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DEPARTMENT OF LAM’
OFFICE  OF THE ATTORNEY GENERAL

Bill Sheffield[. Governor

POUCH K  -  STA7E CAPITOL 
JUNEAU, ALASKA 99811 
PHONE: (9071465-3600

M a y  3, 1983

Ms. L e a h  M a d o n n a
A l a s k a n  P r o s p e c t o r ? & G e o l o g i s t s  S u p p l y  
504 C o l l e g e  R o a d  
F a i r b a n k s ,  A K  9 9 701

Re: D e l t a  S m e l t i n g  & R e f i n i n g ,
Inc. ( F a i r b a n k s )  and D e l t a  
R e f i n i n g  ( R i chmond, B.C.)

D e a r  Ms. M a d o n n a :

Y o u r  l e t t e r s  o f  A p r i l  20, 1983 to the A t t o r n e y  G e n e r a l  
and A p r i l  21, 1983 to G o v e r n o r  S h e f f i e l d  h a v e  b e e n  r e f e r r e d  to me  
f or r e s p o n s e .  I h a v e  d i s c u s s e d  this m a t t e r  at l e n g t h  w i t h  p e o p l e  
in the A l a s k a  D i v i s i o n  cf S e c u r i t i e s ,  the G o v e r n o r ' s  O f f i c e  and 
the A t t o r n e y  G e n e r a l ' s  o f f i c e ,  p a r t i c u l a r l y  the C o n s u m e r  P r o­
t e c t i o n  Sec t i o n ,  and y o u  s h o u l d  be a w a r e  that w e  all r e c o g n i z e  
and s y m p a t h i z e  w i t h  the n a t u r e  and e x t e n t  of  y o u r  p r o b l e m s  w i t h  
t h e s e  c o m p a n i e s .

Y o u  i n i t i a l l y  i n d i c a t e  t h a t  it is y o u r  b e l i e f  that the 
State, b y  p e r m i t t i n g  D e l t a  S m e l t i n g  & R e f i n i n g ,  Inc. to i n c o r p o­
rat e  a n d  o p e r a t e  in A l a s k a ,  has s o m e h o w  m a d e  i t s e l f  a p a r t y  to 
the p r o b l e m .  It s h o u l d  be p o i n t e d  out, h o w e v e r ,  t h a t  u n d e r  
A l a s k a  law, the S t a t e  n e i t h e r  approve-, n o r  d i s a p p r o v e s  o f  a c o r­
p o r a t i o n  'o a c t i v i t i e s  w h e n  it p e r m i t s  the c o r p o r a t i o n  to do b u s i­
ness,  and the i n c o r p o r a t i o n  p r o c e s s  is m e r e l y  a m e t h o d  of  a s s u r­
ing  that the. S t a t e  can i d e n t i f y  c o m p a n i e s  for s u c h  p u r p o s e s  as 
c o l l e c t i n g  taxes. As a g e n e r a l  rule, w h e n  p r i v a t e  c i t i z e n s  h a v e  
p r o b l e m s  w i t h  a p a r t i c u l a r  c o r p o r a t i o n ,  it is n e i t h e r  the duty 
n o r  r e s p o n s i b i l i t y  of the S t a t e  to step in, b e c a u s e  that is s i m­
pl y  a p r i v a t e  m a t t e r  b e t w e e n  the par t i e s .

O u r  s t a f f  is c u r r e n t l y  c o n d u c t i n g  an i n v e s t i g a t i o n  to 
d e t e r m i n e  w h e t h e r  D e l t a  S m e l t i n g  and R e f i n i n g  has any as s e t s  
r e m a i n i n g  in A l a s k a .  If "it a p p e a r s  t h e r e  are no a s s e t s  
a v a i l a b l e ,  then a n y  a c t i o n  in the A l a s k a n  c o u r t s  w o u l d  o b v i o u s l y  
b e  f u t ile. If s u c h  is the case, the on l y  r e c o u r s e  w o u l d  be for 
c r e d i t o r s  to h i r e  a C a n a d i a n  a t t o r n e y  to r e p r e s e n t  t h e i r  i n­
te r e s t s  in the C a n a d i a n  b a n k r u p t c y  p r o c e e d i n g .

O n  the o t hei h a nd, if t h e r e  are a s s e t s  r e m a i n i n g  in 
A l a s k a ,  the S t a t e  w i l l  then d e c i d e  w h e t h e r  it. w i l l  p r o c e e d ,
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taking into consideration such factors as the number of parties 
involved, the extent of the harm, the nature of the alleged 
wrong, the likelihood of success, and primarily the interest of 
the public, which is to be protected* However, if a decision is 
made for the State to intervene, it would be done on behalf of 
the public, not the individual investors, who would be 
responsible for protecting their own interests, presumably 
through private counsel.

Therefore, whether the State decides to intervene or 
not, we strongly urge you to employ a private attorney. Were the 
State to attempt to intervene in this case, the best it could 
hope for would be a freezing of the assets of the Alaskan corpo­
ration. Presumably, creditors of the corporation could seek and 
obtain the. same result through private action for either a tempo­
rary restraining order/injunction or through involuntary bank­
ruptcy. Thus, the private individuals are in an equal position 
with the State, and assuming that there are no overriding public 
interests at stake, this is a private matter, and it would be 
more appropriate for the private investors to bring their own 
personal action rather than u. ; state resources.

Finally, the principal problem appears to be with the 
Canadian corporation rather than the Alaskan corporation. In 
that the Canadian corporation has filed bankruptcy under Canadian 
law, this appears to be a problem for the Canadian courts to 
resolve. We have discussed this matter with the Superintendent 
of Brokers, the equivalent of the U.S. Securities and Exchange 
Commission, in Vancouver, and he has agreed to keep our 
Securities Division informed of developments in the case. Fur­
thermore, it is his understanding that the Canadian bankruptcy 
laws are similar to those of the United States, and therefore 
there should be little risk of the. Canadian bankruptcy action 
removing assets from the. Alaskan company. You may wish to con­
tact the Vancouver Superintendent: of Brokers' office, for further 
i nformation.

We have also learned that Delta Refining has other sub­
sidiaries in Hawaii, California and the Yukon Territory. At. pre­
sent, we are aware of no action being taken by or on behalf of 
any of these subsidiaries, indicating that they believe the 
Canadian bankruptcy proceeding will adequately protect their 
rights.

I am sorry that we cannot be of further assistance to 
you. Be assured, however, that should we. learn anything further 
through our ongoing investigation, or should future information 
indicate that, state intervention would be appropriate, the State
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is p r e p a r e d  t.c r e a s s e s s  its p o s i t i o n .

P l e a s e  feel free to c o n t a c t  m e  if y o u  w i s h  to dis 
tliis fur t h e r .

S i n c e r e l y  yours,

N O R M A N  C. C O R S U C H  
A T T O R N E Y  G E N E R A L

JW B: j a

cc: H o n o r a b l e  B i l l  S h e f f i e l d
G o v e r n o r

H o n o r a b l e  Bett.ye F a h r e r k a m p  ^
S e n a t o r

Honorable. D o n  B e n n e t t  
S e n a t o r

Ed W a t k i n s
D i v i s i o n  of B a n k i n g  & S e c u r i t i e s  

C o n n i e  Sipe
A s s i s t a n t  A t t o r n e y  General
C h i e f ,  Divisor) of C o n s u m e r  P r o t e c t i o n
A n c h o r a g e

D. R e b e c c a  S n o w
A s s i s t a n t  A t t o r n e y  G e n e r a l
F a i r b a n k s
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OFFICE  OF THE COMMISSIONER

D I V I S I O N  O F  I N V E S T M E N T S — 4 5 5 - 2 5 1 0

May 1 0 ,  1 9 8 3

H o n o r a b l e  R o b e r t  H .  B e t t i s w o r t h  
A l a s k a  H o u s e  o f  Rf p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  B e t t i s w o r t h :

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  d i s c u s s  a l t e r n a t i v e s  t o  H B  3 9 2  w h i c h  w o u l d  
p r o v i d e  e m e r g e n c y  o p e r a t i n g  f u n d s  t o  c e r t a i n  m i n e r s .

As d i s c u s s e d  w i t h  S t e v e  F r a n k  o f  y o u r  o f f i c e ,  t h e s e  m i n i n g  l o a n s  c a n  a l r e a d y  
b e  m a d e  u n d e r  e x i s t i n g  s t a t u t e s  w i t h  t h e  f o l l o w i n g  e x c e p t i o n s :

1 .  T h e r e  i s  v i r t u a l l y  n o  l i m i t  o n  t h e  l o a n  v a l u e ,

2 .  c o l l a t e r a l  i s  r e q u i r e d ,  a n d

3 .  f i v e  y e a r s '  m i n i n g / p r o s p e c t i n g  e x p e r i e n c e  i s  
r e q u i  r e d .

I  b e l i e v e  t h e  i n t e n t  o f  y o u r  b i l l  i s  t o  e n s u r e  t h a t  o p e r a t i n g  c a p i t a l  i s  
m a d e  a v a i l a b l e  t o  q u a l i f i e d / a f f e c t e d  m i n e r s  i n  a n  e x p e d i t i o u s  m a n n e r .

As  s t a t e d  e a r l i e r ,  I  b e l i e v e  t h e  v e h i c l e  t o  d o  t h i s  a l r e a d y  e x i s t s  u n d e r  
c u r r e n t  s t a t u t e s .  I n  a d d i t i o n ,  I  h a v e  d i r e c t e d  o u r  F a i r b a n k s  o f f i c e  t o  
a s s i g n  a p r i o r i t y  t o  t h e  p r o c e s s i n g  o f  t h e s e  l o a n s  c o n s i s t e n t  w i t h  t h e  
I n t e n t  o f  y o u r  b i l l  a n d  w i t h  t h e  e x c e p t i o n s  n o t e d  a b o v e .

I  am a l s o  e x t e n d i n g  l o a n  a p p r o v a l  u p  t o  $ 2 5 , 0 0 0  t o  o u r  F a i r b a n k s  o f f i c e  
f o r  t h e s e  s p e c i f i c  m i n i n g  l o a n s .  T n i s  w i l l  p r e c l u d e  c o n v e n i n g  a l o a n  
c o m m i t t e e  a n d  s h o u l d  e x p e d i t e  t h e  l o a n  p r o c e s s .  I  b e l i e v e  we c a n  p r o c e s s  
l o a n s  u n d e r  t h e s e  c i r c u m s t a n c e s  w i t h i n  o n e  t o  t wo  w e e k s .  I n  a d d i t i o n ,  a t  
t h e  r e q u e s t  o f  C o m m i s s i o n e r  L y o n ,  we i n t e n d  t o  p u b l i s h  n e w s p a p e r  a d s  
a l e r t i n g  a f f e c t e d  i n d i v i d u a l s  t o  t h e  s e r v i c e s  p r o v i d e d  by  a l l  o u r  r e g i o n a l  
o f f i c e s  a n d ,  i n  p a r t i c u l a r ,  o u r  F a i r b a n k s  o f f i c e .

0B-H2LH
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I  w o u l d  l i k e  t o  e x p r e s s  my a p p r e c i a t i o n  t o  y o u  f o r  b r i n g i n g  t h i s  s e n s i t i v e  
i s s u e  t o  o u r  a t t e n t i o n .  I f  I  c a n  b e  o f  f u r t h e r  a s s i s t a n c e  i n  t h i s  m a t t e r ,  
p l e a s e  d o  n o t  h e s i t a t e  t o  c o n t a c t  m e .

S i n c e r e l y ,

P a u l  B .  A r n o l d t  
D i  r e c t o r

P B A / v a l E 3 2

c c :  R i c h a r d  A .  L y o n ,  C o m m i s s i o n e r
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R E L A T I N G  T O  E M E R G E N C Y  L O A N S  FOR C E R T A I N  M I N E R S .  
S P O N S O R :  F A H R E N K A M P

W o u l d  a l l o w  the D e p a r t m e n t  of C o m m e r c e  to m a k e  e m e r g e n c y  l o a n s  
f r o m  the m i n i n g  l o a n  f u n d  to e l i g i b l e  m i n e r s  that h a v e  e n t r u s t e d  
g o l d ,  s i l v e r ,  or p l a t i n u m  to D e l t a  S m e l t i n g  and R e f i n i n g  Co., Ltd, 

a n d  a r e  u n a b l e  to o b t a i n  the r e t u r n  of the p r e c i o u s  m e t a l  or 

r e i m b u r s e m e n t  for its f u l l  v a l u e .

T h e  l o a n  s h a l l  be for o p e r a t i n g  c a p i t a l  for the 1 9 8 3
s e a s o n  a n d  m u s t  be r e p a i d  w i t h  a c c r u e d  i n t e r e s t  ( a n n u a l  r a t e  
of 10%, c o m p a t i b l e  w i t h  o t h e r  loa:>s f r o m  the m i n i n g  l o a n  
fun d )  b e f o r e  J a n u a r y  1, 1 9 84. T h e  l o a n  m a y  be f r o m  $ 1 , 0 0 0  - 

$ 2 5 , 0 0 0 ,  b u t  m a y  n o t  e x c e e d  the v a l u e  of the m e t a l  e n t r u s t e d  
to D e l t a  S m e l t i n g .  O n l y  o n e  l o a n  p e r  m i n e r  is a l l o w e d ;  
c o l l a t e r a l  m a y  not be r e q u i r e d .

To be e l i g i b l e  for a l o a n  u n d e r  th i s  s e c t i o n ,  a m i n e r  m u s t  be 
a r e s i d e n t ,  h o l d  a s t a t e  m i n i n g  l i c e n s e ,  be e n g a g e d  in m i n i n g  
in the s t a t e ,  and h a v e  a w o r k i n g  i n t e r e s t  in a m i n e  in the s t a t e .

to
D e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  i m p l e m e n t  this s e c t i o n .  T h e s e  
regs. a r e  not s u b j e c t  to the A d m i n i s t r a t i v e  P r o c e d u r e  Act.

T h i s  is a d i r e c t  r e s p o n s e  to the b a n k r u p t c y  of D e l t a  S m e l t i n g  
in F a i r b a n k s .  T h e  f o l l o w i n g  i n f o r m a t i o n  is f r o m  D a n  B a r r e t t  of 

D e l t a  S m e l t i n g / S t e v e  F r a n k  of B e t t i s w o r t h '» o f f i c e :
$ 2 . 3  m i l l i o n  in A l a s k a n  n a m e s .
14 0  c l a i m s ,  .100 o v e r  $ 1 , 0 0 0

80 less t h a n  $ 2 5 , 0 0 0  
12 b e t w e e n  2 5 , 0 0 0  a n d  $ 5 0 , 0 0 0  
3 b e t w e e n  $ 5 0 , 0 0 0  a n d  $ 1 0 0 , 0 0 0  

5 o v e r  $ 1 0 0 , 0 0 0 :  Au P l a c e r , Inc.,

R i c h a r d  W i l m a r t h ,  R.E. F r i t h ,  C h a r l e s  

Th e  D e p a r t m e n t  of L a w  is c u r r e n t l y  c o n d u c t i n g  an 
to d e t e r m i n e  w h e t h e r  D e l t a  S m e l t i n g  a n d  R e f i n i n g  lias a n y  a s s e t s  

r e m a i n i n g  in A l a s k a .

L i t t l e  C r e e k  M i n i n g ,  
S t c ' • t

i n v e s t i g a t i o n

5 ' t O  - S 3
'A- n  c J L u x L a  c lX j l a -C iJ L .
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of its record close of • a .

I | 2-6-20 last Friday. But new  h ighs were 
j established by such other m easures as th e  
I po„- Jones average of 20 transportation 

^stocks. up 16.20 at 547.57; the N e w Y o rk  
'S to c k  E xchange com posite  in d ex, up ^64 at 

94.40. and the A m erican Stock Exchange, 
^.market value index, up 6.72 at 436.81.

Chrysler to pay debts early
DETROIT —  C hrysler Corp. said Thursday ....

: that it w ould pay back S400 m illio n  in 
(ederaily guaranteed loans next m onth, seven 

' years ahead of schedule. The an no u ncem en t 
1 triggered a dem and by a top United Auto 
; Workers o ffic ial that contract talks be 

reopened so C hrysler w orkers can receive an 
im m ediate pay Increase. The current labor 
agreem ent betw een-C hrysler and the u nion  

| does not expire until January. But a U A W  
; officer said Chrysler^s return to profitability, ...

; as reflected in the early loan repaym ent,' . L " 
ju stifies  a re-opening of the  agreem ent. - 7-'  ̂ .

; Execs bullish on economy ^  s
! NEW YO R K  — Business executives are ■
. increasingly confident that <he recession is 
jover and that a sustained recovery is u n d e r 
I way, a survey said Thursday. Of the 602 ■

! executives interview ed by Louis Harris and 
I Associates, a public o p n io n  firm , 77 percent 

I said they expected a " m o d e s t”  recovery in 
; the next 12 m onths, tw e n ty -o n e  percent said 
| they expected a “ s o lid ”  recovery, the survey 
; said. O nly 2 percent foresaw no recovery or a 
deterioration of econom ic conditions. Louis 

;Harris, w hose firm  conducted the survey for 
InterNorth Inc., told a news conference that 

83 percent of the executives po lled last 
; December had expected a m odest recovery 
In 1983 and 5 percerv. expoctea a solid  .-J  

recovery. "" ’

Judge delays ‘milk tax’ ,
C O LU M B IA , S.C. — A federal ju d g e  Thursday 
•'temporarily barred the governm ent f r o m .
• collecting 50 cents for every hundred pounds 
of m ilk produced by the n a tio n ’s farm ers.
U.S. District Judge M atthew  Perry said the 
in junction  v.-lll rem ain in effect until M ay 25, 
when he w ill issue „  final op in ion  on the case 
filed by th e  state of S outh  C arolina and seven 

dairy groups against U.S. A griculture 
Secretary John Block. USDA had p lanned to 
start charging the c o u n try’s 250,000 dairy 

Ifarnm.rs on Sunday. C ongress em pow ered 
Block to im pose the fee to m ake dairy ,,i .. 
farmers help pay for governm ent purchases 

of surplus m i l k . rT‘y*' : ' 7 -
S  V.-v- • * - > ' •  v :.

Rich rancher sues Seafirst ’
SAN AN TO N IO , Texas —  C lin to n  M anges, a -• 

w ealthy south T exa s rancher, filed  a 
countersuit in state court against S eattle- , V  
First National Bank, seeking S1.5 b illio n  in ;v  . 
dam ages for a d ispute  over S40 m illion  in 
loan s.ng es’ filed  his suit after S eatlle -First . 
N ational Bank filed  a S100 m illio n  suit i n - ' ' 1 -• 
federal court W ed n esd ay contending the. v ~j . 

i rancher had defaulted on the loans. T h e  
m illionaire rancher charged th e  bank w it h : , .
■‘m isappropriation of funds, im proper .

I banking practices, s lander and lib e l."  '
■ T-vrrii;:

J A M C t o  launch China.venture'
-^ P E K IN G  —  Am erican Motors Corp.. s ign ed a t 

Contract Thursday to esta b lish  th e  ~

A u t o m o t iv e  jo in t venture in C hina, a m o v e .i ->'.f

tim e Turpin leaves office in Sep­
tember.-

’< "B eckw ith, a four-year resident 
of-:'Alaska, Tetired last year as 
A la s k a n -A ir  Command chief for-. 

‘ engineering. Turpin said Beckwith 
has been "a very active member of 
the chamber" and served on the 
group’s energy committee.

Wayne Beckwith h a s ' b e e n  
Anchorage Chamber o f  Comme

Waters, a’former "hamber presi­
dent who now serves as executive

vice president, w ill begin work 
establishing an economic develi 
ment unit of the chamber. Tur; 
said this could grow into "a n

...hit b y C a n a d a /
fay It

Y?By ROBERTA G RAHAM
1 Daily News business reporter

■J.- A  Canadian smelting firm  was forced into 
"bankruptcy Thursday after an overwhelming 

m ajority  of creditors — including as many as 
• 300 Alaska miners — voted down the compa­

ny’s plan to reorganize its debts. -. -
The fate of Delta Smelting and Refining Co. 

Ltd., Richm ond,' British Columbia, and its 
Alaska smelting subsidiary in Fairbanks, 
concerns smaller miners in  the state who have 
SI m illio n  to 52.4 m illio n  in precious metals 
on deposit.

Company President David Seed said a run 
;• on metal withdrawals by depositors forced the 

firm  to file for bankruptcy.
Tony Liebert, of Campbell Sharp Ltd., 

Vancouver, and the smelting firm's trustee, 
said Delta Smelting had between 5500,000 and 
$600,000 in its vaults but demand for money 
exceeded S3 m illion.

He said, an investigation was laur-ched at 
the federal and provincial level immediatly 
after'the vote to reject the plan to determine 
i f  the company violated securities laws.

Liebert said the Royal Canadian Mounted 
Police Commercial Crime section, and the 
federal and provincial Departments of Con­
sumer and C o r p o r a A f f a i r s  w ill begin inves­
tigating Seed and other company-officials to 
determine whether:
’ • the company deposited clients’ precious 
metals into a Swiss bank account;

• corporate auditors were negligent; or
• employee bonding rules were violated. _
Under Canadian law , creditors must vote to

approve a plan before a company is allowed to 
reorganize its debts. Delta Smelting filed its 
reorganization proposal — which called for 
some of its debts to be forgiven —.on April 1,' 
Creditors met^ Wednesday ;to vote on the 

.reorganization plan."” ' ' ' ' ' '1-'- ‘ : ’
• Liebert said an^ plan to reorganize — under 
..Canadian- Taw y—  must pass by a simple 
m ajority vote and by 75 percent of the dollar 
value held by creditors.

When the votes were tallied, he said, the 
. plan had won the simple m ajority vole w ith 

479 creditors voting to accept it and 399 voting 
to reject it. But the plan failed the second test 
when those holding 56.65 m illio n  rejected it 
and those w ith  52.85 m illio n  votecj to accept it.

"There were between 400 and 450 people 
. there to tc-atify .'.'V and almost every speaker 
'spoke against the plan," Liebert said. “ There 
were a lot of angry miners there.

.... o ;‘A6: a ,Tesult of the vote; we’ve seized the 
plant. We’U be winding down operations and 
looking for.a buyer,” he said. - • •

The next step w ill be to investigate corpo-
• l  • ‘. j  ► \~J < '  ,-t J  I :  • -  . - ~

•_-V;[j  / L  f y 'y j ;  See Page B-9, SMELTER
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Getting' in (
Leonard Wagnet 
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Asricultur.
*•' S e c r e t a r y  John Block said a  
" plan, would be ready w ith in  

V  several.''-weeks. B ut w h e n ’ a . 
S e n a t e ” ‘N atu ra l Resources 
subcommittee took up the is­
sue less than tw o weeks ago, 
Crowell did not appear be­
cause no decision had been 
reached; - . ~

That prompted Sen.. Mark 
' H atfield, H-Ore., and others 

to blast President Reagan for 
insensitivity to  the economic 
p lk  ,t.: o f a region he visited 
o n ly  w eeks e a rlie r  and 
pledged to help. ^  y.

'.y_ A t  . issue Is - an economic 
crisis in' Washington, Oregon; 
California and northern Idaho 
resulting from the large num-

b e r  o l  u n p r o n t a D ie  c o n t r a c t s  -;- 
f  f o r  n a t i o n a l  f o r e s t  t im b e r i  

Those s t a t e s  p r o v i d e  m o r e  
than half the softwood Iutd-t" 
ber used ' i n  American borne' 
construction every y e a r....^ .” '.%

> When the bottom dropped 
out o f the • housing market 
three years ago, lumber com­
panies in the region, having 
bid  premium prices for the 
right to federal tim ber during contracls to the "brink'^ o f B 
the frenzied days of. the late bankruDtcy. .v - .  V , -  ' suit:
J 5 b u ild in g  boom were O ffid a L  in  and out of gov-.'.i of tl
left holding contracts they emmerrt acknowledge that i f  *.!' con: 
could no longer afford to_ fu l- tbe companies are forced to Cro\

k, *■ - liv e  up to their contracts. **■ mon
The situation has tied up as they would be driveB out of tion

much as 16.6 b illion  board business 'and the.government plan 
feet of federal timber, w o r th y ;left w ith no reven* e {rora the ' v £oul.
more than,S5 b illion  ana is defaulted contracts. . origi
forcing many of- the compa- Congress has been talking natc
mes holding those high-pnce about the problem for more . tract

;*r:i

Smelter
Continued from Page B-9 |

ra te proceedings and deter­
m ine the fate o f  the compa­
n y ’s subsid ia ry , inc luding the 
F a irb an ks  smelt ing outlet .

Dan B a rre t t ,  F a irb an k s  re ­
gional manager, was st i l l  in 
Vancouver and could not be 
reached fo r  comment.

S a n d r a  ; T h om a s ,  D e l t a  
Smelt ing's agent in Anchor­
age, said she was unaware o f  
the vote and declined to com­
ment on the fa te  o f  the local 
office.

Bu t L iebert said it is un­
l ik e ly  that unsecured credi­
tors w i l l  recouo more than 10 
cents on the d o l la r  invested.

"T he re ’s about $500,000 to 
S600.000 in precious meta ls in 
the c om pan y ’ s v; lit r igh t 
now. And there are $3 m i l l io n  
p lu s  in c la im s  ag a in s t  it . 
Whether the creditors ever get 
the ir money back is the ques­
t ion ,"  he said.

Owners o f  severa l la rger 
A la s k a  m in in g  o p e ra t i o n s  
said they became suspicious 
o f  D e l ta ’s opera tions and de­
cided to pu l l out the meta ls 
they had on deposit.

But hundreds o f  independ­
ent gold m iners m ay  be le ft 
w ith nothing, leav ing them 
out in the cold during the 1983 
m ining season, L iebert said.
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, - • 1 MW*-’ *. .»• ” - v tv. ;-'*,: • 5

tl  .1i P l C q S

El

h r ,? :-:-// O

\-.x, nr

I s j

'"V* ' • ’ /

•* - *i
.fVA-'.' :■: A.f LV - -

OPEN BURN PERIOD 
FOR SPRING  CLEAN-UP ANNOUNCED

O p e n  b urn in g  for the  d ispo sa l of sm a ll q u a n itite s  o f grass, 

le a ve s , w eed s and other o rg anic  d eb ris will be allow ed during a 

ten (10) d ay period from  M a y  6, 1983 to M a y  15, 1983, w ithin 

the A nc ho ra g e  B ow l area only. T h e  burn period d a ys are 

subject to d a ily  ap p ro va l by both the A n c h o ra g e  Air P ollution  

C ontrol A g e n c y and the  A nc h o ra g e  Fire D e p a rtm e nt.

H ours a llow ed  for o p e n  b jr n in g  w ill be d uring  d a ylig h t hours 
o nly. i. —-

Burn perm its will be re q u ire d ’ from  the A nc h o ra g e  Fire
n o n p r i m o n l  ra n< " l  o m  o w a i l a h l c  h w  f o l o p h n n Q  T h ^ >  D l i m h o r  t f »  P a l !
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I .  REOUES*
B i l l / R e s o l u t i o n  N o . : H B  392

Title: E m e r o e n c v  L oa ns  fo r C e r t a i n  M i n e r s 

Sponsor: R e o r e s e n t a t i v e  B e t t i s w o r t h  

R e q u e s t o r : ________________________________________

II. F I S C A L  DET A I L

A g e n c y  ntfec.ted:Com m e rc e Econ. D e v e l o p m e r

P r o g r a m  C a t e g o r y  A r t e c t e Q : Qpyg] oomgnt 

BRL), P r o g r a m  of S u b p r o g r a m s ; Arfe cte c: 

D i v i s i o n  of Inv estments _____________ __

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a rs )

FY 83 i FY 34 i FY 35 1 FY 36 1 FY F:7 i FY 3c

O P E R A T I N G 1 i 1 1 1

100 P E R S O N A L  S E R V I C E S I I I i 1 1

20 0 T R A V E L l I 1 1 I 1

300 C O N T R A C T U A L 1 l 1 1 1 i

400 C O M M O D I T I E S 1 I 1 l 1 !

50 0 E Q U I P M E N T I i i I 1 1

60 0 L AN D  & S T R U C T U R E S 1 1 1 i i

7 00  G R A N T S ,  C L A I M S ,  ETC 1 1 I 1 1 i

1 l i I i i

TOTAL O P E R A T I N G 111C11
o11ciio
11ct_
!

I C A P I T A L -n- i -n- i -o- i -o- i -n- i -c- >

R E V E N U E i
CIl
o
1diicii

o
11o
1

F U NDING: ( T h o u s a n d s  of D o l l a r s )

G E N E R A L  F U N D -0- 1 -0- I -0- 1 -0- 1 -0- i -0- 1
F E D E R A L  F UN DS 1 1 1 1 1 1

O T H E R  ( S p e c i f y  Source ) 1 1 1 1 1 1

1 1 1 1 1 !

POSITIONS:

F U L L - T I M E -0- -0- l -0- 1 -O' -0- -0- !

P A R T - T I M E I I 1 1 1 1

T E M P O R A R Y 1 1 I 1 1 I

I 1 1 1 1 1

S O U R C E  OF F U N D S  T O  O F F S E T  F I S C A L IMPACT OF BILL:

IV. A N A L Y S I S :  A t t a c h  a s e p a r a t e  p^aae/ror ralysis

P r e p a r e d  B y : 

D i v i s i on :
Paul R. Arn oldt. Pi r e c t or
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A p p r o v e d  by C o m m i s s i o n e r :  R i c h a r d  A. l.vnn___________
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_____
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Co p y  to O f f i c e  of M a n a g e m e n t  and B u a g e t  (for L e g i s l a t u r e  i n tr o d u c e d  bills) 

Cooy to D e p a r t m e n t  vf or  G o v e r n o r  ir.troducea b i l l s )

Copy to S p o n s o r

C ooy to R e q u e s t o r  (if d i f f e r e n t  fr o m  S p o n s o r )  _____ ^/ Q/ PT
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WORKING NOTES

EMERGENCY WORKING CAPITAL MINING LOAN PROGRAM

A. QUALIFICATIONS

L. Residents of State of Alaska, Partnerships and Corporations 51% owned by residents.

2. Miner or Mining Company verified by signed affidavit (Notorized) showing 

location of Mine, and how long they have been there, and signed by c le witness.

3. Credit verification.

B. LOAN AMOUNT

100% of amount claimed as a creditor to Delta Smelting & Refining Company, Ltd.

Not to exceed $25,000 and not less than $1000,4$, (amount must be verified by

the list prepared by the trustee in bankruptcy).

C. LOAN PURPOSE - WORKING CAPITAL

1. Repayment principal and interest by |l2-31-83

2. Interest rate - 10% per annum.

D. COLLATERAL - NOT REQUIRED

E. SHOW INTENT FOR MINING THIS SEASON

Dan Barrett of Delta Smelting recognized $2.3 million in Alaskan name.;. Total should 

be between $2.5 and $3 million. Canadian Dollars.

About 140 claims.

About 100 over $1,000.00.

80 less then $25,000.00.

12 between $25,000.00 and $50,000.00. 3 between $50,000.00 and $100,000.00,

5 over $100,000.00.

CLAIM'’ OVER $100,000.00

1. Au Placer, Inc. 293M

2. Little Creek Mining 174M

3. Richard Wilmarth 10 3M

4. Mr. & Mrs. R.E. Frith 109M

5. Charles E. Stout h i m

790 M

y y

f



REP. BETTISWORTH

HB 392

This Bill is designed to loan temporary operating funds to Miners adversely 

impacted by the recent bankruptcy of Delta Smelting Refining Co., Ltd. Many 

Miners and Mining Companies had gold on deposit and will not be able to resume 

mining this Spring without a simple, quick source of operating capital. Use of 

proceeds will be limited to fue? and other supplies necessary to begin this season'

t

mining operations. Equipment and other long term investment will not be eligible 

for loan funds.

The Bill is designed to provide a simple, '^plication process that will be quick 

and uncumbersome. Time is of the essence, due to the short mining season.



Introduced: 4/30/83
Referred: House Special
Committee on State Loans and 
Finance

1 IN THE HOUSE BY BETTISWORTH

2 HOUSE BILL NO. 392

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to emergency loans for certain

7 miners; and providing for an effective date."

8 B-T IT ENACTED BY THE LEGISLATURE OF THE STATE 0^ ALASKA:

9 * Section 1. EMERGENCY LOANS FOR MINERS. (a) In add i t i o n  to loans

10 that may be made under AS 27.09, the Department of Commerce and Economic

11 Development may make an emergency loan from the mining loan fund (AS 27.-

12 09.010) to an eligible miner or mining business that has entrusted precious

13 metal to the Delta Smelting and Refining Company, Ltd., and is unable to

14 obtain the return of the precious metal or reimbursement for the full value

15 of the precious metal. The emergency loan shall be for the purpose of

16 providing operating capital for the miner or mining business in 1983.

17 (b) To be eligible for a loan under this section a m i ner or mining

18 business must

19 (1) be a resident of the stote or a partnership or corporation

20 in which a controlling interest is owned by residents of the state;

21 (2) hold a state mining license under AS 43.65.010;

22 (3) be engaged in mining in the state; and

23 (4) have a working interest in a mine or mining claim in the

24 state.

25 (c) A loan made under this section

26 (1) may not be for less than $1,000;

27 (2) may not exceed the value of the precious metal entrusted to

28 the Delta Smelting and Refining Company, Ltd. or $25,000, w h i c h e v e r  is

29 less;

- 1 - H B  3 92
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c

1 (3) shall bear annual interest at the rate of 10 percent; and

2 (4) must be repaid with accrued interest before January 1, 1984.

3 (d) An eligible miner or mining business may not receive more than

4 one loan under this section.
w.li

5 (e) Collateral or other security[may not]be required for a loan made

6 under this section.

7 (f) A miner or a raining business that applies for a loan under this

8 section shall submit an application on a form prepared by the department.

9 The application shall include

10 (1) a signed and notarized affidavit verifying eligibility for

11 the loan;

12 (2) the signature of a person who attests to the a p p l i c a n t’s

13 eligibility for the loan and the applicant's intent to use the loan m o ney

14 for mining in 1983;

15 (3) proof of the value of the applicant's precious metal that

16 was entrusted to the Delta Smelting and Refining Company, Ltd.; and

17 (4) a statement of the applicant's assets and liabilities.

18 (g) The Department of Commerce and Economic Development may adopt

19 regulations to implement the provisions of this section. Regulations

20 adopted under this subsection are not subject to the requirements of the

21 Administrative Procedure Act (AS 44.62).

22 (h) In this section "precious metal" includes gold, silver, and

23 platinum.

24 *  Sec. 3. This Act takes effect immediately in accordance with AS Lt. -

25 10.070(c).

HB 392 - 2 -
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