


Alaska State Legislature
Senate

Pouch V 
State Capitol 

Jl\  au, A l.oka 99811

P r o p o s e d  A mendment: by S e n  M u l c a h y

CS HB  315 (Finance)

Page 1, line 19, after "fund" inser t  the following:

Official Business

"for senior c i t i z e n  h o u s i n g  facilities and for no nh ou si ng  facilities 

that are in ci de n t a l  or a p p u r t e n a n t  to senior c i t iz en  housing".



Offered: 5/5/83
R efe r r e d :  F i n a n c e

O r i g i n a l  sponsor: Ho u s e  Special C o mmittee
on State Loans

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fund $ 2 49,989,900 
O t h e r  Funds

IN THE HO U S E

850,000
$250,8 3 9 , 9 0 0

B Y  THE HOUSE S P E C IA L  
COM M ITTEE ON STATE LOANS1

2 CS FOR H O U S E  B I L L  NO. 315 (Loans)

3 IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

5 A  BIL L

6 For an Act entitled: "An Act m a k i n g  special a p p r o p r i a t i o n s  f o r  c e r t a i n

7 state loan and grant programs; and p r o v i d i n g  f o r  a n

8 e f fective d ate."

9 BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A :

10 * S e c t i o n  1. The sum of $ 1 9 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l

11 fund to the A l a s k a  H o u s i n g  F i n ance C o r p o r a t i o n  for the s p e c i a l  m o r t g a g e

12 loan p u r c h a s e  p r o g r a m  (AS 18.56.098).

13 * Sec. 2. The sum of $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  fr o m  the g e n e r a l  f u n d

14 to the A l a s k a  H o u s i n g  Finance C o r p o r a t i o n  for the h o m e  o w n e r s h i p  a s s i s t a n c e

15 p r o g r a m  (AS 18.56.091).

* Sec. 3. The sum of $ 1 9 , 5 3 0 , 0 0 0  is a p p r o p r i a t e d  fro m  the g e n e r a l  fund

17 to the d i v i s i o n  of h o u s i n g  a s s i s t a n c e  in the D e p a r t m e n t  o f  C o m m u n i t y  and

18 R e g i o n a l  A f f a i r s  for grants made from the s e n i o r  c i t i z e n s  h o u s i n g  d e v e l o p -

19 ment fund.

* Sec. 4. The sum of $ 4 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d

21 to the h o u s i n g  as s i s t a n c e  loan fund in the D e p a r t m e n t  o f  C o m m u n i t y  a nd

22 R e g i o n a l  A f f a i r s  for non- c o n f o r m i n g ,  rural, and n o n - o w n e r  o c c u p i e d  h o u s i n g

23 loans (AS 4 4 . 4 7 . 3 6 0  - 44.47.560).

24 * Sec. 5. The sum of $ 1 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

25 to the h o u s i n g  ass i s t a n c e  loan fund in the D e p a r t m e n t  o f  C o m m u n i t y  a n d

26 R e g i o n a l  A f f a i r s  for n o n c o n f o r m i n g  and rural h o u s i n g  lo a n s  t h a t  a r e  sub-

27 s i d i z e d  from the home o w n e r s h i p  as s i s t a n c e  fund.

28 * Sec. 6. The sum of $ 6 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  f u n d  to

29 the h o m e  o w n e r s h i p  as s i s t a n c e  fund in the D e p a r t m e n t  of C o m m u n i t y  a n d

-1- C S H B  3 1 5 (Loans)



Stated in Slate, Dep't o fN at’l Resources 
v. Citv of Haines, Sup. Ct. Op. No. 23-12 
(File No. 5067), 627 P.2d 10-17 (190 , \

Artic le  11. Sen io r  Citizens H ous ing  D eve lopm en t F un d .  
Section
610. Declaration o f purpose
620. Senior citizens housing development

§ 4 4 .4 7 .5 8  m A l a s k a  S t a t u t e s  S u p p l e m e n t  § 4 4 .4 7 .6 2 0

See. 44.47.5S3. W h e n  b o u n d a r y  c h a n g e  takes effect.

Effective dates. — Section 73, ch. 113, June 25, 19S2, in accordance with AS
SLA 19S2, makes this article effective 01.10.070(c),

Sec . 44.47.610. D ec la ra t ion  o f  pu rp ose . There exists in the s ta te  
a serious shortage of decent, safe and sanitary residential housm g  
available at low or moderate prices or rentals to persons 60 years o f ag e  
or older. There also exists in the state organizations whose purposes 
are to provide the kinds of housing needed to alleviate this shortage. 
Development work to provide such housing involves substantial 
expense that is often beyond the resources of the organizations. (§ 51 
ch 113 SLA  19S2)

Sec . 44 .47.620. Sen io r  citizens hous ing deve lopm en t , (a) T he re  
is created in the Department of Community and Regional A ffa irs a 
senior citizens housing development fund. Subject to direct approp ria ­
tion or through proceeds of a bond issue the department shall m ake  
grants to municipalities or public or private nonprofit corporations 
designated as tax exempt under sec. 501(c)(3) and (4) of the Internal 
Revenue Code of 1954 for the purpose of developing senior citizen 
housing. A  grant from the proceeds of a bond issu°. may be made cxtly 
to municipalities.

(b) Application for a grant under (a) of this section shall be in th e  
form prescribed by the department. The application shall demonstrate 
the need for senior citizen housing in the area to be served, th e  
feasibility of the proposed project, and an adequate management plan  
that shall demonstrate the ability of the eligible recipient to sustain  
the proposed project.

(c) All projects under this section shall be in accordance with facility 
procurement policies developed under AS 35 .10.160 —- 35 .10 .200  and 
are public facilities under those sections.

(d) The department shall adopt regulations to carry out the purposes 
of this section. The provisions of the Administrative Procedure A c t  (AS  
44.62) apply to regulations adopted under this section.
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§ 44.50.070 S tate  G o v e rn m en t § 44 .53 .020
(e) In this section "senior citizen housing” n\- -us a specific work or 

improvement undertaken primarily to  provide dwelling 
accommodations for persons GO years o f  age or older, including bu t not 
limited '.t conventional housing, housing for the frail elderly, group 
homes, congregate housing, and other housing that meets special needs 
of the elderly; senior citizen housing includes the acquisition, con­
struction, or rehabilitation ufland, buildings, improvements, and other
nonhousing facilities that are incidental or appurtenant to the housing*(§ 51 ch 113 SLA  1982)

b zL-O -.
v'"»^lvaLLN a c 'v1 dA_KZ, ,P a rt 3. A dm inistrative Officers.

Chap te r
53. Foreign Commissioners for Acknowledgments (Repealed)

Chapter 50. Notaries Public.
Sec. 44.50.070. Presence and identification required.

Applied in Anchorage Sand & Gravel 
Co. v. Wooldridge, Sup. Ct. Op. No. 2213 
(File No, 4765), 619 f 2d 1014 (19*0).

Chapter 53. Foreign Commissioners for 
Acknowledgments.

Section
10 — 20. [Repealed!

fo rSecs. 44.53.010 — 44.53.020. Foreign commissioners acknowledgments.
Repealed by § 6 ch 37 SLA 1981.

Cross references. — For Uniform E d ito r's  notes. — The repealed chapter 
Recognition o f Acknowledgments Act, see derived from 10-0-1, 10-6-2, -\CI.A AS 09.63.050 — 09.63.100. 1949.

P a r t 4. A dm inistrative P ro ced u re .
Chapter
62. Administrative Procedure Act (§§ 44.62.130,44.62.190,44.62.240, 44.62.330)
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PLEASE NOTE; THE PRECEDING PAGES MERE TREATED 

AS A UNIT IN THE ORIGINAL DOCUMENT.



HOUSE FINANCE BUDGET HEARING 

SCHEDULE OF INFORMATION PRESENTED

$7 Million Capital Budget Request - Special Mortgage Loan Purchase Program 

Introductory Presentation Exhibit A

Summary of Mortgage Demand and Proposed Bond Financings Exhibit B

Reasonableness Test for Estima.ted FY 84 Mortgage Loan Demand Exhibit C

Housing Units Authorized by Building Permits: Anchorage Exhibit D

Summary of First Mortgage Applications by Program Exhibit E

Summary of State Financial Support Exhibit F

Program Brochures . Exhibit G

$50 Million Capital Budget Request - Home Ownership Fund/Mobile Home Loan 
Program

Introductory Presentation Exhibit H

Program Brochures:

Home Ownership Assistance Program Exhibit I

Mobile Home Loan Program Exhibit J

Summary of Applications - Mobile,Home Loan Program Exhibit K

Loan Summary:

Home Ownership Assistance Program Exhibit L

Mobile Home Loan Program Exhibit M

Summary of Projected Demand and Proposed' Sources of Funding

Mobile Home Loan Program Exhibit N

m l6.  2



EXHIBIT A

FY 84 Capital Budget Request 

Special Mortgage Loan Purchase Loan Program

The Corporation's original FY 84 capital budget request for the Special

Mortgage Loan Purchase Program prepared in September 1982, was for $200 

million. The request has been revised several times as the Corporation nears 

the end of the current fiscal year and can better estimate the amount of sub­

sidy funds available to be carried over into FY 84.

*

As finally prepared and presented in Exhibit B, the capital budget request

standB at $7 million. This amount, combined with an estimated $249 million in 

carry forward funds and $8 million in FY 84 subsidy funds earnings will enable 

the Corporation to meet in excess of $1.3 billion in total mortgage demand.

There are several tu-.t.ors which have resulted in the substantial funds

available for carry forward Into the next fiscal year including:

1) Total mortgage demand for FY 83 will be approximately $200 million

below the level reflected in the FY 83 budget,

2) The FY 83 budget assumed a 5.75% level of subsidy for the taxabLe

program. That level has gradually been reduced down to a current

2.11 percent.

3) State Veterans G.O. funded activity wus estimated ut $82 million but 

should '■̂ tal c I o b c  to $150 million for FY 83 resulting in a substan­

tial reduction in required subsidy.

a l a s k a  h o u s i n g  f i n a n c e  c o r p o r a t i o n

ml 6. 3



r,

EXHIBIT B April 28, 1983

A LASKA HOUSING FINANCE CORPORATION 

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM 

SUMMARY OF MORTGAGE DEMAND AND PROPOSED BOND FINANCINGS

Fiscal Year 1984

(In Millions)

Estimated 

Carry-Over 

From 

FY '83

Program 

Repayments 

And Earnings

Bond

Proceeds

Sales
Costs Subsidy

Subsidy

Allocation

Estimated 

Carry-Over 

To FY ’85

E s tim a te d
FY '84 

Mortgage 

Demand

axable First Mortgage Program

State Assisted Mortgage Bonds - 

Single-Family and Duplex 

Triplex and Four-plex

$ 80 

5

$ 40 

20
$ 550 $ (6) $ 183 $ 54 $ 50 

5

$ 851

20

irst Mortgage Veterans' Program -

State Guaranteed Veterans' Bonds 60 :,’00 (5) 22 10 267

i'ax-Exempt First Mortgage Program 

Home Mortgage Bonds 30 200 (5) 32 (27) 50 180

Taxable Second Mortgage Program 

Second Mortgage Bonds 12 12

Reserve to Complete Open Series 27 (27)

TOTAL $ 187 $ 60 $ 950 $(16) $ 264 $ $ 115 $1,330

e3.9H



April 28, 1983

SCHEDULE OF SUBSIDY FUNDS 

(in Millions)

Assumes General Obligation Fund Asset 

Transfer to the SAM Fund

A L ASKA HOUSING FINANCE CORPORATION

Second Half of FY 83

Subsidy funds available 1/1/83 . $ 19.611

Reverted assets to be used for subsidy 
Cash (102.516 plus 11.023)

(1) Mortgages (136.762 plus 50.062)

Total

Subsidy required January 1 through June 30,

Subsidy funds available for FY 84 $249,199

$ 113.540
186.824 300.364

319.975
1983 70.776

Fiscal Year 1984

Estimated Subsidy $264,000

Estimated Earnings on SAM Fund (Avg. B a l . of 100m at 8%) (8.000)

Subsidy Funds Carried Forward from FY 83 (249.199)

Estimated FY 84 Subsidy Requirement $ 6.80T

NON-DVA DVA (GOF)

(1) Mortgages Reverted $172,512 $ 77.562

Utilized to fill outstanding non-ABE

bond issues (17.000)*

Discount on $75 million mortgage to

an approximate yield of 13.50% (18.750)

Discount on $70 million (DVA) mortgage

to ail approximate yield of 13.5% (27.500)

$136,762 $ 5 0 , 0 6 2

♦Series B & C $18.5 Note: Mortgage loans remaining in the

Series D & E 6.5 SAM Fund at June 30, 1983 will con-

Series 81- 1 (8.0) sist only of tnose originally

$17.0 appropriated to the Corporation.

a.2de3



April 28, 1983

A LASKA HOUSING FINANCE CORPORATION

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

SUMMARY OF MORTGAGE DEMAND AND PROPOSED BOND FINANCINGS

Fiscal Ye a r  1984 

<Attachment>

Assumptions

Continued availability of credit facilities enabling the Corporation 

to issue intermediate term securities

Level of subsidy for taxable first mortgage program at 3.00 percent. 

No modification to the ratchet and mortgage rates totally dependent 

upon the Corporation's cost of funds.

Tax exempt interest rates not substantially higher than current 

l e v e l s .

Federal tax exempt mortgage bond authorization terminating December 

1983 (other than authorization for qualified veterans bonds which 

continues indefinitely). The $200 million in bond sales reflected in 

the Schedule would be the last issue sold pursuant to the Mortgage 
Subsidy Bond Tax Act of 1980.

Mortgage demand maintained at current levels with seasonal adjust­

ments. Allocation between. Taxable First Mortgage Program and State 

Guaranteed Veterans' Program based upon a reduction in Qualifying 

Veterans activity to the previous levels experienced under the defini­
tion of "State Veteran."

Legislation received in 1983 authorizing a special general state 

election approving additional State Guaranteed Bonds for the Veterans 
Mortgage Program.

Mortgage loans held in the SAM Fund anti reverting from a previous 

pledge sold to yield approximately 13.50%. If possible, a separate 

mortgage backed bond issue will be utilized as opposed to a whole 
loan sale.

Home Improvement Loan Bonds 1982 Series A called on June 1 , 1983

releasing approximately $7 million back to the Special Mortgage Loan 

Purchase Program.



April 28, 1983

State Assisted Mortgage Bonds Series G funds "warehoused" 

during FY 84 and available for mortgage purchases only if the 

Corporation's cost of funds increase to a level which allows 

adherence to the legislatively established rate for the 
i s s u e .

Activity in the Mobile Home Loan Purchase Program is not 

reflected in the schedule as funding is from appropriations 

• to the Home Ownership Fund with the earnings on the loans 

used to meet obligations of the Corporation under assistance 

contracts entered into under the Home Ownership Assistance 

Program. The Corporation's capital budget request for the 

Home Ownership Fund for FY 84 is $50 million which will be 

used to purchase mobile home loans.



ALASKA HOUSING FINANCE CORPORATION

April 28, 1983

SCHEDULE OF PROPOSED FINANCINGS

(in Millions)

Bond
Issue

Required
Subsidy

Mortgage 

Loan Pool

January through June 30, 1983

Taxable First Mortgage Bonds

SAM Series I 1/83 

SAM Series J 3/83 

SAM Series K 5/83 

Sam Series L , 6/8:'

$ 50,000
50.000

75.000

75.000 

250,000

$ 15,175 

14,410

21.500

21.500 

72,585

$ 62,500

62,000

93.000

93.000 

310,500

State Guaranteed Veterans Bonds 

SGB 1983 First Series 1/83 

SGB 1983 Second Series 5/83 

S GB 1983 Third Series 6/83

50.000 

125,000
75.000 

250,00c

1,681

3,750

2,250

7,681

50,100

125,000
75,000

250,100

Other Items Effecting Subsidy:

Subsidy Reversion upon

H I L  Call 6/83 

Interest Earned on SAM Fund 

Reserve for ABE Bond Issues Completed 

Cash from SAM Mortgage Loan Fund,for 

Series B & C

(7.000)

(8.000) 

12,500

(7,000)

12,500

- (9,500) 12,500

TOTALS 1/1/83 to 6/30/83 $500,000 $ 70,766 $ 573,100

July 1, 1983 through June 30, 1984

Taxable First Mortgage Bonds 

Tax-Exempt First Mortgage Bonds 

State Guaranteed Veterans Bonds 

Reserve to Complete Open Series

$550,000

200,000

200,000

$183,000

32.000

22.000 

27,000

$ 727.000

227.000

217.000 

27,000

TOTALS 7/1/83 to 6/30/84 $950,000 264,000 $1 ,198,000

cf 1



EXHIBIT C

ALASKA HOUSING FINANCE CORPORATION

Reasonableness Test for Estimated FY '84 

Mortgage Lo a n  Demand

Non-Seasonally

Adjusted
All First Mortgages

Four weeks from 3/07. to 4/01/83 $ 105,022,050

Acceptance Rate 90%

94,519,845
Seasonal Adjustment

94,519,“845 
-i 4

___________ x 52

Annualized Previous Four Week Activity $1,228,757,985

* March 1982 activity was 78 percent of the average monthly actlvicy for 
FY '82.

Seasonally

Adjusted

$ 105,022,050

90%

94,519,845 

-t-84%* 

112,523,625 
-t- 4 

x 52

$1,462,807,125



Factors Which May Affect FY 84' Mortgage Loan Demand:

May be Even Higher as a Result of:

1) Sustained AHFC Mortgage Rates at thier current relatively low levels.

.2) Fears of future rate increases.

•
3) Even greater demand in the State Veterans Program as individuals take

advantage of the building season and construct their homes and access

the very attractive rctes.

Note: Building permits for the Municipality of Anchorage through March

for Calendar Year 1983 were 2,315 compared to 1,064 for the same 
period in 1982.

May be Lower as a Result of:

1) Increasing rental vacancy rates.

2) Saturation of the low-end market.

3) Overbuilt situation resulting in a buyers market with consumer expec­

tations that Lome prices will not be rising in the near future so 

"why buy now."

4) Lengthened transaction times in a slower market.

5) A  slowdown in the employment growth.



EXHIBIT D

ANCHORAGE AREA HOUSING UNITS AUTHORIZED BY BUILDING PERMITS

OFFICE LOCALITY : ANCHORAGE

20 APRIL 1983

SINGLE 2-T0-4 5 OR MORE MOBILE TOTAL

,
YEAR FAMILY FAMILY FAMILY HOMES UNITS

1970 1,400 (- - - - 1,600 -------- ) NA 3,000

1971 1,385 (- - - - 1,665 -------- ) NA 3,050

1972 1,4 ',5 (-----  - 1,506 -------- ) NA 2,951

1973 1,402 ( - ------ 684 -------- ) NA 2,086

1974 1,798 (- - - - 1,024 -------- ) NA 2,822

1975 1,827 (- - - - 2 , 1 8 3 -------- ) NA 4,010

1976 1,269 (-------- 2 , 2 1 6 -------- ) 453 3,938

1977 1,955 1,070 1,432 420 4,877

1978 1,492 751 675 371 3,289

1979 588 270 369 232 1,469

1980 897 186 115 190 1,397

1981 2,100 483 522 315 3,432

1982 0 ,083 992 2,206 392 6,689

1ST 3 M TH 1982 TOTAL 347 141 521 55 1,064

1ST 3 MTH 1983

JAN 60 64 48 16 189

FEB 192 101 454 26 773

M AR 375 346 599 23 . 1,353

1ST 3 MTH 1983 TOTAL 627 511 1,101 65 2,315

CONVERSIONS +  

DEMOLITIONS

-5 9

-39

-63

-54

-41

-1 2

-4 6

-2 2

-1 2

10

9

12

16

0

1

0

10

11



ALASKA HOUSING FINANCE CORPORATION 
SUMMARY OF ALL APPLICATIONS -  MONTHLY 

ALL CONVENTIONAL AND FHA/VA FIRST MORTGAGES 
(EXCLUDING RURAL PROGRAMS)

Received Approved Denied
No. AMT. No. AMT. < No. AMT. *

January 1982 594 51 ,059 , 000 446 3 8 ,7 9 1 ,5 0 0 75 .08 148 12 ,267 ,500 24 .92

February 1982 619 5 3 ,9 9 3 ,2 5 0 41 1 3 6 ,7 7 3 ,3 0 0 6 6 .4 0 208 17 ,21 9 ,950 3 3 .6 0

March 1982 700 6 2 ,1 3 6 ,4 0 0 476 4 3 ,8 8 5 ,9 5 0 6 8 .0 0 224 18 ,250 ,450 3 2 .0 0

Aprl 1 1982 814 7 1 ,7 4 1 ,5 0 0 585 5 2 ,6 5 1 ,5 5 0 7 1 .8 7 229 19 ,089 ,950 2 8 .1 3

May 1982 924 8 2 ,2 2 4 ,4  00 686 6 2 ,0 9 5 ,6 0 0 2 4 .24 238 20, 128 ,80 0 2 5 .7 6

Juno 1982 885 8 ? ,0 1 2 ,3 0 0 680 6 2 ,3 5 4 ,6 0 0 76.84 205 17 ,65 7 ,70 0 23. 16

Ju ly 1982 971 8 6 ,9 6 6 ,8 5 0 743 6 6 ,8 6 0 ,6 5 0 76.21 228 2 0 ,1 0 6 ,2 0 0 23 .48

August 1982 1 ,026 92 ,2 4 6 ,7 0 0 843 7 7 ,6 2 6 ,0 5 0 82 .16 182 16 ,514 ,250 17.74

Soptombor 1982 957 85 ,57 2 , 150 782 7 0 ,3 0 0 ,1 5 0 81.71 174 15 ,112 ,000 18.18

Octobor 1982 976 8 7 ,6 4 4 ,5 0 0 768 6 8 ,6 4 1 ,2 5 0 7 8 .59 208 19 ,003 ,250 21 .31

November 1982 928 8 3 ,3 1 9 ,8 5 0 770 6 9 ,3 7 6 ,6 0 0 8 2 .9 7 158 13 ,943 ,250 17 .03

Docombor 1982 1 ,048 98 ,2 8 2 ,9 0 0 856 8 1 ,2 0 8 ,7 5 0 81 .68 192 17 ,074 ,150 18 .32

January 1983 905 8 5 ,8 0 9 ,3 0 0 740 7 0 ,6 0 2 ,7 5 0 8 1 .7 7 163 15 ,066 ,550 18.01

February 1983 886 85 ,5 3 1 ,4 5 0 734 7 1 ,1 8 6 ,5 5 0 82 .84 152 14 ,344 ,900 17.16

March 1983 1 ,169 116 ,4 29 ,3 50 1,015 102 ,012 ,750 86 .83 137 12 ,675 ,500 11.72

Aprl 1 1983 565 5 5 ,2 9 8 ,7 5 0 274 2 8 ,0 3 1 ,0 0 0 4 8 .5 0 35 3 ,2 3 4 ,2 0 0 6 .1 9

Month AppI, 
Roc. No.

Ponding
AMT.

In Process
No. AMT.

January 
March 
Apr 11

2
13
50

140 ,000
1 ,304 ,800
5 ,1 16 ,3 5 0

.22
1.11

8 .0 5

- 0 -

4 4 36 ,3 00  .34
206 1 8 ,91 7 ,20 0  36 .46

c f2 6 D a te  o f  R eport 4 /1 8 /8 3



ALASKA HOUSING FINANCE CORPORATION 
SUMMARY OF APPLICATIONS -  MONTHLY 

FIRST MORTGAGES UNDER THE MORTGAGE BOND SUBSIDY TAX ACT LOAN PROGRAM

No,
Rece Ivod

AMT. No.
Approved 

AMT • < No.
Denied

AMT. i

January 1982 144 10 ,779 ,050 103 7 ,6 4 4 ,3 0 0 7 1 .5 3 41 3 ,1 3 4 ,7 5 0 28 .47

February 1982 173 13 ,176 ,800 75 5 ,6 6 7 ,1 0 0 43 .35 98 7 ,5 0 9 ,7 0 0 56 .65

March 1982 289 2 2 ,0 0 5 ,4 0 0 151 1 1 ,614 ,50 0 52 .25 138 10 ,39 0 ,90 0 47 .75

Aprl 1 1982 284 2 1 ,4 2 4 ,4 5 0 172 13 ,01 1 ,30 0 6 0 .5 6 112 8 ,4 1 3 ,1 5 0 39 .44

May 1982 349 2 7 ,0 0 5 ,0 5 0 229 17 ,40 8 ,750 6 5 .5 6 120 9 ,5 9 6 ,7 5 0 34.38

Juno 1982 293 2 3 ,3 9 8 ,8 5 0 210 16 ,839 ,400 7 1 .67 83 6 ,5 5 9 ,4 5 0 2 8 .3 3

Ju ly 1982 382 2 9 ,8 0 9 ,3 0 0 292 2 2 ,7 9 8 ,5 0 0 7 6 .44 90 7 ,0 1 0 ,8 0 0 2 3 .5 6

August 1982 406 32 ,8 3 2 ,6 0 0 337 2 7 ,2 4 3 ,2 0 0 8 3 .0 0 69 5 ,5 8 9 ,4 0 0 17 .00

Septembor 1982 445 3 5 ,5 2 5 ,5 0 0 369 2 9 ,6 8 3 ,0 5 0 82 .92 76 5 ,8 42 ,4 5 0 17.08

Octobor 1982 491 3 9 ,2 3 6 ,5 5 0 387 3 1 ,0 7 0 ,1 5 0 78 .82 104 8, 166 ,400 21 .18

Novombor 1982 506 10 ,727 ,350 427 3 4 ,2 7 9 ,9 0 0 84 .39 79 6 ,3 6 8 , 100 15.61

Docombor 1982 458 37 ,3 4 9 ,4 0 0 351 2 8 ,8 7 1 ,2 0 0 76 .64 107 8 ,4 7 8 ,2 0 0 23 .36

January 1983 319 2 5 ,9 9 8 ,3 5 0 242 19 ,88 8 ,350 7 5 .8 6 77 6 ,1 1 0 ,0 0 0 24 .14

Fobruary 1983 248 19 ,166 ,600 203 15 ,759 , 150 8 1 .8 5 45 3 ,4 0 7 ,4 5 0 18.15

March 1983 181 13 ,329 ,80  0 143 10 ,539 ,900 79.01 37 2 ,7 1 5 ,8 0 0 20 .44

Apri l 1983 115 8 ,5 4 8 ,5 5 0 35 2 ,6 0 9 ,5 5 0 3 0 .4 3 6 374 ,5 00 5 .2 2

Month Appl. Pondlnq In Procoss
Roc. No. AMT. 1 No. AMT. t

March 1 oo'T . 5 5 - 0 -
Apr 11 8 618 ,2 00 6 .9 6 66 4 ,9 4 6 ,3 0 0  57 .39

c f2 7

(51)
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ALASKA HOUS.NG FINANCE CORPORATION

NON-QUALIFIED FIR S T MORTGAGES UNDER THE STATE

ASSISTED MORTGAGE LOAN PROGRAM

No.
Received

AMT. No.
Approved

AMT. * No.
Deni od 

AMT. t

January 1982 450 40 ,2 7 9 ,9 5 0 343 3 1 ,1 4 7 ,2 0 0 76 .22 107 9, 132 ,750 2 3 .78

February 1982 446 4 0 ,8 1 6 ,4 5 0 336 3 1 ,1 0 6 ,2 0 0 75 .34 110 9 ,7 1 0 ,2 5 0 2 4 .6 6

March 1982 411 40 ,1 3 1 ,0 0 0 325 3 2 ,2 7 1 ,4 5 0 79 .08 86 7,859,, 550 20 .92

Apr 11 1982 530 50,317/, 050 413 39 ,6 4 0 ,2 5 0 77 .92 117 10 ,676 ,800 22 .08

May 1982 575 55 ,2 1 9 ,3 5 0 457 4 4 ,6 8 7 ,3 0 0 79 .48 118 10 ,532 ,050 20 .52

June 1982 592 56„ 61 3 ,4 50 470 4 5 ,5 1 5 ,2 0 0 79 .39 122 11 ,098 ,250 20.61

Ju ly 1962 589 57 ,1 5 7 ,5 5 0 451 44 ,0 6 2 ,1 5 0 7 5 .5 7 138 13 ,095 ,40 0 2 3 .4 3

August 1982 620 6 1 ,4 1 4 ,1 0 0 507 5 0 ,4 8 9 ,2 5 0 8 1 .77 113 10 ,924 ,850 18 .23

September 1982 512 50 ,0 4 6 ,6 5 0 414 40 ,77 7 , 100 8 0 .8 6 98 9 ,2 6 9 ,5 5 0 19. 14

Octobor 1982 4F/5 48 ,417 , 950 381 3 7 ,5 8 1 ,  100 7 6 .5 6 104 10 ,836 ,850 21 .44

November 1962 422 4 2 ,5 9 0 ,8 0 0 345 3 4 ,8 7 1 ,7 5 0 81 .75 77 7 ,7 1 9 ,0 5 0 18.25

Decomber 1982 590 6 0 ,9 3 3 ,5 0 0 505 5 2 ,3 3 7 ,5 5 0 85 .59 85 8 ,5 9 5 ,9 5 0 14.41

January 1983 583 59 ,43 3 , 100 495 5 0 ,3 3 6 ,5 5 0 84.91 86 8 ,9 5 6 ,5 5 0 14 .75

February 1913 420 42 ,5 3 3 ,1 5 0 335 3 4 ,0 3 9 ,6 5 0 7 9 .7 6 85 8 ,4 9 3 ,5 0 0 20 .24

March 1983 631 6 3 ,2 8 0 ,0 0 0 548 55 ,0 1 0 ,9 5 0 8 6 .85 73 7 ,2 4 7 ,4 0 0 11 .57

Aprl 1 1983 354 36 ,0  67, 100 164 17 ,01 9 ,800 4 6 .3 3 20 1 ,8 60 ,7 50 5 .6 5

Month Appl. Pondlnq In Procoss
Roc. No. AMT. 1 No. AMT. t

January 2 140 ,000 .3 4 -O-
March 7 695 ,6 50 1.11 3 326 ,0 00 4 .7 5
Aprl 1 32 3 ,4 0 7 ,6 5 0 9 .0 4 138 13 ,778 ,900 30 .98

c f 28

(52)
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ALASKA HOUSING FINANCE CORPORATION 
SUMMARY OF APPLICATIONS -  MONTHLY 

VA GENERAL OBLIGATION

No.
Received

AMT. No.
Appro/ed

AMT. * No.
Deni ed 

AMT. t

January 1983 3 377 ,850 3 377 ,850 100 .00 - 0 -

February 1983 218 2 3 ,8 3 1 ,7 0 0 196 2 1 ,3 8 7 ,7 5 0 89.91 22 2 ,4 4 3 ,9 5 0 10.09

March 1983 357 3 9 ,8 1 9 ,5  50 324 3 6 ,4 6 1 ,9 0 0 9 0 .7 6 27 2 ,7 1 2 ,3 0 0 7 .5 6

Apr 11 1983 96 10,68.3,100 75 8 ,4 0 1 ,6 5 0 7 8 .12 ’ 9 998 ,950 9 .38

Month Appl.  Pond I nq_____ • ___________ I n Procoss
Roc- No._______ AMT.________ %__  No. AMT.________ %

March 5 535 ,050  1 .40  1 110 ,300 .28
Apri l 10 1 ,0 90 ,5 00  10.42 2 192 ,000 2 .00

cf29„1

(53)
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EXHIBIT F

ALASKA HOUSING FINANCE CORPORATION

SUMMARY OF STATE FINANCIAL SUPPORT

Special Mortgage Loan Purchase Program

FY 81

Appropriation

Mortgage Loans $236,000,000

Cash 238,000,000

FY 82 222,000,000
FY 83 105,000,000

Mobile Home Loan Purchase Program

See Notes 1 and 2 for additional funds appropriated to purchase loans under 
this program.

•
FY 80

Loans Through Department of Revenue ($10,000,000 at 9.5%)
FY 81

Appropriation 12,500,000

Rural Non-Owner Occupied Mortgage Purchase Program

See Note 1 for additional funds appropriated to purchase loans under this 

program.

FY 79

Loans Through Department of Revenue ($2,600,000 at 8.5%)
FY 81

Appropriation 4,500,000

Rural Mortgage Loan Purchase Program

See Note 1 for additional funds appropriated to purchase loans under thi9 
program.

FY 79

Appropriation - Training Costa 100,000

Hazard Insurance Fund 250,000

Title Insurance Fund 250,000

Mortgage Insurance Account 500,000
FY 80

Bond Sale to State of Alasku ($5,600,000 at 7 1/2%)
FY 81

Bond Sale to Stute of Alaska ($4,400,000 at 7 1/2%)

Appropriations
Mortgage Purchases 6,500,000

Title Insurance Fund 130,000

Mortgage Insurance Fund 325,000

CB5.1



SUMMARY OF STATE FINANCIAL SUPPORT 

( Continued)

ALASKA HOUSING FINANCE CORPORATION

Home Ownership Assistance Program ("HOF" Fund)

FY 81

Appropriation

Mortgage Loans 

Cash

FY 82 

FY 83

State Mortgage Insurance Fund

Prior to FY 80 
FY 80 

FY 81

$50,000,000

2,500,000

43.000.000 (1)

45.000.000 (2)

7,950,000 
3,000,000* 

12,500,000 (3)

* Total Appropriation

Less Amount Unavailable From 

Veterans Revolving Loan Fund 

Less Amount For Mobile Home 

Insurance Funds Only

$ 6,000,000

2 ,000,000

1 ,0 0 0 ,0 0 0  
$ 3,000,000

Other State Loans

Loan For Multi-Family Project 

Loan For Rural Mortgages 

Loans To Fund Capital Reserve 

Requirement For Insured Mortgage 

Bond Program •

($4,420,000 at 3.47%) 

($5,250,000 at 6.00%)

($12,800,000)
(4)

(1) Home Ownership Assistance Program appropriation to be utilized to 

purchase mortgages as follows:

Mobile Home Loans $18,000,000

Rural 20,000,000

Rural Non-Owner Occupied 5,000,000

(2) To be utilized to purchase Mobile Home loans.

(3) An additional $5,860,000 remains available from the FY 81 appropriation.

(4) Interest rates on loans are equal to the earnings of the investments 
made with the loans.

CB5.2



Special Mortgage 
Loan Purchase Program 

Conventional Loan (fm  i s i n gH O U S IN G
F IN A N C E
C O R P O R A T IO N

The la rg e s t and m ost com m on ly u tilized p rog ram  
is AHFC ’s  Conventiona l o r R egu la r P rog ram .

Features
Maximum Loan Amount

Single-Family
R esid en ce ....................$160,500

Two-Family Residence . $205,200 
Minimum Down Payment 5%

Eligible Property
Owner occupied single-family or 
duplex dwelling, including owner- 
occupied condominium unils or 
units in a planned unit development 
(PUD).

VA guaranteed loans are allowed; 
however, down payments and max 
itnum loan amounts will vaiy. The cur 
rent maximum loan amount is 
$135,000. Check with youi lender for 
details

Type of Loan
Alaska Housing Finance Corporation 
utilizes a moilgage loan referred to as 
the Alaska Building Equity (ABE) Mon 
gage There aio many positive features 
to the ABE mortgage The interest inte 
remains lixed lor the enliie lile of the 
mortgage. Although there are modet 
ate increases to the mortgage payment 
during the yeais four through nine, the 
troi rower knows exactly what tho mon­
thly payments will be foi the entire life 
ol the mortgage Since the interest rale 
remains fixed, all increases are applied 
to the principal balance, thus increas­
ing tho borrower’s equity and repay 
mg the loan within approximately six 
leen years

A detailed description of the ABE 
mortgage is available in A HFC's pam­
phlet entitled "Buying A Home In The 
Future?"

Interest Rates
Interest rates charged by AHFC have 
been established by tho Legislature 
and these rales will lluclunlo according 
lo I he cost AHFC pays to obtain its 
funds. By law, AHFC is required lo pm 
v.de below market or subsidized rates 
to eligible bonoweis on the first 
$1)0,000 ol the mortgage loan For any 
porl'on above $90,000, the borrower

it required to pay the cost AHFC pays 
lo obtain its funds. Since AHFC inteiesl 
rates arc diieclly tied lo the cost the 
Corporation must pay to obtain the 
lunds, interest rates are SU BJECT TO 
CHANGE WITHOUT PRIOR NOTICE. 
Consult your lender for the cut rent 
AHFC interest rale lor this program

V    ,1$
■Li, I>

7361 no fllltAvertin' , liiulFloat 
C O  |to> 1070. AnclKHdijc A l.r.kjO tltiie
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Veterans Mortgage 
Program man

m f  H O U S IN G
F IN A N C E

C O R P O R A T IO N

To app ly  u nde r th is p rog ram , fe d e ra l re g u la tio n s  re q u ire  tha t ind iv idua ls 
m ust be ve te ran s a s  d e fin ed  by the Un ited  S ta te s  code

Features
Maximum Loan Amount

Single-Family Residence $160,500
Duplex.......................... 205,200
Triplex............................  247,650
Four-Plex........................  307,950

Minimum Down Payment 
Single-Family and Duplexes

Residences......................... 5%
Triplexes and Four-Plexes

Residences........................10%
Eligible Properties 

Owner-occupied single-family dwell­
ings (including condominiums and 
units in a PUD) and multi-family dwell 
ings up lo and including four-plcxes. 
If the residence is a inulti family dwell­
ing, then all units must have been oc­
cupied as such for at least 5 years 
Foi example, if Ihe dwelling is a four 
plex, il must have been occupied as 
a four plex lor 5 years.

VA guaranteed loans aie allowed 
However, down payments and max­
imum loan amounts will vary. Chock 
with youi lender lor details

Type of Loan
The ABE mortgage structure applies 
lo the Veterans Program, Under this 
type ol morigage, Ihe interest rate is 
fixed, however, there are moderate in 
creases to Ihe mortgage payment in 
years lour through nine. These in 
creases are applied lo the principal 
balance on the loan Therefore, me 
loan is repaid in approximately 18 
years. A detailed description of the 
AI:iE mortgage is available in AHFC's 
pamphlet entitled “ Buying a Home in 
the Future?"

O the r  Cri ter ia
In November of 1982, the voters pass­
ed a constitutional amendment and a

bond proposition that allowed AHFC 
to issue tax exempt bonds for the pur 
pose of financing homes for qualified 
veterans. Since this program is 
regulated by Ihe U S Department ol 
Treasury, IRS, Ihe borrower(s) must 
meet certain criteria lo qualify

1.The borrowei(s) must be a 
qualified veteran. Temporary regula­
tions ol the IRS have implemented the 
meaning of "veteian" as defined in 38 
U.S.C. 101(2). In order to apply under 
this program, the borrower(s) must 
submit documentation that they are a 
veteran undei the ledertl definition

A Cerlificale ol Eligibility cr a letter 
from the Federal Veterans Administra 
lion will be accepted as evidence of 
meeting this requirement In some in­
stances, il may take thirty (30) to sixty 
(60) days to obtain the Certificate of 
Eligibility. Therefore, if y< u are plan­
ning on applying under Pis program, 
you may wanl to start ne process 
beforehand, as AHFC wil not process 
any applications withe Jt the ap­
propriate documentation

2. Not more than 15% of the dwell­
ing may be used for business or trade

(oH.or than for renting one of Ihe units, 
if the residence is a multi family dwell 
ing) and no pot lion of the property may 
be specifically designed foi commer­
cial use.

3. The bouower must occupy the 
residence or one unit of the residence 
as iheii primary dwelling. In addition, 
Ihe loan must be puid in lull, if you 
cease to occupy Ihe residence or sell 
or '.ransfei your ownership interest in 
Ihi properly.

Refinancing is prohibited under 
the Program. The piocecds of tho loan 
must bo used for new financing.

5. Excess land may not be financ­
ed. The real estate upon which 'fie 
residence is located rnusl be 
reasonably required to n ntain the 
basic livability of the residence.

Interest Rates
Morigage interest rates aie based on 
Ihe interest rale for AHFC bonds olus 
the Corporation's operating costs and 
will vary from time to time. INTEREST 
RATES ARF SUBJECT TO CHANGE 
WITHOUT PRIOR NOTICE. Consult 
your lender for the current AHFC rate 
on the Veterans Program.

2M5 ea-.it inn Avenue, Thin; Flow I’rinffiO March. H IM
I’ D Bo> 1020, Anchorage AlOSka 09510



Mortgage Subsidy Tax Act 
Tax-Exempt Program AldStid

HOUSING
F IN A N C E
C O R P O R A T IO N

Loans o f fe re d  under the Tax-Exempt P rog ram  a re  su b jec t to regu la tions and  
gu ide lines that have been deve loped  by the U .S . D epartm ent o f  Treasury.

Features
Acquisition Cos' Limits*

Single-Family - Existing
Dwelling...................... S104.986

Single-Family - New
Construction.................$128,143

Duplex - Existing 
Dwelling (5 years). . . $122,829 

Minimum Down Payment . 5%
Eligible Property 

Owner-occupied single family dwell­
ings. including condominiums and 
units in a PUD. and duplexes
VA guaranteed loans are allowed. 

However, down payments and max­
imum loan amounts will vary Check 
with your lendei (or details. In addi­
tion. a boirower may combine this pro 
gram with the Pledged Account Mort­
gage Program (PAM) or the IHome- 
ownership Assistance Program (HOF) 
IF THE TAX-EXEMPT PROGRAM IS 
COMBINED WITH EITHER THE PAM 
OR THE HOF, THE REQUIREM ENTS 
OF BOTH PROGRAMS MUST RE 
MET
•Federal regulations require that the 
purchase price rtol exceed 110% ol 
the average area purchase price. AHFC 
condi. cts studies on a periodic basis 
to determine the average area pur­
chase prices lor Alaska; there lore, the 
acquisition cost limit is subject to 
change,

Type of Loan
The ABC mortgage payment structure 
applies to Ihe Tax-Exempt Program, 
Refer to A H FC ’s pamphlet entitled 
"Buying A Home In The Future?" (or 
a detailed description ol Ihe ABE 
mortgage.

Eligibility Criteria
Since this is a lederally regulated pro­
gram, there are several criteria a bor­
rower must meet in Older to qualily:

1. Ninty percent (90%) of the funds 
under this program will be allocated 
to borrowers wtio have not owned a 
home or had an ownership interest in 
a home, which was used as Ihe bor 
rower’s primary residence, lor the 
three years prior to the date of applica­
tion. Ownership in rental properly (as 
long as the borrower did not reside 
in the properly) or vacation properly 
is permitted.

The remaining 10% of the funds 
under this program will be allocated 
to HOF applicants who have previously 
owned or had an ownership interest 
in a home within the three years prior 
to tho date of application.

2. Not more than 15% of Ihe dwell­
ing may be used for business or trade 
and no portion of the propeily may be 
specifically designed for commercial 
use.

3. All improvements, additions or 
alterations that the borrower(s) plans 
to make to the residence at the time 
ol ownership, or within one year after 
the loan closes, must be reported. The 
cost of those improvements, when 
added lo the original cost of the dwell­
ing, may not exceed Ihe maximum ac­
quisition cosl limits above.

4. All borrowers will be required to 
submit copies of their original tax 
returns which cover the past three 
years prior to date of application

Interest Rates
Mortgage interest rates are based on 
the merest rate for AHFC bonds plus 
the Corporation's operating costs and 
will vary from 'ime to time. INTEREST 
RATES ARE SU B JEC T  TO CHANGE 
WITHOUT PRIOR NOTICE. As of the 
date of printing of this pamphlet, the 
interest rate on the first $90,000 is 
10% (9% foi.eligible state veterans). 
Consult your lender for the current 
AHFC rate on the Tax-Exempt 
Program.

2.15 Eusl Bill Avumiu. T lm dfio oi f’milcd Novonmoi, 1902
l> O Bon I ()?0. Anchorano, Alaska 99 510
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Tfiplex/Four-plex 
Mortgage Loan Purchase

Program Aldtfid
HOUSING
FINANCE
CORPORATION

In 1982 , the S ta te  enacted leg islation that gave AHFC the au thority to 
im p lem ent a loan  pu rchase  p rog ram  fo r  trip lexes and fou r-p lcxes.

Features
Maximum Loan Amount

Trip lex  ................. $247,650
Four-plex.......................... $307,950

Minimum Down Payment . . 10% 
Occupancy

The owner must occupy one unit of 
the mortgaged premises as his/her 
primary residence.

Type of Loan
The ABE Mortgage payment structure 
applies lo the triplex and four-plex pro­
gram. Refer lo the A H FC ’s pamphlet 
entitled "Buying A Ho ne In The 
Future'?" for furthei details.

Qualifying for a Triplex - Four- 
Piex Mortgage Loan
When de'ermining Ihe individual's abili 
ly lo pay the mortgage debt. AHFC. 
as a guideline, uses ratios of 28/36. 
The total monthly payment generally 
should not exceed the not monthly 
operating income plus twenty-eight 
percent (28%) of ihe borrower's gross 
stable monthly income In addition, the 
overall debt obligation, which is Ihe 
total monthly payment plus all olhei 
obligations ol the borrower should not 
exceed the net monthly operating in­
come plus thirty-six percent (36%) of 
the bonower's gross stable monthly 
income. The example illustrates how 
the ratios are uiiiitre^ in determining 
if the borrower qualii>_.s lor ihe mort­
gage loan.
Interest Hates
Morigage interest rates are based on 
the cost the Corporation must pay to 
obtain its funds and will vary at times, 
Interest rates are SU B JEC T  TO 
CHANGE WITHOUT PRIOR NOTICE 
Consult your lender for Ine current 
AHFC interest rate for this program

Loan Characteristics
Total mortgage payment $1,800
Bonower's monthly

income .............................$3,200
Borrower's other 

o b lig a tio n s .................... $ 400

Borrower’s Q ualifier‘ions

Monthly net operating
income ................................ $ I

(Rental income less operating 
penses)

100
ex-

) 28% ol borrower's stable monthly income $3,200 x 28%
2 Monthly net operating income 
3. Total lines t and 2
4 Proposed morigage payment
l i n o  l o t  i f  ( d )  s h o u l d  n o t  e x c e e d  l i n o  t h r e e  ( 3 )

t 36% of bonower's stable monthly income $3,200 x 36%
2. Monthly nel operating income
3 Total lines 1 and 2
4 Proposed mortgage payment
5. Borrower's other obligation
6. Total lines 4 and 5
Line six (6) should not exceed line three (3).

= $1
= $1 
= _ $ Z=  _  $1 =  $
=  $2

691
100

996
800

152
100
252
800
400
200

;’ :)!> Easl HIM avci ik i , Thud rion i 
P O  B o i HK’U. Ant:h nagu AlaskaHUL 10

Purilod Novoi nho i, I I lf ?



Pledged Account 
Mortgage
(ram ) J m

HOUSING
FINANCE
CORPORATION

The P ledged  A ccount M ortgage is designed  fo r  th o se  individuals who have 
am p le sav ings ye t the ir p re s e n t m on th ly  incom e d oe s  n o t yet m ee t the 
minimum m on th ly  incom e requ irem en ts .

Features
Maximum Loan Amount:

Single-Family
Res;d e n ce ....................$160,500

Two-Family Residence . $205,200 
Eligible Property:

Owner-occupied single-family dwell­
ings, including condominiums and 
units in a PUD, and duplexes.

Type of Loan
The ABE mortgage payment structure 
applies to the PAM Program. Refer to 
AH FC's pamphlet entitled “ Buying A 
Home In The Future?" for a detailed 
description of the ABE Mortgage.

How Does the PAM Work?
The program allows the borrower to 
purchase a home based upon poten­
tial earnings rather than solely what is 
earned at present. Generally speak;ng. 
it is anticipated that the borrower mak­
ing application under this program 
would typically be in a line of employ­
ment which demonstrates upward 
mobility. For some, the PAM means 
the ability to buy a more expensive 
home than they would normally qualify 
lor,

The key to the PAM program is the 
unique use of the borrower's down 
payment. Rather than using the down 
payment solely to create equity, a por­
tion is placed into a pledyed savings 
account. Money is drawn out of the 
pledged account each month for the 
length ot the pledged plan to supple­
ment the out-ofpocket monthly 
payments. At the same time, the 
pledged account earns interest at the 
regular savings rate.

Loan Characteristics
Value of Property.............
Mortgage Amount.............
Down Payment..................

To Eq u ity  .........
To Pledged Savings . . . 

Inierest R a le ......................

When combined with the Alaska 
Building Equity (ARF) Mortgage, the 
PAM offers the benefits of early loan 
retirement with the additional advan­
tage of lower first year payments. The 
example demonstrates how the PAM 
benefits the borrower.

Interest Rates
Mortgage interest rates are based on 
the interest rate for AHFC bonds plus 
the Corporation's operating costs and 
will vary from time to time. Consul! 
your lender for the current AHFC rate 
on the Pledged Account Mortgage.

PAM CONVENTIONAL LOAN
$85,000 $85,000
,79,850 77,000
. . 8,000 8,000
. . 5,150 8,000
. . 2,850 -0-

12.375 12.375

Out-of-Pocket Amount From Total Standard
Year Borrower's Portion Pledge Savings Payment ABE Loan
1 $ 758.69 85.78 $ 844.47 $ 814.35
2 775.12 69.35 844.47 814.35
3 791.91 52.56 844.47 814.35
4 851.29 35.41 8e6.70 855.07
5 913.14 17.89 931.03 897.82
6 977.58 -0- 977.58 942.71
7 1,026.46 -0- 1,026.46 9B9 85
8 1,077.78 -0- 1,077.78 1.039.34
9-Life ol 1,131.67 -0- 1,131,67 1,091.31

Mortgage

With a PAM/ABE Mortgage, the borrower's first year out-of-pocket expense 
for principal and interest is $758.69 per month. If the entire $8,000.00 down 
payment was applied towards only the equity, the borrower's first year out-of- 
pocket expense for principal and interest would be $814.35 per month.

235 Easl 01 ’ Avanae. Thud Flew 
P O 8o» 1020. .‘ nchoiage. Alaska 99510 P/inted'Novembor. 1982
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Second Mortgage 
Loan Purchase
Program Aliisllti

H O U S IN G
F IN A N C E
C O R P O R A T IO N

In 1982, AH FC implemented its Second Mortgage 
Loan Purchase Program. The program can be divided into three categories: 

1) Second Mortages for the purchase of a residence;
2) Horne Improvement Loans (HIL) financed through the sale of tax-exempt bonds; and
3) Home Improvement Loans (HIL) financed through the sale of taxable bonds.

1. Seconds for Purchase
Proceeds ol a second mortgage must 
be used lor ihe purchase ot an ownei 
occupied single-family residence or 
duplex, where the dwelling is subject 
to an existing first mortgage

lor a single family dwelling and 
$205,200 lor a duplex.

Loan Terms
Up to $6,450

Maximum Loan Amount
The lolal financing to value may nol 
exceed 90%  ol Ihe market value or 
sales price—whichever is less and 
Ihe sum ol the lirsl when combined 
with the second may not exceed 
AHFC's current loan maximums ol 
$100,500 lor a single family dwelling 
and $205,200 lor a duplex.

Eligible Improvements
Those which impiove the basic livabili 
ly or energy elliciency ol Ihe dwelling 
including modernization and addition;; 
Recreational or entertainment laciliiios 
are prohibited

$ 6.500 12,450
5 years

$12,500 and up
10 years 
15 years

Eligible Property
Owner-occupied single lamily dwell 
mgs (including condominiums oi 
PUDs) and duplexes. Mobile homes, 
vacation or rental properties are NO I 
eligible

Interest Rates
As with AHFC's ti.oi mortgage pro 
yarn, the interest rate is governed by 
the Legislature and may fluctuate 
dopendi uj on Ihe cost Ihe Corpora 
tion must pay lo obtain Its funds In 
terest ales are S U B JE C T  TO 
CITANGF WITHOUT PRIOR NOTIC-I

Eligible Property
Owner occupied single family dwell 
mgs (including condominiums oi 
PUDs) and duplexes. Mobile homes, 
vacation or rental properties ate NOT 
eligible

Loan Terms
Up lo $6,450 
$ 6,500 $12,450 
$12,500 $ 15,000

!> years 
10 year:. 
II) years

Loan Terms
Up lo $0,450 
$ 0.500 $12,450
$12,500 and up

yeais
10 years 
li> ycais

2. Horne Improvement Loan 
Tax-Exempt Program
The HIL lax-exempt program is 
regulated by Ihe lodcial government 
Guidelines for Ihe program have been 
developed try Ihe U S Dopnitmenl ol 
Treasury

3. Home Improvement Loan 
Taxable Program 
Maximum Loan Amount
i he total financing lo value may nol 
exceed 90% ol Ihe market value as 
completed and the sum ol tho first 
and ihe second may nol exceed 
AH I C 's loan maximums ol $160,590 
lot a single -family dwelling and 
$20!i,206 lor a duplex

Eligible Improvements
I hose which improve the basic livabil 
ly oi energy elliciency ol the dwe I 
mg, including completions oi addiliors

Ry Law. A IIFC  is allowed lo loan 
up lo $90,000 undei ,he Ins,l morigage 
program at a sot..nuiz^ri rale 1 oi any 
poilion above $90,000, liiu bonowei 
is required to pay an interest rate equal 
lo lire cost ol funds I he Seconds I ’m 
gram works, in llio same rnannei I low 
evei, pie,-iso icmomber, il the existing 
lirsl moilgage is a subsidized At II C 
loan, the outstanding principal balance 
of ihe lust mortgage most be sub 
liaclod fmm the $90,000 lo (lelCimine 
lb.: amount ol Ihe second Hint will lie 
eligible lot the subsidized into this 
formula applies lo all three categories 
ol the Second Moilgage I oan Program

Maximum Loan Amount
$15,000. However, the total Imancing 
lo value may nol exceed 90% or the 
completed market value and Ihe sum 
ol the lust and second may not exceed 
A HFC's loan maximums ol $160,500

Eligible Property
Owner-occupied single-family dwell 
mgs (including condominiums oi 
PUDs) and duplexes Mobile hoi ’es, 
vacation or rental properties are TOT 
eligible

As ol Ihe dale ol printing of this pain 
phlet, a second mortgage loan undot 
Ihe lax-exempl program could he as 
low as 10% (9% loi eligible Slalo 
veterans) Under Ihe taxable home im 
provomenl loan urogram and Ihe 
seconds lor purchase program. Ihe 
lowest possible rale is 12-3/8% 
(11 3/8% lor eligible State veterans) 
Consult your lender loi Ihe current in 
leiesl rales lor these programs

.' i'.* I ilM HIM AvttAiH' I hthl f loOf 
I'O I'U AhCttOMUt* Al r.T.i i t'iln

f'llllll'W fjlfVl'h'lK'* f 'bl.



BUYING A HOME 
IN THE FUTURE?

Alaska Housing Finance Corporation wants 
you to know the facts about the Alaska 

Building Equity (ABE) Mortgage.
This pam phlet expains how the ABE 

mortgage works and how you, the home 
buyer, will benefit from this 

financing m ethod.

FEATURES
The interest rate remains fixed for die entire life of the morl 
gage. The initial monthly payments are the same as those 
which would he required (or a 30 year levc1 monthly pay­
ment fixed rate mortgage. The monthly payments are In­
creased by 5%  for each year at the beginning of years four 
through nine. Since the Interest rate i.. fixed, the increased 
portion of the monthly payment is applied to the outstand­
ing principal of the mortgage loan. As a result, the loan is 
fully repaid within 16 years. Additionally, the amount of 
total interest pair1 during the life of the mortgage is approx 
imately half of that paid were the same loan to be repaid 
over a 30 year period.

ADVANTAGES 
TO THE BORROWER
LOWER MORTGAGE RATE: Mortgages in excess 
of $90,000 will Immediately benefit from the reduction in 
the borrowing costs of A H FC . When A H F C ’s costs of funds 
are reduced to a level within 3%  of the interest rate 
previously in effect for the first $90,000 of a mortgage loan, 
all borrowers will benefit from the reduction.



ENCREASED RATE 
OF EQUITY OWNERSHIP: Since the increased 
portion of the monthly payment is applied to principal, the 
borrower’s equity in the residence increases far more quickly 
than with a conventional mortgage.

six times during the life of the mortgage. The maximum in­
crease for a $90,000 loan will be $60.74 which will occur at 
the beginning of the 9th year. No subsequent increases will 
be required.

Comparison of Cumulative Equity Balance

s

Y o f l f

FIXED PAYMENT SCHEDULE: Unlike the ma-
jority of alternative mortgages currently offered elsewhere, 
the borrower knows exactly what the monthly payments will 
be over the life of the mortgage. Even though increases are 
made to the required monthly payments, they are known 
well in advance. This allows the borrower the opportunity 
for accurate financial planning.

INCREASES ARE
GRADUAL AND MODERATE: There are no in­
creases until the beginning of the 4th year. The required in 
crease of 5%  in that years monthly payments for a $90,000 
loan would amount to $47.59. Payments are increased only

LOWER MORTGAGE
INSURANCE PREMIUM: Private mottgage in­
surance is currently required to be carried until the loan-to- 
value ratio reaches 80% . This same insurance will be 
necessary for the A B E  mortgages. The cost of insurance 
premium renewals is ’A of 1% annually which is paid by the 
borrower. With an initial loan-to-value ratio of 95% , the 
A B E  loan decreases to the 80% level ..i approximately half 
the time required for a 30 year conventional .nortgage.

COMPARISON OF ANNUAL 
PRINCIPAL AND GROSS 
INTEREST PAYMENTS: On a loan amount of 
$90,000, amortized over a 30 year period, the borrower 
pays four times the original cost of the dwelling with 7 4%  of 
this amount in interest payments. Because the A B E loan is 
completely paid off In the 16th year, the borrower will pay 
approximately one-half the interest costs of the standard 
30 year term mortgage.

Comparison of Annual Principt.i and 
Gross Interest Payments

GROSS INTEREST

Conventional 
M ortgage Loan

A B E  Loan

$ 2 5 2 ,0 5 1

$ 1 2 3 ,0 8 1

Analysis of Effect of Increases in Borrower’s Income Rolatlvo to Increased Monthly Payments 
Roquirod With An Alaska Building Equity (ABE) Mortgage 

(5% Increases In Yoars 4 through 9)
Principal and Total 6% Annual Increase 10% Annua! Increaso

Interest Mortgago
Paymont Paymont* Income Ratio Incomo Ratio

Year 1 $ 951.81 $ 1,081.81 $ 3,864.00 28% $ 3,864.00 28%
Year 2 951,81 1,081.81 4,096.00 26% 4,250.00 25%
Year 3 951.81 1,001.81 4,342.00 25% 4,675.00 23%
Year 1 999.40 1,129.40 4,602.00 25% 5,143 00 22%
Year 5 1,049.37 1,179.37 4,878.00 24% 5,657.00 21%
Year 6 1,101.84 1,231.84 5,171.00 24% 6,223.00 20%
Year 7 1,156.93 1,286.93 5,401.00 23% 6,845.00 19%
Year 8 1,214.78 1,344.78 5,810.00 23% 7,530.00 18%
Yoar 9 1,275.52 1,405.52 6,159.00 23% 8,283.00 17%
Year 10 1,275.52 1,405.52 + 6,528.00 22% 9,111.00 15%

• In c lu d e s  ,o 0  lo r  re se rve s.

-t- T h e  p a y m o n l r o n r iin s  u n c h a n g e d  lo r  th o  d u r a tio n  o t  th e  m o rlg a g o .

F lg u r o s  b a s e d  o n  a $ 9 0 ,0 0 0  lo a n  a m o u n t w ith  a n  In te re s t ra te  o l  1 2 .3 7 6 % .

2

Comparison of Annual Outstanding 
Loan Balance

COMPARISON OF ANNUAL 
OUTSTANDING LOAN BALANCE: Because
the A B E  structure carries a fixed interest rate, the amount of 
the increases beginning in year four and ending in year nine 
are applied directly to the principal balance. Thus, the bor­
rower realizes a rapid growth in the equity and complete 
repayment of the loan during the 16th year. Y e a r

ADVANTAGES TO THE STATE 
OF ALASKA AND AHFC
CONTINUED AVAILABILITY OF FUNDS:
With Ihe more rapid payment and shortened life of th< 
mortgage, A H F C ’s efforts to access shorter-term ceoital 
markets are enhanced. The long-term markets require 
higher yields, generally reflecting the lack of demand for this 
type of security by investors. With a shorter-term bor. J, a 
larger portion of the initial subsidy A H F C  must contrlbui? lo 
a bond issue is returned at a much earlier date. Approx­
imately 40% of the initial assets pledged to a ten-year bond 
issue would return to A H FC  free of any obligation upon 
repayment of th- bonds in the 10th year. The return of 
these assets will have a positive effect hy reducing tin* 
amount of funds A H FC  must request from the State in the 
future to keep the program operational.

LOWER BORROWING COSTS: A H F C  will be
able to sell a single-term ten-year bond issue which will result 
in an approximate 1% savings in interest costs compared lo 
the method of financing currently utilized.

DECREASED SUBSIDY COST: Utilizing the
shorter term bond will reduce subsidy costs by more man 
25% over that expected to be Incurred employing the 
methods of financing available with 30 year mortgages. Fur­
ther, because the current bond structure requires suclr a 
large amount of State subsidy, continued operation of the 
programs could be financially restricted.



Here are some o f  the m ost frequently asked questions about the 
Alaska Building Equity Mortgage.

Q .W h y  has A H F C  changed its present method of mort­
gage loan financing?

A. A H F C  receives the majority of its funds by selling 
bonds in the capital markets. In the past A H F C  has 
sold bonds that mature after a twenty-year period. The 
A B E program allows A H F C  to sell 10-year bonds 
which have a lower interest cost and broader market 
acceptance.

Q .D o e s  the A B E mortgage change the current eligibility 
requirements?

A. No. The increase in payment does not occur until the 
fourth year of the loan. A H F C ’s analysis for eligibility 
will be based upon current income in relation to the 
monthly payments to be made in the first year. The 
first year’s payment is the same as if the loan were 
amortized ver a thirty-year period. Flowever, in light 
of the moderate increases beginning in year four, the 
analysis will examine the borrower’s stability and/or 
upward mobility of employment.

Q .D o e s  the interest rate inc; ease at any time during the 
life of the mortgage?

A. No. The A B E mortgage provides for a fixed interest 
rate. The increases in payments are strictly for the pur­
pose of reducing the principal balance.

Q .D o e s  the A B E  structure apply to all A H F C  programs?

A. Yes. The A B E  structure applies to ak existing first 
mortgage programs financed through the sale of 
bonds The A B E  structure does not apply to the Cor­
poration’s Second Mortgage Loan Program.

Q .D o e s  the A B E  program have any effect on my existing 
A H F C  loan?

A. No. The A B E  program is not retroactive to existing 
A H F C  loans.

Q . l f  I have an existing A H F C  30 year term mortgage 
may I refinance that loan with the A B E  mortgage?

A. No. A H F C  does not have the authority to refinance a 
loan whether the loan is held by the Corporation or 
another investor. A H F C  is limited to purchasing new­
ly originated first and second deeds of trust.

Q . l f  I am applying for a Homeownership Assistance 
Loan (HOF/, how will the A B E  mortgage effect me?

A. Since the A B E  structure applies to all A H F C  first 
mortgage program s, individuals under the 
Homeownership Assistance Program will also be re 
quired to increase their payments. It is important to 
remember, however, that the Increases are gradual 
and moderate and they do not begin until the 4th year 
of the loan.

Q. Will my subsidy under the Homeownership Assistance 
Program increase as my payments increase?

A. No. If you are still under the program at the beginning 
of the fourth year, then the subsidy calculation w'll 
take into consid ation the increase in payments as 
well as your increases in salary. However, the amount 
of subsidy that you receive will rot increase.

Q. How are the additional increases in payments applied?

A. The amount of the increase is applied directly to the 
principal, thus, increasing your equity and reducing 
the term of the loan.

Q .W h a t happens if I make additional payments on my 
principal balance during the f*rst year? Do these 
payments reduce future payments?

A. No. The A B E  mortgage allows the borrower to make 
"lump-sum" payments that are applied to the prin­
cipal. Additional payments reduce the life of the mort­
gage, however, they do not effect the required mon­
thly payments.

Q .H o w  am I notified of the increase in payments each 
year?

A. Your lender will notify you of the date and the amount 
of any increase.

y v ° u s i n s

P.O. Box 1020 
Anchorage, Alaska 99510

(907) 276-5599 • o r & v
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The Home 
Buying Process

t U H l E l T

Alds/u l
HOUSING
FINANCE
CORPORATION

Your hom e may be the m os t im portan t investm ent o f  you r lifetim e. S o  b e fo re  you  
decide to pu rchase , you will want to investigate a ll p o ss ib le  aspec ts . This p am ­
ph le t is designed  to aid you in understand ing the s tep s  invo lved in buying a home.

1. What Can You Afford
Once you have made the decision to 
buy a home, the first question most 
people ask is. "Whal can I alford?" 
You’ve probably heard various rules- 
ol thumb for estimating what you can 
adord and such rules are usetul in ar­
riving at a ballpark ligure. When deter­
mining Ihe individual’s ability to pay 
the monthly mortgage debt, AHFC. as 
a guideline, uses ratios ol 28/36. This 
means that the monthly mortgage ;  iy- 
ment (which includes principal, in­
terest. taxes, insurance, and 
homeowner association dues) should 
not exceed 28% ol ihe borrower's 
gross stable monthly income. The 
36% ratio applies to the overall debt 
obligation: mortgage payment plus all 
other obligations i.e. charge cards, 
automobile Ic^n, child support, etc., 
and should not exceed 36% ol Ihe bor­
rower's gross stable monthly income.

Now that you have a general idea 
ol what you can allcrd on a monthly 
basis, the next question is "In what 
price range ol homes should I be I jok­
ing?" Depending on the interest rate, 
the term ol the loan, and how much 
money you're willing lo put down, your 
monthly house payment can vary 
greatly. The following chart should, 
however, give you some indication of 
your price range. (See Pag^ 2)

With the purchase ol a home comes 
many unexoected expenses. It is wise 
to romemper- that in addition to loan 
payments, your monthly costs will in­
clude payments for taxes, insurance, 
maintenance and utilities. Utilities 
alone, such as water, sewage, reluse, 
gas and electricity can increase your

costs substantially. Therefore, belore 
you purchase a home, it is wise to ask 
the seller to provide you with past 
monthly statements of these costs. Or. 
il it is new construction, you may wish 
to contact the utility companies in the 
area. Unless you aie willing to adhere 
to a very strict budget, you will prob­
ably be more comfortable with a home 
loan payment that is less than the max­
imum amount you can alloid

2. Cash Needed
Along with determining what your 
monthly payment will be. you will need 
to consider the amount required lor 
settlement costs. Settlement costs, in 
addition to Ihe down payment, include 
lees charged by the lender, appraiser, 
title company, etc lor services and can 
range from several hundred to several

thousand ol dollars. The lender is re- 
quiiod to send you an estimate ol 
those settlement costs within throe 
days alter you have applied lor the 
loan.

Although local custom usually deter­
mines who pays (or what costs, you 
or the seller, you may be able lo 
negotiate some ol these lees. The 
results ol any negotiations should hi 
included in your written purchase 
agreement.

For a full explanation ol different 
types ol settlement lees, get a copy 
ol the booklet on settlement costs, 
prepared by U S Department ol Hous 
mg and Urban Development (HUD) 
This booklet is available tree liom 
lenders and HUD ollices

? ’i ' j  Eat.' i i l h  A v o iu m .  H i n d  l looi 
P O  f lo «  I 0 :’0  A ii< ;II0 M ( )0 .A ld '.k / '  ’J O S H )

I ' n l l l i n l  N o v i' in D t ii  I H it . 1



‘ Approximate Monthly Principal Interest

Loan
Amount 9% _________ 10% 11%  12%  13%________ 14%________ 15% 16%

$ 70,000 $ 563.50 $ 614.60 $ 667.10 $ 720.30 $ 774.90 $ 829.50 $ 885.50 $ 041.50
80.000 644.00 702.40 762.40 823.20 885.60 948.00 1,012.00 1,076.00
90.000 724.50 790.20 857.70 926.10 996.30 1,066.50 1,138.50 1,210.50

100.000 805.00 878.00 953.n0 1,029.00 1,107.00 1,185.00 1,265.00 1,345.00
110.000 885.50 965.80 1,048.30 1,131.90 1,217.70 1,303.50 1,391.50 1,479.50
120.000 966.00 1,053.60 1,143.60 1,234.80 1,328.40 1,422.00 1,518.00 1,614.00
130.000 1,046.50 1,141.40 1,238.90 1,337.70 1,439.10 1,540.50 1,644.50 1.748.50
140.000 1,127.00 1,229.20 1,334.20 1,440.60 1,549.80 1,659.00 1,771.00 1,883.00

•T h e  am ounts show n abo ve ate lot principal and interest only They d o not include paym ent lor taxes, insu. tnce ot h o m eo w n et's  association 

dues, it applicable The m onthly principal and interest has been calculated by am ortizing Ihe loan over a 30  yoai period II is important to remem ber 

that A H F C  utilizes Ihe ABE m ortgage structuie and these paym ents wili realize a 5 %  m ciease in ye a is  tour through nine A detailed desciipnon 

ol Ihe ABE m ortgage is available in A H F C 's  pam phlet entitled "Buying A H o m e In The F u lu ie ? "

Generally, under all AHFC pro­
grams. you will be required to make 
a down payment of not less than 5% 
ol the sales price or appraised value 
ol the dwelling, whichever is less. Yout 
lender will charge a fee lor originating 
the loan and, in addition, you will be 
requited lo pay a commitment lee 
which is one-hall ol one petcenl ol Ihe 
loan amount. Other cost--, may include 
such items as: lees lor title insurance; 
the appraisal; the "'edit report; reim­
bursement to Ihe • eller lor pre paid 
assessments or |s*-.is; etc. Although 
it is difficult to estimate, il you plan to 
put 5%  down, your total settlement 
cost should generally nol exceed 10% 
ol the sales price ol the dwelling.

3. How to Find the Right 
House
Buloie you begin looking loi the house 
which best meet yout needs, you 
should consider tho various 
neighborhoods and the types ol 
ownerships.

Selecting An Area
Your financial slaius. as well as your 
personal happiness, can be greatly af 
lected by your choice ot neighbot 
hood. For instance, a neighborhood 
wheie there is no road maintenance 
may not only cause you access prob 
len s in Ihe winter, but may also affect 
resale at a lalet date.

Distance liom your job is also im­
portant. Initially, it may sound exciting

to live in a secluded, unpopulaled en- 
viro' ,nent. However, you should con- 
side. how lar you are willing lo com 
mute and the cost ol commuting eacl 
day to your job. Before you buy that 
home in the woods, drive back and 
Inrth du'rng peak trallic hours and 
determ ne how long the commute will 
lake,

Type of Ownership
Do you want to live in a house, con 
dominium or a planned unit develop­
ment (PUD) projecl? Owning cither a 
condominium or a unit in a PUD is 
significantly different Irom owning a 
house. II yuu buy either ol these two 
dwellings, you will be required to pay 
monthly dues to the Home Owners 
Association These dues cover the 
cost ol maintenance lor common areas 
such as lawn or recreation facilities 
In some instances, the dues also in­
clude certain utility costs and road

maintenance. Before buying a con­
dominium or a unit in a PUD project, 
check with the Association and find out 
exactly how much your monlhly ices 
will be and whal services are provid­
ed by ihe Home Owners Association.

Where To Look
There are various ways to shop (oi the 
house that is right lor your lairnly. You 
can find out about homes lor sale by 
reading the advertisement in the real 
eslate section ol the local newspapers, 
taking a drive through neighborhoods 
you find allraclive; or by consulting a 
real eslate ageni in your area Beal 
estate agents are customarily paid by 
ihe seller ol tho home, so you won't 
be required to pay the agent directly 
However, bear In mind, thal tho 
agent's lee mighl bo added to ihe price 
ol Ihe home.



4. Making an Offer
When you have found the home you 
want to purchase, you must then 
decide what price to offer ihe seller. 
The contract is drawn up, stating the 
terms of the sale, and is submitted to 
the seller who either accepts, rejects 
or amends the offer and sends it back 
lo you It w iirgo back and forth as 
many times as necessary lo reach 
agreement. Only when it is satisfac­
tory to each of you, should both of you 
sign it

At the time you sign the conlract, 
you will be asked to make a deposit, 
called the "earnest money." Tne 
amount will vary depending on what 
you are willing to give and the seller 
is willing to accept The deposit is 
usually applied to Ihe down payment 
or your share of the settlement costs. 
If Ihe sale falls through. Ihe deposit 
will either be kept by the seller or 
returned to you, depending on the 
terms of your purchase contract

5. Arranging Financing
There are a number of ways to Imance 
the purcnase of a home. One, of 
course, is payment of the whole price 
in cash However, most people pur­
chase by making a down payment and 
then obtaining financing through a 
mortgage loan In very simple terms, 
a moilgage loan is a special loan loi 
puichasmg a piece ol property The 
lender supplies the cash to buy the 
home You. the borrower, sign a legal 
document which obligates you to 
repay the lender The house and lot 
are pledged as security, it Ihe bor­
rower fails to make payments (do 
faults), the lender has tho legal right 
to take over Ihe property and Hie t or 
rowei may lose any equity he lias 
acquired

For your convenience a list of (tie 
AHFC approved mortgage lenders is 
provided at the end ol this pamphlet

6. The Application Process
Once you have found acceptable 
financing, make an appoinlmenl with 
the lender to formally apply lor Ihe 
loan Dunng the meeting, you will be 
asked to provide information regard
i. n youi income, cash and/or assets 
available to ciose tho loan, job history, 
te'ms and amount ol other debt obli­
gations. information on Ihe dwelling 
you plan to purchase, etc You will also

be asked to sign several documents 
which will enable trie leodiny institu­
tion to verify the statements you have 
given.

Depending on your particular cir­
cumstances or the type o! home loan, 
you may also be asked lo provide:

• Tax returns for the past Ihree 
years

• Divorce Decree
• Child support or alimony 

settlement
• Tvv years tax returns and current 

financial statements (for sell- 
employed)

• Two years lax returns and currenl 
year-lo date income figures (pro­
fessions where income may 
fluctuate)

The Time Element
You can exnnct Ihe lending institutions
10 complete your package and have
11 submitted lo Al IF'C within about Ihree 
or lour weeks. However, il you have 
held various jobs within Ihe past two 
years, Ihe majority ol your credit 
relercnces are out ol stale, ot there am 
extenuating circumstances, the pro 
cess will lake longer up to six or eight 
weeks

Once Ihe complete loan package is 
submitted lo AHFC, experience has 
shown Ihiii the "turnaround" time (tunc 
ii lakes AHFC lo icview ihe submis­
sion and send il back lo Ihe tender) 
can bo as many as twenty one (LJ I) 
days to as lew as Ihree (3) days 1 ho 
range can be atlributcd to peak buy 
my periods which normally ion (rom 
June through November.

A detailed review ol Ihe application 
process, is available in Al IFC's booklet 
entitled “Preparing lor Homeowner 
ship" This booklet is available tree 
Irom participating lendeis and the 
AHFC ollico

Closing is tt e final step and concludes 
the mortgage loan transaction. Al this 
time, you will be required to pay Ihe 
remaining settlement costs lo ellecl 
the closing of the mortgage loan. The 
escrow agent or lender disburses the 
lunds Irom the mortgage loan lo the 
seller ol Ihe properly and you sign a 
<■ ote which obligates you lo repay the 
lunds. The deed for Ihe properly is 
recorded alter the closing and then 
mailed to you.
The Time Element 
Depending on the paperwork involv 
ed and ihe volume of loans at your 
lending institution, you car: expect to 
close on ihe loan anywhe<o Iron; three 
days to Ihree weeks alter the loan has 
been approved

Approved Alaska Housing 
Seller/Servicers
Alaska Bank ol Commerce 
Alaska Continental Bank 
Alaska Federal Savings & Loan 

Association 
Alaska Mutual Bank 
Alaska National Bank ol the North 
Alaska Pacilic Bank 
Alaska School Employees Federal 

Credit Union 
Alaska State Punk 
Alaska Teamsters Federal Credit 

Union
Alaska USA Federal Credit Union 
Arctic First Federal Savings 
BM  BohrcndsRjnh 
City Deposit Corporat.on 
Colonial Mortgage Services Co 
First Alaska Moilgage & Escrow 
First Bank
Firs! Federal Savings & Loan 
First National Bank o< Anchorage 
Fust National Bank ol Fairbanks 
Frontier Saving & Loan Association 
General E’ "Inc Moilgage 

Corporation 
I lome Savings Loan Association 
l.omas & Netlloton 
Ml McKinley Mutual Savings Bank 
National Bank ol Alaska 
Peninsula Savings K Loan 
Peoples Bank s  1 rost 
Rainier Morigage Company 
Security National Bank 
Socunly Paci.ic Mortgage 
Spokane Morigage Company 
Suburban Morigage Trust 
United Bank ol Alaska

7. C los ing the Deal



Exhibit H

FY 84 Capital Budget Request 

Home Ownership Fund/Mobile Home Loan Program

The Corporation's original capital budget submission requested a $50 million

appropriation to the Home Ownership Fund to be invested in mobile home loans.

The earnings of the '.ome Ownership Fund are used to provide mortgage payment

assistance under the Home Ownership Assistance Program, which effectively

takeB a borrowers monthly mortgage payments down as low as that amount which

would be required weve the loan to have been made at a 6 percent interest*
rate. The budget submission acknowledged that the existing assets of the Home 

Ownership Fund would be sufficient to meet anticipated demand for mortgage 

assistance for FY 84 without additional funding. The Mobile Home Loan 

Program, however, wan detennined to require a $50 million appropriation for FY 

84 and the Corporation recommended it technically go to the Horae Ownership 

Fund with a requirement that it be used to originate mobile home loans.

The $50 million appropriation request for the Mobile Home Loan Program antici­

pated a total demand of $60 million with the $10 million difference made up 

f n  -n net earnings of the HOF Fund and anticipated loan prepayments. The 

Corporation has reviewed both the estimated demand and required appropriation 

and recommends no change In the request.

The estimated demand for mobile home loan financing das been revised to $75 

million. Tliis projection is based upon recent activity experienced by the 

Corporation and anticipated increases for FY 84 resulting from normal appre­

ciation and program growth. As a result of net earnings and loan prepayments,

now expected in excess of the levels reflected in the original budget request, 

the projected $15 million increase in loan demand can be accomodated by inter­

nally generated cash flow,

ALASKA HOUSING FINANCE CORPORATION



Mobile Home Loan Program 

FY 84 Projected Demand 

Page 2

The following exhibits are attached as a background information on the Mobile 

Home Loa n  Program and its activity:

Summary of Program Criteria

Suitimary of Mobile Home Loan Applications

Loan Summary - Mortgage Purchaed Mobile Home

Summary of Projected Demand and Proposed Sources 
of Funding

Exhibit A 

Exhibit B 

Exhibit C

Exhibit D
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Homeownership t,Mml
Assistance Program

Alaska
HOUSING
FINANCE
CORPORATION

The Hom e Ownership A ssistance P rog ram  was designed spec ifica lly  
to m eet the needs o f  the low  to m ode ra te  incom e fam ily.

Features
Maximum Loan Amount 

The purchase price and appraised 
value shall not exceed:

S 80,000 -1 & 2 member family 
$ 85,000 - 3 member family 
$ 90,000 • 4 member family
5100,000 - 5 or more member 

family
Family, for these purposes, is delin­
ed as: Any individual executing the 
note and Deed of Trp.'t, and their 
dependents who reside in the dwell­
ing on a permanent basis.

Minimun Down Payment 5%
Eligible Property 

Ow ner-occupied single-fam ily 
residences. This would include con­
dominiums or units in PUD projects. 
Mobile homes and multi-family units 
are net permitted.

Type of Loan
The ABE mortgage payment structure 
applies to the HOF Program Refer to 
AH FC’s pamphlet entitled "Buying A 
Home In Ihe Future?" for a detailed 
description of Ihe ABF. Mortgage. All 
applications lor Ihe HOF Program must 
be submitted under tho Tax-Exempt 
Program For details on Ihe Tax- 
Exempt Program refer to AHFC's pam 
phlct entitled "Moilgage Subsidy Tax 
Act, Tax Exempt Program "

Borrower’s Requirement
Since Ihe program provides an addi­
tional subsidy payment, there are 
several requirements that an individual 
must meet
1. Maximum Annual Income:
Low to moderate borrowers are defin­
ed to be persons with gross household

incomes not to exceed the following:

Base Income Limitation 526.000
Each Additional Adult 1,000
One Child 5,000
Two Children 7,500
Each Additional Child 

(over the number 2) 1,000

Example: Ihe income limitation for a 
household consisting ol two (2) adults 
and three (3) children is $35,500:

Base Limitation 
(1 adult) $26,000

Additional Adult 1,000
Two Children 7,500
1 Additional Child 1,000

$35,500

Household, for these purposes, is 
delined as: All persons who occupy

Ihe home on a permanent basis, as 
a lull or pait lime resident.

2. Maximum Assets
To be eligible for Ihe HOF program the 
household may not own assets at the 
time of application which exceed twice 
the maximum household income mnit. 
If a borrower is over 65, this amount 
is raised to three times the maximum 
income figure.

What Constitutes An Asset?
When reviewing a loan application, 
AHFC will consider the gross value ot 
all assets belonging to the applicant. 
Therefore, even if you do not own 
property free and Ciear, you will be re­
quired to report the gross market value 
of that property regardless of any 
outstanding loan.

:>3b t,i;;i nth Avool'd, t hm! rioor 
p 0  liux J0S0, Anciidwae, Alaska 00510

Punted February. I'JIIJ



Calculation of Subsidy
The HOF Program assists the bor­
rower by subsidizing a portion of the 
monthly payment. The amount of sub­
sidy a borrower receives is based on 
Ihe lesser of the following:

Formula 1: Principal and interest 
(P & I) calculated at the current in­
terest rate, less the P S I at 6% . 
Formula 2: P & I calculated at the 
current rate, less 20% of the gross 
monthly household income.
In addition, the subsidy may not 

reduce the total monthly payment 
(P S I plus taxes and insurance) to less 
than 28% of the gross monthly house­
hold income. If the subsidy is less than
S50.00 per month, the borrower may 
not apply under the HOF Program.

An example of the subsidy calcula­
tion is shown below.

Recertification
Borrowers under the HOF Program are 
recertified on an annual basis to deter­
mine how much assistance they are 
to receive The borrower enters into 
an Assistance Agreement with AHFC 
in which they agree to furnish infor 
mation regarding ineir income so the 
amount of subsidy can be correctly 
figured. T I i p  agreement expires on 
December 31 of each year and the 
borrower must recertify by April 15 of 
the following year A H FC  will

automatically extend the agreement 
until the April 15 date.

Using the same calculation as in the 
example, the new subsidy is determin­
ed based on current income. At this 
point, the subsidy may be decreased, 
remain the same or eliminate,.', but at 
no time will the subsidy be increased. 
In addition, based on all income receiv­
ed during the past year. AHFC deter­
mines if any excess subsidy was paid. 
Any excess subsidy must be repaid 
to AHFC. Therefore, while the recer­
tification is only performed annually, 
you may want to report increases in 
income immediately to the lender to 
avoid receiving excess s ^sidy.

Frequently Asked Questions
Q. Once my income reaches the max­
imum income limit, do I no longer 
receive a subsidy?
A. No. The income limits only apply 
when you first enter the program.

Q. At what point do I no longer receive 
the subsidy?
A. Other than lor Ihe reasons in your 
Assistance Agreement (i.e , no longer 
occupying Ihe piopeity), the subsidy 
ends when.

(a) 20% of your gross monthly 
household income makes the prin­
cipal and interest payment; or

(b) 28% of your gross monthly 
household income makes the prin- 
c'ral and interest payment plus pays 
ihe taxes and insurance; or
(c) the subsidy is less than 550.00.

Q. Will I be notified when it is time to 
recertify and what documents will I 
have to provide?
A. Yes, you will be notified by the 
lender. You must provide a complete 
copy of your income tax return, sign 
a verification of employment (so the 
lender can verify your past and cur- 
rent earnings), and provide any other 
documents that may be requested 
regarding your income for such things 
as child support and unemployment 
compensation.

Q. Can the April 15 date be extended? 
A. Yes. You must request the exten­
sion through your lender in writing and 
the request must include a copy of the 
request to extend the filing of your 
federal tax return.

Q. What happens if I don't recertify? 
A. If you fail lo recertify, all subsidy 
paid by AHFC during the previous year 
and to-date must be repaid to AHFC.

Q. How am I notilied about excess 
subsidy I might owe and how long do 
I have to repay it?
A. You will be notified in writing by 
Ihe lender, The repayment schedule 
will be based on Ihe amount you owe 
If you disagree with the amount or 
need additional time to repay the ex­
cess subsidy, you have ten (10) days 
in which to notify Ihe lender in wiiting.

Q. Once I'm no longer receiving a 
subsidy, can I go back on subsidy il 
my income decreases?
A. No Once the subsidy has ended, 
you may nol go back on subsidy.

EXAMPLE:
A. Loan Amount......................................   $80,750
B. Gross Monthly Income (GMI).............................................. $ 2,500
C 28% of GMI .............................................................................. $700
D Taxes, Insurance, PMI. Homeowners Association Duos . . . .  $100

1 P&( @ current rate (1 0 % ).................................................$70B 66
2. P&l @ 6 % ...............................................    . 484.50
3. Formula 1 (1 minus 2 ) ...................................................... $224.16
4 P&l © current rale (1 0 % )........................................  $708,66
5. Less 20% GM I....................................................................  500 00
6. Formula 2 (4 minus 6 ) ..................... $208 66
7 Subsidy (lesser of 3 or 6) .............................................$208 66
8 Bonower’s monthly P&l (1 minus 7 ) ..................................$500 00
9. Other Housing Expenses (D)................................................ 100 00

10 Total Payment..................................................................... $600 00
*11. Ratio (10 divided by B ) ...........................................................24 %
•This figure is less than 28%, thus the subsidy is reduced by $100 
(C minus 10). The amount of subsidy is $108.60.



EXHIBIT J

M O B I L E  H O M E  P R O G R A M

UNLIKE OTHER PROGRAMS OFFERED BY AKFC, THE M)B1 IOGRAM IS  FINANCED
DIRECTLY THROUGH APPROPRIATIONS FROM THE STATE OF & v "HER THAN THE SALE
OF RONDS, THEREFORE, THE MOBILE HOME PROGRAM IS jUDED IN  THE ABE
MORTGAGE STRUCTURE.

FEATURES

Maximum Loan Amount $ 72v500

Minimum Down Payment 5%

Maximum Term

The maximum term is 20 years or 

the remaining economic life of the 

dwelling, whichever is less.

Eligible Property

Owner-occupied mobile homes con­

taining not less than 600 square 

feet of gross living area.

VA Guaranteed or FHA insured loans 

are allowable. However, down

payments and maximum loan amounts 

will vary. Check with your lender 

for details.

OTHER CRITERIA

1. AHFC will not consider the 

purchase of a mobile home losn 

for a borrower who currently 

owns a residence within the 

State of Alaska.

2. Personal property (furniture and 
appliances) that may be included 

in the sale of the mobile home 
is limited to $1,500.00. The 

mobile home may contain 'personal 

property valued at more than 

$1,500.00, however, AHFC will

not consider the amount over 
$1,500.00 in the value of the 
mobile home. Other personal 

property such as lean-tos, 
wanigans, storage sheds, etc. 

8 hall not be a part of the

appraised value but will be 

taken as part of the colla­

teral .

3. The mobile home may be

located in e mobile home park 

that has been approved by
AHFC, on leased land or on an 

individual lot. You should 

consult your lender for spe­

cific details if you plan on 

placing the mobile home on 

leased land or on a lot.

4. No secondary financing is

p e r m i t t e d .

INTEREST RATES

The interest rate under this 
program follows those established 

under the Special Mortgage Loan 

Purchase Program and will vary 
from time to time, interest rates 
are SUBJECT TO CHANGE WITHOUT 

PRIOR N O T I C E . As of the date of 

printing of this pamphlet, the 

interest rate under the Mobile 
Home Program is 12 3/8% (11 3/8% 

for eligible State veterans). 

Consult your lender for the 

current interest rate for this 

program.



E x h ib it  K

ALASKA HOUSING FI NANCE CORPORATION

SUmARY OF APPLICATIONS -  MONTHLY

MOBILE HOMES

No.
Received

AMT.
Approved 

No. AMT. I
Denied 

No. AMT. i

Jonaury 1982 126 3 ,3 1 8 ,8 0 0 1 10 2 ,9 6 9 ,7 5 0 8 7 .3 0 16 349 ,0 50 12 .70

February 1982 100 2 ,5 6 2 ,6 0 0 85 2 ,1 4 6 ,5 0 0 8 5 .0 0 15 416 ,1 00 15 .00

March 1982 132 3 ,7 6 6 ,9 0 0 118 3 ,2 4 4 ,7 5 0 89 .39 14 522, 150 10.61

Aprl 1 198* 183 5 ,4 0 1 ,4 5 0 161 4 ,7 0 6 ,2 5 0 8 7 .9 0 22 695 ,2 00 12 .02

May 1982 180 5 ,2 7 8 ,8 5 0 150 4 ,4 3 6 ,6 5 0 8 3 .3 3 30 842 ,2 00 16 .67

June 1982 216 6 ,6 1 7 ,0 0 0 180 5 ,7 52 ,4  00 8 7 .0 4 28 865 ,400 12 .96

Ju ly 1982 158 5 ,0 2 7 ,1 00 131 4 ,0 7 0 ,3 0 0 82.91 27 948 ,800 17.09

Augv.'vt 1982 201 5 ,9 79 ,7 00 163 4 ,8 1 9 ,2 5 0 81 .09 38 1, 160 ,450 10.91

Soptombiir 1982 227 7 ,2 9 0 ,9 0 0 203 6 ,3 6 7 ,2 5 0 8 9 .4 3 24 923 ,650 10 .57

October 1982 211 6 ,7 4 9 ,7 5 0 192 6 ,0 0 2 ,7 0 0 91 ,0h 19 667 ,050 9 .0 ’J

November 1902 190 6 ,0 1 8 ,8 5 0 155 4 ,7 47 ,5 50 8 1 .50 35 1 ,2 71 ,3 00 I'd. 42

Docombor 1902 173 5 ,7 46 ,4 00 157 5 ,1 14 ,6 00 9 0 .7 5 16 631 ,800 9 .2 5

January 1983 133 4 ,3 9 2 ,3 5 0 120 3 ,9 65 ,1 5 0 9 0 .2 3 13 427 ,2 00 9 .7 7

Fobruary 1983 129 4 ,5 2 7 ,8 5 0 112 ' 3 ,0 8 9 ,4 5 0 86 .82 17 638 ,400 13.10

March 1903 101 5 ,7 40 ,5 50 167 5 ,3 5 9 ,2 0 0 92 .27 14 301 ,350 7 .7 3

Apri l . -• 1903 74 2 ,4 0 5 ,2 0 0 47 1 ,554 ,850 63 .52 2 67 ,900 2 .7 0

Month Appl • Ponding In Procoss
Roc. No. AMT. i No. AMT. i

Apri l 2 56 ,250 2 .7 0 23 726 ,200 31.00

c f2 9

(54)

D oto  o f R eport 4 /1 0 /0 3



E r J iib it  L

ALASKA HOUSING FINANCE CORPORAT.ON

LOAN SUMMARY -  MORTGAGES PURCHASED 
R EC E IV IN G  HOME OWNERSHIP SU BSID Y

S a le s  P r ic e

A p p ra is e d  V a lu e

N ote Amount

M on th ly  Income

Age o f B orrow er

S iz e  of H ousehold

Loan to  S a le s  P r i c e  R a t io

W eighted A ve ra g e  I n t .  R a te

M onthly P & I Paymont

Dwol11ng Typo 
SFR 
Condo 
PUD

N o w / E x ls t in g  
New
E x l s t i n g

F i r s t  Tim e Homeowner 
Yes 
No

In s u ra n c e  Typo 
FHA 
VA
CONV

E l i g i b l e  S t a t e  V e te ra n  
N o n - E l I g lb le  S t a t e  V e te ra n

O rig in a l Balance

FY '81 % FY '8 2 %

6 7 ,1 4 2 6 8 ,6 8 4

68 ,3 1 8 6 9 ,5 6 8

6 3 , 183 64,381

1,905 1,9 3 2

2 9 .6 3 0 .0

1.8 1 .9 .

9 4 .1 0 9 3 .7 4

9 .9 8 11.12

6 2 0 .1 8

227 5 9 .5 8 390 4 4 .0 8
141 37.01 487 5 3 .9 3

13 3.41 18 1.9 9
381 10 0.00 903 100.00

57 14.96 272 3 0 .1 2
324 0 5 .0 4 631 6 9 .8 8
381 10 0.00 903 1_00._00

• 289 7 5 .8 5 639 7 0 .7 6
92 2 4 .1 5 264 2 9 .2 4

381 100.00 903 100.00

381 100.00 903 100.00
381 10 0.00 903 100.00

7 1.84 11 1.22
374 9 8 . 16 892 9 8 .7 8
381 100.00 903 100.00

24 ,0 7 2 ,6 0 0 .0 0 5 8 ,1 3 6 ,OJO.OO

JU LY  -  MARCH 
F Y 1 83

74 ,2 1 7

75 ,119

69,671

1,990

2 9 .7

1 .9

9 5 .8 7

10.49

6 3 6 ,7 9

302
412

5
719

497
222
719

549
170
719

719
719

54
665
719

4 2 .0 0
5 7 .3 0

.7 0
100.00

6 9 . 12 
3 0 .8 8  

100.00

7 6 .3 6
2 3 .6 4

100.00

100.00
‘lOO.OO

7.51
9 2 . 4 9

100.00

50,093,400.00

(39)



E x h ib it  M

LOAN SUMMARY -  MORTGAGES PURCHASED 
MOBILE HOMES

JU LY  -  MARCH

ALASKA HOUSING FINANCE CORPORATION

FY '81 % FY '8 2 % F Y '  83 %

S a l e s  P r i c e 25,971 2 7 , 9 6 6 34 ,0 16

A p p r a i s e d  V a lu e 2 6 , 5 5 3 2 9 , 1 6 0 3 4 , 9 5 3

N ote Amount 2 3 , 5 5 8 2 5 , 8 7 8 3 1 , 0 6 7

M onthl y  Income 2 , 4 5 0 2 , 7 1 0 2 ,8 94

Age of B orro w e r 3 2 .0 3 2 .9 32.1

S i z e  o f H ou seh o ld 2 .5m 2 .6 2 .6

Loan to  S a l e s  P r i c e  R a t i o 90.71 92 .5 4 9 1 . 3 3

Weighted A ve ra g e  I n t .  R a te 10.71 1 1.34 1 1.85

Monthly  P & 1 Paymont 2 8 5 .2 0 3 4 9 . 4 2

D w e l 11ng Type
M o b i l e  Homos 558 100.00 1,324 100.00 1,4 26 100.00

Now/Ex I s t 1ng 
New
E x l s t 1ng

36
522
558

6 . 4 5
9 3 .5 5

100.00

132
1,192
1,324

9 . 9 7
9 0 .0 3

100.00

331 
1,095 
1 .426

23.21
7 6 .7 9

100.00

F i r s t  Time Homeownor 
Y e s  
No

364
194

6 5 . 2 3
3 4 .7 7

840
484

6 3 .4 4
3 6 .5 6

9h 1
485

6 5 . 9 9
34.01

558 100.00 1 ,324 100.00 1,426 100.00

In s u ra n c e  Type 
FHA 
VA
CONV

4
554
558

.7 2
9 9 .2 8

100.00

74 
1,250 
1,324

5 . 5 9
94.41

100.00

176 
1,250 
1,426

12.34
8 7 .6 6

100. 00

E l i g i b l e  S t a t e  V e te ra n  
N o n - E l I g I b l e  S t a t e  V e te ra n

1
557
558

.18
9 9 .8 2

100.00

71
1,253
1,324

5 . 3 6
94 .64

100.00

172 
1,254 
1,426

• 1 2 .06  
87.9 4 

100.00

O r i g i n a l  B a l a n c e 13,145 , 4 6 0 . 0 0 3 4 , 2 6 3 , 4 5 0 . 0 0 4 4 , 3 0 1 , 2 0 0 . 0 0

c f  19
(43)



EXHIBIT N

Summary of Projected Demand and Proposed Sources of Funding

Mobile Home Loan Program

ALASKA HOUSING FINANCE CORPORATION

S ummary of Projected Demand

Mobile home loan approvals April 1, 1982

through March 31, 1983 $59,318,750

Appreciation and growth adjustment (1) 14,829,688

CALCULATED DEMAND $74,148,438

ROUNDED TO $75,000,000

Summary of Proposed Sources of Funding

Appropriation Request $50,000,000

Estimated amounts in the Home Ownership Fund 

available for mobile home loan originations:

As of June 30, 1983 (2) 4,000,000

FY 84 Nrt earnings ($8,000,000) and

prepayments ($11,000,000) 19,000,000

Estimated Mortgage repayments in the State 

Appropriated Loan Fund available for mobile home 

loan originations:

Through June 30, 1983 (3) 2,000,000

$75,000,000

(1) Assumes 15 percent appreciation and 5 percent program growth applied to 
the April 1982 - March 1983 approvals, udjusted to reflect the 3 month 

period discrepancy.

(2) Approximately $16 million of the FY 83 mobile home loan program activity

1 b expected to be financed from the earnings of, and mortgage repayments
received in the Home Ownership Fund through June 30, 983.

(3) Anticipates consolidation of State Appropriated Loan Fund into the

Corporation's Operating Fund with loan prepayments held in short term 
investments and available for application to debt service requirements

applicable to outstanding obligaticns if necessary.
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COMMITTEE REPCWT* 

SENATE

FURTHER:

D a t e :

Mr. President:

The Committfci on has had

-

under consideration and (a majority of the committee) (the committee) 

reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title

[ ] replace with CS f o r  _________________________________________ t ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ___________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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v - t V ,  ,
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/
/ /  ' -  /
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ANALYSIS O F  STATE LOAN AND GR A N T  PROGRAM FUNDING 

Prepared by the House Special Coirrrdttee on State Loans

Updated J uĵ ^ I ,

PLEASE NOTE INTERIOR PAGES CORRESPOND WITH BILL SECTION N U M BERS. SEE APPROPRIATE PAGE F O R  MORE DETAIL.

Bill

Sec Program
Amount requested 

in CSHB 315 (Fin)
Amount requested 

last year*

Amount requested 

in Gov's Capital 

Budqet (1-11-83)

01 AHFC Special Mortgage loan Purchase $6,801,000 $105,000,000 $100,000,000

02 AH F C  Home Ownership Assistance $45,000,000 $45,000,000 $50,000,000

03 C & R A  Senior Citizens Housing Development $19,530,000 $io,ooo,ooc $2,500,000

04 C & R A  Supplemental Housing Development $3,500,000 0 0

05 C & R A  Housing Assistance Loan Fund 

(for existing programs)
$45,000,000 $45,000,000 $45,000,000

06 C & R A  Housing Assistance Loan Fund 

(for implementation of HOAF; see 
CSHB 302 (Fin), section 9)

$15,000,000 n/a n/a

07 C & R A  Hone Ownership Assistance Fund 

(for capitalization of new program; 

see CSIIB 302 (Fin) , section 9)

$650,000 n/a n/a

08 C&E D  Division of Investments $22,483,900 $51,800,000 $28,508,900

09 DNR Agricultural Loan $10,000,000 $10,000,000 $10,000,000

10 Scholarship Loan $60,000,000 $52,000,000 $60,000,000

11 Scholarship loan (federal receipts) $850,000 $986,100 $850,000

1983

12 A P A  Rural Electrification loan $1,000,000 0 $1,000,000

* M o u n t s  taken from CCSSB 322, Appropriation to various state loan and grant programs, (1982)



9
ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING 

Prepared by the House Special Corrmittee on State Loans

Bill
Sec Program

Amount requested 
in CSHB 315 (Fin)

Amount requested 
last year*

Amount requested 
in Gov's Capital 
Budget (1-11-83)

01 AHFC Special Mortgage Loan Purchase $6,801,000 $105,000,000 $100,000,000

Supervisory/Administrative Agency: Department of Revenue

Statutory Authority: AS 18.56.010 - AS 18.56.210 Reference: page 81, State Loan Programs

Program Description: The Special Mortgage Loan Purchase Program is intended to assist in the acquistion
and development of land and in tlie construction, rehabilitation, and refinancing of housing for people of 
lower income, as well as for all Alaskans. The Special Mortgage Loan Purchase Program is AHFC's principal 
financing program, accounting for approximately 90 percent of the agency's lending activities.

Funding breakdown:

Continuation funding..........6,801,000

6,801,000

Conmonts:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



f
ANALYSIS O F  STATE LOAN AND GRANT PROGRAM FUNDING

Prepared by the House Special Conmittee on State loans

Bill Amount requested Amount requested
Amount requested 
in Gov's Capital

Sec Program in CSHB 315 (Fin) last year* Budqet (1-11-83)

02 AHFC Home CX'/nership Assistance $45,000,000 $45,000,000 $50,000,000

Supervisory/Administrative Agency: Department of Revenue

Statutory Authority: AS 18.56.0?*! Reference: page 65, State Loan Programs

Program Description: Tlr> Home Ownership Assistance Program is intended to provide mortgage subsidies to
people of low and moderate income.. By a corporation funding mechanism, the appropriation to the Home 
Ownership Assistance Program is invested in Alaskan mobile h a m  loans purchased under the mobile home loan 
purchase program; the subsequent income stream, both principal and accrued interest, is then used to 
subsidize actual HOAP loans.

Funding breakdown:

Continuation funding.........<15,000,000

45,000,000

Canmnts:

* Amounts taken from CCSSH 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS O F  STATE LOAN AND GRANT PROGRAM FUNDING

Prepared by the House Special Camtittee on State Loans

B i n
Sec Program

Amount requested 
in CSHB 315 (Fin)

Amount requested 
last year*

Amount requested 
in Gov’s Capital 
Budget (1-11-83)

03 C&RA Senior Citizens Housing Development $19,530,000 $10,000,000 $2,500,000

Supervisory/Administrative Agency: Department of Cor.urunity and Regional Affairs, Housing Assistance Div.

Statutory Authority: AS 44.47.610 - AS 44.47.6T.'O Reference: totter frcm C&RA

Program Description: The Senior Citizens Housing Development Fund is intended to alleviate the shortage 
of decent, safe, and sanitary residential housing available at low or moderate prices or rentals to 
persons ( J  years of age or older.

Funding breakdown:

Continuation funding......... 2,500,000
Additional funding to.......17,030,000

meet projected shortfall
19,530,000

Conments:

* Amounts taken frc>n CCSSB 322, Appropriation l!or va rious state loan and grant prog ranis (1982)



ANALYSIS O F  STATE LOAN ANL GRANT PROGRAM FUNDING

Prepared by the House Special Conmittee on State Loans

Dill
Sec Program

Amount requested 
in CSHB 315 (Fin)

Amount reguested 
last year*

Amount requested 
in Gov's Capital 
Budqet (1-11-83)

04 C&RA Supplemental Housing Development $3,500,000 0 0

Supervisory/Administrative Agency: Department of Community and Regionail Affairs, Housing Assistance Div.

Statutory Authority: AS 18.55.990 Reference: see statutes

Program Description: The Supplemental Housing Development Fund is intended to finance grants to regional
housing authorities established under AS 10.55.996 for the cost of on-si.te sewer and water facilities, road 
construction to project sites, and extension of electrical distribution facilities to individual 
residences. Appropriations to this grant program are eligible for federal notching funds.

Fundi ng breakdcwn:

Continuation funding..........3,500,000

3,500,000

O c nm en ts :

* Amounts taken from CCSS/l 322, Appropriation for various state loan and grant programs (1902)



ANALYSIS O F  STATE LOAN A ND GRANT PROGRAM FUNDING

Prepared by the House Sjsecial Ccrrmittee on State Loans

Bill
Sec Program

Anoint requested Amount requested 
in CSHB 315 (Fin) last year*

Amount requested 
in Gov's Capital 
Budqet (1-11-83)

05 C&RA Housing Assistance Loan Fund 
(for existing programs)

$45,000,000 $45,000,000 $45,000,000

Supervisory/Administrative Agency: Department of Conminity and Regional Affairs, Housing Assistance Div.

Statutory Authority: AS 44.47.380 - AS 44.57.560 Reference: page 87, State Loan Programs

Program Description: The Housing Assistance loan Fund is intended to provide finding for nortgages, 
building materials, renovations, and improvements for nonconforming and rural housing.

Funding breakdown:

Continuation funding.,.......45,000,000

45,000,000

Oomnonts:

* Amounts taken from CCSSB 322, Appropriation tor various state loan and grant programs (19(32)



ANALYSIS O F  STATE LOA N  A N D  GR A N T  PROGRAM FUNDING

Prepared by the House Special C a m u t t e e  on State Loans

Bill
Sec Program

Amount requested 
in CSHB 315 (Fin)

Amount requested 
last year*

Amount requested 
in Gov's Capital 
Budget (1-11-83)

06 C&RA Housing Assistance Loan Fund 
(for implementation of HOAF; see 
below)

$15,000,000 n/a n/a

Supervisory/Administrative Agency: Department of Ccmrnunity and Regional Affairs, Housing Assistance Div.

Statutory Authority: (HALF) AS 44.47.380 - AS 44.47.560 Reference: Section 9, CSHB 302 (Fin) also

Program Description: The proposed Home Ownership Assistance Fund is intended to subsidize mortgage loans
for people with low or moderate incane, subject to the definitions and restrictions in section 9 of the 
Finance Ccnmittee Substitute for House Bill 302. C&RA projects that the new subsidy program will result in 
substantially higher demand for loans made fran the Housing Assistance loan Fund.

Funding breakdown:

Funding for increased 15,000,000
demand duo to new .loan 
program, Hane Ownership 
Assistance Fund, in HB 
302 (see bill for
details) ___________

15,000,000

G a rm e n ts :

* Amounts taken fran CC S S B  322, Appropriati jn for various stale loan and giant programs (19027



ANALYSIS O F  STATE LOAN AND GRANT PROGRAM FUNDING

Prepared by the House Special C'armittee o n  State Loans

Amount requested
Bill Amount requested Amount requested in Gov's Capital
Sec Program________________________________________in CSID3 315 (Fin) last year*__________Budget (1-11-83)

07 C&RA Home Ownership Assistance Fund $650,000 n/a n/a
(for capitalization of new program; 
see below)

Supervisory/Administrative Agency: Department of Community and Regional Affairs, Housing Assistance Div.

Statutory Authority: n/a, see Section 9, CSHB 302 (Fin) Reference: Section 9, CSHB 302 (Fin)

Program Description: The proposed Heme Ownership Assistance Fund is intended to subsidize mortgage loans
for people with low or moderate income, subject to the definitions and restrictions in section 9 of the 
Finance Committee Substitute for House Bill 302.

Funding breakdown:

Funding for new loan...........650,000
program, Hone Ownership 
Assistance Fund, in HD 
302 (see bill for 
details)

650,000

Comments:

* Amounts taken fran CCSSB 322, Appropriation for various state loan and grant programs (19H2)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING

Prepared by the House Special Committee on State Loans

Bill
Sec Program

Amount requested 
in CSHB 315 (Fin)

Amount requested 
Amount requested in Gov's Capital 
last year* Budget (1-11-83)

00 C&ED Division of Investments $22,403,900 $51,800,000 $28,508,900

Supervisory/Administrative Agency: Department of Coimierce and Economic Development, Div. of Investments

Statutory Authority: see specific programs below Reference: see specific programs below

Program Descriptions: Loan Program Statute Allocation Reference
alternative technology and energy loans AS 45.88 2,400,000 p. 57
commercial fishing loans AS 16.10.300-

AS 16.10.370 9,091,000 p. 29
child care facility loans AS 44.30.240 069,500 p. 97
historical district loans AS 45.98 500,000 p. 113
fisheries enhancement loans AS 16.10.500 6,500,000 p. 33
residential energy conservation loans AS 45.89 3,123,400 p. 59

Funding breakdown:
See above for individual programs

Coiwents:

* Amounts taken ‘:rom rx\SSB 322, Appropriation for various state loan and grant programs (1902)



ANALYSIS O F  STATE LOAN A N D  GRANT PROGRAM FUNDING

Prepared by the House Special Cannittee on State Loans

Amount requested
Dill Amount requested Amount requested in Gov's Capital
Sec P r o g r a m _____________________________________in CSHB 315 (Fin) last year*__________ Budget (1-11-83)

09 DNR Agricultural Loan $10,000,000 $10,000,000 $10,000,000

Supervisory/Administrative Agency: Department of Natural Resources

Statutory Authority: AS 03.10.020 - ?\S 03.10.060 Reference: page 13, State Loan Prog rail's

Program Description: The Agricultural Revolving Loan Fund is intended to promote the more rapid and
effective development of agriculture as an industry throughout the state through long term, low interest 
loans.

Funding breakdown:

Continuation funding.... ___ 10,000,000

10,000,000

® ---
Com tents:

* Anoints taken from CCSSB 322, Appropriation for various state loan and grant programs (1902)



ANALYSIS OF S T A T E  LOAN A N D  GRANT PROGRAM FUNDING

Prepared by the House Special Conmittee on State Loans

Amount requested
Dill Amount requested Amount requested in Gov's Capital
Sec Program________________________________________in CSHB 315 (Fin) last year*__________ Budget (1-11-83)

10 Scholarship Loan $60,000,000 $52,000,000 $60,000,000

Supervisory/Administrative Agency: Cbrmtission on Postsecondary Education

Statutory Autliority: AS 14.43.090 - AS 14.43.160 Reference: page 45, State Loan Programs

Program Description: The Scholarship Revolving Loan Fund is intended to provide educational loans at a low
cost to Alaskan students enrolled in undergraduate, graduate, or career degree programs.

Funding breakdown:

Continuation funding........ 60,000, C j0

60,000,000

G a r m e n t s :

* A m o unts taken Irom CCSSB 322, Afrproprintion for various state Joan and grant programs (19(32)



Amount requested
Bill Amount requested Amount requested in Gov's Capital
Sec Program________________________________________in CSHB 315 (Fin) last year*__________Budget (1-11-83)

11 Scholarship loan (federal receipts) $050,000 $906,100 $050,000

Supervisory/Administrative Agency: Coirmission on Postsecondary Education

Statutory Authority: AS 14.43.090 - AS 14..43.160 Reference: page 45, State Loan Programs

Program Description: The Scholarship Revolving loan Fund is intended to provide educational loans at a low
cost to Alaskan students enrolled in undergraduate, graduate, or career degree programs.

Funding breakdown:

Continuation funding........... 050,000

050,000

ANALYSIS O F  STATE LOAN A N D  GR A N T  PROGRAM FUNDING

Prepared by the House Special Corrmittee on State Loans

G a rm e n ts :

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1902)



ANALYSIS OF STATE LOAN A ND GRANT PROGRAM FUNDING

Prepared b y  the House Special Corrmittee on State Loans

Amount requested
Bill Amount requested Amount requested in Gov's Capital
Sec Program________________________________________in CSHB 315 (Fin) last year*__________Budget (1-11-83)

11 Scholarship Loan (federal receipts) $850,000 $986,100 $850,000

Supervisory/Administrative Agency: Comnission on Postsecondary Education

Statutory Authority: AS 14.43.090 - AS 14.43.160 Reference: page 45, State Loan Programs

Program Description: The Scholarship Revolving Loan Fund is intended to provide educational loans at a low
cost to Alaskan students enrolled in undergraduate, graduate, or career degree programs.

Funding breakdown:

Continuation funding............850,000

850,000

C b m n e n t s :

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS O F  STATE LOAN A N D  GRANT PROGRAM FUNDING

Prepared lay the House Special Comuittee on State Loans

Amount requested
Bill Amount requested Amount requested in Gov's Capital
Sec Program________ ._______________________________in CSHB 315 (Fin) last year*__________Budget (1-11-83)

12 APA Rural Electrification Loan $1,000,000 0 $1,000,000

Supervisory/Administrative Agency: Alaska Power Authority

Statutory Authority: AS 45.88.010 - AS 45.88.040 Reference: page 59, State Loan Programs

Program Description: Ihe Rural Electrification Revolving Loan Fund is intended to make loans to r iectric 
utilities to extend electric service into rural areas of the state.

Funding breakdown:

Continuation funding.......... 1,000,000

1,000,000

Coninents:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)
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