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HB 553 AMENDING ALASKA GRAIN RESERVE PROGRAM.
SPONSOR: SHULTZ

(IDENTICAL TO MOSS®"S SB 335)

THE GRAIN RESERVE PROGRAM WAS ESTABLISHED IN 1983 TO MAKE LOANS

FOR CRCi»S GROWN IN THE 1985 AND 1984 SEASONS. CURRENT STATUTE
REQUIRES THAT GRA *N USED AS COLLATERAFOR A LOAN MUST BE GRADED

//4 OR BETTER. IT TURNS OUT THAT HULLESS BARLEY, WHICH IS NOT
COMMONLY GROWN IN THE LOWER 48 BUT IS GROWN IN ALASKA (360 ACRES

IN DELTA JUNCTION AREA IN 1983), HAS NOT BEEN GRADED BY THE U.S.D.A
ACCORDING TO THE U.S.D.A. FEDERAL GRAIN INSPECTION SERVICE IT

WOULD TAKE 3 YEARS TO ESTABLISH A GRADE FOR HULLESS BARLEY. THEIR
ADVICE HAS BEEN TO AMEND THE STATUTE TO INCLUDE NON-STANDARD"ZED

GRAIN.

a
iSifg PROVISION §
HB 553 WOULD ALLOW DNR TO ACCEPT HULLESS BARLEY AS COLLATERAL. \

THE BILL WwWOULD ALSO CONVERT THE FUND TO A REVOLVING ACCOUNT TO
REDUCE OR ELWMINATE THE NECESSLEY OF REQUESTDLMG ANNUAL APPRORPKKATIONS

170 THE rFunp,® (vjoudd. be- pY~c/pai. OwvujL 1yrkn&d-)

b *. uaij

O TO TUYV1 s |
1 YU) JM Th

KAY 2 6 1984



Offered: 2/16/84
Referred: Rules

Original sponsor: Shultz

IN THE HOUSE
"S FOR HOUSE BILL NO.
IN THE LEGISLATURE OF THE
THIRTEENTH LEGISLATURE -
A BILL
For an Act entitled: "An Act amending the

and providing fov an

BY THE HOUSE SPECIAL
COMMITTEE ON STATE LOANS

553 (Loans)
STATE OF ALASKA

SECOND SESSION

Alaska Grain Reserve

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.12.020 1is amended to read:

Sec. 03.12.020. DUTIES OF THE DEPARTMENT. In carrying

purposes of this chapter

the department

(1) make 1 ans tv state grain poducers underthe

tions set out -n this chapter;

(2) administer and inspect

for loans made under this chapter; and

stored grain held as

(3) administer the Alaska grain reserve revolving

(AS 03.12.040).

* Sec. 2. AS 03.12.030(a) 1is amended

to read:

Program;

out the

shall

condi —

collateral

loan fund

(a) The department may make aloan to a stategrain producer

secured by grain grown by that producer in 1983 or 1984, Grain that

is used as collateral for a loan made

graded number four or betterj except that hulless barley

cepted as collateral under conditions

under this chapter mi".dt be
may Jje ac-
determined the commissioner

of the_Department of Natural Resources.

* Sec. 3. AS 03.12.040 is amended to read:

Sec. 03.12.040. ALASKA GRAIN RESERVE REVOLVING LOAN FUND.

The Alaska grain reserve revolving loan fund 1is established

department for the purpose of financing

in the

loans made under this chapter.

The fund consists of appropriations made to it by the legislature and

-1-
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repayments of principal and accrued intr rest on loans made from the

fund.
* Sec. 4. AS 03.12.200 is amended to rrad:
Sec. 03.12.200. DEFINITIONS. In thi* chapter
(¢H) "commissioner™ means the commissioner Of natural
resources;
(2) "department™ means the Department of Natural Resources;
(3) "fund" means the Alaska grain reserve revolving loan
fund; and
(4) "grain" means barley, wheat or oats.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

CSHB 553 (Loans) -2-
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Offered: 2/29/84
Referred: Finance

Original sponsor: Moss

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 335 (Resources)
IN THE LEGISLATURE OF THE STATE 01 ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Grain Reserve Program;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 03.12.020 is amended to read:
Sec. 03.12.020. bIJTIES OF THE DEPARTMENT. In carrying out the
purposes of this chapter the department shall
(1) make loans to state grain pr iducers under the condi—
tions set out in this chapter;
(2) administer and inspect stored grain held as collateral
for loans made under this chapter; and
(3) administer the Alaska grain reserve revolving loan fund
(AS 03.12.040).
* Sec. 2. AS 03.12.030(a) is amended to read:

(a) The department may make a loan to a state grain producer
secured by grain grown by th~t producer [IN 1983 OR 1984]. Grain that
is used as collateral for a loan made wunder this chapter must be
graded number four or better, except that grain that is non-standard-
ized may be accepted as collateral under conditions determined by the
director of the division of agriculture.

* Sec. 3. AS 03.12.040 isamended to re id:

Sec. 03.12.040. ALASKA GRAIN RESERVE REVOLVING LOAN FUND.

The Alaska grain reserve revolving loan fund 1is established 1in the
department for the purpose of financing loans made under this chapter.

The fund consists of appropriations made to it by the legislature and

-1- CSSB 335(Res)
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repayments of principal and accrued interest on loans made from the

fund.
* Sec. 4. AS 03.12.200 is amended to read:

Sec. 03.12.200. DEFINITIONS. In this chapter

(¢D) "commissioner”™ means the commissioner of natural
resources;

(2) "department" means the Department of Natural Resources;

(3) "fund” means the Alaska grain reserve revolving loan
fund; and

(4) "grain™ means barley, wheat or oats.

*Sec. 5. Sections 3-5, «ch. 100, SLA 1983 are repealed.

*Sec. 6. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

CSSB 335(Res) -2-



MEMORANDUM State of Alaska

DEPARTMENT OF NATURAL RESOURCES - DIVISION OF AGRICULTURE

TO0: Esther Wunnicke DATE: October 27, 1983
Commissioner
FILE NO:
THRU: Bill Heim
Director TELEPHONE NO: 376-3276
FROM: j. A. Watenpaugh SUBJECT: Amendment to HB 156
Supervisor (Grain Reserve Bill)

Plant Industry Section

It has come to our attention that the Grain Reserve Act does not cover
non-standardized grain. Non-standardized grain 1is grain for which no
official U. S. grades have been established. According to U.S.D.A.
Federal Grain Inspection Service it would take a minimum of three years
to establish a grade for hulless barley. There has never been a real
demand from industry to establish grades as production in the lower
United States has not been wide spread.

There were approximately 360 acres of Thual variety grown in the Delta
Junction area this 1983 growing season and looked very promising. It

matured approximately five to ten days earlier and appears to have a higher
protein count than conventional barley. The test weight 1is nearly the same
as wheat. This particular variety was developed by Roscoe Taylor, University
of Alaska Experiment Station at Palmer. Any scientific data should be
obtained from the Experiment Station.

Advice from Lhe U.S.D.A.-F.G.1.S. would be to amend Alaska®s grain reserve
bill to include non-standardized grain. A simple amendment to the bill
would be to add a seriu_."ce to Section 03.030. (a) after the words,

"four or better, "excep. non-standardized grains for which conditions for
acceptance shall be determined by the Director of the Division of Agriculture™.

We have obtained permission to use our current federally approved grain
certificates by striking the word grade and state the variety, non-standardized.
In the contents of the certificate we would only report the facts as found
(chaff, broken kernals, foreign material, etc.). Moisture content to be
determined by oven drying.

There may be as much as 260 tons planted in the 1984 growing season/fherefore.J
we feel an amendment 1is necessary to be able to enter non-standardized grain
into the reserve program.

If you have any further questions please do not hesitate to contact us.

cc: Senator Pappy Moss
Representative Dick Schultz

02-001A (flw. 10/79)



MEMORANDUM State of Alaska

The Honorable Pappy Moss February 7, 1984
to: Alaska State Senate DATE:

FILE NO:

TELEPHONE NO:
Sharon Barto DNR Proposed
FROM= Special Assi t subject: Amendments - SB 335
Department of Natural Resources

As you know, the Grain Reserve Program was established in .1983
to make 1loans for crops grown in the 1983 and 1984 seasons.
The Director of the Division of Agriculture has subsequently
recommended to the Governor that the program be extended at
least th:.ough 1987. He further recommended that the fund be
converted to a revolving account to reduce or eliminate the
necessity of requesting annual appropriations to the fund.

The Governor adopted both of these propositions as part of his
agricultural program.

In order to effect the necessary statutory changes, we ask
your consideration of the following amendments to SB 335:

1. AS 03.12.040 1s amended to read:

Alaska grain reserve revolving loan fund. The Alaska
grain reserve revolving loan fund is established in
the department for the purpose of financing loans
made under this chapter. The fund consists of
appropriations made to it by the legislature,

repayments of principal and accrued interest on loans
made from the fund.

2. AS 03.12.200 1is amended to read:

(3) "fund"™ means the Alaska grf ~n reserve revolving
loan fund.

3. Sec. 3-5 1983 SLA Ch 100 are repealed.

We would be pleased to support you 1in Committee if these are

offered as sponsor amendments or offer them as DNR amendments,
as you wish.

If we can be of further assistance, please call.

02 001A (R 10/79)



§ 03.10.054

Revisor’s notes. — Enacted as AS

03.10.050(c). Renumbered in 1982.

Sec, 03.1u.C5I
§ 14 ch 122 SLA

Alaska Statutes

§ 03.12.030

? Yeor transfer of mortgages and notes. IRepealed,
AJg}gl] gag p

Sec. 03.10.058. Farm disaster area. The qov_ernor may declare a
farm disaster in an area of the state ifa natural disaster causes a crop

failure. (§ 3 ch 38 SLA 1983)

Sec. 03.10.060. Short title. This chaRter may be cited as the Alaska
Agricultural Loan Act. (§ 1ch 122 SLA 1953)

Chapter 12 Alaska Grain Reserve Program.

Section

10. Alaska urnin reserve program estab-

lished
20. Duties of the department
30. Conditions on loans
*10. Aluskn grain reserve loan fund

Repeal of chapter. — Sections ¢ and 5,
ch. 100, SLA 1983 provide that this chap-
ter is repealed effective January 1, 1988.

Section

50. Administration of fund

60. Regulations

70. Administrative Procedure Act
200. Definitions

For termination and transition provisions,
see § 3, ch. 100, SLA 1983, in the Tempo-
rary and Special Acts.

Sec. 03.12.010. Araska grain reserve program_established
(Repealed effective January 1,1983]. The Alaska grain reserve pro-
gram is established in the Department of Natural Resources for the
purpose ofassisting state grain producers to develop markets for thei
%%%gcts by making loans secured by grain reserves. (§ 1ch 100 SLA

Sec. 03.12.020. Duties of the de%artment (Repealed effective
January 1, 1988|. In carrying out the purposes of this chapter the
department shall . 3
, El)_ make loans to state grain producers under the conditions set out
in this chapter; _ _

(5) administer and inspect stored grain held as colla oral for loans
made under this chapter; and

(3 administer th*1Alaska grain reserve loan fund (AS 03.12.040).
(8 Tch 100 SLA 1983)

Sec. 03,12.030. Conditions on loans |Repealed effective Jan-
ua&y |, 1983(. (8) The department ma% make a loan to a state grain
roduce:- secured by grain grown by that producer in 1983 or 1984.
r>* atis used as collateral for a foan made under this chapter must
o .tded number four or better.

14
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803.12.040 Agriculture and Animals 803.12.060

(b?_ The amount of a loan made under this chapter is determined by
mul |Ply!ng 90 percent ofthe United States Department of Agriculture
tar?e price perton for the type and qrade ofgrain offered as collateral
by the total tonnage of the ‘collateral. _ _

() The interest rate on a loan made under this chapter is equal to
the Interest rate on a loan made under AS 03'10'030(8)' _

(d? Grain that is held as collateral fora loan made under this chapter
shall be stored in a storage facility approved by the department. The
borrower may provide storage for'the grain if the department deter-
mines that the storage provided by the horrower will adetiuatel pro-
tect the department’s interest in the grain. The department ma
inspect a storage facility provided by a borrower at any time and shall
ado[pt regulations setting standards for storage facilities. Storage costs
shall be paid to the borrower by the department during the term of the
loan at the United States Department of Agriculture grain reserve loan
storage rate. T _

f? A borrower may not remove, sell, or otherwise dlsRose of grain
held as collateral fora loan under this chapter without the consent of
the department. All proceeds from the sale of collateral, up to an
amount equal to the value originally assigned to that collateral under

) of this section, plus accrued interest on the portion of the loan
s?ctl#]reoll by that collateral, shall be applied to the outstanding balance
of the loan.

() A loan made under this chapter shall be for a term that may not
exceed three years. The borrower shall make annual payments of
accrued interest during the term of the loan.

.0) In this section references to grain griding standards, tar%et
prices, volume or weight calculations and inspection standards,
Indicate standards, prices, or calculations that are in accordance with
applicable United States Department QfA%rlcuIture standards.

(") A loan may not be made under this chapter to a producer that is
eliuihle tn ngthlpate in federal grain reserve loan programs. (8 1ch
100 SLA 1983)

See. 03.12.040. Alaska grain reserve loan fund [Re?eale_d
effective January 1, 1988J. The Alaska grain reserve loan fund is
established in the department for the purpose of financing loans made
under this chupter. The fund consists of appropriations made to it by
the legislature. (8 1cF 100 SLA 1983)

Sec. 03.12.050. Administration of fund [Repealed effective
Jan_uarP( 1, 1988 The commissioner shall administer the fund in
conjunction with the agricultural loan fund hoard established under
AS°03.10.050. A loan In excess of $25,000 may not be made by the
commissioner without the approval ofthe board."@ 1ch 100 SLA 1983)

Sec. 03.12.060. Regulations (gRepeaIed effective January 1
1988]. The department shall adopt reAquIatlons to carry out the
purposes of this chapter. (8 1ch 100 SLA 1983)



803.12.070 Alaska Statutes §03.15.020

Sec. 03.12.070. Administrative Procedure Act [Re?ea_led effec-

tive January 1, 1988, In carr%/m%out_the provisions of this chapter
the department is subject to the Administrative Procedure Act (AS
44.62). (8 1ch 100 SLA 1983)

Sec. 03.12.200. Definitions [Repealed effective January 1,
1988]. In this chapter o
1y "commissioner” means the commissioner of natural resources;
"department”means the Department of Natural Resources;
"fund” means the Alaska grain reserve loan fund; and
"grain” means barley, wheat or oats. (§ 1ch 100 SLA 1983)

Chapter 15 Agriculturlzeuﬁgst and Disease Control

Section
20. Purpose of appropriations

Collateral references. — 3 Am. Jur. Products liability — fertilizers, insecti-
2tl, Agriculture, 88 38-47; 4 Am. Jur. 2d, cides, pesticides, fungicides, weed killers,
Animals, 8§ 31-39. and the like, or articles used in application

3 C.J.S., Agriculture, 8§ 83-104; 3A  thereof, 12 ALR4th 462.

C.J.S., Animals, §8 60-98. Crop duste. 's failure to exercise care in

Liability for injury caused by spraying spraying crops, 9 Am. Jur. POF2d, pp.
or dusting of crops, 37 ALU3d 833. 623-657

Sec. 03.15.010. Agricultural pest and disease control fund.
[Repealed, &2 ch 34 SLA 1968.]

Sec. 03.15.020. Purpose of appropriations. Appropriations
available to the Department of Natural Resources or to the Depart-
ment of Environmental Conservation may be used

(1) to buy materials or equipment needed to control agricultural
Pests when the Perso_ns directly affected cannot bear the total cost and
he pest is one that is or may become a public problem,

(2 to charter or hire on a custom basis equipment and operators
necessary for pest-control work when the persons directly affected
cannot provide the service and the pest is one that is or m.iy become a
public problem;

(3 to match federal indemnity payments to livestock owners for
livestock slaughtered under any cooperating livestock health program;

(@ to maintain a suppIP/ of vaccines, serums and chemicals needed
for emergency Best control, that are not commercially available in the
state. ﬁ 2 ch 90 SLA 1955, am § 3 ch 34 SLA 1968; am Executive
Order No. 51, § 11 (1981))

16



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

IRevis ion Date:

REQUEST FISCAL DETAIL
Bill/Resolution®No. SB 335 Agency Affected: Natural Resources
Title: Grain Reserve Program Program Category Affected:

Amendments Agriculture development
Sponsor:  Moss BRU, Program or Subprogram!s) Affected:
Requestor: Agriculture development
Date of Request: 2-16-84"

EXPENDITURES/REVENUES:

(Thousands of Dollars)

FY 84 FY 65 FY 86 FY 87 FY 88 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
<*00 SUPPLIES
500 EQUIPMENT
600 UNO & STRUCTURES
700 CRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING -0- “u- U -u- -0-
[ CAPITAL -c- -U- B -U- -U- -
REVENUE -O' -O' —U— —U— -O'
FUNDING: (Thousands of Doll ars)
CENJRAL FUND
FEDERAL FUNDS
OTHER
TOTAL
POSITIONS:
full-time
PART-TIME
TEMPORARY
SOURCE OF FUND: TO OFFSET FISCAL IMPACT OF BILL:
ANALYSIS: Attach a separate page for analysis
Prepared By: Sharon L. Barton Phone: 465-2400
Division: Commissioner*s Office Date: 2-1fc>-H4
Approved by Commissioner: n Date: 2-16-84
Agency: Department of Natural Resources “
Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



Alaska statz ifogislatur* . Pheey WOSS

SENATE TRANSPORTATION
PO BOX 182

COMMITTEE
DELTA JUNCTION. ALASKA 99737
SENATE SPECIAL AGRICULTURE (9071 895-4384
COMMITTEE
MEMBER

HEALTH. EDUCATION AND
SOCIAL SERVICES

COMMITTEE JUNEAU OFFICE:

POUCH V
LEGISLATIVE COUNCIL JUNEAU. ALASKA 99811

REAA BEBEEATT_?;/EERSIGHT g>ta‘te Senate (907) 465-4921

SENATE SPECIAL COMMITTEE ON AGRICULTURE
Senator H. Pappy Moss, Chairman

*kk

SENATE BILL 335 February 17, 198U

Senate Bill 335: "/.n Act amending the Alaska Grain Reserve Program;
and providing for an effective date.”

BACKGROUND

Hulless barley is a hardy and heavy strain particularly well-suited to
northern latitudes, such as Alaska's. However, because it is not commonly
grown in the Lower *JB, the USDA has no grading standards for it, and it
does not, consequently, qualify for the Alaska Grain Reserve Loan
Program. However, hulless barley does constitute asignificant portion of
the barley crop and, as hog production increases in the state, thedemand
to.- and production of hulless barley is expected t increase
com.mensurately.

The purpose of Senate Bill 335 is to allow the Director of the Division
of Agriculture, Department of Natural Resources, to accept grains, such
as the hulless barley, that are not graded by the USDA, as collateral to
secure a loan made under the Alaska Grain Reserve Program.

The proposed amendment by the Department of Natural Resources is
intended to reduce or eliminate the necessity of requesting annual
appropriations to the Alaska Grain Reserve Program loan fund by
establishing the loan fund as a revolving loan fund.



TIMIWTFIEg W ftr fi'' "™elwj

IsJfea H>tate legislature

BETTYE FAHRENKAMP. Chairman POUCH V
ROBERT H. ZIEGLER. SR ., Vice Chairman STATE CAPITAL
DICK ELIASON JUNEAU. ALASKA 99811
PAUL FISCHER (907) 465-3834
VIC FISCHER (907) 465-3835

BOB MULCAHY
ARLISS STURGULEWSKI

Senate

Committee on Bcsources
MINUTES

February 22, 1984 Belts Room
3:08 pm Room 211, Capitol

MEMBERS PRESENT

Senator Fahrenkamp, Chairman
Senator Ziegler, Vice Chair
Senator Vic Fischer

Senator Mulcahy

Senator Sturgulewski

CALENDAR

SB 335, An Act amending the Alaska Grain Reserve Program; and
providing for an effective date.

SB 337, An Act relating to the Delta Junction bison range; and
providing for an effective date.

SB 338, An Act making special appropriations for the
development of the Delta Junction bison range and construction
of a bison herd drift barrier; and providing fcr an effective
da te.

SB 371, An Act relating to mining; and providing for an
effective date.

SB 378, An Act relating to agricultural and industrial fairs.

SB 335

Dean Brown, Deputy Director, Division of Agriculture,
Department of Natural Resources, testified 1in support of the
bill and discussed DNR®"s proposed amendments that would convert
the Alaska grain reserve loan fund to a revolving fund.

Senator Mulcahy moved to amend SB 335 to include DNR"s
amendments. Tnere was no objection.



SB 337
SB 338

Dave Johnson, Area Game Biologist, Alaska Department of Fish
and Game, testified in support of the bill that would continue
a program of providing forage for bison, expand tourist
facilities, <create a Bison Range Advisory Committee, and
construct a drift barrier to help resolve conflicts between
farmers and bison.

Senator Bettye Fahrenkamp discussed a proposed amendment by
Senator Pappy Moss that would change the location of the drift
barrier.

Senator Sturgulewski moved to include Senator Moss®s amendment
in SB 337. There was no objection.

Senator Bettye Fahrenkamp recommended that the committee staff
prepare an amendment clarifying the increased fee for bison
hunting permits.

SB 378

Dean Brown, Deputy Director, Division of Agriculture,
Department of Natural Resources, testified 1in support of the
bill stating it would give the Department needed guidelines for
defining agricultural and industrial fairs.

Senator Mulcahy moved to adopt SB 378 and move it fronm
committee with individual recommendations. There was no
objection.

SB 371

Pedro Denton, Director, Division of Mining, Department of
Natural Resources, testified 1In support of the Committee"
Substitute and recommended an amendment that would establish
the rental fee for the first two years of an offshore
prospecting permit at $6/acre.

Senator Ziegler moved adoption of the amendment. There was no
objection.

Senator Mulcahy moved the Dbill from committee with 1individual
recommendations. There was no objection,

The meeting was adjourned at 3:32 pm.



Hlasfea Istatc legislature

BETTYE FAHRENKAMP, Chairman
ROBERT H. ZIEGLER. SR., Vico Chairman
DICK ELIASON

PAUL FISCHER

VIC FISCHER

BOB MULCAHY

ARLISS STURGULEWSKI

Senate

Committee on Resources

POUCH V

STATE CAPITAL
JUNEAU, ALASKA 99811
(907) 465*3834

(907) 465*3835

MINUTES
February 27, 1984 Beltz Room
3:05 pm Room 211, Capitol
MEMBERS PRESENT
Senator Fahrenkamp, Chairman
Senator Ziegler, Vice Chair
Senator Eliason
Senator Paul Fischer
Senator Mulcahy
Senator Sturgulewski
CALENDAR
SB 335, An Act amending the Alaska Grain Reserve Program; and
providing for an effective date.
SB 337, An Act relating to the Delta Junction bison range; and
providing for an effective date.
SB 338, An Act making special appropriations for the

development of the Delta Junction bison

range and construction

of a bison herd drift barrier; and providing for an effective
date.

SB 375, An Act relating to land disposal and management; and
providing for an effective date.

SB 337

Senator Bettye Fahrenkamp explained that the Committee
Substitute addressed the Jlocation of the drift barrier and
clarified that the bison permit fee had been increased to
$10.00.

Senator Mulcahy moved SB 337 from Committee with individual

recommendations. There was no objection.



SB 335

Senator Fahrenkamp explained that a Committee Substitute
replacing "non-graded™ with "non-standardized™ had been
prepared to clarify that inferior quality grain will not be
accepted.

Senator Sturgulewski moved to adopt the Committee Substitute
and move it from committee with individual recomendations.
There was no objection.

SB 338

Senator Ziegler moved the bill from committee with 1individual
reccomendations. There was no objection.

SB 375

Senator Eliason discussed his proposed amendment (ill) that
would allow the state to quitclaim title to lands back to the
federal government to settle certain land claims.

Ned Farquhar, Special Assistant to the Commissioner, Department
of Natural Resources, suggested additional language that would
allow the Commissioner to quitclaim Jlands classified as
agricultural.

Senator Eliason moved amendment #J. There was no objection.

Senator Fahrenkamp discussed amendment #2, which would allow
eligible veterans a 25% discount on the purchase price of state
land.

Farquhar, and Meg Hayes, Southcentral District, Division of
Land and Water Management, Department of Natural Resources,
answered questions oi the current veterans® preference progranm
and the 1impact of the proposed amendment.

Senator Eliason moved to adopt the amendment. There was no
objection.

Senator Fahrenkamp discussed amendment #3, which would postpone
land disposals until area plans have been approved.

Farquhar, and Hayes, testified that the Department supports the
concept of planning prior to disposals. However, a statutory
moratorium on disposals could seriously disrupt the program.



Senator Fahrenkamp discussed amendment #4, which would repeal
the demand assesment statute, AS 38.04.020(fFf).

Farquhar, testified that the Department uses 1its area planning
program to identify available lands and relies on the market as
an indicator of demand. He recommended this section be dropped
because of its high administrative and fiscal costs.

Senator Sturgulewski moved to repeal AS 38.04.020(f) and amend

to read " The request of the commissioner under (e) of this
section shall include an analysis and determination that there
is a market demand for the land proposed for disposal. There

was no objection.

Senator Fahrenkamp discussed amendment #5, which would require
consideration of the useful Ilife of a project in determining
the term of a lease.

Farquhar supported the amendment.

Richard Harris and Bob Loescher, Sealaska Corporation,
supported the amendment.

Senator Sturgulewski moved the amendment. There was no
objection.

Senator Ziegler moved amendment #6, which would change the term
and value of a negotiated lease. There was no objection.

Farquhar testified 1in support of amendment #7, which would
amend the surface leasing procedure to allow survey costs to be
credited to the lessee.

Senator Eliason moved thi amendment. There was no objection.

Senator Eliason moved amendment #8, which would authorize the
Commissioner to require piequalification of bidders for surface
leases. There was no objection.

Farquhar supported amendment #9, which would amend leasing
procedures for tidelands leases.

Senator Mulcahy moved the amendment. There was no objection.

Senator Ziegler moved amendment #10, which would allow the
Department to convey vremnants of land to an adjoining
landowner. There was no objection.

Jay Nelson, Executive Director, Alaska Environmental Lobby,
testified 1in support of amendment #11, which would create
citizens advisory boards to offer advice to DNR prior to formal
public hearings on land disposals.



Farquhar testified that there are ample opportunities for
public involvement in the land offering process.

Senator Sturgulewski moved amendment #12, which would allow for
joint disposals. There was no objection.

Farquhar testified in support of amendment #13, which would
clarify the appeal process for contract violations.

Senator Sturgulewski moved amendment #13. There was no
objection.

The meeting adjourned at 4:18 pm.



BILL SUMMARY

SB 335 - amending the Alaska Agricultural Loan Fund
SPONSOR: Moss

SB 355 amends the loan conditions section of the Statute creating the Fund by
giving the director of the division of agriculture the authority to accept
grain that is not graded as collateral for a loan.

Presently, loans are based on a specific formula which includes a value
assigned by the USDA to the type and grade of grain/per ton being considered
as col lateral.

There are a number of varieties of grains developed in Alaska and Canada which
are not found in the USDA list because the grains are relatively new

(3-5 years old) and have been developed exclusively in Alaska for northern
climates.

All other standards being equal, (moisture content, etc.), the grains found
to be acceptable by the Division Director of Agriculture would be assigned a
tonnage value of a comparable USDA listed grain.

The immediate concern the amendment hopes to address is providing loans to
farmers who produce un-graded feed grains for the red meat and poultry
industry.



BILL SHEFFIELD, GOVERNOR

DEPARTMENT OF NATURAE RESOURCES POUCHM

JUNEAU, ALASKA 99811
PHONE: 907-465-2400

OFFICE OF THE COMMISSIONER

February 24, 1984

The Honorable Bettye Fahrenkamp
Chairman

Senate Resources Committee
Pouch V

Juneau, Alaska 99811

Dear Senator Fahrenkamp:

I understand that SB 335 will be discussed in Senate
Resources Committee within the next few days.

The Department of Natural Resources asks your consideration
of a technical amendment at line 13 of that bill (attached).
We recommend that the words "not graded®l be replaced with
the word "non-standardized.™ ?

This will allow the Department to accept hulless barley,
which 1is currently being produced at Delta, as well as other
varieties which may be developed 1in the future especially

for Alaskan conditions. We are concerned that the words
"not graded™ imply that barley of inferior quality will be
accepted. This 1is not the intention of the Department or

the sponsor.

We have discussed this amendment with Senator Moss and have
his approval.

Sincerely,

Sharon Barton
Special Assistant

Attachment

CC: Senator Pappy Moss

10-J9LH
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BETTYE FAHRENKAMP. Chairman POUCH Vv
ROBERT H. ZIEGLER, SR.. Vice Chairman STATE CAPITAL
DICK ELIASON JUNEAU, ALASKA 99811
PAUL FISCHER (907) 465-3834
VIC FISCHER (907) 465-3835

BOB MULCAHY
ARLISS STURGULEWSKI

Senate
Committee on Resources

M EMORANDUM

T0: Senate Resources Committee Members
FROM: Senate Resources Committee Staff

RE: Committee Meeting, February 22, 1984
DATE: February 20, 1984

On Wednesday, February 22 the Senate Resources Committee
will be hearing the following bills relating to agriculture:

SB 335, An Act amending the Alaska Grain Reserve Program; and

providing for an effective date.
AS 03.12 establishes the Alaska Grain Reserve Program to
assist grain producers to develop markets for their
products by making loans secured by grain reserves. Loans
made wunder this program must be secured by grain that 1is
graded number four or better. The USDA has no grading
standards for the strain of barley commonly grown in
Alaska. SB 335 would allow the Department of Natural
Resources to accept grains for which no official U.S.
grades have beer, established as collateral to secure a
loan made under the Grain Reserve Progranm.

SB 337, An Act relating to the Delta Junction bison range; and
providing for an effective date.

SB 338, An Act making special appropriations for the
developman.t of the Delta Junction bison range and construction
of a bison herd drift barrier; and providing for an effective
date.
In an effort to resolve the problem of Delta bison feeding
in farmers®™ barley fields,, SB 337 would establish a
citizen"s <committee to advise on the bison range
management plan required under current statute.



SB 338 wo?ld make appropriations for further development
of the b: ;on range, 1including construction of a bison
drift barrier. Tourist facilities, timber sales, and
bison hunt fees are also addressed 1in the proposed
legislation.

SB 378f An Act relating to agricultural and industrial fairs.
AS 03.20 provides for funding on a matching basis for the
operation and maintenance of agricultural and industrial
fairs. SB 378 would further define those fairs eligible
for State aid by specifying that agriculture, industry,
horticulture, native plants, livestock, and related
domestic arts be exhibited. This proposal has been
officially adopted by the steering committee of the
Associated Alaskan Fairs and 1is intended to concentrate
funding on bona fide agricultural fairs.

The meeting will be held at 3:00 pm in the Beltz Room.
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