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E X I S T IN G  STATUTE
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R e v o l v i n g  L o a n  F u nd  

SB 3 2

U  X  u  V ,  L  1. X  X-  \ J  | '  w.  k  >• .  ■__

R e v o l v i n g  L o a n  Fund 

SB 1 A 0

Ad m i n i s t e r i n g  
A g e n c y

• A l a s k a  P o w e r  A u t h o r i t y  (A PA ) APA D e p a r t m e n t  o f  C om m e rc e
•

b o o n  P u r p o s e E x t e n d i n g  new e l e c t r i c  
s e r v i c e  i n t o  an  a r e a  
o f  t h e  s t a t e

same a s  e x i s t i n g  
s t a t u t e

-  f i n a n c e  c a p i t a l  i m p r o v e m e n t ,  p l a n t ,  o 
f a c i l i t y

-  i m p r o v e  a nd  e x p a n d  s e r v i c e s
-  m e e t  s h o r t - t e r m  o r  i n t e r i m  c a p i t a l  ne 

w h i l e  u t i l i t y  I s  p r o c e s s i n g  a l o n g - t o  
l o a n

I n t e r e s t  R a t e 9  <7 2% 5% r
To m a t c h  t e r m s  o f  f e d e r a l  
R u r a l  E l e c t r i f i c a t i o n  
A d m i n i s t r a t i o n  l o a n s .

Max imum Te rm  
o f  L o a n

1 0  y e a r s 30  y e a r s 3 5  y e a r s

•
SB A 1I n i t i a l  a p p r o p r i a t i o n  o f  $ 2 0 , 0 0 0 , 0 0 0  t o  
t h e  l o a n  f u n d  R e p a y m e n t  o f  p r i n c i p a l  
and  i n t e r e s t  t o  he l o a n  f u n d .

NOTE: Tli e R u r a l  E l e c t r i f i c a t i o n  R e v o l v i n g  L o a n  Fund  h a s  had l i t t l e  u s e ,  by  u t i l i t i e s  s i n c e  i t s  
I n c e p t i o n  In  I 9 H I .  The  r e g u l a t i o n s  a d o p t e d  by t h e  APA r e g a r d i n g  t e r m  a n d  s e c u r i t y  a r c  n o t  
f a v o r a b l e  I n  t h e  u t i l i t i e s .  At L t s  r e c e n t  H o a r d  m e e t i n g ,  i t  wn.s d e c i d e d  t h a t  n s e r i e s  o f  p u b l  l c  
h e a r i n g s  w o u l d  be h e l d  F o r  s u g g e s t i o n s  on how t h e  p r o g r a m  c o u l d  be  im p r o v e d



B E T T Y E  F A H R E N K A M P  
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TO: S e n a t e  R e s o u r c e s  C o m m i t t e e  M em be r s

FROM: S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

RE :  M a r c h  2 8 t h  H e a r i n g

DATE: M a r c h  2 5 ,  1 9 8 3

On M o n d a y ,  M a r c h  28  a t  3 : 0 u  pm i n  t h e  B e l t z  Room ,  t h e  
f o l l o w i n g  b i l l s  w i l l  b e  h e a r d :

SB 32  AN «CT RELATING TO RURAL E L E C T R I F IC A T IO N  LOANS.
SB 32  e x t e n d s  t h e  r e p a y m e n t  p e r i o d  f o r  r u r a l  e l e c t r i f i c a t i o n  

l o a n s  f r o m  1 0  t o  3 0  y e a r . * ; .

SB 1 4 0  AN ACT ESTA BL ISH IN G  THE ELECTR IC  COOPERATIVE REVOLVING 
LOAN FUND.

SB 1 4 0  e s t a b l i s h e s  t h e  t l e c t r i c  C o o p e r a t i v e  R e v o l v i n g  L o a n  
Fu nd  w i t h i n  t h e  D e p a r t m e n t  o f  C omm e rc e  and  E c o n o m i c  D e v e l o p m e n t ,  
a nd  a u t h o r i z e s  t h e  D e p a r t m e n t  t o  make l o a n s  t o  e l e c t r i c  u t i l i t i e s  
t o  f i n a n c e  a c a p i t a l  i m p r o v e m e n t ,  p l a n t ,  o r  f a c i l i t y ;  t o  
i m p r o v e  a nd  e x p a n d  s e r v i c e s ;  o r  t o  r a e ° t  s h o r t - t e r m  n e e d s  w h i l e  
a w a i t  ng  l o n g - t e r m  f i n a n c i n g .  I t  o u t l i n e s  l i m i t a t i o n s  o n ,  
q u a l i f i c a t i o n s  f o r ,  a nd  t e r r a s  o f  l o a n s  t o  be c o m p a t i b l e  w i t h  
c u r r e n t  f e d e r a l  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  (R EA )  l o a n s .

SB 141 .  AN ACT MAKING A S P E C IA L  A PPROPR IA T IO N  TO THE ELECTR IC  
COOPERAT IVE REVOLVING LOAN FUND.

SB 1 4 1  a p p r o p r i a t e s  $ 2 0 , 0 0 0 , 0 0 0  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  
e l e c t r i c a l  c o o p e r a t i v e  r e v o l v i n g  l o a n  f u n d .

C o p i e s  o f  t h e  a b o v e  b i l l s  a r e  a t t a c h e d ;  b a c k g r o u n d  
i n f o r m a t i o n  w i l l  b e  d i s t r i b u t e d  a s  s o o n  a s  i t  i s  r e c e i v e d .

A l s o  a t t a c h e d  i s  a c o p y  o f  CSSB 1 2 8 ,  t h e  m a r i n e  p a r k s  
b i l l ,  w h i c h  was a d o p t e d  by t h e  C o m m i t t e e  on  3 / 2 3 / 8 3 .  I t  i s  
h o p e d  t h a t  f i n a l  C o m m i t t e e  a c t i o n  c o u l d  b e  t a k e n  on t h i s  b i l l .

(Alaska jifa te ^legislature
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R E S O U R C E S  C O M M I T T E E

B e t t v e  F a h r e n k a m p  
C h a i r m a n

M i r c h  28, 1 9 8 3  B e l t z  R o o m
3 : 1 0  p.m. R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r  S e n a t o r  V i c  F i s c h e r
S e n a t o r  Z i e g l e r ,  V i c e  C h a i r  S e n a t o r  M u l c a h y
S e n a t o r Pa u l F i s c h e r  S e n a t o r  S t u r g u l e w s k i

C A L E N D A R

SB 32 R e l a t i n g  t o  r u r a l  e l e c t r i f i c a t i o n  
l o a n s

SB 128 E s t a b l i s h i n g  c e r t a i n  a r e a s  as 
m a r i n e  p a r k  u n i t s  o f  t h e  A l a s k a  
s t a t e  p a r k  s y s t e m

SB 136 R e l a t i n g  t o  the o p e r a t i o n  of 
s t a t i o n a r y  f i s h i n g  g e a r

SB 140 E s t a b l i s h i n g  t h e  e l e c t r i c  c o o p e r­
a t i v e  r e v o l v i n g  loan f u n d

SB 141 M a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to 
the e l e c t r i c  c o o p e r a t i v e  r e v o l v i n g  
l o a n  f u n d

SB  32, SB 140 , SB 141

D o n  H o s t a k , D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t ,  
S a i d  t h e  d e p a r t m e n t  o p p o s e s  SB 140, b e c a u s e  th e y  d o n ' t  k n o w  
w h e r e  t h e  $ 2 0 - m i l l i o n  n e e d e d  t o . f u n d  the b i l l  w i l l  c o m e  f r o m  
in l i g h t  o f  d e c l i n i n g  r e v e n u e s .  T h e y  w o u l d  a l s o  p r e f e r  an 
i n t e r e s t  r a t e  ti e d  to t h e  m u n i c i p a l  b o n d  r a t e  or some o t h e r  
m a r k e t ,  r a t h e r  t h a n  s e t t i n g  it at 5% by s t atute. The c o m m i t­
te e  e x p r e s s e d  c o n c e r n  t h a t  t h e  d e p a r t m e n t  .had n o t  p r e p a r e d  a 
m o r e  i n - d e p t h  a n a l y s i s  o f  the l e g i s l a t i o n .



E d _ E b o c h ,  D i r e c t o r ,  D i v i s i o n  o f  E n e r g y  a n d  P o w e r  D e v e l o p m e n t ,  
o p p o s e d  S B  32 b e c a u s e  A l a s k a  P o w e r  A u t h o r i t y  can n o w  d e v e l o p  
r e g u l a t i o n s  to a c c o m p l i s h  w h a t  the b i l l  w o u l d  do, so t h e y  feel 
it is u n n e c e s s a r y .

R e g a r d i n g  SB 140 and SB 141, E b o c h  s a i d  the d e p a r t m e n t  h a d  
d i s c u s s e d  the p o s s i b i l i t y  of w h e t h e r  u t i l i t i e s  w o u l d  q u a l i f y  
fo r  o t h e r  f u n d i n g ,  s u c h  as AXDA, b u t  h a d  n o t  c o n s i d e r e d  t h i s  
in d e p t h .  E b o c h  said t h e y  1 ' o not d i s c u s s e d  the b i l l  w i t h  the 
a d m i n i s t r a t i o n  - f o r  the p u r p o s e  of t a k i n g  a p o s i t i o n  on the 
bil l s .  S e n a t o r  F a h r e n k a m p  a s k e d  t h a t  t h i s  b e  g i v e n  m o r e  
p r i o r i t y .  E b o c h  sa i d  the d e p a r t m e n t  is a l s o  c o n c e r n e d  a b o u t  
th e  i m p a c t  on f e d e r a l  f u n d s  a v a i l a b l e  a n d  t h e  p o s s i b l e  e f f e c t  
o n  o t h e r  p r o g r a m s .  S e n a t o r  F a h r e n k a m p  a s k e d  t h a t  s e w e r  a n d  
w a t e r  p r o b l e m s  b e  l o o k e d  at w h e n  u t i l i t y  i s s u e s  w e r e  b e i n g  
c o n s i d e r e d .

D a v e  H u t c h e n s , A l a s k a  R u r a l  E l e c t r i c a l  C o o p e r a t i v e  A s s o c i a t i o n  
( A R E C A ) , sa i d  t h e r e  are t w o  f i n a n c i n g  p r o g r a m s  a v a i l a b l e  t o  
R E A A  c o o p e r a t i v e s :  1) i n s u r e d  loan p r o g r a m ,  in w h i c h  e a c h
c o o p e r a t i v e  q u a l i f i e s  for a p e r c e n t a g e  of its d i s t r i b u t i o n  • 
l o a n s  f r o m  the f e d e r a l  R u r a l  E l e c t r i f i c a t i o n  A s s o c i a t i o n .  The 
p e r c e n t a g e  v a r i e s  d e p e n d i n g  on the f i n a n c i a l  c o n d i t i o n  o f  the 
c o o p e r a t i v e .  2) g u a r a n t e e d  l o a n  p r o g r a m ,  in w h i c h  R E A  
g u a r a n t e e s  l o a n s  for c o o p e r a t i v e s  if t h e y  d e t e r m i n e  the lo a n  
is f e a s i b l e ;  t h e  c o o p e r a t i v e  t h e n  g o e s  w h e r e v e r  it can to get 
t h e  f u n d s -  b u t  g e n e r a l l y  o b t a i n s  the f u n d s  from t h e  F e d e r a l  
F i n a n c i n g  3ank, w h i c h  r a i s e s  m o n e y  on the b o n d  m a r k e t  to loan 
to c o o p e r a t i v e s .  H u t c h e n s  s a i d  that the c u r r e n t  f e d e r a l  
a d m i n i s t r a t i o n  is c u t t i n g  b a c k  b o t h  l o a n  p r o g r a m s .
T h e r e  w a s  d i s c u s s i o n .  H u t c h e n s  s u g g e s t e d  t h a t  t h e  i n t e r e s t  
r a t e  be t i e d  to t h a t  of the R E A  i n s u r e d  loans.

N o  a c t i o n  w a s  t a k e n  o n  t h e s e  b i l l s  t h i s  date.

SB  128

S e n a t o r  F a h r e n k a m p  refi-.red t h e  c o m m i t t e e  to a m e m o  d a t e d  
3 / 2 8 / 8 3  f r o m  S e n a t e  R e s o u r c e s  s t a f f  to the c o m m i t t e e ,  r e c o m­
m e n d i n g  a d d i t i o n a l  a m e n d m e n t s  to the R e s o u r c e s  c o m m i t t e e  
s u b s t i t u t e  for S B  128. S e n a t o r  V i c  F i s c h e r  o f f e r e d  a m e n d m e n t s  
o n  p a g e  2, l i n e s  16-19, and on p a g e  9, l i n e s  8-10, to c l a r i f y  
t h e  i n t e n t  of t h e  l e g i s l a t i o n  t h a t  l a w f u l  h u n t i n g ,  t r a p p i n g ,  
f i s h i n g ,  a n d  r e c r e a t i o n  in m a r i n e  p a r k  u n i t s  in t h e  state, and 
r e a s o n a b l e  a c c e s s  to t h e s e  ar e a s ,  s h a l l  n o t  be r e s t r i c t e d  by 
t h e  s t a t e .  T h e s e  a m e n d m e n t s  w e r e  a d o p t e d  w i t h o u t  o b j e c t i o n .  
B i l l  w a s  r e p o r t e d  out o f  c o m m i t t e e .

S e n a t o r  M u l c a h y  o f f e r e d  a c o m m i t t e e  s u b s t i t u t e  for SB 136. He 
s a i d  the b i l l  a d d r e s s e s  a p r o b l e m  in a r e a s  of the s t a t e  w h e r e

’ SB 136
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a u n i t  of f i s h i n g  g e a r  c a n  be  b r o k e n  i n t o  m o r e  t h a n  o n e  piece, 
a n d  e x p l a i n e d  h o w  the b i l l  w o u l d  c o r r e c t  t h e  p r o b l e m .  He 
r e q u e s t e d  a f u r t h e r  a m e n d m e n t  to l i n e  20 o f  h i s  p r o p o s e d  
c o m m i t t e e  s u b s t i t u t e ,  a d d i n g  the w o r d  " s h e l t e r " ,  w h i c h  had 
b e e n  r e c o m m e n d e d  b y  t h e  D e p a r t m e n t  o f  P u b l i c  S a f ety. T h e r e  
b e i n g  no  o b j e c t i o n ,  the a m e n d m e n t  w a s  a d o p t e d .  S e n a t o r  
M u l c a h y  m o v e d  t h a t  the c o m m i t t e e  s u b s t i t u t e  b e  r e p o r t e d  o u t  of 
c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e * w a s  no 
o b j e c t i o n .
The m e e t i n g  w a s  a d j o u r n e d  at 3:50 p.m.

3



§ 44.83.325 A l a s k a  S t a t u t e s  S u p p l e m e n t § 44.83.361 § 44.83.363

(7) "reconnaissance study” means a study conducted for the purpose 
o f assessing the present and future electrical and thermal energy needs 
o f  an area under AS 44.83.177;

(8) "feasibility study”
(A) means a study conducted for the purpose of establishing the 

economic and environmental practicality of completing a proposed 
power project under AS 44.83.181;

(B) includes engineering and design work to meet the requirements 
for submission o f a license application for a proposed new project to the 
Federal Energy Regulatory Commission;

(9) "small-scale power production facility” means a facility which, 
by design, is to produce less than 25 megawatts of power. (§ 1 ch 278 
SLA 1976; am §§ 21, 22, ch 150 SLA 1978; am §§ 26, 27 ch 83 SLA 
1980; am §§ 10, 11 ch 133 SLA 1982)

E ffe c t o f am endm ents. —  The 1982 
amendment, effective June 25, 1982, sub­
stituted the present definition for "power 
project" or "project" in paragraph (4) for

the definition set out in the main pamphlet 
and substituted "electrical and thermal 
energy needs" for "power needs" in para­
graph (7).

Art ic le  7. Sus itna R iv e r  Hyd roe lec t r ic  Pro ject .  
Sec. 44.83.325. Rest r ic t ions on contract ing .

E d ito r ’s note . — Section 21, ch. 133, 
SLA  1982, provides: "Notwithstanding the 
provisions o f AS 44.83.325, the Alaska 
Power Authority muy enter into 'ontracts 
under AS 44.83 .300 — 44.83 .360 for pre­
lim inary work without the approval 
required by AS 44.83.325. In this section, 
'prelim inary work ’ means the preparation 
o f p lans and studies and the preparation 
and submission o f license applications, as 
well as other types o f work, that must be

completed before actual construction o f the 
Susitnu River hydroelectric project, de­
scribed in AS 44 .08 .300, may begin. This 
section does not au'horize the Alaska 
Power Authority to enter into contracts for 
the actual construction of tin  Susitna 
R ive r hydroelectric project or for the prep­
aration of the site o f the Susitna River 
hydroelectric project without the approval 
required by AS 44.83 .325."

Artic le 8. Ru ra l  E lec t r i f i ca t ion  Revo lv ing  Loan  Fund.
lifts

Section
361. Rura l electrification revolving loan 

fund
363 Loan advisory committee

Sec. 44.83.361. R u r a l  e lec tr i f icat ion revo lv ing  loan fund, (a) 
The rural  electrification revolving ioan fund is established in the 
Alaska Power Authority. The fund consists of

(1) appropriations made to the fund; and
(2) principal and interest payments on loans made under this sec­

tion,
(b) The authority may make loans from the rura l  electrification 

revolving loan fund to^ekrtric util ities certified by the Alaska Public
506

«

<

<

Utilities Comm 
purpose of exter 
an electric util i 
and necessity is: 
may be made fr 
the money nec 
transformer, an 
ate service wouM 
ever, a loan ma

(1) the loan is 
under AS 44.83

(2) theextens 
to at least three

(c) A loan frc 
bear an annual 
the loan.

(d) When a 1 
electric util ity

(1) shall, in 
charge the cons 
loan proceeds ai

(2) shall pay
(A) interest c
(B) payments! 

each new consu 
year for which t 
the principal of 
between the acl 
sumers and the 
utility before a

(e) The authc
(1) adopt reg 

section;
(2) administe
(3) submit to 

legislative sessi 
section and an 
fund. (§ 1 ch 1)

Sec. 44.83.3t 
for a rural  elect 
44.83.361, the a 
persons residin 
serve. The loan 
and shall recom 
disapproved. A 
mittee shall he
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§ 44.83.363 S t a t e  G o v e r n m e n t  § 44.83.363
Uti l it ies Commission. A loan from the fund may be made only for the 
purpose of extending new electric service into an area of the sfa tethat  
arTelectric ut il ity may serve under a certificate of public convenience 
and necessity issued by the Alaska Public Util ities Commission. A loan 
may be made from the fund to an electric util ity i_fjthe uti l ity invests 
the money necessary to prnvirip one pole, one span o f . l ineTone 
transformer, and_one.service drop for each consumer for whom immedi­
ate service would be provided by the extension of electric service. How­
ever, a loan may not be m ad e f r om th e  funcTuntess

(1) the loan is recommended by a loan advisory committee appointed 
under AS 44.83.363; and

(2) the extension of electric service would provide immediate sendee 
_to. at least th ree consumers-  _______________

(c) A loan from the rura l  electrificatio i revolving loan fund shall 
bear an annual rate of interest of two percent of the unpaid balance of 
the loan.

(d) When a loan is made by the authority under this section, the 
electric ut i l ity receiving the loan

(1) shall, in addition to the rates that it is authorized to charge, 
7  charge the consumers served by the electric service extended with the

loan proceeds an amount sufficient to pay the interest costs of the loan;
(2) shall pay to the author ity annual ly an amount equal to

j r"(A) interest of two percent on the unpaid balance of the loan; and
(B) payments on the unpaid balance o f  the principal of the loan for 

each new consumer served by the electric se ndee during the preceding 
year for which the loan was made; payments on the unpaid balance of 
the principal of the loan shal l be made at a rate equal to the difference 
between the actual cost o f making the sendee connection to the con­
sumers and the minimum investment per consumer required of the 
uti l ity before a loan is made under (b) o f  this section.

(e) The author ity shall
(1) adopt regulations necessary to carry out the provisions of this 

section;
(2) administer the rural  electrification revolving loan fund; and
(3) submit to the legislature within the first 10 days of each regular 

legislative session a report of actions taken by the authority under this 
section and an accounting o f the rural  electrification revolving loan 
fund. {§ 1 ch I I P  SLA 1981)

Sec. 44.83.363. L o an  adv iso ry  committee. When an application 
for a rural electrification loan is submitted to the authority under AS 
44.83.361, the authority shal l appoint a local advisory committee from 
persons residing in the area that the applicant util ity is certified to 
serve. The loan advisory committee shal l consider the loan application, 
and shall recommend whether the loan application is to be approved or 
disapproved. A favorable recommendation from the loan advisory com­
mittee shall be based on a determination thai development in the area



§ 44.83.380 A l a s k a  S t a t u t e s  S u p p l e m e n t § 44.83.382 § 44.83.384

o f the proposed extension o f electric service is l ike ly to provide for ful l 
repayment o f the loan under AS 44.83.361(d) within 10 years. In 
making that determination the committee shal l consider

(1) permanence of the premises to be served by the extension;
(2) land use patterns in the area;
(3) access for the line that would be installed with loan proceeds;
(4) avai labi li ty of other uti l ity service in the area; and
(5) the economic feasibility o f the extension o f electric service with 

the proceeds o f  the loan. (§ 1 ch 118 SLA 1981)

Art ic le  9. Ene rg y  P r o g r am  f o r  Alaska.
Section
380. Program established
382. Power development fund established
384. Use o f fund balance
386. Investment o f fund
388. A llotment to projects
390. Reappropriation o f fund balance

Section
392. Lapse o f excess appropriations 
394. Revenue requirements 
396. Operation o f power project 
398. Sale o f power from power project 
400. Energy conservation 
425. Definitions

<

Sec. 44.83.380. P r o g r a m  establ ished, (a) The energy program for 
Alaska is established The program shall be administered by the 
Alaska Power Authority.

(b) The energy program for Alaska is a program by which the 
authority may acquire or construct power projects with money appro­
priated by the legislature to the power development fund established 
in AS 44.83.382. A power project may be acquired or constructed as 
part of the energy program for Alaska only i f  the project is submitted 
to and approved by the legislature in accordance with procedures set 
out in AS 44.83.177 — 44.83.187.

(c) The provisions o f AS 36.10.010 — 36.10.125 apply to power 
projects constructed by the authority under AS 44.83.380 —  44.83.425. 
(AS 44.83.400; § 1 ch 118 SLA 1981)

Rev iso r's  notes. — A reference to AS E d ito r's  notes. — As enacted, this sec-
44. S3 400 — 44,83 ,510 was changed to AS tion was designated AS 04.83 ,400 and was
44.83.380 — 44.83.425 by the revisor o f renumbered by the revisor of statutes
statutes pursuant to AS 01.05.031 to con- under AS 01.05.031.
form to the renumbering o f th is article.

Sec. 44.83.382. P o w e r  deve lopment  fund establ ished, (a) A 
power development fund is established in the Alaska Power Authority 
to carry out the purposes of the energy program for Alaska (AS 
44.83.3S0 — 44.83.425) .

(b) The fund includes
(1) money appropriated to it by the legislature; and
(2) revenues collected from the sale of power that are not required 

by law to be deposited into the general fund, (AS 44.83.410; § 1 ch 118 
SLA 1981)
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§ 44.83.325 A laska S tatutes S upplement § 44.83.361
(7) "reconnaissance study”  means a study conducted for the purpose 

of assessing the present and future electrical and therma l energy needs 
of an area under AS 44.83.177;

(S) "feasibi l ity study"
(A) means a study conducted for the purpose o f establishing the 

economic and environmental practicality of completing a proposed 
power project under AS 44.83.181;

(B) includes engineering and design work to meet the requirements 
for submission of a license application for a proposed new project to the 
Federal Ene.-gy Regulatory- Commission;

(9) "smull - icale power production facility" means a facility which, 
by design, is to produce less than 25 megawatts of power. (5 1 ch 278 
SLA 1976; am §§ 21, 22, ch 156 SLA 197S; am §•§ 26, 27 ch 83 SLA 
1980; am §§ 10, 11 ch 133 SLA 1982)

E ffec t o f  am endm en ts . — The 1982 
amendment, 'effective June 25, 1982, sub­
stituted the present definition fo r "power 
project" or "project" in paragraph (4 ) for

the definition set out in the main pamphlet 
and substituted "e lectrica l and therm al 
energy needs" for "power needs" in para­
graph (7),

A rt ic le  7. Su- a R i v e r  Hyd roe lec t r ic  P r o j e c t  
Sec. 44.83.325. Res t r i t  .ons on cont ract ing.

Ed ito r's  n o te . — Section 21, ch. 133, 
SLA 3982, provides: "Notw ithstanding the 
provisions o f AS 44.63 .325 , the A laska 
Power Authority may enter into contracts 
under AS 44 .83 .300 — 44 .63 .360 fo r p ri- 
lim insry  work w ithout the approval 
required by AS 44 ,83 .325 , In this section, 
'prelim inary w ork ’ means the preparation 
o f plans and studies and the preparation 
and submission o f license applications, as 
wi us other types o f work, that must be

completed before actual co ns-.ru ct ion oi tbe 
Susitna River hydroelectric project, de­
scribed in AS 44 .83 .300 , may begin. This 
section does not authorise the A laska 
Power authority to enter into contracts for 
the actual construction of the Susitna 
River hydroelectric project or for the prep­
aration o f the site o f the Susitna R iver 
hydroelectric proiect w ithout the approval 
required by AS 44 83 .325 ."

Art ic le  8. R u r a l  E lec t r i f ic a t ion Revo lv ing  L o a n  Fund. 
Section
361. Rural e lectrification revolving loan 

fund
363. Loan advisory committee

Sec. 44.83.361. R u r a l  e lec tr i f ica t ion revo lv ing loan  fund , (a) 
The nira l  electrification revolving iOan fund is established in the 
Alaska Power Authority. The fund consists of 

(1) appropriations made to the fund; and
'2) principal and interest payments on loans made under this sec­

tion.
(b) The author ity may make loans l’ icrn the rura l  electrification 

revolving loan fund to electric utilities certified by the Alaska Public

(
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Uti l it ies Commission. A loan from the fund may be made only for the 
purpose o f extending new electric service into an area of the state that 
an electric ut il ity may serve under a certificate of public convenience 
and necessity issued by the Alaska Publ ic Uti l it ies Commission. A loan 
may be made from the fund to an electric util ity i f  the uti l ity invests 
the money necessary to provide one pole, one span of line, one 
transformer,  and one service drop for each consumer for whom immedi­
ate service would be provided by the extension o f electric service. How­
ever, a loan may not be made from the fund unless

(1) the loan is recommended by a loan advisory committee appointed 
under AS 44.83.363; and

(2) the extension of electric service would provide immediate service 
to at. least three consumers.

(c) A loan from the rura l  electrification revolving loan fund shall 
bear an annual rate of interest of two percent of the unpaid balance of 
the lean.

(d) When a loan is made by the authority under this section, the 
electric uti l ity receiving the loan

(1) shal l , in addition to the rates that it is authorized to charge, 
charge the consumers served by the electric service extended with the 
loan proceeds a . amount sufficient to pay the interest costs of the loan;

(2) shal l pay to the author ity annua l ly  an amount equal to
(A) interest of two percent on the unpaid balance of the loan; and
(B) payments on the unpaid balance of the principal of the loan for 

each new consumer served by the electric sendee during the preceding 
year for which the loan was made; paymerts on the unpaid balance of 
the principal of the loan shal l be made at a rate equal to the difference 
between the actual cost o f  nuk ing the sendee connection to the con­
sumers and the minimum investment per consumer required of the 
util ity before a loan is made under ( b ) of this section.

(e) r. he author ity shall
(1) adopt regulations necessary to carry out the provisions of this 

section;
(2) administer the rura l  electrification revolving loan fund; and
(3) submit to t he legislature within the first 3 0 days of each regular 

legislative sess.'on a report o f actions laker, by the authority under this 
section and an accounting of the ru ra l  electrification revolving loan 
fund, (k 3 ch 118 SLA 1981)

Sec. 44.83.363. Loan adv iso ry  committee. When an application 
for a rura l  electrification loan is submitted to the authority under AS 
44.83.361, the authority shal l appoint a local advisory committee from 
persons residing in the area that the applicant uti l ity is certified to 
serve. The loan advisory committee sha l l  consider the loan application, 
and shal l recommend whether the loan application is to he approved or 

'■ disapproved, A favorable recommendation from the loan advisory com­
mittee shal l be based on a determination that development in the area

* § 44.83.363 S tate Government § 44.83.363



§ 44.S3.3S0 A l a s k a  S t a t u t e s  S u p p l e m e n t § 44.83.382
o f the proposed extension of electric service is l ikely to provide for fu l l  
repayment o f  the loan under AS 44.83.361 (d' within 10 years. In 
making that determination the committee shal consider

(1) permanence of the premises to be served by the extension;
(2) land use patterns in the area;
(3) access fo r  the l ine that would be installed with loan proceeds;
(4) avai labi l i ty of other uti l ity sendee in the area; and
(51 the economic feasibil ity of the extension of electric sendee with 

the proceeds o f  the loan. (§ 1 ch 118 SLA 1981)

Art ic le  9. E n e rg y  P r o g r a m  fo r  .Alaska.
SectionSection

380. Program established
382. Power development fund established
384 Use of fund balance
386 Investment o f fund
368 ‘."'Anient to projects
380. Reappropriation of fund balance

392. Lapse of excess appropriations 
394. Revenue requirements 
396. Operation o f power project 
39£. Sale of power from  power project 
400. Energy conservation 
425. Definitions

Sec. 44.83.380. P r o g r a m  es tabl ished , (a) The energy- program for 
Alaska is established. The program shal l be administered by the 
Alaska Power Authori ty.

(b) The energy program for Alaska is a program by which the 
authority may acquire or  construct power projects wi 1 money appro­
priated by the legislature to the power development fund established 
in AS 44.S3.382. A power project may be- acquired or constructed as 
part o f the energy- program for Alaska only if the project is submitted 
to and approved by the legislature in accordance with procedures set 
out in AS 44.S3.177 —  44.S3.187.

(c) The provisions o f  AS 36.10.010 — 36.10.125 apply to power 
projects constructed by the authority under AS 44.83.380 — 4 8 3 . 4 2 5 ,  
(AS 44 83.400: $ 1 ch 118  SLA 1981)

Rev iso r's  i io t t s . — A reference lc  AS 
44 63 .400 — 4*5 83 .51 0  was changi-d ui AS 
44 .83 .380 — 44 83  425 by the rev im r o f 
statute' pursuiv t to AS 01 .05 .031 to con­
form  to the renumbering o f th is article.

E d ito r's  notes. — As enacted, this sec­
tion was designated AS-44.83.400 and w-ae 
renumbered by the Hiyisor of statutes 
under AS 01.05.031.

Sec. 44.83.3S2. P o w e r  deve lopment  fund estab l i shed , (a) A 
power development fund is established in the Alaska Power Authority 
to carry- out the purposes of the energy’ program for Alaska (AS 
44.83.380 —  44.83.425).

(b) The fund includes
(1) money appropriated to it by the legislature; and
(2) revenues collect ed from the sale- of power that are not required 

bv law to be deposited into the genera) fund. (AS 44.83.410; ? 1 ch 118 
SLA 1981)
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