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MINUTES

M a r c h  9, 1984 Beltz Room
3:08 pm R o o m  211, Capitol

PO U C H  V 
STATE C A PITA L 

JU N EAU , A L A S K A  99811 
(907) 465-3834 
(907) 465-3835

B E T T Y E  F A H R E N K A M P , C h airm an
R O B E R T  H. Z IE G L E R , SR., V ice C hairm an
D IC K  E LIA S O N
P A U L F IS C H E R
V IC  F IS C H E R
B O B  M U L C A H Y
A R L IS S  S T U R G U L E W S K I

<
S e n a t e

C o m m i t t e e  o n  R e s o u r c e s '

M E MBE RS PRESENT

Senator  Fahrenkamp, Chairman 
Senator  Ziegler, Vice Chair 
Senator  Eliason 
S e nat or V i c  Fischer 
S e nat or M u lcahy

C A L ENDAR

SB 375, An Act re lating to land disposal and management.

SB 222, An Act relating to the organ i z a t i o n  of DNR, 
s u b s t i t u t i n g  refe rences in the Alaska statutes to the 
D e p a r t m e n t  and the C o m m i s s i o n e r  for the refe re n c e s  to the 
Divisio n of Lands and the Director of the Div ision of Lands.

SJR 32, P r o p o s i n g  an am endment to the C o n s t i t u t i o n  of the State 
of A l a s k a  creating e fund to finance the co nst r u c t i o n  of 
capital p r o j e c t s  and to provid e equity for power cost 
assistance.

SB 423, An Act r e l a t i n g  to the A laska  Power Authority.

SB 522, An A c t  specify ing how revenues d e d i c a t e d  to the m a j o r  
projec ts fund shall be expended; and p r o v i d i n g  for an ef fective 
date.

SB 523, An Act making appropria tions from the M a j o r  Projects 
Fund; and p r o v i d i n g  for an effective date.



SB 222

Sandra Schubert, Aide to Senator F a h r e n k a m p , e xpla i n e d  that SB 
222, w h i c h  was p r e p a r e d  by the Revisor  of Statutes, r eflects 
changes in d r a ft ing style. The second C o m m i ttee Substitute 
i ncludes chang es made to c o n f o r m  w i t h  the p a s s a g e  of SB 41, 
w h i c h  a w a r d e d  the U n i v e r s i t y  of Alaska o w n e r s h i p  and m a n a g e m e n t  
of certain state lands, and the changes proposed in SB 375, the 
lands bill.

Senator  M u l c a h y  m o v e d  to adopt the second CS SB 222, and move 
it from c o m m ittee  w i t h  individual  re commendations. There was 
no objection.

SB 375

Senator E l iason  p r o p o s e d  an a m e n dment to SB 375 that w o uld 
change the ef fective date on tho q u i t c l a i m  section of the bill. 
He m o v e d  to adopt the amendment. There was no objection.

Senator M u l c a h y  moved CS SB 375 from commi t t e e  w i t h  individual 
recommendations . There w a s  no objection.

SJR 32
SB 423
SB 522
SB 523

Senator Gilnan proposed that S J R  32 c o ntain a p r o v i s i o n  for 
c o n s t r u c t i o n  of the B r a d l e y  Lake h y d r o e l e c t r i c  project.

Dave Hutchens, Alaska Rural E l e ctr ic Cooper a t i v e  A s s o c i a t i o n , 
p r o p o s e d  a u t h o r i z i n g  and funding the Bradley Lake project, and 
a d d r essed  p r o blems a s s o c i a t e d  w i t h  a d e laye d effective date on 
the repeal of the Susitna "blackmail" clause.

G e o r g e  Matz, Special 7ssist.ant, D e p a r t m e n t  of C o m me rce and 
Econo m i c  Development^ p r e s e n t e d  testimon y on the status of 
n e g o t i a t i o n s  w i t h  the four dam pool c o m m u n i t i e s  on signing 
p o w e r  sales agreements.
S t e r ling Callagher, John N ureen and Company, revi e w e d  the 
p r o b lems a s s o c i a t e d  w i t h  "roll-over" of APA's short term debt, 
c i t i n g  p e nding  C o n g r e s s i o n a l  legislation, h i g h e r  future 
interest rates, and the assura n c e s  b o nders w o u l d  need to be 
w i l l i n g  to roll the debt.

S e n ator H a l f o r d  urged that the language to be inserted in the 
C o n s t i t u t i o n  be simplified.



Mike Scott, Aide to S e nator F e r g u s o n , e x p l a i n e d  how the power 
cost assistance  p r o v i s i o n  in the resolution would p r o vide rural 
Alaska w i t h  some b e n e f i t s  of the e n e r g y  p r o g r a m  and thereby 
gain e quity statewide.

Gordon Harrison, Office of M a n a g e m e n t  and B u d g e t , submitte d a 
p r o p o s e d  Committe e Subst i t u t e  to SJR  32. He s u g g e s t e d  that 
funds be d e d i c a t e d  for a limite d n umber of years and that the 
p o w e r  cost a s s i s t a n c e  language be clarified. He e x p r e s s e d  
concern that w i t h  C o n s t i t u t i o n a l  a u t h o r i z a t i o n  of the Susitna 
project, there wc-.ld be no avenue of retreat.

The m e e t i n g  adjourned  at 4:37 pm.



C o m m i t t e e  o n  R e s o u r c e s
M a r c h  5, 1 9 8 4

S B  5 2 2  A N  A C T  S P E C I F Y I N G  H O W  R E V E N U E S  D E D I C A T E D  T O  T H E  M A J O R  

P R O J E C T S  F U N D  S H A L L  B E  E X P E N D E D .

B E T T Y E  F A H R E N H /V 1 P , C h airm an  
R O B E R T  H. Z IE G L E R , SR., V ic e  C hairm an 

’ D IC K g E^IA S O N  
P A U f  F IS C H E R  
V IC  I'JSC H ER  
H O B  M U L C A H Y  
. R L IS S  S T U R G U L E W S K I
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PO U C H  V 

STATE C A PITA L  
JU N E A U , A L A S K A  99811 

(907) 465-3834 
(907) 465-3835

S e c .  1 (a) 7 0 %  o f  r e v e n u e s  p a i d  i n t o  t h e  f u n d  is r e s e r v e d

f o r  h y d r o e l e c t r i c  d e v e l o p m e n t ,  w h i c h  is d e f i n e d  

a s  c o n s t r u c t i o n  a n d  r a t e  s t a b i l i z a t i o n .  Q u a l i f i e s  

t h e  f i r s t  h y d r o  p r o j e c t  to b e  f i n a n c e d  f r o m  t h e  f u n d .

(b) 1 0 %  of r e v e n u e s  is r e s e r v e d  f o r  p o w e r  c o s t  a s s i s t a n c e ,  f o r

e q u a l i z i n g  r a t e s  s t a t e w i d e  ( m e a n  of A n c h o r a g e ,  J u n e a u ,  

F a i r b a n k s  as c a l c u l a t e d  b y  t h e  A l a s k a  P u b l i c  U t i l i t y  

C o m m i s s i o n ) .

(c) S p e c i f i e s  t h a t  A P U C  w i l l  a n n u a l l y  s u b m i t  t h r o u g h  

t h e  A l a s k a  P o w e r  A u t h o r i t y  t h e  r e q u e s t  f o r  

p o w e r  c o s t  a s s i s t a n c e  m o n i e s .

(d) A u t h o r i z e s  t h e  l e g i s l a t u r e  to a p p r o p r i a t e  a d d i t i o n a l  

m o n i e s  to t h e  p o w e r  c o s t  a s s i s t a n c e  p r o g r a m  in a n y  
y e a r  in w h i c h  t h e  r e v e n u e s  in s e c t i o n  (b) a r e  

i n s u f f i c i e n t  to m e e t  t h e  p r o g r a m ' s  n e e d s .

S e c .  2 T h e  l e g i s l a t u r e  w i l l  d e s i g n a t e  c h e  a g e n c y  to a d m i n i s t e r

e a c h  p r o j e c t .

S e c .  3 T h e  d e s i g n a t e d  a g e n c y  w i l l  m a k e  d e t e r m i n a t i o n s  of

g r a c e  p e r i o d ,  i n t e r e s t  r a t e ,  p a y b a c k  p e r i o d ,  a n d  v a l u e  

o f  p u b l i c  w o r t h  t h a t  m i g h t  b e  c r e d i t e d  a g a i n s t  m o n e y  
a p p r o p r i a t e d  f r o m  t h e  f u n d .

S e c .  4 C l a r i f i e s  t h a t  - e p a y m e n t s  o n  p r o j e c t s  f i n a n c e d  f r o m
t h e  f u n d  w i l l  b e  d e p o s i t e d  i n t o  t h e  m a j o r  p r o j e c t s  f u n d .

Se c .  5 A  c o n t r a c t u a l  a g r e e m e n t  b e t w e e n  t h e  e x e c u t i v e  b r a n c h  a n d
a p r o j e c t ' s  s p o n s o r  g o v e r n i n g  r e p a y m e n t  t h a t  h a s  b e e n  

e n t e r e d  i n t o  p r i o r  to t h e  e f f e c t i v e  d a t e  o f  t h i s  a c t  

s a t i s f i e s  t h e  r e q u i r e m e n t s  of t h i s  a c t .

S e c .  6 S p e c i f i e s  g r a c e  p e r i o d  a n d  p a y b a c k  p e r i o d  f o r  t h e

W a t a n a  h y d r o e l e c t r i c  p r o j e c t .

S e c .  7 C l a r i f i e s  t h a t  a n y  e x c e s s  f u n d s  a p p r o p r i a t e d  lo a

p r o j e c t  l a p s e  b a c k  to t h e  m a j o r  p r o j e c t s  f u n d .

S e c .  8 C l a r i f i e s  t h a t  a p p r o p r i a t i o n s  m a d e  f r o m  t h e  f u n d

a r e  f o r  c a p i t a l  p r o j e c t s  a n d  d o  n o t  l a p s e .

S e c .  9 G r a n t s  t h e  P e r m a n e i . t  F u n d  B o a r d  t h e  a u t h o r i t y  to

i n v e s t  a n d  m a n a g e  th«= a s s e t s  of t h e  m a j o r  p r o j e c t s  
f u n d  .

S e c .  1 0  R e p e a l s  t h e  s o - c a l l e d  " S u s i t n a  e q u i t y  c l a u s e " ,
w h i c h  r e q u i r e s  t h a t  $5 b i l l i o n  b e  i n v e s t e d  i n  t h e  

s t a t e ' s  e n e r g y  p r o g r a m  b y  1 9 9 1 ,  o r  s t a t e  g r a n t s  

to o t h e r  h y d r o  p r o j e c t s  m u s t  b e  r e p a i d  a s  i n t e r e s t  
b e a r i n g  l o a n s .

S e c .  11 T a k e s  e f f e c t  u p o n  p a s s a g e  o f  t h e  C o n s t i t u t i o n a l

a m e n d m e n t  c r e a t i n g  t h e  m a j o r  p r o j e c t s  f u n d .

i/i
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1!I1I THE SENATE EY TIlE R E S O URCES C O M M ITT EE

CS S E N A T E  DILL MO. 522 

IN TIIE L E G I S L A T U R E  OF TIIE STATE O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S EC OND S E SSI ON

A  BILL

For an Act entitled: "An A c t  s p e c i f y i n g  h o w  r e v e n u e s  d e d i c a t e d  to the majori
p r o j e c t s  fund shall be expended; and p r o v i d i n g  for an 

e f f e c t i v e  date."

BE IT E N A CTED BY T H E  L E G I S L A T U R E  OF THE ST/.TE OF ALASKA:

* Sectio n 1. As e s t a b l i s h e d  in A r t i c l e  IX, S e ction  17 of the C o n s t i t u­

tion of the State of Alaska, the r e v en ues d e d i c a t e d  to the m a j o r  p r o jects  

f u n d  are for f i n a n c i n g  the c o n s t r u c t i o n  of h y d r o e l e c t r i c  and other capital 

p r o j e c t s  tha t- e xc eed $ 1 0 0 ,000,000 m  cost, and an a c count for the aj.ncir,ci..̂ , 

ujjof the power cost assis t a n c e  fund program. Of the m o n e y  in the fund:

(a) N o t  less t h a n  s e v e n t y  p e r c e n t  of the a n n u a l  r e v e n u e s  cedi

c a t e d  t o  the fu n d  s h a l l  be  r e s e r v e d  for h y d r o e l e c t r i c  c .errv d e v e l c

ment. H y d r o e l e c t r i c  e n e r g y  d e v e l o p m e n t  c o n s i s t s  of c a p i t a l  c c n s r r u  

t i o n  c o s t s  a n d  r a t e  s t a b i l i z a t i o n  f u n d s  for h y d r o e l e c t r i c  p r o j e c t s  

t h e  state. T h e  h y d r o e l e c t r i c  p r o j e c t  for v/hich a F E R C  l i c e n s e  

a p p l i c a t i o n  h a s  b e e n  a c c e p t e d  b y  1 2 / 3 1 / 8 3 ,  t h a t  w i l l  s e r v e  the 

g r e a t e s t  p e r c e n t a g e  of t h e  s t a t e ' s  p o p u l a t i o n  p e r  m o n t h  a n d  w i l l  

p r o d u c e  t h e  g r e a t e s t  n u m b e r  of  k i l o w a t t  h o u r s  s h e l l  be  t h e  f i r s t  

p r o j e c t  f u n d e d  u n d e r  t h i s  s u b s e c t i o n .

(b) [Not m o r e  tharij ten p e r c e n t  of the a nnual  revenues d e d i c a t e d  

to the fund shall be u s e d  for the p o w e r  cost assis t a n c e  p r o g r a m  as 

p r o v i d e d  in AS 44.83.162.- .164. However, at no time m a y  d i s b u r s e m e n t s  

to the p o w e r  cost a s s i s t a n c e  p r o g r a m  fund e x c e e d  w h a t  i; n e c e s s a r y  to

provide for power cosc s t a b i l i z a t i o n  s t a t e w i d e  equal to the m e a n  of

the cost p e r  k i l ow att h o u r  in Anchorage, Fairbanks, and J u n e a u  as 

ca l c u l a t e d  by the A l a s k a  Public U t i l i t y  Commission.

:3
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(c) T h e  P owe r Cost A s s i s t a n c e  P r o g r a m  a c c o u n t  shall b e  u s e d  to 

f ully fund  the P o w e r  Cost A s s i s t a n c e  P r o g r a m  e s t a b l i s h e d  u n d e r  AS 

44.33.162-164. The A l a s k a  Public U t i l ities C o m m i s s i o n  shall calculate  

the a m ount n e c e s s a r y  to fully fund the P o w e r  Cost A s s i s t a n c e  P r o g r a m  

e a c h  f i s c a l  year a n d  shall submit t h r o u g h  the A l a s k a  P o w e r  A u t h o r i t y  

the a p p r o p r i a t e  b u d g e t  r e q u e s t  for c o n s i d e r a t i o n  b y  the legislature.

Cd} D u r i n g  anv fiscal year in w h i c h  the revenues in subsectio n

(b) are fully in sufficient to m e e t  the o b l i g a t i o n s  in 

A S . 44.83.162 - .164, the legislature may a p p r o p r i a t e  the amount 

necessary to satisfy the obligation  in AS 44.83 .162 - .164.

* Sec. 2. P R O J E C T  AGENCY. The legis l a t u r e  b y  a p p r o p r i a t i o n  or o t h e r­

w i s e  shall d e s i g n a t e  the a ppropri ate a g e n c y  to a d m i n i s t e r  a p r o j e c t  under  

the m a j o r  p r o j e c t s  fund.

* Sen. 3. P R O J E C T  PAYBACK. For each p r o j e c t  u n d e r  A r t i c l e  IX, Section 

17 o f  the C o n s t i t u t i o n  of the State of Alaska, the leg isl a t u r e  shall 

d e s i g n a t e  a s t a t e  a gencv to determine a g r a c e  period, if any; rate of 

interest, if any; length of term over w h i c h  the fund shall be repaid; 

and public w o r t h  or other values of the p r ojec t and a l l o w  a credit  

for these v alue s against m o n e y  a p p ropriated from the fund.

* Sec. 4. R E P A Y M E N T  TO M A J O R  P R O J E C T  FUND. A l l  r e p a y m e n t s  and i n t e r e s t  

o n  p r o j e c t s  f i n a n c e d  from the Fund shall b e  d e p o s i t e d  into the m a j o r  

pr o j e c t s  fund.

* Sec. 5. P R I O R  A GREEMENTS. If the e x e c u t i v e  b r a n c h  has e n t e r e d  into a 

! c o n t r a c t u a l  a g r e e m e n t  w i t h  the project sponso rs on a r e p a y m e n t  s c h e d u l e  for 

: a p r o j e c t  p r i o r  to the e n a c t m e n t  of a c o n s t i t u t i o n a l  a m e n d m e n t  c r e a t i n g  the 

'major p r o j e c t  f u n d  the a g r e e ment satisfies the r e q u i r e m e n t s  of this Act.

* Sec. 6. In A r t i c l e  IX, S e c t i o n  17, the p r o j e c t  e n t i t l e d  the W a t a n a  

h y d r o e l e c t r i c  d e v e l o p m e n t  p r o j e c t  shall h a v e  a g r a c e  p e r i o d  f r o m  the date

, of o p e r a t i o n  w i t h  a p a y b a c k  p e r i o d  w i t h  no interest.
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. i

* Sec. 7. U n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n s  of a ppropriatio ns from

the fund shall lapse b a c k  to the m a j o r  p r o j e c t s  fund a c c ount from w h i c h  the
'j

approp r i a t i o n  w a s  m a d e  except as othe rwise p r o v i d e d  in this Act.

* Sec. 3. The a p p r o p r i a t i o n s  m a d e  undeir A r t i c l e  IX, Section 17 of the

it
C o n s t i t u t i o n  o f  the State o f  Alaska are, for c a p i t a l  p r o jects or are o t h e r­

wise. not o n e - y e a r  approp r i a t i o n s  and do n o t  lapse u n d e r  AS 37.25.010.

* Sec. 9. A S  37.13.120 is a m e n d e d  by a d d i n g  a n e w  subsec t i o n  to read: 

(ra) i n v e s t  a n d  m a n a g e  the assets of the m a j o r  pr ojects fund.

II
1\

,v Sec.. 10. A S  4 4 . 8 3 . 398(b) (2) is repealed.

* Sec. 11. This A c t  takes effect u p o n  p a s s a g e  o f  a constitutional

$ 2 , 5 3 5 , 0 0 0 , 0 0 0  for the W a t a n a  Dam.

i ii :
' jj a m e n d m e n t  c r e a t i n g  the m a j o r  orojects fund and a bill appro p r i a t i n g  !

4 --------------- . : ' !



S e n a t e

C o m m i t t e e  o n  R e s o u r c e s

MI N U T E S

Ma y  II, 1984 • Beltz Roorri
3:08 pm Room 211, C a pito l

M EMBERS PRESENT

Senator Fahrenkamp, C h a irman  
Senator Ziegler, V i c e - c h a i r m a n  
Senator E l iaso n  
Senator Paul Fisc her 
Senator V i c  Fischer 
Senator M u l c a h y  
Senator Sturgulewski

C A L E N D A R

SB 522 , A n 1 A c t  specifying  how revenues d e d i cated to the m a j o r  projects 
fund shall be expended.

S J R  32, Propos ing an a m e n dment to the C o n s t i t u t i o n  of the State of A l a s k a  
c r e ating a fund to finance the cons tr u c t i o n  of capital projects.

H B  509, An A c t  relat ing to aviat ion fuel refiners.

HB 50 9

Bob Rutschman, Chevron, U S A , spoke in support of the bill.

Larry V a v r e , Union Oil C o m p a n y , spoke in supporc of HB 509.

Ray Plummer, Chevron, U S A , spoke in support of the bill, and an swered  
questions on the m e a n i n g  of " m i s l a b e l e d " , and the l iability of p r o d u c e r s  
and suppliers if IIB 509 w e r e  enacted.



S J R  32
SB 522

Pete McDowell, Director, O f f i c e  of M a n a g e m e n t  and B u d g e t , spoke in support 
of both bills, w h i c h  propose an a m e n d m e n t  to the C o n s t i t u t i o n  c r e atin g a 
m a j o r  projects fund, and set up a c o r p o r a t i o n  to m a n a g e  and invest the 
fund's assets. He ans wered q u e s t i o n s  on r e ven ue projections, the "major 
project" d e f i n i t i o n  and r e v i e w  process, and the e f f e c t  of S J R  32 on the 
p r o p o s e d  "fo ur-dam pool" legislation.

The m e e t i n g  a d j o u r n e d  at 4:32 pm.
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