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B I L L  S H E F F I E L D

GOVERNOR
§

S t a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR

J u n e a u

F e b r u a r y  9, 1984

Th e  H o n o r a b l e  J a l m a r  K e r t t u l a  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
Ju n eau, A K  99811 

D e a r  S e n a t o r  K e r t t u l a :

U n d e r  the a u t h o r i t y  of  art. Ill, sec. 18, of  the A l a s k a  
C o n s t i t u t i o n ,  I am  t r a n s m i t t i n g  a b i l l  t h a t  w i l l  a u t h o r i z e  
the d i v i s i o n  of m o t o r  v e h i c l e s  ( D M V ) , D e p a r t m e n t  o f  P u b l i c  
S a f ety, to r e f u s e  to r e g i s t e r  h e a v y  t r u c k s  if the o w n e r  of 
the t r u c k  d o e s  n o t  f u r n i s h  p r o o f  t h a t  a p p l i c a b l e  f e d e r a l  
h e a v y  use t a x e s  o n  the t r u c k  h a v e  b e e n  paid. T h i s  a u t h o r­
iz a t i o n  is n e c e s s a r y  to c o m p l y  w i t h  f e d e r a l  law, a n d  to 
e n s u r e  t h a t  A l a s k a  d o e s  n o t  J o s e  up to 25 p e r c e n t  of a p­
p o r t i o n e d  federaJ h i g h w a y  funds.

In 1982 the U.S. C o n g r e s s  a d o p t e d  the S u r f a c e  T r a n s p o r t a­
tion A s s i s t a n c e  A c t  of 1982. T h e  A c t  i n c r e a s e s ,  as of 
J u l y  1, 1984, the h e a v y  v e h i c l e  u s e  tax w h i c h  h e a v y  t r u c k s  
a n d  t r a i l e r s  m u s t  pay. S e c t i o n  143 of the A c t  (23 U.S.C. 
sec. 141(d)) a u t h o r i z e s  the f e d e r a l  g o v e r n m e n t  to w i t h h o l d  
up to 25 p e r c e n t  of a s t a t e ' s  a p p o r t i o n m e n t  of f e d e r a l  
h i g h w a y  f u n d s  d u r i n g  any y e a r  in w h i c h  h e a v y  v e h i c l e s  
s u b j e c t  to t a x a t i o n  u n d e r  sec. 4481 of the I n t e r n a l  R e v e­
nue C o d e  of  1954 m a y  be r e g i s t e r e d  in the s t a t e  w i t h o u t  
p r e s e n t i n g  p r o o f  of p a y m e n t  of t h e s e  taxes. T h i s  p r o o f -  
o f - p a y m e n t  r e q u i r e m e n t  m u s t  be in e f f e c t  n o  l a t e r  t h a n  
S e p t e m b e r  30, 1984.

In o r d e r  to p r e v e n t  the l o s s  of t h o s e  f e d e r a l  h i g h w a y  
funds, t h i s  b i l l  a u t h o r i z e s  D M V  to r e f u s e  to r e g i s t e r  a 
h e a v y  v e h i c l e  u n l e s s  the o w n e r  p r o v i d e s  p r o o f  t h a t  the 
r e q u i r e d  f e d e r a l  tax h a s  b e e n  paid. If a n  a p p l i c a n t  f a i l s  
to p r o v i d e  the r e q u i r e d  p r o o f  of p a y m e n t  h i s  v e h i c l e  w i l l  
n o t  be r e g i s t e r e d .  The S t a t e  of A l a s k a  is n o t  r e q u i r e d  to 
e n f o r c e  o r  c o l l e c t  the f e d e r a l  tax.

I a n t i c i p a t e  th a t  D e p a r t m e n t  of P u b l i c  S a f e t y  p e r s o n n e l  
w i l l  b e  w o r k i n g  w i t h  l e g i s l a t i v e  c o m m i t t e e s  o n  p o s s i b l e  
a m e n d m e n t s  to the bill, w h i c h  m a y  be n e c e s s i t a t e d  b y  p e n d­
ing f e d e r a l  p r o c e d u r a l  d e c i s i o n s .



In o r d e r  to a v o i d  the loss of f e d e r a l  f u n d i n g  n e e d e d  to 
i m p r o v e  a n d  m a i n t a i n  A l a s k a ' s  h i g h w a y  system, I u r g e  y o u r  
p a s s a g e  of th i s  bill.

S i n c e r e l y ,

B i l l  S h e f f i e l d  '  
G o v e r n o r



IATE OF ALASKA 1984 L.EGISLATI'®ESSION
FISCAL NOTE w

Revision Date:

REQUEST
Bill/Resolution No.: SB 433 
T it le :  An Act relating to the 
registration of heavy vehicles 

Sponsor: Governor

FISCAL DETAIL
Agency Affected: Public Safety 
Program Category Affected:____
Life and Property Protection___________

BRU, Program or Subprogram!s) Affected:
Requestor: Senate l.ahnr & Cnmmprrp Division of Motor Vehicles

Date of Request: 2-21=84________  _______________________

EXPENDITURES/REVENUES: (Thousands of

OPERATING
FY 84 FY 85 FY 85 FY 87 FY 88 FY 89

*
100 PERSONAL SERVICES 
200 TRAVEL 
300 CONTRACTUAL 
kOO SUPPLIES 
500 EQUIPMENT 
600 LAND & STRUCTURES 
700 GRANTS, CLAIMS 
800 MISCELLANEOUS

8.8 9.3 9.9 10.5 11.1

7.4 5.5 5.8 6.1 6.5

TOTAL OPERATING J 16.2 14.8 15.7 16.6 17.6

I CAPITAL

£ REVENUE

FUNDING: (Thousands of Pol ars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

16.2 14.8 15.7 16.6 17.6

POSITIONS:
FULL-TIME ' 1

p a w -^fhe Seasonal 1 1 1 1 1
TEMPORARY 1

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Not identified

ANALYSIS: Attach a separate page for analysis

Prepared By: Marcia Lynn McKenzie_______________
Division: Administrative Services .

Approved by Commissioner: Date:
Agency; J A p a r t m e n t  of Public Safety \ ____

Phone: 465-4349 
Date: 12- 27-83

■3»
Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



ANALYSIS

T h i s  b i l l  w o u l d  r e q u i r e  p ro o f  of IRS fi l i n g or p a y m e n t  of the F e d e r a l  

H e a v y  T r u c k  U s e  T a x  p r i o r  to r e g i s t r a t i o n  for al l  m o t o r  v e h i c l e s  w i t h  a 

g r o s s  v e h i c l e  w e i g h t  (GVW) of 33 , 0 00  lbs. or over. A l a s k a  v e h i c l e  c l a s s i f i­

cat i o n s  a r e  b a s e d  on u n l a d e n  w e i g h t  r a t h e r  then GVW, so it is no t  p o s s i b l e

to d e t e r m i n e  e x a c t l y  h o w  m a n y  v e h i c l e s  a r e  a f f e c t e d  bu t  an  e s t i m a t e  based

o n  u n l a d e n  w e i g h t  w o u l d  b e  2 , 5 00  to 3 ,500 ve h ic l e s .

N o t i f i c a t i o n  to v e h i c l e  own er s  and c o l l e c t i o n  of the pro p e r  forms 

w o u l d  r e q u i r e  a s p e c i a l  m a i l i n g  and i n d i v i d u a l  h a n d l i n g . M o s t  of t h e s e  . 

v e h i c l e s  ar e c o m m e r c i a l  v e h i c l e s  r e g i s t e r e d  d u r i n g  D e c e m b e r ,  so o n e  p o s i t i o n  

w o r k i n g  four m o n t h s,  O c t o b e r  t h r ou g h  J a n uary, w o u l d  be ab l e  to a c c o m p l i s h  

m o s t  of the w o r k  and the r est w o u l d  be a b s o r b e d  by e x i s t i n g  p ositions.

C ost d e t a i l  for the p r o g r a m  is as follows:

10 0  M o t o r  V e h i c l e  R e p r e s e n t a t i v e  I, R a n g e  8 8 . 8
4 m o n t h s

300 M a i l i n g  Cost 

F o r m s

1.4

1.0
D a t a  P r o c e s s i n g  

P r o g r a m m i n g  

M a i n t e n a n c e

2.0
3.0

T o t a l 16.2

An inflation factor of 6% has been applied to costs beyond FY 85.



1.

2.

_3.

A.

7.

10.
11.
12.
13.

i l l
15.

16.
17.
18,
19,
20.
21.

POSITION TITLE
Motor Vehicle Rep. I
TYPE OF POSITION 
Seasonal

STAFF MONTHS 
4

RP NUMBER

CONTINUATION LEVEL
TYPE OF EXPENDITURE

| | ADDITION | I7:

PCN NUMBER

RANGE/STEP
8B

BRU PRIORITY

1
PERSONAL SERVICES

Sa 1 a ry
Benefi ts
Supplement*.! Benefits
Fixed Benefits

TOTAL PERSONAL SERVICES

6,392
392

1 , 1 4 6

909
01

Travel 02
Contractual 03
Commodi t ie s 0<f
Equipment 05
Other

TOTAL COST

RECEIPT CODE FUNDING SOURCE
Federal Receipts 1002
G.F. Match 1003
General Funds 100A
I-A Recoipts 1005
Program Receipts 1028
Other

FOR B&M USE ONLY 
AA KEY NUMBER

T mSuJTT

8,839

7,400

16,239

-16., 2.

BARG. UNIT 
G

JUSTIFICATION

LOCATION
Anchorage

FORM 12 PACE/LINE

ELECTION DISTRICT

This position will perform the additional tasks associated 
with identifying vehicles, notifying owners, and updating 
records of those vehicles subject to the heavy vehicle tax 
Annual volume of vehicles subject to this tax is exinected 
to be approximately 2500 to 3500 and being commercial 
vehicles, the majority of these will register in December 
on a regular basis or in February on a pro-rate basis, 
depending on their use. The position will be used during 
the November through February time period to handle this 
workload.

1 3  REQUEST FOR 
NEW POSITION

AGENCY Department of Public Safety

p r o g r a m .L.ife_&_PrQpe2rty_PrQteGtion__

bru Division of Motor Vchiclp-q 

c o m p o n e n t Vehicle Services_____________

P a g e o f

R e v is e d  D a te
01-1136 17/871- 13



S B  4 3 3

SB 433 ENABLES THE DIVISION OF MOTOR VEHICLES IN THE DEPARTMENT OF PUBLIC 

SAFTEY TO REQUIRE PRCOF-OF-PAY1OT OF THE FEDERAL HEAVY VEHICLE USE TAX 

BEFORE REGISTERING HEAVY VEHICLES IN THE STATE OF AlASKA. THE HEAVY 

VEHICLE USE TAX IS ONE OF A NUMBER OF USER FEES THAT FUND HIGHWAY 

IMPROVEMENTS THROUGH THE FEDERAL "HIGHWAY TRUST FUND," THE STATE OF 

ALASKA RECEIVES A VERY FAVORABLE DISTRIBUTION FROM THE "HIGHWAY TRUST 

FUND". THIS DISTRIBUTION IS OVER EIGHT TIMES THE AMOUNT COLLECTED 

THROUGH FEDERAL TAXES ON HIGHWAY USE IN ALASKA,

IF SB 433 IS NOT ENACTED, ALASKA WILL BE SUBJECT TO A REDUCTION IN 

ALASKA'S INTERSTATE APPORTIONMENTS FROM THE "HIGHWAY TRUST FUND", THE 

DEPARTMENT OF TRANSPORTATION ESTIMATES THAT OVFR $10 MILLION PER YEAR MAY 

BE LOST IF SB 433 IS NOT ENACTED,

THE ADMINISTRATION IS IN SUPPORT OF THIS LEGISLATION. I RECOMMEND 

PASSAGE OF SB 433,



D e p t .  o f . T r q n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s

BILL n o :  Senate B i l l  433 a p p r o v e d :

TITLE: An act re la tin g  to the re g istra tio n  of heavy OATE:v e h icle s ; and providing for an e ffe c tiv e  date
The Alaska Department of Transportation and Public F a c i l i t ie s  urges speedy passage of Senate B i l l  (SB) 433. SB 433 enables the D ivision o f Motor V ehicles in the Department of Public Safety to require proof-of-payment of the federal heavy veh icle  use tax before re g iste rin g  heavy vehicles in the S tate  of A laska. The heavy vehicle use tax is  one of a nunber of user fees that fund highway improvements through the fed eral Highway Trust Fund. The S tate  of Alaska receives a very favorable d istrib u tio n  frcm the Highway Trust Fund; th is  d istrib u tio n  is  over e ig h t times the amount collected  through federal taxes on highway use in Alaska.I f  SB 433 is  not enacted, Alaska w ill  be subject to a reduction in our In te rsta te  apportionments from the highway tru st fund. This reduction in funds w i l l  hurt the Department's e ffo r ts  to improve A laska's In terstate  System, con sistin g of the Parks, A laska, Glenn and Tok C u t-o ff highways and portions of the Richardson, Seward, and S te r lin g  highways. The Department estim ates that w ithholding, when applied, w ill  cost the s ta te  over $10 m illio n  a year in  In te rsta te  apportionments. Assuming $1 m illio n  a mile fo r  reconstruction of substandard highway, a $10 m illio n  cut translates in to  a ten mile reduction in highway miles improved each year.

For more information, contact Paula Ramsey, 465-3900.

P a g e  1 of _i_



P r o p o s e d  L e g i s l a t i o nT e s t i f y ? ?  (YES o r  NO) PhoneNumbe:
L/f-i-v̂ ys

w v i

S I G N - I N  S H E E T

Name A d d re ss( p le a s e  p r in t )

S E N A T E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

t a b o n  o l  Hea\i'-( Ne'nic
H E A R I N G  D A TA T E  4-li2-)



® f c o M M I T T E E  R E P O R #  

S E N A T E

FU R T H E R :

Da t e / !

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  on LOi l. 1 (, L. c o n s i d e r e d

i v

a.id (a m a j o r i t y  of the c o m m i t t e e )  (tht c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

d-' pass

do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  adopt CS for ______________________________________________
n e w  title
same title a n d  r e c o m m e n d s

and a t t a c h e d  a " L E T T E R  O F  INTENT" 

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

, . ■ ■ -< ?
C h a i r m a n

y,i* i
C h a i r m a n  r e c o m m e n d a t i o n



D E P A R T M E N T  O F  P U B L I C  SAF E T Y  

P O S I T I O N  P A P E R  - SB 433 

S U P P O R T  

F e b r u a r y  17, 1984

SB 433, A n  Act. r e l a t i n g  to the r e g i s t r a t i o n  of h e a v y  vehicles; and 

p r o v i d i n g  for an e f f e c t i v e  date.

Th e  U n i t e d  S t a t e s  C o n g r e s s  ha s  a m e n d e d  the U n i t e d  S t a t e s  Code to r e f l e c t  

the S e c r e t a r y  of T r a n s p o r t a t i o n  shall r e d u c e  the S t a t e ' s  a p p o r t i o n m e n t  

of F e d e r a l - a i d  h i g h w a y  f unds in any  fi s ca l  ye a r  b e g i n n i n g  a f t e r  Se p t e m b e r  

30, 1984, if a h e a v y  v e h i c l e  s u b j e c t  to the u s e  tax m a y  be l a w f u l l y  

r e g i s t e r e d  in the S ta t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of p a y m e n t  of the 

u s e  tax.

E n f o r c e m e n t  of a f e d e r a l l a w  b y  state r e g i s t r a t i o n  p r o c e s s e s  is no t  a 

d e s i r a b l e  u s e  of state reso u r c e s.  However, the alt e r na t i v e ,  a l oss of 

25% of f e d e r a l  h i g h w a y  f unds l e a v e s  the state l i t t l e  choice. Th e  State 

is n o t  r e q u i r e d  .) e n f o r c e  or c o l l e c t  the F e d e r a l  tax, but o n l y  to 

v e r i f y  it h a s  uc e n  paid b e f o r e  the v e h i c l e  is r egistered.

T h e r e f o r e ,  it is felt this bill should be pas se d  this s e s s i o n  to b r i n g  

A l a s k a  into c o m p l i a n c e  *ith the F e d e r a l  r e q u i r e m e n t  and avoid l oss of 

the F e d e r a l - a i d  h i g h w a y  funds.
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