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Position Paper

SB 545

This hill would remove the deadline of February, 1983 for elected 

officials to claim credit for service as an elected official prior to 

January 1, 1981.

The Division of Retirement and Benefits publicized the original change in 

the law which made it possible to claim such service but it was not 

possible to identify and positively notify all members who were eligible 

to claim credit before the deadline. We estimate that 20 eligible 

members have asked to apply for service after the current deadline and we 

estimate that there would be 20 more eligible members. The department 

supports this bill.

Date

4/ 13/ 84

L i s a  R u d d ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n D a t e
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HB 586 I  SB S 4 5

This bill would remove the deadline of February, 1983 for elected 

officials to claim credit for service as an elected official prior to 

January 1, 1981.

*

The Division of Retirement and Benefits publicized the original change in 

the law which made it possible to claim such service but it was not 

possible to identify and positively notify all members who were eligible 

to claim credit before the deadline. There are currently 20 eligible 

members who have applied for service after the current deadline and we 

estimate that there are an additional 20 eligible members who have not 

yet applied . The department supports this bill.

P o s i t i o n  P a p e r

L i s a  R u d d ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  D a t e
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REQUEST / 5 4 5 FISCAL DETAIL
Bill/Resolution No.: HR 5Rfp& Agency Affected: All State Aopnr.ies
Title: "An Art r p l a t ^  to PFPS1' Program Category Affected: PERS__________

Sponsor: Zharoff BRU, Program or Subprogram!s) Affected:
Requestor:_________________________  _____________________________________________
[late of Request:__________________ ______________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operati no FY 84 \ FY 85 FY 86 FY 87 FY 88 • FY 39
100 Personal Svcs i •
100 Rtmnt & Bnfts -0- 47.0 50.7 54.8 59.2 . 63.9
200 Travel 1 i
300 Contractual 1 •
400 Suooi ies I •
500 Eauipment i
600 Land A Struct 1
700 Grants, Claims !

700 TRS Match 1
ITOTAL OPERATING I -0- 47.0 '50.7 54.8 59.2 i 63.9

CAP ITAL

REVENUE

FUNDING: (Thousands of Dollars)
Genera 1 Fund 42.5 45.9 49,6... 53.5 1 57.8 i
Federal Funds 2.2 2.4 . 2,6... 2.8 1 3,0 !
Other 2.3 2.4 2.6 2.9 ! 3.1
Total ... 47, 0... .. 50.7 . _ 5.4,8 59.2 I 63.9

POSITIONS:
Ful 1-Tiine 
Part-T ime 
Temporary

SOURCE OF FUNDS TO OFFSET IMPACT OF RILL:

Apnroved by Commissioner: | p,Kjd ' / '/ f t ______ Date:

Agency:________ Department of Administratd/m'^'^ '

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
I m p a c t e d  A g e n c y ( i e s )  ^  I K l  i .

ANALYSIS: Attach a separate f

Prepared By:___J.JL_Hunmhcey^
Division:______ Retirement A Benefits te : .2=2Z=M



.... 545 T I T L E  & S P O N S O R  S U M M A R Y  1 6 : 4 8  6 / 0 4 / S 4  PAGE.
M E N D E D  TITLE:
N ACT R E L A T I N G  TO B E N E F I T S  FOR E L E C T E D  O F F I C I A L S  U N D E R  
IE P U B L I C  E M P L O Y E E S '  R E T I R E M E N T  SYSTEM,
’ D PROVIDING FOR AN EFFECTIVE DATE 

'•RIME SPONSOR: SENATE LAD CRN CO MM COMMITTEE.
:0"SPONSORS:
.URRENT STATUS: 4, i 0 /0 4  IN <S) FINANCE
:-B 545 S E N A T E  A C T I O N  1 6 : 4 8  6 / 0 4 / 8 4  PA G E

DATE S E Q  P A G E  L E G I S L A T I V E  A C T I O N

1/09/84 01 2 6 6 8  F I R S T  R E A D I N G  C O M M I T T E E  R E P O R T S
:/18/84 02 2761 LAC, —  DP 04
/1 0 / 8 4  03 2761 LAC F / N C T E  SEN S U P P L  *74

F I N A N C E
R U L E S

-){•)!• )(••)(• )(••)(')(■ )(■)(■ K KKK
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C o m m i t t e e  r e p o r 0

S EN A T E

F U R T H E R :  F ... .JCF

i/i-i'o/i / /

D a t e  / _________________

Mr. P r e s i d e n t

T h e  C o m m i t t e e  on ______ ' <1 '• i:. . ].i:_________ c o n s i d e r e d  y.________________

bone i_ t..» i c y . .. .-cued o f f i c i a l s  u n a e r th e  pub ' v. en . !•••>•» •. ' r* t ' 1rtna&ni
VStCL;, L-ic.

and (a majority..of the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass

[ ] do pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

[ ] r e p l a c e  w i t h / o r  a d o p t  CS for _______________________________________________
[ j n e w  title
f ] same t itle a n d  r e c o m m e n d s  _____________________________________________________

[ ] a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  [ ] N E W  F I S C A L  NO T E

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e c o m m e n d s  r e f e r r a l  to ___________________________________________  C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
D O  PASS O T H E R  R E C O M M E N D A T I O N S

[ jy .

'  - ' \ . :

\ \  / 4  J 
'  J I I I

__________
C h a i r m a n

o  h . . ' ;  ,
C h a i r m a n  r e c o m m e n d a t i o n



S I G N - I N  S H E E T P r o p o s e d  L e g i s l a t i o n  S & S / 5

Name (p le a s e  p r i n t ) Address. R e p re s e n t in g
T e s t i f y ? ?  
(YES o r NO)

Phone
Number

n < ° M  /4 Q j v -cJa  C A

HEARING DATE

Er/) joloyc.es K?e4ivowc^cf 3 y  >̂'fcyy] j  lecfecTOfficiqls
S E N A T E  L A B O R  A N D  C O M M E R C E . . C O M M I T T E E



F r e d  C .  B r e c h a n

BOX 1275 
KODIAK, ALASKA 99615 

(907) 486-3215

J a n u a r y  2 6 ,  1 9 8 4

M r .  F r e d  Z h a r o f f  
S t a t e  R e p r e s e n t a t i v e  f o r  

1 3 t h  D i s t r i c t  
J u n e a u ,  A l a s k a ,_^ 9 8 1 1

D e a r  F r e d :

E n c l o s e d  i s  a  c o p y  o f  m y  m o s t  r e c e n t  c o r r e s p o n d e n c e  r e g a r d i n g  
t h e  n i n e  y e a r s  s e r v i c e  i n  B o r o u g h  a n d  C i t y  g o v e r n m e n t .

I  w o u l d  h a v e  p a i d  c o n t r i b u t i o n s  a n d  m a d e  m y  c l a i m  i f  I  h a d  e v e r  
b e e n  n o t i f i e d  o f  m y  e l i g i b i l i t y .  t

1  f e e l  t h a t  I  a m  e n t i t l e d  t o  p a r t i c i p a t e  i n  t h e  P u b l i c  E m p l o y e e s  
R e t i r e m e n t  p r o g r a m ;  o r  i s  t h i s  j u s t  a  p r o g r a m  f o r  t h e  c h o s e n  
f e w .

I  a p p r e c i a t e  a n y t h i n g  y o u  c a n  d o  i n  t h i s  r e g a r d .

S i n c e r e l y  y o u r s ,

F C B : n j m  
E n c l o s u r e s



------- #
. . l\

•-.'v j

i ' 111 \ ii
i. * t ' ■

: IV.U : It « li It Q,ii« i  iiD.'ili l:4'4 . f)  il ‘a Ai ti ' .O .V
Division O F  R E T I R E M E N T  & BENEFITS
POUCH CR
JUNEAU, ALASKA 99311

(007) 465-4463

t •: ; • |' i‘i n. • « ; *, f*,ji i*i
i T".i> r»| • .*itm* Jutl»- ..ii Mi*Tm rrn;rij 0,* ti.-m

I P.tMic (.'••' .■!!. H. • r .1 • • l e . vvm
ti »Jif,n*il (*11 M-! P*Ti'ftiji,* P.. . i mi r,r/<rn**■•!«»♦ j's V- 'lii’V.’i Z “t.r . . Aur!i,, P .in r fHtrnt.il Gymtits

Nr ltjfl i.• '*. • ii* i .• P. •*.* 11*«-
Zr ’P'n-ij C(jf ; •■ *i■ ;ij,oa P .n

Pit?1 c £iri;MATL*fs s*-.».r 5 o r r :_! s 

H ill S!i r if ir id ,  C %\ r ;  r,or

0 u! ilia ry 24, 1984

"r. Frrd 

P.O. "ox 
:.V;]irk,

rt I . .
. f . <..ictn
)?'! 5

A,K ."'615

"car Hr. Srechcn:

This is in reply to your request for inforriaticn on claiming your nine prior 
years service as an elected official with Kodiak island Borough and the Kcdiak 
City Council before January of 1974.

:U this Lire, the Pff’S s{atutos do not allow 7r.f reactive credit for service 
..rior ic Jr-:;uary 1, 1981. This vr.s possible if you .had ; . do your claim and 

id t'.o ccntr':,Mi ions prior to February 1 , 1533. Unfur tuna to ly, you ruissr d 
t!. >t deadline and prior elected official service is not currently creditable.

Sincerely,

tiF/je
to/' >voi/3-ni 
Fnclosure

Sue Palmer
Retirement field Representative
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C fior

Cc-ceirber 19, 1983

" r .  Fred C. Freshen 
9.0. Rox 17:/5 
!'-• 1 j r. k , AK 99615

Dear Hr. 3rec!isn:

Tin’ s is in response to your l e t t e r  received KovcMber 16 ie ardir.u Publ ic 
i : ployco Retirement System (PERS) c r r d i t  fo r your serv ice as ,-n elected
o . f i c i a l  w i th both the C i ty o f Kodiak and the Kodiak Island Pciv-ioh, both o f 
’•.■Inch p a r t i c i p a t e in PERS.

• cur infc.i n.otion I ..an ore les ion j  rcpy ..if the ( CPS . : u e 39.;.6. IPS which 
■ ' , i l s w il Ii pal I ic ip a t i c n o f e lec ted ( . u n c i a l s .

I f  ,.ou were a compensated (by C i ty or Porouuh) elected o f f i c i a l  . , f l c r  
-anuary 1, 1S31, yen are renu i i cd to p a r t i c i p a te in PERS unless * ru f i l e d  a 
.a ive r o f p a r t i c i p a t i o n  w i th your . np lcye r . —

Elected o f f i c i a l  serv ice p r i o r to January 1, 1 •;:31 could have been c red i ted i f  
i t  had bron claimed and paid f o r by February I . 1983.

You did not. s ta te whether you are cu r r e n t l y an elected o f f i c i a l  or i f  you were 
on ly in te res ted in p r i o r  serv ice . This in format ion should l ielu c l a r i f y  your 
s i t u a t i o n in reyard to PERS. J

S inee ro ly ,

Sue Palmer
Retirement f i e l d  Representat ive

SP/sn
P7/CD3/1P16-15



/ J R A N S C R I P T  / -  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e ,  HB 5 8 6  
‘ T e s t i m o n y  b y  K e n  H u m p h r i e s

H u m p h r i e s :  T h a n k  y o u  M r .  C h a i r m a n ,  f o r  t h e  r e c o r d  my n a m e  i s  K e n
H u m p h r i e s ,  I ' m  D i r e c t o r  f o r  t h e  D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s .  
B r i e f l y ,  w h a t _ H B  5 8 6  d o e s  i s  t o  i n s t e a d  o f  e x t e n d i n g  a g a i n  a  d e a d l i n e  
w h i c h  w a s  i r a p o s e d _  i n  t h e  l a w ,  i t  r e m o v e s  i t '  a l t o g e ' t h e r . W e ' r e  w i l l i n g  
t o  s u p p o r t  t h i s  p r i m a r i l y  b e c a u s e  w e  w e r e  u n a b l e ,  e v e n  t h o u g h  w e  m a d e  a s  
g o o d  a n  e f f o r t  a s  w e  c o u l d ,  w e  w e r e  u n a b l e  t o  p o s i t i v e l v c o n t a c t  a l l  o f  
t h e  p e o p l e  w h o  m i g h t  c l a i m  s u c h  s e r v i c e -: W h a t T - t b a s i c a l l y  i s ,  i s  p r i o r
t o _  1 J > 8 1 , _ e l e c t e d  o f f _ i c i a l s  c o u l d  e i t h e r  e l e c t  t o  b e  c o v e r e d  b y  t h e  PERS  
o r  n o t _ a s _ , t _ h e y  c h o s e .  T h i s  c a u s e d  p r o b l e m s  i n  t h e  s y s t e m  ' s c T ' i n  1 9 8 1 .  
p a r t i c i p a t i o n  w a s  m a d e  m a n d a t o r y  f o r  e l e c t e d  o f f i c i a l s  u n l e s s  t h e y  
e x e c u t e  a  w a i v e r  oT J c o v e r a g e . ,  ~An e m p l o y e r  b a s i c a l l y  h a s  t o  h a v e  
s o m e t h i n g  i n  t h e  f i l e  o r  e l s e  g o  a h e a d  a n d  s u b m i t  t h e  c o n t r i b u t i o n s .  I t  
t a k e s  s o m e  o f  t h e  d o u b t  o u t  o f  i t  a n d  a t  t h e  s a m e  t i m e  o f f i c i a l s  w e r e
a l l o w e d  t o  c l a i m  s e r v i c e  p r i o r  t o  t h a t  d a t e .  T h e  o r i g i n a l  d e a d l i n e  w a s
F e b r u a r y  1 9 8 2 ,  t h a t  w a s  s u b s e q u e n t l y  e x t e n d e d  t o  F e b r u a r y  _19.8.3..•"’n . d l i l S —o f  
r i g h t  n o w ,  w e  h a v e  r e c e i v e d  a b o u t  2 0  a p p l i c a t i o n s  s i n c e  t h a t  t i .  - h i o h
a r e  a f t e r  t h e  d e a d l i n e .  T e o p l e  h a v e  f a i l e d  t o  c l a i m  t h a t  s e r v i c e
b e c a u s e  w e  w e r e  u n a b l e  t o  s e n d  a l l  o f  t h e m  a  l e t t e r  a n d  a d v i s e  t h e m .  We 
r a n  a d d s  i n  t h e  n e w s p a p e r s ,  w e  n o t i f i e d : :e m p l o y e r s ,  w e  a s k e d  p e o p l e  w h o  
k n e w  p e o p l e  t h a t  m i g h t  h a v e  s u c h  s e r v i c e  t o  g e t  i n  t o u c h  w i t h  t h e m ,  b u t  
c l e a r l y  i t  w a s  j u s t  n o t  p o s s i b l e  t o  g e t  t h e m  a l l .  F o r  t h i s  r e a s o n ,  i f  
i t ' s  e q u i t a b l e  t o _ a 1_ l o w  s o m e b o d y  t o  c l a i m  t h i s  s e r v i c e ,  i t s  r e a s o n a b l e  
t o  a l l o w  t h em  t o  c l a i m  i t  e i t h c r  n o w  o r .  t w o  y e a r s  d o w n  the~  r o a d  o r ~ a t :'~ 
t h e  t i me  o f  r e t i r e m e n t .  T h e  o n l y  t h i n g  w e  s u g g e s t e d  w a s  t h a t  a t  i e a s t  
l e t ' s  e s t a b l i s h  a  d a t e  c e r t a i n  h e r e  f r o m  w h i c h  i n t e r q j i t L J t f l J J ^ a c c r u e . - j s P  
t h a t  s o m e b o d y  i s  n o t  a d v a n t a g e d ^ y " w a i t T n p ^ S v  f i v e  y e a r s  d p w n , , t h e _ l i n e  
t o  c l a i m ’ T r l i e ' l s e r v ’f c e  " o v e r  s o m e o n e  w h o  d i d  h e a r  a b o u t  i t  a n d  c l a i m e d  i t  
w i t h i n  t h e  d e a d l i n e ,  b a s i c a l l y .  S o ,  f o r  t h e s e  r e a s o n s  a n d  t h e  f a c t  t h a t  
t h e  f i s c a l  I m p a c t  i s  n o t  g r e a t ,  w e ' r e  s u p p o r t i n g  t h e  b i l l .

R e p .  L a c h e r :  W o u l d  t h i s  h e  c o s t i n g  t h e  m u n i c i p a l i t i e s  a t  a l l ?

H u m p h r i e s :  T h i s  c o s t  s h o w n  h e r e  i s  S t a t e  c o s t s  a n d  1 a p o l o g i z e  f o r  n o t
h a v i n g  t h a t  i n  t h e  a n a l y s i s ,  b u t  T. w o u l d  e s t i m a t e  t h a t  t h e  c o s t  s p r e a d  
o v e r  a l l  t h e  m u n i c i p a l i t i e s  w o u l d  p r o b a b l y  b e  $ 4 0 , 0 0 0 .  N o t  a n  
a p p r e c i a b l e  c o s t ,  i c  w o u l d  p r o b a b l y  b e  a b o u t  t h e  r a t i o  o f  t h e  
m e m b e r s h i p ,  a p p r o x i m a t e l y  5 0 / 5 0 ,  a  l i t t l e  o v e r  50% o f  t h e  m e m b e r s  a r e  
S t a t e ,  s o  I  w o u l d  s a y  s o m e w h a t  l e s s  t h a n  t h e  4 7 , 0 0 0  s p r e a d  o v e r  a l l  t h e  
m u n i c i p a l i t i e s .  I t ' s  n o t  s u b s t a n t i a l  a t  t h i s  p o i n t .

R e p .  L a c h e r :  W o u l d  t h e  m u n i c i p a l i t i e s  p a y  t h a t  p l u s  i n t e r e s t ?

H u m p h r i e s :  W e l l ,  n o ,  t h e  I n t e r e s t  t h a t ' s  s p o k e n  t o  i n  t h e  b i l l  r e f e r s
o n l y  t o  t h e  e m p l o y e e  c o n t r i b u t i o n s .  T h a t  i s  w h a t  i s  r e q u i r e d  i n  t h e  
m e m b e r  t o  p a y  a t  t h e  t i m e  h e  c l a i m s  t h e  s e r v i c e .  T h e  c o s t  t o  e m p l o y e r s  
i s  r e f l e c t e d  o n l y  i n  t h e  e x p e r i e n c e  a s  i t  p e r c o l a t e s  t h r o u g h  t h e  
a c t u a r i a l  e v a l u a t i o n a l  p r o c e s s .

R e p .  L a c h e r :  T h e n  w h a t  y o u ' r e  s a y i n g  i s  t h a t  y o u r  p . o g r a m  w o u l d  b e
d e f i c i e n t  s o m e  d o l l a r s ,  w h a t e v e r . .

H u m p r i e s :  Y e s .

V ~ \ o u S e  H i f t i f l c s  o n  ' i d e v V t i C q l  l&i\\



R e p .  L a c h e r :  T h a t ' s  t r u e ?  A n d  s o  y o u ' r e  a l l o w i n g  i t  t o  b e  d e f i c i e n t
t h e  a m o u n t  o f  d o l l a r s  t h e  m u n i c i p a l i t i e s  m i g h t  h a v e  b e e n  a c c u m u l a t i n g  i n  
i n t e r e s t  b u t  n o t  t h e  a m o u n t  o f  d o l l a r s  t h a t  t h e  e m p l o y e r  h a s  t o  p a y .

H u m p h r i e s :  E x a c t l y .  T h e  a c t u a r y  w o u l d  i n c r e a s e  t h e  c o n t r i b u t i o n  r a t e
b y  . 0 1  p e r c e n t  t o  r e f l e c t  t h i s  a n d  t h e n  o v e r  t i m e  a s  i s  d o n e  w i t h  a n y
o t h e r  t y p e  o f  r e t r o a c t i v e  b e n e f i t  c h a n g e  t h a t  h a s  r e t r o a c t i v e  e f f e c t ,  
a f t e r  t h a t  i n i t i a l  r a t e - s e t f i n g  t h e n  r a t e s  a r e  a l w a y s  s e t  o n  t h e  
e x p e r i e n c e  a n y w a y .  I n  o t h e r  w o r d s ,  o n  a n  e m p l o y e r - b y - e r a p l o y e r  h a s i s ,  
t h e  a c t u a r y  w i l l  g o  t h r o u g h ,  l o o k  a t  t h e  p r o p o r t i o n a t e  a s s e t s  t h a t  a r e  
a l l o c a t e d  t o  t h a t  p a r t i c u l a r  e m p l o y e r ,  t h e  l i a b i l i t e s  f o r  t h a t  
p a r t i c u l a r  e m p l o y e r  b a s e d  o n  t h e  a g e  a n d  s e r v i c e  m i x  a n d  s o  f o r t h  f o r  
t h a t  e m p l o y e r  a n d  d e t e r m i n e  t h e  r a t e  t h a t  w i l l  b e  a p p l i c a b l e  i n  t h e  n e x t  
f i s c a l  y e a r  f o r  t h a t  e m p l o y e r .  S o  i t ' s  a n  e x p e r i e n c e - r a t e d  p l a n  a n d  
n o t  o n l y  c a n  l e g i s l a t i o n  l i k e  t h i s  m a k e  a  d i f f e r e n c e ,  o f  c o u r s e  t h i s  i s  
a  s l i g h t  d i f f e r e n c e ,  b u t  f o r  s m a l l  e m p l o y e r s  a s  y o u  a r e  p r o b a b l y  a w a r e  
i f  y o u  d e a l  w i t h  t h e  m u n i c i p a l i t i e s ,  t h e  c o m p o s i t i o n  o f  t h e  w o r k f o r c e  
f o r  a  s m a l l  e m p l o y e r  l i k e  t h a t  c a n  m a k e  a  l o t  m o r e  d i f f e r e n c e  i n  t h e
r a t e  t h a n  a  s m a l l  c h a n g e  i n  t h e  b e n e f i t  s t r u c t u r e .

R e p .  L a c h e r :  J u s t  o n e  m o r e  t h i n g .  L a s t  y e a r ,  i f  I  r e m e m b e r  c o r r e c t l y ,
we a p p r o p r i a t e d  f u n d s  i n  o r d e r  t o  m a k e  t h e  r e t i r e m e n t  p r o g r a m  w e l l ,  o r  
a t  l e a s t  s o m e  r e t i r e m e n t  p r o g r a m s .  I t  w a s  n e c e s s a r y  b e c a u s e  o v e r  t i m e  
t h e r e  w a s  n o t  e n o u g h  m o n e y  t o  p a y  t h e  b e n e f i t s  t o  a l l  t h e  p e o p l e .  I s  
t h a t  c o r r e c t ?  R e p r e s e n t a t i v e . M i l l e r  w a s  i n s t r u m e n t a l  i n  t h a t .  O k a y .
I ' m  w o n d e r i n g  i f ,  i n  f a c t ,  t h e  $ 4 7 , 0 0 0  d o e s  i n d i c a t e  [ p a u s e ]  w i l l  t h i s  
c h a n g e  a n y t h i n g  f o r  t h e  p r o g r a m  b y  a d d i n g  t h i s  m a n y  m o r e  p e o p l e  a n d  j u s t  
g e t t i n g  t h e  $ 4 7 , 0 0 0  p l u s  w h a t e v e r  t h e  m u n i c i p a l i t i e s  h a v e  t o  p a y ,  w o u l d  
w e  t h e n  b e  r e d u c i n g  t h e  c o s t s  o f  t h e  b e n e f i t s  f o r  o t h e r  p e o p l e ?

H u m p h r i e s :  N o .  T h e r e ' s  n o  w a y .  We c o u l d  p r o d u c e  a  v e r y ,  v e r y  s l i g h t
d e c r e a s e  i n  t h e  s o - c a l l e d  f u n d i n g  r a t i o .  T h e r e  i s  n o  p o s s i b l i t v  t h a t  i t  
c o u l d  h a v e  a n y  e f f e c t  o n  a n y o n e ' s  b e n e f i t s  e x c e p t  t o  s l i g h t l y  i n c r e a s e  
i t  o r  m a y b e  m o r e  t h a n  s l i g h t l y  i n c r e a s e  t h e  b e n e f i t  o f  s o m e  f o r m e r  
e l e c t e d  o f f i c i a l  w h o  m i g h t  c l a i m  t h i s  s e r v i c e .

R e p .  C o w d e r y :  Y e s ,  d e e s  t h i s ,  u h ,  w e  t a l k e d  a b o u t  f o r m e r  m u n i c i p a l s ,
d o e s  t h i s  d i s t i n g u i s h  w h i c h  e l e c t e d  o f f i c i a l s  w e ' r e  t a l k i n g  a b o u t ?

H u m p h r i e s :  I  b e l i e v e  i t  a p p l i e s  t o  e l e c t e d  o f f i c i a l s ,  p e r i o d .  A n d  i t
c o u l d  b e  f o r m e r  l e g i s l a t o r s  a s  w e l l  w h o  w e r e  n o t  c o v e r e d  p r i o r  t o  1 9 8 1  .

R e p .  C o w d e r y :  D o e s  t h e  o t h e r  b o d y  o r  t h e  S e n a t e  r e t i r e m e n t  p r o g r a m  c o m e
u n d e r  t h i s :

H u m p h r i e s :  Y e s .  U n l e s s  i t s  m e m b e r s  a r e  c o v e r e d  u n d e r  EOFFRS ( w o r d
u n c l e a r )  I  t h i n k  t h e r e  a r e  s t i l l  s o m e  2 6  l e g i s l a t o r s  w h o  a r e  a c t i v e  n o w  
w h o  a r e  c o v e r e d  u n d e r  t h a t  s y s t e m ,  b u t  u n d e r  PERS  i t  w o u l d .

R e p .  L a r s o n :  B a s i c a l l y ,  i n  r e l a t i o n  t o  t h e  f i s c a l  n o t e ,  i t ' s  my
u n d e r s t a n d i n g  t h e  S t a t e  w i l l  h a v e  t o  c o m e  u p  w i t h  a n  a d d i t i o n a l  $ 4 7 , 0 0 0  
a n d  t h e  m u n i c i p a l  g o v e r n m e n t  w i l l  h a v e  t o  c o m e  u p  w i t h  a p p r o x i m a t e l y  
$ 4 0 , 0 0 0 .  B u t  t h e  i n d i v i d u a l s  t h e m s e l v e s ,  i n  o r d e r  t o  c l a i m  p r i o r  t i m e  
w i l l  a l s o  h a v e  t o  c o m e  w i t h  t h e  a m o u n t  t h a t  t h e y  w o u l d  h a v e  h a d  t o  p a y  
i f  t h e y  i n  f a c t  w e r e  i n  t h e  s y s t e m  a t  t ’ ■:  t i m e .

H u m p h r i e s :  Y e s .
R e p .  L a r s o n :  B u t  o n  t h e i r  p o r t i o n ,  t h e i r  i n t e r e s t  d o e s  n o t  s t a r t  u n t i l
J u l y  1 ,  1 9 8 4 .

H u m p h r i e s :  T h a t ' s  c o r r e c t .
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