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B E T T Y E  F A H R E N K A M P ,  C h a i rm a n  
R O B E R T  H. Z I E G L E R ,  S R . .  V i c e  C h a i rm a n  
D IC K  E L IA S O N  
P A U L  F I S C H E R  
V IC  F I S C H E R  
B O B  M U L C A H Y  
A R L I S S  S T U R G U L E W S K I

H > e n a t e
Com m ittee on Resources

R E S O U R C E S  C O M M I T T E E  M I N U T E S

B e t t v e  F a h r e n k a m p
C h a i r m a n

A p r i l  8, 1983 B e l t z  R o o m
3:10 p.m. R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r
S e n a t o r
S e n a t o r

F a h r e n k a m p ,  C h a i r  S e n a t o r  Pa u l  F i s c h e r  
M u l c a h y  S e n a t o r  E l i a s o n  
V i c  F i s c h e r

C A L E N D A R

SB 120 R e l a t i n g  to soil a n d  w a t e r  c o n s e r v a t i o n .

SB 169 E s t a b l i s h i n g  the A l a s k a  g r a i n  r e s e r v e  
p r o g r a m  a n d  the A l a s k a  g r a i n  r e r a r v e  
r e v o l v i n g  l o a n  fund.

SB 170 M a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the 
A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  lo a n  fund.

SB 195 S u p p l e m e n t i n g  the F Y 8 2  a p p r o p r i a t i o n  to 
the A g r i c u l t u r a l  A c t i o n  C o u n c i l  for l i v e­
s t o c k  f a c i l i t y  loans.

C o m m i s s i o n e r  W u n n i c k e , D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  
b r i e f e d  the c o m m i t t e e  o n  the S u p r e m e  C o u r t  d e c i s i o n  in G i l m a n  
vs. M a r t i n ,  r e g a r d i n g  la n d  d i s p o s a l  r e s i d e n c y  d i s c o u n t  
r e g u l a t i o n s  a n d  cue n e e d  for c h a n g e  in s t a t e  r e g u l a t i o n s .  N e w  
p o l i c y  b y  D N R  on land d i s p o s a l  e n d s  r e s i d e n c y  d i s c o u n t s  as of 
A p r i l  1, 1983, on  o v e r  the c o u n t e r  s a l e s  a n d  on l a n d  d i s p o s a l  
l o t t e r y  No. 3. T h e  c o u r t  d e c i s i o n  was b a s e d  on p r i o r  
d e c i s i o n s  w h i c h  a b r o g a t e d  c l a s s i f i c a t i o n  of A l a s k a n s  b y  l e n g t h  
of r e s i d e n c y .  A l s o  d i s c u s s e d  long s t a n d i n g  s t a t e  r e g u l a t i o n s  
n o w  in l i t i g a t i o n  (i.e. P o t l a t c h  P o n d s ) .

P O U C H  V 
STA TE  C A P IT A L  

J U N E A U ,  A L A S K A  9 9 8 1 1  
( 9 0 7 )  4 6 5 - 3 8 3 4  
( 9 0 7 )  4 6 5 - 3 8 3 5

S e n a t o r  F a h r e n k a m p  a s k e d  h o w  th i s  w o u l d  a f f e c t  H o m e s t e a d  
p r o g r a m .



S h a r o n  B a r t o n , S p e c i a l  A s s i s t a n t ,  D e p a r t m e n t  of N a t u r a l  
R e s o u r c e s ,  s a i d  t h a t  t h e  H o m e s t e a d  p r o g r a m  i n v o l v e d  "free" 
land m a k i n g  the d i s c o u n t  moot.

C o m m i s s i o n e r  W u n n i c k e  s a i d  t h a t  h o m e s t e a d  q u a l i f i c a t i o n  
r e q u i r e m e n t s  are n o t  in q u e s t i o n ,  only c r e d i t s  for l e n g t h  of 
r e s i d e n c y .  A n y  o t h e r  o p i n i o n  w a s  d e f e r r e d  to the A t t o r n e y  
G e n e r a l .

SB 169, SB 170
C o m m i s s i o n e r  W u n n i c k e  r e a d  a t e l e g r a m  f r o m  G o v e r n o r  S h e f f i e l d ,  
d a t e d  A p r i l  8, 1983, to A g r i c u l t u r a l  T a s k  F o r c e  in s u o p o r t  of 
t h e i r  e f f o r t s .  D N R  e n d o r s e d  the b i l l s  a n d  r e c o m m e n d e d  
m o d i f i c a t i o n s  in SB 169; 1) l i m i t  the t e r m  to t h e  1982 c r o p  
year; 2) p r o v i d e  loan f u n d s  for gr a i e s  o f  grain; 3) p r o v i d e  
for the s t a t e  to p a y  for s t o r a g e ,  and; 4) r e a l l o c a t e  the 
a p p r o p r i a t i o n  f o r  g r a i n  e l e v a t o r  at D e l t a  II W e s t  as s o u r c e  of 
funding. D u e  to the n e e d  for o n l y  one y e a r ' s  f u n d i n g ,  a l s o  
r e c o m m e n d e d  t h a t  the a m o u n t  be  r e d u c e d  f r o m  $4 m i l l i o n  to $1.6 
m i l l i o n  in SB 170. [ A m e n d m e n t s  w i l l  be p r e s e n t e d  in w r i t i n g  
l a t e r . ]

In a n s w e r  to a q u e s t i o n  r e g a r d i n g  s u s p e n s i o n  of lo a n  p a y m e n t s ,  
the C o m m i s s i o n e r  sa i d  w i t h  curr. at loan p r o g r a m s  t h e r e  is an 
o p t i o n  t h a t  a l l o w s  r e n e g o t i a t i o n ,  s u s p e n s i o n  or  e x t e n s i o n  of 
loan p a y m e n t s  a n d  the a g e n c i e s  are r e s p o n s i v e  to i n d i v i d u a l  
h a r d s h i p  cases.

S e n a t o r  floss s t a t e d  t h a t  o n e  y e a r  is i n s u f f i c i e n t  a n d  s u g g e s t s  
th a t  it be e x t e n d e d  as a t w o  y e a r  p r o g r a m  to be m o r e  
e f f e c t i v e .

Sig R e s t a d , o f  P a l m e r ,  r e c o m m e n d e d  that t h e  d e a d l i n e  be 
extencfed t h r o u g h  O c t o b e r ,  1984 , instead o f  July, 1984 to g i v e  
f a r m e r s  t i m e  to p r e p a r e  for the next c r o p  year.

S e n a t o r  F a h r e n k a m p  s t a t e d  t h a t  the b i l l s  w o u l d  b e  h e l d  u n t i l  
Monday, A p r i l  11, 1983.

SB 120
S e n a t o r  F a h r e n k a m p  r e q u e s t e d  a m o t i o n  f o r  a d o p t i o n  of C S S S S B  
120 and S e n a t o r  M u l c a h y  so mo v e d .  The m o t i o n  w a s  o p e n e d  for 
t e s t i m o n y  and d i s c u s s i o n .

R i c h a r d  R a m s e ^  p r e s e n t e d  a s t a t e m e n t  f r o m  S e n a t o r  K e r t t u l a  in 
s u p p o r t  of the S o i l  a n d  W a t e r  C o n s e r v a t i o n  C o m m i s s i o n ' s  work.

Sig R e s t a d  of P a l mer, t e s t i f i e d  that the n e w  b i l l  a d d s  w a t e r  
to Soil C o n s e r v a t i o n  C o m m i s s i o n ' s  a u t h o r i t y  to f i t  w i t h  
f e d eral r e g u l a t i o n s  a n d  c o n t r o l s  in p e r f o r m i n g  t e c h n i c a l  
s e r v i c e s .  R e v i e w e d  h i s t o r y  of c o n s e r v a t i o n  e f f o r t s  a n d  s t a t e d  
that it b e n e f i t e d  all w a t e r  users. Also, it u p g r a d e s  
s u b d i s t r i c t s  to full d i s t r i c t  status, c r e a t e s  a f i f t h  d i s t r i c t  
in A l a s k a  a n d  p r o v i d e s  for a c o o r d i n a t o r  for a u n i f i e d  
c o n s e r v a t i o n  p r o g r a m .



C o m m i s s i o n e r  E s t h e r  W u n n i c k e  of  DNR, a s k e d  for t h e  c o m m i t t e e ' s  
su p p o r t  a n d  t h a n k e d  the v o l u n t e e r s  on t h e  B o a r d  for t h e i r  
e fforts. T h e  b i l l  w i l l  a n s w e r  some of t h e  c o o r d i n a t i o n  
p r o b l e m s  b e t w e e n  F i s h  and G a m e  D e p a r t m e n t  a n d  N a t u r a l  
R e s o u r c e s .

S e n a t o r  F a h r e n k a m p  m a d e  n o t e  of  the f i s c a l  n o t e  c h a n g e .
S e n a t o r  M u l c a h y  m o v e d  a d o p t i o n  of the c o m m i t t e e  s u b s t i t u t e  for 
s p o n s o r  s u b s t i t u t e  for S e n a t e  Bi l l  120 a n d  t h e r e  w a s  no 
o b j e c t i o n  to m o v e  the b i l l  o u t  of  c o m m i t t e e .

SB 195

Rick J o h n s o n , a i d e  to S e n a t o r  M o s s  t e s t i f i e d  in s u p p o r t  o f  SB 
195 and a s k e d  for s u p p o r t  o f  t h e  c o m m i t t e e .

C o m m i s s i o n e r  V7unnicke, of DNR, spoke in s u p p o r t  o f  the bill.

Bill Z v b e c k , a i d e  to F a i r b a n k s  N o r t h  S t a r  B o r o u g h  M a \ o r  
B.B. A l l e n ,  t e s t i f i e d  in s u p p o r t  of SB 195. The B o r o u g h  
s u p p o r t s  t h e  d e v e l o p m e n t  o f  the l i v e s t o c k  f a c i l i t y  a n d  its 
b e n e f i t s  t o  the local e c o n o m y .  The B o r o u g h  p l a n n e r s  h a v e  m a d e  
p r e p a r a t i o n s  for the f a c i l i t y  a n d  are r e a d y  to i m p l e m e n t  t h o s e  
p l a n s .

T h e r e  b e i n g  no  f u r t h e r  t e s t i m o n y  or d i s c u s s i o n ,  S e n a t o r  
M u l c a h y  m o v e d  th a t  SB 195 b e  r e p o r t e d  o u t  of  c o m m i t t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  b e i n g  n o  o b j e c t i o n ,  it w a s  
so moved.

The m e e t i n g  a d j o u r n e d  at 4:10 p.m.



jUlasfea H>tate Hegislature
B E T T Y E  F A H R E N K A M P .  C h a i rm a n
R O B E R T  H. Z IE G L E R .  S R . ,  V i c e  C h a i rm a n
D IC K  E L IA S O N
P A U L  F I S C H E R
V IC  F I S C H E R
B O B  M U L C A H Y
A R L I S S  S T U R G U L E W S K I

P O U C H  V 
STA TE  C A P IT A L  

J U N E A U .  A L A S K A  998 1 1  
(9 0 7 )  4 6 5 - 3 8 3 4  
(9 0 7 )  4 6 5 -3C 3 5

J k n a t e
Com m ittee on Resources

R E S O U R C E S  C O M M I T T E E  M I N U T E S

A pril 11, 1983 B e l t z  R o o m
3:05 p.m. R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T  
S e n a t o r  F a h r e n k a m p ,  C h a i r  S e n a t o r  M u l c a h y
S e n a t o r  Z i e g l e r ,  V i c e  C h a i r  S e n a t o r  S t u r g u l e w s k i
S e n a t o r  V i c  F i s c h e r

C A L E N D A R

SB 169 E s t a b l i s h i n g  the A l a s k a  g r a i n  r e s e r v e
• p r o g r a m  a n d  the A l a s k a  g r a i n  r e s e r v e  

r e v o l v i n g  lo a n  fund.

SB 170 M a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the
A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  loan fund,

SB 169, S B  170
Pat P o u r c h o t , R e s o u r c e s  C o m m i t t e e  aide, r e v i e w e d  the p r o p o s e d  
c o m m i t t e e  s u b s t i t u t e  for SB 169. In b r i e f :  (1) a d m i n i s t e r  the
g r ain r e s e r v e  lo a n  f u n d  in c o n j u n c t i o n  w i t h  the e x i s t i n g  
a g r i c u l t u r e  r e v o l v i n g  loan fund; (2) p r o v i d e  for the s t a t e  to 
p ay for s t o r a g e ,  and; (3) the p r o g r a m  w o u l d  r u n  for t w o  y e a r s  
only.

The a p p r o p r i a t i o n  in SB 170 w o u l d  be r e d u c e d  f r o m  $ 4 - m i l l i o n  
to $ 1 . 6 - m i l l i o n .  T h i s  a p p r o p r i a t i o n  w o u l d  be  a r e a l l o c a t i o n  
of funds f r o m  the D e l t a  II W e s t  p r oject.

S e n a t o r  M u l c a h y  m o v e d  for a d o p t i o n  of t h e  c o m m i t t e e  s u b s t i t u t e  
for SB 169. He t h e n  m o v e d  C S S B  169 (Res) f r o m  c o m m i t t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  w e r e  n o  o b j e c t i o n s .

S e n a t o r  M u l c a h y  m o v e d  the c o m m i t t e e  s u b s t i t u t e  for SB 170. 
lie then m o v e d  the b i l l  f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w e r e  n o  o b j e c t i o n s .

The m e e t i n g  a d j o u r n e d  at 3:15 p.m.
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Apr i l  11 ,  1983
Memo

11 *

To: Senate Resources Committee Members
From: Senate Resources Committee S t a f f
S u b je c t :  Committee S ub s t i t u t e  f o r  SB 169 and SB 170

At the  hea r ing  on the  above b i l l *  > e  DNR t e s t i f i e d  in general  support 
but had s e v e r a l  amendments which had not y e t  been f i n a l i z e d .  The f o l l ow ing  
amendments have now been inco rpo ra ted  in t o  a proposed committee s ub s t i t u t e  
and have been agreed to by the Department, the b i l l ' s  sponso r ,  and committee 
s t a f f :

1 )  A l l  r e f e r e n c e s  to  D iv i s i o n  o f  A g r i c u l t u r e  has been changed to  Department 
o f  Natu ra l  Resources .  This  r e f l e c t s  a newer l e g i s l a t i v e  d r a f t i n g  s t y l e  
t o  pe rm it  p o s s ib l e  r e o r g a n i z a t i o n s  in the f u t u r e .

2 )  Loans cou ld  be made using g ra in  graded number 4 ,  r a t h e r  than 3 ,  o r
b e t t e r .  Th is  change more a c cu r a t e l y  r e f l e c t s  the range o f  g ra in s
grown in  A la ska .

3 )  A t e c h n i c a l  change was made t o  t i e  the loan amount to. 90% o f  the 
t a r g e t  p r i c e  f o r  a ton on g ra in  r a t h e r  than having 90% o f  the tonnage 
e l i g i b l e  f o r  a l o a n .

4 )  The s t a t e  would pay f o r  s to rage  o f  the g ra in  to ensure q u a l i t y  o f  
• s t o r a g e  f a c i l i t i e s  and to  ensure th a t  s to rage  fe e s  do not  become
a d i s i n c e n t i v e  f o r  program op e ra t i o n .

5 )  C l a r i f i c a t i o n  t h a t  the g ra in  i f  s o ld  would be app l ied  aga in s t  both ;
p r i n c i p a l  and i n t e r e s t .

6 )  The " r e v o l v i n g "  lo an  fund was changed t o  s imply  "A laska Grain Reserve 
Loan Fund" to  r e f l e c t  the i n t e n t  t o  a u th o r i z e  the program f o r  on ly
a f i n i t e  pe r iod  o f  t ime ( see  be low ) .  ;

7 )  The g r a in  r e se rv e  fund program would be admin is te red in con junc t ion
w i th  the  A g r i c u l t u r a l  Loan Fund Board t o  ensure more e f f i c i e n t  adm in is t r a ­
t i o n ,

it
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8 ) The a p p r o p r i a t i o n  b i l l ,  SB 170 ,  has been changed to  a p p rop r ia t e  
$ 1 . 6 5  m i l l i o n ,  r a t h e r  than $4 m i l l i o n .  An ap p r o p r i a t i o n  f o r  a 
g ra in  s to r ag e  f a c i l i t y  as p a r t  o f  the  1982 De l ta  I I  West app rop r i a t i o n  
which has no t  been used i s  d e le ted  t o  p rov ide  the funds f o r  t h i s  

. program. I t  i s  estimated t h a t  t h i s  would p rov ide  funding f o r  one y e a r ' s  
o p e r a t i o n  o f  the  program and cou ld accommodate p roduct ion o f  about- 

. : 1 5 , 0 0 0  ac re s  o f  g ra in  (w i thou t  the program i t  has been estimated th a t
8 , 0 0 0 - 1 0 , 0 0 0  ac re s  o f  g ra in  w i l l  be p lan ted  t h i s  y e a r ) .

In  add i t i o n ,  the DNR has recommended t h a t  t h i s  program o n ly  app ly  t o  the  upcoming 
1983 c rop y e a r .  However, i t  i s  the recommendation o f  the b i l l ' s  sponsor and 
o f  the  Committee s t a f f  t h a t  the program be au tho r i zed  through the 1984 crop 
season because o f  the  l a t e n e s s - o f  op e ra t ion  o f  the program t h i s  y ea r  and 
the  s im i l a r  t iming problems which would again fa ce  the fa rmers  and che l e g i s l a t u r e  
nex t  y e a r .  Because the a p p r o p r i a t i o n  w i l l  in a i l  l i k e l i h o o d  o n ly  be s u f f i c i e n t  
f o r  one y e a r ,  t h e re  w i l l  s t i l l  be oppo r tun i t y  to  assess  the ope ra t ion  o f  the 
program and fund next s e s s io n .

— The CS in co rp o ra te s  a change to  l im i t  the loans f o r  the 1983 and 
1984 c rop y e a r s  and would te rm ina te  the program th re e  yea rs  l a t e r ,  
a t  the end o f  1 987 when the th r e e - y e a r  lo an  payment pe r iod  e x p i r e s .



I n t r o d u c e d :  3 / 1 0 / 8 3
R e f e r r e d :  R e s o u r c e s

an d  F i n a n c e

1  I N  THE SENATE C j D W *  BY MOSS
2  SENATE B I L L  NO. 1 69
3  IN  THE LEGISLATURE OF THE STATE OF ALASKA
4  THIRTEENTH LEGISLATURE -  F I R S T  SESS ION
5  A B I L L
6  F o r  a n  A c t  e n t i t l e d :  "An A c t  e s t a b l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m
7  an d  t h e  A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g- l o a n  f u n d ;  and
V. p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
9  BE  I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

1 0  *  S e c t i o n  1 .  AS 0 3  i s  amended b y  a d d i n g  a new c h u p t e r  t o  r e a d :
1 1  CHAPTER 1 2 .  ALASKA GRAIN RESERVE PROGRAM.
1 2  S e c .  0 3 . 1 2 . 0 1 0 .  ALASKA GRAIN RESERVE PROGRAM ESTABLISHED. The
1 3  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  i s  e s t a b l i s h e d  i n  t h e  d-i v i c i o n—
1 4  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e * ; ,  f o r  t h e  p u r p o s e  o f  a s s i s t i n g
1 5  s t a t e  g r a i n  p r o d u c e r s  t o  d e v e l o p  m a r k e t s  f o r  t h e i r  p r o d u c t s  b y  m ak in g
1 6  l o a n s  s e c u r e d  b y  g r a i n  r e s e r v e s .

OePAdrMCAtr
1 7  S e c .  0 3 . 1 2 . 0 2 0 .  DUT IES  OF THE DI Vx fHEOK-. I n  c a r r y i n g  o u t  t h e

bcptertotxr
1 8  p u r p o s e s  o f  t h i s  c h a p t e r  t h e  dir is i ron s h a l l  .
1 9  ( 1 )  make  l o a n s  t o  s t a t e  g r a i n  p r o d u c e r s  u n d e r  t h e  c o n -
2 0  ' d i t i o n s  s e t  o u t  i n  t h i s  c h a p t e r ;
2 1  - ( 2 ) a d m i n i s t e r  and  i n s p e c t  s t o r e d  g r a i n  h e l d  a s  c o l l a t e r a l
2 2  f o r  l o a n s  made u n d e r  t h i s  c h a p t e r ;  and
2 3  ( 3 )  a d m i n i s t e r  t h e  A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  l o a n  f u n d
2 4  (AS 0 3 . 1 2 . 0 4 0 ) .

DCPAtUHO^ir
2 5  S e c .  0 3 . 1 2 . 0 3 0 .  CONDITIONS ON LOANS. ( a )  The d-i-virsi-on may make
2 6  a l o a n  t o  a  s t a t e  c r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r ow n  b y  t h a t  p r o -

Poa*<. rue. / ? 8 S  / ? ?V
2 7  duce rv^ G r a i n  t h a t  i s  u s e d  a s  c o l l a t e r a l  f o r  a  l o a n  made u n d e r  t h i s
2 8  c h a p t e r  m u s t  b e  g r a i i o d  n um be r  tHveee o r  b e t t e r .
2 9  ( b )  T h e  am oun t  o f  a l o a n  made u n d e r  t h i s  c h a p t e r  i s  d e t e r m i n e d

V.<::



■fed.fi roJ - -
1  b y  m u l t i p l y i n g  t h e ^ t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  a n d  g r a d e  o f
2  g r a i n  o f f e r e d  a s  c o l l a t e r a l  b y  9 0  p e r c e n t , o f  t h e  bet a l  t o nnage—o f — t i »
3 -e o l l -a -fce r a l -T • - •?.-
4  ( c )  The  i n t e r e s t  r a t e  o n  a l o a n  made u n d e r  t h i s  c h a p t e r  i s  e q u a l
5  t o  t h e  i n t e r e s t  r a t e  o n  a l o a n  made u n d e r  AS 0 3 . 1 0 . 0 3 0 ( a ) .
6  ( d )  G r a i n  t h a t  i s  h e l d  as  c o l l a t e r a l  f o r  a  l o a n  made u n d e r  t h i s  ^
7 c h a p t e r  s h a l l  b e  s t o r e d  i n  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e
8  t -h c  e x p en s e - o f  - t h e b-ogr owa* . The  b o r r o w e r  may p r o v i d e  s t o r -
9 a g e  f o r  t h e  g r a i n  i f  t h e d e t e r m i n e s  t h a t  t h e ^ t o r a g e  p r o v i d e d

1 0  b y  t h e  b o r r o w e r  w i l l  a d e q u a t e l y  p r o t e c t  t h e  d i .V!L0 i e>n—s i n t e r e s t  i n  t h e
1 1  g r a i n .  T h e ^ l l £ » 2 n ?£ i y  i n s p e c t  a  s t o r a g e  f a c i l i t y  p r o v i d e d  b y  a
1 2  b o r r o w e r  a t  a n y  t im e  and  s h a l l  a d o p t  r e g u l a t i o n s  s e t t i n g  s t a n d a r d s  f o r  ,
1 3  s t o r a g e  f a c l l i t l a s .  C o & f e

Me. m w \ * P Me. /oa.Y\ <d- +he- M3. Dcpctf/t^of/fyritul-hjre. g nun reserve. fa n  sTo tfje
14  ( e )  A b o r r o w e r  may n o t  r e m o v e ,  s e l l ,  o r  o t h e r w i s e  d i s p o s e  o f

^  15  g r a i n  h e l d  as  c o l l a t e r a l  f o r  a l o a n  u n d e r  t h i s  c h a p t e r  w i t h o u t  t h e
1 6  c o n s e n t  o f  t h e ^ ^ i v i r s r a n T ^  A l l  p r o c e e d s  f r o m  t h e  s a l e  o f  t h e  c o l l a t -
17  e r a l ,  up  t o  a n  amoun t  e q u a l  t o  t h e  v a l u e  o r i g i n a l l y  a s s i g n e d  t o  t h a t

dzhff.irvi'eyesrr ĉ uCj
1 8  c o l l a t e r a l  u n d e r  ( b )  o f  t h i s  s e c t i o n ^  s h a l l  b e  a p p l i e d  t o  t h e  o u t -
1 9  s t a n d i n g  b a l a n c e  o f  t h e  l o a n .
2 0  ( f )  A l o a n  made u n d e r  t h i s  c h a p t e r  s h a l l  b e  f o r  a  t e rm  t h a t  may
2 1  n o t  e x c e e d  t h r e e  y e a r s .  The  b o r r o w e r  s h a l l  make a n n u a l  p a ym en t s  o f
2 2  a c c r u e d  i n t e r e s t  d u r i n g  t h e  t e rm  o f  t h e  l o a n .
2 3  ( g )  I n  t h i s  s e c t i o n  r e f e r e n c e s  t o  g r a i n  g r a d i n g  s t a n d a r d s ,
2 4  t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  s t a n d a r d s ,
2 5  i n d i c a t e  s t a n d a r d s ,  p r i c e s ,  o r  c a l c u l a t i o n s  t h a t  a r e  i n  a c c o r d a n c e
2 6  w i t h  a p p l i c a b l e  U n i t e d  S t a t e s  D e p a r tm e n t  o f  A g r i c u l t u r e  s t a n d a r d s .
2 7  S e c .  0 3 . 1 2 . 0 4 0 .  ALASKA GRAIN RESERVE RBVOgrMf e  LOAN FUND. The ,

<£> ca-)-f’tvr\ejn/2 8  A l a s k a  g r a i n  r e s e r v e  r-ev o 4 v 4 n g  l o a n  f u n d  i s  e s t a b l i s h e d  i n  t h e  dxscir-
2.9 - a i e n  f o r  t h e  p u r p o s e  o f  f i n a n c i n g  l o a n s  made u n d e r  t h i s  c h a p t e r .  The



03 . IX'O'TO AouuJ&rfU&o** o f Pot)D ,  t h c  
’AOMZOIZ&Z- TUer 0>**) fdiJO /*> CcAJjOfj<LnoV ^»r?Y Trf? A6&, ■ 

C v t r v n ^  J . 0 ^  W b  e* ’***'**n > ,AJ < W - ' * . 4 e * .

1  f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  made t o  i t  b y  t h e  . l e g i s l a t u r e  and.
2  i f  |i 11 v me lit V n f  p r i m i j u l  nnd I.itririrr 7t~ nn I n i n i iihiili ~ f i mu 11n» f u nd .— T h e
3 d i v i -s i o n  may— i n v o n -t - money i n  t h e  f u n d  i n  ag .car dax .ue w i t h — AS—3 7 . I Q-rQTB-
4  a « 4 -A S - 3 7 - r :i©T©Tl5-. . _  _

M  t̂ EfKtaxcOr
_Ji — Se c .  0 3 .1 2 . •&££ • .  REG IFAT IONS .  The  di v i s i o n  s h a l l  a d o p t  r e g u l a -

6  t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .
<7707 S e c .  0 3 . 1 2 . 0 6 0 - .  ADMINISTRATIVE PROCEDURE ACT. I n  c a r r y i n g  o u t

D cpfmrnctir
8  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  t h e  a- i v i o i o n r i s  s u b j e c t  t o  t h e  A d m i n i s -
9 t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

1 0  S e c .  0 3 . 1 2 . 2 0 0 .  D E F IN IT IO N S .  I n  t h i s  c h a p t e r
Oe^ArCTWCX'r

1 1  ( 1 )  **-d-i  v i s -r o n 1' means  bh e- dri v i a i o n  of — a g r i e u - l t n g e^ D e p a r t -
1 2  men t  o f  N a t u r a l  R e s o u r c e s ;
13  ( 2 )  " f u n d ”  means  t h e  A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  l o a n
1 4  f u n d ;  and
1 5  ( 3 )  " g r a i n "  means b a r l e y ,  w h e a t  c r  o a t s .
1 6  *  S e c .  2 .  AS 4 4 . 6 2 . 3 3 0 ( a )  i s  amended by a d d i n g  a  new p a r a g r a p h  t o  r e a d :
17  ( 5 2 )  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  c o n c e r n i n g  t h e  A l a s k a
1 8  g r a i n  r e s e r v e  p r o g r a m  (AS 0 3 . 1 2 ) .
19  . *  S e c .  3 .  T h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  and  t h e  A l a s k a  g r a i n  r e s e r v e
2 0  r e v o l v i n g  l o a n  f u n d  e s t a b l i s h e d  i n  s e c .  ' l  o f  t h i s  A c t  t e r m i n a t e  J a n u a r y  1 ,

2
2 1  lSSff. A l l  money  a n d  o t h e r  a s s e t s  o f  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  and
2 2  a l l  money and  o t h e r  a s s e t s  i n  t h e  A l a s k a  g r a i n  r e s e r v e  m o J . v i n g  l o a n  f u n d ,

I2 3  a s  o f  J a n u a r y  1 ,  1 9 ^ 7 ,  s h a l l  be  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  o n  t h a t
2 4  d a t e .  The d i v i s i on  o f ■ ■ eg r i - e u l t ur e ^  D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s ^  s h a l l
2 5  c o l l e c t  l o a n  p a y m e n t s  o n  g r a i n  r e s e r v e  l o a n s  t h a t  a r e  o u t s t a n d i n g  on

%26 J a n u a r y  1 ,  1 9 8 /  and  s h a l l  t r a n s f e r  t h o s e  p a ym e n t s  i n t o  t h e  g e n e r a l  f u n d .
2 7  *  S e c .  4 .  AS 0 3 . 1 2  i s  r e p e a l e d . 8
28  *  S e c .  5 .  S e c t i o n  4  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 3 / .
2 9  *  S e c .  6 . S e c t i o n s  1  -  3 o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r -
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I n t r o d u c e d :  3 / 1 0 / 8 3
R e f e r r e d :  R e s o u r c e s  an d  F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fund  $ 4 , 0 0 0 , 0 0 0  
O t h e r  F u n d s  - 0 -

$ 4 , 0 0 0 , 0 0 0

1  I N  THE SENATE BY MOSS
2  SENATE B I L L  NO. 1 7 0
3  IN  THE LEGISLATURE OF THE STATE OF ALASKA
4  THIRTEENTH LEGISLATURE -  F I R S T  SESSION
5  A B I L L
6  F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  A l a s k a
7  g r a i n  r e s e r v e  r e v o l v i n g  l o a n  f u n d ;  a nd  p r o v i d i n g  f o r
8  an  e f f e c t i v e  d a t e . "
9  BE I T  ENACiED BY THE LEGISLATURE OF THE STATE OF ALASKA:

J s & S O y O c O
1 0  *  S e c t i o n  1 .  The  sum o f  ■$4t OOO7©O0 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  .

//7 dcfiartmtd-̂ ncchmA. ftSow
1 1  f u n d  t o  t h e  A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  l o a n  fund^ ^  p i x W ' M

1 2  *  S e c — . 2 .  H i e  a p p r o p r i a t i o n  made b y  t h i s  A c t  i s  j E o r / i c a p i t a l i z a t i o n  o f  p
q tajA locun proqrojrrv

4-n-amJfat f e K a n d  d o e s  n o t  l a p s e  i n  a c c o r d a n c e  w i t h  AS 3 7 . 2 5 . 0 1 0 .1 3  4 - r r a m do e s  n o t  l a p s e  i n  a c c o r d a n c e  w i t h  AS 3 7 . 2 5 . 0 1 0 .
1 4  *  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  an  A c t  e 3 t a b -
1 5  l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e  n r r o b HWE l o a n  f u n d .L S n i n g  l l i e  A i d b h d  ICOCIVC fcoM l u u u *  .

*ssc, it cAofW eat, SLft m i, 167, l in t?  h  '



B E T T Y E  F A H R E N K A M P ,  C h a i rm a n
R O B E R T  H. Z I E G L E R ,  S R . ,  V i c e  C h a i rm a n
D I C K  E L IA S O N
P A U L  F I S C H E R
V IC  F I S C H E R
B O B  M U L C A H Y
A F .L I S S  S T U R G U L E W S K I

P O U C H  V 
STATE C A P ITA L  

J U N E A U .  A L A S K A  99 2 1 1  
(207) 465-3834 
(907) 465-3835

H>enate
Com mittee on (Resources'

T O :  S e n a t e  R e s o u r c e s  C o m m i t t e e  M e m b e r s

FROM :  S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

R E :  A p r i l  8 t h  H e a r i n g

D A TE :  A p r i l  7 ,  1 9 8 3

T h e  f o l l o w i n g  b i l l s  w i l l  b e  h e a r d  b y  t h e  S e n a t e  R e s o u r c e s  

C o m m i t t e e  F r i d a y ,  A p r i l  8 a t  3 : 0 0  p . m .  i n  t h e  Belt:z R o o m .

S S S B  1 2 0  A N  A C T  R E L A T I N G  T O  S O I L  A N D  W A T E R  C O N S E R V A T I O N .

S S S B  1 2 0  i n c r e a s e s  t h e  m e m b e r s h i p  o f  t h e  B o a r d  f r o m  3 t o  5, 

a l l o w i n g  f o r  a p p o i n t m e n t  o f  1 m e m b e r  f r o m  e a c h  o f  5 g e o g r a p h i c  

a r e a s  o f  t h e  s t a t e ,  a n d  a u t h o r i z e s  t h e  C o m m i s s i o n e r  o f  D N R  t o  

a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  a n d  c l e r i c a l  s t a f f  t o  a s s i s t  t h e  

B o a r d .  T h e  B o a r d  p r o v i d e s  s e r v i c e s  to t h e  w h o l e  s t a t e ,  a n d  d e m a n d  

o n  t h e i r  s e r v i c e s  h a s  i n c r e a s e d  t o  t h e  p o i n t  t h a t  t h i s  p r o p o s e d  

r e s t r u c t u r i n g  i s  n e c e s s a r y .

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  d o e s  n o t  h a v e  f u n d i n g  

a v a i l a b l e  f o r  t h i s  p r o p o s a l  t h i s  y e a r ,  b u t  t h e  s p o n s o r  h a s  

r e q u e s t e d  t h a t  t h e  r e s t r u c t u r e d  b o a r d  b e  p u t  i n  p l a c e .  T h e  

D e p a r t m e n t  p l a n s  t o  o f f e r  a n  a m e n d m e n t  o n  P a g e  3, L i n e s  2 - 6 ,  w h i c h  

\;ould a l l o w  t h e  B o a r d  to  p r o v i d e  i n p u t  t o  t h e  C o m m i s s i o n e r  o n  

s a l e s  a n d  l e a s e s  o f  s t a t e  a g r i c u l t u r a l  l a n d ,  b u t  w o u l d  not: a l l o w  

t h e  B o a r d  t o  r e v i e w  a p p e a l s  o f  t h e  C o m m i s s i o n e r ' s  d e c i s i o n s .

S B  1 6 9  A N  A C T  E S T A B L I S H I N G  T H E  A L A S K A  G R A I N  R E S E R V E  P R O G R A M  A N D  T H E  

A L A S K A  G R A I N  R E S E R V E  R E V O L V I N G  L O A N  F U N D .

S B  1 6 9  e s t a b l i s h e s  a g r a i n  r e s e r v e  p r o g r a m  a n d  a g r a i n  r e s e r v e  

r e v o l v i n g  l o a n  f u n d  i n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t o  a s s i s t  
s t a t e  g r a i n  p r o d u c e r s  b y  m a k i n g  l o a n s  s e c u r e d  b y  g r a i n  r e s e r v e s .  

A l a s k a  g r a i n  p r o d u c e r s  h a v e  n o  p r o d u c t i o n  h i s t o r y  s o  a r e  n o t  e l i g i b l e  

f o r  F e d e r a l  p r o g r a m s  t h a t  a i d  g r a i n  p r o d u c e r s  i n  t h e  L o w e r  4 8 .

S B  1 6 9  w o u l d  g i v e  t h e  A l a s k a n  p r o d u c e r  a n  i n c e n t i v e  t o  p r o d u c e  g r a i n
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- A p r i l  7, 1 9 8 3

b y  g u a r a n t e e i n g  c o m p e n s a t i o n .  J f  t h e  g r a i n  i s  h o t  s o l d ,  a l o a n  

c o u l d  b e  m a d e  t o  t h e  p r o d u c e r  a g a i n s t  t h e  v a l u e  o f  t h e  g r a i n  

i n  s t o r a g e .  T h i s  w o u l d  h e l p  e s t a b l i s h  a p r o d u c t i o n  r e c o r d  w h i c h  

w o u l d  m a k e  t h e  A l a s k a n  p r o d u c e r  e l i g i b l e  f o r  t h e  f e d e r a l  p r o g r a m s .

T h e  f o l l o w i n g  c o n d i t i o n s  a r e  p l a c e d  o n  l o a n s  u n d e r  t h i s  p r o g r a m :

- g r a i n  u s e d  a s  c o l l a t e r a l  m u s t  b e  G r a d e  3 o r  b e t t e r

- f o r m u l a  f o r  l o a n  a m o u n t  i s  b a s e d  o n  t h e  t a r g e t  p r i c e  p e r  t o n  o f  

t h e  g r a i n

- i n t e r e s t  r a t e  i s  t h e  s a m e  a s  t h e  A g r i c u l t u r e  R e v o l v i n g  L o a n  F u n d  

r a t e  ( m i n i m u m  8 % )

- t h e  g r a i n  s t o r a g e  f a c i l i t y  m u s t  b e  a p p r o v e d  b y  t h e  d i v i s i o n

- m a x i m u m  t e r m  o f  l o a n  i s  3 y e a r s

T h e  p r o g r a m  a n d  f u n d  p r o p o s e d  i n  S B  1 6 9  w o u l d  s u n s e t  1 / 1 / 3 7 .

S B  1 7 0  A N  A C T  M A K I N G  A S P E C I A L  A P P R O P R I A T I O N  T O  T H E  A L A S K A  G R A I N  

R E S E R V E  R E V O L V I N G  L O A N  F U N D .

S B  1 7 0  a p p r o p r i a t e s  $4 m i l l i o n  f r o m  t h e  g e n e r a l  f u n d  to  t h e  

A l a s k a  g r a i n  l e s e r v e  r e v o l v i n g  l o a n  f u n d .

S B  1 9 5  A N  A C T  S U P P L E M E N T I N G  T H E  F Y  82 A P P R O P R I A T I O N  T O  T H E

A G R I C U L T U R A L  A C T I O N  C O U N C I L  F O R  L I V E S T O C K  F A C I L I T Y  L O A N S .

S B  1 9 5  a p p r o p r i a t e s  a n  a d d i t i o n a l  $ 3 5 0 , 0 0 0  t o  t h e  A g .  A c t i o n  

C o u n c i l  f o r  l i v e s t o c k  f a c i l i t y  l o a n s  ( a n  i n c r e a s e  f r o m  $ 2 , 6 5 0 , 0 0 0  

t o  $ 3 , 0 0 0 , 0 0 0  f r o m  t h e  g e n e r a l  f u n d ) .  T h i s  a p p r o p r i a t i o n  is  b a s e d  

o n  a c t i o n  t a k e n  b y  t h e  A A A C  o n  M a r c h  9, 1 9 8 3 .  T h e  C o u n c i l  v o t e d  

t o  r e q u e s t  a d d i t i o n a l  f u n d s  t o  a l l o w  f o r  d e v e l o p m e n t  o f  t w o  r e d  

m e a t  p r o c e s s i n g  f a c i l i t i e s ,  o n e  i n  S o u t h c e n t r a l  a n d  o n e  in I n t e r i o r  

Alaska.
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