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HB 553 A M E N D I N G  A L A S K A  G R A I N  R E S E R V E  P R O G R A M .  
S P O N S O R :  S H U L T Z

( I D E N T I C A L  T O  M O S S ' S  SB 335)

T H E  G R A I N  R E S E R V E  P R O G R A M  W A S  E S T A B L I S H E D  IN 1 9 8 3  TO M A K E  L O A N S  

F O R  CRCi»S G R O W N  IN T H E  1985 A N D  1 9 8 4  S E A S O N S .  C U R R E N T  S T A T U T E  

R E Q U I R E S  T H A T  GRA *.N U S E D  A S  C O L L A T E R ^ F O R  A L O A N  M U S T  BE G R A D E D  

//4 OR B E T T E R .  IT T U R N S  O U T  T H A T  H U L L E S S  B A R L E Y ,  W H I C H  IS N O T  

C O M M O N L Y  G R O W N  IN T H E  L O W E R  48 B U T  IS G R O W N  IN A L A S K A  (360 A C R E S  

IN D E L T A  J U N C T I O N  A R E A  IN 1 9 8 3 ) ,  H A S  N O T  B E E N  G R A D E D  BY T H E  U . S . D . A  

A C C O R D I N G  TO T H E  U . S . D . A .  F E D E R A L  G R A I N  I N S P E C T I O N  S E R V I C E  IT 

W O U L D  T A K E  3 Y E A R S  T O  ESTABLISH A  G R A D E  F O R  H U L L E S S  B A R L E Y .  T H E I R  

A D V I C E  H A S  B E E N  T O  A M E N D  T H E  S T A T U T E  T O  I N C L U D E  N O N - S T A N D A R D " Z E D  

G R A I N .

* i S i f g  P R O V I S I O N
HB 553 W O U L D  A L L O W  D N R  T O  A C C E P T  H U L L E S S  B A R L E Y  AS C O L L A T E R A L .

T H E  B I L L  W O U L D  A L S O  C O N V E R T  T H E  F U N D  TO A R E V O L V I N G  A C C O U N T  TO

R E D U C E  OR E L I M I N A T E  T H E  N E C E S S I T Y  OF R E Q U E S T I N G  A N N U A L  A P P R O P R I A T I O N S  

T O  T H E  FUND,
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Original sponsor: Shultz

O f f e r e d :  2 / 1 6 / 8 4
R e f e r r e d :  R u l e s

BY THE H O U S E  SPECIAL
IN THE HOUSE COMMITTEE ON STATE LOANS

"S FOR H OUSE BILL NO. 553 (Loans)

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

T H I R T E E N T H LEGISL A T U R E  - SECOND SESSION 

A  BILL

For an Act entitled: "An Act amending the A la s k a  Grain Rese r v e  Program;

and pro v i d i ng  fov an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 03.12.020 is amended to read:

Sec. 03.12.020. DUTIES OF THE DEPARTMENT. In carrying out the 

purposes of this chapter the department shall

(1) make 1 ans tv state grain p o d u c e r s  u n d e r  the c o n d i­

tions set out -n this chapter;

(2) a dminister and inspect stored grain h e l d  as collateral 

for loans made under this chapter; and

(3) administer the Alaska grain reserve r e v o lv i n g  loan fund 

(AS 03.12.040).

* Sec. 2. AS 03.12.030(a) is amended to read:

(a) The department may make a loan to a state grain p r o ducer

secured by grain grown by that producer in 1983 or 1984, G ra i n  that 

is used as collateral for a loan made under this chapter mi'.dt be

graded number four or betterj except that hulless barley may Jje ac-

c e p ted as collateral u n der cond i t ions determined the com m i s s i o ner 

of the_Department o f Natural R e s o u r c e s .

* Sec. 3. AS 03.12.040 is amended to read:

Sec. 03.12.040. AL AS K A  GRAIN RESERVE REVOLVING LOAN FUND.

The Alaska grain reserve revolving loan fund is established in the 

department for the purpose of financing loans made u n de r  this chapter. 

The fund consists of appropriations made to it by the legislature and

-1- C S H B  553 (Loans)



r e p a y m e n t s  of p r i n c i p a l  a n d  a c c r u e d  intr rest o n  loans m a d e  f r o m  the

f u n d .

* Sec. 4. AS 03.12.200 is amended to rrad:

Sec. 03.12.200. DEFINITIONS. In thi* chapter

(1) " c ommissioner" m eans the commissioner o f  natural

r e s o u r c e s ;

(2) "department" means the Department of Natural Resources;

(3) "fund" means the A l a s k a  grain reserve re v o l v i n g loan

fund; and

(4) "grain" means barley, wheat or oats.

* Sec. 5. This Act takes effect immediately in accordance w i t h  AS 01.- 

10.070(c).

C S H B  553 (Loans) - 2 -
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O f f e r e d :  2 / 2 9/84
R e f e r r e d :  F i n a n c e

Original sponsor: M oss

IN THE SENATE BY THE RES O U R C E S  COMMITTEE

CS F O R  SENATE BILL NO. 335 (Resources)

IN T H E  L EGISLATURE OF THE STATE 01 ALASKA

T H I R T E E N T H  LE G I S LATURE - SECOND SESSION

A  BILL

For an Act entitled: "A n  Act relating to the Alaska Grain R e s e r v e  Program;

and p roviding for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 03. 1 2 . 02 0  is amended to read:

(1) m a k e  loans to state grain pr iducers u n d e r  the c o n d i­

tions set out in this chapter;

(2) a d m i n i s t e r  and inspect stored grain held as collateral 

for loans made u n d e r  this chapter; and

(3) a d m i n i s t e r  the Alaska grain reserve r e v o l v i n g  loan fund 

(AS 03.12.040).

* Sec. 2. AS 03.12.030(a) is amended to read:

(a) The d e p a r t m en t  may make a loan to a state g r a i n  producer

secured by g rain g r o w n  by th^t produ c e r [IN 1983 OR 1984]. G r a i n  that 

is used as collateral for a loan made under this c h a p t e r  must be 

graded number four or b e t t e r , except that g rain that is non-standard- 

ized may be a c c ep t e d  as collateral u n d e r conditions d e t e r m i n e d  by the 

director of the d i v i s i o n  of a g r i c u l t u r e .

* Sec. 3. AS 0 3 . 1 2 . 0 4 0  is amended to re id:

Sec. 03.12.040. ALASKA GRAIN RESERVE REVOLVING L O A N  FUND.

The Alaska g rain reserve revolving loan fund is e s t a b li s h e d  in the 

department for the purpose of financing loans made u n d e r  this chapter. 

The fund consists of appropriations made to it by the l egislature and

Sec. 03.12.020. bljTIES OF THE DEPARTMENT. In c a r ry i n g  out the

purposes of this chapter the department shall

- 1 - C S S B  3 3 5 ( R e s )



1 repayments of principal a n d  accrued interest on loans made from the

2 f u n d .

3 * Sec. 4. AS 03.12.200 is amended to read:

4 Sec. 03.12.200. DEFINITIONS. In this chapter

5 (1) "commissioner" means the commissioner of natur a l

6 resources;

7 (2) "department" means the Department of Natural Resources;

8 (3) "fund" m e a n s  the Alaska grain reserve revolving loan

9 f u n d ; and

10 (4) "grain" m eans barley, wheat or oats.

11 * Sec. 5. Sections 3 - 5 ,  ch. 100, SLA 1983 are repealed.

12 * Sec. 6. This Act takes effect immediately in accordance w i t h  AS 01.-

13 10.070(c).

C S S B  3 3 5 ( R e s ) - 2 -



MEMORANDUM State of Alaska
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  - D I V I S I O N  O F  A G R I C U L T U R E

TO: E s t h e r  W u n n i c k e

C o m m i s s i o n e r

DATE: O c t o b e r  27, 1983

T HRU: B i l l  H e i m

D i r e c t o r

FILE NO:

TELEPHONE NO: 3 7 6 - 3 2 7 6

FROM: j. A. W a t e n p a u g h

S u p e r v i s o r

SUBJECT: A m e n d m e n t  to H B  156 

(Grain R e s e r v e  Bill)

P l a n t  I n d u s t r y  S e c t i o n

It ha s  c o m e  to o u r  a t t e n t i o n  t h a t  t h e  G r a i n  R e s e r v e  A c t  d o e s  n o t  c o v e r  

n o n - s t a n d a r d i z e d  grain. N o n - s t a n d a r d i z e d  g r a i n  is g r a i n  for w h i c h  n o  

o f f i c i a l  U. S. g r a d e s  h a v e  b e e n  e s t a b l i s h e d .  A c c o r d i n g  to U . S . D . A .

F e d e r a l  G r a i n  I n s p e c t i o n  S e r v i c e  it w o u l d  t a k e  a m i n i m u m  of t h r e e  y e a r s  

to e s t a b l i s h  a g r a d e  f o r  h u l l e s s  b a r l e y .  T h e r e  h a s  n e v e r  b e e n  a r e a l  

d e m a n d  f r o m  i n d u s t r y  to e s t a b l i s h  g r a d e s  a s  p r o d u c t i o n  in the l o w e r  

U n i t e d  S t a t e s  h a s  n o t  b e e n  w i d e  spread.

T h e r e  w e r e  a p p r o x i m a t e l y  360 a c r e s  of T h u a l  v a r i e t y  g r o w n  in the D e l t a  

J u n c t i o n  a r e a  thi s  1983 g r o w i n g  s e a s o n  and l o o k e d  v e r y  p r o m i s i n g .  It 

m a t u r e d  a p p r o x i m a t e l y  fiv e  to ten d a y s  e a r l i e r  a n d  a p p e a r s  to h a v e  a h i g h e r  

p r o t e i n  c o u n t  th a n  c o n v e n t i o n a l  b a r l e y .  Th e  test w e i g h t  is n e a r l y  the s a m e  

as  w h e a t .  T h i s  p a r t i c u l a r  v a r i e t y  w a s  d e v e l o p e d  b y  R o s c o e  T a y l o r ,  U n i v e r s i t y  

of  A l a s k a  E x p e r i m e n t  S t a t i o n  at P a l m e r .  A n y  s c i e n t i f i c  d a t a  s h o u l d  b e  

o b t a i n e d  f r o m  the E x p e r i m e n t  S t ation.

A d v i c e  f r o m  Lhe U . S . D . A . - F . G . I . S .  w o u l d  b e  to a m e n d  A l a s k a ' s  g r a i n  r e s e r v e  

b i l l  to i n c l u d e  n o n - s t a n d a r d i z e d  grain. A  s i m p l e  a m e n d m e n t  to the b i l l  

w o u l d  b e  to a d d  a seriu_.'ce to S e c t i o n  0 3 . 0 3 0 .  (a) a f t e r  the w o r d s ,

" four o r  b e t t e r , "  "excep. n o n - s t a n d a r d i z e d  g r a i n s  for w h i c h  c o n d i t i o n s  for 

a c c e p t a n c e  s h a l l  b e  d e t e r m i n e d  b y  the D i r e c t o r  of the D i v i s i o n  of A g r i c u l t u r e " .

W e  h a v e  o b t a i n e d  p e r m i s s i o n  to us e  o u r  c u r r e n t  f e d e r a l l y  a p p r o v e d  g r a i n  

c e r t i f i c a t e s  b y  s t r i k i n g  the w o r d  g r a d e  and s t a t e  the v a r i e t y ,  n o n - s t a n d a r d i z e d .  

In the c o n t e n t s  of the c e r t i f i c a t e  w e  w o u l d  o n l y  r e p o r t  the f a c t s  a s  f o u n d  

(chaff, b r o k e n  k e r n a l s ,  f o r e i g n  m a t e r i a l ,  etc . ) .  M o i s t u r e  c o n t e n t  to b e  

d e t e r m i n e d  b y  o v e n  dryi n g.

T h e r e  m a y  b e  a s  m u c h  as 260 t ons p l a n t e d  in the 1984 g r o w i n g  s e a s o n / £ h e r e f o r e . J 

w e  f e e l  a n  a m e n d m e n t  is n e c e s s a r y  to b e  a b l e  to e n t e r  n o n - s t a n d a r d i z e d  g r a i n  

int o  t h e r e s e r v e  p r o gr a m .

If y o u  h a v e  any  f u r t h e r  q u e s t i o n s  p l e a s e  do no t  h e s i t a t e  to c o n t a c t  us.

c c : S e n a t o r  P a p p y  M o s s

R e p r e s e n t a t i v e  D i c k  S c h u l t z

02-001A (fluv. 10/79)



MEMORANDUM State of Alaska
T h e  H o n o r a b l e  P a p p y  M o s s  

t o : A l a s k a  S t a t e  S e n a t e

F e b r u a r y  7, 1 9 8 4
DATE:

FILE NO:

S h a r o n  B a r t o  
FROM’ S p e c i a l  A s s i  t

TELEPHONE NO:

D N R  P r o p o s e d  
s u b j e c t : A m e n d m e n t s  - S B  3 3 5

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

A s  y o u  k n o w ,  t h e  G r a i n  R e s e r v e  P r o g r a m  w a s  e s t a b l i s h e d  in .1983 
t o  m a k e  l o a n s  f o r  c r o p s  g r o w n  i n  t h e  1 9 8 3  a n d  1 9 8 4  s e a s o n s .
T h e  D i r e c t o r  o f  t h e  D i v i s i o n  o f  A g r i c u l t u r e  h a s  s u b s e q u e n t l y  
r e c o m m e n d e d  t o  t h e  G o v e r n o r  t h a t  t h e  p r o g r a m  b e  e x t e n d e d  a t  
l e a s t  th:.ough 1 9 8 7 .  H e  f u r t h e r  r e c o m m e n d e d  t h a t  t h e  f u n d  b e  
c o n v e r t e d  t o  a r e v o l v i n g  a c c o u n t  t o  r e d u c e  o r  e l i m i n a t e  t h e  
n e c e s s i t y  o f  r e q u e s t i n g  a n n u a l  a p p r o p r i a t i o n s  t o  t h e  fun d .
T h e  G o v e r n o r  a d o p t e d  b o t h  o f  t h e s e  p r o p o s i t i o n s  a s  p a r t  o f  h i s  

a g r i c u l t u r a l  p r o g r a m .

I n  o r d e r  t o  e f f e c t  t h e  n e c e s s a r y  s t a t u t o r y  c h a n g e s ,  w e  a s k  
y o u r  c o n s i d e r a t i o n  o f  t h e  f o l l o w i n g  a m e n d m e n t s  t o  S B  335:

1. A S  0 3 . 1 2 . 0 4 0  is a m e n d e d  t o  r e a d :

A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  l o a n  f u n d .  T h e  A l a s k a  
g r a i n  r e s e r v e  r e v o l v i n g  l o a n  f u n d  is e s t a b l i s h e d  in 
t h e  d e p a r t m e n t  f o r  t h e  p u r p o s e  o f  f i n a n c i n g  l o a n s  
m a d e  u n d e r  t h i s  c h a p t e r .  T h e  f u n d  c o n s i s t s  o f  
a p p r o p r i a t i o n s  m a d e  t o  it b y  t h e  l e g i s l a t u r e ,  
r e p a y m e n t s  o f  p r i n c i p a l  a n d  a c c r u e d  i n t e r e s t  o n  l o a n s  
m a d e  f r o m  t h e  f u n d .

2. A S  0 3 . 1 2 . 2 0 0  is a m e n d e d  t o  r e a d :

(3) " f u n d "  m e a n s  t h e  A l a s k a  grf ^ n  r e s e r v e  r e v o l v i n g  

l o a n  f u n d .

3. S e c .  3 - 5  1 9 8 3  S L A  C h  100 a r e  r e p e a l e d .

W e  w o u l d  b e  p l e a s e d  t o  s u p p o r t  y o u  in C o m m i t t e e  i f  t h e s e  a r e  
o f f e r e d  a s  s p o n s o r  a m e n d m e n t s  o r  o f f e r  t h e m  a s  D N R  a m e n d m e n t s ,  

as y o u  w i s h .

If w e  c a n  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  c a l l .

02 001A (Rov 10/79)



§ 03.10.054 A la sk a  S t a t u t e s  § 03.12.030
R ev iso r’s no tes . — Enacted as AS 

03.10.050(c). Renumbered in 1982.

Sec, 03.lu.C5l ?_,}e or transfer o f mortgages and notes. IRepealed, 
§ 14 ch 122 SLA ^ 80.]

Sec. 03.10.058. F arm  d isa s te r area . The governor may declare a 
farm disaster in an area of the state if a natural disaster causes a crop 
failure. (§ 3 ch 38 SLA 1983)

Sec. 03.10.060. S ho rt title. This chapter may be cited as the Alaska 
Agricultural Loan Act. (§ 1 ch 122 SLA 1953)

Chapter 12. A laska Grain Reserve Program.
S ection
10. A laska urn in reserve program estab­

lished
20. Duties of the departm ent
30. Conditions on loans
•10. Aluskn g rain  reserve loan fund

Section
50. A dm inistration of fund 
60. Regulations
70. A dm inistrative Procedure Act 
200. Definitions

R epea l o f c h a p te r . — Sections •! and 5, For term ination and transition  provisions,
ch. 100, SLA 1983 provide th a t this chap- see § 3, ch. 100, SLA 1983, in the Tempo-
ter is repealed effective Jan u ary  1, 1988. rary  and Special Acts.

Sec. 03.12.010. A laska  g ra in  re se rv e  p rog ram  estab lished  
(Repealed effective J a n u a ry  1,1988J. The Alaska grain reserve pro­
gram is established in the Department of Natural Resources for the 
purpose of assisting state grain producers to develop markets for thei 
products by making loans secured by grain reserves. (§ 1 ch 100 SLA 
1983)

Sec. 03.12.020. Duties o f th e  d e p a r tm en t (Repealed effective 
J a n u a ry  1, 1988|. In carrying out the purposes of this chapter the 
department shall

(1) make loans to state grain producers under the conditions set out 
in this chapter;

(2) adm inister and inspect stored grain held as colla oral for loans 
made under this chapter; and

(3) adm inister th*1 Alaska grain reserve loan fund (AS 03.12.040). 
(§ 1 ch 100 SLA 1983)

Sec. 03.12.030. C ond itions on loans |R epea led  effective J a n ­
u a ry  I, 1988(. (a) The department may make a loan to a state grain 
produce:- secured by grain grown by that producer in 1983 or 1984. 
Gra>*‘ .at is used as collateral for a loan made under this chapter must 
b  .tdcd number four or better.

14



§ 03.12.030 § 03.12.040 A g r i c u l t u r e  a n d  A n i m a l s § 03.12.060
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(b) The amount of a loan made under this chapter is determined by 
multiplying 90 percent of the United States Department of Agriculture 
target price per ton for the type and grade of grain offered as collateral 
by the total tonnage of the collateral.

(c) The interest rate on a loan made under this chapter is equal to 
the interest rate on a loan made under AS 03.10.030(a).

(d) Grain th a t is held as collateral for a loan made under this chapter 
shall be stored in a storage facility approved by the department. The 
borrower may provide storage for the grain if the department deter­
mines tha t the storage provided by the borrower will adequately pro­
tect the department’s interest in the grain. The department may 
inspect a storage facility provided by a borrower at any time and shall 
adopt regulations setting standards for storage facilities. Storage costs 
shall be paid to the borrower by the department during the term of the 
loan a t the United States Department of Agriculture grain reserve loan 
storage rate.

(e) A borrower may not remove, sell, or otherwise dispose of grain 
held as collateral for a loan under th is chapter without the consent of 
the department. All proceeds from the sale of collateral, up to an 
amount equal to the value originally assigned to th a t collateral under 
(b) of this section, plus accrued interest on the portion of the loan 
secured by th a t collateral, shall be applied to the outstanding balance 
of the loan.

(f) A loan made under this chapter shall be for a term tha t may not 
exceed three years. The borrower shall make annual payments of 
accrued interest during the term of the loan.

.g) In this section references to grain grid ing standards, target 
prices, volume or weight calculations and inspection standards, 
indicate standards, prices, or calculations th a t are in accordance with 
applicable United S tates Department of Agriculture standards.

(h) A loan may not be made under this chapter to a producer tha t is 
eliuihle tn participate in federal grain reserve loan programs. (8 1 ch 
100 SLA 1983) ‘ '

See. 03.12.040. A laska g ra in  re se rv e  loan fund [Repealed 
effective J a n u a ry  1, 1988J. The Alaska grain reserve loan fund is 
established in the department for the purpose of financing loans made 
under this chupter. The fund consists of appropriations made to it by 
the legislature. (8 1 cF 100 SLA 1983)

Sec. 03.12.050. A dm in is tra tion  o f fund [Repealed effective 
J a n u a ry  1, 1988|. The commissioner shall adm inister the fund in 
conjunction with the agricultural loan fund board established under 
AS 03.10.050. A loan in excess of $25,000 may not be made by the 
commissioner without the approval of the board. (8 1 ch 100 SLA 1983)

Sec. 03.12.060. R egu la tions [R epealed effective J a n u a ry  1, 
1988]. The department shall adopt regulations to carry out the 
purposes of this chapter. (8 1 ch 100 SLA 1983)
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§ 03.12.070 A l a s k a  S t a t u t e s § 03.15.020

Sec. 03.12.070. A dm in is tra tiv e  P ro cedu re  A ct [Repealed effec­
tive J a n u a ry  1, 1988]. In carrying out the provisions of this chapter 
the department is subject to the Administrative Procedure Act (AS 
44.62). (§ 1 ch 100 SLA 1983)

Sec. 03.12.200. D efin itions [R epealed effective J a n u a ry  1, 
1988]. In th is chapter

(1) "commissioner” means the commissioner of natural resources;
(2) "department” means the Department of Natural Resources;
(3) "fund” means the Alaska grain reserve loan fund; and
(4) "grain” means barley, wheat or oats. (§ 1 ch 100 SLA 1983)

Chapter 15. A gricu lture Pest and Disease Control
Fund.

S ection
20. Purpose of appropriations

C o lla te ra l re fe ren ces . — 3 Am. Ju r. 
2tl, A griculture, §§ 38-47; 4 Am. Ju r . 2d, 
Animals, §§ 31-39.

3 C.J.S., A griculture, §§ 83-104; 3A 
C.J.S., Animals, §§ 60-98.

Liability for injury caused by spraying 
or dusting  of crops, 37 ALU3d 833.

Products liability  — fertilizers, insecti­
cides, pesticides, fungicides, weed killers, 
and the like, or articles used in application 
thereof, 12 ALR4th 462.

Crop duste. 's failure to exercise care in 
spraying crops, 9 Am. Ju r . POF2d, pp. 
623-657

Sec. 03.15.010. Agricultural pest and disease control fund. 

[Repealed, § 2 ch 34 S L A  1968.]

Sec. 03.15.020. P u rp o se  o f app rop ria tio n s . Appropriations 
available to the Department of Natural Resources or to the Depart­
ment of Environmental Conservation may be used

(1) to buy materials or equipment needed to control agricultural 
pests when the persons directly affected cannot bear the total cost and 
the pest is one th a t is or may become a public problem,

(2) to charter or hire on a custom basis equipment and operators 
necessary for pest-control work when the persons directly affected 
cannot provide the service and the pest is one tha t is or m.iy become a 
public problem;

(3) to match federal indemnity payments to livestock owners for 
livestock slaughtered under any cooperating livestock health program;

(4) to maintain a supply of vaccines, serums and chemicals needed 
for emergency pest control, tha t are not commercially available in the 
state. (§ 2 ch 90 SLA 1955; am § 3 ch 34 SLA 1968; am Executive 
Order No. 51, § 11 (1981))
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SENATE BILL 335     February 17, 198U

Senate Bill 335: "/.n Act amending the Alaska Grain Reserve Program;
and providing for an effective date."

BACKGROUND

Hulless barley is a hardy and heavy strain particularly well-suited to 
northern latitudes, such as Alaska's. However, because it is not commonly 
grown in the Lower *JB, the USDA has no grading standards for it ,  and it 
does not, consequently, qualify  for the Alaska Grain Reserve Loan 
Program. However, hulless barley does constitute a significant portion of
the barley crop and, as hog production increases in the state, the demand
to.- and production of hulless barley is expected t increase 
com.mensurately.

The purpose of Senate Bill 335 is to allow the Director of the Division 
of Agriculture, Department of Natural Resources, to accept grains, such 
as the hulless barley, that are not graded by the USDA, as collateral to 
secure a loan made under the Alaska Grain Reserve Program.

The proposed amendment by the Department of Natural Resources is 
intended to reduce or eliminate the necessity of requesting annual 
appropriations to the Alaska Grain Reserve Program loan fund by
establishing the loan fund as a revolving loan fund.
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S B  338

D a v e  J o h n s o n ,  A r e a  G a m e  B i o l o g i s t ,  A l a s k a  D e p a r t m e n t  o f  F i s h  
a n d  G a m e , t e s t i f i e d  in s u p p o r t  o f  t h e  b i l l  t h a t  w o u l d  c o n t i n u e  
a  p r o g r a m  o f  p r o v i d i n g  f o r a g e  f o r  b i s o n ,  e x p a n d  t o u r i s t  
f a c i l i t i e s ,  c r e a t e  a B i s o n  R a n g e  A d v i s o r y  C o m m i t t e e ,  a n d  
c o n s t r u c t  a d r i f t  b a r r i e r  t o  h e l p  r e s o l v e  c o n f l i c t s  b e t w e e n  
f a r m e r s  a n d  b i s o n .

S e n a t o r  B e t t y e  F a h r e n k a m p  d i s c u s s e d  a p r o p o s e d  a m e n d m e n t  b y  
S e n a t o r  P a p p y  M o s s  t h a t  w o u l d  c h a n g e  t h e  l o c a t i o n  o f  t h e  d r i f t  
b a r r i e r .

S e n a t o r  S t u r g u l e w s k i  m o v e d  t o  i n c l u d e  S e n a t o r  M o s s ' s  a m e n d m e n t  
in S B  337. T h e r e  w a s  n o  o b j e c t i o n .

S e n a t o r  B e t t y e  F a h r e n k a m p  r e c o m m e n d e d  t h a t  t h e  c o m m i t t e e  s t a f f  
p r e p a r e  a n  a m e n d m e n t  c l a r i f y i n g  t h e  i n c r e a s e d  f e e  f o r  b i s o n  
h u n t i n g  p e r m i t s .
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D e a n  B r o w n ,  D e p u t y  D i r e c t o r ,  D i v i s i o n  o f  A g r i c u l t u r e ,  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s , t e s t i f i e d  in s u p p o r t  o f  t h e  
b i l l  s t a t i n g  it w o u l d  g i v e  t h e  D e p a r t m e n t  n e e d e d  g u i d e l i n e s  f o r  
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S e n a t o r  M u l c a h y  m o v e d  to a d o p t  S B  37 8 a n d  m o v e  it f r o m  
c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  
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S B  371

P e d r o  D e n t o n ,  D i r e c t o r ,  D i v i s i o n  o f  M i n i n g ,  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s , t e s t i f i e d  In s u p p o r t  o f  t h e  C o m m i t t e e "  
S u b s t i t u t e  a n d  r e c o m m e n d e d  a n  a m e n d m e n t  t h a t  w o u l d  e s t a b l i s h  
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S e n a t o r  M u l c a h y  m o v e d  t h e  b i l l  f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n ,

T h e  m e e t i n g  w a s  a d j o u r n e d  a t  3 : 3 2  pm.
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p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

S B  338, A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  t h e  
d e v e l o p m e n t  o f  t h e  D e l t a  J u n c t i o n  b i s o n  r a n g e  a n d  c o n s t r u c t i o n  
o f  a b i s o n  h e r d  d r i f t  b a r r i e r ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e .
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S e n a t o r  F a h r e n k a m p  e x p l a i n e d  t h a t  a C o m m i t t e e  S u b s t i t u t e  
r e p l a c i n g  " n o n - g r a d e d "  w i t h  " n o n - s t a n d a r d i z e d "  h a d  b e e n  

p r e p a r e d  t o  c l a r i f y  t h a t  i n f e r i o r  q u a l i t y  g r a i n  w i l l  n o t  b e  
a c c e p t e d .

S e n a t o r  S t u r g u l e w s k i  m o v e d  t o  a d o p t  t h e  C o m m i t t e e  S u b s t i t u t e  
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r e c c o m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

S B  375

S e n a t o r  E l i a s o n  d i s c u s s e d  h i s  p r o p o s e d  a m e n d m e n t  (ill) t h a t  
w o u l d  a l l o w  t h e  s t a t e  t o  q u i t c l a i m  t i t l e  t o  l a n d s  b a c k  t o  t h e  
f e d e r a l  g o v e r n m e n t  to s e t t l e  c e r t a i n  l a n d  c l a i m s .

N e d  F a r q u h a r ,  S p e c i a l  A s s i s t a n t  t o  t h e  C o m m i s s i o n e r ,  D e p a r t m e n t  
o f  N a t u r a l  R e s o u r c e s ,  s u g g e s t e d  a d d i t i o n a l  l a n g u a g e  t h a t  w o u l d  
a l l o w  t h e  C o m m i s s i o n e r  t o  q u i t c l a i m  l a n d s  c l a s s i f i e d  as  
a g r i c u l t u r a l .

S e n a t o r  E l i a s o n  m o v e d  a m e n d m e n t  # J . T h e r e  w a s  n o  o b j e c t i o n .

S e n a t o r  F a h r e n k a m p  d i s c u s s e d  a m e n d m e n t  #2, w h i c h  w o u l d  a l l o w  
e l i g i b l e  v e t e r a n s  a 2 5 %  d i s c o u n t  o n  t h e  p u r c h a s e  p r i c e  o f  s t a t e  
l a n d .

F a r q u h a r , a n d  M e g  H a y e s ,  S o u t h c e n t r a l  D i s t r i c t ,  D i v i s i o n  o f  
L a n d  a n d  W a t e r  M a n a g e m e n t ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s , 
a n s w e r e d  q u e s t i o n s  oi t h e  c u r r e n t  v e t e r a n s '  p r e f e r e n c e  p r o g r a m  
a n d  t h e  i m p a c t  o f  t h e  p r o p o s e d  a m e n d m e n t .

S e n a t o r  E l i a s o n  m o v e d  t o  a d o p t  t h e  a m e n d m e n t .  T h e r e  w a s  n o  
o b j e c t i o n .

S e n a t o r  F a h r e n k a m p  d i s c u s s e d  a m e n d m e n t  #3, w h i c h  w o u l d  p o s t p o n e  
l a n d  d i s p o s a l s  u n t i l  a r e a  p l a n s  h a v e  b e e n  a p p r o v e d .

F a r q u h a r ,  a n d  H a y e s , t e s t i f i e d  t h a t  t h e  D e p a r t m e n t  s u p p o r t s  t h e  
c o n c e p t  o f  p l a n n i n g  p r i o r  t o  d i s p o s a l s .  H o w e v e r ,  a s t a t u t o r y  
m o r a t o r i u m  o n  d i s p o s a l s  c o u l d  s e r i o u s l y  d i s r u p t  t h e  p r o g r a m .



S e n a t o r  F a h r e n k a m p  d i s c u s s e d  a m e n d m e n t  #4, w h i c h  w o u l d  r e p e a l  
t h e  d e m a n d  a s s e s m e n t  s t a t u t e ,  A S  3 8 . 0 4 . 0 2 0 ( f ) .

F a r q u h a r , t e s t i f i e d  t h a t  t h e  D e p a r t m e n t  u s e s  i t s  a r e a  p l a n n i n g  
p r o g r a m  t o  i d e n t i f y  a v a i l a b l e  l a n d s  a n d  r e l i e s  o n  t h e  m a r k e t  as 
a n  i n d i c a t o r  o f  d e m a n d .  H e  r e c o m m e n d e d  t h i s  s e c t i o n  b e  d r o p p e d  
b e c a u s e  o f  i t s  h i g h  a d m i n i s t r a t i v e  a n d  f i s c a l  c o s t s .

S e n a t o r  S t u r g u l e w s k i  m o v e d  t o  r e p e a l  AS 3 8 . 0 4 . 0 2 0 ( f )  a n d  a m e n d  
t o  r e a d  " T h e  r e q u e s t  o f  t h e  c o m m i s s i o n e r  u n d e r  (e) o f  t h i s  
s e c t i o n  s h a l l  i n c l u d e  a n  a n a l y s i s  a n d  d e t e r m i n a t i o n  t h a t  t h e r e  
is a m a r k e t  d e m a n d  f o r  t h e  l a n d  p r o p o s e d  f o r  d i s p o s a l .  T h e r e  
w a s  n o  o b j e c t i o n .

S e n a t o r  F a h r e n k a m p  d i s c u s s e d  a m e n d m e n t  #5, w h i c h  w o u l d  r e q u i r e  
c o n s i d e r a t i o n  o f  t h e  u s e f u l  l i f e  o f  a p r o j e c t  in d e t e r m i n i n g  
t h e  t e r m  o f  a l e a s e .

F a r q u h a r  s u p p o r t e d  t h e  a m e n d m e n t .

R i c h a r d  H a r r i s  a n d  B o b  L o e s c h e r ,  S e a l a s k a  C o r p o r a t i o n , 

s u p p o r t e d  t h e  a m e n d m e n t .

S e n a t o r  S t u r g u l e w s k i  m o v e d  t h e  a m e n d m e n t .  T h e r e  w a s  no  

o b j e c t i o n .

S e n a t o r  Z i e g l e r  m o v e d  a m e n d m e n t  #6, w h i c h  w o u l d  c h a n g e  t h e  t e r m  
a n d  v a l u e  o f  a n e g o t i a t e d  l e a s e .  T h e r e  w a s  n o  o b j e c t i o n .

F a r q u h a r  t e s t i f i e d  i n  s u p p o r t  o f  a m e n d m e n t  #7, w h i c h  w o u l d  
a m e n d  t h e  s u r f a c e  l e a s i n g  p r o c e d u r e  t o  a l l o w  s u r v e y  c o s t s  to b e  

c r e d i t e d  t o  t h e  l e s s e e .

S e n a t o r  E l i a s o n  m o v e d  t h i  a m e n d m e n t .  T h e r e  w a s  n o  o b j e c t i o n .

S e n a t o r  E l i a s o n  m o v e d  a m e n d m e n t  #8, w h i c h  w o u l d  a u t h o r i z e  t h e  
C o m m i s s i o n e r  t o  r e q u i r e  p i e q u a l i f i c a t i o n  o f  b i d d e r s  f o r  s u r f a c e  

l e a s e s .  T h e r e  w a s  n o  o b j e c t i o n .

F a r q u h a r  s u p p o r t e d  a m e n d m e n t  # 9, w h i c h  w o u l d  a m e n d  l e a s i n g  
p r o c e d u r e s  f o r  t i d e l a n d s  l e a s e s .

S e n a t o r  M u l c a h y  m o v e d  t h e  a m e n d m e n t .  T h e r e  w a s  n o  o b j e c t i o n .

S e n a t o r  Z i e g l e r  m o v e d  a m e n d m e n t  #10, w h i c h  w o u l d  a l l o w  the 
D e p a r t m e n t  t o  c o n v e y  r e m n a n t s  o f  l a n d  t o  a n  a d j o i n i n g  
l a n d o w n e r .  T h e r e  w a s  n o  o b j e c t i o n .

J a y  N e l s o n ,  E x e c u t i v e  D i r e c t o r ,  A l a s k a  E n v i r o n m e n t a l  L o b b y , 
t e s t i f i e d  in s u p p o r t  o f  a m e n d m e n t  #1 1 ,  w h i c h  w o u l d  c r e a t e  
c i t i z e n s  a d v i s o r y  b o a r d s  to o f f e r  a d v i c e  t o  D N R  p r i o r  t o  f o r m a l  
p u b l i c  h e a r i n g s  o n  l a n d  d i s p o s a l s .



F a r q u h a r  t e s t i f i e d  t h a t  t h e r e  a r e  a m p l e  o p p o r t u n i t i e s  f o r  
p u b l i c  i n v o l v e m e n t  i n  t h e  l a n d  o f f e r i n g  p r o c e s s .

S e n a t o r  S t u r g u l e w s k i  m o v e d  a m e n d m e n t  #12, w h i c h  w o u l d  a l l o w  f o r  
j o i n t  d i s p o s a l s .  T h e r e  w a s  n o  o b j e c t i o n .

F a r q u h a r  t e s t i f i e d  in s u p p o r t  o f  a m e n d m e n t  #13, w h i c h  w o u l d  
c l a r i f y  t h e  a p p e a l  p r o c e s s  f o r  c o n t r a c t  v i o l a t i o n s .

S e n a t o r  S t u r g u l e w s k i  m o v e d  a m e n d m e n t  #13. T h e r e  w a s  n o  
o b j e c t i o n .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 1 8  pm.



B I L L  SUMMARY

SB 335 - amending the Alaska Agricultural Loan Fund 

SPONSOR: Moss

SB 355 amends the loan conditions section of the Statute creating the Fund by 

giving the director of the division of agriculture the authority to accept 

grain that is not graded as collateral for a loan.

Presently, loans are based on a specific formula which includes a value 

assigned by the USDA to the type and grade of grain/per ton being considered 

as col l a t eral.

There are a number of varieties of grains developed in Alaska and Canada which 

are not found in the USDA list because the grains are relatively new 

(3-5 years old) and have been developed exclusively in Alaska for northern 

climates.

All other standards being equal, (moisture content, etc.), the grains found 

to be acceptable by the Division Director of Agriculture would be assigned a 

tonnage value of a comparable USDA listed grain.

The immediate concern the amendment hopes to address is providing loans to 

farmers who produce un-graded feed grains for the red meat and poultry 

industry.
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PHONE: 907-465-2400

BILL SHEFFIELD, GOVERNOR

F e b r u a r y  24, 1 9 8 4

T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  

C h a i r m a n
S e n a t e  R e s o u r c e s  C o m m i t t e e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  F a h r e n k a m p :

I u n d e r s t a n d  t h a t  S B  335 w i l l  b e  d i s c u s s e d  in S e n a t e  
R e s o u r c e s  C o m m i t t e e  w i t h i n  t h e  n e x t  f e w  d a y s .

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a s k s  y o u r  c o n s i d e r a t i o n  
o f  a t e c h n i c a l  a m e n d m e n t  a t  l i n e  13 o f  t h a t  b i l l  ( a t t a c h e d ) . 
W e  r e c o m m e n d  t h a t  t h e  w o r d s  " n o t g r a d e d ' 1 b e  r e p l a c e d  w i t h  
t h e  w o r d  " n o n - s t a n d a r d i z e d . " ”

T h i s  w i l l  a l l o w  t h e  D e p a r t m e n t  t o  a c c e p t  h u l l e s s  b a r l e y ,  
w h i c h  is c u r r e n t l y  b e i n g  p r o d u c e d  a t  D e l t a ,  a s  w e l l  as o t h e r  
v a r i e t i e s  w h i c h  m a y  b e  d e v e l o p e d  in t h e  f u t u r e  e s p e c i a l l y  
f o r  A l a s k a n  c o n d i t i o n s .  W e  a r e  c o n c e r n e d  t h a t  t h e  w o r d s  
" n o t  g r a d e d "  i m p l y  t h a t  b a r l e y  o f  i n f e r i o r  q u a l i t y  w i l l  b e  
a c c e p t e d .  T h i s  is n o t  t h e  i n t e n t i o n  o f  t h e  D e p a r t m e n t  o r  

t h e  s p o n s o r .

W e  h a v e  d i s c u s s e d  t h i s  a m e n d m e n t  w i t h  S e n a t o r  M o s s  a n d  h a v e  

h i s  a p p r o v a l .

S i n c e r e l y ,

S h a r o n  B a r t o n  
S p e c i a l  A s s i s t a n t

A t t a c h m e n t

cc: S e n a t o r  P a p p y  M o s s

10-J9LH
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M E M O R A N D U M

TO: S e n a t e  R e s o u r c e s  C o m m i t t e e  M e m b e r s

F R O M : S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

RE: C o m m i t t e e  M e e t i n g ,  F e b r u a r y  22, 1984

D A T E : F e b r u a r y  20, 1984

O n  W e d n e s d a y ,  F e b r u a r y  22 t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e  
w i l l  b e  h e a r i n g  t h e  f o l l o w i n g  b i l l s  r e l a t i n g  t o  a g r i c u l t u r e :

S B  335, A n  A c t  a m e n d i n g  t h e  A l a s k a  G r a i n  R e s e r v e  P r o g r a m ;  a n d  
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .

A S  0 3 . 1 2  e s t a b l i s h e s  t h e  A l a s k a  G r a i n  R e s e r v e  P r o g r a m  t o  
a s s i s t  g r a i n  p r o d u c e r s  t o  d e v e l o p  m a r k e t s  f o r  t h e i r  
p r o d u c t s  b y  m a k i n g  l o a n s  s e c u r e d  b y  g r a i n  r e s e r v e s .  L o a n s  
m a d e  u n d e r  t h i s  p r o g r a m  m u s t  b e  s e c u r e d  b y  g r a i n  t h a t  is 
g r a d e d  n u m b e r  f o u r  o r  b e t t e r .  T h e  U S D A  h a s  n o  g r a d i n g  
s t a n d a r d s  f o r  t h e  s t r a i n  o f  b a r l e y  c o m m o n l y  g r o w n  in 
A l a s k a .  SB 335 w o u l d  a l l o w  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  to a c c e p t  g r a i n s  f o r  w h i c h  n o  o f f i c i a l  U. S .  
g r a d e s  h a v e  beer, e s t a b l i s h e d  a s  c o l l a t e r a l  t o  s e c u r e  a 
l o a n  m a d e  u n d e r  t h e  G r a i n  R e s e r v e  P r o g r a m .

S B  337, A n  A c t  r e l a t i n g  t o  t h e  D e l t a  J u n c t i o n  b i s o n  r a n g e ;  a n d  
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .

S B  338, A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  t h e  
d e v e l o p man.t o f  t h e  D e l t a  J u n c t i o n  b i s o n  r a n g e  a n d  c o n s t r u c t i o n  
o f  a b i s o n  h e r d  d r i f t  b a r r i e r ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e .

In a n  e f f o r t  t o  r e s o l v e  t h e  p r o b l e m  o f  D e l t a  b i s o n  f e e d i n g  
in f a r m e r s '  b a r l e y  fields,, S B  3 3 7  w o u l d  e s t a b l i s h  a 

c i t i z e n ' s  c o m m i t t e e  t o  a d v i s e  o n  t h e  b i s o n  r a n g e  
m a n a g e m e n t  p l a n  r e q u i r e d  u n d e r  c u r r e n t  s t a t u t e .



SB 3 3 8  w o ? l d  m a k e  a p p r o p r i a t i o n s  f o r  f u r t h e r  d e v e l o p m e n t  
o f  t h e  b: ;on r a n g e ,  i n c l u d i n g  c o n s t r u c t i o n  o f  a b i s o n  
d r i f t  b a r r i e r .  T o u r i s t  f a c i l i t i e s ,  t i m b e r  s a l e s ,  a n d  
b i s o n  h u n t  f e e s  a r e  a l s o  a d d r e s s e d  in t h e  p r o p o s e d  
l e g i s l a t i o n .

S B  3 7 8 f A n  A c t  r e l a t i n g  t o  a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r s .
A S  0 3 . 2 0  p r o v i d e s  f o r  f u n d i n g  o n  a m a t c h i n g  b a s i s  f o r  t h e  
o p e r a t i o n  a n d  m a i n t e n a n c e  o f  a g r i c u l t u r a l  a n d  i n d u s t r i a l  
f a i r s .  S B  378 w o u l d  f u r t h e r  d e f i n e  t h o s e  f a i r s  e l i g i b l e  
f o r  S t a t e  a i d  b y  s p e c i f y i n g  t h a t  a g r i c u l t u r e ,  i n d u s t r y ,  
h o r t i c u l t u r e ,  n a t i v e  p l a n t s ,  l i v e s t o c k ,  a n d  r e l a t e d  
d o m e s t i c  a r t s  b e  e x h i b i t e d .  T h i s  p r o p o s a l  h a s  b e e n  
o f f i c i a l l y  a d o p t e d  b y  t h e  s t e e r i n g  c o m m i t t e e  o f  t h e  
A s s o c i a t e d  A l a s k a n  F a i r s  a n d  i s  i n t e n d e d  t o  c o n c e n t r a t e  
f u n d i n g  o n  b o n a  f i d e  a g r i c u l t u r a l  f a i r s .

T h e  m e e t i n g  w i l l  b e  h e l d  a t  3 : 0 0  p m  in t h e  B e l t z  R o o m .
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