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F O R  C S H B  320 

J a n u a r y  19, 1984

Th e  H o u s e  R e s o u r c e s  C o m m i t t e e  has c o n s i d e r e d  C S H 3  320, p r o v i d i n g  for 

a p p r o v a l  o f  the A g r e e m e n t  b e t w e e n  the S t a t e  of A l a s k a  and  T e s o r o  A l a s k a  

P e t r o l e u m  C o m p a n y  for the sale of a p o r t i o n  of A l a s k a ' s  r o y a l t y  oil. T h i s  

A g r e e m e n t  m u s t  be a p p r o v e d  by the l e g i s l a t u r e  u n d e r  the p r o v i s i o n s  of AS 

38.05.055(a) -..hich p r o v i d e s  t h a t  "the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  m a y  

no t  e n t e r  i n t o  a sale, exchange, o r  o t h e r  d i s p o s i t i o n  o f  oil or ga s  o r  o f  the 

rights o r  w a i v e r  o f  the rights to r e c e i v e  f u t u r e  p r o d u c t i o n  o f  r o y a l t y  o i l  or 

ga s  u n d e r  AS 3 8 . 0 5 . 18 3  w i t h o u t  the p r i o r  a p p r o v a l  o f  the l e g i s l a t ur e . "

S e c t i o n  19.1 of the A g r e e m e n t  p r o v i d e s  th a t  the A g r e e m e n t  m a y  be

" s u p p l e m e n t e d ,  a m e n d e d  o r  m o d i f i e d  at a n y  time, b u t  o n l y  b y  w r i t t e n

i n s t r u m e n t  d ul y  e x e c u t e d  by the part i es  to this A g r e e m e n t . "  In m a k i n g  any 

« e h  Cj'i.rnges to the A g r e e m e n t  p u r s u a n t  to this section, the C o m m i s s i o n e r  

:vv-.'j \ iv. .feting on b e h a l f  of the S t at e  cc A l a s k a  as one o f  the p a r ti e s  to the

■ C c v m i t t ee  recognizt s t ha t  a s upple m e n t,  a m endment, or m o d i f i c a t i o n

of the A g r e e m e n t  c o u l i  he a vrther "sale, e x c ha n g e ,  or o t h e r  d i sp o s i t i o n "

w i t h i n  ‘;he m e a n i n g  of /i?. 3 3 , t. ’"5(a). T h e  C o m m i t t e e  is a l s o  c o g n i z a n t  that 

pviraya* to S e c t i o n  20.1 o f  tht Agreement, the C o m m i s s i o n e r  has the r i g h t  to 

"gj ant" (consent co) an assigm.- .t o f  the A g r e em e n t .

t is the i n t e r t  of the Comiiittee that it be u n d e r s t o o d  that a p p r o v a l  of 

CS'ria 320 doe s  not c o n s t i t u t e  p r i o r  a p p r o v a l  of a n y  supplement, a m e n d m e n t  or 

m o d i f i c a t i o n  o r  any a s s i g n m e n t  t hat w o u l d  be a f u r t h e r  "sale, d i s p o s i t i o n ,  

Xenange, o r  o t h e r  d i s p o s i t i o n "  w i t h i n  the m e a n i n g  of AS 38.06.055(a) and 

that it is e x p e c t e d  tha t  any suc h a c t i o n  by the C o m m i s s i o n e r  m u s t  first be 

p r e c e d e d  by c o m p j i a n c e  w i t h  the p r o c e d u r e s  for o b t a i n i n g  the p r i o r  a p p r o v a l  

o f  the l e gi slature.

•n /  N * . .

R e p r e s e n t a t i v e  J o h n  R.ihgst's? 

Co - C h a i r m a n ,  R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  D i c k  Shul 

C o - C h a i r m a n ,  R es o u r c e  Co: ttee

V A  I V A<-' At?.

j p f e s e n t a t i v e, R i c k  (Jehling /  

icje-Chairman, ̂ R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  C h a r l i e  Buss e l l 

Member, R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  A n t h o n y  V a s ka  

MerpberJ R e s o u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  R o n a l d  L a r s o n  

Member, R e so u r c e  C o m m i t t e e

R e p r e s e n t a t i v e  J o h n  C o w d e r y  

M ember-^ R e s o u r c e  C o m m i t t e e

R e p r esentat. 

M e m b e

o h n  Liska 

C o m m i t t e e

R e p r e s e n t a t i v e  P e t e r  C o l l  

M embe r ,  R e s o u r c e  C o m m i t t e e
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n f / * » t o  i u 1 1 cn  K o . r ___
M i t t :  i : : : q ’-m

H S .,  Agency 2 f  fee :e< J:
P r o g r a m  C a t e g o r y  A Y t e c i e d : ___________________

M a n a g e m e n t  o f  E n e r g y  R o s y u r r p a  
BRU, p r o g r a m  or SuoprograiTH s ) Ar fee ted: 

O i l  a n d  G a s  M a n a g e m e n t ______________

' '■ r . o u r c o s

/ V I  A H r ' , .  1 f « * w .  V ,

S p o n so r : ______
R e q u e s to r : ^ o y o r n o r

•s C n -m  i r. t  o

Date of R e q u e s t : ‘lzi-23

E X P E N D I T U R E S / R E V E N U E S :  ( T ho u s a n d s  of D o l lars)

O P E R A T I N G

f t b t FY 85 “ FY '56' FY~57 FY 88 ' ■ FY 8 T ~

100 PERSONAL SERVICES 
200 TRAVEL 
300 CONTRACTUAL 
A00 SUPPLIES 
500 EQUIPMENT 
600 LANO A STRUCTURES 
700 CHANTS, CLAIMS 
800 MISCELLANEOUS
T O T A L  O P E R A T I N G - 0 - - 0 - - 0 - - 0 - - Q - - n -  "

| C A P I T A L  \ - o -  ! - n -  I - n -  T  - 0 -  | - o -  , - o -  •

\ R E V E N U E  | | | "  • |

F U N DING: ( T h o u s a n d s  o f  Dol' ars)

GENERAL FUNO 
FEDERAL FUNDS 
OTHER 
TOTAL - u - - 0 - - 0 - r Q - - n - - n -

P O S I T I O N S :

FULL-TIHE
PART-TIHE
TEHPORARY

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  IMPACT O F  BILL:

A N A L Y S I S : A t t a c h  a s e p a r a t e  page f o r  a n a l y s i s

P r e p a r e d  By 

D i v i s i o n :

S h a r o n  L. Barton/ 
T J o m m i s s i o n e r 1 s O f f i c e

Phone: 4 6 5 - 2 4 0 0
Date: 1- 12 - 83?"

A p p r o v e d  b y  C o m m i s s i o n e r :  )Vftv5 J) 0ate; i/u.| ^

A g e n c y :  D e p a r t m e n t  ot~ N a t u r a l  R e s o u r c e s  '

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note):

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  and B u d g e t

I m p a c t e d  A g e n c y ( i e s )  1 2 / 1 / 8 3



S t a t e  o k  -A.l s it-v
O F F I C E  □ F  T H E  D O V E R  N O P  

JU.VBAU

M a r c h  31, 1983

T h e  H o n o r a b l e  J o e  L. H a y e s  
S p e a k e r  of the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  Alas'-a 99811 

D e a r  Mr. Spe a k e r :

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  w h i c n  p r o v i d e s  for 
l e g i s l a t i v e  a p p r o v a l  of  a r o y a l t y  o i l  c o n t r a c t  b e t w e e n  the 
s t a t e  a n d  T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y  for the sa l e  of 
C o o k  I n l e t  r o y a l t y  oil.

T h i s  c o n t r a c t  is d e s c r i b e d  in the f i n d i n g s  e n t i t l e d  " P r o­
p o s e d  D i s p o s i t i o n  of R o y a l t y  Oil, T e s o r o  A l a s k a  P e t r o l e u m  
C o m p a n y "  i s s u e d  by the D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  o n  
F e b r u a r y  22, 1983. C o p i e s  of t hese f i n d i n g s  h a v e  b e e n  m a d e  
a v a i l a b l e  to the l e g i s l a t u r e  a n d  che p u b l i c  for review.

T h i s  cor. -?.ct is b e i n g  s u b m i t t e d  for l e g i s l a t i v e  a p p r o v a l  
for t w o  reasons. First, a l t h o u g h  this a n d  the p r e v i o u s  
adminis-.ration ha v e  c o n s i s t e n t l y  t a k e n  the p o s i t i o n  that 
the s t a t u t o r y  r e q u i r e m e n t  of  l e g i s l a t i v e  a p p r o v a l  of 
r o y a l t y  o i l  c o n t r a c t s  is u n c o n s t i t u t i o n a l  (AS 3 8 . 0 6 . 0 5 5 ) ,  
as a m a t t e r  of c o m i t y  I r e s p e c t  the l e g i s l a t u r e ' s  d e s i r e  
to h a v e  a d i r e c t  v o i c e  in m a j o r  d i s p o s a l s  o f  r o y a l t y  oil. 
T h e r e f o r e ,  this c o n t r a c t  c o n t a i n s  p r o v i s i o n s  r e q u i r i n g  
approval, by the l e g i s l a t u r e  b e f o r e  it b e c o m e s  e f f e c t i  o. 
S e c o n d ,  th i s  bi l l  w o u l d  r a t i f y  the a g r e e m e n t  f o r  the sa l e  
o f  oil. T h i s  r a t i f i c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  
d e f e c t  t h a t  m a y  ha v e  o c c u r r e d  in the p r o c e s s  of  e n t e r i n g  
i n t o  t h i s  c o n t r a c t .

A l t h o u g h  w e  b e l i e v e  th a t  all n e c e s s a r y  s t e p s  h a v e  b e e n  
taken, the s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  the d i s p o s a l  
o f  r o y a l t y  oil r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  and 
g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n  
if s t a t u t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  
c o n s t i t u t i o n a l ,  the p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  the o n e  
hand, t h a t  the l e g i s l a t u r e  is to a p p r o v e  the c o n t r a c t  by 
e n a c t i n g  l e g i s l a t i o n  (AS 3 8 . 0 6 . 0 5 5 ( a ) ) ,  but, on  the o t h e r  
hand, t h e y  a l s o  p r o v i d e  t h a t  a r e p o r t  o f  the R o y a l t y  B o a r d
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"s h a l l  b e  s u b m i t t e d  for l e g i s l a t i v e  r e v i e w  a t  t h e  ti m e  of 
[sic] r e s o l u t i o n  for l e g i s l a t i v e  a p p r o v a l  of  a p r o p o s e d  
d i s p o s i t i o n  of  r o y a l t y  o i l  a n d  g a s  is i n t r o d u c e d  in the 
l e g i s l a t u r e "  (AS 3 8 . 0 6 . 0 7 0 ( c ) ) .  S i n c e  l e g i s l a t i v e  a p p r o v a l  
is r e q u i r e d  a n y w a y  a s  a m a t t e r  of c o n t r a c t ,  I b e l i e v e  it 
o n l y  p r u d e n t  to p r e s e n t  t h i s  c o n t r a c t  for l e g i s l a t i v e  
a p p r o v a l  a n d  r a t i f i c a t i o n  a t  t h i s  time.

S i n c e r e l y

E
G o v e r n o r

AGO 7 8 7 1 3 8


	SRES13 HB 320



