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FISCAL DETAIL
Bill/Resolution No..;C S H 5  704 ( L & C ) Agency Affected: C o m m e r c e  & E c o n o m i c  Dev.
Title: A u t o m o b i l e  c l u b s________  Program Category Affected:_________________

P u b l i c  P r o t e c t i o n
Sponsor: L a b o r  & C c m m e r c e  
Requestor: L a b o r  & C o m m e r c e
Date of Request: 4/9/84

BRU, Program or Subprogram(s) Affected: 

D i v i s i o n  of I n s u r ance___________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 
200 TRAVEL 
300 CONTRACTUAL 
<*00 SUPPLIES 
500 EQUIPMENT 
600 LAND & STRUCTURES 
700 GRANTS, CLAIMS 
800 MISCELLANEOUS
TOTAL OPERATING 0 n 0 0 n n

I CAPITAL

c REVENUE

FUNDING: (thousands of Do! ars)
CENERAL FUND
FFLERAL FUNDS

O.'I’ER
TO. AL n n n n n n

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach' a

/ \ ( > 4  
Prepared By y K e n n e t h  C
Division: I n s u r a n c e

Appv’oved 
Agency:_

by Commissioner: 

C o m m e r c e  & E c o n o m i c D e v e l o p m e n t

Phone:4 6 5 - 2 5 1 5  
Date: 4/ 9/ 84

Date: W A V

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83
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SECTION BY SECTION ANALYSIS OF CSHB 7 0 4 ( L e C ) .  4 / 1 3 / 8 4 .

T h i B  p r o p o s a l  i s  i n t e n d e d  t o  p e r m i t  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n s  ( a u t o  
c l u b s )  t o  f o r m  a n d  o p e r a t e  i n  A l a s k a .  S i n c e  a u t o m o b i l e  s e r v i c e  
c o r p o r a t i o n s  d o  p r o v i d e  v e r y  l i m i t e d  f o r m s  o f  i n s u r a n c e ,  t h e y  a r e  
c u r r e n t l y  r e q u i r e d  t o  f o r m  a s  a n  i n s u r e r  u n d e r  T i t l e  2 1 .  T h i s  i s  
e f f e c t i v e l y  a  b a r r i e r  s i n c e  t h o s e  r e q u i r e m e n t s  a r e  a i m e d  a t  a  d i f f e r e n t  
k i n d  o f  e n t i t y .  T h e  d i v i s i o n  r e c o g n i z e s  t h a t  t h e  r e q u i r e m e n t s  f o r  a n  
a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  d o  n o t  n e e d  t o  b e  a s  s t r i n g e n t  a s  f o r  a  
n o r m a l  i n s u r e r  a n d  s u p p o r t  t h e  c o n c e p t  e n c o m p a s s e d  i n  CSHB 7 0 4 ( L & C ) .

S e c .  2 1 . 5 9 . 0 1 0 .  P a g e  1.  l i n e s  1 0 - 1 8 .
T h i s  s e c t i o n  r e q u i r e s  t h a t  a n  a u t o m o b i l e  
t o  t h e  p r o v i s i o n s  o f  t h e  new c h a p t e r .  I t  
c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  u n d e r  AS 
o n l y  p r o v i s i o n s  r e f e r r e d  t o  o r  c o n t a i n e d ,  
a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n .

s e r v i c e  c o r p o r a t i o n  i s  s u b j e c t  
e x c l u d e s  i n s u r e r s  w i t h  a  
2 1 . 0 9 .  I t  a l s o  p r o v i d e s  t h a t  
i n  AS 2 1 . 5 9  a p p l y  t o  a n

S e c .  2 1 . 5 9 . 0 2 0 .  P a g e  1.  l i n e s  1 9 - 2 9  a n d  p a g e  2 .  l i n e s  1 - 7 .
T h i s  s e c t i o n  r e q u i r e s  t h a t  t h e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  b e  a  
n o n p r o f i t  c o r p o r a t i o n  a n d  h o l d  a  c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  by  t h e  
d i r e c t o r .  I t  a l s o  e s t a b l i s h e s  s o m e  p r o c e d u r a l  r e q u i r e m e n t s  a b o u t  o r d e r  o f  
f i l i n g  c e r t a i n  d o c u m e n t s  i f  t h e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  i s  a  
d o m e s t i c .

S e c .  2 1 . 5 9 . 0 3 0 .  P a g e  2 .  l i n e s  8 - 2 2 .
T h i s  B B c t i o n  e s t a b l i s h e s  q u a l i f i c a t i o n s  f o r  a  c e r t i f i c a t e  o f  a u t h o r i t y .  
T h e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  m u s t  bB f i n a n c i a l l y  s o u n d  a n d  i t  m u s t  
p o s t  a  b o n d  a s s u r i n g  t h a t  i t  w i l l  m e e t  i t 3  c o n t r a c t u a l  o b l i g a t i o n s .

S*'c.  2 1 . 5 9 . 0 4 0 .  P a g e  2 .  l i n e s  2 3 - 2 9  a n d  p a g e  3 .  l i n e s  1 - 2 1 .
T h i s  s e c t i o n  l i s t B  t h e  d o c u m e n t s  n e e d e d  t o  o b t a i n  a  c e r t i f i c a t e  o f  
a u t h o r i t y .  ( 4 )  p r o v i d e s  a n  o p t i o n  o f  two w a y s  t o  p r o v i d e  s o m e  e v i d e n c e  o f  
f i n a n c i a l  s o u n d n e s s .  T h e  r e s t  i s  a l m o s t  b o i l e r p l a t e  r e q u i r e m e n t s  f o r  
i s s u a n c e  o f  a  c e r t i f i c a t e  o f  a u t h o r i t y .

S e c .  2 1 . 5 9 . 0 5 0 .  P a g e  3 .  l i n e s  2 2 - 2 9  a n d  p a g e  4 .  l i n e B  1 - 1 4 .
S u b j e c t i o n s  ( a )  a n d  <b> p r o v i d e  t h e  r e s e r v e s  n e e d e d  i f  t h e  b o n d  f i l e d  
u n d e r  S e c .  2 1 . 5 9 . 0 3 0 ( 2 )  i s  f o r  $ 5 0 , 0 0 0 .  S u b s e c t i o n  ( c )  m a k e s  no  s p e c i a l  
r e s e r v e  r e q u i r e m e n t s  i f  t h e  b o n d  f i l e d  u n d e r  S e c .  2 1 . 5 9 . 0 3 0 ( 2 )  i s  f o r  
$ 2 5 0 , 0 0 0 .  S i n c e  t h e  a m o u n t s  f o r  w h i c h  t h e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  
w i l l  b e  a t  r i s k  a r e  v e r y  low f o r  e a c h  s u b s c r i b e r ,  t h e  b o n d  i s  a  g o o d  
s u b s t  i t u t e .

S e c .  2 1 . 5 9 . 0 6 0 .  P a g e  4 .  l i n e s  1 5 - 2 1 .
T h i s  s e c t i o n  r e q u i r e s  t h a t  r e c o r d s  b e  k e p t  on  a  g e n e r a l l y  a c c e p t e d  
a c c o u n t i n g  p r i n c i p l e s  b a s i s  r a t h e r  t h a n  t h a t  u s u a l  t o  a n  i n s u r e r ,  a 
s t a t u t o r y  b a s i s .
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S e c .  2 1 . 5 3 . 0 7 0 .  P a g e  4 .  l i n e s  2 2 - 2 3 .  a l l  o f  p a g e  5 .  a n d  p a g e  6 .  l i n e  1.  
S i n c e  t h i s  i s  a n  e x c l u s i v e  s t a t u t e ,  o n e  t o  w h i c h  p r o v i s i o n s  o u t s i d e  o f  
t h e  c h a p t e r  do  n e t  a p p l y ,  t h i s  s e c t i o n  irs n e e d e d  t o  b r i n g  o t h e r  
a p p r o p r i a t e  s e c t i o n s  o f  t h e  i n s u r a n c e  c o d e  t o  b e a r  o n  a u t o m o b i l e  s e r v i c e  
c o r p o r a t i o n s .

AS 2 1 . 0 3 .  T h i s  c h a p t e r  d e a l s  w i t h  t h e  s c o p e  o f  t h e  i n s u r a n c e  c o d e .
AS 2 1 . 0 5 .  T h i s  c h a p t e r  e s t a b l i s h e s  t h e  a u t h o r i t y  a n d  p o w e r s  o f  t h e

d i r e c t o r  o f  i n s u r a n c e .
AS 2 1 . 0 9 . 0 5 0 .  T h i s  s e c t i o n  b a r s  m i s l e a d i n g  o r  d u p l i c a t i o n  o f  i n s u r e r  

n a m e s .
AS 2 1 . 0 9 . 1 0 0 .  T h i s  s e c t i o n  d e a l s  w i t h  m a n a g e m e n t  a n d  a f f i l i a t i o n s  o f  

i n s u r e r s .
AS 2 1 . 0 9  1 2 0 - 1 7 0 .  T h e s e  s e c t i o n s  d e a l  w i t h  t h e  c e r t i f i c a t e  o f  

a u t h o r i t y .  I s s u a n c e ,  r e f u s a l  t o  i s s u e ,  o w n e r s h i p ,  c o n t i n u a n c e ,  
e x p i r a t i o n ,  r e i n s t a t e m e n t ,  a m m e n d m e n t .  r e v o c a t i o n ,  s u s p e n s i o n ,  a n d  
d u r a t i o n  o f  s u s p e n s i o n  o f  a  c e r t i f i c a t e  o f  a u t h o r i t y .

AS 2 1 . 0 9 . > 8 0 - 1 9 0 .  T h e s e  s e c t i o n s  d e a l  w i t h  s e r v i c e  o f  p r o c e s s .
AS 2 1 . 0 9 . 2 0 0 .  T h i s  s e c t i o n  d e a l s  w i t h  a n  a n n u a l  s t a t e m e n t .
AS 2 1 . 0 9 . 2 1 0 .  T h i s  s e c t i o n  d e a l s  w i t h  t a x a t i o n .
AS 2 1 . 1 2 .  T h i s  c h a p t e r  d e f i n e s  t h e  k i n d s  o f  i n s u r a n c e .
AS 2 1 . 3 5 .  T h i s  c h a p t e r  d e a l s  w i t h  u n f a i r  t r a d e  p r a c t i c e s  and fraudB.
AS 2 1 . 6 9 .  T h i s  c h a p t e r  d e a l s  w i t h  o r g a n i s a t i o n  a n d  c o r p o r a t e

p r o c e d u r e  f o r  d o m e s t i c  c o  r o r a  1 1 o n s .
AS 2 1 . 7 8 .  T h i B  c h a p t e r  d e a l s  y i t h  r e h a b i l i t a t i o n  a n d  l i q u i d a t i o n  o f  

i m p a i r e d  o r  i n s o l v e n t  i n s u r e r s .
AS 2 1 . 9 0 .  T h i s  c h a p t e r  c o n t a i n s  t h e  g e n e r a l  p e n a l t y  s e c t i o n  a n d  

g e n e r a l  d e f i n i t i o n s  f o r  t h e  i n s u r a n e e  c o d e .

S e c  2 1 . 5 9 . 9 0 0 .  
D e f i n i t i o n  s e c t i o n .



Automobile
Clubs________
(applicability 
of Insurance 
Code to)

HOUSE BILL NO. 704. by the Labor & Commerce Committee.
Relates to the applicability of the Insurance Code (AS 21) to 
automobile clubs. Amends AS 21.03.021 (Insurance. Scope of 
Code. Applicability of Code) by adding a new subsection that 
reads: "(b) This title does not apply to an automobile club
organized and operated without profit to any member for the purpose 
of providing service to travelers, including emergency road 
service, the providing of bail bonds for traffic offenses, 
reimbursement of legal fees for representation on traffic offenses, 
providing maps and trip planning services, or the arrangement of 
discounts, rebates or price reductions on travel-related goods and 
services. However, all policies and contracts issued by an 
automobile club shall provide for acceptance of service of process 
within the state. The director may require an automobile club to 
post with the department a bond in an amount not to exceed $50,000, 
issued by a corporate surety qualified under the lav.,-' of the state 
to act as surety in furnishing bail, and conditioned upon the 
organization's faithful fulfillment of its contracts within the 
state." Does not provide for an effective date.
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SENATE

FURTHER;

D a t e

Mr. P r e s i d e n t  

The C o m m i t t e e  on c o n s i d e r e d u ••

and (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do pass

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS for 
n e w  title
s a m e  title a n d  r e c o m m e n d s

]

and a t t a c h e d  a " L E T T E R  O F  INTENT" 

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

( ] N E W  F I S C A L  N O T E

C o m m i t t e e

E M B E R S  S I G N I N G  
D O  PA S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n

'i'w— S' J S  'r  r

C h a i r m a n  r e c o m m e n d a t i o n
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