


I n t ro d u c e d :  1 /18/ 83
R e f e r r ed :  R e s o u r c e s  a n d

F i n a n c e

IN T H E  S E N A T E  ' B Y  M O S S

S E N A T E  B I L L  NO. 45 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F or  an  Act  e nt itl ed:  " A n  A c t  r e l a t i n g  to the A l a s k a  A g r i c u l t u r a l  A c t i o n

C o u n c i l  a nd  t r a n s f e r r i n g  th e a d m i n i s t r a t i o n  of the

a g r i c u l t u r a l  r e v o l v i n g  l o a n  fund to that cou ncil; an d

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L ASK A:

* S e c t i o n  1. AS  0 3 . 1 0 . 0 2 0  is a m e n d e d  to read:

Sec. 0 3 . 1 0 . 0 2 0 .  P O W E RS  O F  T H E  C O U N C I L  [ D E P AR TME NT] . The c o u n c i l  

[DEP AR TM E N T ]  m a y

(1) m a k e  loans to i n d i v i d u a l  r e s i d e n t  far mer s, h o m e s t e a d­

ers, and p a r t n e r s h i p s  or c o r p o r a t i o n s  c o m p o s e d  of f ar m e r s  a nd h o m e ­

st ea de r s ,  for c l e a r i n g  land for a g r i c u l t u r a l  p ur p o s e s ,  d e v e l o p m e n t  of 

farms, s to ra g e  an d p r o c e s s i n g  of f arm p ro d u c e ,  l i v e s t o c k  a nd m a c h i n e r y  

a nd  to i n d i v i d ua ls , p a r t n e r s h i p s  or  c o r p o r a t i o n s ,  for s t o r a g e  an d 

p r o c e s s i n g  p l a n t s  for  a g r i c u l t u r a l  p r o d uc t s ;

(2) d e s i g n a t e  age nt s an d d e l e g a t e  its p ow e r s  to t h em  as

n e c e s s a r y ;

(3) ad opt  r ule s and r e g u l a t i o n s  n e c e s s a r y  to c ar ry out its

f u n c t i o n s ;

(4) e s t a b l i s h  a m o r t i z a t i o n  p la ns  for r e p a y m en t  of loans, 

w h i c h  m a y  in cl ud e d e l a y e d  p a y m e n t s  of p r i n c i p a l  and  in te r e s t  for not 

to e x c e e d  five years;

(5) e n t e r  into a g r e e m e n t s  w i t h  p r i v a t e  l e n d i n g  i n s t i t u­

tions, o t h e r  state a ge n ci e s  or a g e n c i e s  of the f ed er a l  g ov e r n m e n t ,  to 

c ar r y  out the p u r p o s e s  of this chapter.
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1 *  Sec. 2. AS  0 3 . 1 0 . 0 3 0 ( h )  is a m e n d e d  to read:

2 (h) The  c o u n c i l  [ C OM MI S S I O N ER ] s ha l l  a dopt r e g u l a t i o n s  to estab-

3 li sh  o t h e r  t erm s for loans m a d e  u n d e r  this chapter, c o n s i s t e n t  w i t h

A the p r o v i s i o n s  o f  this section, a nd  m a y  e s t a b l i s h  i n t e r e s t  r a t e s  for

5 loans u n d e r  (a)(4) o f  this s e c t i o n  that

6 (1) e n c o u r a g e  a g r i c u l t u r a l  d ev e l o p m e n t ;

7 (2) do  not  s u b s i d i z e  n o n v i a b l e  a g r i c u l t u r a l  e n t e r p r i s e s ;

8 and

9 (3) do  not d i s c r i m i n a t e  a g a in st  v i a b l e  e x i s t i n g  a g r i c u l t u r -

10 al e n t e r p r i s e s .

11 * Sec. 3. AS  0 3 . 1 0 . 0 3 5 ( a ) ( 1 )  is a m e n d e d  to read:

12 (1) pa ys  the o u t s t a n d i n g  b a l a n c e  of the loa n in a lump sum

13 or u n d e r  o t h e r  terms a g r e e d  to by the c o u n c i l  [ C OM M I S S I ON ER ] w h i c h

14 a c c e l e r a t e  p a y m e n t  of the loan; or

15 * Sec. 4. AS  0 3 . 1 0 . 0 5 0 ( a )  is r e p e a l e d  an d r e e n a c t e d  to read:

16 (a) The c o u n c i l  sh all  a d m i n i s t e r  the loan  fund.

17 * Sec. 5. AS 0 3 . 1 0 . 0 5 0 ( c )  is a m e n d e d  to read:

18 (c) A m e e t i n g  of the c o u n c i l  [ A G R I C U L T U R A L  R E V O L V I N G  L O A N  F UN D

19 BOARD] to act on a p p l i c a t i o n s  for loans is ex emp t from the p u b l i c

20 m e e t i n g  r e q u i r e m e n t s  of AS 4 4.6 2.3 10.

21 * Cec. 6. AS 0 3 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 0 3 . 1 0 . 0 1 5 .  D EF IN I T I O N .  In this c h a p t e r  " c o u n c i l "  m e a n s  the

2.3 A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  (AS 4 4 .3 3. 45 0 ) .

24 *  Sec. 7. AS 4 4 . 3 3 . 4 7 0 ( a )  is a m e n d e d  b y  a d d in g  a n e w  p a r a g r a p h  to read:

25 (12) a d m i n i s t e r  the a g r i c u l t u r a l  r e v o l v i n g  loan fund

26 (AS 03.10).

27 * Sec. 8. AS 0 3 . 1 0 . 0 5 0 ( b )  and sec. 4, ch. 75, SLA 1979 are repealed.

28 * Sec. 9. This Act  t akes ef f e c t i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.-

29 1 0.070(c).
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R E L A T I N G  T O  T H E  A L A S K A  A G R I C U L T U R A L  A C T I O N  C O U N C I L  A N D  T R A N S F E R R I N G  

T H E  A D M I N I S T R A T I O N  O F  T H E  A G R I C U L T U R A L  R E V O L V I N G  L u A N  F U N D  T O  T H A T  

C O U N C I L .
>

S B  4 5  M 0 S S

T r a n s f e r s  t h e  a d m i n i s t r a t i o n  o f  t h e  a g r i c u l t u r e  r e v o l v i n g  l o a n

f u n d  f r o m  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  to t h e  A l a s k a  A g r i c u l t u r a l

A c t i o n  C o u n c i l ,  e f f e c t i v e  i m m e d i a t e l y .

R e p e a l s  p r e s e n t  l a w  t h a t  w o u l d  t e r m i n a t e  t h e  A A A C  7 / 1 / 8 4 .



T HE  L E GI S L A T U R E  OF TH E S T A T E  O F  A L A S K A  

THIRTEENTH LEGISLATURE
F IS C A L  NOTE

I .

II,

SB 45RE QU E ST
B il l / R e s o l u t i o n  N o . __________________________________________________

T it le  An Act re lating to the Agricultural Action Council 
R e q u e s t e d  b y ________________________________________________________ Date

FEB 71983 

LEGISLATIVE FINANCE
• • • •

FIS CA L  DET AI L 
A g e n c y  Affected_

P r o g r a m  C a t e g o r y  A f f e c t e d  [ W p I npmpnt
Commot ce and Economic Development

BRU, Program, Or S ubp ro gr a m ( s )  A f f e c t e d  D i v i s i o n  nf 1 nans ft Veterans' A ffairs 
(Note: If more than one b u d g e t  c o m p o n e n t  is affected, sep ar at e  l i n e - i t e m  

amounts a n d  f u n d i n g  for e a c h  c o m p o n e n t  in the a na ly si s section.)

EX PE ND I T U R ES  (Thousands of Do llars)

FY 83 FY 84 FY 8 5 FY  86 FY  87 FY 88

100 P E R S O N AL  SE RV IC E S
200 T R A V E L
300 C O NT RA CT U A L
400 C OM MODI TIE S
500 E Q U IPME NT
600 LAN D &  S TRU CTU RES
700 G RAN TS, C L AI MS ,E T C .

1

T O T A L

FU N D I NG  (Thousands of Dollars)

G E N ER A L  FUND
F ED ERA L FUNDS
O T HE R  (Specify Scurce)

POSI TIO NS

FU L L  TIME 
PA R T  TIME 
T EM P O R A R Y

III. A NAL YSI S (See F isc al  Not e P r e p a r a t i o n  Ins truction, S e c t i o n  III)

IV. DATE & 3 ________ P R E P A R E D  B Y _________  —
a g e n c y  Commerce^nd Economic Development

Or iginal: L e g is la t i v e  Finan ce PHONE 47>b--ZbUb ________
cc: Bu dge t a n d  M a n a g e m e n t

Prime S p o n s o r (First L e g i s l a t o r  Named)

ev. 12/82)

0MB Reviewed by: Guy Be'
33-001 (Re v . 12/82) 'Qr, 9 " ^



R E L A T I N G  T O  T H E  A L A S K A  A G R I C U L T U R A L  A C T I O N  C O U N C I L ,  

S P O N S O R :  M O S S

S S S B  4 5

T r a n s f e r s  t h e  A g .  A c t i o n  C o u n c i l  

E c o n o m i c  D e v e l o p m e n t  t o  D e p t ,  o f

f r o m  D e p t ,  o f  C o m m e r c e  a n d  

N a t u r a l  R e s o u r c e s .

R e p e a l s  S e c .  4, C h .  7 5  S L A  1 9 7 9 ,  w h i c h  w o u l d  h a v e  t e r m i n a t e d  

t h e  A g .  A c t i o n  C o u n c i l  e f f e c t i v e  7 / 1 / 8 4 ,



i A P f i  2  9 1553

Alaeha State leg is la tu re
SENATOR

H. PAPPY MOSS
P O  BOX 182 

DELTA JUNCTION ALASKA 99737 
©07) 895 A 384

WHILE IN JUNEAU 
POUCH V 

JUNEAU. ALASKA 
99911 

L907) 465-492)

g t a t e  S e n a t e

M E M O R A N D U M A pril 29, 1983

SUBJECT: S S S B  45

TO; T he  H o n o r a bl e  Bett ye F ah re n k a m p,  Chair

S e na te  R e s o u r c e s  C o m m i t t e e

FROM: H. P a p p y  M o ss,  Chair

Senate S p e c i a l C o m m i t t e e  on

In the c o u r s e  of this l e g i s l a t i v e  session, it has be co me  v er y a p p a r e n t  

that the fu tur e of a g r i c u l t u r e  in the state of A l a s k a is in j e o p a r d y  as 

long as co nt r o l  of its d e v el op m e n t rests w i t h  the D e p a r t m e n t  of Co mme rce  

and E c on o m i c  Deve lop men t, 'io avert that situation, I have i ntr o d uc ed  

S po n s o r  S u b s ti t u t e  for Sen a t e Bill  45, w h i c h  removes the A g r i c u l tu ra l 

A c t i o n  C ou n c i l from  the j u r i s d i c t i o n  of the De par tm en t of Co mm er c e  and 

E co no mi c  D e v e l o p m e n t  and p l ac es  it w i t h i n  the Dep ar tm e n t  of N a tur al 

Resources. In the i n t er es t s  of the r e sp on s i b l e and ti mel y d e ve lo p m e n t 

of  the a gr i c u l t u r a l  ind u s t r y in this state, I w ou ld  a sk  that you co ns i d e r  

w a i v i n g  the fi ve- da y  rule and h e a r i n g  S SS B 45 in the S ena te  R e s o u r c e s  

C o m m i t te e  as soon as possible.

T h a n k  you for y o u r  co nsideration.



CHANGES MADE IN HOUSE TO 2nd SSSB 45 am 
xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx

SECTION 1

(HOUSE) HCS 2nd SSSB 45(Res)
'i

Page 1, Line 13
years on payments on a sale o f  agr icu ltura l land 
under th is section i f

Page 1, Line 20-25
(4 ) the contract purchaser is in compliance with the 
development plan specified in the purchase contract 
at the time the purchaser applies f o r  a moratorium 
under th is subsection and remains in compliance with 
the development plan during the moratorium. Interest 
payments are subject to the moratorium but interest 
continues to accrue during the moratorium. '

(SENATE) 2nd bSSB 45 am 
5-7-84 Passed 18-01-01

years on principal payments on a sale o f agricultura l 
land under this

(4) the contract purchaser is in compliance with the 
development plan specified in the purchase contract 
at the time the purchaser applies f o r  a moratorium 
under this subsection and continues to remain in 
compliance with the devr 'jpment plan during the 
the moratorium granted under this subsection.



S E N A T E  R E S O U R C E S  C O M M I T T E E
l e g i s l a t i o n  c h e c k l i s t

I D E N T I F I C A T I O N : 

B I L L  N U M B E R :  *  1

^ T T . T ,  M » V " R :

S P O N S O R  (S):

D A T E  I N T R O D U C E D :  $ /?? , & 

R E F E R R A L S :

' <t L 'r

I N I T I A L  R E S E A R C H :

B I L L  S U M M A R Y  C O M P L E T E D : S U M M A R Y  B Y  L E G A L  D I V I S I O N :

S P O N S O R  C O N T A C T E D  F O R  
B A C K U P  M A T E R I A L S :

D EPT. OF  L A W  S U M M A R Y :

F I S C A L  NOTE:

A G E N C Y  R E S P O N S E :
O T H E R  I N T E R E S T E D  S E N A T O R S  O R  

REPS. N O T I F I E D :

B A C K G R O U N D  R E S E A R C H :

S I M I L A R  B I L L S  I N T R O D U C E D  IN P R E V I O U S  L E G I S L A T U R E S :

R E S P O N S E S  F R O M  I N T E R E S T E D  P E R S O N S / G R O U P S :

O T H E R  S T A T E  O R  F E D E R A L  P R E C E D E N T S ,  R E G U L A T I O N S ,  LAWS:

H E A R I N G  P R E P A R A T I O N :

C H A I R M A N  B R I E F E D :  D A T E  A N D  P L A C E  SET:

S T A F F  M E M O  T O  C O M M I T T E E :  T E L E C O N F E R E N C E :

B A C K G R O U N D  M A T E R I A L  D I S T R I B U T E D : P S A / P R E S S  R E L E A S E :

L I S T  O F  W I T N E S S E S :  S U G G E S T E D  A M E N D M E N T S / C O M M I T T E E
S U B S T I T U T E S  D R A F T E D :



SPONSORED BY MOSS.

AUTHORIZES DNR TO DECLARE A MORATORIUM OF UP TO 5 

YEARS ON AGRICULTURAL LAND PURCHASE PAYMENTS IF 

CERTAIN CONDITIONS ARE MET. MAKES NO DIFFERENCE IN THE 

AMOUNT OF THE TOTAL LOAN PAYMENT (MERELY A POSTPONEMENT 

OF PAYMENTS); ACCRUAL OF INTEREST WILL CEASE.

IS TO ALLOW MORE TIME TO DEVELOP FARMS AND MARKETS.



In t r o d u c e d :  3 / 2 2 / 8 4
Re f e r r e d :  R e s o u r c e s  a nd

F i n a n c e

1 IN T H E  S E N A T E  B1 M O S S

2 2d  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 45

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 / B I L L

6 Fo r  an A ct e n t i t l e d :  " A n  A c t  esta.t l i s h i n g  a n  a g r i c u l t u r a l  l a n d  s a l e

7 p a y m e n t  m o r a t o r i u m ;  a nd p r o v i d i n g  f or a n  e f f e c t i v e

8 d a t e . "

9 BE IT E N A C T E D  Bi T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. AS 3 8 . 0 5 . 0 6 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to

11 read:

12 (d) T h e  c o m m i s s i o n e r  m a y  d e c l a r e  a m o r a t o r i u m  of u p  to f i v e

13 y e ars o n  p r i n c i p a l  p a y m e n t s  a n d  the a c c r u a l  of i n t e r e s t  o n  a s a l e  of

14 a g r i c u l t u r a l  land u n d e r  this s e c t i o n  if

15 (1) the c o m m i s s i o n e r  d e t e r m i n e s  that the m o r a t o r i u m  is i n

16 the best i n t e r e s t  of the state;

17 (2) the c o m m i s s i o n e r  c e r t i f i e s  a nd the c o n t r a c t  p u r c h a s e r

18 a g r e e s  to p e r f o r m  far m  d e v e l o p m e n t ,  c r o p  p r o d u c t i o n ,  a nd h a r v e s t i n g ,

19 not i n c l u d i n g  land c l e a r i n g  or r e l a t e d  a c t i v i t y ,  r e q u i r i n g  t he

20 e x p e n d i t u r e  of a m o u n t s  e q u i v a l e n t  to the p a y m e n t s  that w o u l d  o t h e r w i s e

21 be m a d e  d u r i n g  the m o r a t o r i u m ;

22 (3) the s ale of the a g r i c u l t u r a l  land t a k e s  p l a c e  a f t e r

23 Ju ly  i ,  i979 r ^ 3 > d a ' t e . 4 h e  o r i c y n a A

24 (4) the c o n t r a c t  p u r c h a s e r  it, in c o m p l i a n c e  w i t h  the d e v e l -  j

25 opment p l a n  s p e c i f i e d  in the p u r c h a s e  c o n t r a c t  at the t i m e  t he pur- r

26 c h a s e r  a p p l i e s  for a m o r a t o r i u m  u n d e r  this s u b s e c t i o n .

27 * Sec. 2. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  0 1 . - ^ ^ ^

^  I f t A #2 8  1 0 . 0 7 0 ( c ) .

-1- 2d SSS
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2d So for SB 45 "An Act relating to an emergency farm relief program; 
and providing for an effective date."

The Department of Commerce and Economic Development finds that this bill 
brings the land purchase contracts into a logical parallel with similar 
agriculture loan programs.

m -

3/30/&
Richard A. Lyon, Commissioner

RAL/wfs5/2
329 84a
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C H A I R M A N
SENATE TRANSPORTATION 

COMMITTEE 

NATE SPECIAL AGRICULTURE 
COMMITTEE

Alaska £>tatc l̂egislature
i • F

/ #  '

M E M B E R
HEALTH EDUCATION AND 

SOCIAL SERVICES 
COMMITTEE 

LEGISLATIVE COUNCIL 

REAA BUDGET OVERSIGHT 
COMMITTEE
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§>tate Senate

SENATOR 

H. PAPPY M O S S  
PO  BOX 182 

DELTA JUNCTION. ALASKA 9 9 7 3 7  
1907) 895-430.1

JUNEAU OFFICE 
POUCH V 

JUNEAU. ALASKA 99811 
IP07) 465-1921

SEN A TE  SP E C IA L  COMMITTEE ON A G R IC U LTU R E

M E M O R A N D U M March 20, 1984

TO : Senator Bettye Fahrenkamp, Chair
Senate Resources Committee

FROM: Senator H . Pappy Moss, Cha ir
Senate Special Committee on A gricu ltu re  / M —/ '

R E : 2nd Sponsor Substitute fo r  Senate BUI 45

T h is  sponsor substitute fo r Senate B i l l  45 provides re lie f to farmers of the 
State of A laska who cure actually working on developing the ir  farm s. Th is  
legislation makes no sign if icant changes in the terms of the orig inal 
contract fo r  land payments, and makes no difference in  the amount of the 
total payment. The state is  paid in  fu l l  by the fcU'mers fo r  the amount 
specified at tire time of the land sale .

The 2nd sponsor substitute fo r  SB A'i provides fo r  the postponement of 
princ ipa l payments and the ceasing of in te re s t  accrua l, for a period not to 
exceed f ive  ye a rs ,  i f  the commissioner determines i t  to be in  the best 
in te re s t  of the state , and i f  the following conditions are met:

The farm er must have invested an amount equal to his payment which 
would otherwise be due in  farm development, crop production, and 
harvesting  expenses . Expenses invo lved in land clearing or related 
activ it ies  would not be considered in the application fo r  th is  
moratorium.

The expenses must be certified by the commissioner.

The sales of agricultural, land were made a fte r the repeal of AS 
38.05.325 Homestead E n t ry  which occured in  1979.

The contract p urchaser must be in  compliance with the development 
plan as specified in the contract before applying fo r t l i is  
postponement of payments.



Th is  legislation was developed with help from the Division of Fo rest , Land 
and Uater Management, who administer the sale of these lands and is  
supported by the Department of Natural Resources. T h is  b i l l  does not ask 
fo r money—only fo r  time to enable A laska 's  farmers to develop the ir  farm s.

Th is  legislation i s  not offered to a ss is t  poor busine s managers in  the area 
of farming to continue where they are fa il ing . Th is  leg-i^tion i s  offered 
to support the successfu l, producing farmer wo is  contributing to 
ag r icu ltu ra l development in  the state of A laska .



March 22 ,  1984

Sena to r  Ee t tye  Fahrenkamp 
Pouch V
Juneau ,  A laska 99811 
P e a r  Senato r  Fahrenkamp ;
Th is  week you were so kind in sha r ing  y o u r  prec ious time with ou r  farm 
g r o up  from Delta I I .  We v/ant to take this oppo r tun i t y  to thank you fo r  
lending y o u r  suppo r t  to ou r  cause .
We need more time to deve lop ou r  farms and ma rke ts ,  and hav ing the 
payments and in teres t  on ou r  land payments tol led f o r  a few yea rs  will 
he lp us get this accompl ished. The sponso r  subst i tu te  f o r  Senate Bi ll 45 
will g ive us that oppo r tun i ty  without reduc ing the pu rchase  p r ice o r  
changing the terms o f  o u r  o r ig ina l con t ra c ts .
We a re  ac t ive ly  invo lved in promoting the d a i r y  indus t ry  and bee f  and hog 
p roduc t ion ,  and a re  work ing to supp ly  g ra in  to these g roup s  at a lower 
cost so ou r  ag r icu l tu r e  base will expand and as it g rows we al l hope to 
become success fu l l y  s e l f - s u pp o r t in g .
Th e re  is a rea l f u t u r e  f o r  Ag r i cu l tu r e  here  in Alaska and we feel that it 
makes a va luab le  con t r ibut ion  to ou r  way o f  l i fe he re .  We a re  exci ted 
about farming here and a re  engaged in making Alaska a be t te r  place to 
l ive and raise ou r  famil ies. Isn 't this rea l ly  what ife is al l about?
Thank  you aga in ,  our vis i t  with you was d e l igh t fu l .
Y ou r s  v e r y  t r u l y .

Cha r le s  T rowb r id ge  /

i
Tom K rau se

6

S co tt
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MINUTES
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3 :5 5  pm

B e l t z  Room 
Room 2 1 1 , C a p i t o l

MEMBERS PRESENT

S e n a to r  Fah renkam p , Cha irm an  
S e n a to r  Z i e g l e r ,  V ic e  C h a irm an  
S e n a to r  P a u l  F i s c h e r  
S e n a to r  M u lcahy 
S e n a to r  S t u r g u le w s k i

SB 22 5 , C r e a t in g  th e  M atanuska  V a l l e y  Moose R a n g e ." -

2dSSSB 4 5 , E s t a b l i s h i n g  an a g r i c u l t u r a l  la n d  s a l e  payment 
m o ra to r iu m .

SB 3 6 9 , An A c t  r e l a t i n g  to  th e  p la n n in g ,  d e s ig n i n g ,  and 
c o n s t r u c t io n  o f  a g r i c u l t u r e  and f o r e s t r y  f a c i l i t i e s  by th e  
D epartm ent o f  N a t u r a l  R e s o u r c e s .

SCR 42 , R e l a t i n g  t o  s p o r t  f i s h i n g  o f  sa lm on and u n d e r u t i l i z e d  
s p e c i e s .

Ned F a r q u h a r ,  S p e c i a l  A s s i s t a n t  to  th e  C o m m iss io n e r  o f  th e  
D epartm ent o f  N a t u r a l  R e s o u rc e s "  t e s t i f i e d  Tn s u p p o r t  oT th e  
Com m ittee S u b s t i t u t e ,  and p ro p o sed  an amendment t h a t  w ou ld  c l a r i f y  
t h a t  c o a l  and m in e r a l  e n t r y  and d eve lo p m en t w ou ld  be a l lo w e d  
w i t h i n  th e  Range.

Deborah H e id e c k e r ,  A id e  to  S e n a to r  K e r t t u l a ,  e x p la in e d  t h a t  th e  
Com m ittee S u b s t i t u t e ,  a r e s u l t  o f  n e g o t i a t io n s  w i t h  th e  D ep artm en t 
o f  N a t u r a l  R e s o u rc e s  and th e  D ep artm en t o f  F i s h  and Game, c o n t a in s  
s p e c i f i c s  on management r e s p o n s i b i l i t y ,  m u l t i p l e  u se  d e f i n i t i o n s ,  
and b o u n d a r ie s .

CALENDAR

SB 225



S e n a to r  K e r t t u l a  e x p la in e d  why th e  p ro p o sed  C h ic k a lo o n  Bench 
s u b d i v i s i o n  sh o u ld  re m a in  w i t h i n  th e  Moose Range and n o t  be 
d is p o s e d .

John  C l a r k ,  H a b i t a t  D i v i s i o n ,  D epartm ent o f  F i s h  and Game, spoke 
in  s u p p o r t  o f  th e  Com m ittee S u b s t i t u t e .

S e n a to r  M u lcahy moved t o  ado pt DNU's p ro p o sed  amendment. T h e re  
was no o b je c t i o n .

Ron S o m m e rv i l le ,  A la s k a  O utdoor C o u n c i l , spo ’ e in  s u p p o r t  o f  th e  
Com m ittee S u b s t i t u t e .

J a y  N e ls o n ,  A la s k a  E n v i r o n m e n t a l  L o b b y , spoke i n  s u p p o r t  o f  th e  
Com m ittee S u b s t i t u t e  end recommended t h a t  a t im e t a b le  f o r  
im p le m e n t in g  th e  management p la n  be in c lu d e d  in  th e  b i l l .

S e n a to r  S t u r g u le w s k i  moved to  ad o p t th e  p roposed  amendment 
r e g a r d in g  th e  t im e t a b le  f o r  a management p l a n .  T h e re  was no 
o b j e c t i o n .

S e n - ito r  M ulcahy moved CS SB 21.5 from Com m ittee v ' i t h  i n d i v i d u a l  
re co m m e n d a t io n s . T h e re  was no o b j e c t i o n .

2dSSSB 45

S e n a to r  Moss e x p la in e d  t h a t  t h i s  b i l l  w ou ld  a u t h o r i z e  th e  
Departm ent o f  N a t u r a l  R e s o u rc e s  to  d e c l a r e  a m o ra to r iu m  o f  up to  
f i v e  y e a r s  on a g r i c u l t u r a l  la n d  p u rc h a s e  paym ents  i f  c e r t a i n  
c o n d i t i o n s  ax m et.

S e n a to r  M u lcahy moved 2dSSSB 45 from Com m ittee w i t h  i n d i v i d u a l  
re co m m e n d at io n s . T h e re  was no o b j e c t i o n ,

SB 359

Sc a t o r  K e r t t u l a  re v ie w e d  th e  h i s t o r y  o f  c o n s t r u c t io n  c o s t  
o v e r r u n s  a t  th e  D epartm ent o f  N a t u r a l  R e s o u rc e s  p l a n t  m a t e r i a l s  
c e n t e r .  SB 369 w ou ld  b e g in  to  s o l v e  th o s e  p ro b le m s by 
t r a n s f e r r i n g  c o n s t r u c t io n  r e s p o n s i b i l i t i e s  from  th e  D ep artm ent o f  
T r a n s p o r t a t io n  and P u b l i c  F a c i l i t i e s  to  DNR.

S e n a to r  M u lcahy moved SB 369 from  Com m ittee w i t h  i n d i v i d u a l  
re co m m e n d a t io n s . T h e re  was no o b j e c t i o n .

SCR 4 2

P h i l  D a n i e l ,  U n ite d  F is h e rm e n  o f  A la s k a  (U F A ) , spoke in  s u p p o r t  o f  
th e  r e s o l u t i o n , recommending a q u a c u l t u r e  a s  a wry o f  g u a ra n te e in g  
s p o r t s f i s h e r m e n  an ad e q u a te  s u p p ly  o f  f i s h ,  and r e s o l v i n g  u s e r  
group  c o n f l i c t s .

Ron S o m m e r v i l le ,  A la s k a  O utdoor C o u n c i l  o f f e r e d  no fo rm a l  p o s i t i o n  
on th e  b i l l ,  b u t su p p o r te d  enhancem ent o f  s p o r t f i s h i n g  s t o c k s  a s  
a way o f  r e s o l v i n g  u s e r  g roup  c o n f l i c t s .



Sen a t o r  M u lcahy  moved SCR 42 from  Com m ittee w i t h  i n d i v i d u a l  
re co m m e n d a t io n s . T h e re  was no o b j e c t i o n .

The m e e t in g  a d jo u rn e d  a t  4 :4 0  pm.



Delta II Delegation March 20 & 21, 1984

1983 1984

Acres Actually Acres to be in

in Production Production

Charles Trowbridge 600 1200

Owner of Tract 4,

Delta II sale.

D ic k  Jensen 1140 1940

Owner of Tract 12,

Delta II sale.

Scott Schultz and 600 1200

Mike Schultz,

Owners of Tract 5,

Delta II sale.

To m Krause, 710 1200

Owner of Tract 11,

Delta II sale.

In 1983, we produced over 50 percent of the barley produced in the 

state of Alaska. Our 'estimated production for 1984 will  bring that 
figure to 75 percent.

Our personal investment, per farm, is in the range of $200,000 

FACT: Our wives all work to support us!!



§ U3.05.090 Alaska S tatutes S upplement § AS. 10.020

contracts with public or private agencies, organizations, or individuals,
(1) to improve sanitation practices in the processing of fish and 

fisheries products; and
(2) to develop improved techniques for surveillance and inspection 

activities under this chapter. (§ 3 ch 57 SLA 1982)

E ffec tive  dates. — Section 7. ch. 57. May 28. 1982 in accordance with AS 
SLA 1982, makes this section effective 01.i9.070ic).

Sec. 03.05.090. P en a lty  fo r violation. A person who v'olates this 
chapter or a regulation, order, or quarantine made under authority of 
this chapter, or violates a provision of a permit issued under this chap­
ter, or sells seeds failing to meet the labeling requirements, standards, 
and tests provided for by regulation of the commissioner of natural 
resources or the commissioner of environmental conservation is guilty 
of a class A misdemeanor for each offense. (S 33-1-3 ACLA 1949; am 
Executive Order No. 51, § 10 (1981); am 8 4 ch 57 SLA 1982)

C ross re fe rences . — For sentences o f 
imprisonment for misdemeanors, see AS 
12.55.135.

E ffec t o f  am endm ents. — The 1981 
amendment udded "o f natural resources or 
the commissioner o f environmental con­
servation" following "regulation o f 'he 
commissioner."

The 1982 amendment, effective May 28, 
1982, substituted "a" for "any," deleted

"ru le ”  preceding "regulation," inserted "or 
violates a provision o f a permit issued 
under this chapter" preceding "or sells 
seeds," substituted "guilty o f a class A mis­
demeanor for each offense" for "upon con­
viction, punishahl? for each offense by a 
fine o f not more than $1,000, or by impris­
onment for not more than one year, or by 
both" and unde other minor changes.

Sec. 03.05.100. Definitions. In AS 03.05.010 —  03.05.100,
(1) "agricultural products" does not include fish or fisheries 

products;
(2) "fish or fisheries products" means any aquatic animal, including 

amphibians, or aquatic plants or parts of those plants, animals or 
amphibians th a t are usable as human (hod. (S 5 ch 58 SLA 1978)

Chapter 10. A laska Agricu ltura l Loan Act.
Section
20. Powers o f the department 
30. Lim itations on loans 
35. Use or disposal o f mortgaged farm 

land

Section
•10. Creation ol fund 
50. Administration o f fund 
54. | Repealed I

Sec. 03.10.020. P ow ers o f the  d epartm en t. The department may
(1) make loans to individual resident farmers, homesteaders, and 

partnerships or corporations composed of farmers and homesteaders, 
for clearing land for agricultural purposes, development of farms, 
storage and processing of farm produce, livestock and machinery and 
to individuals, partnerships or corporations, for storage and processing 
plants for agricultural products;
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§ 03.10.030 A g r ic u l t u r e  a n d  A n im a ls § 03.10.030

(2) designate agents and delegate its powers to them as necessary;
(3) adopt rules and regulations necessary to carry out its functions;
(4) establish amortization plans for repayment of loans, which may 

include delayed payments of principal and interest for not to exceed 
five years;

(5) enter into agreements with private lending institutions, other 
state agencies or agencies of the federal government, to carry out the 
purposes of this chapter. (§ 4 ch 122 SLA 1953; am § 1 ch 156 SLA 
1955; am § 1 ch 41 SLA 1961; am § 1 ch 113 SLA 1982)

E ffec t o f  am endm ents. — The 1982 inserted "clearing land for agricultural 
amendment, effective June 25, 1982, purposes" in paragraph (1).

Sec. 03.10.030. L im ita tions on loans, (a) A farm development, 
chattel, or irrigation loan made under this chapter

(1) may not exceed a term of 30 years;
• (2) may not, when added to the outstanding balance of other loans 
made under this chapter, exceed a total outstanding balance of 
$1,000,000 ;

(3) shall be secured by a real estate or chattel mortgage of any 
priority, except th a t the portion of a loan th a t exceeds $500,000, when 
added to p ro r  indebtedness th a t is secured by the same property, must 
be secured by a first mortgage;

(4) shall bear interest a t a rate th a t may ro t be less than eight 
percent or more than the commercial rate, unless the commercial rate 
is eight percent or less; in this paragraph "commercial ra te” means the 
prevailing rate of interest a t private lending institutions in the state 
for loans sim ilar to those referred to in this subsection.

(b) Repealed by $ 72 ch 113 SLA 1982.
(c) A short term loan, to be amortized within one year, not to exceed 

$200,000 to any one borrower may be made for operating purposes.
(d) Repealed by § 72 ch 113 SLA 1982.
(e) An installm ent payment is delinquent unless it is mailed by the 

borrower on or before the 30th day after the date specified for payment 
in the loan agreement or unless it. is received by the department on or 
before the 30th day after the date specified for payment in the loan 
agreement. If an installment payment is delinquent, the director may 
assess a delinquency penalty. The delinquency penalty shall be an 
amount equal to seven percent of the delinquent payment, but the 
combined delinquency penalty and loan interest may not exceed 15 
percent.

(f) A farm product processing loan may not exceed $250,000. A mort­
gage which secures a farm product processing loan may be of any 
priority if the total indebtedness on the real estate, including the 
'.acured farm product processing loan, does not exceed $250,000. A farm 
product processing loan which, if marie, would raise the existing
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*
§ 03.10.030 A l a s k a  S t a t u t e s  S u p p l e m e n t  £ 03.10.030

§ 03.10.035

indebtedness on the real estate securing the loan above $250,000, or a 
farm product processing loan on real estate which has a prior indebted­
ness of $250,000 or more, may be made only if all prior mortgagees 
agree to subordinate their mortgages to that of the state for the amount 
of the farm product processing loan which exceeds the $250,000 indebt­
edness lim it on the real estate. A farm product processing loan may not 
exceed a term of 30 years or bear interest tha t is less than eight percent 
a year and shall be secured by a real estate or chattel mortgage or both. 
"(g) A loan for clearing land may not
(1) exceed $250,000;
(2) bear interest th a t is less than eight percent;
(3) have a term  in excess of 20 years; or
(4) be made for clearing land that is not classified as class III or

better by the United States Soil Conservation Service under the land 
classification system used by the United States Soil Conservation Ser­
vice.

(h) The commissioner shall adopt regulations to establish other 
terms for loans made under this chapter, consistent with tV ' provisions 
of this section, and may establish interest rates for loans under (a)(4) 
of this section tha t

(1) encourage agricultural development;
(2) do not subsidize nonviable agricultural enterprises; and
(3) do not discrim inate against viable existing agricultural enter­

prises. (£ 4 ch 122 SLA 1953; am £ 1 ch 156 SLA 1955; am § 1 ch 41
SLA 1961; am £ 1 ch 144 SLA 1966; am £ 1 ch 78 SLA 1967; am £ 1
ch 135 SLA 1970; am £ 1 ch 22 SLA 1974; am £ 1 ch 18 SLA 1975; am 
££ 1-4 ch 50 SLA 1979; am £ 74 ch 106 SLA 1980; am ££ 1-3 ch 7 SLA 
1982; ££ 2-5, 72 ch 113 SLA 1982)

<

E ff* c l o f  nmendmunts. — The If»7-l 
umerdment. in subsection (c), substituted 
"$25,000" for ” $ 15,000" and "operating" 
for “ emergency."

The 1975 amendment increased the 
h rm  development loan and indebtedness 
lim it in subsection (a) from $100,000 to 
$',’.00,000.

The 1979 amendment increased the 
farm  development loan and indebtedness 
limit in subsection (at from  $200,000 to 
$500,000, increased the loan limit lo r chat­
tel loans from $100,000 to $,'100,000 in 
former subset. I ion (b), substituted 
"$200,000" for "$25,000" in subsection tel. 
and added subsection (el,

The 1980 amendment added subset lion
<n .

The first 1982 amendment, effective 
February 2, 1982, raised the interest rate 
lim it from six to eight percent in subsec­
tions (a) and (ft and i:i former subsection <H.

The second 1982 amendment, effective 
June 25, 1982, rewrote subsection (a); 
repealed subsections (III and (ill, which 
read, respectively, "lixcopl for loans for 
irrigation systems as provided in this sub­
section, a chattel loan may not exceed 
$:100,000 lo r each farm unit and may not 
run longir than seven years or the useful 
life o f the chattel i f  more than seven years. 
It may not bear interest exceeding six per 
rent. It shall be secured by real estate or 
chattel mortgage, or both. Loans and the 
rent estate and chattel i...irtgagu security 
on them for irrigation systems may be in 
amounts and for terms as determined by 
the rommissionet" and "Farm  
development and chattel loans for irriga ­
tion systems may be for terms ns deter­
mined by the commissioner"; substituted 
".'Kith day" for "15 lli day" in two places in 
the first sentence and "may assess" for 
"shall assess" in the second sentence, both 
in subsection (e l; added the language
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§ 03.10.035 A g r i c u l t u r e  a n d  A n i m a i .s § 03.10.050

beginning "bu l the combined delinquency substituted "that is less than eight
penalty" to the end o f the third sentence o! percent" for "exceeding eight percent" in
subsection (e l: substituted "$250,000" for the last sentence o f subsection (f): and
"S2.500.000" throughout subsection (f»; added subsections (g l and (hi.

Sec. 03.10.035. Use o r d ispo sa l of m ortgaged farm  land, (al A 
borrower may not use farm land for a non-farm use or sell, lease or 
otherwise dispose of farm land if that land is encumbered by a mort­
gage given to secure the payment of a farm development, chattel, or 
irrigation system loan under AS 03.10.010 —  03.10.060 unless the 
borrower either

(1) pays the outstanding balance of the loan in a lump sum or under 
other terms agreed to by the commissioner which accelerate payment 
of the loan; or

(2) pays the outstanding principal balance for the remaining term of 
the loan a t the prevailing rate of interest which is charged by commer­
cial banks in the sta te during the calendar quarter in which the depart­
ment receives notice of the change of use, sale, lease or other disposal 
of the farm land.

(b) In this section, "non-farm use" means a use of land other than for 
the production of domesticated plants and animals useful to man, 
including forage and sod crops, grain and feed crops, fruits, vegetables 
and livestock. ($ 5 ch 50 SLA 1979)

Editor 's notes. — Section 7, ch. 50, SLA Aci applied tu farm development, chattel. 
1979 provides: "The pinvisions o f AS and irrigation system loans made a lter 
03.10.030(e) enacted in see. I o f this Act .July 1, 1979."
and AS 03.10.035 enacted in sec. 5 o f this

Sec. 03.10.0-10. C rea tion  of fund. There is an agricultural 
revolving loan fund which shall not exceed $75,000,000 to carry out the 
purpose of this chapter. (§ 5 ch 122 SLA 1453; am !; 2 ch -11 SLA 1961;
am § 1 ch 81 SLA 1970; am S 6 ch 50 SLA 1979; am § -1 ch 7 SLA 1982)

Effect o f am endm ents. -  The 1979 Tin 1982 amendment, effective 
amendment substituted "$20,000,000“ for February 2, 1982. substituted
"$5,0(10,0011." '•$75,000,000’’ for "$20.000,000.*'

Sec. 03.10.050. A dm in is tra tion  o f fund, (a) The commissioner 
shall adm inister the loan fund in conjunction with the agricultural 
revolving loan fund hoard. No loan in excess of $25,000 may be made 
by the commissioner without the approval of a majority of the hoard.

(b) The board is composed of five members appointed by the governor 
and confirmed by the legislature in join t session. Three members shall 
be persons with background and experience in Alaska agriculture. 
Members of the hoard serve for overlapping three-year terms. Members 
of the hoard are not entitled to '-oceive compensation for their services, 
but shall receive the same travel pay and per diem as provided by law 
for boards and commissions

447



§ 03.10.054 A la sk a  S t a t u t e s  S u p p l e m e n t § 03.15.052
v 03 .20 .0 ;

(c) A meeting of the agricultural revolving loan fund board to act on #-
applications for loans is exempt from the public meeting requirements ^
of AS 44.62.310. (§ 6 ch 122 SLA 1953; am § 1 ch 119 SLA 1976; am 
§ 6 ch 113 SLA 1982)

E ffec t o f  am endm ents. —  The 1976 but the provision o f that subsection have
amendment rewrote this section. been transferred to AS 03.15.052 by the

The 1982 amendment, effective June 25, revisor o f statutes pursuant to AS
1982, added subsection (c). 01.05.031(b). Consequently, the subsection

Ed ito r's  notes. — Section 5, ch. 7, SLA added by § 6, ch. 113, SLA 1982, has been
1982 added a subsection (c) to this section redesignated "(c)."

Sec. 03.10.054. Sale o r tra n s fe r o f m o rtgages and  notes.
Repealed by § 14 ch 122 SLA 1980.

E d ito r ’s notes. — The repealed section 
derived from § 1, ch. 4. SLA 1964.

Chapter 15. Agricu lture Pest and Disease Contro l
Fund.

Section
20. Purpose o f appropriations 
52. Limitation on board members

Sec. 03.15.020. P u rpo se  of app rop ria tio n s . Appropriations 
available to the Department of Natural Resources or to the Depart­
ment of Environmental Conservation may be used

(1) to buy materials or equipment needed to control agricultural 
pests when the persons directly affected cannot bear the total cost and 
the pest is one that is or may become a public problem;

(2) to charter or hire on a custom basis equipment and operators 
necessary for pest-contro) work when the persons directly affected 
cannot provide the service and the pest is one th a t is or may become a 
public problem;

(3) to match federal indemnity payments to livestock owners for 
livestock slaughtered under any cooperat ing livestock healt h program,

(4) to maintain a supply of vaccines, serums and chemicals needed 
for emergency pest control, that are not commercially avuilubie in the 
state. (§ 2 ch 90 SI.A 195b; am § 3 ch 34 SLA 1968; am Executive 
Order No. 51, § 11 (1981))

E ffect o f  amendm ents. — The 1981 Environmental Conservation" for "depart- 
amendment substituted "Department o f meat" in (lie introductory Inngungc.
Natural Resources or to the Department of

Sec. 03.15.052. L im ita tion on board  m embers. A member of the 
agricultural revolving loan fund hoard may not, during the member's
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