


STATE OF ALASKA

FISCAL NOTE M Revision Date T9S3
l. REQUEST I1. FISCAL DETAIL
Bi 11/JTesol uti on No: SB 199 Agency Af.ected: Revenue
Title: Relating to mortgage assistance Program Category Affected: Econ. Devel.
Sponsorl  Kerttul a BRU, Program of Subprogram(s) Affected:
Requestor: Alaska Housing Finance Corporation

EXPENDITURES/REVENUES:  (Thousands of Dollars)

I FY"B'3 | FY 8 IFY 8 I1FY 8 |If/87 |IFYss
OPERATING
100 PERSONAL SERVICES I - r - 1 - i M- 1 -
1 200 TRAVEL 1 - 1 - 1 - 1 - 1 - 1 -
1 300 CONTRACTUAL i - i - 1 - 1 - 1 - 1 -
400 COMMODITIES 1 - i - 1 -1 - 1 - 1 -
500 EQUIPMENT 1 - 1 - 1 - 1 - 1 - 1 -
I 600 LANDS & STRUCTURES 1 - 1 - 1 -1 - 1 - 1 -
700 GRANTS, CLAIMS, ETC. 1 - 1 - 1 - 1 - 1 - 1
. 1 1 1 1 1 1
TOTAL OPLMimr
CAPITAT 1 76 T
REVENUE®

FUNDING:  (Thousands of Dollars)

T  GENERAL™TIM) 7T r
FEDERAL FUNDS
OTHER (Specify Source)

POS|ITIONS:

| unrrmr
I PART-TIME
I TEMPORARY

I11. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

The subsidy amount of $76,000 could be accommodated without increasing AHFC"s capital
budget request for the SAM fund for FY 1984.

IV. ANALYSIS: Att alseparate pag& for any Analysis.

Prepared By: -Imael 3. L"netiy Phone: 276-5599
Division: Alaska hotjsing Finance Corporation,/ Date: Tm m -~
o 1373 s?2t/l U '
Approved by Commissioner: , Date: o~/ f/
Department: / Revenue
Distribution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)

Copy to Sponsor

Copy to Requestor (if different from Sponsor)

O s submtHcd - § ifu in 0~ 0/



Analysis for SB 19

$76,000 would be the amount of subsidy required to fund the
loans of $110,000 each. The amount was figured by using $23 of
subsidy for each $100 of mortgage funds raised through the sale
of taxable bonds. That amount was the ratio of subsidy for
AHFC"s most recent taxable sale. The average AHFC loan amount
of $110,000 was used for these calculations.
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SPECIAL MORTGAGE HPRN PURCHASE PROGRAM. W

(A) THE CORPORATION SHALL ESTABLISH A SPECIAL MORTGAGE LOAN
PURCHASE PROGRAM. UNDERTHE SPECIAL MORTGAGE LOAN PURCHASE
PROGRAM, THE CORPORATION MAY PURCHASE FIRST OR SECOND MORTGAGE
LOANS, INCLUDING GRADUATED PAYMENT MORTGAGE LOANS, MADE FOR THE
PURCHASE, IMPROVEMENT, OR REHABILITATION OF RESIDENCES.

(B) THE CORPORATION SHALL ADOPT REGULATIONS UNDER AS
18.56.08S TO ESTABLISH MINIMUM CONSTRUCTION STANDARDS UIHICH A
RESIDENCE MUST MEET BEFORE THE CORPORATION MAY PURCHASE A
MORTGAGE LOAN ON THE RESIDENCE UNDER (A) OF THIS SECTION. THE
MINIMUM CONSTRUCTION STANDARDS SHALL INCLUDE STANDARD DEVIATIONS
FROM THE MINIMUM CONSTRUCTION STANDARDS TO ALLOW THE CORPORATION
TO PURCHASE LOANS ON RESIDENCES WHICH DO NOT MEET THE MINIMUM
CONSTRUCTION STANDARDS BUT WHICH ARE CERTIFIED BY AN ENGINEER TO
BE WITHIN THE STANDARD DEVIATIONS. THE STANDARD DEVIATIONS SHALL
INCLUDE, BUT ARE NOT LIMITED TO, PROVISIONS RELATING TO WATER
HOLDING TANKS, ON-SITE WATER AND SEWER SYSTEMS, AND FOUNDATIONS.

©) THE CORPORATION MAY PLEDGE MORTGAGE LOANS PURCHASED BY
THE CORPORATION UNDER (A) OF THIS SECTION, MORTGAGE LOANS

ASSIGNED TO THE CORPORATION FOR THE SPECIAL MORTGAGE LOAN
PURCHASE PROGRAM, AND MORTGAGE LOANS PURCHASED WITH AMOUNTS
APPROPRIATED TO THE CORPORATION FOR THE SPECIAL MORTGAGE LOAN
PURCHASE PROGRAM TO PAY THE PRINCIPAL, INTEREST, AND REDEMPTION
PREMIUM, IF ANY, ON BONDS OR BOND ANTICIPATION NOTES ISSUED BY
THE CORPORATION FOR THE SPECIAL MORTGAGE LOAN PURCHASE PROGRAM
AND MAY EXPEND AMOUNTS APPROPRIATED TO THE SPECIAL MORTGAGE LOAN
PURCHASE PROGRAM FOR MORTGAGE LOAN SUBSIDIES OR OTHER PURPOSES OF
THE PROGRAM AS NECESSARY TO CAUSE THE INTEREST RATE ON MORTGAGE
LOANS PURCHASED UNDER THE SPECIAL MORTGAGE LOAN PURCHASE PROGRAM
AND RETAINED BY THE CORPORATION OR SOLD UNDER AS 18.56.099 TO
EQUAL THE RATES SPECIFIED INTHIS SECTION.

<O>> REPEALED BY SEC. 51CH 115 SLA 1981.

(E) THE CORPORATION SHALL ESTABLISH REGULATIONS IN
ACCORDANCE WITH AS 18.56.088 TO IMPLEMENT THE SPECIAL MORTGAGE
LOAN PURCHASE PROGRAM. THE REGULATIONS SHALL INCLUDE PROVISIONS
ALLOWING, PROHIBITING, OR RESTRICTING THE RIGHT TO ASSUME OR THE
RIGHT TO PROVIDE FOR THE PAYMENT OF MORTGAGE LOANS PURCHASED
UNDER (A) OF THIS SECTION BYA PERSON OTHERTHAN THE MORTGAGER.

A PROVISION IN A MORTGAGE LOAN PURCHASED BYTHE CORPORATION AFTER
JUNE 30, 1981, THAT PROHIBITS OR RESTRICTS THE RIGHT TO ASSUME OR
THE RIGHT TO PROVIDE FOR THE PAYMENT OF MORTGAGE LOANS IS
ENFORCEABLE. THE CORPORATION SHALL ENFORCE THE REGULATIONS
ADOPTED UNDER THIS SUBSECTION.

<= IN THIS SECTION AND IN AS 18.56.099,
<> "GRADUATED PA' MENT MORTGAGE LOAN" MEANS A MORTGAGE

LOAN THE TERMS OF WHICnh PROVIDE FOR MONTHLY PRINCIPAL AND
INTEREST PAYMENTS WHICH
TAT PUTTING THE FIRST YEAR OF THE MORTGAGE LOAN ARE
LOWER THAN THE MONTHLY PRINCIPAL AND INTEREST PAYMENTS
THAT WOULD BE REQUIRED UNDER THE TERMS OF A LEVEL
PAYMENT MORTGAGE LOAN MADE AT THE SAME INTEREST RATE;

AND
<B) DURING SUBSEQUENT YEARS OF THE MORTGAGE LOAN

ARE GRADUATED TO PROVIDE FOR THE SAME RETURN OVER THE

TERM OF THE LOAN THAT WuuLD HAVE BEEN PROVIDED BY A

LEVEL PAYMENT MORTGAGE LOAN MADE AT THE SAME INTEREST

Rf TE =

(2= ' "MORTGAGE LOAN* INCLUDES A BENEFICIAL INTEREST OR
PARTICIPATION IN A MORTGAGE LOAN;

3) REPEALED BY SEC. 51 CH 115 .'LA 1981.

A) "RESIDENCE" MEANS AN OWNER-OCCUPIED, SINGLE-FAMILY
RESIDENCE, INCLUDING A MOBILE HOME, OR AN OWNER-OCCUPIED
DUPLEX, TRIPLEX OR FOUR-PLEX.
<G> THE CORPORATION SHALL ESTABLISH THE INTEREST RATE ON A

FIRST MORTGAGE LOAN PURCHASED UNDER (A) OF THIS SECTION IN
ACCORDANCE WITH THE FOLLOWING:

(1) THE INTEREST RATE ONTHE FIRST 190,000 OF A
MORTGAGE LOAN PUi.CHASED WITH THE PROCEEDS OF THE FIRST ISSUE
OF TAXABLE BONDS OF THE CORPORATION 1S 10 PERCENT OR THE COST
OF FUNDS, WHICHEVER 1S LESS.

(2) THE INTEREST RATE ONTHE FIRST $90,000 OF A
MORTGAGE LOAN PURCHASED WITH THE PROCEEDS OF A SECOND OR
SUBSEQUENT ISSUE OF TAXABLE BONDS OF THE CORPORATION SHALL BE
DETERMINED AS FOLILOWS:



18.56.098

18.56.098

DOCUMENTA 1 OF 1 PAGE = 4 OF 7
BONDS IS MORE THAN THE COST OF FUNDS OF THE PRECEDING
ISSUE OF TAXABLE BONDS, THE INTEREST RATE SHALL BE
INCREASED BY AN AMOUNT EQUAL TO THE DIFFERENCE BETWEEN
THE COST OF FUNDS OF THE TWO BOND ISSUES.

(B) EXCEPT AS PROVIDED IN (C) AND <D) OF THIS
PARAGRAPH AND (2) OF THIS SUBSECTION, THE INTEREST RATE
MAY NOT BE LESS THAN 10 PERCENT AND MAY NOT BE REDUCED.

(C) IF THE DIFFERENCE BETWEEN THE COST OF FUNDS OF
AN ISSUE OF TAXABLE BONDS AND THE INTEREST RATE
ESTABLISHED FOR A MORTGAGE LOAN PURCHASED WITH THE
PROCEEDS OF THE PREVIOUS ISSUE WOULD BE EQUAL TO OR LESS
THAN THREE PERCENT, THE INTEREST RATE ON MORTGAGE LOANS
PURCHASED WITH THE PROCEEDS OF THAT TAXABLE BOND ISSUE
AND SUBSEQUENT TAXABLE BOND ISSUES IS THREE PERCENT LESS
THAN THE COST OF FUNDS OF THE TAXABLE BOND ISSUE THAT IS
USED TO PURCHASE THE MORTGAGE LOAN.

(D) THE INTEREST RATE ON A MORTGAGE LOAN PURCHASED
WITH THE PROCEEDS OF A TAXABLE BOND ISSUE MAY NOT BE
LESS THAN 10 PERCENT UNLESS THE COST OF FUNDS OF THE
TAXABLE BOND ISSUE IS LESS THAN 10 PERCENT, IN WHICH
CASE THE INTEREST ON A MORTGAGE LOAN PURCHASED WITH THE
PROCEEDS OF A TAXABLE BOND ISSUE IS EQUAL TO THE COST OF
FUNDS.

(E) IF THE PROCEEDS OF A TAXABLE BOND ISSUE ARE TO
BE USED ONLY FOR THE PURCHASE OF MORTGAGE LOANS FOR
TRIPLEX AND FOUR-PLEX RESIDENCES, THE COST OF FUNDS OF
THAT BOND ISSUE IS NOT CONSIDERED IN DETERMINING THE
INTEREST RATE ON THE FIRST $90,000 OF A MORTGAGE LOAN.

DOCUMENT- 1 OF 1 PAGE * 5 OF 7

THE INTEREST RATE ON THE FIRST $90,000 OF A MORTGAGE

LOAN THAT IS PURCHASED WITH THE PROCEEDS FROM A TAXABLE

BOND ISSUE USED SOLELY FOR THE PURCHASE OF MORTGAGE

LOANS FOR TRIPLEX AND FOUR-PLEX RESIDENCES IS EQUAL TO

THE INTEREST RATE, AS DETERMINED UNDER THIS PARAGRAPH,

ON A MORTGAGE LOAN PURCHASED WITH THE PROCEEDS OF THE

PRECEDING ISSUE OF TAXABLE BONDS.

(3) AN INTEF EST RATE DETERMINED UNDER THIS SUBSECTION
ON THE FIRST $90,000 OF A MORTGAGE LOAN THAT IS NOT PURCHASED
FROM THE PROCEEDS OF BONDS THAT ARE QUALIFIED VETERANS’
MORTGAGE BONDS UNDER THE MORTGAGE SUBSIDY BOND TAX ACT OF
1980 (26 U.S.C. 103(A)), AS AMENDED, SHALL BE REDUCED BY ONE
PERCENTAGE POINT IF THE LOAN IS MADE TO AN ELIGIBLE VETERAN
UNDER AS 18.56.101.

(4) THE INTEREST RATE FOR THE AMOUNT OF A MORTGAGE LOAN
PURCHASED UNDER (A) OF THIS SECTION THAT EXCEEDS $90,000 IS
EQUAL TO THE COST OF FUNDS TO THE CORPORATION ATTRIBUTABLE TC
THAT PART OF THE LOAN.

(5) THE INTEREST RATE ON A MORTGAGE LOAN PURCHASED FROM
MONEY APPROPRIATED TO THE CORPORATION IS THE RATE THE
CORPORATION DETERMINES 1S APPROPRIATE BY APPLICATION OF THE
PROVISIONS OF (1) - (4) OF THIS SUBSECIION. THE RATE MAY BE
BASED ON AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE
OR ISSUES OF BONDS.

(6) THE INTEREST RATE ON THE FIRST $90,000 OF A
MORTGAGE LOAN PURCHASED FROM THE PROCEEDS OF BONDS THAT ARE
EXEMPT FROM TAXATION UNDER THE MORTGAGE SUBSIDY BOND TAX ACT
OF 1980 26 U.S.C. 103(A)), AS AMENDED, OTHER THAN BONDS THAT
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CONSTITUTE QUALIFIED VETERANS' BONDS UNDER (1) OF THIS
SECTION, IS 10 PERCENT OR THE COST OF THE FUNDS, WHICHEVER IS
LESS- A HIGHER OR LOWER INTEREST RATE SHALL BE ESTABLISHED
ON THE ENTIRE LOAN AMOUNT IF REQUIRED UNDER THE MORTGAGE
SUBSIDY BOND TAX ACT*
(7) IN THIS SUBSECTION
(A) "COST OF FUNDS" MEANS THE TRUE INTEREST COST
EXPRESSED AS A RATE ON BONDS OF THE CORPORATION PLUS AN
ADDITIONAL PERCENTAGE AS DETERMINED BY THE CORPORATION
TO REPRESENT THE ALLOCABLE EXPENSES OFOPERATION,COSTS
OF ISSUANCE, AND MORTGAGE SERVICING;
(B) "TAXABLE BONDS" MEANS BONDS BEARING INTEREST
THAT 1S TAXABLE UNDER THE PROVISIONS OF THE MORTGAGE
SUBSIDY BOND TAX ACT OF 1930 (26 U-S.C- 103A)ISSUED TO
FINANCE THE PURCHASE OF FIRST MORTGAGE' LOANS.
<H> THE CORPORATION SHALL ESTABLISH THE INTEREST RATE ON A
SECOND MORTGAGE LOAN PURCHASED UNDER (A) OF THIS SECTION IN THE
MANNER ESTABLISHED FOR COMPUTING THE INTEREST RATES ON A FIRST
MORTGAGE LOAN UNDER (G) OF THIS SECTION EXCEPT THAT, IN THE CASE
OF A SECOND MORTGAGE LOAN, IF THE FIRST MORTGAGE LOAN MADE TO THE
SAME BORROWER IS HELD BY THE CORPORATION AND WAS PURCHASED UNDER
THE SPECIAL MORTGAGE LOAN PURCHASE PROGRAM, THE OUTSTANDING
PRINCIPAL BALANCE OF THE EXISTING FIRST MORTGAGE LOAN IS
SUBTRACTED FROM $90,000 TO DETERMINE THE AMOUNT OF THE LOAN THAT
IS ELIGIBLE FOR AN INTEREST RATE ON A SECOND MORTGAGE LOAN
DETERMINED BY REFERENCE TO (G) OF THIS SECTION.
(1) THE INTEREST RATE ON THE FIRST $90,000 OF A MORTGAGE
LOAN PURCHASED FROM THE PROCEEDS OF BONDS THAT CONSTITUTE

S18.56.090 DOCUMENT* 1 OF 1 PAGE * 7 OF 7

1ST CRT

QUALIFIED VETERANS' MORTGAGE BONDS UNDER THE MORTGAGE SUBSIDY
BOND TAX ACT OF 1930 <26 U.S.C. 103(A)) AS AMENDED, IS THE
GREATER OF (1) FOUR PERCENT LESS THAN THE COST OF FUNDS OR (2)
THE RATE FOR OTHER LOANS TO VETERANS UNDER AS 13.56.093 (G)(3). A
HIGHER OR LOWER INTEREST RATE SHALL BE ESTABLISHED ON THE ENTIRE
LOAN AMOUNT IF REQUIRED UNDER THE MORTGAGE SUBSIDY BOND TAX ACT
OF 1980.

(J) IF THE MONEY USED TO PURCHASE A MORTGAGE LOAN MADE TO A
VETERAN UNDER THIS SECTION COMES FROM AN ISSUE OF BONDS OF THE
CORPORATION GUARANTEED BY THE STATE, EACH BOND MUST BE ISSUED AS
PART OF AN ISSUE SUBSTANTIALLY ALL OF THE PROCEEDS OF WHICH ARE
USED TO PROVIDE RESIDENCES FOR QUALIFYING VETERANS. IN THIS
SUBSECTION A QUALIFYING VETERAN IS A PERSON WHO IS A "QUALIFIED
VETERAN" AS THE TERM IS DEFINED OR MAY SUBSEQUENTLY BE DEFINED
UNDER THE MORTGAGE SUBSIDY BOND TAX ACT OF 1980 <26 U.S.C.
103(A)), AS AMENDED.

<> THE INTEREST RATE LIMITATIONS OF AS 45.45.010 DO NOT
APPLY TO LOANS PURCHASED UNDER THIS SECTION OR TO LOANS THAT THE
CORPORATION HAS, IN ANY MANNER, COMMITTED ITSELF TO PURCHASE.
(SEC. 27 CH 106 SLA 1980; AM SECS. 4 - 7, 51 Cll 115 SLA 1931; AM
SEC. 1 OH 35 SLA 1982; AM SECS. 19 - 24 CH 113 SLA 1982)

0601 # END OF DOCUMENTS IN LIST = ENTER RETURN OR ANOTHER COMMAND.



Mortgage
Assistance

(congressional
delegation)

similar.

SENATE BILL MO. 199. by Senator Kerttula by request. Adds

new section to lavé governing the Alaska Housing Finance
Corporation (AS 18.56) which would allow ABF to extend the
Special Mortage Loan Purchase Program (AS 1t.56.098) to members
of the Alaska Congressional delegation in Washington, D.C. Would
allow AHFC to purchase a mortgage loan made for the purchase or
rehabilitation of a residence located in the District of Columbia
or within 50 miles of the District of Columbia. The Senators and
Representative must be otherwise qualified to receive assistance
under the program. Effective immediately.

Introduced March 23 and referred to Labor & Commerce and Finance.
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Cffice of (dr Presicent Pouch V

State Capitol
Juneau, Alaska 99811

MEMORANDUM
DATE: April 21, 1983

TO: Senator Dick Eliason
Chairperson, Labor and Commerce Committe)

FROM:  Senator Jay Kerttula
Senate President

RE: SB 199, Housing assistance for the Alaskan Congressional
Delegation.

The attached material was recently received in my office. | am
forwarding it to you for your information and the perusal of your
committee.



UNITED STATES SENATE
WASHINGTON, D. C. 20510

April 14, 1983

The Honorable Jay Kerttula
Alaska State Legislature
Pouch V
Juneau, Alaska 99811
Dear Jay:
Thanks for your letter concerning the
extension of Alaska®™s mortgage assistance
program to members of the Alaska Delegation.

Frank told me that this might be possible

Hope it 1is.

TEVENS
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Mortgage
Assistance

(congressional
delegation)

similar.

SENATE BILL NO. 199. by Senator Kerttula by request. Adds

new section to laws governing the Alaska Housing Finance
Corporation (AS 18.56) which would allow AHFC to extend the
Special Mortage Loan Purchase Program (AS 18.76.098) to members
of the Alaska Congressional delegation in Washington, D.C. Would
allow AHFC to purchase a mortgage loan made for the purchase or
rehabilitation of a residence located in the District of Columbia
or within 50 miles of the District of Columbia. The Senators and
Representative must be otherwise qualified to receive assistance
under the program. Effective immediately.

Introduced March 23 and referred to Labor & Commerce and Finance.
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