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(Alaska jlfate legislature
B E T T Y E  F A H R E N K A M P  

C H A I R M A N  
R O B E R T  H. Z IEG L ER . SR. 

V I C E - C H A I R M A N  
D IC K  E L IA S O N  - P A U L F IS C H E R  
VIC  F IS C H E R  - BOB M U L C A H Y  

A R L I S S  S T U R G U L E W S K I

j i e u a t e

(Emitmrttee on Resources

T O :  S e n a t e  R e s o u r c e s  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

R E :  M a r c h  2 8 t h  H e a r i n g

D A T E :  M a r c h  2 5 ,  1 9 8 3

P O U C H  V 
ST AT E C A P I T O L  

J U N E A U , A L A S K A  9 9 0 1 1 

( 9 0 7 )  4 6 3 - 3 0 3 4  
( 9 0 7 )  4 6 5 - 3 0 3 5

O n  M o n d a y ,  M a r c h  2 8  a t  3 : 0 0  p m  i n  t h e  B e l t z  R o o m ,  t h e  

f o l l o w i n g  b i l l s  w i l l  b e  h e a r d :

S B  32 A N  A C T  R E L A T I N G  T O  R U R A L  E L E C T R I F I C A T I O N  L O A N S .

S B  3 2  e x t e n d s  t h e  r e p a y m e n t  p e r i o d  f o r  r u r a l  e l e c t r i f i c a t i o n  

l o a n s  f r o m  1 0  t o  3 0  y e a r s .

S B  1 4 3  A N  A C T  E S T A B L I S H I N G  T H E  E L E C T R I C  C O O P E R A T I V E  R E V O L V I N G  

L O A N  F U N D .

S B  1 4 0  e s t a b l i s h e s  t h e  E l e c t r i c  C o o p e r a t i v e  R e v o l v i n g  L o a n  

F u n d  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  

a n d  a u t h o r i z e s  t h e  D e p a r t m e n t  to m a k e  l o a n s  to e l e c t r i c  u t i l i t i e s  

to  f i n a n c e  a c a p i t a l  i m p r o v e m e n t ,  p l a n t ,  o r  f a c i l i t y ;  to 

i m p r o v e  a n d  e x p a n d  s e r v i c e s ;  o r  to m e e t  s h o r t - t e r m  n e e d s  w h i l e  

a w a i t i n g  l o n g - t e r m  f i n a n c i n g .  It o u t l i n e s  l i m i t a t  i o n s  o n ,  

q u a l i f i c a t i o n s  f o r ,  a n d  t e r m s  o f  l o a n s  t o  b e  c o m p a t i b l e  w i t h  

c u r r e n t  f e d e r a l  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  ( R E A )  l o a n s .

S B  1 4 1  A N  A C T  M A K I N G  A  S P E C I A L  A P P R O P R I A T I O N  T O  T H E  E L E C T R I C  

C O O P E R A T I V E  R E V O L V I N G  L O A N  F U N D .

S B  1 4 1  a p p r o p r i a t e s  $ 2 0 , 0 0 0 , 0 0 0  f r o m  t h e  g e n e r a l  f u n d  to t h e  

e l e c t r i c a l  c o o p e r a t i v e  r e v o l v i n g  l o a n  f u n d .

C o p i e s  o f  t h e  a b o v e  b i l l s  a r e  a t t a c h e d ;  b a c k g r o u n d  

i n f o r m a t i o n  w i l l  b e  d i s t r i b u t e d  a s  s o o n  a s  i t  i s  r e c e i v e d .

A l s o  a t t a c h e d  i s  a c o p y  o f  C S S B  1 2 8 ,  t h e  m a r i n e  p a r k s  

b i l l ,  w h i c h  w a s  a d o p t e d  b y  t h e  C o m m i t t e e  o n  3 / 2 3 / 8 3 .  I t  is 

h o p e d  t h a t  f i n a l  C o m m i t t e e  a c t i o n  c o u l d  b e  t a k e n  o n  t h i s  b i l l .



S B  1 4 1  M A K I N G  A  S P E C I A L  A P P R O P R I A T I O N  T O  T H E  E L E C T R I C  C O O P E R A T I V E  

R E V O J . V I N G  L O A N  F U N D .

S P O N S O R S :  F A H R E N K A M P ,  F E R G U S O N ,  E L I A S O N , B E N N E T T ,  M O S S

S e c .  1 A p p r o p r i a t e s  $ 2 0 , 0 0 0 , 0 0 0  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

e l e c t r i c  c o o p e r a t i v e  r e v o l v i n g  l o a n  f u n d .

S e c .  2 T h e  a p p r o p r i a t i o n  is f o r  c a p i t a l i z a t i o n  o f  t h e  l o a n  f u n d  

a n d  d o e s  n o t  l a p s e .

S e c .  3 E f f e c t i v e  d a t e  s a m e  a s  S B  4 0  ( w h i c h  e s t a b l i s h e s  f u n d ) .



R u r a l  E l e c t r i f i c a t i o n  
R e v o l v i n g  L o a n  F u n d

E X I S T I N G  S T A T U T E

A d m i n i s t e r i n g

Agency
A l a s k a  P o w e r  A u t h o r i t y  ( A P A )

L o a n  P u r p o s e E x t e n d i n g  n e w  e l e c t r i c  

s e r v i c e  i n t o  a n  a r e a  

o f  t h e  s t a t e

M a x  L m u  in T e r m  

o f  L o a n

10 year

s a m e  a s  e x i s t i n g  

s t a t u t e

30 yea rs

D e p a r t m e n t  o f  C o m m e r c e

- f i n a n c e  c a p i t a l  i m p r o v e m e n t ,  p l a n t ,  o r  

f a c i l i t y

- i m p r o v e  a n d  e x p a n d  s e r v i c e s

- m e e t  s h o r t - t e r m  o r  i n t e r i m  c a p i t a l  n e e d  

w h i l e  u t i l i t y  i s  p r o c e s s i n g  a l o n g - t e r m  

l o a n

35 yea rs

T o  m a t c h  t e r m s  o f  f e d e r a l  

R u r a l  E l e c t r i f i c a t i o n  

A d  m  i n  i s L r a 1 1 o n l o a n s .

S11 4 1
I n i t i a l  a p p r o p r i a t i o n  o f  $ 2 0 , 0 0 0 , 0 0 0  to 

t h e  l o a n  f u n d .  R e p a y m e n t  o f  p r i n c i p a l ,  

a n d  i n t e r e s t  t o  t h e  l o a n  f u n d .

R e v o l v i n g  L o a n  F u n d

S B  1 4 0

N O T E :  T h e  R u r a l  E l e c t r i f i c a t i o n  R e v o l v i n g  L o a n  F u n d  h a s  h a d  l i t t l e  u s e  b y  u t i l i t i e s  s i n c e  i t s

i n c e p t i o n  in 1 9 8 1 .  T h e  r e g u l a t i o n s  . a d o p t e d  b y  t h e  A P A  r e g a r d i n g  t e r m  a n d  s e c u r i t y  a r e  n o t  

f a v o r a b l e  to t h e  u t i l i t i e s .  A t  r e c e n t B o a r d  m e e t i n g ,  it w a s  d e c i d e d  t h a t  a s e r i e s  o f  p u b l i c

h e a r i n g s  w o u l d  b e  h e l d  f o r  s u g g e s t i o n s  o n  h o w  t h e  p r o g r a m  c o u l d  b e  i m p r o v e d



STATE OF ALASKA
FISCAL NOTE 1 Revision Date March . 1583  1

I. REQUEST
Bi 11 -'Resolution No 

Ti t l  -: _E.lpr.trir. l.nan Fund
SB 140.

Sponsor: Fahrpnkamp, Ferguson, Eliason 
Requestor:______________________________________________

I I .  FISCAL DETAIL
Agency Affected:Commerce ft Econ. Development 
Program Category Affected: Development 

” BRU, Program of Subprogram(s) Affected:
Loans & Veterans1 A ffa irs

EXPENDITURES/REVENUES: (Thousands of Dollars)

CAPITAL

REVENUE

FUNDING: (Thousands of Pol 1 a r s )
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

POSITIONS:

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

OPERATING
FY 83 FY 84 FY 85 FY 86 FY 87 ! FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

77.7
. ...

4.2
3.1
1.0

10.4
5.4

TOTAL OPERATING 101.8

1D1 .ft 1 1
1

!
1 !

FULL-TIME ?
PART-TIME
TEMPORARY 1

1

IV. ANALYSIS: Attach a separate page fo r â ny Analysis

Prepared By: p. A. H os tak __________
D iv is ion : Loans K Veterans1 A ffa irs

Approved by Commissioner: R i c h a r d  A. I v o n  
Department: Commerce ft Economic Development

Phone. 465-2510
Date: „/25/9.3 . _ _  

Date:

D is tr ibu t ion :
Orig inal to Leg is lat ive Finance
Copy to Office of Management and Budget (fo r Legislature introduced b i l l s )
Copy to Department ( fo r Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d if fe ren t from Sponsor) 3/8/83



: x r  ’rT ': r.

SB 140 FISCAL NOTE ANALYSIS

Provides for a Loan Examiner I I I  position and an Accounting Tech. I 
pos it ion . This is based on the assumption that the d iv is ion  w i l l  
be processing approximately 35 to 40 loans per year and that the 
D iv is ion of Energy and Pov/er w i l l  be handling the f e a s ib i l i t y  
studies. That f isca l impact is reflected in a separate f isca l note 
prepared by the D iv is ion of Energy and Power.



1 3 REQUEST FOR
NEW POSITION

terra

AGENCY. DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT

p R 0 C R A M  ECONOMIC DEVELOPMENT______________

BRU DIVISION OF LOANS & VETERANS' AFFAI

COMPONENT_________________________________________________________

r ^ n
Bage 2 o f 2

Revised Date
01-1136 (7/821- 13



13 REQUEST FOR 
NEW POSITION

AGENCY 

PROGRAM 

BRU. 

COMPONENT .

CO MM ER CE  & E C O N O M I C  D E V E L O P M E N T

E C O N O M I C  D E V E L O P M E N T  

L O A N S  & V E T E R A N S '  A F F A i R S Page l of

Revised Date
01 115G( 7 / ' 1 2 I -  1J

□HD



STATE OF A L A S K A ___________________________ _
FISCAL NOTE 1 Revision Date March . 1983 j

I. REQUEST
B ill/Reso lution No .: SB 141 
T it le :  Appropriation B i l l

I I .

Sponsor: Fahrenkamp, Ferguson, E liason
Requestor:_________________________________________________

FISCAL DETAIL
Aaency Afiected: Commerce & Econ. Developme: 
Program Category Affecied: Development
BRU, Program of Subprogram's) Affeciea: 

Loans St Veterans' A ffa irs

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES
200 TRAVEL I
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT i
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 0 0 0 0 0

CAPITAL

REVENUE

FUNDING: (Thousands of Do llars)

POSITIONS:

BO,000.0

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

I |
1
1

1 i

FULL-TIME 0 | 0 0 0 0
PART-TIME 1
TEMPORARY 1

|

IV. ANALYSIS: Attach a separate page fo r any Analysis

D. A. Hostak^^w^-^A.Preoared By:________________________________________
D iv is ion : Loans ?< Veterans' A ffa irs

Approved by Commissioner: Richard A. Lyon 
Department: Commerce ft Economic Development

Phone:
Date:_

Da te :

465-2510
3 - ^ ,5  - 3 3

V  U l/'(j

Di s tr ib u t io n :
O rig ina l to Leg is lat ive  Finance
Copy to Office of Management and Budget ( fo r Legislature introduced di 1 is)
Copy to Department (fo r Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d if fe ren t from Sponsor) 3/8/83



SB 141 FISCAL NOTE ANALYSIS

This b i l l  provides for a special appropriation of $20,000,000 to 
the e lectr ic  revolving loan fund which is a program that would be 
established by the passage of SB 140.



STATE OF ALASKA   __________________________
FISCAL NOTE |Revis ion Date , 1983 ~~j

I .  REQUEST____________  I I .  FISCAL DETAIL
B il l/Reso lution N o . : _____SB_l4C Agency Affected: Commerce and Econ. Dev,
T it le :  Establishing e lectric  c o o p  revo lv ing Program Category Affected: Development
Sponsor: Fahrenkamp_________________________________  BRU, Program of Subproaram(s) Affected:
Requestor: Senate Resources Energy and Power Development _________

EXPENDITURES/REVENUES: (Thousands of Do lla rs)

CAPITAL (see SB 141)

REVENUE

FUNDING: (Thousands of Do llars)
GENERAL FUND 
FEDERAL FUNDS 
OTHEP (Specify Source)

POSITIONS:

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: 

Source of funds not iden t if ied  by sponsor.

OPERATING
FY 83 FY 84 FY 85 FY 86 FY 87 ! FY 88 1

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

83.6 87.6 93.9 99.2 105.4 111.91
16.0 16.9 17.9 18.2 19.0 20.11

110.0 116.6 117.6 124.6 132.0 139.9!
.5 .3 .3 .3 .4 .41

1.0 .4 -0- -0- -0- -0-

TOTAL OPERATING 211.1 221 .8 229.7 242.3 256.8 272.3

211.1 221.8 229.7 242.3 256.8 272.3

FULL-TIME
PART-TIME
TEMPORARY

IV. ANALYSIS: Attach a separate page fo r any Analysis

B E
Prepared By: Steve Baden
D iv is ion : Energy and Rower Development

Approved by Commissioner: Richard A. Lyon 
Department: Commerce and"Economic Development

Phone: 561-4201 
Datr :_3/18/83

Date:

D is tr ibu t ion :
O rig ina l to Leg is lat ive  Finance
Copy to Office of Management and Budget (fo r Legislature introduced b i l l s )  
Copy to Department ( fo r Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d if fe ren t from Sponsor) 3/8 /83



SB 140
Fiscal Note Ar.al.ysis/Enerqy and Power Development

The E lectr ic  Cooperative Revolvinq Loan Fund would be administered jo in t ly  
by the Divis ion of Energy and Power Development and the Division of Loans 
and Veterans' A ffa irs  of the Department of Commerce and Economic Development.

U t i l i t ie s  would f i r s t  apply to the Divis ion of Energy and Power Development.
The D iv is ion would review the app lica t ion , system studies, economic forecasts, 
f inanc ia l data and complete the fe a s ib i l i t y  study. The Division would work 
with the Alaska Public U t i l i t ie s  Commission to ve r ify  that the u t i l i t y  would 
be f in a n c ia l ly  se lf-susta in ing .

Once the D iv is ion signed o f f  on the app lica t ion , i t  would be sent to the 
D iv is ion of Loans and Veterans' A ffa irs . The Divis ion would determine i f  the 
loan would be f u l ly  amortized under the conditions of the loan, prucess the loans 
and handle the transfer of notes, mortgages and c o l la te ra l .

I t  is assumed that between 20 and 35 loans w i l l  be .processed ranging from
$50,000 to $2,500,000. For the app lication review and conduction of the fe a s i­
b i l i t y  study, two positions would be needed fo r the Division of Energy and Power
Development: a range 22 engineer, and a range 8 c lerk typ ist I I I .

The personal services l in e  includes only a .06 increase per year which w i l l  
absorb potential step increases. The travel l in e  assumes 25 tr ips  to in-state 
sites and associated per diem annually . The contractual l in e  includes o ff ice  
expenses, equipment ren ta l , and professional services required to assist in 
fe a s ib i l i t y  studies at the same level annually . The equipment l in e  includes 
the cost of o ff ice  furn iture and equipment fo r one position anticipated only 
the f i r s t  year.



DETAILED BUDGET - FIRST YEAR

100 Persona l Se rv ices

E ng in ee r  R-22

200

S a 1 a r v S 3 ,7 7 9 .0 $ 1 ,5 5 3 .0
V a r ia b le 819 .0 3 36 .0
F ixed 240 .0 2*0 .0
Sub to ta l S 4 ,8 3 8 .0 $ 2 ,1 2 9 .0

x 12 x 12
$ 5 8 ,0 5 6 .0 $ 2 5 ,5 4 8 .0

Tot.a 1 $ 8 3 ,6 0 4 .0

T rave l (15 to 20 t r i p s  to  s i t e s )

$500 per t r i p f o r  t r a n s p o r t a t io n
$300 per t r i p f o r  pet diem
$800 per t r i p $ 1 6 ,0 0 0 .0

300 C on trac tua l

Misc expenses f o r  t e le p h o n e ,
copy ing  s e r v ic e ,  p o s ta g e ,
o f f i c e  equ ipment r e n t a l  S 5 ,000
P ro fe s s io n a l  S e rv ic es
cc". t ra c ts  to a s s is t  w ith
f e a s i b i l i t y  s tu d ie s  and
e v a lu a t io n  $3 ,000 per p ro jec t .
35 p r o je c t s  $105,'"'00

T ota l $11 0 ,0 0 0 .0

400 Commodities

M isc e l la n e o u s  O f f ic e  S u p p l ie s  500 .0

500 Equipment

F u rn it u re  and r e la t e d  equ ipment
(d e s k s , c h a i r s ,  a d d in g  m ach in e s , e t c . )  1 ,0 0 0 .0

RECAP

100 Persona l S e rv ices $ 83 ,556
200 T rave l 16 ,000
300 C on trac tua l 110 ,000
400 Commodities 500
500 Equ i pmopt 1 ,000

Tota l $ 2 i r , n r o

E T /S B / s h / 5 / 1 7 7



STATE OF ALASKA
FISCAL NOTE Revision Date March , 1983

I .  REQUEST I I .  FISCAL DETAIL
Bill/Resolution No.: SB 141___________________  Agency Affected: Commerce & Econ. Developmer
T it le :  Appropriation B i l l _____________________  Program Category Affected: Development
Sponsor: Fahrenkamp, Ferguson, E liason BRU, Program of Subprogram^) Affected:
Requestor:_________________________________________________  Loans & Veterans' A ffa irs ____________  _________

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 0 0 0 0 0

CAPITAL ?0,000.0

REVENUE 1 1

FUNDING: (Thousands of Do llars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

i

1

POSITIONS:
FULL-TIME 0 0 0 0 0
PART-TIME
TEMPORARY

1

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Not ident if ied  by sponsor.

IV. ANALYSIS: Attach a separate page fo r any Analysis

Prepared By:_______D. A. HostakS>̂ v ^- ,A .    Phone: 465-2510_________
D iv is ion : Loans & Veterans1 A ffa irs  | / / ^  Date: 3 - 3 x 5 - # 3 __________

Approved by Commissioner: Richard A. Lyon * " Date:
Department:_________Commerce ft Economic Development____________________ *

D is tr ibu t ion :
Orig ina l to Leg is lat ive Finance
Copy to Office of Management and Budget (for Legislature introduced b i l l s )
Copy to Department ( fo r  Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d if fe ren t from Sponsor) 3/b/83



     :

SB 141 FISCAL NOTE ANALYSIS

This b i l l  provides for a special appropriation of $20,000,000 to 
the e lectric revolving loan fund which is a program that would be 
established by the passage of SB 140.
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From the Office of 

Senator Bettye Fahrenkamp



r 1 , 11 . 1 'la  u y j i i i | u i  L

ALASKA RURAL ELECTRIC COOPERATIVE
ASSOCIATION, INC.

6000  C STREET • SU IT E  C* ANCHORAGE. A LA SKA  99502* (907)276-3235

V-r fc
v>

M E M O R A N D U M

A u g u s t  2 6 ,  1 9 8 2

T O :  M a n a g e r s

F R O M :  D a v i d  H u t c h e n s

E x e c u t i v e  D i r e c t o r

S U B J E C T :  S t a t e  L o a n  p r o g r a m

E n c l o s e d  f o r  y o u r  c o n s i d e r  a t  i o n  is a d r a f t  o f  a p r o p o s e d  

b i l l  e s t a b l i s h i n g  a s t a t e  l o a n  p r o g r a m . I p r e p a r e d  t h i s  

d r a f t  b a s e u  o n  m y  u n d e r s t a n d i n g  o f  t h e  p o l i c y  d i r e c t i o n  

g i v e n  m e  b y  t h e  s p e c i a l  l o a n  p r o g r a m  c o m m i t t e e  i n  y o u r  

m e e t i n g  o n  A u g u s t  1 3 t h .

1. A s  a s t a r t i n g  place.* it a p p l i e s  o n l y  t o  e l e c t r i c  

c o o p e r a t i v e s  a n d  r e g i o n a l  e l e c t r i c a l  a u t h o r i t i e s .

T h e  p r o g r a m  w o u l d  i n i t i a l l y  b e  f u n d e u  b y  s t a t e  

a p p r o p r i a t i o n s .  ( i t  c o u l d  l a t e r  b e  r e s t r u c t u r e d  or. 

t h e  A H F C  m o d e l . . )

I n t e r e s t  r a t e s  a r e  n o t  tc e x c e e d  f i v e  p e r c e n t .

M a x i m u m  t e r m  o f  m e  l o a n  i s  t o  b e  -35 y e a r s  w i t h  

t.-.ree y e a :  d e f e r r a l  o f  p r i n c i p a l  r e p a y m e n t .

L o m s  w o u l d  o n l y  o e  f o r  n e w  f a c i l i t i e s .

T h e  r e
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i s ( n o  : 7ni

• —r
iJ L  o n  t h e  a m o u n t *  c :  l o a n s

ene coope r u t •v e

j . r c c r a .’n w o u i c  o e  uC!r*2 n i s t e r c * c .  o % t n e  1:  / i s .::. 

_ ;• a ; . s ’ n zwe  D epa r t ; r , ^ n t  c f  Co;r,n.rt*e .

Cy l \ L :

D E M O C R ■ TV IN ACTI ON



S E N A T E  B I L L  N O . ___

I N  T H E  L E G I S L A T U R E '  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  t n e  e l e c t r i c

c o o p e r a t i v e  r e v o l v i n g  l o a n  f u n d ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. D E C L A R A T I O N  O F  P O L I C Y  A N T  P U R P O S E .  T n e  

l e g i s l a t u r e  f i n d s  t h a t

(1) t h e  avct i l a b i  1 i t y  o f  a d e q u a t e  e l e c t r i c  u t i l i t y  

s e r v i c e s  a t  r e a s o n a b l e  r a t e s  i n  t n e  s t a t e  i s  u p r o p e r  m a t t e r  

o f  p u b l i c  c o n c e r n ;

(2) t h e  a b i l i t y  o f  c o o p e r a t i v e l y  o w n e d  e l e c t r i c  

u t i l i t i e s "  i n  t h e  s t a t e  t o  f i n a n c e  s e r v i c e  t o  t n e  p u b l i c  a n d  

f i n a n c e  c a p i t a l  i m p r o v e m e n t s  r e q u i r e d  to e x t e n d  a n d  i m p r o v e

t h o s e  s e r v i c e s  o n  t e r m s  t h a t  w i l l  e n a o l e  e l e c t r i c  r a t e s  to

r e m a i n  a t  r e a s o n a b l e  l e v e l s  in t h e  f o r e s e e a b l e  f u t u r e  is 

s e r i o u s l y  i m p a i r e d  b y  t n e  uriava i l a o i  1 i t y  o f  l o w - c . - s t  p r i v a t e  

f i n a n c i n g  a n d  b y  t n e  r e d u c e d  a v a i l a b i l i t y  o f  l o w - c o s t  

f e d e r a l  l o a n s ;

(3) a s  a m a t t e r  o f  p - o l i c  p o l i c y ,  t o  e n s u r e  t h e

s o u n d  d e v e l o p m e n t  o f  t h e  s t a t e  a n c  i t s  r u s o u  i c e s  a n u  t o

p r o v i a e  a n  a c c e p t a b l e  l e v e l  oi e l e c t i i ' c  s e r v i c e  to i t s
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r e s i d e n t s  a t  r e a s o n a b l e  r a t e s ,  t n e  s t a t e  s n o a l u  a s s i s e  t n e s e  

e l e c t r i c  u t i l i t i e s  in a c q u i r i n g  t n e  m o n e y  t n c t  i s  e s s e n t i a l  

t o  o p e r a t e ,  m a i n t a i n  a n d  e x p a n d -  e l e c t r i c  u t i l i t y  f a c i l i t i e s  

a n d  s e r v i c e s .

* S e c t i o n  2 .  A S  4 2  i s  a m e n d e d  b y  a d d i n g  a n e w  c r . a p t e r  to 

r e a d  :

C H A P T E R  0 3 .  E L E C T R I C  C O O P E R A T I V E  R E V O L V I N G

L O A N  F U N D .

S e c .  4 2 . 0 8 . 0 1 0 .  R E V O L V I N G ' L O A N  F U N D  C R E A T E D .  

T h e  e l e c t r i c  c o o p e r a t i v e  r e v o l v i n g  l o a n  f u n d  is 

c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t .

S e c .  4 2 . 0 8 . 0 2 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  

D E P A R T M E N T .

(a) T h e  d e p a r t m e n t  s h a l l  f o r m u l a t e  p r o c e d u r e s  a n d  

a d o p t  r e g u l a t i o n s  t o  i m p l e m e n t  t h i s  c h a p t e r  i n  

c o n s u l t a t i o n  w i t h  t h e  A l a s k a  p u b l i c  U t i l i t i e s  

C o m m i s s i o n .

(b) T h e  d e p a r t m e n t  m a y

(1) m a k e  a l o a n  f r o m  t n e  e l e c t r i c  c o o p e r a t i v e  

r e v o l v i n g  l o a n  f u n d  t o  a n  e l e c t r i c  u t i l i t y  t o  f i n a n c e  

c a p i t a l  i m p r o v e m e n t s ,  p l a n t  a n d  f a c i l i t i e s ,  a n c  to 

i m p r o v e  a n d  e x p a n d  s e r v i c e s ,  if o t h e r  c i o u i t  is n o t  

r e a d i l y  a v a i l a b l e  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  or 

a g e n c i e s  o f  t h e  f e c e t a i  g o v e r n m e n t  a t  a r a t e  n o t



(2) m a k e  l e a n s  f r o m  t h e  e l e c t r i c  c o o p e r a t i v e  

r e v o l v i n g  l o a n  f u n d  t o  a n  E l e c t r i c  u t i l i t y  to m e e t  

s h o r t - t e r m  o r  i n t e r i m  c a p i t a l  n e e d s  b e f o r e  r e c e i p t  b y  

t h e  p u b l i c  u t i l i t y  o f  l o n g - t e r m  l o a n s ;

(3) c o n s u l t  w i t h  a p p r o p r i a t e  f e d e r a l  a g e n c i e s  

a n d  o t h e r  l e n d i n g  i n s t i t u t i o n s  w h i c h  m a k e  l o a n s  t o  

e l e c t r i c  c o o p e r a t i v e s  in t h e  s t a t e  c o n c e r n i n g  p o l i c i e s ,  

r e g u l a t i o n s  a n d  p r o c e d u r e s  to  c a r r y  o u t  t h e  p r o v i s i o n s  

o f  t h i s  c h a p t e r ;

(4) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  t o  

t h e m  a s  i s  n e c e s s a r y ;

(5) r e q u i r e  b o n d s  a n d  u n d e r t a k i n g s  f r o m  

p e r s o n s  e m p l o y e d  b y  t h e  d e p a r t m e n t  a s  i n  t h e  

c o m m i s s i o n e r ' s  j u d g m e n t  a r e  n e c e s s a r y ,  a n d  p a y  t h e  

p r e m i u m s  o n  t h e  b o n u s  a n d  u n d e r t a k i n g s ;

(6) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  a s  p r o v i d e s  

i n  A S  4 2 . 0 8 . 0 4 0 ( b ) .

S e c .  1 2 . 0 3 . 0 3 0 .  E L I G I B I L I T Y  F O R  L O A N S .  A n  

e l e c t r i c  u t i l i t y  i s  e i i ^ i o l e  f o r  a l o a n  u n d e r  u n i s  

c h ap te r  i f

(1) i t  is  a p u c i i c  u t i l i t y  a s  d e f i n e d  i n  A S  

4 2 . 0 5 . 7 0 1 ( 2 ) ( A ) ;

(2) a t  t n e  t i m ^  c f  a p p l i c a t i o n  f o r  a l o a n  it

'

e x c e e d i n g  f i v e  p e r c e n t  i n t e r e s t .



c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  t n e  /-.laska P u b l i c  

U t i l i t i e s  C o m m i s s i o n ;

(3) it  is o r g a n i z e d  u n d e r  A S  1 0 . 2 5  o r  A S

1 6 . 5 7 ;

(4) i n  t h e  j u d g m e n t  o f  t h e  d e p a r t m e n t

(A) t h e  e l e c t r i c  u t i l i t y  s h o w s  a d e f i n i t e  

p o t e n t i a l  f o r  p r o v i d i n g  i m p r o v e d  o r  e x p a n d e d  

s e r v i c e  i n  t h e  c o m m u n i t y  o r  s e r v i c e  a r e a  i t  

s e r v e s ,  o r  o t h e r w i s e  r e q u i r e s  t h e  f i n a n c i n g  to 

m a i n t a i n  a d e q u a t e  e f f i c i e n t  a n d  s a f e  s e r v i c e ;  a n d

(B) t h e  u t i l i t y  w i l l  b e  a b l e  t o  r e p a y  t n e

l o a n .

Se.:. 4 2  . 0 8 . 0 4 0  . C O N D I T I O N S  A N D  L I M I T A T I O N S  O N  

L O A N S .

(a) A  l o a n  m a d e  u n d e r  t h i s  c h a p t e r  s h a l l  b e  o n  

t e r m s  a n d  c o n d i t i o n s  t n e  d e p a r t m e n t  d e t e r m i n e s

a p p r o p r i a t e .

(b) A m o r t i z a t i o n  p l a n s  fo r  t h e  r e p a y m e n t  o f  a 

l o a n  m a d e  . u n d e r  t h i s  c h a p t e r  m a y  d e f e r  p a y m e n t s  o n  t n e  

p r i n c i p a l  f o r  n o t  m o r e  m a n  t h r e e  y e a r s ,  o u t  t n e  t o m i  

t e r m  o f  t h e  l o a n  n a y  n o t  e x c e e d  t h i r t y - f i v e  y e a r s .

T h e  r a t e  o f  i n t e r e s t  c h a r g e d  o n  t n e  u n p a i d  b a l a n c e  m a y

iiot e x c e e d  l i v e  p e r c e n t .

(c) S u b j e c t  to (u.i o f  tr.is s e c t i o n ,  a l o a n  m a y  

n o t  b e  m a d e  u n t i l  a n  i r . . = s t i c u t i O n  ar.a a n  e c o n o m i c



f e a s i b i l i t y  s t u d y  is c o n d u c t e d  a n d ,  a s  r e s u l t  o f  t h e  

i n v e s t i g a t i o n  a n d  s t u d y ,  t h e  d e p a r t m e n t  d e t e r m i n e s  

t n a t  t h e  l o a n  i s  e c o n o m i c a l l y  s o u n d ,  t h a t  t h e  u t i l i t y  

w i l l  b e  f i n a n c i a l l y  s e l f - s u s t a i n i n g ,  a n d  t h e  l o a n  w i l l  

b e  f u l l y  a m o r t i z e d  in  a c c o r d a n c e  w i t h  t h e  t e r m s  a n d  

c o n d i t i o n s  o f  t h e  l o a n .  T n e  e c o n o m i c  f e a s i b i l i t y  

s t u d y  s h a l l  b e  c o n d u c t e d  b y  t h e  d e p a r t m e n t  s t a f f  o r  b y  

c o n s u l t a n t s ,  e n g i n e e r s  o r  o t h e r  t e c h n i c a l  e x p e r t s  

a p p r o v e d  b y  t n e  d e p a r m e n t .  T o  f a c i l i t a t e  i t s  

d e t e r m i n a t i o n  o f  e c o n o m i c  f e a s i b i l i t y ,  a n d  i t s  

d e t e r m i n a t i o n  o f  t h e  a b i l i t y  o f  t h e  u t i l i t y  t o  b e  f u l l y  

s e l f - s u s t a i n i n g  a n d  t o  a m o r t i z e  t h e  l o a n ,  t h e  d e p a r m e n t  

s h a l l  r e q u i r e  t h e  a p p l i c a n t  f o r  a l o a n  u n d e r  t h i s  

c h a p t e r  t o  f u r n i s h  t h e  s y s t e m s  s t u d i e s ,  l o n g - r a n g e  

e c o n o m i c  f o r e c a s t s ,  f i n a n c i a l  d a t a ,  a n d  t e c h n i c a l  

i n f o r m a t i o n  t h a t  t h e  d e p a r t m e n t  c o n s i d e r s  n e c e s s a r y .

(d) If a l o a n  u n d e r  t h i s  c h a p t e r  is p a r t i c i p a t e d  

in b y  a n  a g e n c y  o f  t h e  f e d e r a l  g o v e r n m e n t  o r  b y  a 

f i n a n c i a l  i n s t i t u t i o n  i n  a n  a m o u n t  n o t  l e s s  t h a n  

t w e n t y  p e r c e n t  o f  t h e  t o t a l  a m o u n t  o f  t h e  l o a n ,  o r  if a 

l o a n  u n d e r  t h i s  c h a p t e r  is g u a r a n t e e d  b y  a n  a g e n c y  o f  

t h e  f e d e r a l  g o v e r n m e n t  o r  b y  a f i n a n c i a l  i n s t i t u t i o n ,  

t h e  d e p a r t m e n t  m a y  a c c e p t  t n e  i n v e s t i g a t i o n  a n d  

e c o n o m i c  f e a s i b i l i t y  s t u d y  m a d e  o r  a c c e p t e d  b y  t h e  

f e d e r a l  a g e n c y  o r  f i n a n c i a l  i n s t i t u t i o n  a s  a . b a s i s  f o r



p a r t i c i p a t i o n  o r  g u a r a n t e e .  I f ’a u t i l i t y  a p p l i e s  f o r  a 

s h o r t - t e r m  o r  i n t e r i m  l o a n ,  t h e  d e p a r t m e n t  m a y  a c c e p t  

n o t i f i c a t i o n  b y  t h e  f e d e r a l  R u r a l  E l e c t r i f i c a t i o n  

A d m i n i s t r a t i o n  t h a t  t n e  u t i l i t y  h a s  s u b m i t t e d  a n  

a p p l i c a t i o n  f o r  a l o n g - t e r m  l o a n  t o  t h e  R u r a l  

E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  w h i c h  m e e t s  t h e i r  

r e q u i r e m e n t s  a s  e v i d e n c e  o f  e c o n o m i c  f e a s i b i l i t y  a n d  

a s  a b a s i s  f o r  a w a r d i n g  a s h o r t - t e r m  o r  i n t e r i m  l o a n .

(e) I f  a f e d e r a l  a g e n c y  o r  f i n a n c i a l  i n s t i t u t i o n  

p a r t i c i p a t e s  i n  o r  g u a r a n t e e s  a l o a n  m a d e  u n d e r  t h i s  

c h a p t e r ,  i t  m a y  e l e c t  to  a d m i n i s t e r  a n d  s e r v i c e  t h e  

l o a n  f o r  a r e a s o n a b l e  f e e  n o t  e x c e e d i n g  o n e - h a l f  o f  

o n e  p e r c e n t  o f  t h e  u n p a i d  b a l a n c e  t o  b e  p a i d  f r o m  t h e  

i n t e r e s t  o n  t h e  l o a n .

(f) T h e  s t a t e  a n d  f e d e r a l  a g e n c y  ©;- f i n a n c i a l  

i n s t i t u t i o n  w h i c h  p a r t i c i p a t e s  i n  a l o a n  s h a l l  e a c h  

h a v e  a l i e n  o n  t h e  c o l l a t e r a l  o r  s h a r e  t h e  c o l l a t e r a l  

to t n e  e x t e n t  o f  t h e i r  r e s p e c t i v e  p a r t s  o f  t h e  t o t a l  

l o a n  t o  a u t i l i t y .  T h e  d e p a r t m e n t  m a y  a g r e e  to 

s u b o r d i n a t e  a l i e n  o n  c o l l a t e r a l  s e c u r i n g  a s h o r t - t e r m  

l o a n  t o  t h e  l i e n  o f  t h e  f e d e r a l  R u r a l  E l e c t r i f i c a t i o n  

A d m i n i s t r a t i o n  i f ,  b e f o r e  t n e  d a t e  t h e  s h o r t - t e r m  l o a n  

w a s  a w a r d e d ,  t h e  u t i l i t y  e n t e r e d  i n t o  a f e d e r a l  l o a n  

a g r e e m e n t  w i t h  t h e  R u r a l  E l e c t r i f i c a t i o n

4
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S e c t i o n  4 2 . 0 3  . 0 5 0  . A D M I N I S T R A T I O N .  M o n e y  l o a n e d  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  d e l i v e r e d  t o  t h e  b o r r o w e r  

i n  t h e  f o r m  o f  a w a r r a n t  d r a w n  o n  t h e  t r e a s u r y ,  a n d  

c h a r g e d  a g a i n s t  t h e  e l e c t r i c  c o o p e r a t i v e  r e v o l v i n g  

l o a n  f u n d .  U p o n  r e p a y m e n t  o f  l o a n s  in a c c o r d a n c e  w i t h  

t h e  p e s c r i b e d  t e r m s ,  o r  u p o n  l i q u i d a t i o n  b y  

f o r e c l o s u r e  o r  o t h e r  p r o c e s s ,  o r  u p o n  r e c e i p t  o f  

i n t e r e s t  o r  o t h e r  r e v e n u e ,  t h e  m o n e y  r e c e i v e d  s h a l l  D e  

t u r n e d  o v e r  t o  t h e  c o m m i s s i o n e r  o f  r e v e n u e  f o r  d e p o s i t  

in  t h e  e l e c t r i c  c o o p e r a t i v e  r e v o l v i n g  l o a n  f u n d .

S e c .  4 2 . 0 8 0 . 0 6 0 .  S A L E  O R  T R A N S F E R  O F  N O T E S ,  

M O R T G A G E S  A N D  O T H E R  C O L L A T E R A L .

(a) T h e  c o m m i s s i o n e r  m a y  s e l l  o r  t r a n s f e r  a t  p a r  

v a l u e  o r  a t  a p r e m i u m  o r  d i s c o u n t  t o  a b a n k  o r  p r i v a t e  

p u r c h a s e r  f o r  c a s h  o r  o t h e r  c o n s i d e r a t i o n  t h e  n o t e s ,  

m o r t g a g e s  a n d  c o l l a t e r a l  h e l d  b y  t h e  d e p a r m e n t  a s  

s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .

(b) T h e  c o m m i s s i o n e r  m a y  s e l l  o r  t r a n s e r  a t  p a r  

v a l u e  £0 t h e  D e p a r t m e n t  o f  R e v e n u e  t h e  n o t e s ,  

m o r t g a g e s  a n d  o t h e r  c o l l a t e i a l  h e l d  b y  t h e  D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a s  s e c u r i t y  f o r  

l o a n s  m a d e  u n d e r  t h i s  c n a p t e r .  T n e  D e p a r t m e n t  o f  

R e v e n u e  m a y  p u r c h a s e  t h e  n o t e s ,  m o r t g a g e s  a n d  o t h e r  

c o l l a t e r a l  s o  o f f e r e d ,  a l l o w i n g  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a o n e - h a l f  o f  o n e
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a d m i n i s t r a t i v e  p r o c e d u r e  A c t  ( A S  4 4 . 5 2 )  y o v e r n s  a l l  

p r o c e e d i n g s ,  a n d  t h e  a d o p t i o n  o f  r e g u l a t i o n s ,  u n d e r  

t h i s  c h a p t e r .

S e c .  4 2 . 0 8 0 . 0 9 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  

■c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  t n e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

S e c .  3. T n i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 3 .

p e r c e n t  s e r v i c e  f e e .
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