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1 IN THE SENAfE BY MOSS

2 SENATE BILL NO. 124

3 IN T HE L EGISLATURE OF THE STATE OF A L A S K A

4 T H I R T E E N T H  LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act amending the A laska A g ricultural Loan Act

7 (AS 03.10); and pr ivicling for an effective date."

8 BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Section 1. AS 03.10.030(a) is amended to read:

10 (a) A farm development, chattel, or irrigation loan made under

11 this chapter

12 (1) may not exceed a term of 30 y e a r s , except that a

13 chattel loan may not exceed a term of seven y e a r s ;

14 (2) m ay not, w h e n  added to the outstanding balance of other

15 loans made under this chapter, exceed a total outstanding balance of

16 $1,000,000;

17 (3) shall be secured by a real estate or chattel mortgage

18 of any priority, except that the portion of a loan that exceeds

19 $500,000, whe n  added to prior indebtedness that is secured by the same

20 property, must be secured by a first mortgage;

21 (4) shall bear interest at a rate that may not be less than

|  ̂^  22 six [EIGHT] percent or more than the commercial rate, unless the

23 commercial rate is six [EIGHT] percent or less; in this paragraph

24 "commercial rate" means the prevailing rate or interest at private

25 lending institutions in the state for loans similar to those referred

26 to in this subsection.

J1 I 111. I III ■
27 * Sec. 2. AS 03.10.030(c) is amended to read:

28 (c) A short term loan, to be amortized w ithin one year, not to

29 exceed $1,000,000 [$200,000] to any one borrower may be ma d e  for
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operating purposes,

* ,Sec. 3. AS 0 3 . 10.030(f)i.iG amended to read:

3 (*■) A farm product p r o c essing loan may not exceed $2,500,000

4 / [$250,000], A  mortgage w h i c h  secures a farm product pro c e s s i n g  loan

5 may be of any priority if the total indebtedness on the real estate,
*

6 J: including the secured farm product processing loan, does not exceed

7 ft $2,500,000 [$250,000], A  farm product processing loan which, if made,

8 , would raise the existing indebtedness on the real estate securing the

9 loan above $2,500,000 [$250,000], or a farm product pro c e s s i n g  loan on

10 real estate which has a prior indebtedness of $2,500,000 [$250,000] or

|
11 more, may be made only if all prior mortgagees agree to subordinate

£ '
12 their mortgages to that of the state for the amount of the farm

' V

13 } product processing loan w h i c h  exceeds the $2,500,000 [$250,000] in-

14 debtedness limit on the real estate. A farm product pr o c e s s i n g  loan

15 may not exceed a term of 30 years or bear interest that is less than

16 sd.x [EIGHT] percent a year and shall be secured by a real estate or

17 ^ j c h a t t e l  mortgage or both.

18 * Sec. 4. AS 03.10.030(g) is amended to read:

19 (g) A loan for clearing lana may not

20 (1) exceed $1,0 0 0 , 0 30 [$250,000];

1(3^ 6 * ^  ^  bear Interest that is less than six [EIGHT] percent;

22 (3) have a term in excess of 20 years; or

23 (4) be made for clearing land that is not classified as

24 class III or better by the U n i t e d  States Soil C o n s e r v a t i o n  Service

25 under the land classification system used by the U nited States Soil

26 Conservation Service.

27 'AS 03.10.050(b) i? amende

A  0  ' 1 (k) The board is composed of five m e m b e r s . The governor shall

29 'J a p p o int one m ember and one m ember shall be elected from each of the
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d e id e .

(0 ^
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the

A g r icultural Stabilization and Conservation Service counties in 

state by the farmers registered with the soil c o n s e r v a t i o n  service

for

i

2 9

in that county [APPOINTED bY THE GOVERNOR AND C O N F I R M E D  BY THE

LEGISLATURE IN JO I N T  SESSION. THREE MEMBERS SHALL B E  PERSONS W I T H  

B A C K GROUND AND EXPERIENCE IN A L A S K A  A G R I C U L T U R E ] . Members of the

board serve for overlapping two-year [THREE-YEAR] terms. Members of 

the board are not entitled to receive compensation for their services, 

but shall receive the same travel pay aud per diem as prov i d e d  by law 

boards and commissions.

6. AS 03.10.050 is amended by adding new subsections to read:

(d) The a g ricultural revolving loan fund board shall permit a

person whose loan application is disapproved by the board under (a) of 

this section to make a personal appearance before the board to have 

the board review the loan application decision.

(e) The agricultural revolving loan fund board may declare a

farm disaster in an area of the state because of crop failure due to a 

natural disaster and, if the decision is concurred in by the c o m m i s­

sioner, may declare a two-year moratorium on principal and interest 

payments on a loan made under this chapter to a p erson whose crops 

have failed because of the natural disaster.

* Sec. 7. AS 03.15.05.. is amended to read:

Sec. 03.15.052. LIMITATION ON BOARD MEMBERS. A  m ember of the 

agricultural r e v o l v i n g  l^an fund board may not vote on the a pproval of 

a loan applied for by that m ember [, DURING THE M E M B E R ' S  TERM OF 

OFFICE OR WITHIN ONE YEAR AFTER CEASING TO BE A M EMBER OF THE BOARD, 

OBTAIN A LOAN UNDER THIS CHAPTER OTHER THAN A SHORT-TERM LOAN UN D E R  

0 3 . 1 0 . 0 3 0 ( c ) ] .

. 8. Terms of the members of the agricultural revolving loan b o a r d

re first appointed and elected under AS 03.10.050(b), amended by sec.
. ’t-ajafiS’ MHSKBIiSeSSHBEfi L ' b v i « • . •
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1 5 of this Act, shall be as follows: (1) m e m b e r  appointed by the gover-

2 nor--two years; (2) two elected members--one year; (3) one elected

3 me m b e r - - t w o  years; (4) one elected m e m b er--three years. The commissioner

4 of natural resources shall determine wh i c h  elected members hol d  the one,

5 two, and three-year terms in the initial board.

6 * Sec. 9. This Act takes effect immediately in accordance w i t h  AS 01.-

7 10.070(c).

/
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TO: S e n a  t e R e s o u r c e s C o m m i t t e e  M e m b e r s

F R O M : S e n a  te R e s o u r c e s C o m m i t t e e  S t a f f

RE: M a r c h  9 H e a r i n g

D A T E : M a r c h  7 , 1 9 8 3

On W e d n e s d a y ,  M a r c h  9 a t  3 : 0 0  p.m. i n  t h e  B e l t z  R o o m  t h e

S e n a t e  R e s o u r c e s  C o m m i t t e e  w i l l  b e  h e a r i n g  S B  1 2 4 ,  A n  A c t

a m e n d i n g  t h e  A g r i c u l t u r a l  L o a n  A c t .  M a j o r  p o i n t s  a r e  a s  f o l l o w s :

C h a n g e s  i n  t h e  e x i s t i n g  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d :

1. R e d u c e s  m a x i m u m  t e r m  of c h a t t e l  l o a n  f r o m  30 to 7 y e a r s .

2. L o w e r s  m i n i m u m  i n t e r e s t  r a t e  o n  f a r m  d e v e l o p m e n t ,  c h a t t e l ,

or i r r i g a t i o n  l o a n  f r o m  8 %  to 6%.

3. R a i s e s  l i m i t  o n  s h o r t  t e r m  l o a n  (for o p e r a t i n g  p u r p o s e s ,

a m o r t i z e d  in 1 y e a r )  f r o m  $ 2 0 0 , 0 0 0  to $ 1 , 0 0 0 , 0 0 0 .

4. R a i s e s  l i m i t  o n  f a r m  p r o d u c t  p r o c e s s i n g  l o a n  f r o m  $ 2 5 0 , 0 0 0

to $ 2 , 5 0 0 , 0 0 0 .

5. L o w e r s  m i n i m u m  i n t e r e s t  r a t e  o n  f a r m  p r o d u c t  p r o c e s s i n g  

l o a n  f r o m  8 %  to 6%.

6. R a i s e s  l i m i t  o n  l o a n s  f o r  c l e a r i n g  l a n d  f r o m  $ 2 5 0 , 0 0 0  to

$ 1 ,U 0 0 ,000 .

7. L o w e r s  m i n i m u m  i n t e r e s t  r a t e  o n  l o a n s  f o r  c l e a r i n g  l a n d  f r o m  

8% to 6%.

C h a n g e s  in t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  B o a r d :

1. O n e  b o a r d  m e m b e r  w i l l  b e  a p p o i n t e d  b y  t h e  G o v e r n o r ;  t h e  o t h e r

4 w i l l  b e  e l e c . e d  f r o m  e a c h  o f  t h e  4 A g r i c u l t u r a l  S t a b i l i z a t i o n
a n d  C o n s e r v a t i o n  S e r v i c e  C o u n t i e s  in t h e  s t a t e  b y  f a r m e r s

r e g i s t e r e d  w i t h  t h e  S o i l  C o n s e r v a t i o n  S e r v i c e  in t h a t  c o u n t y .



1 24

P a g e  2

M e m b e r s  w i l l  s e r v e  f o r  o v e r l a p p i n g  2 - y e a r  t e r m s .  (U n d e r  

c u r r e n t  s t a t u t e , a l l  m e m b e r s  a r e  a p p o i n t e d  b y  t h e  G o v e r n o r  

a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e .  A l l  s e r v e  3 - y e a r  t e r m s . )

2. R e q u i r e s  t h e  b o a r d  to p e r m i t  a p e r s o n  w h o s e  l o a n  a p p l i c a t i o n  

h a s  b e e n  d i s a p p r o v e d  to m a k e  a p e r s o n a l  a p p e a r a n c e  b e f o r e  t h e  
b o a r d  to h a v e  t h e  d e c i s i o n  r e v i e w e d .

3. A l l o w s  t h e  b o a r d  to d e c l a r e  a f a r m  d i s a s t e r  in a n  a r e a  o f  
t h e  s t a t e  b e c a u s e  o f  c r o p  f a i l u r e  d u e  to a n a t u r a l  d i s a s t e r ,  

a n d ,  i f  c o n c u r r e d  i n  b y  t h e  C o m m i s s i o n e r  ( D N R ) , m a y  d e c l a r e  

a 2 - y e a r  m o r a t o r i u m  o n  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o n
a l o a n  to a p e r s o n  w h o s e  c r o p s  h a v e  f a i l e d  b e c a u s e  o f  t h e  
n a t u r a l  d i s a s t e r .

4. A l l o w s  a b o a r d  m e m b e r  to o b t a i n  a l o a n  f r o m  t h e  a g r i c u l t u r a l  

r e v o l v i n g  l o a n  f u n d ,  b u t  p r o h i b i t s  t h e  m e m b e r  f r o m  v o t i n g

o n  h i s  o w n  a p p l i c a t i o n .

I m m e d i a t e l y  f o l l o w i n g  t h e  h e a r i n g  o n  S B  1 2 4 ,  t h e  C o m m i t t e e  

w i l l  be b r i e f e d  o n  t h e  A d m i r a l t y  I s l a n d  G r e e n s  C r e e k  m i n i n g  

p r o j e c t .  B a c k g r o u n d  i n f o r m a t i o n  is a t t a c h e d .



Introduced: 2/14/83
Referred: Resources and

Finance

1 I N  THE S E N A T E  B Y  MOSS

2 S E N A T E  B I L L  NO. 124

3 IN THE L E G I S L A T U R E  OF T HE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - FIRST SESSION

5 A B I L L

6 F o r  an Act entitled: "An A ct amending the Alaska A g r i c u l t u r a l  L o a n  Act

7 (AS 03.10); and p r o v i d i n g  for an effective date."

8 B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

9 * S e c t i o n  1. AS 03.10.030(a) is a m e n d e d  to read:

10 (a) A  farm devel o p m e n t ,  chattel, or irrigation loan made under

LI this chapter

L2 (1) may not e x c e e d  a ter m  of 30 y e a r s , except that a

L3 chattel loan may not e xceed a term of seven y e a r s ;

IJA m ay . nofc-y— w h e n - a d d e d  ̂-to- the— out-s-t-andi-ng— ba-Ianee— of-— ot-hc

Loans made under this chapter, e x ceed a total o utstanding balajxfe^of

$ 1 /ofrt3v£00;

(3'Sv snall be secured by a real estate 015/ c h a t t e l  mortgage

of any priority, extxyst that the p o r t i o n  of/'a loan that exceeds

$500,000, w h e n  added to indebt edn^jrif that is secured by the same

property, must be secured by a m o r t g a g e ;

(4) shall bear in/frest at a''Tstte that may not be less than

six [EIGHT] percent 05/tore than the commercl-o^ rate, unless the

c ommercial rate j / "  six [EIGHT] percent or less; in^ttjis par a g r a p h

’comm e r c i a l / r a t e "  me a n s  the pre v a i l i n g  rate of interest a t \ p r i v a t e

lendfrfg institutions in the state for loans similar to those referrt

— in this— aub a e ctiun.-----------------------------

* Sec. 2. AS 03.10.030(c) is amended to read:

(c) A short ter m  loan, to be a m ortized w i t h i n  one year, not to

3S 0 , O o a
e x c e e d  $1 ,000,000 [$2 0 0,000] to any one borrower may be m a d e  for

o p e r a t i n g  purposes
SB 124
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1 o p e r a t i n g  purposes.

*\£ec. 3. AS 03.10.030(f) is amended to read:

(f) A  farm product p r o c essing loan m ay not exceed $ 2 , 500,00C

[$25by,000] . A  mort g a g e  which secures a farm product pr o c e s s i n g  l/an 

m a y  be\>f any prio r i t y  if the total indebtedness on the real esxate, 

i n c l u d i n g ' t h e  secured farm product p r o c essing loan, does n o t /  exceed 

$2 ,500,000 [$^50 ,000] . A  farm product p r o c e s s i n g  loan whic/, if made, 

w o u l d  raise t h e v e x i s t i n g  indebtedness on the real estate/s e c u r i n g  the 

l oa n above $ 2 . 500\000 [$250,000], or a farm product p r o c e s s i n g  loan on 

real estate w h i c h  has a prior indebtedness of $2,50,0,000 [$250,000] or 

mo^e, may be mad e  onlyNif all prior mortgagees Agree to s ubordinate 

t h e i r  mort g a g e s  to that of the state for the amount of the farm 

product p r o c e s s i n g  loan which exceeds the / $ 2 ,500,000 [$250,000] i n­

debte d n e s s  limit on the real astate. A / a r m  product p r o c e s s i n g  loan 

may not e x c e e d  a term of 30 y e a A  or hear interest that is less tha n  

six [EIGHT] percent a y e a r  and shajp\ be secured by a real estate nr 

chattel m o r t g a g e  or both.

* Sec. 4. AS 03.10.030(g) is a/ended to r\ad:

(g) A loan for clearing land may not

(1) exceed $1/^000,000 [$250,000];

(2) bear interest that is less than s^yx [EIGHT] percent;

(3) h a v / a  term in excess of 20 years;

(4) bt made for cleari ; land that is no't classified as 

class III or / e t t e r  by the U n i t e d  States Soil C o e n e r v a t i o n  Service 

un d e r  the /and cl ssification s ystem used by the U n ited \tates Soil 

C o n s e r v a t i o n  S e r  l e.

’* Sec. /. AS 03 . lv,. u 5 0 ( b ) is amended to read:

(b) The board is composed of five m e m b e r s . The governor shall 

?oint one m e m b e r  and one m e m b e r  shall be elected from each of tt



2 9 /  that

1 \ f g u r  A g r i c u l t u r a l  Stabi l i z a t i o n  ami Tonservation Service counties / i n

2 t\e state by the farmers r e g istered with the, soil c o n s e r v a t i o n  service

3 i n  \ i a t  county [APPOINTED BY THE GOVERNOR A N D  C O N F I R M E D  / B Y  'HE

4 L E G I S L A T U R E  IN JO I N T  SESSION.. THREE MEMBERS SHALL IE P E R SONS W I T H

5 B A C K G R O U N D  AND E X P E R I E N C E  IN A L A S K A  A G R I C U L T U R E ] . M e m b e r s  of the

6 b o a r d  serve\for o v e r l a y i n g  two- y e a r  [THREE-YEAR] tern/. M e m b e r s  of

7 t h e  board areNaot entitled to receive compensation for t h e i r  services,

8 b ut shall receivb the same travel pay and per diem as p r o v i d e d  b y  law

9 f o r  boards and commissions. /

10 * Sec. 6. AS 0 3 . 1 0 . 05O\is amended by a d d i n g / w  subsections to read:

11 (d) The a g r i c u l t u r a l  r evolving l o a / f u n d  board shall p e r m i t • a

1? p e r s o n  whose loan ap p l i c a t i o n  is disapproved by the board un d e r  (a) of

13 thi s  section to make a p e r s o n a l  appearance before the b o a r d  to hav e

14 the board r e view the loan applrc r / i o n  decision.

15 (e) The agricu l t u r a l  r e v/lv\ng loan fund board m ay d e c l a r e  a

16 f a r m  disaster in an area of/the state because of crop failure due to a

17 n a t u r a l  d i s a s t e r  and, i f / h e  deci s i o n  \ s  concurred in by the cotnmis-

18 sioner, may d e c l a r e  a two- y e a r  moratoriums.on principal and interest

19 p a y m e n t s  on a loan made under this chapter b o  a p erson w h o s e  crops

20 h a v e  failed because of the natural disaster. \

21 * Sec. 7. AS 0 / 1 5 . 0 5 2  is amended to read: 's

22 Sec. 0 /  15.052. L I M I T A T I O N  ON BOARD MEMBERS . \ a  m e m b e r  of the

23 a g r i c u l t u r a l  r e volving loan fund board may not vote o\  the approval of

24 a l o ai/ a p p l i e d  for by that m e m b e r  [, DURING THE MEMBE R ' S  TER M  OF

25 O F F I C E  OR W ITHIN ONE Y E A R  A F T E R  CEASING TO f?p A M EMBER OF \ T H E  BOARD,

26 QJSTAIN A  LOAN U N D E R  TH I S  C H A P T E R  OTHER THAN A SHORT T E R M  LOAN U N D E R

27 /  A S  0 3 . 1 0 . 0 3 0 ( c ) ] . \

28 /  * Sec. 8. Terms of the members of the agricultural revolving loan board

are irst appointed and elected under AS 03 10.050(b), amended by s \ .



■St^ 5 o f  this Act, shall be as follows: (1) m e m b e r  appointed by ^the"" gover-

2 n o r - - t w o  (2) two elected m e m b e r s - - o n e  y e a p j ^ t 3 )  one e l e cted

m e m b e r - - t w o  years; (4)^on&"©J.^cted member-^£hn?e^years. The commissioner 

of n a t u r a l  resources shall determfjwPwhTtriv-^iected members hold the one, 

vo, and t h r e e-year terntr''Tn the initial board.

* Sec. SU^Tfiis Act takes effect i mmediately in accordance with 

K c ) .



The C o n v e n t i o n  of A l a s k a n  Farmers, at its D e c e m b e r  5th and 6th, 1981 

meeting, held in Glenallen, after d i s c u s s i n g  p r o blems and solutions 

on the f o l l o w i n g  topics went into committees and formed the following 

reso l u t i o n s  and recommendations. These r e s o l u t i o n s  and recommendations 

were amended , voted or^ and accepted by the entire convention as the 

P l a t f o r m  of the Convention of A l a s k a n  F.armers.



'I*

P e r e a s ,  the loan fund has experienced a shortage of capital to lend to
d e v e l o p i n g  agric u l t u r e  in Alaska; be it resolved that the C o n vention of
A l a s k a n  Farmers r e q u e s t  the f o l l o w i n g  changes be made:
x
1. The legislature r e i n s t a t e  the loan funds former ability to sell off
some of its loans to the D e p a r t m e n t  of Revenue.

2. The ceiling on the size of the loan fund be removed.

3. The probable impact on the loan fund of each new a g r i c u l t u r a l  
land disposal be assessed and then new funds be transferred to the 
R.L.F. at the time of each n e w  a g r i c u l t u r a l  land disposal.

Whereas, first m o r t g a g e  r i g h t s  are not available on A g r i c u l t u r a l  lands 
with state c l e a r i n g  loans and land p u r chase contracts; be it resolved 
that the C o n v e n t i o n  of A l a s k a n  Farmers requests the state subordinate 
this first m o r tgage p o s i t i o n  to other agricultural on-farm loans.

Whereas, d e v e l o p i n g  a g r i c u l t r u e  is a h i g h e r  than normal risk and the 
R.,L.F. will r e f l e c t  this by h i g h e r  than normal bank accepted d e l i n­
quency; be it r e s olved the L e g i s l a t u r e  direct the Legis l a t i v e  Budget 
and A u d i t  Co m m i t t e e  to take this into consideration w h e n  m a k i n g  a^ 
d e t e r m i n a t i o n  that legi s l a t i v e  intent is being carried out.

Whereas, the loan fund board does not appear to be r e s p o n s i v e  to all 
areas of the state; be it r e s o l v e d  the Convention of A l a s k a n  Farmers 
r e q u e s t s  the f o l lowing changes be made:

1. Length of service on the board be established at two years with 
one h a l f  of the board elected each November.

2. The board members be elected by the farmers w i t h ( r .aL.F), loans-. r
' /tpC-5 Lcr*~f\r

3>. That no more than one board m e m b e r  be from each soil s-u-bd-istr(i-G£r-

4. A loan applicant- have the p r i v i l e g e  of personal a p p earance before 
the board at the next r e g u l a r l y  scheduled meeting after*his loan has 
been rejected.

j>. The board establish r e g u l a r l y  s c h eduled m o n thly meetings at a 
p r e d e t e r m i n e d  time and p l a c e ; and that at least once each y e a r  a 
i-egularly scheduled m e e t i n g  is to be held at the l o c ation of each loan 
office.

Whereas, the loan officers do not a p p e a r  to be adequately f a m i l i a r  with 
the f a r m e r s’ requirements; be it r e s olved the C o n v e n t i o n  of Alaskan 
F a r m e r s  requests the f o l l o w i n g  changes:

1. The numb e r  of loan o f f icers be increased to adequately service 
loan applicants and a d m i n i s t e r  each loan in a timely manner.

2. A loan officer is to h a v e  r e g u l a r l y  scheduled visits to each 
f a r m i n g  area of the state w h e r e  a loan office does not exist.

Whereas, the loan fund poli c y  does not appear cons i s t e n t  throughout/ , 
the state and from y e a r  to year; be it resolved the C o n v e n t i o n  of 
A l a s k a n  Farmers requests the following:

1. A .five year plan be r e q u i r e d  of each applicant and once approved, 
the R.L.F. commits to fund that p l a n  if funds are a v a ilable and if the 
p l a n  is adhered to.



V. R E V O L V I N G  L O A N  F U N D  - P A G E  TWO

Whereas, the loan fund has restrictive limits; be it resolved the 
C o n v e n t i o n  of Alaskan Farmers recommends that the limits be removed 
and that each loan request be judged on its own merits.

W h e reas, a conflict of inter e s t  can occur in any prog r a m  dispersing 
p u b l i c  funds; be it resolved the Convention of Alaskan Farmers request 
t h e  R.L.F. should adopt w r i t t e n  policy governing such conflict.



Following is a rough draft af an informational fact sheet put t o­

gether by Dr. J i m  Drew, Dean of the School of Agricultural Science, 

U. of A., Fairbanks. While it is purely technical in nature it 

does point out the n e e d  for initial investment in the industry.

S e e  p a g e  4 .

R e c e i v e d  f r o m  S e n a t o r  M o s s ' s  o f f i c e ,  3 / 7 / 8 3 .



AGRICULTURAL DEVELOPMENT

IN
ALASKA'S'TANANA VALLEY 

QUESTIONS AND ANSWERS

Q. What are the advantages o f a g r ic u ltu ra l  development f o r  the Tanana 

Va lley of Alaska?

A. A g r ic u ltu re  is  a renewable resource industry that o f fe r s  many long­

term bene f its . Approximately 1.8 m i l l io n  acres o f p o te n t ia l  a g r ic u l­

tu ra l land are in state and Native ownership in A laska 's  Tanana V a l le y .

Development o f land fo r  a g r ic u ltu re  can provide jobs both on the farm 

and in  supporting in d u s t r ie s .  I t  can r+-ab il ize  food costs by e s ta b l is h ­

ing s e lf- s u f f ic ie n c y  in  the production of adapted crops and l iv e s to c k .

A g r icu ltu re  encourages the p r iva te  ownership o f land f o r  use in  

producing income. I t  produces "value-added" commodities through the 

feed ing of g ra in  to ra ise  l iv e s to c k ,  and through the processing of crop 

and animal products.

Geograph ica lly , Fa irbanks ' central locat ion permits i t  to prov ide 

transpo rta t ion , se rv ices , and supplies fo r  e x is t in g  and proposed a g r i ­

cu ltu ra l development pro jects in the Tanana Va lley from Delta Junction 

to Nenana.

Q. For what crops is the Tanana Va lley  best suited?

A. Cereal g ra in s ,  fo rages , and vegetables that are produced in  other

northern countries are adapted to the climate and s o i ls  o f  the Tanana

V a lle y . For an expanding a g r ic u lt u re ,  however, a crop is  needed that



w i l l  grow we ll on newly cleared land and that w i l l  s t im u la te  the "value- 

added" production of other farm products.

Barley is  a feed gra in  and human food that is  we ll su ited  fo r  produc­

t ion  on newly cleared la n d . I t  th r ives  in  cool c limates and is  a major 

crop in  the farm ing areas o f northern Canada and F in la n d . In f a c t ,  i t  

is  the fourth  most important g ra in  crop in  the w o r ld .

The production o f bar ley on an e f f ic ie n t  scale in  Alaska can prov ide  

an important part of the feed base necessary to produce "value-added" 

commodities such as meat and m i lk .

Are there examples of successful a g r ic u ltu re  in  Alaska?

Yes. Since the ear ly  1900s, f i e l d  and vegetable crops , meat, and m ilk

have been produced successfu lly in  the Tanana and Matanuska V a l le y s ;

beef and sheep have been ra ised on the Kenai Pen insu la , Kodiak I s la n d ,

and the A le u t ia n s ; and re indeer herds’ th r iv e  in  western A laska .
*«»

From 1915 to 1935, farm ing was a major economic a c t iv i t y  in  the Tanana 

V a l ley . Dairy farm ing in  the Matanuska Va lley continues to supp ly a 

port ion o f A laska 's  needs fo r  m i lk .  Meat, eggs, and vegetables are  

produced lo c a l l y .

Recently, farms near Delta Junction, equ iva len t in  s ize  to farms in  

major grain-producing s ta tes , have produced ba r ley  at a cost no h ig h e r  

than in other states .

Then why does A laska 's  current a g r ic u ltu ra l  production prov ide le s s  than 

5% of the food consumed w ith in  the state?

A laska 's a g r ic u ltu re  has not yet atta ined the volume o f production 

necessary to support the integrated system of p roduct ion , p rocess ing ,



marketing , and f inanc ing  that characterizes successful a g r ic u lt u r a l  

in dus tr ie s  elsewhere. Alaska has ju s t  begun to develop th is  system.

In the absence of s u f f ic ie n t  processing and marketing systems, Alaskan 

farmers cannot make the investment necessary to expand t h e i r  p roduct ion . 

And current farm production in  Alaska is  not yet la rg e  enough to support 

cost-effect ive  processing and marketing systems fo r  a g r ic u ltu ra l  commod­

i t i e s .

Q. Is that why we hear about the goal of 500,000 acres of. cropland in  

Alaska by the end of the 1980s?

A. Yes.- Production from th is  acreage would provide s u f f ic ie n t  farm 

business to perm it Alaskan farmers to employ the economies G f  sca le
.2 '* f Tkct*

a v a i la b le  in  other a g r ic u ltu ra l  s tatec JuaEeweg-r-afpro x4mafee4y 500,000

acres of state land 'w ith  a g r ic u ltu ra l  potent ia l aĵ &- ave44 ^ b-1-e near the 
fv-**$ p ' S y s T /a The T ie r * * *  V a t f r y .  

e x is t in g  road and-rei ^ b e lt  in  Alaska-. S ing le  counties in  northern

a g r ic u lt u r a l  states are often about-this s ize .

Production from 500,000 acres yk?. would support the farm im p le ­

ment f i rm s ,  f e r t i l i z e r  d is t r ib u to r s ,  seed dea le rs , and other businesses ‘ 

that provide inputs fo r  farm production . I t  would support the storage 

f a c i l i t i e s ,  feed m i l l s ,  and processing p lants fo r  meat and m i l k ,  and the 

transportat ion  system necessary to market farm commodities. With a 

cost-effect ive agribus iness system, production costs on the farm w i l l  

decrease and f inanc ing  w i l l  become eas ie r to o b ta in .

Q. Why has Alaskan ag r ic u ltu re  not been able to supply food to Alaskans at 

prices comparable to other areas of the United States?

A. A laska 's  r e la t iv e ly  small population and market as well as the

"one-way haul" transportation systems serving Alaska tend to increase

3



the pr ice o f food shipped to the s tate . At the same t im e , the low 

volume of a g r ic u ltu ra l  production in  Alaska does not perm it cost- 

e ffec t ive  inputs such as f e r t i l i z e r  and machinery maintenance or the 

development o f economically e f f ic ie n t  processing systems. Consequently, 

food prices are h igher than in  other areas of the United States.

• v
• *

Q. W i l l  Alaskan a g r ic u ltu re  continue to depend on state subsid ies?

A. No. Experience in  producing cereal g r a in ,  meat, and m ilk  in  Alaska 

ind icates that production costs in  the state w i l l  be comparable to 

production costs elsewhere when a f u l l y  developed a g r ic u l t u r a l  system is  

in p lace .

However, in  the i n i t i a l  years o f a g r ic u ltu ra l development, the front-  

end costs of c le a r in g  la n d , b u i ld in g  roads, p rov id ing  e le c t r ic a l  power, 

constructing farms, and developing processing and marketing systems 

place considerable f in a n c ia l  burden and r is k  on new farmers and proces­

sors . State programs aimed at o f fs e t t in g  these pressures can re s u lt  in  

a v ia b le  a g r ic u ltu ra l  in dus try .

When the c r i t i c a l  volumes o f a g r ic u ltu ra l production are reached, wel l  

managed commercial farms and e f f ic ie n t  processing and marketing systems

w i l l  operate at a p r o f i t  w ithout state subsidy .



Can we expect substantia l increases in the production o f red meat and 

m ilk  in  Alaska?

Yes. The cost of feed g ra in  represents 75% of the cost o f producing 

pork, and 20% of that of producing m i lk .

As the acreage of g ra in  production increases in  in t e r io r  Alaska and 

the e f f ic ie n c y  of g ra in  processing , storage , and marketing improves, 

l iv e s tock  producers w i l l  pay less fo r  feed g ra in .  T lrs  w i l l  s t imu late  

the production of such "value-added" products as meat and m i lk .

What about the production of other a g r ic u ltu ra l commodities?

The development of new farms w i l l  encourage other a g r ic u lt u r a l  enter­

p r is e s . A nucleus fo r  the expansion of pou ltry and vegetable production 

ex ists  in  t l . i  Tanana V a l ley . Commercial greenhouses w i l l  bene f it  from 

the general expansion of a g r ic u ltu re .  Grain production and the a v a i l ­

a b i l i t y  of by-products from meat and f is h  processing w i l l  provide a feed 

base f o r  the expansion of fu r  fa rm ing . H is t o r ic a l ly ,  Alaskan fu rs  have 

maintained a top pos it ion  in  the market p lace .

What advantage does Fairbanks o f fe r  as a ->erv ce, supply and transpor­

ta t ion  center fo r  a g r ic u ltu ra l development in  in t e r io r  Alaska?

Fairbanks is  a growing metropolitan center with the f a c i l i t i e s  and 

labor force to handle service and supply industr ies fo r  A laska 's  deve l­

oping a g r ic u ltu re . The Un ivers ity of Alaska-Fairbanks is  the headquar­

ters fo r  the a g r ic u ltu ra l research and extension services necessary to 

support a g r ic u ltu ra l development.



Fairbanks is  the hub of A laska 's  transportation system. Highways t ie  

Fairbanks to extensive areas of potent ia l a g r ic u ltu ra l  s o i l s .  The state 

highway system and the Alaska Railroad provide routes from Fairbanks to 

the coastal seaports of Anchorage, Seward, W h it t ie r ,  and Valdez. The 

Fairbanks In te rna t iona l A irpo rt  handles worldwide needs fo r  a i r  t ra n s­

po rta t ion .

A ttract ive  loca l and state tax structu res , e f f ic ie n t  support se rv ic e s , 

and the encouragement o f a g r ic u lt u r a l  development by loca l government 

make Fairbanks a pos it iv e  environment fo r  a g r ic u ltu ra l  businesses.

L



•In o r d e r  t o  a s s u r e  a h i g h  s u c c e s s  r a t e  on t h e  P o i n t  K a c K e n z i e  
A g r i c u l t u r a l  P r o j e c t ,  it is e v i d e n t  t h a t  t h e  t o tal loan f u n d s
a u t h o r i z e d  o n  d a i r y  t r a c t s  s h o u l d  b e  r a i s e d  fr o m  t h e  p r e s e n t  $ 1 . 0  
m i l l i o n  to $ 1 . 5  m i l l i o n .  S p e c i f i c  d i s b u r s e m e n t  s h o uld, of  c o u rse, 
r e m a i n  b a s e d  o n  f i n a n c i a l  and e x p e r i e n c e  r e q u i r e m e n t s  on the p e r t  of 
the p r o s p e c t i v e  loan r e c i p i e n t s .

K a r e n  L e e ' s  d a i r y  at P o i n t  K a c K e n z i e  is n e a r i n g  c o m p l e t i o n  and the 
f o l l o w i n g  c o s t  s u m m a r y  is a v a i l a b l e .

S i t e w o r k ,  b a r n  and p a r l o r ,  m a n u r e  system, 
y o u n g  s t o c k  f a c i l i t i e s ,  well $ 9 3 2 , 5 0 0
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F e e d  S t o r a g e  ( b u n k e r  silcr) 1 7 , 0 0 0

P o w e r  g e n e r a t i o n  s y s t e m  a n d  d i s t r i b u t i o n 1 7 , 5 0 0

E q u i p m e n t  sh o p  and t o o l s 3 2 900 ►

E m p l o y e e  h o u s i n g 5 8 , 0 0 0

F i e l d  a n d  yard m a c h i n e r y 2 3 5 , 0 0 0 7
t

S t o c k 2 1 6 , 0 0 0

F i r s t  y e a r  o p e r a t i n g  a d v a n c e 140j 000 •

$ 1 , 6 4 8 , 9 0 0

T h i s  is f o r  a 2 2 G - c o w  d a i r y .  T h e r e f o r e ,  w i t h i n  l i m i t s ,  it is 
r e a s o n a b l e  to say t h a t  the a v e r a g e  c o s t  p e r  a n i m a l  to g e t  into o p e r a t i o n  
is $ 7 4 9 5 /cow.

T h e  h i g h e s t  m i n i m u m  s t o c k i n g  r a t e  cn t h e  P o i n t  K a c K e n z i e  p r o j e c t  
is a b o u t  120, y i e l d i n g  a m i n i m u m  l o a n  r e q u i r e m e n t  of $ 8 9 9 , 4 0 0 ,  a d j u s t e d  
u p w a r d  b e c a u s e  of t h e  f a c t  t h a t  m a c h i n e r y  r e q u i r e m e n t s  f o r  a s m a l l  
f a c i l i t y  are n e a r l y  i d e n t i c a l  t o  t h o s e  of t h e  l a r g e r  facilities.,

• P r u d e n t  f a r m e r s  w i l l  l i k e l y  opt for f a c i l i t i e s  t h a t  are l a r g e r  th a n  
the s t o c k i n g  m i n i m u m s  in o r d e r  to w i d e n  the m a r g i n  b e t w e e n  cro. j r e v e n u e  
and o p e r a t i n g  c o s t / d e b t  s e r v i c e .



 — -------------------------------------------------

l o a n  l i m i t — p a g e  two

I f ' t h e  t r a c t  o w n e r  c a n  m e e t  the f i n a n c i a l  and m a n a g e r i a l  c r i t e r i a ,  
a n d  h a s  a g o o d  b u s i n e s s  p l a n  c o n s i s t e n t  w i t h  s o u n d  l e n d i n g  p r a c t i c e ,  the 
S t a t e  o f  A l a s k a  s h o u l d  n o t  h e s i t a t e  t o  e x t e n d  t h e  a d d i t i o n a l  funds.

T h e  f a r m e r  w i l l  f i n d  n o  o t h e r  c h o i c e s  f o r  f i n a n c i n g ,  s i n c e  t h e  
s t a t e  is a n d  m u s t  b e  i n  the position, of f i r s t  d e e d  of t r u s t  h o l d e r .  
C o m m e r c i a l  b a n k s  r e m a i n  e x t r e m e l y  r e l u c t a n t  t o  a d v a n c e  f u n d s  for any 
a g r i c u l t u r a l  e n d e a v o r  i n  A l a s k a ,  e v e n  one as t i m e - p r o v e n  as a d a i r y  
farm. T h i s  r e l u c t a n c e ,  c o u p l e d  w i t h  t h e  s t a t e ' s  n e e d  f o r  a f i r s t  
p o s i t i o n ,  m a k e s  i t  v e r y  d i f f i c u l t ,  i f  n o t  i m p o s s i b l e ,  t o  m a k e  u p  the 
s h o r t f a l l  o n  a n e w  d a i r y  f a c i l i t y  f r o m  c o n v e n t i o n a l  s o u r c e s .

W e  s t r o n g l y  u r g e  a n  i n c r e a s e  in t h e  i n d i v i d u a l  A g r i c u l t u r a l  
R e v o l v i n g  L o a n  F u n d  m a x i m u m  l o a n  li m i t .

S i n c e r e l y ,

K a r e n  and J o h n  L e e



B E T T Y E  F A H R E N K A M P  
C H A I R M A N  

R O B E R T  H . Z IE G L E R . S R . 
V I C E - C H  A I R M A N  

D IC K  E L IA S O N  - P A U L  F IS C H E R  
V IC  F IS C H E R  - B O B  M U L C A H Y  

A R L IS S  S T U R G U L E W S K I

A l a s k a  j i i a i e  ^ l e g i s l a t u r e

S e n a t eC7~

(dmimnii£c mi R e so u rc e s

P O U C H  V 

ST AT E C A P IT O L  
J U N E A U .  A L A S K A  9 9 611 

< 9 0 7 )  4 6 5 > 3 B 3 4  
( 9 0 7 )  4 6 5 - 3 8 3 5

T O :  S e n a t e  R e s o u r c e s  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

R E :  C o m m i t t e e  S u b s t i t u t e  f o r  S B  1 2 4 ,

A m e n d i n g  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  A c t

D A T E :  M a r c h  11, 1 9 8 3

A t t a c h e d  is a C o m m i t t e e  S u b s t i t u t e  f o r  S B  124 w h i c h  

w i l l  b e  c o n s i d e r e d  b y  t h e  C o m m i t t e e  a t  a m e e t i n g  w h i c h  

w i l l  b e  h e l d  M o n d a y ,  M a r c h  14 at 3 : 0 0  p . m .  in t h e  

B e l t z  R o o m .

T h e  C o m m i t t e e  S u b s t i t u t e  c o n t a i n s  o n l y  t h e  f o l l o w i n g  

p r o v i s i o n s :

1) r e d u c e s  t h e  t e r m s  f o r  c h a t t e l  l o a n s  f r o m  3 0  y e a r s  

to 7 y e a r s  m a x i m u m ;

2) i n c r e a s e s  t h e  m a x i m u m  s h o r t  t e r m  l o a n  f o r  o p e r a t i n g  

p u r p o s e s  f r o m  $ 2 0 0 , 0 0 0  to $ 3 ^ 0 , 0 0 0
0

T h e  f i r s t  p r o v i s i o n  w a s  s u p p o r t e d  b y  t h e  A d m i n i s t r a t i o n  

a n d  t h e  b i l l ' s  s p o n s o r  a s  b e i n g  c o n s i s t e n t  w i t h  t h e  

n o r m a l  l i f e  of " c h a t t e l " .  T h e  s e c o n d  p r o v i s i o n  i s  

i n t e n d e d  to p r o v i d e  s h o r t - t e r m  r e l i e f  f o r  t h o s e  f a r m e r s  

w h o  c a n n o t  b o r r o w  a d d i t i o n a l  m o n i e s  f o r  s e e d  t h i s  s p r i n g  

w i t h o u t  e x c e e d i n g  t h e  m a x i m u m  s h o r t - t e r m  b o r r o w i n g  l i m i t s .

A l l  p r o v i s i o n s  r e l a t i n g  t o  r e d u c t i o n  i n  i n t e r e s t  r a t e s  

a n d  c h a n g e s  in t h e  c o m p o s i t i o n  a n d  o p e r a t i o n s  o f  t h e  

L o a n  B o a r d  w e r e  d e l e t e d .

It is h o p e d  that f i n a l  C o m m i t t e e  a c t i o n  c o u l d  b e  t a k e n  

o n  S B  1 2 4  a t  t h e  M o n d a y  m e e t i n g .
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State Capitol
S e n a t o r  B e t t y e  F a h r e n k a m p  Juneau, Alaska 99811
C h a i r m a n

M a r c h  9, 1 9 8 3  B e l t z  R o o m  2 1 1
3 : 1 0  p . m .

M E M B E R S P R E S E N T

S e n a t o r

S e n a t o r

S e n a t o r

F a h r e n k a m p  ^  

Z i e g l e r  

E l i a  s o n

S e n a t o r  P a u l  F i s c h e r  

S e n a t o r  V i c  F i s c h e r  

S e n a t o r  M u l c a h y  

S e n a t o r  S t u r g u l e w s k i

SB 1 2 4  - A n  A c t  

A c t  (AS 

d a t e .

am e n d  i n g  

03 . 1 0 )  ;

t h e  A l a s k a  A g r i c u l t u r a l  L o a n  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

S e n a t o r K e r t t u l a  a p p e a r e d b e f  o r e t h e  C o m m i t t e e  t o  s t a t e  t h a t  he w o u l d

h a v e  a m e n d m e n t s  a t  a l a t e r  d a t e  a n d  w o u l d  l i k e  to c o m e  b a c k  to t e s t i f y  at 

t h a t  t im e .

S h a r o n  c a r t o n , S p e c i a l  A s s i s t a n t  t o  t he C o m m i s s i o n e r  D e p a r t m e n t  of N a t u r a l  

R e s o u r c e s  t e s t i f i e d  t h a t  D N R  d o e s  n o t  s u p p o r t  t h e  b i l l  a s  w r i t t e n ,  h o w e v e r ,  

t h e y  d o  w a n t  to w o r k  w i t h  S e n a t o r  M o s s  a n d  m e m b e r s  of t h e  C o m m i t t e e .

R e c o m m e n d e d  A m e n d m e n t s  t o  S B  1 2 4  a r e  a s  f o l l o w s :

1. P a g e  1, l i n e s  14 a n d  15 - d e l e t e  " w h e n  a d d e d  to t h e  

o u t s t a n d i n g  b a l a n c e  o f  o t h e r  l L A n s  m a d e  u n d e r  t h i s  

c h a p t e r , "  *

2. P a g e  1, l i n e s  2 2  a n d  23 - d e l e t e  six, a d d  e i g h t

3. P a g e  1 - d e l e t e  s e c t i o n  2

4. P a g e  2 - d e l e t e  s e c t i o n  3

5. P a g e  2 - l i n e  21 - d e l e t e  six, a d d  e i g h t

6. P a g e  2, d e l e t e  s e c t i o n  5

7. P a g e  3 - d e l e t e  s e c t i o n  6

8. P a g e  3 - l i n e s  2 4 - 2 7 ,  r e s t o r e  d e l e t e d  l a n g u a g e .

9. P a g e  3 - d e l e t e  s e c t i o n  8.

O t h e r  s u b j e c t s  d i s c u s s e d  w e r e  t h e  f o l l o w i n g  p r o p o s e d  c h a n g e s  in t h e  

e x i s t i n g  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d :

1. R e d u c t i o n  o f  m a x i m u m  t e r m  of c h a t t e l  l o a n  f r o m  3 0  to 7 y e a r s .

2. L o w e r i n g  of m i n i m u m  i n t e r e s t  r a t e  on f a r m  d e v e l o p m e n t ,  c h a t t e l ,  or
i r r i g a t i o n  l o a n  f r o m  8% t o  6%.

3. R a i s i n g  of l i m i t  on s h o r t  t e r m  l o a n s  f o r  o p e r a t i n g  p u r p o s e s  f r o m  

$ 2 0 0 , 0 0 0  to $ 1 , 0 0 0 , 0 0 0 .

4. R a i s i n g  of l i m i t  on f a r m  p r o d u c t  p r o c e s s i n g  l o a n  f r o m  $ 2 5 0 , 0 0 0  

to $ 2 , 5 0 0 , 0 0 0 .



P a g e  2

S B  1 2 A M i n u t e s  

M a r c h  9, 1 9 8 3

5,  L o w e r i n g  of m i n i m u m  i n t e r e s t  r a t e  on f a r m  p r o d u c t  p r o c e s s i n g  l o a n  
f r o m  8% to 6%.

6. R a i s i n g  of l i m i t  o n  l o a n s  f o r  c l e a r i n g  l a n d  f r o m  $ 2 5 0 , 0 0 0  to 
$1 , 0 0 0 , 0 0 0 .

7. L o w e r i n g  of m i n i m u m  i n t e r s t  r a t e s  o n  l o a n s  f o r  c l e a r i n g  l a n d s  
f r o m  8% to 6%.

8. C h a n g e s  in t h e  c o m p o s i t i o n  a n d  p r o c e d u r e s  of t h e
R e v o l v i n g  L o a n  F u n d  B o a r d .

A  b r i e f i n g  a n d  s l i d e  s h o w  w e r e  p r e s e n t e d  b y  N o r a n d a  M i n i n g ,  In c .  

o n  t h e  p r o p o s e d  G r e e n s  C r e e k  M i n e  o n  A d m i r a l t y  I s l a n d .

M e e t i n g  a d j o u r n e d  4 : 1 5  p . m .



MEMORANDUM State of Alaska
T0: T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  DATE: M a r c h  14, 1983

A l a s k a  S t a t e  S e n a t e

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

W h i l e  the D e p a r t m e n t  d o e s  n o t  h a v e  a b i g  p r o b l e m  w i t h  the 
$ 3 0 0 , 0 0 0  o p e r a t i n g  l o a n  limit, w e  f e e l  t h a t  u n d e r  n o r m a l  
c i r c u m s t a n c e s  the $ 2 0 0 , 0 0 0  is s t i l l  s u f f i c i e n t .  T h e  AR L F  
B o a r d  c o n c u r s  in t h i s  view. A s  a n  a l t e r n a t i v e  to r a i s i n g  
t h e  m a x i m u m ,  w e  r e c o m m e n d  l e a v i n g  in the d i s a s t e r  p r o v i s i o n  
o f  SB 124 a n d  e x p a n d i n g  it to a u t h o r i z e  t h e  w a i v i n g  o r  
r a i s i n g  o f  the $ 2 0 0 , 0 0 0  m a x i m u m  in c a s e  of a d e c l a r e d  a r e a  
d i s a s t e r .  T o  a c c o m p l i s h  the p u r p o s e  o f  t h i s  l e g i s l a t i o n ,  
l a n g u a g e  s h o u l d  be d r a f t e d  in s u c h  a w a y  t h a t  o f f e r s  r e l i e f  
in the c u r r e n t  s i t u a t i o n  at Delta.

FILE NO:

TELEPHONE NO:

SUBJECT:
SB 124

02-001A (Rov. 10/79)
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STATE OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

M A R  j A

sill :;c: CSSB_124__________________________________ Dcie on Sill:____________ 2-14-83

Ti I I e : _____________ An Act amending the Alaska Agricultural Loan Act etc.______ _________

Spenser:_______ Moss_______________________________________________________________________________

-ecuestor:

is  t*. mated T'scci imoacts on:

a. E.xpe.oGitures:
_________________________________________ (Thousands of P o l le rs )_______________________________________________________

______________________ ;_______________ i_______________ i rV S3 ; cY S4 ; i : ______________ So 1_______________i_______________|
CcQ.Ic'j ! ! I I ______________ I_________________ .________________ :_______________I_______________ I
LOeratl nc_________________:____________I_____________ l_____________j_____________ i_____________|_______________________
TotS I_____________________________ I_______________ I_________________ I -0- 1 -0- : -0-   !

e. ievenues:
r, £ v e n 'J £

2. Source cf fo.nes tc o ffse t f is c a l  impact of b i l l :

2. Assumptions:

Di scl aimer: 
This 
fore

aimer:

statement has net been reviewed by the OMB in the Office of the Governor, i t  there- 
coes not represent the f in e !  estimate of f is c a l  impact.

Preoarea 3y: Sharon B a r ton _______________  Phone: 465-2400

D iv is io n : C o m m i s s i o n e r 's Otlice Date: 3-15-8~

Approved Sy Corrctissioner: 0 L f in  Date: 3-15-83
department: Natural Resources (j

5. D is t r ib u t io n :
O r ig in a l to Le g is la t iv e  Finance 
Copy to OMB
Copy to Sponsor
Copy to Requestor 2/15/ Q*.UJ



( A l a s k a  J ? t a i £  ^ l e g i s l a t u r e

P O UC H V 

ST A T E  C A P IT O L  
J U N E A U .  A L A S K A  99011 

( 9 0 7 )  £ 6 5 * 3 6 3 4  

( 9 0 7 )  4 6 5 * 3 3 3 5

j§ H ta fe

(UmimriiiEE tm ^vEsnurrcs

TO: S e n a t e R e s o u r c e s C o m m i t t e e  M e m b e r s

F R O M : S e n a t e R e s o u r c e s C o m m i t t e e  S t a f f

R E: M a r c h 9 t h  H e a r i n g on S B  1 2 4

D A T E : M a r c h 8, 1 9 8 3

b e t t y e  f a h r e n k a m p
C H A I R M A N

H O S E R T H. Z IE G L E R . SR.  
VICC*CMAIRMAN

0v .c Kn ^ AHSP°oN ‘ P A U L p , s c h e r  ^ I S C H E R  . BOB M U L C A H V  
A R L I S S  S T U R G U L E W S K I

A t t a c h e d  f o r  y o u r  i n f o r m a t i o n  a r e  p r o p o s e d  a m e n d m e n t s  

a n d  f i s c a l  i n f o r m a t i o n  p r e p a r e d  by D N R  on S B  1 2 4 ,  A n  A c t  

a m e n d i n g  t h e  A g r i c u l t u r a l  L o a n  A c t .

T h i s  f i s c a l  n o t e  d o e s  n o t  r e f l e c t  t h e  f i s c a l  i m p a c t s  

to t h e  S t a t e  of l o w e r i n g  i n t e r e s t  r a t e s  a n d  i n c r e a s i n g  
l i m i t s  o n  a m o u n t s  b o r r o w e d  (as o u t l i n e d  in S B  1 2 4 ) .  We 

h a v e  a s k e d  D N R  to s u p p l y  t h i s  i n f o r m ;  _ i o n  a t  t h e  h e a r i n g ,  

if p o s s i b l e .

T h e  h e a r i n g  w i l l  b e  h e l d  at 3 : o o  p . m .  i n  t h e  B e l t z

R o o m .



.%» ST ATE 0  F A LASK A, _  r-Jr, «,::.
OFFICE OF THE GOVERNOR

BILL ANALYSIS
Dtoerrm*nj Bill N u m D ei

D iv is io n  Director-.

3 5 £ S 5 £ B l i a

C o n r 0 i » o n w  '* Sipnature
:~.T» /7 • 'i

X)Pto

GOVERNOR'S-OFFICE.USE*

-lowers chattel term from 30 years to 7 years

-lowers interest r a t e  minimum from eight to six percent

-raises short term loan maximum to $1,000,000 (from 200,000)

-raises m a x i m u m  p r o cessing loan to $2,500,000 (from 250,000)

-raises m a x i m u m  c l e a r i n g  loan from $250,000 to 1,000,000 

-changes A R L F  Board from Governor appointed members to one Governor 
appointed member and four elected

V i/ , i ip> . H - W - *  8a r * v i a r -w w i«» i M W B g * M > ^ * ;" if t  «i»H U j i i« i n u ' i i V l l M t lV , ■ ■ ■'» « i t̂ > » » i t ;> V v .^ ~ > ^ y w K V & r 3 V r < < u;».i i »i ■«« / n r *  >j7a

* * < vr--n l * * * -•*%- »CK.fe~*v**.'̂ v. . j p ' r i ^ f̂*t̂ >- ^ *.* 1 *-*♦- A»*.*̂r **.iv̂y*̂V7fV< v * £jTr-.-*v *■ •'•-̂\*'—'t'J ■*• ~ V» ■*'



R e c o m m e n d e d  A m e n d m e n t s :

1. P a c e  1, l i n e s  14 a n d  15 - d e l e t e  " w h e n  a d d e d  t o  the 
o u t s t a n d i n g  b a l a n c e  of o t h e r  l o a n s  m a d e  u n d e r  t h i s  
c h a p t e r ,"

2. P a c e  1, l i n e s  22 a n d  23 - d e l e t e  six, a d d  e i g h t

3. P a c e  1 - d e l e t e  s e c t i o n  2

4. P a g e  2 - d e l e t e  s e c t i o n  3

5. P a g e  2, l i n e  21 - d e l e t e  six, a d d  e i g h t

6. P a g e  2, d e l e t e  s e c t i o n  5

7. P a g e  3 - d e l e t e  s e c t i o n  6

8. P a g e  3 - l i n e s  2 4 - 2 7 ,  r e s t o r e  d e l e t e d  l a n g u a g e .

9. P a g e  3 - d e l e t e  s e c t i o n  8.

The Department of Natural Resources's amend­

ments w i l l  gut the b i l l ;  the only thing 

the b i l l  w i l l  do i f  a l l  the ir  amendment's 

go into effect is cut the time l im it  for 

a chattel loan from 30 to 7 years; and allow 

a loan for c learing of land to be up to 

$1,000,000 instead of $250,000.
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SB 124 .ate or. 3* i .: 2-14-33

t = : An .Act ame.ndinc the Alaska A c r i c u l t u r a l  P.svolvinc Loan Fund Act.
c o s  or: M o s s

i s f . r . a t e o  - - s e a : ‘r e s e t s  o n:

- - v ~ c r. c * " %J f - c •

'"hCwScP.cs cf Del iars ?
r : 11 r : zz r * cc

1 “ i j ; i
v- —• C*• s - • *■» r 2.5 »-* to 1 .0
* Cl z 1 • 2.5 1.2 1 .0

- Z c.un n* • c c •

&  V crn ; I

N cc c f fc e i  f is c a l i-.Dect cf b i l l :

r . s s o . r o t i c n s :
F i s c a l  note required to cover costs involved in h a n d l i n g  elections 

for A R L F  b o a r d  members.

‘his statement nas r.ct been reviewed bv t-he -‘.’c in vhe Office of the Governor. It
■ore cces not reoresent t.re r i n a i  estimate c* f is c a l  lmocct. 

■=Dc rec 5 v : 3ill Keim

v is io n :_________ A g r i c u l t u r e   ___________________

: : r c v e c  ^ C o R i r i s s  o n e r i  j ^ Q ^ ^ y ^ ,  Q l ^  ^  _  J 
Natural Resources /

Ph o n e :  3 7 6 - 3 2 7 6
Date: 3 - 7 - 3 3

D a t e :  3 - 8 - 8 3
i  n  = . e, r, ■

-cr-

j ' str*,DutT o n :

O r ig in a l to L e g is la t iv e  Finance 
Copy to CMS 
Copy to Sconsor 
Cody to Reouestor 2 /1 5 / o-;



STATE OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

B i l l  No: SB 124 Date on B i l l :  2/14/33
Title :"An Act amending tne AlasKa Agricu ltura l Loan Act (AS 03.10); . . .
Sponsor: Moss
Requestor:

1. Estimated f is c a l impacts on:

a. Expenditures:
(Thousands of D o lla rs )

FY 83 FY 84 FY 85 | FY 86 •
Capital 1 1
Operatina_
Total 0 1 n 0 1 1 1

b. Rev >nues: 
| Revenue 1

2. Source of funds to offset f isca l impact of b i l l :

3. Assumptions:

4. Disclaimer:
This statement has not been reviewed by the OMB in the Office of the Governor. It  there­
fore does not represent the f in a l  estimate of f isc a l impact.

Prepared By: Terry Elder, Deputy Commissioner^Ty^ Phone: 465-2501
D iv is ion :____________________________________  / 7 1 Date:___________________________________

Approved by Commissioner: Richard A. Lvon M______________________________  Date:
D e p a r t m e n t :artment of Commerce ft Economic Development_____________

5. D is tr ibu t ion :
O rig ina l to Leg is lat ive  Finance 
Copy to OMB
Copy to Sponsor
Copy to Requestor 2/15/83



1982 
O p e r a t i n g

C h a t t e l

D e v e l o p m e n t

1983 (a c t u a l J u l y - F e b .  
  p r o j e c t e d  M a r - J u n e )

O p e r a t i n g

C h a t t e l

D e v e l o p m e n t

1 9 8 4 ( p rojected) 
O p e r a t i n g

C h a t t e l

D e v e l o p m e n t

A G R I C U L T U R A L  R E V O L V I N G  L O A N  F U N D  
I n t e r e s t  R a t e  C o m p a r i s o n

T e r m  

1 y r . -  1 p a y m e n t  

7 y r s . - a n n u a l  p a y m e n t  

20 y r s . -  m o n t h l y  p a y m e n t

Tota3 L o a n s  

$ 4 , 0 8 8 , 9 8 2  

1 , 3 1 3 , 5 0 3  

5 , 8 4 1 , 7 0 6

6% I n t e r e s t  

$ 2 2 5 , 3 4 9  

3 3 3 , 6 0 4  

4 , 2 0 2 , 7 2 4

8% I n t e r e s t  

$ 3 2 7 , 1 1 9  

4 5 2 , 5 8 1  

5 , 8 8 5  , 2b2

D i f f e r e n c e  

$ 8 1 , 7 8 0  

1 1 8 , 9 7 7  

1 , 6 8 2 , 5 3 9

1 y r . -  1 p a y m e n t  1 , 8 3 4 , 7 2 0

7 y r s . - a n n u a l  p a y m e n t  1 , 9 9 5 , 3 9 7

20 y r s . - m o n t h l y  p a y m e n t  1 , 9 0 5 , 8 1 0

1 y r . -  1 p a y m e n t  1 , 0 3 4 , 7 2 0

7 y r s . - a n n u a l  p a y m e n t  2 , 5 2 5 , 2 8 0

20 y r s . - m o n t h l y  p a y m e n t  5 , 6 4 0 , 0 0 0

1 1 0 , 0 8 3

5 0 6 , 7 9 1

1 , 3 7 1 , 1 0 4

1 4 6 , 7 7 8

6 0 7 , 5 3 4

1 , 9 2 0 , 1 2 0

36,69:'- 

1 8 0 , 7 * 3  

5 4 9 , 0 1 6

1 1 0 , 0 8 3

6 4 1 , 3 7 1

4 , 0 5 7 / 6 1 0

1 4 6 , 7 7 0  

8 7 0 , 1 1 0  

5 , 6 8 2 , 0 5 3

3 6 , 6 9 5  

2 2 0 , 7 3 9  

1 ,624 , 443

$ 1 1 , 5 7 8 , 7 0 9  $.16,118,336 $ 4 , 5 3 9 , 6 2 7



A

BE T T Y E  F A H R E N K A M P  
C H A I R M A N  

RO B E R T H. Z IE GLER. SR. 
V I C E - C H A I R M A N  

D IC K  E L IA S O N  - P A U L  FIS C H E R  
V IC  F IS C H E R  ■ BOB M U L C A H Y  

A R L I S S  S T U R G U L E W S K I

A l a s k a  j i t a t e  ^ l e g i s l a t u r e

j^ettafe
(Ermtnttttee mt J\csourrcg

P O U C H  V 
ST A T E  C A P I T O L  

J U N E A U .  A L A S K A  9 $ o i 1  
( 9 0 7 )  4 6 5 - 3 8 3 4  

( 9 0 7 )  4 6 5 - 3 8 3 5

T O :  B e t t y e

F R O M :  S a n d r a

R E :  C o m m i t t e e  H e a r i n g  o n  SB 1 2 4

D A T E :  M a r c h  8, 1 9 8 3

S B  1 2 4  (An A c t  a m e n d i n g  •'he A g r i c u l t u r a l  L o a n  A c t )  is 

b e i n g  h e a r d  a t  t h e  r e q u e s t  o f  S e n a t o r  M o s s .  Y o u  s h o u l d  
m e n t i o n  t h a t  y o u  d o  n o t  p l a n  to p a s s  t h i s  b i l l  o u t  t o d a y .

A  s u m m a r y  a n d  c o p y  of t h e  b i l l  a r e  a t t a c h e d .  In s h o r t ,  
t h e  b i l l  a m e n d s  t h e  A g r i c u l t u r a l  L o a n  A c t  b y  c h a n g i n g  t h e  

t e r m s  of a n d  l i m i t s  o n  l o a n s ,  a n d  c h a n g i n g  t h e  s e t - u p  of 

t h e  L o a n  F u n d  B o a r d .

D N R  h a s  p r o p o s e d  s o m e  s u b s t a n t i a l  a m e n d m e n t s  ( a l s o  

a t t a c h e d )  t h a t  d e l e t e  m o s t  s e c t i o n s  o f  t h e  b i l l  ( i n  w h i c h  c a s e  

t h e  s t a t u t e  w o u l d  r e m a i n  a s  c u r r e n t l y  w r i t t e n ) .  D N R  d o e s  
s u p p o r t  t w o  a s p e c t s  o f  SB 1 2 4 :  1) R e d u c e  t h e  m a x i m u m  t e r m

o f  a c h a t t e l  l o a n  f r o m  3 0  y e a r s  to 7 y e a r s  ( c h a t t e l  is a n y  

p r o p e r t y  o t h e r  t h a n  r e a l  estate);. 2) I n c r e a s e  t h e  l i m i t  o n  
l o a n s  f o r  c l e a r i n g  l a n d  f r o m  $ 2 5 0 , 0 0 0  to $ 1 , 0 0 0 , 0 0 0 .

T h e  f i s c a l  n o t e  p r e p a r e d  b y  D N R  d o e s  n o t  r e f l e c t  t h e  
f i s c a l  i m p a c t s  to t h e  S t a t e  of l o w e r i n g  i n t e r e s t  r a t e s  a n d  

i n c r e a s i n g  l i m i t s  o n  a m o u n t s  b o r r o w e d .  W e  h a v e  a s k e d  D N R  

to s u p p l y  t h i s  i n f o r m a t i o n  a t  t o d a y ’s e a r i n g  if p o s s i b l e .

T h e  f o l l o w i n g  p e o p l e  h a v e  i n d i c a t e d  t h a t  t h e y  w i l l

LGSti^ y^5e iA c t\e  K e r V V u A ^
*— B o b  A r n o l d ,  D e p u t y  C o m m i s s i o n e r ,  D N R

-'-Senator M o s s  (or s t a f f )  .

* * S o m e  q u e s t i o n s  n e e d  to b e  a n s w e r e d .  ( S e e  n e x t  p a g e . )



- M e m o  o n  S B  1 2 4

M a r c h  8, 1 9 8 3

P a g e  2

Q u e s t  I o n s .

1. W h a t  is t h e  f i s c a l  i m p a c t  o n  t h e  S t a t e  o f  l o w e r i n g  

i n t e r e s t  r a t e s  a n d  i n c r e a s i n g  l i m i t s  o n  a m o u n t s  
b o r r o w e d ?

2. Is t h i s  k i n d  of s u p p o r t  c o m p a r a b l e  to t h a t  g i v e n  b y  

t h e  S t a t e  to o t h e r  m a j o r  d e v e l o p i n g  s e c t o r s ,  l i k e  
m i n i n g  a n d  f i s h e r i e s ?

3. W h y  is t h e  r e s t r u c t u r i n g  o f  t h e  B o a r d  n e c e s s a r y ?

I m m e d i a t e l y  f o l l o w i n g  t h e  h e a r i n g  o n  SB 1 2 4 ,  t h e  

C o m m i t t e e  w i l l  b e  b r i e f e d  by P e t e r  R i c h a r d s o n ,  M a n a g e r ,  

N o r a n d a  M i n i n g  C o m p a n y ,  o n  t h e  G r e e n s  C r e e k  m i n i n g  
d e v e l o p m e n t  o n  A d m i r a l t y  I s l a n d .

**  R E M E M B E R  T H A T  A T  4 : 0 0  P . M .  Y O U  H A V E  A  M E E T I N G  W I T H  T H E

G O V E R N O R  O N  S U B S I S T E N C E  A N D  T H E  C I T I Z E N S '  A D V I S O R Y  C O M M I S S I O N .
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