


E S T A B L I S H I N G  T H E  L A N D  C L E A R I N G  A C C O U N T  IN T H E  A G R I C U L T U R A L  
R E V O L V I N G  L O A N  FUND.

S P O N S O R :  M O S S

3 B 297

E s t a b l i s h e s  a la n d  c l e a r i n g  a c c o u n t  w i t h i n  the a g r i c u l t u r a l  
r e v o l v i n g  l o a n  fund. L o a n s  for c l e a r i n g  l a n d  a r e  a l l o w e d  u n d e r  
the c u r r e n t  s t a t u t e  - $ 2 5 0 , 0 0 0  l i m i t ,  8%, m a x i m u m  20 y e a r  term, 
C l a s s  I - I I I  s o i l s .

SB 2 98
M A K I N G  A C O N T I N U I N G  A P P R O P R I A T I O N  OF R E P A Y M E N T S  OF T H E  P R I N C I P A L  
A N D  I N T E R E S T  ON L O A N S  M A D E  BY T H E  A L A S K A  A G R I C U L T U R A L  A C T I O N  
C O U N C I L  FOR L A N D  C L E A R I N G  TO TIIF. L A N D  C L E A R I N G  A C C O U N T  IN T H E  
A G R I C U L T U R A L  R E V O L V I N G  L O A N  F U N u .
S P O N S O R :  M O S S

W o u l d  a l l o w  for r e p a y m e n t s  of p r i n c i p a l  and i n t e r e s t  paid on 
land c l e a r i n g  l o a n s  to the la n d  c l e a r i n g  a c c o u n t .  I n t e n t  is 
to r e m o v e  n e e d  for a n n u a l  l e g i s l a t i v e  a p p r o p r i a t i o n s  for 
a g r i c u l t u r e .
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M a r c h  21, 1984 S e n a t e  F i n a n c e
3: 1 6  p m  F i f t h  floor, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t o r  Zie g l e r ,  Vi c e  C h a i r m a n  
S e n a t o r  P a u l  F i s c h e r  
S e n a t o r  V i c  F i s c h e r  
S e n a t o r  M u l c a h y  
S e n a t o r  S t u r g u l e w s k i
S e n a t o r  G i l m a n  ( S u b c o m m i t t e e  on F i s h e r i e s )

C A L E N D A R

SB 297, A n  A c t  e s t a b l i s h i n g  the l a n d  c l e a r i n g  a c c o u n t  in the 
a g r i c u l t u r a l  r e v o l v i n g  loan fund; a n d  p r o v i d i n g  for an e f f e c t i v e  
date.

’/
SB 298, A n  A c t  m a k i n g  a c o n t i n u i n g  a p p r o p r i a t i o n  o f  r e p a y m e n t s  of 
the p r i n c i p a l  a n d  i n t e r e s t  on l o a n s  m a d e  by  the A l a s k a  
A g r i c u l t u r a l  A c t i o n  C o u n c i l  for la n d  c l e a r i n g  to the land c l e a r i n g  
a c c o u n t  in t h e  a g r i c u l t u r a l  r e v o l v i n g  loan fund; a n d  p r o v i d i n g  for 
an e f f e c t i v e  date.

S B  417, An  A c t  e s t a b l i s h i n g  the K e n a i  R i v e r  S p e c i a l  M a n a g e m e n t  
A r e a .

SB 417

E s t h e r  W u n n i c k e ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s , 
e x p l a i n e d  t h a t  t h i s  b i l l  is the r e s u l t  of r e c o m m e n d a t i o n s  m a d e  by  
the K e n a i  R i v e r  T a s k  F o r c e  a n d  L e g i s l a t i v e  R e s o l v e  #26, a n d  is 
s u p p o r t e d  b y  the D e p a r t m e n t  as an i m p o r t a n t  s t e p  in s o l v i n g  the 
p r o b l e m s  on the K e n a i  River.



f I
N e i l  J o h a n n s e n ,  D i r e c t o r ,  D i v i s i o n  o f  P a r k s , D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s ,  e x p l a i n e d  t h a t  t h e  C o m m i t t e e  S u b s t i t u t e  is t h e  r e s u l t  
o f  m e e t i n g s  w i t h  i n t e r e s t  g r o u p s ,  p r o p e r t y  o w n e r s ,  t h e  K e n a i  
P e n i n s u l a  B o r o u g h ,  a n d  t h e  K e n a i  l e g i s l a t i v e  d e l e g a t i o n .  It 
a t t e m p t s  t o  s o l v e  t h e  p r o b l e m s  o f  c o n f l i c t i n g  u s e r  g r o u p s  a n d  
c o n s o l i d a t e s  m a n a g e m e n t  o f  t h e  a r e a  u n d e r  t h e  D i v i s i o n  o f  P a r k s .

S e n a t o r  M u l c a h y  m o v e d  t o  a d o p t  C S  S B  417. T h e r e  w a s  n o  o b j e c t i o n .

S e n a t o r  G i l m a n  r e v i e w e d  t h e  t e s t i m o n y  g i v e n  a t  t h e  S u b c o m m i t t e e  o n  
F i s h e r i e s  h e a r i n g s  h e l d  in K e n a i  o n  M a r c h  2 n d  a n d  in A n c h o r a g e  o n  
M a r c h  3rd. H e  i n t r o d u c e d  a p r o p o s e d  l e t t e r  o f  i n t e n t  c l a r i f y i n g  
h o w  t h e  m a n a g e m e n t  p l a n  w o u l d  b e  d e v e l o p e d .

T h o m a s  B o e d e k e r ,  A t t o r n e y  f o r  t h e  K e n a i  P e n i n s u l a  B o r o u g h , s p o k e  
i n  s u p p o r t  o f  t h e  b i l l  a s  it a l l o w s  f o r  s i g n i f i c a n t  l o c a l  i n p u t .

B o b  S i z e m o r e ,  A l a s k a  E n v i r o n m e n t a l  L o b b y ,  K e n a i , s p o k e  in 
s u p p o r t  o f  t h e  b i l l ,  b u t  u r g e d  m o r e  e f f o r t s  b e  m a d e  to c o n t r o l  
b a n k  e r o s i o n  a n d  p e s t i c i d e  u s e ,  a n d  t o  p r o v i d e  f o r  m o r e  p u b l i c  

i n v o l v e m e n t .

S e n a t o r  M u l c a h y  m o v e d  t o  a d o p t  t h e  l e t t e r  o f  i n t e n t  f o r  C S  S B  4 1 7  
a n d  t o  m o v e  C S  S B  417 f o m  c o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

S B  297 
S B  298

S e n a t o r  M o s s  i n t r o d u c e d  m e m b e r s  o f  t h e  D e l t a  II A g r i c u l t u r a l  
P r o j e c t  d e l e g a t i o n  a n d  e x p l a i n e d  t h a t  l e g i s l a t i o n  is b e i n g  d r a f t e d  
t h a t  w o u l d  s u p p o r t  s u c c e s f u l  f a r m e r s  b y  g r a n t i n g  a d e l a y  in l a n d  
p a y m e n t s  t o  t h o s e  w i t h  c r o p s  in p r o d u c t i o n .

C h a r l e s  T r o w b r i d g e ,  D e l t a  II f a r m e r , t e s t i f i e d  t h a t  t h e  f a r m e r s  
a r e  j u s t  a s k i n g  f o r  s o m e  ' w r e a t h i n g  r o o m "  o n  t h e i r  l a n d  p a y m e n t s ,  
a n d  f e e l  t h e y  w i l l  b e  s u c c e s s f u l  w i t h o u t  f u r t h e r  s t a t e  f i n a n c i n g .  
H e  d i s c u s s e d  t h e i r  p r o g r e s s  in m a r k e t i n g  g r a i n  i n - s t a t e .

D i c k  J e n s e n ,  D e l t a  II f a r m e r , f e l t  t h a t  m a n y  l o a n s  h a d  b e e n  m a d e  
to i n e x p e r i e n c e d  f a r m e r s .

S h a r o n  B a r t o n ,  S p e c i a l  A s s i s t a n t  t o  t h e  C o m m i s s i o n e r  o f  N a t u r a l  
R e s o u r c e s ,  s p o k e  in s u p p o r t  o f  S B  2 9 7  a n d  SB 298.

S e n a t o r  P a u l  F i s c h e r  m o v e d  S B  2 9 7  a n d  S B  2 9 8  f r o m  c o m m i t t e e  w i t h  
i n d i v i d u a .  r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 1 4  pm.



QUESTIONS AND ANSWERS

Isn't there already a provision for land clearing loans within the 
Agricultural Revolving Loan Fund?

Clearing loans may be obtained through the ARLF for amounts up to 
$250,000. The maximum term for these clearing loans is seven 
years which, in terms of farm loans, is relatively short term. The 
AAAC land clearing loans have 40 year terms. The short term nature 
of this loan puts a pressure on the farmers at the onset of their 
farm development.

How many farmers will be affected by this bill?

Actually, the agricultural project farmers who already have 
clearing loans will net be affected at all. They will pay back
their loans by the same ontractual agreements, whether to the AAAC
or the ARLF. The small tract farmer will be the most affected, as
previously there was no commit tmenr of funds for land clearing
available to than.

How much money is currently committed to land clearing loans 
through the AAAC for the large agricultural projects?

Funds to the new land clearing account would come from tine payment 
of clearing loans from 22 tracts at the Delta I project, 15 tracts 
at the Delta II project, and 32 tracts at Point McKenzie. The 
combined amounts of funds appropriated for land clearing has a 
maximum figure of approximately $17 million.

What are small tract farms?

There are more farmers on small tracts in Alaska than on the larger 
agricultural projects. Small tracts are made available through 
state disposal by auction or lottery through the Di.vi.sion of Land 
Management. Most of these tracts are about 160 acres within a size 
range of 40 to 640 acres.

When will funds become available for land clearing loans hi the 
separate land clearing account?

As money comes in on the payments of clearing loans administered by 
the AAAC to the agricultural projects, it will become available for 
recycling to land clearing loans through the clearing loan account 
in the ARLF. It is the intent of these bills to set up a system 

for continuing the availablility of clearing loans for farmers of 
the state, without the need for additional appropriations frcm the 
state.
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