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REQUEST FISCAL DETAIL
Bill/Resolution M o . : <;r 5 4 4 Agency Affected: All State Agencies 

Title: MA n Art relating to PERS" Program Category Affected:___ PFRS

Sponsor: i_akQr _g, Commerce 
Requestor:

BRU, Program or Subprogram!s) Affectea:

Date of Request:_

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operatino FY 84 FY 85 FY 86 FY 87 | FY 88 j FY 89
100 Personal Svcs i

100 Rtmnt & Bnfts 39.0 39.0 39.0 3 9 . 0  1 3 9 . 0
200 Travel
300 Contractual
400 Supplies 11
500 Equipment .
600 Land A Struct
700 Grants, Claimsi
700 TRS Match 1
TOTAL OPERATING j 39.0 39.0 39.0 39.0 jy.u

CAPITAL

REVENUE T

FUNDING: (Thousands of Dollars)
General Fund 
Federal Funds 
Other 
Total

39.0 39.0 39.0 39.0 39.0

POSITIONS:

Ful1-Time 
Part-Time 
Temporary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

ANALYSIS: Attach a separate pa Amalysi'

Prepared By: j .k . HUmohrevs *n/|̂ prf-nr ( / /
Division: Retirement & Belief-its ^  /

Aporoved by Commissioner: |_̂ sa K u M

Agency:__________Department of Administration

ione: 465-4480 
Date: 4-17-84

Date:

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )

-"'’AiV "tj
(few
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Senate Bill 544 

Fiscal Note Analysis 
Prepared by the Division of Retirement & Benefits 

Department of Administration

April 17, 1984

IV Analysis: Passage of this bill would remove the deadline of July 1,
1980 for claiming up to ten years of temporary legislative
service. This bill also removes the date when interest
begins to accrue on that indebtedness and provides for 
interest accrual from the date of claiming.

There are estimated to be 35 members who potentially 
qualify under this bill with approximately four years of 
eligible service each. This is estimated to result in a 
level past service cost of $39,000.00 per year for 25 

years. The present value of this benefit is $430,000.00 
with no measurable decrease in funding ratio.
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SB 544 TITLE: 4, SPONSOR SUMMARY 
AMENDED T ITLE :AN ACT RELATING TO THE r'UBLIC EMPLOYEES' RETIREMENT SYSTEM; 
AND PROVIDING FOR AN EFFECTIVE DATE

5 / 2 2 / 0 4  •’A.I'L
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S I G N - I N  S H E E T  P r o p o s e d  L e g i s l a t i o n  5B  5 4 4

R e p r e s e n t i n g

Testify?? 
(YES or NO)

Phone
Number

KeM D>&‘ A.

S E N A T E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

P u  k / i c -  E ' r r > p l o y e  e s ReJir H E A R I N G  D A TT E  4 - i l  7

N a m e  ( p l e a s e  p r i n t ) A d d r e s s



P o s i t i o n  P a p e r

SB 544

This bill would remove both the deadline of July 1 , 1980 for claiming 

temporary legislative service and the interest accrual threshold date of 

July 1, 1980.

The Department opposes this bill without an amendment. There should be a 

specific interest accrual date because, without one, there is no 

incentive for a qualified member to claim that indebtedness prior to 

retirement; interest is now accruing on indebtedness established prior co 

the deadline. We estimate that 35 members potentially qualify to claim 

service under this bill.

J.K Date

Lisa Rudd, Commissioner, Department of Administration Date
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REPORT NO.  1 4

INTRODUCTION OF B I L L S  ( S e n a t e )

L e g i s l a t i v e
E m p l o y e e s ___
( c r e d i t e d

s e r v i c e - P E R S )

E l e c t e d
O f f i c i a l s
( c r e d i t e d

s e r v i c e - P E R S )

A u t o m o b i l e
S e r v i c e
C o r p o r a t i o n s
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SENATE B I L L  NO.  5 4 4 . b y  t h e  L a b o r  & C o m m e r c e  C o m m i t t e e .
W o u l d  r e m o v e  t h e  r e q u i r e m e n t  t h a t  i n  o r d e r  t o  r e c e i v e  r e t r o ­
a c t i v e  c r e d i t e d  s e r v i c e  a  p e r s o n  w h o  s e r v e d  a s  a  t e m p o r a r y  em ­
p l o y e e  o f  t h e  l e g i s l a t u r e  b e f o r e  J u l y  1 ,  1 9 7 9  m u s t  c l a i m  t h e  
s e r v i c e  b e f o r e  J u l y  1 ,  1 9 8 0 .  W o u l d  a l l o w  f o r m e r  e m p l o y e e s  t o  c l a i m  
t h e  s e r v i c e  a t  a n y  t i m e .  I n d e b t e d n e s s  w o u l d  b e  e s t a b l i s h e d  w h e n  
t h e  e m p l o y e e  c l a i m s  t h e  s e r v i c e  a n d  i n t e r e s t  w o u l d  a c c r u e  f r o m  t h e  
d a t e  t h e  i n d e b t e d n e s s  i s  e s t a b l i s h e d .  P r o v i d e s  A c t  t a k e s  e f f e c t  
i m m e d i a t e l y .

I n t r o d u c e d  A p r i l  9 a n d  r e f e r r e d  t o  L a b o r  & C o m m e r c e  a n a  F i n a n c e .

SENATE B I L L  NO.  5 4 5 . b y  t h e  L a b o r  & C o m m e r c e  C o m m i t t e e .
W o u l d  r e m o v e  t h e  r e q u i r e m e n t  t h a t ;:i n  o r d e r  t o  c l a i m  p r i o r
s e r v i c e  a n d  m a k e  r e t r o a c t i v e  c o n t r i b u t i o n s  t o  t h e  P u b l i c  Em­
p l o y e e s '  R e t i r e m e n t  S y s t e m  ( P E R S )  t h e  o f f i c i a l  m u s t  c l a i m  t h a t  
s e r v i c e  b e f o r e  F e b r u a r y  1 ,  1 9 8 3 .  S e r v i c e  c o u l d  b e  i n c l u d e d  
r e t r o a c t i v e l y  a s  c r e d i t e d  s e r v i c e  i f  t h e  e l e c t e d  o f f i c i a l  o r  f o r m e r  
e l e c t e d  o f f i c i a l  m a k e s  r e t r o a c t i v e  c o n t r i b u t i o n s  t o  t h e  s y s t e m  
e q u a l  t o  w h a t  w o u l d  h a v e  b e e n  m a d e  i f  t h e  o f f i c i a l  h a d  b e e n  
i n c l u d e d  w h e n  t h e  o a t h  o f  o f f i c e  w a s  t a k e n ,  p l u s  a c c r u e d  i n t e r e s t  
f r o m  J u l y  1 ,  1 9 8 4 .  P r o v i d e s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .

I n t r o d u c e d  A p r i l  9 a n d  r e f e r r e d  t o  L a b o r  & C o m m e r c e  a n d  F i n a n c e .

SENATE B I L L  NO.  5 4 ( >. b y  t h e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e .
S e t s  o u t  s t a t u t o r y  r e q u i r e m e n t s  f o r  a u t o m o b i l e  s e r v i c e  c o r p o r a ­
t i o n s  u n d e r  T i t l e  21 ( I n s u r a n c e ) :

— W o u l d  r e q u i r e  a  p e r s o n  p r o v i d i n g  o r  i n t e n d i n g  t o  p r o v i d e  
a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  s e r v i c e s  t o  b e  i n c o r p o r a t e d  a s  a  
n o n p r o f i t  c o r p o r a t i o n  a n d  b e  c u r r e n t l y  a u t h o r i z e d  a s  a n  a u t o m o b i l e  
s e r v i c e  c o r p o r a t i o n  u n d e r  a  c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  b y  t h e  
D i r e c t o r  o f  t h e  D i v i s i o n  o f  I n s u r a n c e .  A r t i c l e s  o f  i n c o r p o r a t i o n  
a r e  t o  b e  s u b m i t t e d  t o  t h e  D i r e c t o r  b e f o r e  t h e y  a r e  f i l e d  w i t h  t h e  
C o m m i s s i o n e r  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  t h e  
C o m m i s s i o n e r  i s  n o t  a l l o w e d  t o  f i l e  t h e  a r t i c l e s  o r  a m e n d m e n t s  
u n l e s s  t h e  D i r e c t o r ' s  a p p r o v a l  i.6 e n d o r s e d .

- - T h e  D i r e c t o r  i s  n o t  a l l o w e d  t o  i s s u e  a  c e r t i f i c a t e  o f  a u t h o r ; t y  
a n d  i s  r e q u i r e d  t o  r e v o k e  a n  e x i s t i n g  c e r t i f i c a t e  u n l e s s  t h e  
c o r p o r a t i o n ,  i f  n e w l y  f o r m e d ,  p o s s e s s e s  s u f f i c i e n t  a v a i l a b l e  
w o r k i n g  f u n d s  t o  p a y  a l l  r e a s o n a b l y  a n t i c i p a t e d  c o s t s  o f  
a c q u i s i t i o n  o f  n e w  b u s i n e s s  a n d  o p e r a t i n g  e x p e n s e s ,  o t h e r  t h a n  
I c p s e s ,  f o r  a  p e r i o d  o f  n o t  l e s s  t h a n  s i x  m o n t h s  f o l l o w i n g  t h e  d u t e
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