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To amend the Internal Revenue Code of 1054 to continue to allow Mortgage
Revenue Bonds to be issued,

«  - • —

I N  T H E  H O U S E  O F  R E P R E S E N T A T I V E S

February 2, 1983

Mr. D o wney of New York (for himself, Mr. Frenzil, Mr. H eftel d! Hawaii, 
Mr. D uncan, Mr. G ephardt, Mr. G uarini, Mr. Anthony, Mr. Ford of 
Tennessee, Mrs. K ennelly, Mr. V andee Jagt, Mr. Th omas of California, 
Mr. Jenkins, Mr. Pease, Mr. Campbell, Mr. M atsui, Mr. Conable, Mr. 
M artin of North Carolina, Mr. D okoan, Mr. Flippo, Mr. Foley, ar.u Mr, 
Lott) introduced the following bill; which was referred to the Committee on 
Ways and Means

A  B I L L
To amend the Internal Revenue Code o.: 1954 to continue to 

allow Mortgage Revenue Bonds to be issued.

1 ' B e  it enacted by the Senate and House of Rcprcssnta-

2 tives of the United Stales of America in Congress assembled, 

8  S E C T I O N  1. S H O R T  T I T L E .

4 This Act may be cited as the "Housing Finance Oppor-

5 tunity Act of 1983”.



{•

1 SEC. 2. REQUIREMENTS FOR MORTGAGE SUBSIDY BONDS.
I

2 (a) In  g e n e r a l . — Section 103A(c)(l) of the Internal

3 Revenue Code of 1954 (relating to the definition of a quali-i
4 fied mortgage bond) is amended to read as follows:

“(1) Q u a l i f i e d  m o r t g a g e  b o n d s  d e f i n e d .—  

“(A) In  g e n e r a l .— F or purposes of title, 

the term ‘qualified mortgage bond’ means an obli­

gation which is issued as part of a qualified mort­

gage issue.”

(b) The amendment made by this section applies to obli- 

11 gations issued efter December 31, 1983.
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9 8 t h  C O N G R E S S  
1 s t  S e s s io n *

To amend the Internal Revenue Code of 1954 to continue (o allow mortgage

bonds to be issued.

I N  T H E  S E N A T E  O F  T H E  U N I T E D  S T A T E S
*. i •

Ja _v u a e y  2B (legislative da;-, Ja n u j l b y 25), 19SS

Mr. Roth (for bimsel/, Mr. Mitchell, Mr. Sasssb, Mr. DuR£.'rBE?.GE2 , Mr.
Da-stoeth, Mr. Heflim, Mr. Dodd, Mr. Tsongas, Mr. Melcjieb, Mr. 
Aisdnoe, Mr. Pacewood, Mr. D 'Amato, Mr. Stafford, Mr. Cockban, 

: Mr. Levin', Mr. Tetsle, Mr. Riegle, Mr. Waelo?, Mr. Cbanston, Mr.
Muekowski, Mr. Pell, and Mr. Huddleston) introduced the following 
bill; wblcb was read twice and referred to tbe Committee on Finance

A  B I L L
. . To amend the Internal Revenue Code of 1954 to continue to 

allow mortgage bonds to be issued. 

1 • Be it enacted by the Senate and Bouse of Rcpresenta-

2 lives of the United States of America in Congress assembled,

3 SECTION 1. SHORT TITLE.

4 This Act may 'be cited as tbe "Housing Finance Oppor-

5 tunity Act of 19S3".



1 SEC 2. REQUIREMENTS FOR MORI GAGE SUBSIDY BONDS.

2 (a) In  G e n e r a l .— Section 103A(c)(l) of the Internal
i ' '•

3 Revenue Code of 1954 Relating to the definition of a quali-

4 fied mortgage bond) is amended to read as follows:

5 ’ "(1) Q u a l i f i e d  m o r t g a g e  b o n d  d e f i n e d .—

6 “In  g e n e r a :,.— F or purposes of this title,

7 the term 'qualified mortgage bond' means an obli-

8 gation which is issued as part of a qualified mort-

9 gage issue.”

10 (b) The amendment made by this section applies to obli-

11- gations issued after December 31, 19S3.
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{ 103A. M o d p j t  mbcidy londi •
(*) General Rule. Except as otherwise provided in this section, any mortgage subsidy bond 
shall be treated as an obligation not described in subsection (aXl) or (2) of section 103.
(b) Mortgage rubridy bond defined.

(1) In general For purposes of this title, the term “mortgage subsidy bond" means any 
obligation which is issued as part of an issue a significant portion of the proceeds of which 
are to be used directly or indirectly for mortgages on owner-occupied residences.

• (2) Exceptions. Tbe following shall not be treated as mortgage subsidy bonds:
: (A) any qualified mortgage bond; and •

(B) any qualified veterans’ mortgage bond. -  «
(c) Qualified mortgage bond; qualified mortgage Issue; qualified veterans’ mortgage bond..
*' (; \ Qualified mortgage bond defined._y . ,
. (A) In general. For purposes of this title, the term “qualified mortgage bond" means an
^  -j ( obligation which is issued as part of a qualified mortgage issue. ?. * . - - .
V v ’t:(B ) Termination December 31, 1983. No obligation-issued after December 31, 1983, 

may be treated as a qualified mortgage bond.
.,j.(2) Qualified mortgage issue defined.
; . (A) Definition. For purposes of this title, the term “qualified mortgage issue" means an

issue by a State or political subdivision thereof of 1 or more obligations, but only if—
■ (i) all proceeds of such issue (exclusive of issuance costs and a reasonably required 

reserve) are to be used to finance owner-occupied residences, and 
(ii) such meets tbe requirements of subsections (d), (e), (f), (g), (h), (i). “ d (j)- 

•' (B) Good faith effort to comply with mortgage eligibility requirements. An issue which
fails to meet 1 or more of the requirements of subsections (d), (e), and (f) and 
paragraphs (2) and (3) of subsection (j) slvall be treated as meeting such requirements 
if— '

(I) the issuer in good faith attempted to meet all such requirements before the 
mortgages were executed,
(ii) 95 percent or more of the proceeds devoted to owner-financing was devoted to 
residences with respect to which (at the time the mortgages were executed) all such

• \  requirements were met, and
(iii) any failure to meet the requirements of such subsections and paragraphs is 
corrected within a reasonable period after such failure is first discovered.

(Q  Good faith effort to comply with other requirements. An issue which fails to meet 
1 or more of the requirements of subsections (g), (h), an. (i), and paragraph (1) of 

' subsection (j) shall be treated as meeting such requirements ,f—
(i) the iss; .cr in good faith attempted to meet all such requirements, and
(ii) any failure to meet such requirements is due to inadvertent error after taking 
reasonable steps to comply with such requirements.

(3) Qualified veterans’ mortgage bond defined. For purposes of this section, the term 
"qualified veterans’ mortgage bond" means any obligation—

(A) which is issued in registered form as part of an issue substantially all cf the 
proceeds of which are to be used to provide residence for veterans.
(B) tb.t payment of tbe principal and interest on which is secured by the general
obligation of a State, and
(C) which is part of an issue which meets the requirements of subsection (j)(2).

(i0 Residence requirements.
, (1) For a residence. A residence meets the requirements of this subsection only if—
. (A) it is a single-family residence which can reasonably be expected to become theprincipal residence of the mortgagor within a reasonable lime after the financing is provided, and

(B) it is located within the jurisdiction o f the authority issuing the obligation.
(2) For an issue. An issue metis the requirements of this subsection only if all of the 
residences for which owner-financing is provided under the issue meet the requirements of 
paragraph ( 1).

(e) 3-year requirement
(1) In general. An issue meets the requirements of this subsc.iion only if each mortgagor to whom financing is provided under the issue had a present ownership interest in j  principal residence of such mortgagor at no time during the 3-ycar period ending on the 
date the mortgage is executed. For purposes of the preceding sentence, the mortgagor's
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t o DURING SESSION 
POUCH V 

JUNEAU. AK 59811 
(907)<65-3717

ALASKA STATE SENATE

M E M O R A N D U M

DATE; 

TO: 

FROM: 

R E :

P u r p o s e : T h i s  i s  an e f f o r t  t o  p e r s u a d e  C o n g r e s s  t o  e n a c t  

f e d e r a l  l e g i s l a t i o n  t h i s  s e s s i o n  w h ic h  w o u ld  c o n t i n u e  t h e  t a x -  

e x e m p t  r e v e n u e  bond p ro g ra m  beyo nd  1983 .

H i s t o r y : I n  an e f f o r t  t o  i n c r e a s e  t a x  r e v e n u e s ,  C o n g r e s s  

p a s s e d  a p i e c e  o f  l e g i s l a t i o n  t h r e e  y e a r s  a g o ,  commonly known 

a s  t h e  U l lm an  b i l l .  T h i s  a c t  s e v e r e l y  c u r t a i l e d  t a x - e x e m p t  bo n d ,  

f i n a n c i n g  by h o u s i n g  a g e n c i e s  a c r o s s  t h e  c o u n t r y .  One p r o v i s i o n  

o f  t h e  l a w ,  h o w e v e r ,  d o e s  c o n t a i n  an  e x c e p t i o n  w h ich  a l l o w s  e a c h  

s t a t e  t o  i s s u e  up t o  $200 m i l l i o n  p e r  y e a r  o f  t a x - e x e m p t  m o r t g a g e  

b o n d s ,  b u t  o n l y  u n t i l  December  31,  1983 .  L e g i s l a t i o n  h a s  b e en  

i n t r o d u c e d  i n  b o t h  t h e  U .S .  House a nd  S e n a t e  w h ich  would  r e p e a l  

t h i s  s u n s e t  c l a u s e ,  t h u s  a l l o w i n g  t h e  s t a t e s  t o  c o n t i n u e  i s s u i n g  

$ 200  m i l l i o n  o f  t h e s e  M o r tg a g e  S u b s i d y  Bond Tax Act  (MSBTA) b o n d s  

a n n u a l l y ,  i n d e f i n i t e l y .

M arch  16, 1983 

S e n a t o r  P a t r i c k  R c Je y  

J i m  K e l l y ,

F a c t  S h e e t  on H o u s in g  R e s o l u t i o n  /.S J f c .  Z^>



. S e n a t o r  R o d e y / P a g e 1

I n f o r m a t i o n :

* If A H F C  w e r e  a b l e  to c o n t i n u e  i s s u i n g  $ 2 0 0  m i l l i o n  of 

r h e s e  M S 3 T A  b o n d s  a n n u a l l y ,  t h e  S t a t e  w o u l d  save, e a c h  year,

S 2 5  m i l l i o n  in s u b s i d y  co s t s ,  at c u r r e n t  i n t e r e s t  ra t e s .

* A s  of J a n u a r y  31, 1983, A H F C  h a s  p u r c h a s e d  2 , 7 2 3  m o r t g a g e  

f i n a n c e d  w i t h  M S B T A  bo n d s .  The d o l l a r  a m o u n t  of t h e s e  m o r t g a g e s  i 

S 2 2 3  m i l l i o n .

* C h a r a c t e r i s t i c s  of  M S B T A - f i n a n c e d  m o r t g a g e s :

** 92 p e r c e n t  g o  to f i r s t - t i m e  h o m e b u y e r s ;

\ ** the a v e r a g e  s a l e s  p r i c e  f o r  a h o m e  is $ 8 5 , 9 2 0 ,

c o m p a r e d  to $ 1 1 6 , 9 3 8  for a t a x a b l e  b o n d - f i n a n c e d  home;

** the a v e r a g e  l o a n  a m o u n t  is $ 8 0 , 1 7 9 ,  c o m p a r e d  to

S 98,14 7;

** r e c i p i e n t s  h a v e  an a v e r a g e  m o n t h l y  i n c o m e  o f  $3,221, 

c o m p a r e d  to $ 4 , 7 1 1  u n d e r  ths t a x a b l e  p r o g r a m ;

** the a v e r a g e  i n t e r e st r a t e  p a i d  is 9 . 9 0  p e r c e n t ,  

c o m p a r e d  to 1 2 .26 p e r c e n t  u n d e r  t h e  t a x a b l e  p r o g r a m ;

** the a v e r a g e  m o n t h l y  P a n d  I p a y m e n t s  a r e  $ 6 9 8 . 1 9 ,  

c o m p a r e d  to $ 1 , 0 3 9 . 9 4  u n d e r  t h e  t a x a b l e  p r o g r a m .

** c u r r e n t  loan l i m i t s  a r e  $ 1 0 4 , ^ 8 6  for a n  e?.isting 

s i n g l e - f a m i l v  home, and $ 1 2 8 , 1 4 3  for a n e w l y - c o n s t r u c t e d  home.
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A U i k H O U S I N G F I N A N C E  C O R P O R A T I O N

March 23, 1983

The Honorable Rick Uehling o ft
Cha i rman
House Special Committee on Loans 
Pouch V
Juneau, Alaska 9981'.

Dear Representative Uehling:

I am unable to attend the Loans Committee hearing today because of a prior 
commitment on another Corporation matter. I would like to offer the
Corporation's support for the Resolution before you, HJR 37.

Since the passage of the Mortgage Subsidy Bond Tax Act of 1980, Alaska Housing 
Finance Corporation has issued $385 million in tax-exempt bonds for first 
mortgages and $15 million for home improvement loans, the amount authorized 
for the State by U.S. Department of Treasury. AHFC intends to fully utilize 
its 1983 bond authorization of $200 mi I f i on which must be issued prior to 
December, 1983.

Since the program was implemented in December of 1981, 2,603 mortgages
totaling $198,403,600 have been made to qualifying Alaskans, and we currently 
have outstanding commitments for an additional $65,063,550. Seventy percent 
of these mortgages were for newly constructed homes, indicating the effect the 
program has on the Alaska economy.

Vie have met with the members of our Congressional delegation and are pleased 
that all three have signed on as co-sponsors of the housing bills in their 
respective bodies, H.R. 1176 and S. 137. The fact that 205 Representatives
and 49 Senators are co-sponsoring the bills is an indication of the support 
nationwide for the extension of tax-exempt bonding for housing.

Passage of HJR 37 by the Legislature would add the support of all Alaskans at 
a critical timo. The Administration in Washington D.C. continues to speak
against tax-exempt mortgage bonds, and as yet only three senior members of the 
Way and Means Committee and four senior members of the Senate Finance 
Committee have co-sponsored the bills.

We hopo that in the Loans Committee consideration of the Resolution, you will 
urge quick and unanimous passage, and wo appreciate the support you have given 
this measure.

Michael S. Lynch 
Executive Director

MSL:sel

Telephone (907) 276-5599
235 East 8th Avenue 

Third Floor
P.O. Box 1020 

Anchorage, Alaska 99510



MARK O . HATFIELD, OREO., CHAIRMAN

TED BTXVENB, ALASKA 
LOWELL F. WEICXER. JR., CONN. 
JAMES A. MC CLURC, IDAHO 
PAUL LAXA'.T. NEV.
JAKE OARN. UTAH 
THAO COCHRAN. MISS.
MARK ANDREWS. N. DAK.
JAMES AOONOR, S. OAK.
AOOERT W. HASTEN. JR.. WIS. 
ALTO NSC M. DAMATO. N.V. 
MACK MATTINGLY. AA.
WARREN RUOMAN. N.H.
ARLXN SPECTER, PA.
PETE V. DQMENJCI, N. MCX,

JOHN C. STTNNIf, MISS. 
ROBERT C. BYRD. W. VA. 
WILLIAM PROXMIRE, Wit. 
DANIEL K. INOUYC, HAWAII 
ERNEST P. HOLLINGS, t.C, 
THOMAS P. EACLCTON, MO. 
LAWTON CHILES. FLA.
J. DENNETT JOHNSTON. LA. 
WALTER O. HUDDLESTON. KY. 
QUENTIN N. BURDICK. N. DAK. 
PATRICK J. LEAHY. VT.
JIM SASSER. TENN.
DENNIS DE CONCJNt. ARIZ. 
DALE BUMPERS, ARK.

Q lCm feb J< btctlc& ^Scna£c
COMMITTEE ON APPROPRIATIONS 

W ashington. d .C. 20510

J. KEITH KENNEDY, STAFF DIRECTOR 
FRANCIS J. SULUVAN MINORITY STAFF DIRECTOR MAR 2 2 1983

M a r c h  15, 1983

T h e  H o n o r a b l e  R i c k  U e h l i n g  
H o u s e  o f  R e p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  Rick:

T h a n k  y o u  for y o u r  f i n e  l e t t e r  c o n c e r n i n g  m y  
c o - s p o n s o r s h i p  o f  S. 137, a b i l l  w h i c h  w o u l d  r e p e a l  t h e  
s u n s e t  p r o v i s i o n  on  m o r t g a g e  r e v e n u e  bonds.

T h e  H o u s i n g  F i n a n c e  O p p o r t u n i t y  A c t  o f  1983 is a n  
i m p o r t a n t  p i e c e  of l e g i s l a t i o n  f o r  A l a s k a .  Sir e the 
p a s s a g e  of the M o r t g a g e  S u b s i d y  B o n d  A c t  T a  < Ac ; o f  1980, 
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AHBC) h a s  i s s u e d  
$4 0 0  m i l l i o n  in t a x  e x e m p t  b o n d s  for A l a s k a  h o u s i n g .  T h i s  
h a s  m e a n t  2 ,396 m o r t g a g e s  t o  q u a l i f y i n g  A l a s k a n s .  F o r  the 
f i r s t  h a l f  o f  f i s c a l  y e a r  1983, 40% o f  t h e  f i r s t  m o r t g a g e s  
m a d e  b y  A H F C  w e r e  d o n e  w i t h  m o r t g a g e  r e v e n u e  bo n d s .  T h e  
p r o g r a m  s a ves t h e  S t a t e  a b o u t  $30 m i l l i o n  a y e a r  in 
f i n a n c i n g  costs.

A s  I u n d e r s t a n d  it, m a n y  m e m b e r s  o f  t h e  L e g i s l a t u r e  are 
v e r y  s u p p o r t i v e  of t h e  m o r t g a g e  r e v e n u e  b o n d  p r o g r a m ,  and 
b o t h  c h a m b e r s  w i l l  s h o r t l y  c o n s i d e r  a r e s o l u t i o n  w h i c h  w o u l d  
f o r m a l l y  e x p r e s s  t h i s  s u p p o r t .  I w e l c o m e  the S t a t e ' s  
e n t h u s i a s m  for t h i s  p r o g r a m ,  a n d  l o o k  f o r w a r d  to  w o r k i n g  
w i t h  t h e  L e g i s l a t u r e  a n d  t h e  G o v e r n o r  to p r e s e r v e  a l a w  t h a t  
p r o v i d e s  q u a l i t y  h o u s i n g  o p p o r t u n i t i e s  to m a n y  A l a s k a n s .

W i t h  b e s t  w i s h e s ,



FRANK H. MURKOWSKI
ALASKA

COMMITTEE ON ENERGY AND 
NATURAL RESOURCES 
COMMITTEE ON FOREIGN 

RELAX. ONS
commutes on veterans-

AFFAIRS

B n i t d  S t a t e s  S en a te
WASHINGTON, D.C. 20510

M a r c h  15, 1983

WASHINGTON OFFICE 
(202)224-6065

ANCHORAGE OFFICE- 
701 C STREET, BOX 1 
(507) 271-3735

JUNEAU OFFICE
FECCRAL BUILDING. BOX 1547 

(907) 616-7400

FAIRBANKS OFFICE
101 12TH AVENUE BOX 7 

(907) 456-0233

MAR 2 2 1983
T h e  H o n o r a b l e  R i c k  U e h l i n g  
H o u s e  of R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  Rick:

I a p p r e c i a t e  y o u r  i n t e r e s t  in S. 137. I am an o r i g i n a l  
c o s p o n s o r  of th i s  bill. S. 137 w o u l d  a m e n d  the I n t e r n a l  
R e v e n u e  C o d e  to a l l o w  the c o n t i n u e d  u s e  of m o r t g a g e  r e v e n u e  
b o n d s  on a t a x - e x e m p t  basis. U n d e r  c u r r e n t  law, m o r t g a g e  
r e v e n u e  b o n d s  i s s u e d  a f t e r  D e c e m b e r  31, 1983, w o u l d  no' 
be  t a x - e x e m p t .

As y o u  are pro b a b l j  aware, the m o r t g a g e  r e v e n u e  b o n d  
p r o g r a m  is p a r t i c u l a r l y  i m p o r t a n t  to Alaska. T h i s  y e a r  the 
A l a s k a  H o u s i n g  f i n a n c e  C o r p o r a t i o n  (AHFC) e x p e c t s  to i ssue 
$ 8 0 0  m i l l i o n  in m o r t g a g e  r e v e n u e  bonds, of w h i c h  $ 2 0 0  m i l­
lion w i l l  be t a x - e x e m p t  u n d e r  t h e  p r o g r a m .  This is the 
m a x i m u m  a m o u n t  of t a x - e x e m p t  m o r t g a g e  r e v e n u e  b o n d s  that can 
b e  l e g a l l y  i s s u e d  by  the S t a t e  o f  A l a ska. T h r o u g h  the use of 
t h i s  p r o g r a m ,  AIIFC w i l l  b e  a b l e  to p r o v i d e  f a v o r a b l e  f i n a n c i n g  
for h o m e  p u r c h a s e s  to l ower a n d  middle- i n c o m e  A l a s k a n s  w h o  
o t h e r w i s e  m i g h t  not be a b l e  to a f f o r d  to p u r c h a s e  t h o s e  homes.

I w i l l  c o n t i n u e  to p r e s s  for p r o m p t  C o n g r e s s i o n a l  
a c t i o n  on S. 137. T h e r e  a r e  n o w  f o r t y - f o u r  c o s p o n s o r s  of
S. 137 in t h e  Senate.

W i t h  b e s t  reg a r d s .

S i n c e r e l y ,



R E M A R K S  B Y  R E P R E S E N T A T I V E  R I C K  U E H L I N G  ON B E H A L F  O F  H J R  37

Thank y o u ,  Mr. S p e a k e r .  House J o i n t  R e s o l u t i o n  37 ,  

s u p p o r t i n g  p a s s a g e  o f  House R e s o l u t i o n  1176 and S e n a t e  B i l l  

137 i n  t h e  U n i t e d  S t a t e s  C o n g r e s s ,  w o u ld  e x p r e s s  A l a s k a ' s  

o f f i c i a l  e n d o r s e m e n t  o f  t h e .  t a x - e x e m p t  m o r tg a g e  r e v e n u e  bond  

p r o g r a m ,  c u r r e n t l y  s e t  t o  e x p i r e  on December 31 o f  t h i s  

y e a r ,  u n d e r  t h e  p r e v i s i o n s  o f  t h e  Uhlman amendment f o u n d  i n  

26 U .S .  Code 103A(c) (1) ( B ) .

£ .  137 ,  c o - s p o n s o r e d  by S e n a t o r s  Murkowski a n d  S t e v e n s  

i n  t h e  U .S .  S e n a t e ,  and  H.R. 1 1 7 6 ,  c o - s p o n s o r e d  by  

R e p r e s e n t a t i v e  Young i n  t h e  U .S .  House o f  R e p r e s e n t a t i v e s ,  

w o u ld  r e p e a l  t h e  s u n s e t  p r o v i s i o n  on m o r t g a g e  r e v e n u e  b o n d s  

t o  a l l o w  t h e  c o n t i n u a t i o n  o f  t h i s  v a l u a b l e  p r o g ra m .

As you know, Mr. S p e a k e r ,  s i n c e  i t s  i m p l e m e n t a t i o n  i n  

D ecember  o f  1981,  t h e  M.R.B. p r o g r a m  h a s  a l l o w e d  A l a s k a  

H o u s in g  F i n a n c e  C o r p o r a t i o n  t o  e f f e c t i v e l y  f i n a n c e  2 ,6 0 3  

m o r t g a g e s  t o t a l i n g  $ 1 9 8 , 4 0 3 , 6 0 0 .

B ased  on my own k n o w le d g e  and  u n d e r s t a n d i n g  o:. t h e
«

d y n a m i c s  o f  t n e  h o u s i n g  f i n a n c e  m a r k e t ,  a s  w e l l  a s  

d i s c u s s i o n  w i t h  t h e  E x e c u t i v e  D i r e c t o r  o f  A . H . F . C . ,  w i t h  

S e n a t o r s  S t e v e n s  and  M u rk ow sk i ,  and w i t h  r e p r e s e n t a t i v e s  o f



t h e  A l a s k a n  h o m e  c o n s t r u c t i o n  i n d u s t r y ,  I  b e l i e v e  t h a t  t h e  

e x t e n s i o n  o f  t h e  M . R . B .  p r o g r a m  i s  e s s e n t i a l  t o  t h e  

c o n t i n u a t i o n  o f  t h e  p r e s e n t  l e v e l  o f  A . H . F . C .  a c t i v i t y .

I  u r g e  a l l  o f  m y  c o l l e a g u e s  t o  s u p p o r t  t h i s  r e s o l u t i o n .



S E N A T E  L A B O R  AND CO M M ERCE 
S T A N D IN G  C O M M IT T E E  

A p r i l  5 ,  1 9 8 3  
1 : 3 5  p .m .

M e m b e r s  P r e s e n t :  S e n a t o r  D i c k  E l i a s o n ,  C h a i r
S e n a t o r  B o b  M u lc a h y  
S e n a . o r  P a t  R o d e y

M e m b e r s  A b s e n t :  S e n a t o r  D o n  B e n n e t t
S e n a t o r  J o h n  S a c k e t t

C O M M IT T E E  C A LE N D A R

SB 1 82
" A n  A c t  r e l a t i n g  t o  e l e v a t o r  s a f e t y  s t a n d a r d s . "

S J R  2 0
" S u p p o r t i n g  p a s s a g e  o f  J . R .  1 1 7 6  a n d  S .  137  i n  t h e  C o n g r e s s  o f  t h e  
U n i t e d  S t a t e s ,  a m e n d in g  t h e  I n t e r n a l  R e v e n u e  C o d e  t o  a l l o w  c e r t a i n  hom e  
m o r t g a g e  b o n d s  t o  c o n t i n u e  t o  b e  t a x - e x e m p t . "

SB  188
" A n  A c t  r e l a t i n g  t o  b a n k  h o l d i n g  c o m p a n i e s . "

W IT N E S S  R E G IS T E R

(S B  1 8 2 )  :
J u d y  K n i g h t ,  S p e c i a l  A s s i s t a n t  t o  t h e  C o m m is s io n e r
D e p t ,  oi: L a b o r
P .  0 .  B o x  1 1 4 9
J u n e a u ,  A l a s k a  9 9 8 0 2
4 6 5 - 2 7 0 0
P o s i t i o n  s t a t e m e n t :  D e p a r t m e n t  s u p p o r t s  SB  1 8 2 .

(S B  1 8 8 )
W i l l i s  K i r k p a t r i c k ,  D i r e c t o r ,  D i v i s i o n  o f  B a n k in g ,  S e c u r i t i e s  a n d  
C o r p o r a t i o n s ,  D e p t ,  o f  C o m m e rce  a n d  E c o n o m ic  D e v e lo p m e n t  
P o u c h  D
J u n e a u ,  A l a s k a  9 9 8 1 1  
4 6 5 - 2 5 2 1
P o s i t i o n  s t a t e m e n t :  K n o w s  o f  n o  o p p o s i t i o n  t o  SB  1 8 8 .

P R E V IO U S  A C T IO N- ■ 1 1 ■ ■ »4

( I n  S e n a t e  L a b o r  a n d  C o m m e rce  o n l y . )
N o p r e v i o u s  a c t i o n  o n  a n y  o f  t h e s e  m e a s u r e s .



A C T I O N  N A R R A T I V E

S e n a t o r  E l i a s o n  c a l l e d  t h e  m e e t in g  t o  o r d e r  w i t h  m e m b e rs  S e n a t o r  R o d e y  
a n d  S e n a t o r  M u lc a h y  p r e s e n t .  S e n a t e  B i l l  1 8 2 ,  c o n c e r n i n g  e l e v a t o r  
s a f e t y  s t a n d a r d s .  S e n a t o r  J o s e p h s o n ,  p r im e  s p o n s o r ,  h a d  p r o v i d e d  a  
m e m o ra n d u m  o n  t h e  m e a s u r e  f o r  t h e  i n f o r m a t i o n  o f  c o m m it t e e  m e m b e r s .

J u d y  K n i g h t , S p e c i a l  A s s i s t a n t  t o  t h e  C o m m is s io n e r  o f  t h e  D e p a r t m e n t  o f  
L a b o r ,  p r o v i d e d  t h e  d e p a r t m e n t  p o s i t i o n  o n  t h e  m e a s u r e .  S h e  s t a t e d ' t h a t  
t h e  d e p a r t m e n t  s u p p o r t s  SB  1 8 2 ,  w h i c h  a d o p t s  t h e  1 9 8 1  A m e r ic a n  N a t i o n a l  
S t a n d a r d s  I n s t i t u t e  S a f e t y  C o d e ,  a n d  p e r m i t s  m u n i c i p a l i t i e s  t o  a d o p t  a n d  
e n f o r c e  s t a n d a r d s  a t  l e a s t  a s  s t r i c t  a s  t h o s e  s e t  f o r t h  i n  t h e  C o d e .

S e n .  M u l c a h y  i n q u i r e d  i f  i t  w a s  t h a t  c a s e  t h a t  e x i s t i n g  e l e v a t o r
o p e r a t i o n s  w i l l  n o t  b e  a f f e c t e d  b y  p a s s a g e  o f  t h i s  l e g i s l a t i o n ,  f o r  
e x a m p le ,  o l d  e l e v a t o r s  w i l l  n o t  n e e d  t o  h a v e  t e l e p h o n e s  i n s t a l l e d ,  e t - . .

N u m b e r  10 0

J u d y  r e s p o n d e d  t h a t  t h i s  w a s  c o r r e c t .  J u s t  f u t u r e  e l e v a t o r  c o n s t r u c t i o n  
w i l l  c o n f o r m  t o  t h e  n ew  s a f e t y  r e q u i r e m e n t s .  T h i s  b i l l  w i l l  n o t  a f f e c t  
e x i s t i n g  e l e v a t o r s .  T h e r e  i s  o n e  e l e v a t o r  i n s p e c t o r  f o r  t h e  s t a t e ,  a n d  
A n c h o r a g e  h a s  o n e  t o  s e r v e  t h e i r  m u n i c i p a l  i n s p e c t i o n  p r o g r a m .  T h e  
i n s p e c t o r  c o v e r s  e l e v a t o r s ,  a n d  a m u s e m e n t  r i d e s .  T h e r e  a r e  8 8 6
e l e v a t o r s  i n  t h e  s t a t e  ( A 25 i n  A n c h o r a g e  a r e  c o v e r e d  b y  t h e  C i t y
I n s p e c t o r ) ,  a n d  t h e  i n s p e c t o r  i s  q u i t e  b u s y  w i t h  2 2 5  i n s p e c t i o n s  p e r  
y e a r .

N u m b e r  193

S e n a t o r  R o d e y  m o v e d  t h a t  SB  182  b e  p a s s e d  o u t  o f  c o m m it t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t io n s ,  h i s  ow n  a  " d o  p a s s " .  T h e r e  b e i n g  n o
o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

N u m b e r  2 0 3

S J R  2 0 ,  c o n c e r n i n g  t h e  a m e n d in g  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  t o  a l l o w  
c e r t a i n  h em e  m o r t g a g e  b o n d s  t o  c o n t i n u e  t o  b e  t a x - e x e m p t ,  w a s  t a k e n  u p  
f o r  c o n s i d e r a t i o n .  S e n a t o r  R o d e y ,  p r im e  s p o n s o r ,  d e s c r i b e d  t h e  m e a s u r e  
a s  t h e  c o m p a n io n  t o  H o u s e  J o i n t  R e s o l u t i o n  3 7 .  T h e  c o m m i t t e e . d e v e lo p e d  
t h e  i n t e n t i o n ,  w i t h  S e n .  R o d e y ' s  a g r e e m e n t ,  t o  h a v e  t h e  S e n a t e  p a s s  H JR  
3 7 .  S e n a t o r  R o d e y  o u t l i n e d  t h e  m a t t e r s  a d d r e s s e d  b y  t h e  r e s o l u t i o n .  H e  
e x p l a i n e d  t h a t  t h e  s a v i n g s  t o  t h e  s t a t e  w o u ld  b e  g r e a t  i f  t h e  t a x - e x e m p t  
m o r t g a g e  b o n d s  p r o g r a m  i s  c o n t i n u e d .  H e  h a s  h e a r d  n o  o p p o s i t i o n  t o  t h e  
m e a s u r e ,  a n d ,  f e e l s  t h a t  t h e  p r o g  am i t  s u p p o r t s  i s  d e s i r e a b l e ,  
e s p e c i a l l y  i n  A l a s k a .  S e n a t o r  R o d e y  t h e n  s u g g e s t e d  u s i n g  t h e  H o u s e  
R e s o l u t i o n  a s  a  v e h i c l e  t o  p a s s  t h e  m e a s u r e .  S e n a t o r  E l i a s o n  s u g g e s t e d  
t h a t  t h e  c o m m it t e e  p a s s  o u t  S J R  20  a n d  w a iv e  r e f e r r a l  o f  H JR  37 i n  o r d e r  
t o  e x p e d i t e  i t s  a r r i v a l  i n  t h e  R u l e s  C o m m it t e e .

T a p e  #17

N u m b e r  008



S e n a t o r  R o d e y  m o v e d  t h a t  S J R  2 0  b e  p a s s e d  o u t  o f  c o m m it t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t io n s .  T h e r e  w e r e  n o  o b j e c t i o n s ,  i t  w a s  p a s s e d  
o u t .

N u m b e r  2 8 0  

S e n a t o r  R o d e y  t h e n
a d d r e s s e d  SB 1 8 8 ,  o f  w h ic h  h e  i s  a l s o  t h e  p r im e  

s p o n s o r .  T h e  m e a s u r e  r e l a t e s  t o  b a n k  h o l d i n g  c o m p a n ie s .  I t s  p u r p o s e  i s  
t o  a l l o w  a l l  f i n a n c i a l  i n s t i t u t i o n s  " t o  b e  o n  a  l e v e l  p l a y i n g  f i e l d " ,  t o  
e s t a b l i s h  p a r i t y  . S e n .  R o d e y  s t a t e d  t h a t  t h e  b i l l  h a s  u n a n im o u s  
s u p p o r t ,  i n c l u d i n g  . f r o m  t h e  ' D i v .  o f  B a n k in g ,  S e c u r i t i e s  a n d  
C o r p o r a t i o n s .

N u m b e r  3 4 0

W i l l i s  K i r k p a t r i c k , D i r e c t o r  o f  t h e  D i v i s i o n  o f  B a n k in g ,  S e c u r i t i e s  a n d  
C o r p o r a t i o n s  d e s c r i b e d  t h e  p u r p o s e  o f  t h e  m e a s u r e .  T h e  b i l l  m a k e s  a  
s i n g l e  c h a n g e  i n  t h e  d o m e s t i c  b a n k  h o l d i n g  c o m p a n ie s  s e c t i o n  o f  t h e  
A l a s k a  B a n k in g  C o d e .  T h e  p r o b le m  i s  t h a t  d o m e s t i c  b a n k  h o l d i n g  
c o m p a n ie s ,  o f  w h i c h  u l a s k a  p r e s e n t l y  h a s  f o u r ,  a r e  p r o h i b i t e d  f r o m  
e s t a b l i s h i n g  n e w  b a n k s  i n  t h e  s t a t e ,  a n d  r e c e n t l y  f o r m e d  b a n k s  a r e  
p r o h i b i t e d  f r o m  e s t a b l i s h i n g  d o m e s t i c  b a n k  h o l d i n g  c o m p a n ie s .  ( T h e s e  
p r o h i b i t i o n s  w e n t  i n t o  e f f e c t  a s  a  r e s u l t  o f  p a s s a g e  o f  a c o m p r e h e n s iv e  
i n t e r s t a t e  b a n k i n g  b i l l  l a s t  s e s s i o n .  T h e  p r o b le m  d e s c r i b e d  a b o v e  h a d  
n o t  b e e n  p r e v i o u s l y  d e t e c t e d  i r  a n t i c i p a t e d .  ) M r .  K i r k p a t r i c k  k n o w s  o f  
n o  r e a s o n  w h y  t h e r e  w o u ld  b e  o p p o s i t i o n  t o  t h e  m e a s u r e .

N u m b e r  4 2 6

W es C o y n e r ,  l o b b y i s t  f o r  A l a s k a  B a n k e r s  A s s o c i a t i o n ,  d i d  n o t  t e s t i f y  o n  
t h e  m e a s u r e ,  b u t  t h e  c o m m it t e e  m e m b e rs  a s k e d  i f  h e  s u p p o r t e d  t h e  
m e a s u r e .  H e  s t a t e d  t h a t  h e  d i d  n o t  o p p o s e  t h e  m e a s u r e ,  h e  s u p p o r t e d  i t .  
S e n a t o r  R o d e y  m o v e d  t h a t  SB  1 88  b e  p a s s e d  o u t  w i t h  i n d i v i d u a l  
r e c o m m e n d a t io n s .  T h e r e  b e i n g  n o  o b j e c t i o n s ,  i t  w a s  s o  m o v e d .

N u m b e r  4 3 5

T h e  m e e t i n g  a d j o u r n e d  a t  2 : 0 0  p .m .
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Mr. President:
The Committee on Labor L Commerce  has had i
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-  O f  W h o m  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

D e p t .  P o s i t i o n  P a p e r  -  D a t e  R e q u e s t e d  _____  D a t e  R e c e i v e d _ _ _ _ _ _ _ _ _ _

-  O f  W h o m  _ _ _ _ _ _ _ _ _ _ ._ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

R e s o u r c e  P e o p l e

I n i t i a l  H e a r i n g  -  D a t e  
P e o p l e  C o n t a c t e d

Rodey -3/iJ

F o l l o w - u p  H e a r i n g  -  D a t e

F i n a l  A c t i o n D a t e
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