


S B  2 9 8  A N  A C T  M A K I N G  A  C O N T I N U I N G  A P P R O P R I A T I O N  O F  R E P A Y M E N T S  
O F  T H E  P R I N C I P A L  A N D  I N T E R E S T  O N  L O A N S  M A D E  B Y  T H E  

A L A S K A  A G R I C U L T U R A L  A C T I O N  C O U N C I L  F O R  L A N D  C L E A R I N G  T O  
T H E  L A N D  C L E A R I N G  A C C O U N T  I N  T H E  A G R I C U L T U R A L  R E V O L V I N G  
L O A N  F U N D ;  R E A P P R O P R I A T I N G  M O N E Y  A P P R O P R I A T E D  T O  T H E  
A L A S K A  A G R I C U L T U R A L  A C T I O N  C O U N C I L  F O R  L A N D  C L E A R I N G ;  
A N D  P R O V I D I N G  F O R  A N  E F F E C T I V E  D A T E .

I n t r o d u c e d  b y  P a p p y  M o s s ,  t h i s  b i l l  is d e s i g n e d  t o  m a k e  t h e  l a n d  
c l e a r i n g  a c c o u n t  a r e v o l v i n g  l o a n  a c c o u n t ,  s o  t h a t  i t  w i l l  n o t  
r e q u i r e  f u t u r e  a p p r o p r i a t i o n s  f o r  l a n d  c l e a r i n g  l o a n s .  O r i g i n a l  
b i l l  s t a t e s  t h a t  m o n e y  r e c e i v e d  a s  r e p a y m e n t s  o f  p r i n c i p a l  a n d  
i n t e r e s t  o n  l a n d  c l e a r i n g  l o a n s  w i l l  b e  r e a p p r o p r i a t e d  t o  t h e  
l a n d  c l e a r i n g  a c c o u n t .  F i n a n c e  C S  a d d s  t h a t  m o n e y  a p p r o p r i a t e d  
t o  t h e  A g  A c t i o n  C o u n c i l  t h a t  is u n e x p e n d e d  o r  u n o b l i g a t e d  w h e n  
t h e  A g  A c t i o n  C o u n c i l  c e a s e s  t o  e x i s t ,  s h a l l  b e  r e a p p r o p r i a t e l  t o  
t h e  l a n d  c l e a r i n g  a c c o u n t  i n  t h e  a g  r e v o l v i n g  l o a n  f u n d .

R e s o u r c e s  r e c o m m e n d e d  t h e  o r i g i n a l  v e r s i o n  p a s s  ( u n a n i m o u s  

d o - p a s s ,  V i c  F i s c h e r  a n d  M u l c a h y  a b s e n t ) .  F i n a n c e  C o m m i t t e e  h a d  
t w o  d o - p a s s e s ,  f o u r  n o - r e c o m m e n d a t i o n s .  B a c k u p  is a t t a c h e d  t o  

t h e  b i l l .
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M E M O R A N D U M _________________________________________ February 24, 1984

RE: Senate bills 297 and 298

TO: Senator Bettye Fahrenkamp, Chair
Senate Resources Committee

FROM: Senator H. Pappy Moss,
Senate Special Committee

SB 297 "An Act establishing the land clearing account in thr agriculture
revolving loan fund; and providing for an effective uate."

SB 298 "An Act making a continuing appropriation of repayments of the
principal and interest on loans made by the Alaska Agricultural 
Action Council for land clearing to the land clearing account in 
the Agricultural revolving loan fund; and providing for an 
effective date."

Land clearing is one of the first steps that must be taken in preparing 
previously unbroken ground for agricultural development. Through the 
Agricultural Action Council, these loans have been available to help many 
farmers get their land ii to operation. As more farmers purchase land for 
agricultural development, more assistance in land clearing will be 
necessary.

In order to reduce, or eliminate, the need for requesting annual 
appropriations for land clearing loans, these bills propose establishing the 
land clearing loans as an eccount in the revolving loan fund, and provide 
for funds now being paid L ack on land clearing loans to go into that 
account.

Also attached is a proposed amendment to Senate Bill 298. This amendment 
was requeSvCd by the Delta Project farmers and is supported by the

Chair
on Agricultu



Director of the Division of Agriculture and the Executive Director of the 
Alaska Agricultural Action Council. A five year moratorium on payments 
due for land clearing is asked for those land owners that have 1000 acres 
or more, or at least 50% of their tillable acres in production. This 
moratorium would be available to those land owners who contracted with 
the state for reimbursement to the state for the cost of land clearing 
before January 1, 198a A land owner would be able to apply for the 
moratorium only if  the j. roduction limits were reached, only if  the land 
owners themselves brought the land into production, and only until July 1, 
1987.

I would like to formally request that Senate Bills 297 and 298 be placed on 
the Senate Resources Committee as soon as possible.



§ 44.33.450 A l a s k a  S t a t u t e s § 44.33.450ranking applications shall include facility need and suitability, public support for construction or development and maintenance of a facility, availability of land, management capacity, alternatives to completion of the facility proposed, redevelopment or rehabilitation of a structure qualifying as an historic property or a building of historic value which is part of an historic district, and cost;(2) hy application of the criteria adopted under (1) of this section, advise the commissioner of commerce and economic development regarding the approval of requests for financial assistance in the construction of cultural facilities submitted in accordance with AS 43.18.500;(3) at the request of a municipality, provide assistance in the preparation of an assessment of needs and review proposals and plan for construction or development of a cultural facility, for which finan­cial assistance is requested under AS 43.18.500; and(4) submit an annual report to the commissioner of commerce and economic development and the legislature summarizing its activities and expenses. (§ 3 ch 62 SLA 1970
Article 1C. Alaska Agricultural Action Council.

Section
450. Creation of council 
455. Ccrnpcnsntion of members 
•ttiO. Meetings 
465. Quorum

Section
470. Powers and duties of the council 
475. Agricultural development projects 
600. Definitions

Yormlnntion dnto. — Section 4, ch. 75, 
SLA 1070, provides that this article 
terminates July 1, 1084.

Sec. 44.33.450'. Creation of council, (a) There is established in the Department of 'Commerce and Economic Development the A*aska Agricultural Action Council. The council is composed of five members appointed by the governor. The chairman of the council is to be designated by the governor from among the members.(b) The council may invite representatives from the United States Soil Conservation Service, the United States Forest Service, or from other federal agencies to participate in the deliberations of the council in an advisory capacity.(c) The term of a member of the council is four years. Vacancies are filled in the same manner as original appointments, but a member appointed to fill a vacancy serves for the unexpired term of the member he succeeds. (§ 1 ch 75 SLA 1979)

Editor’s no
1979, tcrmina 
"Notwithstanc 
specified for 
Agricultural 
44.33.450(c), t 
the terms of t 
one member i 
30. 1980, on
ending June .3
a term endingSec. 44.1 council wh and travel 39.20.(b) State serve with travel expi

Editor’s n 
provides that 
1, 1984.

§ 44.33.455

Sec. 44. meetings d of the chai
Editor’s 

provides tha 
1. 1984.Sec. 44 a quorum, to approve

Editor’s i
provides tha 
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§ 44.33.455 S t a t e  G o v e r n m e n t 5 44.33.470

Editor’s note. — Section 2, ch. 75, SLA  
1879, terminating July 1, 1984, provides: 
"Notwithstanding the terms of office 
specified for members of the Alaska 
Agricultural Action Council in AS 
44.33.450(c), enacted in sec. 1 of this Act, 
the terms of the first appointees shall be 
one member serving a term ending June 
30, 1980, one member serving a term 
ending Jure 30,1981, one member serving 
a term ending June 30, 1982, one member

serving a term ending June 30, 1983, and 
one member serving a term ending June 
30. 1984."

Section 4 of ch. 75 provides that this 
article terminates July 1. 1984.

Legislative history report. — For 
adoption of the Free Conference 
Committee letter of intent on Senate Lill 
No. 14 (ch. 75, SLA 1979), see 1979 Senate 
Journal, p. 1138; 1979 House Journal, p. 
1373.Sec. 44.33.455. Com pensation o f members, (a) Members of the council who are not state officers or employees are entitled to per diem and travel expenses provided for boards and commissions under A S 39.20.(b) State officers or employees appointed as members of the council serve without compensation but are entitled to receive per diem and travel expenses from council funds. (§ 1 ch 75 SLA 1979)

Editor’s note. — Section 4 of ch. 75 
provides that this article terminates July 
1. 1984.Sec. 44.33.460. M eetings. The council shall schedule regular meetings during the year, and may hold spec iai meetings upon the call of the chairmnn or four members of the council. (§ 1 ch 75 SLA 1979)

Editor's note. — Section 4 of ch. 75 
".rovides that this article terminates July 
1, 1984.Sec. 44.33.465. Quorum . Three members of the council constitute a quorum. An affirmative vote of at least three members is necessary to approve any action of the council. (§ 1 ch 75 SLA 1979)

Editor's note. — Section 4 of ch. 75 
provides that this article terminates July 
1, 1984.Sec. 44.33.470. Powers nncl duties of the council, (w) The council has the power to(1) adopt and amend bylaws for the management and regulation of its affairs; and(2) maintain an office at any place or places in the state.(b) The council has the duty to(1) hold public hearings in areas of the state considered for agricultural development;(2) evaluate the need for farm conservation plans for land under agricultural production in the state;
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5 44.33.475 A l a s k a  S t a t u t e s § 44.33.475(3) serve as coordinator for gathering information and data relating to agriculture;(4) recommend appropriate activities for the promotion of agriculture in the state;(5) provide technical information and make recommendations to the commissioner of natural resources regarding the classification of state land having a potential for agricultural use;(6) act as administrator of the Delta agricultural development project and any other agricultural development project authorized under A S 44.33.475;(7) contract for the clearing, draining and breaking of agricultural land located in the Delta agricultural development project; ̂ (8) contract with the owners of land prepared for agricultural use under (7) of this subsection for reimbursement to the state of the cost of the clearing, draining and breaking of the land;(9) contract for the construction of access roads i; the Delt» agricultural development project;(10) conduct studies and carry out experimental and pilot projects to develop markets for agricultural products produced in the state; and(11) recommend legislation to the governor to improve agricultural development in the state. (§ 1 ch 75 SLA 1979)
Editor’s note. — Section 4 of ch. 75 

provides that this article ternn...ites July 
1. 1984.Sec. 44.33.475. Agricultural developm ent projects, (a) Before January 15 of each year the council shall report to the governor and the legislature concerning the activities of the council during the current fiscal year. The report shall contain recommendations for the development of agriculture in the statC during the next fiscal year.(b) An agricultural development project recommended under (a) of this section may not be implemented unless authorized by law. The report required by (a) of this section shnll include recommended legislation which(1) sets out the type of agricultural development to be accomplished and, if  state land is to be developed for agricultural production, describes the boundaries of the land to be developed;(2) defines specific tusks to be performed by appropriate state agencies to the extent the tasks are identifiable at that time; and(3) grants to „he council sufficient authority to insure cooperation of all state agencies involved in the implementation of the agricultural development project. (§ 1 ch 75 SLA 1979)

Editor’s note. — Section 4 of ch. 75 
provides that this article terminates July 
1, 1984.
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B E T T Y E  F A H R E N K A M P . C h a ir m a n
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Committee on Resources

M I N U T E S

M a r c h  19, 1 9 8 4  
3 : 0 8  p m

B e l t z  R o o m  
R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t o r  Z i e g l e r ,  V i c e  C h a i r m a n  
S e n a t o r  E l i a s o n  
S e n a t o r  P a u l  F i s c h e r  
S e n a t o r  V i c  F i s c h e r  

S e n a t o r  M u l c a h y  
S e n a t o r  S t u r g u l e w s k i

S B  202, A n  A c t  e s t a b l i s h i n g  t h e  Y a k a t a g a  S t a t e  F o r e s t .

S B  225, A n  A c t  c r e a t i n g  t h e  M a t a n u s k a  V a l l e y  M o o s e  R a n g e .

S B  297, A n  A c t  e s t a b l i s h i n g  t h e  l a n d  c l e a r i n g  a c c o u n t  in t h e  
a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e .

S B  298, A n  A c t  m a k i n g  a c o n t i n u i n g  a p p r o p r i a t i o n  o f  r e p a y m e n t s  o f  
t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  l o a n s  m a d e  b y  t b e  A l a s k a  
A g r i c u l t u r a l  A c t i o n  C o u n c i l  f o r  l a n d  c l e a r i n g  t o  t h e  l a n d  c l e a r i n g
a c c o u n t  in t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d ;  a n d  p r o v i d i n g  f o r
a n  e f f e c t i v e  d a t e .

S B  473, A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  F i s h e r i e s  C o u n c i l ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

S B  479, A n  A c t  r e l a t i n g  t o  £ f o r e s t  p r o d u c t s  b u s i n e s s  l o a n  
g u a r a n t e e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .

C A L E N D A R



S B  202

G a r y  G u s t a f s o n ,  D i v i s i o n  o f  L a n d  a n d  W a t e r  M a n a g e m e n t ,  Department,  
o f  N a t u r a l  R e s o u r c e s^' e x p l a i n e d  t h e  D e p a r t m e n t ' s  p r o p o s e d  
a m e n d m e n t  t h a t  w o u l d  p r o v i d e  a n  o p p o r t u n i t y  t o  t r a d e  u p  t o  3 0 0 0  
a c r e s  o f  l a n d  w i t h i n  t h e  p r o p o s e d  Y a k a t a g a  S t a t e  F o r e s t  to t h e  
S e l d o v i a  N a t i v e  C o r p o r a t i o n .

S e n a t o r  E l i a s o n  m o v e d  t o  a d o p t  t h e  C o m m i t t e e  S u b s t i t u t e  a n d  t h e  
p r o p o s e d  D N R  a m e n d m e n t .  T h e r e  w a s  n o  o b j e c t i o n .  H e  t h e n  m o v e d  C S  
S B  202 f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s ,  n o t i n g  
S e n a t o r  S t u r g u l e w s k i 1s a b s t e n t i o n  for p o s s i b l e  c o n f l i c t  o f  
i n t e r e s t .  T h e r e  w a s  n o  o b j e c t i o n .

S B  473

C a r o l  D e r f n e r ,  S p e c i a l  A s s i s t a n t  t o  the G o v e r n o r ,  B o a r d s  a n d  
C o m m i s s i o n s , t e s t i f i e d  t h a t  t h e  G o v e r n o r  d i d  n o t  e n c o u r a g e  t h e  
c r e a t i o n  o f  a n o t h e r  a d v i s o r y  b o a r d  o n  f i s h e r y  i s s u e s ,  a n d  c i t e d  
t h e  e x i s t e n c e  o f  t h e  m i n i - c a b i n e t  o n  f i s h e r i e s ,  t h e  f i s h e r i e s  t a s k  
f o r c e ,  a n d  m a n y  o t h e r  l o c a l ,  r e g i o n a l ,  a n d  f e d e r a l  a d v i s o r y  b o a r d s  
a n d  c o m m i s s i o n s .

S t e v e  P e n n o y e r ,  D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  F i s h  a n d  G a m e , 
t e s t i f i e d  t h a t  t h e r e  a r e  a l r e a d y  72 a d v i s o r y  c o m m i t t e e s  t h a t  
a d v i s e  t h e  B o a r d  o f  F i s h e r i e s  o n  p o l i c y  i s s u e s .  T h e  d e p a r t m e n t  is 
o p p o s e d  t o  t h i s  b i l l .

G r e g  B a k e r ,  D i r e c t o r ,  O f f i c e  o f  C o m m e r c i a l  F i s h e r i e s  D i v i s i o n ,  
D e p a r t m e n t  c f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t , t e s t i f i e d  t h a t  
t h e  D e p a r t m e n t  a g r e e s  w i t h  t h e  n e e d s  o u t l i n e d  m  t h e  b i l l ,  b u t  
f e e l s  the G o v e r n o r ' s  m i n i - c a b i n e t  o n  f i s h e r i e s  is s e r v i n g  t h a t  
f u n c t i o n .

P h i l  D a n i e l ,  U n i t e d  F i s h e r m e n  o f  A l a s k a , s p o k e  in s u p p o r t  o f  t h e  
b i l l , c i t i n g  t h e  n e e d  f o r  m o r e  i n d u s t r y  p a r t i c i p a t i o n  in t h e  
G o v e r n o r ' s  m i n i - c a b i n e t .

S B  479

M i l t  B a r k e r ,  D e p u t y  C o m m i s s i o n e r ,  T r e a s u r y  D i v i s i o n ,  D e p a r t m e nt 
o f  R e v e n u e, s p o k e  m  s u p p o r t  o f  F n e  C o m m i t t e e  S u b s t i t u t e  t h a t  
i n c o r p o r a t e s  t h e  c h a n g e s  r e c o m m e n d e d  b y  t h e  D e p a r t m e n t .

S e n a t o r  Z i e g l e r  m o v e d  C S  S B  4 7 9  f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w a s  nr o b j e c t i o n .



S B  225

C h u c k  H a w l e y , o w n e r  o f  c o a l  l e a s e s  w i t h i n  t h e  p r o p o s e d  M o o s e  
R a n g e ,  a s k e d  f o r  a s s u r a n c e s  t h a t  h i s  l e a s e s  w o u l d  n o t  b e  a f f e c t e d  
b y  e s t a b l i s h m e n t  o f  t h e  M o o s e  R a n g e .

R i c h a r d  R a m s e y ,  A i d e  t o  S e n a t o r  K e r t t u l a , t e s t i f i e d  t o  t h e  
l o s s  of m o o s e  h a b i t a t  d u e  t o  d e v e l o p m e n t ,  a n d  s t r e s s e d  t h e  support, 
o f  l o c a l  r e s i d e n t s .  T h e  e x i s t i n g  l a n g u a g e  i n  t h e  b i l l  is i n t e n d e d  
t o  i n c l u d e  c o a l  m i n i n g .

B o b  A r n o l d ,  D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s , 
s p e a k i n g  f o r  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  a l s o ,  s p o k e  in 
g e n e r a l  s u p p o r t  o f  t h e  b i l l ,  b u t  i n d i c a t e d  t h a t  t h e  D e p a r t m e n t ' s  
a r e  n o t  a g r e e d  o n  t h e  b o u n d a r i e s  a n d  m a n a g e m e n t  f o r  t h e  p r o p o s a l .

B i l l  B e a t y ,  C h i e f  o f  R e s o u r c e  A l l o c a t i o n ,  D i v i s i o n  o f  L a nd a n d  
W a t e r  M a n a g e m e n t ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s , e x p l a i n e d  t h a t  
t h e  p r o p o s e d  a r e a  is c u r r e n t l y  u n d e r g o i n g  a n  e x t e n s i v e  p l a n n i n g  
a n d  p u b l i c  r e v i e w  p r o c e s s  a s  p a r t  o f  t h e  S u s i t n a  a r e a  p l a n ,  a n d  
t h a t  s e v e r a l  i s s u e s  in t h e  p l a n  r e m a i n  u n r e s o l v e d .

i'B 297 

S d ~ 2 9 8

S e n a t o r  M o s s , s p o n s o r  o f  t h e  b i l l s ,  e x p l a i n e d  t h a t  t h e y  w o u l d  
p r o v i d e  f o r  a s e p a r a t e  l a n d  c l e a r i n g  a c c o u n t  w i t h i n  t h e  
A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  a n d  a l l o w  r e p a y m e n t  o f  
o u t s t a n d i n g  c l e a r i n g  l o a n s  to t h e  a c c o u n t .  H e  p r o p o s e d  an 
a m e n d m e n t  t h a t  w o u l d  g r a n t  a 5 y e a r  m o r a t o r i u m  o n  r e p a y m e n t  o f  
o u t s t a n d i n g  c l e a r i n g  l o a n s .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 2 7  pm.
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F i f t h  f l o o r ,  C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t o r  Z i e g l e r ,  V i c e  C h a i r m a n  
S e n a t o r  P a u l  F i s c h e r  
S e n a t o r  V i c  F i s c h e r  
S e n a t o r  M u l c a h y  

S e n a t o r  S t u r g u l e w s k i
S e n a t o r  G i l m a n  ( S u b c o m m i t t e e  o n  F i s h e r i e s )

C A L E N D A R

S B  297, A n  A c t  e s t a b l i s h i n g  t h e  l a n d  c l e a r i n g  a c c o u n t  in t h e  
a g r i c u l t u r a l  r e v o l v i n g  l o a n  fun d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e .

S B  298, A n  A c t  m a k i n g  a c o n t i n u i n g  a p p r o p r i a t i o n  o f  r e p a y m e n t s  o f  
t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  l o a n s  m a d e  b y  t h e  A l a s k a  
A g r i c u l t u r a l  A c t i o n  C o u n c i l  f o r  l a n d  c l e a r i n g  t o  t h e  l a n d  c l e a r i n g  
a c c o u n t  in t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d ;  a n d  p r o v i d i n g  f o r  
a n  e f f e c t i v e  d a t e .

S B  417, A n  A c t  e s t a b l i s h i n g  t h e  K e n a i  R i v e r  S p e c i a l  M a n a g e m e n t  
A r e a .

S B  417

E s t h e r  W u n n i c k e ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s , 
e x p l a i n e d  t h a t  t h i s  b i l l  is t h e  r e s u l t  o f  r e c o m m e n d a t i o n s  m a d e  b y  
t h e  Ken a i  R i v e r  T a s k  F o r c e  a n d  L e g i s l a t i v e  R e s o l v e  #26, a n d  is 
s u p p o r t e d  b y  t h e  D e p a r t m e n t  a s  a n  i m p o r t a n t  s t e p  in s o l v i n g  t h e  
p r o b l e m s  o n  t h e  K e n a i  R i v e r .

M a r c h  21, 1 9 8 4  
3 : 1 6  p m
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N e i l  J o h a n n s e n , D i r e c t o r ,  D i v i s i o n  o f  P a r k s ,  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s , e x p l a i n e d  t h a t  t h e  C o m m i t t e e  S u b s t i t u t e  is t h e  r e s u l t  
o f  m e e t i n g s  w i t h  i n t e r e s t  g r o u p s ,  p r o p e r t y  o w n e r s ,  t h e  K e n a i  
P e n i n s u l a  B o r o u g h ,  a n d  t h e  K e n a i  l e g i s l a t i v e  d e l e g a t i o n .  It 
a t t e m p t s  t o  s o l v e  t h e  p r o b l e m s  o f  c o n f l i c t i n g  u s e r  g r o u p s  a n d  
c o n s o l i d a t e s  m a n a g e m e n t  o f  t h e  a r e a  u n d e r  t h e  D i v i s i o n  o f  P a r k s .

S e n a t o r  M u l c a h y  m o v e d  t o  a d o p t  C S  S B  417. T h e r e  w a s  n o  o b j e c t i o n .

S e n a t o r  G i l m a n  r e v i e w e d  t h e  t e s t i m o n y  g i v e n  a t  t h e  S u b c o m m i t t e e  o n  
F i s h e r i e s  h e a r i n g s  h e l d  in K e n a i  o n  M a r c h  2 n d  a n d  i n  A n c h o r a g e  o n  
M a r c h  3rd. H e  i n t r o d u c e d  a p r o p o s e d  l e t t e r  o f  i n t e n t  c l a r i f y i n g  
h o w  t h e  m a n a g e m e n t  p l a n  w o u l d  b e  d e v e l o p e d .

T h o m a s  B o e d e k e r ,  A t t o r n e y  f o r  t h e  K e n a i  P e n i n s u l a  B o r o u g h , s p o k e  
in s u p p o r t  o f  t h e  b i l l  as it a l l o w s  f o r  s i g n i f i c a n t  l o c a l  i n p u t .

B o b  S i z e m o r e ,  A l a s k a  E n v i r o n m e n t a l  L o b b y , K e n a i , s p o k e  in 
s u p p o r t  o f  t h e  b i l l ,  b u t  u r g e d  m o r e  e f f o r t s  b e  m a d e  to c o n t r o l  
b a n k  e r o s i o n  a n d  p e s t i c i d e  u s e ,  a n d  t o  p r o v i d e  f o r  m o r e  p u b l i c  
i n v o l v e m e n t .

S e n a t o r  M u l c a h y  m o v e d  t o  a d o p t  t h e  l e t t e r  o f  i n t e n t  f o r  C S  S B  4 1 7  
a n d  to m o v e  C S  S B  4 1 7  f o m  c o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

S B  297 
S B  298

S e n a t o r  M o s s  i n t r o d u c e d  m e m b e r s  o f  t h e  D e l t a  II A g r i c u l t u r a l  
P r o j e c t  d e l e g a t i o n  a n d  e x p l a i n e d  t h a t  l e g x s l a t i o n  is b e i n g  d r a f t e d  
t h a t  w o u l d  s u p p o r t  s u c c e s f u l  f a r m e r s  b y  g r a n t i n g  a d e l a y  in l a n d  
p a y m e n t s  t o  t h o s e  w i t h  c r o p s  in p r o d u c t i o n .

C h a r l e s  T r o w b r i d g e ,  D e l t a  II f a r m e r , t e s t i f i e d  t h a t  t h e  f a r m e r s  
a r e  j u s t  a s k i n g  f o r  s o m e  ''breathing r o o m "  o n  t h e i r  l a n d  p a y m e n t s ,  
a n d  f e e l  t h e y  w i l l  b e  s u c c e s s f u l  w i t h o u t  f u r t h e r  s t a t e  f i n a n c i n g .  
H e  d i s c u s s e d  t h e i r  p r o g r e s s  in m a r k e t i n g  g r a i n  i n - s t a t e .

D i c k  J e n s e n ,  D e l t a  II f a r m e r , f e l t  t h a t  m a n y  l o a n s  h a d  b e e n  m a d e  
t o  i n e x p e r i e n c e d  f a r m e r s .

Sharer. B a r t o n ,  S p e c i a l  A s s i s t a n t  t o  t h e  C o m m i s s i o n e r  o f  N a t u r a l  
R e s o u r c e s , s p o k e  in s u p p o r t  o f  S B  2 9 7  a n d  S B  298.

S e n a t o r  P a u l  F i s c h e r  m o v e d  S B  2 9 7  a n d  S B  2 9 8  f r o m  c o m m i t t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 1 4  pm.
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M E M O R A N D U M  May 23, 1984

SUBJECT: CSSB 298 (Finance)

TO: Senator Bettye Fahrenkamp

FROM: L ™  H. Asper
k- r' Legislative Counsel

You have asked if CSSB 298 (Finance), relating to the appro­
priation of repayments of pr5.ncipal and interest from loans 
made by the Alaska Agricultural Action Council, raises 
constitutional problems. I believe the concern you have 
arises from the fact that r'cent Alaska Supreme Court cases, 
notably State v. A l e x , 646 P.2d 203 (Alaska 1982), have 
implied that retention of repayments of interest in the 
revolving loan fund of a state loan program would be a 
dedication of funds in violation of Article IX, Sec. 7 of 
the Alaska State Constitution. However, the current version 
of Senate Bill 298 does not raise a dedicated funds question 
because it appropriates the principal and interest payments. 
If money is appropriated, even if, as here, it is 
appropriated on a continuing basis, then it is not dedicated 
under the meaning of Article IX, Sec. 7. The dedicated 
funds provision is intended to prevent the reservation of 
state revenues for specific purposes because that practice 
avoids the appropriation process ceutr-I uo state budgeting 
and financial planning. CSSB 298 (Judiciary) exercises the 
appropriation process rather than avoids it, and thus is not 
unconstitutional under the dedicated funds provision of the 
state constitution.
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