l l  o b j e c t i v e s  which include:

a. J o b  c r e a t i o n  on a c o n t i n u o u s  basis;
b. C r o p  and l i v e s t o c k  p r o d u c t i o n  of those varieties, 

c l a s s e s ,  and s p e c i e s  w h i c h  A l a s k a  can prod uce  
c o m p e t i t i v e l y ;  •

c. S t i m u l a t e  the e x p a n s i o n  of p r i v a t e  o w n e r s h i p  
o f •p r o d u c t i v e  resources; a n d

d. P r o v i d e  a b e t t e r  q u a l i t y  of life for A l a s k a n s  
w i t h  less r e l i a n c e  on o u t s i d e  food sources."

2. The k e y  s p e c i f i c  o b j e c t i v e  to a c h i e v i n g  a viable .agriculture 
i n d u s t r y  in A l a s k a  is " t o  e x p e d i t e  the transfer of "agriculture 
c a p a b l e  land fro m State .to p r i v a t e  o w n e r s h i p  so that a 
m i n i m u m  of 5 0 0 , 0 0 0  acres can b e  in p r o d u c t i o n  by 1990."
Some f a c t s  a b o u t  the current land s i t u a t i o n  are:

a. T o t a l  s u r f a c e  area of A l a s k a  is a p p r o x i m a t e l y  370,000,000
acres of w h i c h  the State o f  A l a s k a  has ownership



of a p p r o x i m a t e l y  1 0 4 , 0 0 0  ,(500 a c r e s  or a b o u t  28 
p e r c e n t  of the l a n d  surface;

b. A l a s k a  has a p p r o x i m a t e l y  20,50 0 , 0 0 0  acres  of 
soil c l a s s i f i e d  as a g r i c u l t u r e  c a p a b l e  or about 
5-1/2 p e r c e n t  of t o t a l  land area?

c. The State o f  A l a s k a  has s e l e c t e d  a p p r o x i m a t e l y  
•4 ,799 ,GOO a c r e s  of a g r i c u l t u r e  c a p a b l e  soils or 
a b o u t  23% o f  A l a s k a ' s  total a g r i c u l t u r e  capable 
soils;

Further, t h e  State of A l a s k a  has c l a s s i f i e d  a p p r o x­
im a t e l y  2 , 0 0 0 , 0 0 0  ac res of the 4 , 7 9 9 , 0 0 0  acres 

..for a g r i c u l t u r a l  u s e  or a b o u t  2% of S t a t e ' s  
t otal e n t i t l e m e n t  o r * a b o u t  1/2 p e r c e n t  of A l a s k a ' s  
s u r f a c e  a r e a ;

d. The 5 0 0 , 0 0 0  acre o b j e c t i v e  by 1990 is an acreage 
n e e d e d  to e c o n o m i c a l l y  s u p p o r t  a n  a g r i c u l t u r a l  
i n f r a s t r u c t u r e ;

e. P r o g r e s s  to d a t e  t o  reach the 500,00 0 acre goal 
includes t h e  D elt a I dispo s a l  of 60,000 acres, 
the 1982 D e l t a  II d i s p o s a l  of 25,000 acres, the 
1982 P oint M a c k e n z i e  d i s posal of 15,000 acres * 
and s m a l l e r  a g r i c u l t u r a l  d i s p o s a l s  of 30,400 
a c r e s  for a total o f  130,000 acres? •

f. . A d d i t i o n a l l y  up to 1 2 0 , 0 0 0 , 0 0 0  a cres of Alas k a ' s
land mass h a v e  g r a z i n g  p o t e n t i a l  and the State 
has s e l e c t e d  in e x c e s s  of 20 ,000,000 acres of 
the 1 2 0 , 0 0 0 , 0 0 0  acres;

T o  r e a c h  the g o a l  of 5 0 0 , 0 0 0  a c r e s  in p r o d u c t i o n  by 1990, 
f u r t h e r  land s a l e s  need to be e x p e d i t e d .  P r i o r i t y  o r d e r  
f o r  d i s p o s a l  is:

1. N e r . a n a - T o t c h a k e t  sale of a m i n i m u m  of 150,000
acres; t h i s  l a n d  has been c l a s s i f i e d  agriculture,
the s o i l s  have been identi f i e d  as m o s t l y  Class 
II and III, a n d  there are v i r t u a l l y  no conflicts 
for its use. The total a r e a  could be ready
for s a l e  in 1 9 8 3  if funds are made available?

2. D elta C r e e k  s a l e  of a p p r o x i m a t e l y  4 0 - 5 0 jOOO acres
This a r e a  is b o r d e r e d - o n  the east by the Delta 
River, the n o r t h  by the T a n a n a  Riv er and the 
s o u t h - s o u t h w e s t  by the Fort G r e e l y  m i l i t a r y  
r e s e r v a t i o n .  T h e  total area is n e a r l y  200,000 
acres; s o i l  c l a s s i f i c a t i o n  will be c o m p l e t e d  by 
J a n u a r y  1, 1983 so that a p r e c i s e  a c r e a g e  figure 
can be d e t e r m i n e d .  There are o ther a c r e a g e s

; of a g r i c u l t u r e  capable- land in the g r e a t e r



D e l t a  a r e a  t h a t  can add a p p r o x i m a t e l y  a n o ther
25 , 0 0 0  a c r e s  of farmland. It is reco mm e n d e d  
that a total D e l t a  l a n d  d i s p o s a l  p a c k a g e  be 
p l a n n e d  f o r  1984. T h i s  is i m p o r t a n t  to spread 
i n f r a s t r u c t u r e  costs over m o r e  p r o d u c t i o n  
u n i t s  thus r e d u c i n g  b u r d e n  p e r  acre;

3 . ’ Th e  F i s h  C r e e k  a g r i c u l t u r e  d e v e l o p m e n t  p r oject 
is c l o s e  to the Point M a c k e n z i e  P r o j e c t  and will 
add to t h e - v i a b i l i t y  of the total a g r i c u l t u r e  
i n d u s t r y  in the a r e a -  The p r o j e c t  is a p p r o x i­
m a t e l y  2 0 , 0 0 0  acres in size w i t h  a b o u t  60% of 
the l a n d  c u r r e n t l y  o w n e d  by the M a t a n u s k a -  
S u s i t n a  B o r o u g h  and 40% by the State of Alaska.- 
T h e  a r e a  is p r e s e n t l y  being s t udied and if funds 
are m a d e  a v a i l a b l e  and w o r k  .is expedi t e d ,  a 
d i s p o s a l  c o u l d  be held as e a r l y  as fiscal 
1985;

4. A  c o m b i n a t i o n  of s m aller d i s p o s a l s  d u r i n g  the 
n e x t  thr ee y e a r s  can add up to at l e a s t  48,000 
a d d i t i o n a l  a c r e s .  It is i m p o r t a n t  t h a t  
t hese s m a l l e r  d i s p o s a l s  be p r o v i d e d  wi th 
a c c e s s  and t h a t  farm size be large e n o u g h  to 
be e c o n o m i c a l l y  viable;

5. O n  the Kenai a d i s p o s a l  on a lease b a s i s  of 
g r a z i n g  lands in the Deep C r e e k  area totalling 
1 9 , 6 2 7  acres is p l a nned  for 1983. A c c e s s  
f u n d s  are n e e d e d  for the area. In addition the 
N i n i l c h i k  N a t i v e  A s s o c i a t i o n  has a b o u t  70,000 
a c r e s  of l a n d  to the w e s t  of the Deep Creek 
d i s p o s a l  that m a y  be u t i l i z e d  as g r a z i n g  land.

In a d d i t i o n  to the five s p e c i f i c  d i s p o s a l  progr a m s
l i s t e d  a b o v e ,  s o i l  c l a s s i f i c a t i o n  w o r k  is in
p r o g r e s s  or p l a n n e d  for the f o l l o w i n g  areas:

1. C o p p e r  C e n t e r  h a s  s u b s t a n t i a l  a c r e a g e  in the 
SCS s o i l  c l a s s i f i c a t i o n  w o r k  for 1903 and 1984.
M o s t  of the l a n d  with forage p r o d u c i n g  potential 
and m a y b e  s o m e  grain cro p p r o d u c t i o n  p o t e n t i a l

. is o w n e d  b y  the Ahtna Native  A s s o c i a t i o n .  It 
is r e c o m m e n d e d  that the'soil c l a s s i f i c a t i o n  
w o r k  be e x p e d i t e d  so it can be c o m p l e t e d  in 1983;

2. T h e  K a n t i s h n a  a r e a  wes-t and n o r t h w e s t  of the 
N e n a n a - T o t c’n a k e t * area is s c h e d u l e d  for soil 
c l a s s i f i c a t i o n  ..in 1983 . P r e l i m i n a r y  w o r k  
i n d i c a t e s  that  substa n t i a l  a c r e a g e  in the Kantishna 
a r e a  w i l l  be capab le of p r o d u c i n g  g r a i n  crops;



3. T h e  Y u k o n  Flats a r e a  a p p e a r s  to h a v e  s u b s t a n t i a l  
p o t e n t i a l  for g r a i n  crop p r o d u c t i o n .  If soil 
c l a s s i f i c a t i o n  w o r k  p l a n n e d  for 1983 s u p p o r t s  
p r e l i m i n a r y  e s t i m a t e s ,  the Yukon Flats a r e a  
c o u l d  be the l a r g e s t  g r a i n - p r o d u c i n c  a r e a  in the 
S t a t e  b y  the y e a r  2000.

L a n d  w i t h ’p o t e n t i a l  for n e w  cr i n t e n s i f i e d  g r a z i n g  exists  
in s e v e r a l  a r e a s .  The S ew ard P e n i n s u l a  has large a c r e a g e s  for 
r e i n d e e r  g r a z i n g ;  the K e n a i  -Peninsula, as d e s c r i b e d  earlier, is 
in d e v e l o p m e n t a l  stages, and K o d i a k  a n d  s e v e r a l  A l e u t i a n  Islands  
h a v e  g o o d  g r a s s  f or g r a z i n g  p u r p o s e s .

D i s p o s a l  m e t h o d s  c u r r e n t l y  used b y  the State f o r  farmland • 
a r e  " l o t t e r y "  and " a u c t i o n . "  A  "fair m a r k e t  value" is d e t e r m i n e d  
a n d  a m i n i m u m  s a l e s  p r i c e  e s t a b l i s h e d .  A n o t h e r  d i s p o s a l  m e t h o d  
t o  c o n s i d e r  is " lease w i t h  p u r c h a s e  o p t i o n " .’ The M a t a n u s k a -  
S u s i t n a  B o r o u g h  h e l d  a "lease w i t h  p u r c h a s e  option" sale in 
O c t o b e r ,  1 9 8 2  w h i c h  a p p e a r s  to h a v e  g o n e  well. The T a s k  Force 
r e c o m m e n d s  that the s t r e ngths a n d  w e a k n e s s e s  of the three m e t h o d s  
( l o t t e r y ,  a u c t i o n ,  and l e a s e  w i t h  p u r c h a s e  option) b e  studied 
to  s e l e c t  the b e s t  method. R e g a r d l e s s  of m e t h o d  of sale used, 
s o m e  s p e c i f i c  p r o c e d u r e s  s hould  be a d h e r e d  to.

1. T h e  a g r i c u l t u r e  r i g h t s  of the land must be pr otected;

2. A  m o r a t o r i u m  of at l east 4 years should be e s t a b l i s h e d  
fo r  l a n d  payments;

3. P r o d u c t i o n  c r edits s h o u l d  b e  e s t a b l i s h e d  so that 
'new o w n e r s  can w o r k  off m o s t  or a l l  of their land
p a y m e n t s ;

4. A ll S t a t e - o w n e d  land  with a g r i c u l t u r e  c a p a b i l i t y
( C l a s s  II, III, IVw) shall be c l a s s i f i e d  for
a g r i c u l t u r e  and the AA.-.C shall  h a v e  the r e s p o n s i­
b i l i t y  for d i s p o s a l  and s h a l l  be assisted by 
o t h e r  a p p r o p r i a t e  a g e n c i e s ;

5. A l l  a g r i c u l t u r e  d i s p o s a l s  shall h a v e  at least 
m i n i m u m  a c cess (example: p i o n e e r  trails);

6. A  c l e a r i n g  l o a n  fund shall be e s t a b l i s h e d  for all 
l a n d  s o l d  for a g r i c u l t u r e  d e v e l o p m e n t ;

7. A l l  a g r i c u l t u r e  land sales will include a'*
d e v e l o p m e n t  and production-.plan s o  that p r o d u c t i o n
is assured.



B . L i v e s t o c k  I n d u s t r y  D e v e l o p m e n t

, N i n e t y - e i g h t  p e r c e n t  of red meat co nsumed in A l a s k a  is 
‘'•imported; 85 p e r c e n t  of the fluid milk a n d  n early all 

m a n u f a c t u r e d  d a i r y  p r o d u c t s  are imported; A l a s k a ' s  p o p u­
l a t i o n  is g r o wi ng; and w i t h  the p r o v e n  c a p a b i l i t y  of 
p r o d u c i n g  feed g r a i n ,  the l i v e s t o c k  i n d u s t r y  will expand.
1’he S t a t e  of A l a s k a ,  in a c c o r d a n c e  .with its goal of 
e s t a b l i s h i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s ,  has taken 
s o m e  a c t i o n  a n d  s h o u l d  take more action t o  s u p p o r t  the 
l i v e s t o c k  indus try.

3;t is a  t r u i s m  t h a t  l i v e s t o c k  p r o d u c t i o n ,  p r o c e s s i n g  and 
m a r k e t i n g  need to be d e v e l o p e d  c o n c u r r e n t l y .  Farmers 
w i l l  n o t  e x p a n d  a n i m a l  n u m b e r s  if they d o n ' t  see a p r o c e s­
sin g  f a c i l i t y  in p lace. A n d  conversly, the p r o c e s s i n g  
i n d u s t r y  w o n ' t  be d e v e l o p e d  u n l e s s  some e f f o r t  is made 
t.o s t i m u l a t e  p r o d u c t i o n .  W h a t  h a s  the S t a t e  done and 
w h a t  c a n  it d o  to h e l p  the i n d u s t r y  d e v e l o p ?

1. A n  a s s u r e d  feed s u p p l y  a t  rea sonable costs m u s t  be 
a s s u r e d  e a c h  year. The State is s e l l i n g  land to 
f a r m e r s  on w h i c h  they c a n  g r o w  feed grai n; the State 
s h o u l d  e s t a b l i s h  a " f e e d - g r a i n  reserve" to a ssure a 
o ne y e a r ' s  s u p p l y  of feed (this p r o g r a m  should be 
e s t a b l i s h e d  in 1983 and m a i n t a i n e d  f o r  five years; 
a f t e r  five ye ars, the g r a i n  i n d ust ry s h o u l d  be mature 
e n o u g h  to a s s u r e  f e e d - g r a i n  s u p p l i e s ) ;

2. The U n i v e r s i t y  of A l a s k a  s hould s t r e n g t h e n  its animal 
i n d u s t r y  r e s e a r c h  and e x t e n s i o n  p r o g r a m s  so that
a d v i s e  can be s u p p l i e d  t o  l i v e s t o c k  f a r m e r s  and m a x i m u m  use 
can be m a d e  of - i n - state feed p r o d u c t s  such as barley, wheat, 
f i s h  b y - p r o d u c t s  and m e a t  b y - p r o d u c t s ;

3. T h e  S t a t e  h a s  a p p r o p r i a t e d  m o n e y  to u p g r a d e  the meat 
p r o c e s s i n g  i n d u s t r y  in the S t a t e  by p r o v i d i n g  loans o n  good 
t e r m s  to p e o p l e  w h o  p r e s e n t  the best p l a n s  for red m e a t  
p r o c e s s i n g  and m a r k e t i n g :

4. T h e  State s h o u l d  a s s i s t  the in-state m e a t  processors
w i t h  m a r k e t i n g ;  it c o u l d  be r e q uired that federal,
s t a t e , - b o r o u g h , and c i t y  agencies use in-state meat 
w h e n  a v a i l a b l e ;

5. The P o i n t  M a c K e n z i e  land sale is a d i r e c t  e f fort to
i n c r e a s e  m i l k  p r o d u c t i o n  in Alaska. The Fish. Creek
l a n d  sale w i l l  p r o v i d e  a d d i t i o n a l  d a i r y  i n d us try 
o p p o r t u n i t i e s  in the G r e a t e r  A n c h o r a g e  milk-shed- 
a r e a .  The N e n a n a - T o t c h a k e t , the s m a l l e r  interior 
l a n d  d i s p o s a l s  and D e l t a  also provide d a i r y  o p p o r­
tun i t i e s .  A n  i m p o r t a n t  s e c o n d a r y  c r o p  from d a iries 
a r e  m e a t  a n i m a l s ;  cull cows, bull calves, and heifer 
c a l v e s  not n e e d e d  for r e p l a c e m e n t  e n t e r  the red meat 
m a r k e t ;



6. C o n f i n e m e n t  h o g  o p e r a t i o n s  h a v e  good p o t e n t i a l ,  as feed 
g r a i n  b e c o m e s  a v a i l a b l e ;

R e i n d e e r  a r e  n o w  an i m p o r t a n t  class of l i v e s t o c k  in 
A l a s k a ;  the i n d u s t r y  w i l l  l i k e l y  g r o w  in n u m b e r s  and 
q u a l i t y  d u r i n g  the n e x t  ten y e ars;

T h e  b e e f  .and s h e e p  i n d u s t r y  w i l l  g r o w  to u t i l i z e  a v a i l­
ab l e  r a n g e l a n d s  and to u t i l i z e  high f i b e r  a n d . l o w - q u a l i t y  
g r a i n  o u t p u t ;

A s  f e e d  s u p p l i e s  s t a b l i z e ,  w e  can e x p e c t  the chi cken 
b u s i n e s s  t o  e x p a n d  in A l aska; egg p r o d u c t i o n  will l ikely  
d e v e l o p  f i r s t  f o l l o w e d  b y  a b r o i l e r  indus try;

10. T h e  S t a t e  s h o u l d  e x p a n d  its s u p p o r t  o f  loan p r o g r a m s  
' t o . s t i m u l a t e  t h e  g r o w t h  of the l i v e s t o c k  i n d u s t r y  in 
A l a s k a .

C . M a r k e t i n g  S y s t e m  D e v e l o p m e n t

T h e  f o u n d a t i o n  o f  a v i a b l e  a g r i c u l t u r a l  i n d u s t r y  f o r  Alaska 
is a  " f e e d - g r a i n  b a s e " ;  T h e  State h a s  p r o v i d e d  loa ns for 
g r a i n  s t o r a g e  a n d  i n i t i a l  t e s t  m a r k e t i n g .

K e y  p o r t i o n s  of a g r a i n - m a r k e t i n g  s y s t e m  are c o u n t r y  grain 
e l e v a t o r s ,  t r a n s f e r  f a c i l i t i e s ,  t r a n s p o r t a t i o n  e q u i p m e n t  and  
e x p o r t  e l e v a t o r s .  F e e d  m i l l s  a l s o  a r e  a s i g n i f  i c a n t .part of 
t h e  g r a i n  m a r k e t i n g  chain.

I
P r e s e n t l y ,  g r a i n  m a r k e t i n g  f a c i l i t i e s  in A l a s k a  are as follows:

1. A k e y  p a r t  of the g r a i n  m a r k e t i n g  s y s t e m  is a terminal
e l e v a t o r  a t . t h e  P o r t  of Seward. A s p e c i a l  t r a n s p o r t a t i o n  
c o m m i t t e e  s e l e c t e d  S e w a r d  as the b e s t  l o c a t i o n  for 
a t e r m i n a l  a f t e r  c o n s i d e r i n g  f o u r  l o c a t i o n s - A n c h o r a g e , 
S e w a r d ,  V a l d e z ,  and W h i t t i e r ;

C o n s t r u c t i o n  o f  the S e w a r d  e l e v a t o r  b e g a n  in 1981 b u t  
w a s  h a l t e d  b y  c o u r t  action. T h e  S e c o n d  S e s s i o n  of 
the T w e l t h  L e g i s l a t u r e  p a s s e d  n e’ l e g i s l a t i o n  to 
c o n t i n u e  b u i l d i n g  the Seward t erminal; constr u c t i o n  
is n o w’p r o c e e d i n g  w i t h  c o m p l e t i o n  s c h e d u l e d  for 
J u l y ,  1983.

T h e  C i t y  o f . V a l d e z  h a s - b u i l t  a grain t e r m i n a l  at t h e i r  
n e w  p o r t  f a c i l i t y .  T h e y  are l o o k i n g  t o  the -Delta 
a r e a  and C o p p e r  C e n t e r  area f o r  g r a i n  to h a n d l e  
t h r o u g h  t h e i r  t e r m i n a l  e l e v a t o r .  Pres ently, the 
t o t a l  a g r i c u l t u r e  b a s e ^ a t  D e l t a  is a b o u t  1 0 0 ,000 a cres  
w i t h  a p o t e n t i a l  for a n o t h e r  5 0 - 7 5 , 0 0 0  acres. V aldez 
m a y  b e  a b l e  to a t t r a c t  a p o r t i o n  of that g r a i n  on a



t r u c k  b a c k - h a u l  basis. In a d d i t i o n ,  V a l d e z  is counting 
- . on g r a i n  that m a y  be p r o d u c e d  in uhe C o p p e r  Center 

a r e a  at s o m e  f u t u r e  date.

T h e  A g r i c u l t u r a l  P o l i c y  T a s k  Force e n c o u r a g e s  the 
c o m p l e t i o n  of the S e w a r d  f a c i l i t y  as planned.

2. A  f a c i l i t y  to t r a n s f e r  g r a i n  f r o m  trucks to railroad 
h o p p e r  c a r s  is p l a n n e d  f o r  the N o r t h  Pole area, but 
d u e  to c o u r t  a c t i o n s  and costs of those c o u r t  actions, 
funds a r e n ' t  a v a i l a b l e  t o  b u i l d  a t r a n s f e r  facility 
at this time. T h e  T a s k  Force r e c o m m e n d s  funding and 
b u i l d i n g  a t r a n s f e r  f a c i l i t y  in the near future;

3. . T w e n t y  r a i l r o a d  h o p p e r  ca rs h a v e  been p u r c h a s e d  for
u s e ' i n  Alaska;

4. A t  D e l t a  J u n c t i o n ,  there is an A l a s k a  Farmers' Cooperative 
I n c o r p o r a t e d  (AFCI) g r a i n  e l e v a t o r  in o p e r a t i o n  which has 
the c a p a c i t y  of m o r e  t h a t  1 0,000  tons. A n o t h e r  
e l e v a t o r  has  be.en built and l i k e l y  w i l l  be operated 
d u r i n g  1 9 8 3  by the A l a s k a  G r a i n  Company;

S p e c i a l  a t t e n t i o n  s h o u l d  be g i v e n  to im proving the service 
p r o v i d e d  b y  the S t a t e  f e r r y  s y s t e m  to Kodiak. Of special 
c o n c e r n  is the m e t h o d  of h a n d l i n g  loads of grain,

D. U n i v e r s i t y  of A l a s k a  Ne eds a n d  M a n d a t e s

T h e  L a n d  G r a n t  U n i v e r s i t y  s y s t e m  in the United S t ates which 
p r o v i d e s  a g r i c u l t u r e  r e s e a c h ,  t e a c hing,  and e x t e n s i o n  is 
r e g a r d e d  w o r l d  w i d e  as a c l a s s i c a l  e x a m p l e  of s u c c e s s f u l l y  
p r o v i d i n g  n e e d e d  k n o w l e d g e  to the a g r i c u l t u r e  industry. In 
A l a s k a ,  r e s e a r c h  and t e a c h i n g  is under one c h a n c e l l o r  and 
e x t e n s i o n  is u n d e r  a n o t h e r  c h a ncellor. This s e p a r a t i o n  of 
f u n c t i o n s  is d e e m e d  by the T a s k  Force as c o u n t e r  to the best 
i n t e r e s t s  of a g r i c u l t u r a l  d e v e l o p m e n t  in A l a s k a  and recommends 
t h a t  t h e y  be c o o r d i n a t e d  in the p r o v e n  m a n n e r  of other states.

S p e c i f i c  c o n c e r n s  e x i s t  in each of the three areas of University  
w o r k .  In the r e s e a r c h  area, there is a d e f i n i t e  shortage of 
r e s e a r c h  p e ople. W i t h  o n l y  t w e n t y  a g r i c u l t u r a l  sci entists in 
the e n t i r e  U n i v e r s i t y  syste m, it is a p p a r e n t  that more are 
n e e d e d .  For e x a m p l e ,  A l a s k a  c r i t i c a l l y  n eeds at least one 
p l a n t  b r e e d e r  to s u p p l e m e n t  the' w o r k  of the federal plant 
b r e e d e r  in the S tate. P l a n t  b r e e d i n g  p r o g r a m s  are vital'in 
d e v e l o p i n g  v a r i e t i e s  that will d o  well, in Alaska.' Alaska 
d o e s  n o t  h a v e  an e n t o m o l o g i s t  to work on the'-insect problems 
of the State. It is c r i t i c a l  t o  study insect c o n trol methods 
in o u r  u n i q u e  s u b - a r c t i c  e n v i r o n m e n t .



T h e . U n i v e r s i t y  h a s  one a n i m a l  s c i e n t i s t  at F a i r b a n k s  to do 
r e s e a r c h ,  teach, and d o  e x t e n s i o n  work. As a result, he is 
s p r e a d  s o  t h i n  that h i s  w o r k  c a n ' t  be thorough. Further, 
th e  s t a f f  at the H o m e r  R e s e a r c h  C e n t e r  should be e n l a r g e d  ana • 
the U n i v e r s i t y  land at K o d i a k  should be d e v e loped to d o  
l i v e s t o c k  a n d  range r e s e a r c h  f o r  the Aleut i a n s .

In t h e  " t e a c h i n g "  a r e a  of U n i v e r s i t y  work, a g r i c u l t u r a l  
d e g r e e s  s h o u l d  be offered. A g r i c u l t u r e  is a n  i m p o rtant

r e n e w a b l e  r e s o u r c e ,  and d e g r e e s  in a g r i c u l t u r e  are n e c e s s a r y  
s o  t h a t  we d o n ' t  h a v e  to a l w a y s  look t o  other states for 
a g r i c u l t u r a l  s p e c i a l i s t s .

E x t e n s i o n  w o r k e r s  i n . a g r i c u l t u r e  are n o w  spread v e r y  thin. 
L i v e s t o c k ,  crops, insect, and f e r t i l i z e r  sp eci a l i s t s  are 
n e e d e d  -in the s y s t e m s  now.

D u r i n g  1983, G o v e r n o r  S h e f f i e l d  will a p p o i n t  four m e m b e r s  of 
the U n i v e r s i t y  B o a r d  of R e g e n t s .  It is the r e c o m m e n d a t i o n  
of t h e  t a s k  force that t h e  new a p p o i n t e e s  be "renewable 
r e s o u r c e  d e v e l o p m e n t "  o r i e n t e d  a n d  at least one be s p e c i f i c a l l y  
a g r i c u l t u r a l  o r i e n t e d .

E. F i n a n c i n g  P o l i c y  and N e e d s

U n d e r  n o r m a l ,  m a t u r e  a g r i c u l t u r a l - p r o d u c t i o n  scenarios  in 
o t h e r  s t a t e s ,  f a rmers h a v e  a c c e s s  to s e v eral  financing 
s o u r c e s  i n c l u d i n g  the F e d e r a l  L a n d  B a n k  for land purc hases.  
P r o d u c t i o n  C r e d i t  A d m i n i s t r a t i o n  (PCA's) for operating, 
c h a t t e l  and c a p i t a l  loans, F a r m e r s  Home A d m i n i s t r a t i o n  loans 
f o r  f a r m  h o m e s ,  c o o p e r a t i v e  b a n k s  to s u p p o r t  busines s d e v e l o p­
m e n t ,  and c o m m e r c i a l  b a n k s  with a g r i c u l t u r a l  loan d e p a r t m e n t s .  
In A l a s k a  v/here a g r i c u l t u r e  is in the early d e v e l o p m e n t  
s t a g e ,  t hese t r a d i t i o n a l  f i n a n c i n g  sources a r e  n e a r l y  non- 
e x i s t a n t .  T h e r e f o r e ,  it is a p p r o p r i a t e  for the S t a t e  to 
s u p p l y  f u n d i n g  for r e n e w a b l e  r e s o u r c e  de velo p m e n t .  The 
A g r i c u l t u r e  R e v o l v i n g  Loan Fund (A R L F ) and C o m m e r c i a l  Fisheries  
a n d  A g r i c u l t u r e  B a n k  (C F A B )• s u p p l y  a loaning s t r u c t u r e  for 
a g r i c u l t u r e  d e v e l o p m e n t .  The g o a l  of State f i n a n c i n g  should 
b e  " t o  p r o v i d e •f u n d i n g  for a g r i c u l t u r e  d e v e l o p m e n t  and to 
p l a n  for a s y s t e m  to w i t h d r a w  f r o m  a g r i c u l t u r e  f i n a n c i n g  in 
f a v o r  of t r a d i t i o n a l  f i n a n c i n g  m e t h o d s  as a g r i c u l t u r e  m a t u re s."

• M a j o r  a r e a s  of i d e n t i f i e d  a g r i c u l t u r a l - f i n a n c i n g  p o l i c y  and 
n e e d s  are:

1. L a n d  c l e a r i n g  loa ns for large project' d i s p o s a l s
e s t i m a t e d  at $200 p e r  acre, T h e s e  loans to h a v e  a 
m o r a t o r i u m  of four y e a r s  and i n t e r e s t  f o r g i v e n e s s  for 
f o u r  y e a r s  b e c a u s e  no s i g n i f i c a n t  p r o d u c t i o n  will be 
r e a l i z e d  u n t i l  the f o u r t h  year a f t e r  the sale of new



la,id. C l e a r i n g  loans f o r  s m a l l e r  a c r e a g e s  should be 
e s t i m a t e d  at $ 3 0 0 . 0 0  p e r  acre; s m a l l e r  tracts cost 
m o r e  to c l e a r  on a per acre basis.

It is r e c o m m e n d e d  that a l a n d - c l e a r i n g  l o a n  fund be 
e s t a b l i s h e d  cn a contin u i n g  r e v o l v i n g  b a s i s  and funded 
a d e q u a t e l y  to p r o v i d e  loans f o r  c l e a r i n g  lands for 
p r o d u c t i o n ;

F u n d s  for a c c e s s  develo p m e n t :

a. In f i s c a l  1984, a b r i d g e  a c r o s s  the N e n a n a  River 
s h o u l d  be funded. This w i l l  be a m u l t i - p u r p o s e  
b r i d g e  to p r o v i d e  a c cess to S t a t e - o w n e d  a g ricultu ral 
l a n d s ,  t i m b e r  re sou r c e s  a l o n g  the K a n t i s h n a

•’•‘owne d  by-' D o yon, a g r i c u l t u r a l  lands owned b y  
T c g h o t t n e l e  a s s o c i a t i o n ,  and for' gas and oil 
s u r v e y  and e x p l o r a t i o n  teams;

b. In f i s c a l  1984, funds to s u p p l e m e n t  the existing 
a p p r o p r i a t i o n  for access r o a d s  to N e n a n a - T o t c h a k e t  
a g r i c u l t u r e  tracts;

c. In f i s c a l  1984, funds for access to the D e e p  Creek 
g r a z i n g  t r a c t s  on the Kenai;

d. In f i s c a l  1984 and 1985, funds for a cc ess and d e v e l o p­
me n t  o f  the Fish C r e e k  Project;

e. In f i s c a l  1985, a. b r idge a c r o s s  the Delta River to 
'access the a g r i c u l t u r a l  a r e a  k nown a s  Delta Creek.
If p o s s i b l e ,  the b ridge s h o u l d  be located so 
that it w i l l  p r o v i d e  ac cess to the a g r i c u l t u r a l  
area, can be used t o  bring out t i m b e r  from the 
area, can b e  used f o r  a r a i l r o a d  c ross i n g  whe n 
the A l a s k a  R a i l r o a d  is e x t e nde d, and can be used 
to c o n t r o l  a s e r i o u s  e r o s i o n  p r o b l e m  threataning 
the C i t y  of Delta J u n c tion ;

f. In f i s c a l  1985, funds for roads in the Delta 
C r e e k  area.

G r a i n  m a r k e t i n g  systems: .

a. A d d i t i o n a l  funds in fiscal 1984 s h o u l d  be provided 
to c o m p l e t e  the S ewa rd G r a i n  Te rminal. •(•Appro­
p r i a t e d  f u n d s  will fall s h o r t  due to court
c o s t s  i n curred);

4. .
b. M a r k e t i n g - s u p p o r t  funds in fiscal 1984 to maint a i n  

a f e e d - g r a i n  r e s erve in the State a n d  to provide
a s t o r a g e  l o a n  progra,7.s to farmers;*



c. F u n d s  in the fiscal 1984 to b u i l d  a g r a i n  e l e vato r
t o  s e r v e  the Nenana-'lotchaket Project;

d. F u n d s  for a t r a n s f e r  f a c i l i t y  in fiscal 1985 to  
b u i l d  a g r a i r - t r a n s f e r  f a c i l i t y  in the North Pole 
a r e a .

4. Alaska. U n i v e r s i t y  R e c o m m e n d a t i o n s :

a. T h e  task, t e a m  r e c o m m e n d s  t h a t  f u n d s  be s u p p l i e d  at
an a c c e l e r a t e d  irate so t h a t  the U n i v e r s i t y  agricul tural 
p r o g r a m s  in res earch, t e a c hing, and extens ion can
b' b u i l t - u p  to an e f f e c t i v e  level. The staffing
l e v e l s  h a v e  b e e n  i d e n t i f i e d  in the Ten-Ye ar
A g r i c u l t u r a l  D e v e l o p m e n t  P l a n  prepared by the

. . A l aska A g r i c u l t u r a l  A c t i o n  Council.
» • • •

5. O t h e r  f i n a n c i n g  p o l i c y  a n d  f u n d i n g  recommendations:

a. E s t a b l i s h  a p o l i c y  of d e f e r r e d  loan repayment during
the e a r l y  y e a r s  of loans b e c a u s e  returns to farmers 
w o n ' t  be r e a l i z e d  g e n e r a l l y  unt il the fourth y e a r  
a f t e r  sale of the land;

b. E m e r g e n c y  f i n a n c i n g  s h o u l d  be m a d e  available
to f a r m e r s  w h e n  u n f o r e s e e n  or u n a v o i d a b l e  factors
m a k e  p a y m e n t s  on A R L F  loan s impossible;

c. T h e  T a s k  T e a m  r e c o m m e n d s  that the Gtaite subsidize
f e d e r a l  crop i n s u r a n c e  p r e m i u m s  until the goal, of
5 0 0 , 0 0 0  acres of land in p r o d u c t i o n  is achieved.
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Official Business Resources Committee
Pouch V 

State Capitol 
Juneau, Alaska 99811

To: B e t t y e

From: Pat

S u b j e c t :  C o m m i t t e e  h e a r i n g ,  J a n u a r y  28, Fr i d a y

We ha v e  t h r e e  things on the a g e n d a :  1) A h e a r i n g  on Moss'
R e s o l u t i o n  (SR 1) to e s t a b l i s h  a Special A g r i c u l t u r e  C o m m i t t e e ;
2) An a n n o u n c e m e n t / d i s c u s s i o n  a b o u t  the F i s h e r i e s  S u b c o m m i t t e e ;
3) An a n n o u n c e m e n t / d i s c u s s i o n  a b o u t  the Coal C o n f e r e n c e  in

A n c h o r a g e ,  F e b r u a r y  16-17

SR 1 - - S p e c i a l  Ag C o m m i t t e e

W i t n e s s e s :  S e n a t o r  Moss
S e n a t o r  K e r t t u l a

It is q u i t e  p o s s i b l e  that S e n a t o r  Moss will be u n a b l e  to make 
it. If that h a p p e n s ,  his Ag aid, Rick J o h n s o n , will give his 
t e s t i m o n y .

Q u e s t i o n s :

1) For the r e c o r d  y o u  may w a n t  to c l a r i f y  that this is 
’ to be a Special C o m m i t t e e  w h ich will o p e r a t e  both
d u r i n g  the s e s s i o n  and in t e r i m ,  and will e x p i r e  a f t e r  
the 13th L e g i s l a t u r e  (Jan. 20, 1984);

t h a t  the C o m m i t t e e  will be l o o k i n g  at broad p r o b l e m  and
i s s u e  areas, m a k i n g  r e c o m m e n d a t i o n s  for n e e d e d  legis- 

. l a t ion, and s t u d y i n g  c u r r e n t  ag i m p l e m e n t a t i o n  eff o r t s ;

th a t  the C o m m i t t e e  will not be g e t t i n g  r e f e r r a l s  or 
t a k i n g  a c t i o n s  on p e n d i n g  legisl a t ion —  tliat f u n c t i o n  
will re m a i n  wi t h  the R e s o u r c e s  C o m m i t t e e .

2) C o n t a i n e d  in the s t a t e m e n t  by Moss w h i c h  the m e m b e r s  have 
r e c e i v e d  is a good list of the p o s s i b l e  issues w h i c h  the
Special C o m m i t t e e  m i g h t  or could i n v e s t i g a t e .  In case
Moss does not give t e s t i m o n y  or Rick does not s p e c i f i c a l l y  
s t a t e  these, you m i g h t  w a n t  to. ask him to give -for the 
r e c o r d  some of the p o s s i b l e  s u b j e c t s  the C o m m i t t e e  m i g h t  
e x a m i n e .  (List is on pa g e  3 of Moss' S t a t e m e n t ) .

A c t i o n :

F o l l o w i n g  t e s t i m o n y  and . d i s c u s s i o n - w e  w a n t  to a p p r o v e  and 
m o v e  the bill out of C o m m i t t e e .



F I S H E R I E S  S U B C O M M I T T E E

For the r e c o r d  and for p u b l i c  k n o w l e d g e  you s h o u l d  p r o b a b l y  
a n n o u n c e  that you are c r e a t i n g  a f i s h e r i e s  s u b c o m m i t t e e ,  s i m i l a r  
to l a s t - y e a r ,  w h i c h  will r e c e i v e  m o s t  f i s h e r i e s - r e l a t e d  bills 
and r e s o l u t i o n s  r e f e r r e d  to the R e s o u r c e s  C o m m i t t e e  for the 
p u r p o s e  of h o l d i n g  h e a r i n g s  and m a k i n g  r e c o m m e n d a t i o n s  to the 
full R e s o u r c e s  C o m m i t t e e .

A n n o u n c e  the C h a i r m a n ,  Sen. M u l c a h y  and m e m b e r s ,  Sen. Elia s o n  
and Sen. G i l m a n .  You m a y  or m a y  not w a n t  ftto say s o m e t h i n g  in 

• r e c o g n i t i o n  of the f a c t  that G i l m a n  is not a m e m b e r  of the 
R e s o u r c e s  C o m m i t t e e  like " a l t h o u g h  Sen. G i l m a n  is not a m e m b e r  
of t h e ' R e s o u r c e s  C o m m i t t e e ,  he has had a l o n g - s t a n d i n g  i n t e r e s t  
and k n o w l e d g e  in f i s h e r i e s  issues, was an a c t i v e  m e m b e r  of last 
y e a r ' s  f i s h e r i e s  s u b c o m m i t t e e  and will be an a s s e t  to this S u b­
co m m i t t e e ,  -r e p r e s e n t s  an i m p o r t a n t  c o m m e r c i a l  and sport fish area.

You m i g h t  w a n t  to a n n o u n c e  that you have r e f e r r e d  a n u m b e r  of 
f i s h e r i e s  bills and r e s o l u t i o n s  to the S u b c o m m i t t e e  by letter, 
w h i c h  we can then pass out c o p i e s  to all m e m b e r s  for their info.

C O A L  C O N F E R E N C E ,  FEB. 16-17, A N D  P O S S I B L E  F I E L D  TRIP

All the m e m b e r s  have r e c e i v e d  n o t i c e  of the I n t e r n a t i o n a l  
C o n f e r e n c e  on Coal, M i n e r a l s ,  and P e t r o l e u m  in A n c h o r a g e .

We need to d i s c u s s :

— W h o ' s  i n t e r e s t e d  in g o i n g ?

—  Hi i r e s e r v a t i o n s ,  a r r a n g e m e n t s  will be h a n d l e d ?  (Us?)

- - - S t a f f  p a r t i c i p a t i o n / p a y  (no)

A l s o ,  you s h o u l d  a n n o u n c e  the i n v i t a t i o n  by M a r a t h o n  to take 
a to u r  of the Kenai .LNG p l ant and oil p l a t f o r m s  in Co o k  Inlet 
on F e b r u a r y  1 8 . A g a i n  we need to know:

— who w a n t s  to go for sure?

—  how travel is to be h a n d l e d  ( e s p e c i a l l y  if Kenai m i g h t  be
poi nt of d e p a r t u r e ) .



T e T T Y E  T H U R S D A Y ^ J P f r g R U A R Y  2, 1 9 8 3  jCcJU&ed, /{~<T

ON THE S E N A T E  C A L E N D A R  TODAY (^k 'JLn M U A^

SR i  ESTABLISH ING A SENATE SPECIAL AGRICULTURE COMMITTEE.
S P O N S O R E D  BY '  MOSS

P A S S E D  O U T  OF S E N A T E  R E S O U R C E S '  C O M M I T T E E  J A N U A R Y  28, 1 9 3 3 -

THE  R E S O L U T I O N  WOULD A U T H O R I Z E  A S P E C I A L  C O M M I T T E E  TO 

CONDUCT H E A R I N G S  AND I N V E S T I G A T I O N S  I N T O  THE  P R O B L E M S  AND 

O P P O R T U N I T I E S  I N V O L V E D  IN A G R I C U L T U R A L  D E V E L O P M E N T  I N  A L A S K A ,

TO MAKE RE COMME NDA T I ONS  TO THE  L E G  I S L A T U R . ’, R E G A R D I N G  P O S S I B L E  

A D M I N I S T R A T I V E  AND L E G I S L A T I V E  A C T I O N S  ANL TO TRACK I M P L E M E N T A ­

T I O N  OF O N - G O I N G  P R O J E C T S  AND P R O G R A M S .

THE  S P E C I A L  A G R I C U L T U R E  C O M M I T T E E  WOULD O P E R A T E  DUR I NG 

AND BE TWEEN  S E S S I O N S  U N T I L  J A N U A R Y  2 0 , 1 9 8 5 . M E M BE R S  OF THE 

S P E C I A L  C O M M I T T E E  WOULD BE  A P P O I N T E D  BY THE  P R E S I D E N T  OF THE 

S E N A T E .

THE  U L T I M A T E  GOAL  AND O B J E C T I V E  OF T H I S  C O M M I T T E E  I S  TO 

I M P R O V E  AND E X P E D I T E  THE D E V E L O P M E N T  OF AN A L A S K A N  A G R I C U L T U R A L  

I N D U S T R Y .  THE  C O M M I T T E E  W I L L  NOT B E  G E T T I N G  R E F E R R A L S  OR T A K I N G  

A C T I O N S  ON P E N D I N G  L E G I S L A T I O N  —  THAT F U NC T I O N  W I L L  R E M A I N  

WITH THE  S E N A T E  R E S O U R C E S  C O M M I T T E E .  T H I S  S P E C I A L  C O M M I T T E E  

WOULD FU N CT I ON  AS  AN I N F O R M A T I O N  ARM AND AN A D J U N C T  TO THE  

S T A N D I N G  C O M M I T T E E .

- -  URGE  P A S S A G E  —
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