


R E L A T I N G  T O  T A X A T I O N  O F  F I S H  P R O C E S S O R S .  
S P O N S O R :  F E R G U S O N

SB 191

S e a f o o d  p r o c e s s o r s  h a v e  v o t e d  f o r  a t a x  a s s e s s m e n t  - in 

a d d i t i o n  to t h e i r  b u s i n e s s  t a x  - to go to t h e  S e a f o o d  M a r k e t i n g  

I n s t i t u t e .  U n d e r  c u r r e n t  l a w ,  t h e  p r o c e s s o r s  c a n  v o t e  o n  a 

.1, . 2 , .3 or .4 a d d i t i o n a l  a s s e s s m e n t .  SB 1 9 1  a d d s  an

a d d i t i o n a l  c a t e g o r y  - .5 - t h a t  t h e y  c a n  v o t e  on. I_f t h e

.5 a s s e s s m e n t  w e r e  to b e  s e l e c t e d ,  SB 1 9 1  a l l o w s  a .5 b u s i n e s s  

t a x  c r e d i t  f o r  t h e  p r o c e s s o r s .

'In t h e o r y ,  t h e  p r o c e s s o r  w i l l  b e  p a y i n g  t h e  s a m e  t o t a l  t a x e s ,  

b u t  a l a r g e r  s h a r e  w i l l  g o  to t h e  S e a f o o d  M a r k e t i n g  I n s t i t u t e .  

T h i s  w i l l  m e a n  a d e c r e a s e  of f u n d s  Co t h e  g e n e r a l  f u n d .

( F o r  e x a m p l e , ,  if p r o c e s s o r s  w e r e  p a y i n g  t A . 5 %  b u s i n e s s  t a x  

w i t h  a n  a d d i t i o n a l  .5 S e a f o o d  M a r k e t i n g  a s s e s s m e n t ,  t h e  p r o c e s s o r  

w o u l d  p a y  $5 o n  e v e r y  $ 1 0 0  w o r t h  o f  p r o d u c t s .  H o w e v e r ,  w i t h  

t h e  .5 t a x  c r e d i t ,  t h e  p r o c e s s o r  w o u l d  p a y  o n l y  $ 4 . 5 0  o n  e v e r y  

$ 1 0 0  w o r  of p r o d u c t  - $4 of t h i s  w o u l d  be a s  a b u s i n e s s  t a x  

a n d  5 0 c  a s  a S e a f o o d  M a r k e t i n g  a s s e s s m e n t .

T h i s  b i l l  h a s  b e e n  r e f e r r e d  to S u b c o m m i t t e e  o n  F i s h e r i e s .
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I .  REQUEST I I .
B il l/Reso lution No: SB 191_____________________
T i t l e : Taxation of FTsh Processors. ~
Sponsor: Ferguson ~
Requestor: Senate Resources Committee-

EXPENDITURES/REVENUES: (M i l l io n s  of Dollars)

FISCAL DETAIL 
Agency Affected: Revenue
Program Category Affected:
BRU, Program of Subprogram(s) Affected:

T
1 OPERATING

1 FY 83 1 FY 84 i FY 85 1 FY 86 1 FY 87 1 FY 88
1 1 1 T 1

1 100 personal services | - 1 1 1 1
1 200 TRAVEL 1 - - 1 1 1
1 300 CONTRACTUAL - - 1 1 1 1
1 400 COMMODITIES ; | 1 1 1 1
1 500 EQUIPMENT ! i 1 1 1 1
1 600 LANDS & STRUCTURES ii ; 1 1 1 1
I 700 
1

GRANTS, CLAIMS, ETC. 1
1

— 1
1

1
1

1
1

1
1

1 TOTAL OPERATING 1 | 1 1 1 1 "

r REVENUE" T i r r n r r i r z r tt.ttt m n  r n r r

 1-------

- i
- i
- i

FUNDING: (M il l io ns  of Dollars)
I GENERAL' FUND
I FEDERAL FUNDS
I OTHER (Specify Source)

POSITIONS:
1 FULL-TIMF 
I PART-TIME 
I TEMPORARY

- — r

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page fo r any Analysis.

Prepared By: Robert W.____E l l i o t t _____________________________________ Phone: 465-21 73
D iv is ion : Revenue - Research Date: 4/7/63

Approved by Commissioner:
Department: Nlevenue

Date: „

Di s tr i bution:
O rig ina l to Leg is lat ive  Finance
Copy to Office of Management and Budget (for Legislature introduced b i l l s )  
Copy to Department (fo r Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d if fe ren t from Sponsor)



IV . Ana lys is  f o r  SB 191
I f  seafood processors maintain the current .2% assessment le ve l ,  

there would be no revenue Impact. However, 1f seafood processors elected 
the .5% assessment proposed 1n SB 191 and were granted a credit against 
the Fisheries Business Tax (AS 43.75), the revenue Impact would be 
reflected In the above estimates. These estimated amounts represent the 
difference between the ex ist ing assessment rate/statut.es and the proposed 
assessment rate/statutes.

Value of the seafood products was determined using Department of 
F1sh and Game data for CY 82, with a b% In f la t io n  rate adjustment for 
subsequent years.

I t  was assumed the provisions of SB 191 could become operational 1n 
FY 84.
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