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M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r  S e n a t o r  P., F i s c h e r

S e n a t o r  Z i e g l e r ,  V i c e  C h a i r  S e n a t  : V, F i s c h e r
S e n a t o r  E l i a s o n  S e n a t o r  S t u r g u l e w s k i

C A L E N D A R

S B  216 A n  A c t  r e l a t i n g  t o  m i n i n g  l e a s e  l o c a t i o n s .

S B  11 A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to t h e  A l a s k a
P o w e r  A u t h o r i t v ?  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e .

S J R  24 R e q u e s t i n g  t h a t  A l a s k a  b e  e x e m p t e d  f r o m  l e g i s l a t i o n
a l l o w i n g  a b r o g  ttion o f  e x i s t i n g  n a t u r a l  g ^ s  
c o n t r a c t s .

O v e r s i g h t  h e a r i n g  o n  A S  4 6 . 1 5 . 1 4 5 ,  r e s e r v a t i o n  o f  i n s t r e a m  
w a t e r ;  a n d  p r o p o s e d  D N R  r e g u l a t i o n s .

SB 216

S e n a t o r  S t u r g u l e w s k i  m o v e d  to c o n s i d e r  t h e  c o m m i t t e e  s u b s t i ­
t u t e  f o r  S B  2.16.

B o b  A r n o l d ,  D e p u t y  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  N a t u r a l  
R e s o u r c e s ,  s a i d  t h e  e x t e n s i o n  o f  t i m e  f o r  l e a s e  h o l d  l o c a t i o n s  
is n e e d e d ,  a n d  is s u p p o r t e d  b y  t h e  m i n i n g  c o m m u n i t y .

Phil U o l d s w o r t h , r e p r e s e n t i n g  t h e  A l a s k a  M i n e r s  A s s o c i a t i o n ,  
c o n c u r r e d  w i t h  t h e  c o m m i t t e e  s u b s t i t u t e .

S e n a t e
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S e n a t o r  S t u r g u l e w s k i  m o v e d  t h e  c o m m i t t e e  s u b s t i t u t e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s ,  s u b j e c t  t o  a t i t l e  c h a n g e .  T h e  
m o t i o n  p a s s e d  w i t h o u t  o b j e c t i o n .

S B  11

S e n a t o r  F a h r e n k a m p  n o t e d  t h a t  m a r k - u p  w o r k  is b e i n g  d o n e  o n  SB
11, a n d  t h a t  s h e  d i d  n o t  p l a n  to m o v e  t h e  b i l l  t h i s  d a t e .

S e n a t o r  E l i a s o n o f f e r e d  t w o  a m e n d m e n t s  t o  S B  11: 5 3 , 0 7 4 , 0 . 0
f o r  t h e  P e l i c a n  i ' v d r o e l e c t r i c  p r o j e c t ,  a n d  513 0 ,  0 0 0  f o r  a l o a n  
t o  t h e  C i t y  o f  T n o r n e  B a y  f o r  a h y d r o  f a c i l i t y .

S e n a t o r  Z i e g l e r  r e q u e s t e d  t h a t  s t a f f  r e p o r t  o n  t h e  s t a t u s  o f  
t h e  T y e e  a n d  S w a n  L a k e  p r o j e c t s .

S e n a t o r  V. F i s c h e r  s u b m i t t e d  t h r e e  p r o p o s e d  a m e n d m e n t s :  $ 2 . 9
m i l l i o n  f o r  a f e a s i b i l i t y  s t u d y  o f  t h e  C h a k a c h a m n a  n y d r o
p r o j e c t ,  $ 1 . 6  m i l l i o n  f o r  o t h e r  r a i l b e l t  e n e r q y  s t u d i e s ,  a n d  a
r e d u c t i o n  f r o m  $2?. m i l l i o n  t o  $ 1 7 . 5  m i l l i o n  f o r  S u s i t n a  
s t u d i e s  a n d  l i c e n s i n g .

S J R  24

.Tim P a l m e r ,  C o m m i t t e e  s t a f f ,  s a i d  t h e  r e s o l u t i o n  a d d r e s s e s  a 
b i l l  b e f o r e  t h e  U S  S e n a t e  w h i c h  w o u l d  d e r e g u l a t e  t h e  n a t u r a l  
g a s  i n d u s t r y .  A l a s k a  h a s  l i t t l e  a b i l i t y  t o  c o m p e t e  a m o n g  
p i p e l i n e s ,  a n d  i f  t h e  s t a t e  is r e q u i r e d  to r e n e g o t i a t e  c o n ­
t r a c t s ,  t h e  p r i c e  o f  e n e r g y  t o  c o n s u m e r s  m a v  i n c r e a s e  o v e r  
100%.

S e n a t o r  V_._ F i s c h e r  m o v e d  S J R  24 w i t h  i n d i v i d u a l  r e c o m m e n d a ­
t i o n s .  T h e r e  b e i n g  n o  o b j e c t i o n ,  t h e  m o t i o n  p a s s e d .

O v e r s i g h t  H e a r i n g  on R e s e r v a t i o n  o f  I n s t r e a m  W a t e r

T o m  H a w k i n s , d i r e c t o r  o f  t h e  D i v i s i o n  o f  L a n d  a n d  W a t e r ,  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  r e f e r r e d  t o  a m e m o r a n d u m  
p r e p a r e d  b y  h i s  d i v i s i o n .  T h e  D e p a r t m e n t  s u p p o r t s  t h e  g o a l s  

o f  t h e  i n s t r e a m  f l o w  lav; a n d  r e g u l a t i o n s .  He e x p l a i n e d  t h e  
n e e d  f o r  t h e  1 9 8 0  a m e n d m e n t s  a n d  s t a t e d  t h a t  t h e  D N R  r e g u l a ­
t i o n s  w o u l d  a l l o w  a d j u d i c a t i o n  o f  f e d e r a l  r e s e r v e d  w a t e r  
r i g h t s  b y  t h e  s t a t e .  H a w k i n s  e x p l a i n e d  t h e  m i n e r s '  c o n c e r n s  
w i t h  t h e  r e g u l a t i o n s ,  a n d  w h y  t h e  d e p a r t m e n t  f e l t  t h e i r  
c o n c e r n s  w e r e  p r o b a b l y  u n f o u n d e d .

J o e  C l a d o u h o s , D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n ,  
r e f e r r e d  to t h e  d e p a r t m e n t ' s  p o s i t i o n  p a g e r ,  w h i c h  h a d  b e e n  
s u b m i t t e d  to the c o m m i t t e e .  T h e  d e p a r t m e n t  s u p p o r t s  the 
r e g u l a t i o n s .

B r u c e  Bat - r , o f  t h e  H a b i t a t  D i v i s i o n  o ^  the D e p a r t m e n t  o f  F i s h  
a n d  Gapv~ s t a t e d  t h a t  t h e  r e g u l a t i o n s  a r e  e s s e n t i a l  t o  m a i n ­
t a i n  ■ .earn f l o w s  and for f i s h  h a b i t a t  a n d  p r o d u c t i o n .  He

a



S e n a t e  R e s o u r c e s  C o m m i t t e e  M i n u t e s 4 / 1 8 / 8 3

f u r t h e r  s t a t e d  t h a t  t h e  r e g u l a t i o n s  w o u l d  h e l p  t h e  D e p a r t m e n t  
t o  a c c u r a t e l y  d e v e l o p  s t a t i s t i c s  a n d  t e c h n i q u e s  f o r  m e a s u r i n g  
s t r e a m  c o n d i t i o n s ,  w h i c h  w o u l d  b e  u s e f u l  in d e v e l o p i n g  p r o ­
p o s a l s  t o  D N R  f o r  w a t e r  f l o w  r e s e r v a t i o n s .

T o m  K o e s t e r ,  A s s i s t a n t  A t t o r n e v  G e n e r a l ,  d i s c u s s e d  t h e  c o n ­
f l i c t i n g  v i e w s  o f  t h e  R e a g a n  a n d  C a r t e r  a d m i n i s t r a t i o n s  o n  
f e d e r a l  w a t e r  r i g h t s  a n d  s t a t e d  t h a t  t h e  p r o p o s e d  r e g u l a t i o n s  
w o u l d  g i v e  the d e p a r t m e n t  t h e  r i g h t  t o  a d j u d i c a t e  w i t h  t h e  
f e d e r a l  g o v e r n m e n t  t o  d e t e r m i n e  t h e  a m o u n t  o f  w a t e r  n e c e s s a r y  
t o  f u l f i l l  f e d e r a l  n e e d s .

P h i l  H o l d s w o r t h , A l a s k a  M i n e r s  A s s o c i a t i o n ,  n o t e d  t h e  s t r e a m  
r e c l a s s i f i c a t i o n  p r o c e s s  t h e  D e p a r t m e n t  o f  F i s h  & G a m e  c o m ­
p l e t e d  i n  c o m p l i a n c e  w i t h  t h e  c u r r e n t  s t a t u t e .  H o l d s w o r t h  
s a i d  t h e  m i n e r s  a r e  c o n c e r n e d  w i t h  t h e  A t t o r n e y  G e n e r a l 's 
i n t e r p r e t a t i o n  o f  " p e r s o n "  in t h e  c u r r e n t  s t a t u t e .  H e  f u r t h e r  
s t a t e d  t h a t  t h e  m i n e r s  f e e l  t h e  f o u r  c a t e g o r i e s  in t h e  c u r r e n t  
s t a t u t e  u s e d  t o  a p p l v  f o r  a r e s e r v a t i o n  a r e  t o o  r e s t r i c t i v e  as 
t h e y  d o  n o t  m e n t i o n  h y d r o e l e c t r i c  o r  o t h e r  i n d u s t r i a l  u s e s .

A l  S t e i n , U n i t e d  S o u t h e a s t  A l a s k a  G i l l n e t t e r s  A s s o c i a t i o n ,  
e x p r e s s e d  s u p p o r t  f o r  t h e  r e g u l a t i o n s ,  as t h e  s t r e a m s  a r e  t h e  
i n d u s t r i a l  b a s e  o f  t h e  f i s h i n g  i n d u s t r y .

T o m  K o e s t e r  e x p l a i n e d  t h e  A t t o r n e y  G e n e r a l ' s  i n t e r p r e t a t i o n  of 
" p e r s o n "  as a q u e s t i o n  o f  w h a t  r i g h t  is b e i n g  c o n v e y e d :  

w h e t h e r  i t  is a r e s e r v a t i o n  b e l o n g i n g  t o  a n  i n d i v i d u a l  o r  a 
r e s e r v a t i o n  t h a t  r e s i d e s  in t h e  p u b l i c  i n t e r e s t .  H e  s t a t e d  
t h a t  h y d r o e l e c t r i c  d e v e l o p m e n t  a n d  i r r i g a t i o n  w o u l d  b e  d i v e r ­
s i o n a r y  u s e s ,  w h i c h  a r e  n o t  a d d r e s s e d  in t h e  1 9 3 0  a m e n d m e n t s .  
R a t h e r ,  t h e  a m e n d m e n t s  c r e a t e  a n  a d d i t i o n a l  c o m p e t i n g  u s e  o f  
w a t e r  b v  a l l o w i n g  f o r  r e s e r v a t i o n  o f  i n s t r e a m  f l ow. He 
c o n c l u d e d  b v  e x p l a i n i n g  t h e  S t a t e ' .c p r i o r  a p p r o p r i a t i o n s  
d o c t r x n e ,  w h i c h  g r a n t s  p r i o r i t y  t o  t h e  f i r s t  p e r m i t  g r a n t e d .

J a v  N e l s o n , A l a s k a  E n v i r o n m e n t a l  L o b b y ,  s a i d  t h e  e n v i r o n m e n t a l  
c o m m u n i t y  s u p p o r t s  t h e  l e g i s l a t i o n  a n d  the r e g u l a t i o n s .

T h e  m e e t i n g  w a s  a d j o u r n e d  a t  4 : 1 6  p . m .
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BILL SHEFFIELD. GOVERNOR

POUCHM
JUNEAU. ALASKA 99811  
PHONE:

A p r i l  13, 1983

The Hono rable Bettye Fahrenkamp  
Chairman, Senate Reso urces 
A l a s k a  State Senate 
P ouch "V"
Juneau, AK 99801

Dear Senator Fahrenkamp:

P leas e consider this amendment to SB 216. We have discussed 
the m a t t e r  w i t h  Pat Pourchot. of your staff, and we will be 
available to testify on the n e c e s s i t y  for this change in the 
Senate Resource hearing on Monday.

* Sec. 2. As 38.04.020(c) is amende d to read:

(c) Land to be reta i n e d  in state ownership m a y  be 
c l a s s i f i e d  by the c o mmi ssioner into m u l t i p l e - u s e  management 
catego ries under AS 38.05.30C, [LAND W ITHI N A MUN ICI P A L I T Y  
R E T A I N E D  IN STATE O W N E RSHIP CONSISTS OF LAND CLASSIFIED FOR 
R E T E N T I O N  IN STATE O W N E R S H I P  AS OF D E C E M B E R  31, 1980.) Land 
o u t side a m u n i c i p a l i t y  to be retained  in state ownership 
c onsists of land classified for retention in state ownership 
by the commis s i o n e r  by July 1, 1985 [1983]. Land conveyed 
to the state by the federal government  that is to be 
r e t a i n e d  in state owne rship consists of land classified by 
the c o mmi ssioner w ithi n two years of receipt of tentative 
approval or patent, w h i c h e v e r  occurs first. State land not 
c l a s s i f i e d  for re tention in state ownership or selected by 
the m u n i c i p a l i t y  u nder this section shall be classifi ed and 
i ncluded in the land disposal bank. The commissione r shall 
e nsure that the bank includes at least 500,000 acres.

If you have any questions, please let me know.

S i n c e r e l y ,

E sthe r C. Wun nicke 
C o m m i s s i o n e r
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Apr i l  15 , 1983
t

Memo
To: Senate Resources Committee Members
From: Senate Resources Committee S t a f f
Sub jec t :  Hear ing ,  Inst ream Flow Ove rs igh t ;  SB 216 ,  Mineral le aseho ld  ex tens ion ;

SJR 24 ,  Natural  Gas De regu la t ion  and Contract  Abrogat ion .

Background in fo rma t i on  on Instream Flow i s  being sent  under separa te  cover .
SB 216
AS 3 8 . 0 5 . 1 8 5  p rov ides tha t  on s t a t e  lands o f  minera l cha rac te r  o r  lands where 
s i g n i f i c a n t  land use c o n f l i c t s  e x i s t  mining c la ims would conve r t  to leases  
p r i o r  to p roduc t ion .  Because o f  the numbers o f  c la ims on such lands going in to  
the p roduct ion o f  p la c e r  gold and the i n a b i l i t y  o f  the Department o f  Natural 
Resources to  conve r t  the cla ims to l e a s e s ,  in 1981 the L e g i s l a t u r e  passed 
a b i l l  to permit p roduct ion on r e g u l a r  c la ims to proceed u n t i l  December 31 ,
1983 without having to  conve r t  to a l e a s e .
Attached is  a memorandum from Kay Brown, D i r e c t o r  of^DMEM, exp la in ing  the 
d i f f i c u l t i e s  the Department i s  having in complyingAthe l e a s e  p ro v i s ion s  f o r  
the l a rg e  number o f  c la ims by the 1983 d ead l in e .  SB 216 would move the dead l ine  
f o r  such conve rs ions  to December 31 ,  1985 to enab le  the Department to 
prepare the le a s e  form and p rocedures ,  to process the mining c la ims on 
a f f e c te d  s t a t e  la nds ,  and to study the e n t i r e  le a seho ld  system and recommend 
p o s s ib l e  changes in e x i s t i n g  law and r e g u l a t i o n .

Amendment to SB 216
Another p ro v i s i o n  o f . T i t l e  38 dea l ing  with land i ssues  which invo lves  a 
dead l ine  which can not  oe a d m in i s t r a t i v e l y  met i s  AS 3 8 . 0 4 . 0 2 0 ( c ) .  This 
sec t ion  r equ i r e s  the Department to  c l a s s i f y  a l l  s t a t e  lands to be re ta ined  
in s ta t e  ownership by J u l y  1 ,  1983. Lands not so c l a s s i f i e d  would be included 
in the land d ispo sa l  bank f o r  p o s s ib le  d i s p o s a l .
The c l a s s i f i c a t i o n  process i s  lengthy and no rma l ly  done in con junc t ion  with 
land use p lans f o r  c e r t a i n  reg ions  o r  a reas  o f  the s t a t e .  This planning and 
c l a s s i f i c a t i o n  process i s  not y e t  completed f o r  s eve ra l  a rea s  o f  the s ta t e  
and the i d e n t i f i c a t i o n  o f  a l l  lands which might be recommended f o r  r e t e n t i o n  
in s t a t e  ownership has not been done nor w i l l  i t  be done by Ju ly  o f  th i s  y e a r .



x

The at tached l e t t e r  f rom the DNR reques ts  an amendment to SB 216 to  extend 
the d ead l in e  f o r  the c l a s s i f i c a t i o n  o f  land t o  be re ta in ed  in s t a t e  ownership 
from J u l y  1 ,  1983 to J u l y  1 ,  1985. In a d d i t i o n ,  i t  i s  recommended tha t  
language p e r t a in in g  t o  s t a t e  lands recommended f o r  r e t e n t i o n  in m un i c i p a l i t i e s  
be d e le t e d .  This work has a l r e ady  been completed and the language i s  moot.

SJR 24

T h e  R e a g a n  A d m i n i s t r a t i o n  h a s  i n t r o d u c e d  l e g i s l a t i o n  ( S  6 1 5 )  
a m e n d i n g  t h e  N a t u r a l  G a s  P o l i c y  A c t  o f  . 1 9 7 8 .  T h e  A d m i n i s t r a t i o n ’ s 
p r o p o s a l  a t t e m p t s  t o  c o m b i n e  p h a s e d  d e c o n t r o l  o f  g a s  p r i c e s  
w i t h  m e a s u r e s  e n a b l i n g  p i p e l i n e s  a n d  p r o d u c e r s  t o  g e t  o u t  o f  
l o n g - t e r m  c o n t r a c t s  t h a t  a r e  b e l i e v e d  t o  b e  k e e p i n g  g a s  p r i c e s  
h i g h .  A s u m m a r y  o f  t h e  k e y  p o i n t s  o f  t h i s  l e g i s l a t i o n  i s  
a t t a c h e d .

S J R  2k  r e q u e s t s  t h a t  C o n g r e s s  e x e m p t  t h e  S t a t e  o f  A l a s k a  f r o m  
s e c t i o n  3 1 6  o f  t h e  A d m i n i s t r a t i o n  b i l l .  S e c t i o n  3 1 6  a l l o w s  
t h ( .  a b r o g a t i o n  o f  e x i s t i n g  n a t u r a l  g a s  s u p p l y  c o n t r a c t s .
S e c t i o n  3 1 6  i s  a l s o  a t t a c h e d  f o r  y o u r  i n f o r m a t i o n .

T h e  c u r r e n t  p r i c e  o f  g a s  s o l d  t o  C h u g a c h  E l e c t r i c  f o r  e x a m p l e  
i s  2 6 c .  I t  i s  e s t i m a t e d  t h a t  i f  t h e  A d m i n i s t r a t i o n ' s  p r o p o s a l  
p a s s e d  i n t a c t  a s  n o w  d r a f t e d ,  t h i s  p r i c e  c o u l d  i n c r e a s e  t o  
$ 2 . 5 0  a n d  a b o v e .  T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  h a s  
s t a t e d  t h a t  t h e  r e q u e s t  f o r  t h i s  e x e m p t i o n  i s  c o n s i s t  n t  a n d  
i n  a c c o r d  w i t h  o f f i c i a l  S t a t e  p o s i t i o n .

A d d i t i o n a l  a t t a c h m e n t s  h a v e  b e e n  i n c l u d e d  f o r  y o u r  i n f o r m a t i o n .
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S e n a t e

C o m m i t t e e  o n  R e s o u r c e s

May 27 ,  1983
Memo
To: Rep. Jack F u l l e r ,  Chairman House Rules Committee
From: Senato r  Bet tye Fahrenkamp r
S ub je c t :  SB 216 ,  l i n i n g  Lease ,  Land C l a s s i f i c a t i o n  Extensions
You now have SB 216 in you r  Committee which, as o r i g i n a l l y  d r a f t e d  and passed by 
the Senate ,  would s imp ly  extend two dead l ines  conta ined in  AS 3 8 . 0 5  f o r  
c onve r t ing  to a mining le a s e  system and f o r  c l a s s i f y i n g  land to  be r e ta in ed  
in s t a t e  ownersh ip . Because o f  s t a f f  and funding l im i t a t i o n s  and le g a l  compl i ­
c a t i o n s ,  these dead l ines  s imply  can not be met t h i s  y e a r  in  a r e sp on s ib le  way.
However, in the House Resources Committee two amendments t o  the b i l l  were 
adopted which make s u b s t a n t i a l  changes in the b i l l .  I am s t r o n g l y  opposed 
to these amendments and recommend tha t  they be d e le t e d .
The f i r s t  amendment i s  conta ined on page I ,  l i n e  28 ,  and would shor ten the 
d ead l in e  f o r  c l a s s i f y i n g  s t a t e  lands from the Senate v e r s ion  o f  J u l y  l ,  1985 ,  
to December I o f  t h i s  y e a r .  This dead l ine  woulu b a r e l y  g ive  the DNR s u f f i c i e n t  
t ime to  ho ld  r equ i red  pub l i c  hear ings and s imply do a pro forma s ta tewide c l a s ­
s i f i c a t i o n  not based on p lanning and resource e v a lu a t i o n .  A d d i t i o n a l l y ,  con­
s i d e r a b l e  manpower would be d iv e r t ed  from programmed a c t i v i t i e s ,  inc lud ing  land 
d i s p o s a l s .  I b e l i e v e  two yea r s  i s  a reasonab le  time to  accomplish t h i s  task  
w i thou t  ad ve r se ly  a f f e c t i n g  o t h e r  programs. Because the cu r r e n t  acreage in 
the land d i spo sa l  bank i s  we l l  o ve r  a m i l l i o n  acres a l r e a d y ,  the ex tens ion  o f  
the dead l in e  to  r e t a i n  land by the state' w i l l  in no way a f f e c t  land d i s p o s a l s .
The second amendment i s  conta ined in the new Sect ion 3 on page 2. I t  would 
r e q u i r e  the opening up o f  aJJ lands in the d isposa l  bank s l a t e d  f o r  remote 
p a rc e l s  a f t e r  th ree  yea rs  under the remote parce l program. Although I ag ree * 
th a t  the land d ispo sa l  program ueeds improvement, t h i s  shou ld be a product 
o f  much more s tu d y - - s tud y  which 1 intend to  do ove r  the in t e r im .  This b i l l  
i s  s imply not the v e h i c l e  t o  launch a new, unstudied approach to  land d i s p o s a l ,  
on a piecemeal b a s i s .
I hope tha t  the Rules Committee would review these amendments and remove 
them p r i o r  to passing t h i s  needed l e g i s l a t i o n .

V >



o w n e r s h i p  c o n s i s t s  o f  l a n d  c l a s s i f i e d  b y  t h e  c o m m i s s i o n e r  w i t h i n  two 
y e a r s  o f  r e c e i p t  o f  t e n t a t i v e  a p p r o v a l  o r  p a t e n t ,  w h i c h e v e r  o c c u r s  
f i r s t .  S t a t e  l a n d  n o t  c l a s s i f i e d  f o r  r e t e n t i o n  i n  s t a t e  o w n e r s h i p  o r  
s e l e c t e d  by  t h e  m u n i c i p a l i t y  u n d e r  t h i s  s e c t i o n  s h a l l  b e  c l a s s i f i e d  
and  i n c l u d e d  i n  t h e  l a n d  d i s p o s a l  b a n k .  The c o m m i s s i o n e r  s h a l l  e n s u r e  
t h a t  t h e  b a n k  i n c l u d e s  a t  l e a s t  5 0 0 , 0 0 0  a c r e s .

1 0 . 0 7 0 ( c )

*  «;e c .  3 .  T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

y  -  ' r) *“s v ,

<f*‘ Ji>j/^Or (7 A'-Ia Z-ci »«
» a * y * )
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Senator Bettye Fahrenkamp 

SB 216 ,  Min ing  Lease Location O ratorium Extension

Background

State law provides  that^ tate lands of mineral character or where land use

CONFLICTS EXIST MINING CUUMS WHICH ARE STAKED WOULD CONVERT TO MINING 
LEASES PRIOR TO PRODUCTION.

I n 1931 the Leg islature  extended the deadl ine  for conversion of claims to

LEASES UNTIL DEC, 3 1 ,  19 33 BECAUSE OF THE DRAMATIC INCREASE IN PLACER GOLD 
CLAIMS ENTERING PRODUCTION WITH THE RISE IN GOLD PRICES AND THE ABSENCE OF 
MINERAL LEASE PROCEDURES AT THAT TIME.

Current S ituation

Di'IR REPORTS THAT WITH THE PROSPECTS OF HAVING TO CONVERT HUNDREDS, IF NOT 
THOUSANDS OF CLAIMS, AND THE TECHNICAL PROBLEMS WHICH STILL EXIST WITH THE 
MINERAL LEASE LOCATION SYSTEM, THE DEPARTMENT WOULD BE UNABLE TO MEET THE 
DEC^ DEADLINE THIS YEAR. THEY ARE REQUESTING AN EXTENSION TO FURTHER STUDY 
AND E/?LORE THE PROBLEMS AND PROCEDURES OF MINERAL LEASE LOCATION SYSTEM 
AND POSSIBLY TO RECOMMEND CHANGES IN Tl f .  LAW.

Add it io nally ,  another prov is ion  of t i t l e  38 requ ires  DNR to cl a s s i f y  all  state

LANDS TO BE RETAINED IN STATE OWNERSHIP BY JULY 1 ,  1933. LANDS NOT SO CLASSIFIED 
WOULD BE INCLUDED IN THE LAND DISPOSAL BANK FOR POSSIBLE DISPOSAL. BECAUSE OF 
DNR'S PLANNING PROCESS PRIOR TO CLASSIFICATION, THIS DEADLINE IS NOT GOING TO
be  met . Having the lands go to the d is po sa l  bank serves no useful  purpose  and

IN NO WAY WOULD REDUCE THE ANNUAL LAND DISPOSALS (THERE ARE OVER 690 ,0 0 0  ACRES 
IN THE DISPOSAL BANK CURRENTLY FROM WHICH 6 0 , 0 0 0  WILL BE DISPOSED THIS YEAR),

B i l l ' s Prov is ions

The b i l l  extends the lease conversion moratorium for two more years un t il  
De c . 1935,  The b i l l  also extents the land c l a ss i f ic a t io n  deadl ine  two years  
u n t i l  July 1 ,  1985.



TESTIMONY BEFORE THE HOUSE RESOURCES COMMITTEE 
SB 216 ,  MAY 13 ,  1983

Mr. Chairmen, members o f  the Committee, I apo log i ze  f o r  not being ab le  
to t e s t i f y  today in person but I am cha i r ing  a meeting o f  the Senate Resources 
Committee dur ing t h i s  same time pe r iod .

K'However, I would l i k e / g i v e  my s t rong endorsement to SB 216 and urge the 
Committee to take sw i f t  ac t ion  on t h i s  measure. The b i l l  s imply extends 
the moratorium c u r r e n t l y  in ex is tence  f o r  conve r t ing  mining claims to mineral 
le ases  f o r  another two y ea r s .  This extens ion i s  necessary f o r  the Department 
o f  Natural Resources to cont inue to deve lop the le aseho ld  system prescr ibed 
by law and to i d e n t i f y  add i t io na l  l e ga l  and techn ica l  problems which have 
su r faced .  With in two yea rs  i t  i s  qu i te  p o s s ib l e  tha t  the Department w i l l  
recommend to the l e g i s l a t u r e  changes which may be needed in cu r ren t  law 
regard ing the leaseho ld  system.

In a d d i t i o n ,  the Senate Resources Committee adopted an amendment to the b i l l  
which would a l s o  extend another dead l ine  in T i t l e  38 f o r  an add i t i o na l  two yea rs .  
Current s t a tu te s  c a l l  f o r  the s t a t e  to i d e n t i f y  a l l  s t a t e  lands to be re ta ined  
in s t a t e  ownership by J u l y  1, o f  t h i s  y e a r .  Lands not  i d e n t i f i e d  would f a l l  
a u toma t ic a l l y  in to  the land d isposa l  bank. Land i d e n t i f i c a t i o n  by the s ta te  
has preceded a f t e r  land use planning has been completed which has taken some 
time. There s imply i s  not s u f f i c i e n t  time to complete the planning and the 
subsequent c l a s s i f i c a t i o n  process by the Ju l y  1, 1983 d ead l ine .  Rather than 
in t e r rup t in g  th i s  reasoned, phased process to land c l a s s i f i c a t i o n ,  an extension 
is warranted . Such an extens ion w i l l  have no impact on the amount o f  land 
to be disposed o f  as cu r ren t  lands in the d isposa l  bank f a r  exceed annual 
d i s p o sa l s  wel l  in to  the f u t u r e .

Thank you f o r  t h i s  oppo r tun i ty  to p resent my views on t h i s  l e g i s l a t i o n .
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