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Introduced: 3/29/83

Referred: Community & Regional Affairs,
House Special Committee on State Loans
and Finance

BY THE HOUSE SPECIAL

IN THE HOUSE COMMITTEE ON STATE LOANS

HOUSE BILL NO. 302

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the Alaska Housing Finance Corpo-

BE

ration; relating to rural and nonconforming housing
loans; and providing for an effective date."

IT ENACTEDBYTHE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 18.56.096(1) is amended to read:

(1) a first mortgage loan under this chapter that exceeds
the limitations on first mortgage loans purchased by the Federal
National Mortgage Association as to [PRINCIPAL AMOUNT AND] loan-to-
value ratio; [OR]

Sec. 2. AS 18.56.096(2) 1is amended to read:

(2) a second mortgage loan [THE AMOUNT OF WHICH, WHEN
COMBINED WITH THE PRINCIPAL BALANCE OF A FIRST MORTGAGE LOAN ON THE
PROPERTY, EXCEEDS THE LIMITATION ON THE AMOUNT SET OUT IN (1) OF THIS
SECTION OR] that has a loan-to-value ratio, when considered with the
principal balance of the first mortgage loan, that exceeds 90 percent”
[-1
Sec. 3. AS 18.56.096 is amended by adding a new paragraph to read:

(4) a first mortgage loan that exceeds $250,000, or a

second mortgage loan, the amount of which, when combined with the
rr hcipal balance of a first mortgage loan on the property, exceeds
$250,000.

Sec. 4. AS 18.56.098(g)(1l) 1is amended to read:
(1) The interest rate on the first $90,000 of a mortgage

loan purchased with the proceeds of an [THE FIRST] issue of taxable

-1- HB 302
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bonds of the corporation is four percent less than [10 PERCENT OR] the
cost of funds of that issue, except that
(A) if the cost of funds of that issue is less than 10
percent, the interest rate is equal to the cost of funds; and
(B) if the cost of funds of that issue is more than 10
percent, the 1interest rate may not be less than 10percent L,
WHICHEVER IS LESS].
* Sec. 5.AS 18.56.098(g)(5) is amended to read:
(5) The interest rate on a mortgage Jloan purchased with
[FROM] money that 1is not the proceeds of either taxable or tax-exempt
bonds [APPROPRIATED TO THE CORPORATION] is the rate the corporation
determines is appropriate by application of the provisions of (1) [-
(4)] of this subsection. [THE RATE MAY BE BASED ON AN ESTIMATE OF THE
COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES OF BONDS.]
* Sec. 6. AS 18.56.101 is amended to read:

Sec. 18.56.101. ELIGIBILITY FOR VETERANS " INTEREST RATES. The
following persons are eligible veterans for the purposes of AS 18.56.-
098(g) and (h):

(¢H) a person who served in the armedforces of theUnited
Statesfor 90 days or more, or whose service was for less than 90 days
because of injury or disability incurred in the line of duty, after
April 6, 1917,
[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS

A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A RESIDENT FOR

NOT LEF.3 1HAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO

RETURNED TO THE TERRITORY OR STATE WITHIN ONE YEAR AFTER DIS—

CHARGE AS A RESIDENT WITH THE INTENTION OF REMAINING IN THE

TERRITORY OR STATE; OR

(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE

HB 302 -2-
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TFRRITORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS
BEEN A RESIDENT OF THE TERRITORY OR STATE FOR ATLEAST ONE YEAR
AT THE TIME OF THE LOAN APPLICATION AND HAS BEEN ARESIDENT TO
THE TERRITORY OR STATE FOR AT LEAST FIVE YEARS; AND

(C)] whose discharge was under honorable conditions;

(2) the widow or widower of a member of the armed forces or

an eligible veteran if
[(A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI-
TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;
(B)] the member or veteran served in the armed forces
for at least 90 days after April 6, 1917 [;] and
[(C)] the veteran®s [HIS] discharge was under honorable
conditions;

(3) a person who has served for not less than five years in
the Alaska Army National Guard, the Alaska Air National Guard, [OR]
the Alaska Naval MilitiaA or [WHO HAS SERVED IN] a reserve unit of the
United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 <consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and
whose discharge was under honorable conditions.

Sec. 7. AS 18.56.115 is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an under-
writer, the corporation may [SHALL] retain a financial advisor who is

independent from the underwriter.

* Sec. 8. The amendments to AS 18.56.098(g) made by secs. 4 and 5 of
this Act apply only to mortgage loans purchased by the Alaska Housing
Finance Corporation from the proceeds of bonds issued after the effective

date of secs. 4 and 5 of this Act.

HB 302



1 * Sec. 9. AS 18.56.098(g)(2) and AS 44.47.385 are repealed.
2 * Sec. 10. This Act takes effect immediately in accordance with AS 01.-

3 10.070(c).

HB 302 4.
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LEGISLATIVE AFFAIRS AGENCY

M EMORANDUM March 29, 1983

SUBJECT: AHFC and housing assistance loans
(HB 302 , Work Order No. 13-1140)

TO: Representative Rick Uehling

FROM Linn H. Asper
Legislative Counsel

You have asked for a sectional analysis of HB 802_, relating
to the Alaska Housing Finance Corporation and-housing assis—
tance loans administered by the Department of Community and

Regional Affairs.

Section 1 deletes the provision that now ties the maximum
amount oi- AHFC loans to" Federal National Mortgage Asso—
ciation limits.

Section 2 makes the sameideletion with regard to second
mortgages that Sec. 1 makes for first mortgages.

Section 3 establishes a new limit of $250,000 for first
mortgages purchased by AHFC, and a limit of $250,000 for
second mortgager when combined with the outstanding balance
of the first mortgage.

Section 4, in combination-with the repeal of AS 18.-
56.098(g)(2) made in Sec. 9 of the bill, eliminates the

"Rogers ratchet"™ method of determining 1interest rates on

AHFC 1loans. Instead, a flat four percent subsidy 1is enacted

so that the 1interest rate on an AHFC 1loan will be four percent
less than the cost of funds for that loan, with two exceptions:

¢)) if the cost of funds 1is less than 10 percent, the
interest rate equals the cost of funds; and

2 if the cost of funds is more than 10 percent the
interest rate may not be less than 10 percent.



Representative Rick Uehling
Page 2
March 29, 1983 e

Section 5 makes technical changes to AS 18.56.098(g)(5) to
conform that paragraph with the changes made elsewhere 1in

the section.

Section 6 changes the definition of "eligible veteran" for e -
the purposes of the increased veteran ™ subsidy for AHFC

loans, by deleting questionable residency requirements and

by changing the national guard and reserve service require-

ments.

Section 7 makes the retention of a financial advisor by the
AHFC for the negotiation of private sales of- bonds optional

instead of mandatory.

Section 8 is a transitional provision that ties the changes

in the method used to compute AHFC interest rates to bond

sales that take place after the effective date of the Act. S>
Section 9 repeals AS 18. 56. 098 (g) (2), referred to above in bs
connection with Sec. 4, and repeals AS 44.47.385,. which
established an allocation formula, based on population, for
nonconforming housing loan money administered by the division
of housi-ng assistance in the Department of Community and

Regional Affairs.

Section 10 provides an immediate effective date for the Act.

LHA:1jb
12/029
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SESSION LAWS OF ALASKA 1980

Chapter 106

Section Section

10. Findings and Intenk relating 1. Priorities In the purchase of
to t"e Alaska Housi ng Finance mortgage loans by the Alaska
Corporation Housing Finance Corporation

Sec. 10.

Sec.

AS1.6

11.

Findings and inlent relating to the Alaska Housing Finance Corporation.
The legislature finds tha’

(1) there exists in the State a serious shortage cf capital to
finance residential housing; interest rates are often far
above levels which ire affordable to persons of most
income levels; these conditions are inimical to the stability,
prosperity and economic welfare of the residents of the
State and to the sound growth of urban and rural com-
munities :n the statu;

(2) private enterprise has not b™1" able to provide, wi'hout
assistance adequate resident.al housing in meet the basic
housing and shelter needs of most Ai0*kans, or to
consistently provide, without assistance, capital for these
purposes at rates of interest which people of most income
levels can afford; existing State and Federal programs are
inadequate to meet the housing n»eds of most Alaskans; it
is imperative that housing at a reasonable price be made
available to promote stable economic growth and that
coordination and cooperation among private enterprise, State
government and local government be encouraged to finance
residential housing for all Alaskans;

(3) the continuance of the Alaska Housing Finance Corporation
with the powers granted to it by this Act is essential to
assist private enterprise in the financing of residential
housing at a reasonable cost for all Alaskans and serves a
public purpose in benefiting the people of the State; in this
Act, the Alaska Housing Finance Corporation is empowered
Co act on behalf of the Star- and its people In serving this
public purpose for the benefit of thegeneral public.

Priorities in purchase of mortgage loans by the Alaska Housing
Finance Corporation. In purchasing mortgage loans under the special
mortgage purchase program established under AS 18.56.098, enacted in
Sec. 27 of this Act, the Alaska Housing Finance Corporation shall give

the highest priority to the purchase of mortgage loans totaling
524,554,000 for applicants under the Department of Revenue* emergency



s 11 Housing Finance Corporation Law s 11

home mortgage loan program of February 28, 1980, who submitted their
applications to the Department of Revenue before the close of the
Department of Revenue emergency home mortgage loan program of
February 28, 1980, but who did not receive a loan because of the
exhaustion of the 5105,000,000 iri the Department of Revenue emergency
home mortgage loan program of Feburary 28, 1980. The Alaska
Housing Finance Corporation shall give the next highest priority to the
purchase of a mortgage loan made to an applicant who has vacated his
home because it was sold under the Department of Revenue emergency
home mortgage loan program of February 28, 1980, and who now cannot
close on the purchase of a new home because ofthe exhaustion of the
5105,000,000 in the Department of Revenue emergency home mortgage
loan program of February 28, 1980. The Alaska Housing Finance
Corporation shall give the next highest priority, on the basis of the
immediacy with which the applicant will have to vacate his present
home, to the purchase of a mortgage loan made to an applicant who
has failed to close on the purchase of a new home because of the
exhaustion of the 5105,000,000 in the Department of Revenue emergency
home mortgage loan program of February 28, 1980. The priorities
established under this section shall be observed to the extent the
Alaska Housing Finance Corporation determines that it is reasonable to
do so on the basis of evidence of the circumstances giving rise to the
priority.

AS1.7



TITLE 18. HEALTH MD sAreTY

Chapter 56. Alaska Housing Finance Corporation

Section Section
10. Findings and purpose 99. Powers of Corporation to deal In
20. Alaska Housing Finance Corporation mortgage loans
30. Corporation governing body 100. Housing development fund
40. Meetings of Board 101. Eligibility for veteransl Interest rates
45. Minutes of meetings 103. Federal taxation of Interest on bonds
50. Administration of affairs and bond anticipation notes
52. Executive Ol rector 104. Allocation of tax-exempt bonds
55. Legal advisor 105. Allocation of lending activities
60 Employment of Personnel 107. Loan origination and servicing foes
70. Personnel exempt from State Per- for rural areas
sonnel Act 110. Bonds and notos
30. Interdepartmental cooperation 115. Independent financial advisor
84. International borrowing 120. Validity of any pledge
88. Administrative procedure 125. Capital reserve fund
89. Executlvo Budgot Act 130. Romedlos
90. General powors 140. negotiable Instruments
91. Homeownershlp fund 150. Obligations eligible for Investment
93. Insurance 160. Refunding Instruments
95. Mortgage 1nsuranco 170. Credit of state not pledged
96. Limitations on powers to mako or 180. Officers not liable
purchase mortgage loans 190. Tax exemption
97. Collateral for loans 200. Annual report
98. Special mortgage loan purchase pro- 210. Dofinltlons
gram

c. 18.56.010. Findings and purposes. (a) There exists within the state a
serious shortage of decent, safe and sanitary residential housing available at low
or moderate prices or rentals to persons of lower and moderate income. There
also exist within the state remote, underdeveloped or blighted areas where the
development of decent, safe and sanitary housing is necessary to economic growth.
These conditions are inimical to the safety, health, welfare and prosperity of the
residents to the state and to the sound growth of urban and rural communities.

(b) The legislature finds and declares that private enterprise has not been
able to orovide, without assistance, an adequate supply of safe and sanitary homes
at prices or rents which persons of lower or moderate income can afford, or to
achieve rehabilitation of much of the present housing for persons of lower and
moderate ‘'ncome, or to provide without assistance the housing necessary to
promote the economic growth of remote, underdeveloped or blighted areas, and
that existing state and federal programs are inadequate to meet housing needs of
persons of lower and moderate income or of remote, underdeveloped or blighted
areas. It is imperative that the supply of housing for persons of lower and
moderate incon'e and the housing necessary to promote the economic growth of
remote, underdeveloped or blighted are”s be increased and that coordination and
cooperation among private enterprise, state and local government be encouraged to
sponsor, build anti rehabilitate residential housing for these persons.

(c) The legislature finds and declares further that, in accomplishing this
purpose, the creation of the Alaska Housing Finance Corporation is essential to
assist in the acquisition and development of land and the construction,
rehabilitation, financing, management, maintenance, sale and rental of dwelling
units for persons of lower and moderate income or persons in remote,
underdeveloped or blighted area and that these activities serve a public purpose in
benefiting the people of the state. The Alaska Housing Finance Corporation is
erpowered to act on behalf of the state and its people in serving this public
purpose for the benefit of the general public.

AS1.10 5



§ 18.56.010 Housing Finance Corporation Law § 18.56.030

(d) The program of making loans for residential housing to veterans in
accordance with AS 26.15 hasincreased and improved the supply of adequate
housing in the state, and the continuation of the program is essential to the
econonic growth of the stateand the expansion of the supply of adequate
residential housing in the state. Participation by the Alaska Housing Finance
Corporation in the program of purchasing and insuring state veterans' loans as
provided in this chapter will be of material aid in insuring the continuance of the
program of making loans for residential housing to veterans in accordance with AS
26.15.

(e) Expansion of the program of the Alaska Housing Finance Corporation of
purchasing insured and uninsured mortgage loans is essential to the economic
growth of the state and the supply of adequate residential housing in the state.

(f) The legislature finds that enabling the Alaska Housing Finance Corporation
to assist in financing the program of veterans' loans for residential housing in
accordance with AS 26.15 and to expand its program of purchasing other mortgage
loans serves a public purpose in benefiting the people of the state. The Alaska
Housing Finance Corporation is enpowered to act on behalf of the state and its
people in serving this public ourpose for the oenefit of the general public.

Leglslatlvo committee reports. - For re- ch 151, SLA 1975 (HCS CSSB 289
port on ch 81,SLA 1972 (SSHB 547), soo amH), seo 1975 Sonata Journal,
1972 Houso Journal, p 859, For report on p 769; 1975 House Journal p 1275

Sec. 18.56.020. Alaska Housing Finance Corporation. The Alaska Housing Finance
Corporation is a public corporation and government instrumentality within the
Department of Revenue, but having a legal existence independent of and separate
from the state. The corporation may not be terminated as long as it has bonds,
notes or other obligations outstanding. Upon termination of the corporation, its
rights and property pass to the state.

(8 1 ch 107 SLA 1971; am 8§ 78 ch 218 SLA 1976; am § 12 ch 106 SLA 1980)

Sec. 18.56.030. Corporation governing body. (a) The corporation shall be
governed by a board of directors consisting of

(1) the commissioner of revenue, and the commissioner of commerce
and economic development;

(2) one other member who is the head of a principal department of
the executive branch of state government appointed by the
governor; and

(3) two public members appointed by the governor.

(b) If a member described in (a)(l) or (2) of this section is unable to
attend a meeting of the board, he may by an instrument in writing filed with the
board, designate his deputy or assistant to act in his place as a member at the
meeting. For all purposes of this chapter, the designee is a member of the
board at the meeting.

AS1.13 6



§ 18.56.030 Housing Finance Corporation Law § 18.56.040

(c) The board members described in (a)(2) and (3) of this section serve two-
year terms. However, the initial appointment of one member described in (a)(3)
of this section shall be for a one-year term.

(d) If a vacancy occurs on tin board, the governor shall make an appointment,
effective immediately, for the unexpired portion of the term.

(e) The members of the board described in (a)(3) of this section receive 5100
condensation for each day spent o* official business of the corporation and may
be reimbursed by the corporation for actual and necessary expenses ct the same
rate paid to members of state boards under AS 39.20.180.

Section 14, ch 106, SLA 1980 Constitution proposed in 1980
purported to add a _subsection Legislative Resolve No. 43,
<f>; It was effective, how- which was defeated at the
ever, on the effective date of general election held In
the amendment to the Alaska November, 1980.

Sec. 18.56.040. Meetings of board. (a) The board shall elect a Chairman
from among its membership atits annual meeting in each year. A majority of
the members constitute a quorum for organizing the board, conductingits business
and exercising the powers of the corporation. The board shall meetat the cail
of its chairman. The board shall meet not less than once each three months.

(b) The board may meet and transact business by electronic media if

(1) public notice ofthe time and locations where the meeting
will be held by electronic media has been given in the same
manner as if the meeting were held in a single location;

(2) participants and  members of the public in attendance can
hear and have the same riglv; to participate in the meeting a:
if the meeting were conducted in person; and

(3) copiej of pertinent reference materials, statutes, regulations
and audio-visual materials are reasonably available to

participants and to the public.

(c) A meeting by electronic media as provided in this section has the same
legal effect as a meeting in person. (8§ 1 ch 107 SLA 1971; am 8 a ch 115 SLA
1981)

(d) For the purposes of this chapter public notice of 24 ho”'s or more is

adequate notice of a meeting of the board at which the issuance of corporation
bonds is authorized. (8 15 ch 113 SLA 1982)

AS1.16 7



§ 18.56.045 Housing Finance Corporation Law § 18.56.084

Sec. 18.56.045. Minutes of meetings. The board shall keep minutes of each
meeting and send a certified copy to the governor and to the Legislative Budget
and Audit Committee. (8 1 ch 107 SLA 1971; am § 2 ch 115 SLA 1981)

Sec. 18.56.050. Administration of affairs. The board shall manage the assets
and business of the corporation and may prescribe, amend and repeal bylaws and
regulations governing the manner in which the business of the corporation is
conducted and the manner in which its powers are exercised. The board shall
delegate supervision of the admhistration of the corporation to the executive
director, appointed in accordance with AS 18.56.052. (8 1 ch 107 SLA 1971; am
8§ 2 ch 167 SLA 1978; am 8§ 15 ch 106 SLA 1980)

Sec. 18.56.052. Executive director. The corporation shall employ an executive
director, who may not be a member of the board. The executive director shall
be appointed by the board of directors and serves at the pleasure of the board.
(8§ 3 ch 167 SLA 1978)

Sec. 18.56.055. Legal advisor. The attorney general is the legal counsel for
the corporation. He shall advise the corporation in legal matters and represent it
in suits. (8 1 ch 107 SLA 1971)

Sec. 18.56.060. Employment of personnel. The board may appoint other
officers and engage professional and technical advisors as independent contractors.
The executive director may hire employees of the corporation and, subject to the
approval of the board, engage professional and technical advisors under contract
Wuh the corporation. The board shall prescribe the duties and condensation of
coi,Mration personnel, including the executive director. (§ 4 ch 167 SLA 1978;
am a 16 ch 106 SLA 1980)

SS*c. 18.56.070. Personnel exempt from State Personnel Act. The personnel of
the corporation are exerrpt from AS 39.25. (8§ 1 ch 107 SLA 1971; am § 17 ch
106 SLA 1980)

Sec. 18.56.080. Interdepartmental cooperation. All departments, agencies and
public corporations of the state may provide information, services, facilities and
loans to the corporation upon its request. The corporation shall, upon request,

reimburse departments, agencies and public corporations of the state for services
or facilities provided, loans advanced or expenses incurred on the corporation's
behalf at the request of the corporation. (8§ 1 ch 107 SLA 1971; am § 18 ch
106 SLA 1980)

Sec. 18.56.084. International borrowing. For the purpose of obtaining access tc
international capital markets to borrow money for the special mortgage loan
purchase program (AS 18.56.098), as an addition to the powers of the corporation

under AS 18.56.090, the corporation may
(1) establish or cause to be established, subsidiary corporations

incorporated in the state or in another state, or under the
laws of a fo eign jurisdiction;

AS1.17 8



§ 18.56.084 Housing Finance Corporation Law § 18.56.088

(2) invest in corporations established under this section;

(3) issue bonds and borrow money for investments in corporations
established under this section;

(4) borrow from corporations established under this section;

(5) guarantee the obligations of corporations established under
this section; or

(6) enter into agreements with corporations established under this
section or with other persons. In exercising a power under
this section, the corporation may not subjectits assets to
risk of loss through foreign currency exchange. A guarantee
under this section constitutes a bond of the corporation as
defined in AS 18.56.210(13). (8 16 ch 113 SLA 1982)

Sec. 18.56.088, Administrative procedure. (a) Except for AS 44.62.310 and
44.62.312, regarding public meetings, and AS 44.62.320(a) regarding legislative
review of regulations, the Administrative Procedures Act (AS 44.62) does not
apply to this chapter. The corporation shall make available to members of the
public copies of the regulations adopted under (b)-(e) of thesection. Within 45
days after adoption, the chairman of the board shall submit a regulation adopted
under (b)-(e) ofthis sectionto the chairman of the Administration Regulation
Review Committee under AS 24.20.400-24.20.460. The provisions of AS
44.62.320a) apply to regulations adopted under (b)-(e) of this section.

(b) The boardmay adopt regulations by motion or by resolution or in any
other manner permitted by its bylaws.

(c) The board may adopt regulations to carry out the purposes of this
chapter, and shall adopt regulations necessary for the following purposes:

(€8] determination of borrower eligibility including, but not limited
to, income limitations and the determination of remote,
underdeveloped or blighted areas of the state;

(2) loan guidelines and terms including but not limited to
maximum loan amounts and required loan-to-value ratios, but
excluding mortgage loan interest rates;

(3) characteristics of housing eligible for loans or purchase of
loans; and

(4) the qualifications of loan originators and servicers and the
method of allocating amounts available for the purchase or
loans.

AST.18 9



§ 18.56.088 Housing Finance Corporation Law § 18.56.088

(5) establishment of a procedure, including a fee schedule, for
the commitment for one year or less of money for the
purchase of an individual mortgage loan at a specific interest
rate. (8§ 16 ch 113 SLA 1982)

(d) Except as provided in (e) ofthis section, at least 15 days before the
adoption, amendment, or repeal ofa regulation on a subject specified in
(c)(1)-(4) of this section, the board shall give public notice of the proposed
action by publishing the notice in at least three newspapers of general circulation
in the state and by mailing a copy of tne notice to every person who has filed a
'equest for notice of proposed regulations with the board or the corporation.
The public notice must include a statement of the time, place, and nature of the
proceedings for the adoption, amendment, or repeal of the regulation and must
include an informative summary of the proposed subject of the regulation. On
the date and at the time and place designated in the notice, the board shall give
each interested person or his authorized representative, or both, the opportunity
to present statements, arguments, or contentions in writing, and shall give
members of the public an opportunity to present oral statements, arguments, or
contentions for a total period of at least one hour. The board shall consider all
relevant matter presented to it before adopting, amending, or repealing a
regulation. At a hearing under this subsection, the board may continue or
postpone  V.he hearingto a time andplace which it determines. A regulation
which is adopted, orits amendmentor repeal, may vary in content from the
informative summary specified in this subsection if the subject matter of the
regulation, or its amendment or repeal, remains the same and the original notice
was written so as to assure that members of the public are reasonably notified
of the proposed subject of the board's action in order fir them to determine
whether their interests cc aid be affected by the board's action on that subject.

(e) A regulation or order of repeal on a subject specified in (c) of this
section may be adopted as an emergency regulation or order of repeal if the
board makes a finding in its order of adoption or repeal, including a statement of
the facts which constitute the emergency, that the adoption of the regulation or
order of repeal is necessary for the immediate preservation of the orderly
operation of the corporation's loan and bonding programs. The requirements of
(d) of this section do not apply to the initial adaption of an emergency
regulation covering a subject specified in ¢ )(1)-(4) of this section; however,
upon adoption of an emergency regulation, the board shall, within 10 days afcer
adoption, give notice of the adoption in accordance with (d) of this section. No
emergency regulation adopted under this subsection remains in effect more than
120 days unless the board conplies with (d) of this section during the 120-day
period.

(f) A regulation adopted under (b)-(e) of this section becomes effective

immediately upon its adoption by the board, unless otherwise specifically provided
by the order of adoption.
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(g) The provisions of (b)-(e) of this section do not apply to regulations
governing interest rates on the corporation's mortgage loan program.

(h) The board shall adopt regulations in accordance with (a)-(f) of this
section which establish a procedure by which a seller of mortgage loans may
appeal a decision of the corporation not to purchase mortgage loans offered by
the seller. (8 5 ch 167 SLA 1978; am § 19 ch 106 SLA 1980)

Sec. 13.56.089. Executive Budget Act. The operating budget of the corporation

is subject to the Executive Budget Act (AS 37.07) for fiscal years beginning after
June 30, 1981. (8 20 ch 106 SLA 1980)

Sec. 18.56.090. General powers. In addition to other powers granted in this

chapter, the corporation may, for the purpose of providing housing for persons of
lower and moderate income or persons located in remote, underdeveloped or
blighted areas of the state and for its other corporatepurposes.

(1) Repealed by 8 51 chl115 SLA 1981.

(2) make orparticipate in the making of mortgage loans to
sponsors, developers, builders and purchasers of residential
housing, if the corporation deteiminesthat mortgage loans are
not otherwise available, wholly orin part, from private
lenders upon reasonably equivalent terms anti conditions;

(3) purchase orparticipate in the purchase of mortgage loans
made to sponsors, developers, builders, owners and purchasers
of residential housing, if the corporation

A. has given approval before the initial making of the
loan and has determined that mortgage loans were,
at the time the approval was given, not otherwise
available, wholly or in part, from private lenders
upon reasonably equivalent terms and conditions, or

B. has determined that the purchase or participation
will result in additional residential housing, taking
into account without limitation such factors as
reinvestment of the proceeds of the sale in
additional mortgage loans, increased availability of
mortgage loans insured ljy the federal government,
its agencies or departments, the reduction, if any,
of interest payments to be made with respect to
mortgage loans, or such other factors as will tend
to increase or improve the supply of residential
housing within the state;
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(4) make partial rental payments and mortgage interest payments
under a contract with any housing owner if the payments will
be applied to decrease rental or mortgage interest charges of
persons of lower and moderate income or owners or
purchasers of residential housing in remote, underdeveloped or
blighted areas of the state;

(5) make loans from the housing development fund;

(6) collect and pay reasonable fees and charges in connection
with making, purchasing and servicing its mortgages, loans,
notes, bonds, certificates, commitments and other evidences of
indebtedness;

(7)acquire real property, or any interest in real property, in its
own r.ame, by purchase, transfer or foreclosure, when the
acquisition is necessary or appropriate to protect any loan in
which the corporation has an interest; sell transfer and
convey any such property to a buyer; and, if the sale,
transfer or conveyance cannot be effected with reasonable
proirptness or at a reasonable price, rent or lease the
property to a tenant pending the sale, transfer orconveyance;

(8) sell, at public or private sale, to any purchaser, including
the Federal National Mortgage Association, all or any part of
a mortgage or other development or document securing a
construction, land development, mortgage or temporary loan of

any type permitted by this chapter;

(9) purchase, in order to meet the requirements of the sale of
its mortgages to the Federal National Mortgage Association,
stock of the Federal National Mortgage Association;

(10) procure insurance against any loss in connection with its
operation;

(11) consentto the modification of the rate of interestitime of
payment of any installment of principal or interest, or any
other terms of the mortgageloan, mortgage loan commitment,

construction loan, temporary loan, contract or agreement of
any kind to which the corporation is a party;

(12) borrow money as provided in this chapter to carry out and

effectuate its corporate purposes; and issue its obligations as
evidence of any such borrowing;

(15) include in any borrowing the amounts necessary to pay
financing charges, interest on the obligations;

(14) under AS 18.56.088, adopt and publish regulations respecting
its lending programs and such other regulations as are

necessary to effectuate its purposes;
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(1.5) provide technicaland advisory servicesto sponsors, builders
and developers of residential housingand to residents of it;

(16) promote research and development in scientific methods of
constructing low-ccst and energy-efficient residential housing
of hign durability;

(17) make and execute agreements, contracts and other instruments
necessary or convenient in the exercise of the powers and
efunctions of the corporation under this chapter, including
contracts with any person, firm, corporation, governmental
agency or other entity;

(18) receive, administer and comply with the conditions and
requirements respecting any appropriation or girt, grant or
donation of property or money;

(19) sue and be suedin its own name;
(20) adopt an official seal;

(21) adopt bylaws for the regulation of its affairs and the
conduct of its business and prescribe rules, regulations and
poliries in connection with the performance of its functions
and duties;

(22) employ fiscal consultants, engineers, attorneys, real estate
counselors, appraisers and such other consultants and
employees as may be required in the judgment of the
corporation, and fix and pay their corrpensation from funds
available to the corporation;

(23) do all acts and things necessary, convenient or desirable to
carry out the powers expressly granted or necessarily implied

in this chapter;

(24) invest or reinvest, subject toits contracts with noteholders
and bondholders, any money or funds held by the corporation
in any obligations or other securities or investments in which
banks or trust companies in the state may legally invest funds
held in reserves or sinking funds or any funds not required
for immediate disbursement, and in certificates of deposit or
time deposits secured by obligations of, or guaranteed by, the
state or the United States of America.

(81 ch 107 SLA 1971; am § 3 ch 81 SLA 1972; am § 17 ch
167 SLA 1973; am 5 14 ch 72 SLA 1979; am § 21 ch 106
SLA 1980)
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Sec. 18.56.091. Home Ownership Fund. There is established in the corporation
the home ownership fund, consisting of money appropriated to it by the
legislature. Money in the fund shall be used solely to assist persons of lower
and moderate income to purchase homes financed under the special mortgage
purchase program by providing a subsidy to the persons in an amount not greater
than the difference between:

(D the amount annually required to pay interest and p iiicipal on
that person's loan and real property taxes and insurance for
the home purchased with ti.e loan; and

(2) 25 percent of that person's annual gross income. (8§ 22 ch
106 SLA 1980)

Sec. 18.56.093. Insurance.

(a) There is established in the corporation the housing insurance fund, the
rural housing hazard insurance fund and the rural housing title insurance fund.
The funds shall be conrpletely segregated from all other funds of the corporation,
and are trust funds for the uses and purposes ofthis section. The corporation
may adopt regulations under AS 18.56.088 and enter into agreements with respect
to the exercise of any power relating to the funds under thls section, including,
without limitations, agreements as to the use of the money in the funds,
agreements with respect to the terms and conditions upon which payments from
the funds must be made to the corporation with respect to mortgage loans insured
under this section, agreements as to accounts orsubaccounts in the funds for
different categories of loans, and agreements regarding the payment of and
security for bonds of the corporation. The corporation may pledge, assign, or
grant other interests in the funds as may benecessary or appropriate in
connection with the insurance of mortgage loans and to provide for the payment
of and security for bonds of the corporation.

(b) In addition to any other fees and charges which the corporation may
charge on mortgage loans, the corporation mav collect, or cause to be collected,
insurance commitment fees and insurance premiums on mortgage loans insured lay
a fund under this section.

(c) A mortgage loan purchased by the corporatior as partof its special
mortgage loan purchase program may be insu.ed lay tl.a housing insurance fund,
and a mortgage loan on a mobile home or residence located in a remote,
underdeveloped, blighted or rural area of the state may also be insured (1)
against hazard loss by the rural housing hazard insurancfund when hazard
insurance from the othei sources satisfactory *o private mortgage lenders is not,
in the opinion of the corporation, available on reasonable terms, and (2) against
title defect by the rural housing title insurance fund when title insurance from
other sources satisfactory to private mortgage lenders is not, in the opinion of
the corporation, available on reasonable terms. The endorsement A~f the
corporation on the mortgage that it is insured by any fund under this section at
the time of purchase or acquisition of the mortgage loan is conclusive evidence
that the mortgage loan is insured under the provisions of thissection by the
fund.
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(d) Mortgage loans may be insured by a fund or an account in a fund under
this section only when the amount in the fund or in the account as a percentage
of the sum of all mortgage loans to be insured and all unpaid principal on
mortgage loans to be insured by the fund or the account equals or exceeds the
fund requirement. The fund requirement for each fund or account sha'i be
calculated as the percentage which the corporation determines is actua.ially sound
for operation of the fund or account.

(e) When the corporation determines what is actuarially sound with respect .o
the operation of each fund or account '. a fund, it shall consider means of
providing sufficient revenues for the operation of the fund or account, without
regard to amounts which may have been or may, after the date of determination
of actuarial soundness, be appropriated under (f) of this section and it shall
consider factors which must include, without limitation:

(1) as to the mortgages insured by the housing insurance fund, or
an account of the housing insurance fund, estimates of future
defaults and losses on mortgage loans insured under this
section based on actual default and loss experience on those
mortgage loans or on similar mortgage loans in Alaska or
elsewhere, estimates of recoveries on defaulted or foreclosed
mortgage loans based on that experience, the terms and
conditions of the mortgage loans insured under this section,
estimates of earnings and income of amounts on deposit in the
fund, and any other appropriate factors.

(2) as to mortgages insured by the rural housing title insurance
fund, estimates of defaults and losses by reason of title
defects which are otherwise uninsured, estimates of earnings
and income of amounts on deposit in the fund or the account,
and any other appropriate factors; and

(3) as to mortgages insured by the rural housing hazard insurance
fund, or an account of the rural housir./ hazard insurance
fund, estimates of default by reason of hazard losses which
are otherwise uninsured, estimates of earnings and income of
amounts on deposit in the fund or the account, and any other
appropriate factors.

(f) On December 1, of each year the corporation shall ascertain the amount
on denosit in each fund. If the amount in any fund or account is less than the
fund requirement, for the fund or account, the corporation shall, no later than
Janua-y 2 of the following year, certify in writing to the governor and to the
legislature, the amount, if any, required to restore that fund or account to the
fund requirement. The legislature may appropriate the amount and the corporation
shall deposit in the fund or account all amounts appropriated during the then
current state fiscal year. Nothing in this subsection creates a debt or liability
of the state. (822 ch 106 SLA 1900)
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Sec. 18.56.095. Mortgage Insurance. (@) There is another special fund of
the state to be known as the ’state mortgage insurance fund’ (called the
"mortgage insurance fund*) which shall be completely segregated and set apart
from all other funds of the state, and which is a trust fund for the uses and
purposes of this section and into and from which money shall be paid as provided
in this section. The mortgage insurance fund shall be held by the commissioner
of revenue, subject to the power of the commissioner of commerce to enter into
and perform agreements with respect to the use of money in the mortgage
insurance fund and to pledge, assign or grant interests in the mortgage insurance
fund as provided in fhis section. The commissioner of commerce may enter into
agreements with the corporation with respect to the exercise of any power or
ooproval relating to the mortgage insurance fund under this section, including,
without limitation, agreements as to the use of money in the mortgage insurance
find, agreements with respect to the terms and conditions upon which payments
from the mortgage insurance fund shall be made to the corporation with respect
to mortgage loans insured under this section, and agreements regarding the
payment of and security for mortgage incyance bonds, and in connection with
these agreements the commissioner of commerce may pledge, assign or grant other
interests in tie mortgage insurance fund to the corporation as may be necessary
or appropriate in connection with the insurance of mortgage loans and to provide
for the payment of and security for mortgage insurance bonds. Any such
agreement or any of the rights of the corporation under the agreement and
payment received or to be received under the agreement may be pledged or
assigned by the corporation for the benefit of the holders of mortgage insurance
bonds.

(b) In addition to any other fees and charges which the corporation may
charge on mortgage loans, it may collect or cause to be collected on all
mortgage loans made or purchased with the proceeds of the sale of mortgage
insurance bonds, either or both a special mortgage loan insurance commitment fee
or a mortgage loan Insurance premium. The special mortgage loan insurance
commitment fees and special mortgage loan insurance premiums when received
.hall be deposited in the mortgage insurance fund by the corporation, or by any
mortgage loan servicer, trustee, or agent designated by the corporation to receive
them, and shall be held, invested and, together with al, investment income derived
from them, reinvested by the commissioner of revenue in i estments authorized
under AS 37.10.070(a), subject to any agreement with the corporation under (a)
of this section.

(c) If, at any time after receipt by the corporation of a payment from the
mortgage insurance fund with respect to a mortgage loan or any portion of the
principal and interest and other amounts payable on a mortgage loan, the
corporation recovers an amount on the mortgage loan or portion of it from any
source other than the mortgage Insurance fund, it shall apply the amount
recovered in the following order: first to repay the general fund of the state to
the extent of appropriations made pursuant to requests made under (f) of this
section, and second, to reoay the mortgage insurance fund,.

(d) A mortgage loan may be insured if the loan to value ratio at the time of

the insurance loan does not exceed 80 percent or, if the loan to value ratio (toes
exceed that percentage, if it is federally insured or guaranteed or insured by a
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qualified mortgage insurance company to the extent of the excess. The
endorsement of the corporation on the mortgage at the time of purchase or
acquisition of the mortgage loan is conclusive evidence that the mortgage loan is
insured under the provisions of this section. The insurance is payable solely
from the mortgage insurance fund.

(e) Mortgage loans may only be insured when the amount in the mortgage
insurance fund as a percentage of the sum of all mortgage loans to be insured
and all unpaid principal on mortgage loans insured by the corporation, equals or
exceeds the fund requirement. As used in this section, the 'fund requirement' is
calculated as follows as to the following mortgage loans insured by the
corporation:

(1) in the case of federally insured or guaranteed mortgage
loans, or mortgage loans insured by a qualified mortgage
insurance company or, if not so insured or guaranteed, with a
loan to value ratio at the time of the mortgage insurance
application less than 80 percent, the greater of (A) tW\o
percent of the wunpaid principal amount of those mortgage
loans, or (B) a percentage whichthe corporation with the
approval of the commissioner of commerce and economic
development determines is actuarially sound for operation of
the mortgage insurance fund.

(f) On December 1, of each /ear the commissioner of commerce and economic
development shall determine the amount on deposit in the mortgage insurance
fund. If the amount in the fund is lejs than the fund requirement, the
commissioner of commerce and economic development shall request the corporation
to transfer from anv available funds the amount necessary to restore the
mortgage insurance fjnd to the fund requirement and the corporation shall
prorrptly comply with the request from any funds available subject to agreements
with holders of any cf its obligations. If sufficient funds are not provided as
the result of such tequests, the commissioner of commerce and economic
development shall, no later than January 2 of the following year, make and
deliver to the governor and to the chairmen of the house and senate finance
committees his certificate stating the sum required to restore the fund to the
fund requirement and the sum so certified may be appropriated and paid to the
fund during the then current state fiscal year. Nothing in this subsection creates
a debt or liability of the <?ate.

(h) As used in this section, unless the context clearly indicates a different
meaning:

(D) ‘loan-to-value ratio’ means the ratio between the principal
amount of a mortgage loan and the appraised value, as
determined by the corporation, of the residential housing
financed lay such mcrtgage loan;

(2) "mortgage insurance bond' means a bond, note or other
obligation of the corporation, the proceeds of which are
authorized to be expended to purchase or make a mortgage
loan insured under this section;
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(3)

(4)

(5)
(6)
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‘qualified mortgage insurance company* means a mortgage
insurance conpany sar.sfactory to the corporation;

‘'special mortgage loan insurance commitment fee* and
'special mortgage loan insurance premium* mean, respectively,

a fee of such percent of the principal amount of a mortgage
loan to be insured under this section, and an annual insurance
premium of such percent of the portion of the unpaid
principal amount of a mortgage loan insured under this section
which is not federally insured or guaranteed or insured by a
private mortgage insurance conrpany, .which the corporation
with the approval of the commissioner of commerce and
economic development determines is actuarially sound for the
operation of the mortgage insurance fund,

Repealed by § 77 ch 106 SLA 1980.

the determination of what is "actuarially sound' with respect
to the operation of the mortgage insurance fund shall be
based on a consideration of the factors which willprovide
sufficient revenues for the operation of the fund, without
regard to mounts which may have been or may, after the
date of determination of actuarial soundness, be appropriated
pursuant to (f) of this section, including, without limitation,
estimates offuture defaults and losses onmortgage loans
insured under this section based on actual default and .loss
experience on those mortgage loans or on similar mortgage
loans in Alaska or elsewhere, estimates of recoveries on
defaulted or foreclosed mortgage loans based on that
experience, the terms and conditions of the mortgage loans
insured under this section, estimates of earnings and income
of amounts on deposit in the mortgage insurance fund, and
any other appropriate factors.

(8 a ch 151 SLA 1975; am 85 23, 24, 25, 26 8§ 77 ch 106
SLA 1980)

Loglslatlve committeo reports. - For 289 am H), soe 1975 Sonata Journal
roport on ch. 151, SLA 1975 <HCS CSBB p 769; 1975 Houso Journal p. 1275.

18.56.096. Limitations on Powers to Make or Purchase Mortgage Loans.

The corporation may not make, participate in the making of, purchase,

partici

AS1.27

pate

(1)

(2)

in the purchase of

a first mortgage loan under this chapter that exceeds the
limitations on first mortgage loans purchased by the Federal

National Mortgage Association as to principal amount and
loan-to-value ratio; or

a second mortgage loan the amount of which, when combined
with the principal balance of a first mortgage loan on the

property, exceeds the limitation on the amount set out in (1)
of this section or that has a mortgage loan, that exceeds 90
percent. (§ 27 ch 106 SLA 1980; ch 115 SLA 1981)

18
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(3) a mortgage loan to finance the purchase of new housing or
for the improviment or rehabilitation of existing housing,
unless the construction, improvement, or rehabilitation work
has been performed by a contractor who is registered to work
as a contractor under AS 08.18; this paragraph does not apply
if the construction, improvement, or rehabilitation work

(A) has been totally or substantially performed by the
borrower;

(B) has been performed by a borrower who acts as
the contractor for the construction, improvement,
or rehabilitation work; or

(C) has been performed in an area designated by the
corporation as exempt from the requirements of
this paragraph because of the unavailability of
registered contractors in that area. (8 18 ch 113
SLA 1982)

Sec. 18.56.097. Collateral For Loans. Under procedures established by
regulations of the corporation adopted in accordance with AS 18.56.088 a person
may pledge as security for the repayment of a loan made, purchased or insured
by the corporation under this chapter a preference right he holds to receive title
to land he occupies as a primary place of residence, primary place of business,
subsistence campsite, or as headquarters for reindeer husbandry. The preference
right must be conveyed to the person by the Native corporation to which the land
was granted under Section 14 of the Alaska Native Claims Settlement Act (85
Stat. 688, 43 U.S.C. Secs. 1601 -1626, as amended by P.L. 94-204) before it
may be pledged as security under this section. The Department of Community and
Regional Affairs shall prescribe procedures and standard forms for establishing
and appraising the value of a preference right held by a person to secure the
repayment of a loan made, purchased or insured by the corporation under this
chapter.

(8 27 ch 106 SLA 1900)

Sec. 18.56.098. Special Mortgage Loan Purchase Program. (a) The
corporation shall establish a special mortgage loan purchase program. Under the
special mortgage loan purchase program, the corporation may purchase first or
second mortgage loans, including graduated payment mortgage loans, made for the
purchase improvement or rehabilitation of residences. (8 4 ch 115 SLA 1981)

(b) The corporation shall adopt regulations under AS 18.56.088 to establish
minimum  construction standards which a residence must meet before the
corporation may purchase a mortgage loan on the residence under (a) of this
section. The minimum construction standards shall include standard deviations
from the minimum construction standards to allow the corporation to purchase
mortgage loans on residences which do not meet the minimum construction
standards but which are certified by an engineer to be within the standard
deviations. The standard deviations shall include, but are not Ilimited to,
provisions relating to water holding tanks, on-site water and sewer systems, and
foundat ions.
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() The corporation may pledge mortgage loans purchased by the corporation
under (a) of this section, mortgage loans assigned to the corporation for the
special mortgage loan purchase program, and mortgage loans purchased with
amounts appropriated to the corporation for the special mortgage loan purchase
program to pay the principal, interest, and redemption premium, if any, on bonds
or bond anticipation notes issued by the corporation for the special mortgage loan
purchase program and may expend amounts appropriated to the special mortgage
loan purchase program for mortgage loan subsidies or other purposes of the
program as necessary to cause the interest rate on mortgage loans purchased
under tie special mortgage loan purchase program and retained by the corporation
or sold under AS 18.56.099 to equal the rates specified in this section. (8 5 ch
115 SLA 1981)

<d) Repealed by § 51 ch 115 SLA 1981.

(e) The corporation shall establish regulations in accordance with AS
18.56.088 to implement the special mortgage loan purchase program. The
regulations shall include provisions allowing, prohibiting, or restricting the right
to assume or the right to provide for the payment of mortgage loans purchased
under (a) of this section by a person other than the mortgagor. A provision in a
mortgage loan purchased by the Corporation after June 30, 1981, that prohibits or
restricts the right to assume or the right to provide for the payment of mortgage
loans is enforceable. The corporation shall enforce the regulations adopted under
this subsecton. (§ 6 ch 115 SLA 1981)

(f) In this section and in AS 18.56.099,

(1) "graduated payment mortgage loan’ means a mortgage loan
the terms of which provide for monthly principal and interest
payments which

(A) during the first year of the mortgage loan are
lower than the monthly principal and interest
payments that would be required under the terms of
a level payment mortgage loan made at the same
interest rate; and

(8) during subsequent years of the mortgage loan are
graduated to provide for the same return over the
term of the loan that would have been provided by
a level payment mortgage loan made at the same
interest rate;

(2) 'mortgage loan' includes a beneficial interest or participation
in a mortgage loan;

(3) Repealed by & 51 ch 115 SLA 1981.
(4) ‘residence* means an owner-occupied, single-family

residence, including a mobile home, or an owner-occupied
duplex, triplex or four-plex. (§ 19 ch 113 SLA 1982)
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(g)  The corporation shall establish the interest rate ona first mortgage loan
purchased under (a) of this section in accordance with the following:

(1) The interest rate on the first 590,000 ofa mortgage loan
purchased with the proceeds of the first issue of taxable
bonds of the corporation is 10 percent or the cost of funds,
whichever is less.

(2) The interest rate on the first 590,000 ofa mortgage loan
purchased with the proceeds of a second or subsequent issue
of taxable bonds of the corporation shall be determined as
follows:

AanMssueJo'fAMfax™bTe .bonds

U
a,mj;tfie interest rate shall".

_fte%ual>.to _
ids Or the.two bond issues.

(B) Except as provided in (C) and (D) of this
paragraph and (3) of this subsection, the interest
rate may not be less than 10 percent and may not
be reduced.

(C) If the difference between the cost of funds of an
issue of taxable bonds and the interest rate
established for a mortgage loan purchased with the
proceeds of the previous issue would be equal to
or less than three percent, the interest rate on
mortgage loans purchased with the proceeds of
that taxable bond issue and subsequent taxable
bond issues is three percent less than the cost of
funds of the taxable bond issue that is used to
purchase the mortgage loan.

(D) The interes. rate on a mortgage loan purchased
with the proceeds of a taxable tend issue may not
be less than 10 percent unless the cost of funds
of the taxable bond issue is less than 10 percent,
in which case the interest on a mortgage loan
purchased with the proceeds of a taxable bond
issue is equal to the cost of funds.

(E) If the proceeds of a taxable bond issue are to lie
used only for the purchase of mortgage loans for
triplex and four-plex residences, the cost of funds
of that bond issue is not considered in determining
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the interest rate on the first 590,000 of a
mortgage loan. The interest rate on the first
$90,000 of a mortgage loan that is purchased with
the proceeds from a taxable bond issue used solely
for the purchase of mortgage loans for triplex and
four-plex residences is equal to the interest rate,
as determined under this paragraph, on a mortgage
loan purchased with the proceeds of the preceding
issue of taxable bonds.

( 8§ 20 ch 113 SLA 1982)

(3) An interest rate determined under this subsection on the first
S90,000 of a mortgage loan that is not purchased from the
proceeds of bonds that are qualified veterans' mortgage bonds
under the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S. C.
103(A)), as amended, shall be reduced by one percentage
point if the loanis made to an eligible veteran under am
18.56.101. (8 21, ch 113 SLA 1982)

(4) The interest rate for the amount ofa mortgage loan
purchased under (a) of this section that exceeds 590,000 is
equal to the cost of funds to the corporation attributable to
that part of the loan.

(5) The interest rate on a mortgage loan purchased from money
appropriated to the corporation is the rate the corporation
determines is appropriate by application of the provisions of
(1)-(4) of this subsection. The rate may be based on an
estimate of the cost of funds of a proposed issue or issues
of bonds.

(6) The interest rate on the first 590,000 of a mortgage loan
purchased from the proceeds of bonds that are exempt from
taxation under the Mortgage Subsidy Bond Tax Av.t of 1980
(26 U.S.C. 103 (A)), as amended, other than bonds that
constitute qualified veterans' bonds under (i) of this section,
is 10 percent or the cost of the funds, whichever is less. A
higher or lower interest rate shall be established on the
entire loan amount if required under the Mortgage Subsidy
Bond Tax Act. (8 22 ch 113 SLA 1982)

(/) In this subsection

(A) ‘cost of funds' means the true interest cost
expressed as a rate on bonds of the corporation
plus an additional percentage as determined by the
corporation to represent the allocable expenses of
operation, costs of issuance, and mortgage
servicing;
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(B) 'taxable bonds' means bonds bearing interest that
is taxable wunder the provisions of the Mortgage
Subsidy Bond Tax Act of 1980 (26 U.S.C. 103Al
issued to finance the purchase of first mortgage
loans.

(h) The corporation shall establish the interest rate on a second mortgage
loan purchased under (a) of this section in the manner established for coirputing
the interest rates on a first mortgage loan under (g) of this section except that,
in the case of a second mortgage loan, if the first mortgage loan made to the
same borrower is held by the corporation and was purchased under the special
mortgage loan purchase program, the outstanding principal balance of the existing
first mortgage loan is subt(acted from 590,000 to determine the amount of the
loan that is eligible for an interestrate on a secondmortgage loandetermined
byreference to (g) of this section. (8 7 ch115 SLA 1981; am § 1ch 35 SLA
1982)

(i) The interest rate on the first 590,000 of a mortgage loan purchased from
the proceeds of bonds that constitute qualified veterans' mortgage bonds under the
Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 103 (A)) as amended, is the

greater of

(1) four percent ‘'.ess thanthe costof funds or
(2) the rate (or otherloans to veterans under AS
18.56.098(g)(3i. A higher or lower interest rate shall be

established on the entire loan amount if required under the
Mortgage Subsidy Bond Tax Act of 1980.

(i) If the money used to purchase a mortgage loan made to a veteran under
iiis section comes from an lissue of bonds ofthe corporation guaranteed by the
state, each bond must be ssued as partofari issue substantially ail of the
proceeds of which are used to provide residences for qualifying veterans. In this
subsection a qualifying vet*-.'rnis a person who is a 'qualified veteran* as the
term is defined or may sub-*quently be defined under theMortgjge Subsidy Bond
Tax Act of 1980 (26 U.S.C. 103(A)), asamended. (8 23 ch 113 SLA 1902)

(k) The interest rate limitations of AS 45.45.010 do not apply to Iloans
purchased under this section v to loans that the corporatin has, in any manner,
committed itself to purchase.. (8 24 ch 113 SLA 1982)

Sec. 18.56.099. Powers c¢* Corporation to Deal in Mortgage Ileans. The
corporation may purchase, sr I, hold, or otherwise deal in mortgage loans. In
connection with the purchase or sale of a beneficial interest or participation in a
mortgage loan, the corp-'-atfcn may enter into a trust agreement providing for the

custody, control, and administration of the mortgage loan. The trustagreement
may provide that the corporal on or a hankortrust company shall act as trustor
or trustee under the trust »ndthat title to the mortgage loans subject to the
trust shall be considered to rave passed as provided in the trust agreement. To
the extent provided in the trjst agreement,the effect of a sale of a beneficial
interest or participation in a mortgage loan is the same as the sale of the
mortgage loan subject to the trust. (8 27 ch 106 SLA 1980)
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Sec.18.56.100. Housing Development Fund. (a) Thereis created a housing
development fund to be administered by the corporation asa trust fund separate
and distinct from any other money or funds administered by the corporation.

(& 25 ch 113 SLA 1982)

(b) Consistent with AS 18.56.090, the corporation may make temporary and
permanent loans from the housing developme . fund, at such interest rate or rates
as determined by the corporation and with such security for repayment as is
necessary and practicable, to purchase, make, or participate in the making of
mortgage loans which are not federally insured or guaranteed for residential
housing, if the corporation determines that such loans are not otherwise available,
wholly or in part, from private lenders upon reasonably equivalent terms and

conditions. (8 26 ch 113 SLA 1982)
(c) to the credit of the housing development fund shall be deposited
(1) grants and contributions to the fund; and
(2) all receipts of the corporation on account of repayment of or

sale or other disposition of the security forany loans made
under (b) of this section. (5 27 ch 113 SLA 1982)

(d) The corporation may receive and accept from any
grants nr contributions for the housing development fund.

(e) Repealed by § 72 ch 113 SLA 1982.
(0 Repealed by § 72 ch 113 SLA 1982.
(8) Repealed by § 72 ch 113 SLA 1982.
(h) Repealed by 5 72 ch 113 SLA 1982.
(i) Repealed by § 72 ch 113 SLA 1982.
(iy Repealed by § 72 ch 113 SLA 1982.
(k) Repealed by § 72 ch 113 SLA 1982.

Sec. 18.56.101. Eligibility for Veterans' Interest Rates.
anl eligible veterans for the purposes of AS 18.56.098(g) and (h)*

(1) a person who served in the armed forces of the United States
for 90 days or more, or whose service was for less than 90
days because of injury or disability incurred in the line of
duty, after April 6, 1917,

(A) who at the time of induction into the service was

a resident of the territory or state, who had been
a resident for not less than one year immediately
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before his induction, and who returned to the territory
or state within one year after discharge as a resident
with the intention of remaining in the territory or

state; or
(B) who, not beinga bona fide resident of the
territory or state at the time of entry into the

service,has been a resident of the territory or
state for at leastone year at the time of the
loan application and has been a resident of the
territory or state for at least five years; and

(©) whose discharge was under honorable conditions;

(=) the widow or widower of a member of the armed forces or
an eligible veteran if

(A) the member or veteran was a resident of the
territory or state for one year before induction
into the service;

(B) themember or veteran served in the a ned forces
for at least 90 days after April 6 191/; and

(o)) his disharge was under honorale conditions.

(3) a person who has served in the Alaska Army National Guard,
the Alaska Air National Guard, or the Alaska Naval Militia or
who has served in a reserve unit of the United States armed
forces in Alaska if the reserve unit required, as a minimum,
one weekend each month of duty and 15 consecutive days of
active duty training each year for not less than five years
and whose discharge was under honorable conditions.

(§ 8 ch 115 SLA 1981)

Sec. 18.56.103. Federal Taxation of Interest on Bonds and Bond Anticipation
Notes. If the interest on bonds or * >nd anticipation notes of the corporation
issued after June 1, 1980, becomes taxable under the income tax laws of the
United States, the legislature may appropriate an amount sufficient to pay the
outstanding principal and interest on the bonds or bond anticipation notes.
Nothing in this section creates a debt or liability of the State of Alaska.

(8 29 ch 106 SLA 1980)

Sec. 18.56.104. Allocation of Tax-Exempt Bonds. (a) Pursuant to sec.
103A(g)(6) uf the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 103A) the
amount of mortgage revenue bonds ‘hat may be issued in the state under sec.
103A(g)(4) of that Act is allocated solely to the corporation. A municipality
may not issue mortgage revenue bonds under sec. 103A(g)(4) of the Mortgage
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Subsidy Bond Tax Act of 1980 unless permitted to do so uy the corporation. The
amount of mortgage revenue bonds issued by a municipality under sec. 103A(g)(4)
of the Mortgage Subsidy Bond Tax Act of 1980 with the permission of the

corporation shall be deducted from the total amount permitted by that Act.

(b) The provisions of this section apply to home rule municipalities. (8§ 9 ch
115 SLA 1981)

Sec. 18.56.105. Allocation of Lending Activities. The corporation shall designate
regions within the state which in the aggregate, encompass the entire state. In
participating in the making or purchasing of loans under AS 18.56.090(1)-(3) or
under AS 13.56.100, the corporation shall make its money available through the
private financial institutions in the state within each region designated by the
corporation under this section. The corporation shall allocate its money among
the regions on the basis of recent and future anticipated lending activity as well
as the potential need for the loans in each region and may reallocate its money
among the regions as it considers appropriate to reflect changes in lending
activity or need in the regions. 29 ch 106 SLA 1980)

Sec. 18.56.107. Loan Origination and Servicing Fees for Rural Areas. Loan
origination and service fees charged for a loan made or purchased in a rural area
with money received by the corporation after July 1, 1981, may be higher than
loan origination and service fees 'mLarged for other loans made or purchased by
the corporation and the corporation may pay a portion of the higher fees.

(§ 10 ch 115 SLA 1981)

Sec. 18.56.110. Bonds and Notes. (a) The corporation, by resolution, may
issue bonds and bond anticipation notes in order to provide funds to carry out
and effectuate its purposes.

(b) The principal and interest on these bonds or notes, except state
guaranteed bonds, is payable from corporation funds, excluding funds in the
housmg development iund. The principal and interest on state guaranteed bonds is
payable from corporation funds, excluding funds in the housing development fund,
and in accordance with the terms of the state guaranty of principal and interest.
Bond anticipation notes may be p'wable from the proceeds of the sale of bonds or
from the proceeds of sale of other bond anticipation notes or, in the event bond
or bond anticipation note proceeds are not available, such notes may be paid from
other funds or assets of the corporation. Bonds or notes may be additionally
secured by a pledge of a grant or contribution from the federal government, or a
corporation, association, institution or person, or a pledge of money, income, or
revenues of the corporation from any source. The corporation may issue state
guaranteed bond anticipation notes in anticipation of the sale of state guaranteed
bonds to be issued under this chapter. State guaranteed bond anticipation notes
are guaranteed as to principal and interest by the state and secured by the full
faith, credit and resources of the state. (§ 28 ch 113 SLA 1982)

(c) Bonds or bond anticipation notes may beissued in one or more series and
shall be dated, bear interest at the rate or rates per year or within the maximum
rate, be in the denomination, be in the form, either coupon or registered, carry
the conversion or registration provisions, have the rank or priority, be executed
in the manner and form, be payable from the sources in the medium of paymert
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and place or places within or outside the state, be subject to authentication by a
trustee or fiscal agent, and be subject to the terms of redemption with or
without premium, as the resolution of the corporation may provide. Bond
anticipation notes shall mature at suchtime or times as may be determined by
the corporation. Bonds shall mature atsuch time, not exjeeding 50years from
their date, as may be determined by the corporation. Before the preparation of
definitive bonds or bond anticipation notes, the corporation may issue interim
receipts or temporary bonds or bond anticipation notes, with or without coupons,
exchangeable for bonds or bond anticipation notes when these definitive bonds or
bond anticipation notes have been executed and are available for delivery,

(d) Bonds or bond anticipation notes, except state guaranteed bonds and bond
anticipation notes, may be sold in the manner, and on the terms the corporation
determines. State guaranteed bonds and bond anticipation notes shall be sold at
public sale by the corporation in amounts and at times as may be approved by the
state bond committee, on terms fixed under the notice of sale. (8 29 ch 113
SLA 1982)

(e) If an officer whose signature or a facsimile of whose signature appears
on any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature or facsimile is
valid the same as if he had remained in office until delivery.

(f) In any resolution of the corporation authorizing or relating to the issuance
of bonds or bond anticipation notes, the corporation has power by provision;, in
the resolution which will constitute covenants of the corporation and contracts
with the holders of the bonds or bond anticipation notes

(1) to pledge to any payment or purpose all orany part of its
revenues to which its right then exists or may thereafter
come into existence, and the money derived from the revenues,
and the proceeds of any bonds or notes;

(2) to covenant against pledging all or any partof its revenues,
or against permitting or suffering a lien onthe revenues or
its property;

(3) to covenant as to the use and disposition of any and all
payments of principal or interest received by the corporation
c;t mortgage loans, construction loans or other investments
held by the corporation;

(4) to covenant as to establishment of reserves or sinking funds
and the making of provision for and the regulation and
disposition of the reserves or sinking funds;

(5) to covenant with respect to or against limitations on a right
to sell or otherwise dispose of property of any kind;

AS1.36 27



§ 18.56.110 Housing Finance Corporation Law § 18.56.110

(6) to covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody,
application and disposition of the proceeds of the bonds and
notes;

(7) to covenant as to the issuance of additional bonds or notes,
or as to limitations on the issuance of additional bonds or
notes and the incurring of other debts;

(8) to covenant as to the payment of the principal of or interest
on the bonds or notes, as to the sources and methods of the
payment, as to the rank or priority of the bonds or notes
with respect to a lien or security, or as to the acceleration
of the maturity of the bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) to covenant against extending the time for the payment of
bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds ornotes and
privileges of their exchange for other bonds or notes of the
corporation;

(12) to covenant to create or authorizethe creation of special
funds of money to be held in pledge or otherwise for
operating expenses, payment or redemption of bonds or notes,
reserves or other purposes, and as to the use and disposition
of the money held in the funds;

(13) to establish the procedure, if any, by which the terms of any
contract or covenantwith or for the benefit of the holders of
bonds or notes may be amended or abrogated, the amount of
bonds or notes the holders of which must consent to
amendment or abrogation, and the manner in which the consent
may be given;

(14) to covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and

disposition of insurance mone/;

(15) to covenant as to the tine or manner of enforcement or
restraint from enforcement of any rights of the corporation
arising by reason of or with respect to nonpayment of any
principal or interest of any mortgage loans or construction
loans;

(16) to provide for the riphts and liabilities, powers and duties
arising upon the bre.'ch of any covenant, condition or
obligation, and to prescribe the events of default and the
terms and conditions uf.on which any or all the bonds, notes
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or other obligations of the corporation become or may be
declared due and payable before maturity and the terms and
conditions upon  which any such declaration and its
consequences may be waived,;

(17) to vest in a trustee or trustees within or outside the state
such property, rights, powers and duties in trust as the
corporation may determine, which may include any or all of
the rights, powers and duties of any trustee appointed by the
holders of any bonds or notes, and to limit or abrogate the
right of the holders of any bonds or notes of the corporation
to appoint a trustee under this chapter or limit the rights,
powers and duties of the trustee;

(18) to pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or
of any covenant or agreement of the corporation with the

holders of its bonds or notes;

(19) to agree with any corporate trustee which may be any trust
company or bank having the powers of a trust company within
or outside the state as to the pledging or assigning of
revenues or funds to which or in which the corporation has
any rights or interest; the agreement may further provide for
such other rights and remedies exercisable by the trustee as
may be proper for the protection of the holders of any bonds
or notes of the corporation and not otherwise in violation of
law and may provide for the restriction of the rights of an
individual holder of bonds or notes of the corporation;

(20) to appoint and provide for the duties and obligations of any
paying agent or paying agents, or such other fiduciaries as
the resolution may provide within or outside the state;

(21) to limit the rights of the holders of any bonds or notes to
enforce any pledge or covenant securing bonds or notes;

(22) to make covenants other than and in addition to the covenants
expressly authorized in this section, of Ilike or different
character, and to make such covenants to do or refrain from
doing such acts and things as may bo necessary, or convenient
and desirable, in order to better secure bonds or notes or
which, in the absolute discretion of die corporation, will tend
to make bonds or notes more marketable, notwithstanding that
the covenants, acts or things may not be enumerated in this
section. (9 1 ch 107 SLA 1971)

(g) Notwithstanding AS 18.56.090(12) and (a) of this section, the corporation
may not issue bonds, other than refunding bonds, in any 12-month period
beginning after |une 30, 1983, in an amount that exceeds the amount of bonds
authorized to be issued during the preceding 12-month period, unless a different
amount is authorized by the legislature. (§ 11 ch 115 SLA 1981; am § 2 ch 35
SLA 1982)
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Sec. 18.56.115. Independent Financial Advisor. In negotiating the private sale
of bonds or bond anticipationnotes to an underwriter, the corporation shall retain

a financial advisor who is independent from the underwriter. (8 2 ch 130 SLA
1978)

Sec. 18.56.170. Validity of Any Pledge. The pledge of assets or revenues of
the corporation to the payment of the principal or interest on any obligations of
the agency is valid and binding from the time the pledge is made and any such
assets or revenues are immediately subject to the |lienof the pledge without
physical delivery or further act. The lien of any pledge is valid and binding
against all parties having claims of any kindin tort, contract or otherwise
against the corporation, irrespective of svhether those parties have notice of the
lien of the pledge. Nothing herein prohibits the corporation from selling assets
subject to any pledge, except that any sale may be restricted by the trust
agreement or resolution providing for the issuance of tne obligations. (8 1 ch
107 SLA 1971)

Sec. 18.56.125. Capital Reserve Fund. (a) For the purpose ofany one or
more issues of its obligations, the corporation may establish one or mere special
funds, called ‘capital reserve funds', and shall pay into those capital reserve
funds (1) any money appropriated and made available by the state for the purpose
of any of those funds, (2) any proceeds of the sale of its obligations, to the
extent provided in the resolution or resolutions of the corporation authorizing
their issuance, and (3) any other money which may be made available tc the
corporation for the purposes of those funds from any other source. All money
held in a capital reserve fund, except as provided in this section, shall be used
as required, solely for (1) the- payment of the principal of obligations or of the
sinking fund payments with respect tothose obligation? (2) the purchase or
redemption of oblig Hons, (3) the payment of interest o bligations, or (4) the
payment of any redemption premium required to be paid v.nen those obligations
are redeemed before maturity; however, money in any fund, may not be withdrawn
from it at any time in an amount which would reduce the amount of that fund to
less than the capital reserve requirements set out in (b) of this section, except
for the purpose of making, with respect to those obligations, payment, when due,
of principal, interest, redemption premiums and the sinking fund payments for the
payment of which other money of the corporation is not available. Any income or
interest earned by, or increment to,a capital reserve fund, due to the investment
of tne fund or any other amounts in it, may be transferred by the corporation to
other funds or accounts of the corporation to the extent that the transfer does
not reduce the amount of the capital reserve fund below the capital reserve fund
requirement.

(b) If 'he corporation decides to issue obligations secured by such a capital
reserve fund, the obligations may not be issued if the amount in such capita!
reserve fund is less than such a percent, not exceeding 10 percent of the
principal amount of all of those obligations secured by that capital reserve fund
then to be issued, and then outstanding in accordance with their terms, as may be
established by resolution of the corporation (called the "capital reserve fund
requirement'), unless the corptiation, at the time of issuance of the obligations,
deposits in such capital reserve fund from the proceeds of the obligations to bo
issued or from other sources, an amount which, together with the amount then in
the fund, will not be iess than the capital reserve fund requirement.
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(c; In computing the amount ofa capital reserve fund for thepurpose of this
section, secimties in which all or a portion of the funds are investedshall be
valued at par or, if purchased at less than par, at amortized costs as the term

is defined by resolution of thecorporation authorizing the issue of the
obligations, or by some other reasonable method established by the corporation by
resolution. Valuation on a particular date shall include the amount of any

interest: earned or accrued to that date.

(d) To assure thr continued operation and solvency of tht corporation for the
carrying out of its corporate purposes, provision is made in (a) o. this section
for the accumulation in capital reserve funds of an amount equal to their capital
reserve fund requirement.

(e) The chairman of the corporation shall annually, no later than january 2,
make and deliver to the governor and chairmen of the house and senate finance
committees his certificate stating the sum, if any, required to restore any capital
reserve fund to the capital reserve fund requirement. The legislature may
appropriate such a sum, and all sums appropriated during the then current fiscal
year by the legislature for such restoration shall be deposited by the corporation
in the proper capital reserve fund. Nothing in this section creates a debt or
liability of the state. (§ 59 ch 151 SLA 1975: am § 77 ch 106 SLA 1980)

Legislative commlttoo reports. - For Journal, p.769; 1975House
roport on ch 151, sLA 1975 (HCS CSSB Journo I, p. 125.
289 am H), see 1975 Sonata

Sec. 18.56.130. Remedies. A holder of obligations or coupons attached to
them issued under the provisions of this chapter, and a trustee under any trust
agreement or resolution authoii/.ing the issuance of the obligations, except as
restricted by a trust agreement or resolution, either at law or in equity, may
enforce all rights granted hereunder o. under the trust agreement or resolution,
or under any other contract executed by the corporation under this chapter, and
may enforce and compel the performance of all duties required by this chapter or
by the trust agreement or resolution to be performed by the corporation or by
any officer of it. (81 ch 107 SLA 1971)

Sec. 18.56140. Negotiable Instruments. All obligations and interest coupons
attached to them are negotiable instruments under the laws of this state, subject
only to any applicable provisions for registration. (§ 1 ch 107 SLA 1971)

Sec. 18.56.150. Obligations Eligible for Investment. Obligations issued under
the provisions of this chapter are securities in which all public officers and
public bodies of the state and its political subdivisions, all insurance companies,
trust companies, banking associations, investment companies, executors,
administrators, trustees and other fiduciaries may properly and legally invest
funds, including capital in their control or belonging to them. These obligations
may be deposited with any state or municipal officer of any agency or political
subdivision of the state for any purpose for which the deposit of bonds, notes or
obligations of the state is authorized lay law. (S 1 ch 107 SLA 1971)
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Sec. 18.56.160. Refunding Obligations. (a) The corporation may provide for
the issuance of refunding obligations for the purpose of refunding any obligations
then outstanding which have been issued under the provisions of this chapter,
including the payment of ary redenption premium on them and any interest
accrued or to accrue to the date of redemption of the obligations. The issuance
of the obligations, the maturities and other details of them, the rights of the
holders of them, and the rights, duties and obligations of the corporation in
respect of them are governed oy the provisions of this chapter which relate to
the issuance of obligations, insofar as those provisions may be appropriate
therefor.

(b) Refunding obligations may be sold or exchanged for outstanding obligations
issued under this chapter and, if sold, the proceeds may be applied, in addition
to any other authorized purposes, to the purchase, redemption or payment of the
outstanding obligations. Pending the application of the proceeds of any such
refunding obligations, with any other available funds, to the payment of the
principal, accrued interest and any redenption premium on the obligations being
refunded, and, if so provided or permitted in the resolution authorizing the
issuance of the refunding obligations or in the trust agreement securing them, to
the payment of any interest on the refunding obligations and any expenses in
connection with the refunding, the proceeds may be invested in direct obligations
of, or obligations the principal of and the interest on which are unconditionally
guaranteed by, the United States of America which mature or which will be
subject to redenption, at the option of the holders of them, not later than the
respective dates when the proceeds, together with the interest accruing on them,
will be required foi the purposes intended. (8 1 ch 107 SLA 1971)

Ser, 18.56.170. Credit of State Not Pledged. (a) Obligations issued under
the p.~visions of this chapter other than state guaranteed bonds do not constitute
a debt liability or obligation of the state or of any political subdivision of the
state or a pledge of the faith and credit of the state or of any such political
subdivision but are payable solely from the revenues or assets of the corporation.
Each obligation issued under this chapter other than a state guaranteed bond shall
contain on its face a statement that the corporation is not obligated to pay it
nor the interest on *t except from the revenues or assets pledged for it and that
neither the faith and credit nor the taxing power of the state or of any political
subdivision of the state is pledged to the payment of the principal of or the
intereit on the obligation. (8§ 30 ch 113 SLA 1782)

(b) Expenses incurred by the corporation in carrying out the provisions of this
chapter are payable from funds provided under this chapter and no liability may
be incurred lay the corporation in excess of these funds. (8§ 1 ch 107 SLA 1971)

Sec. 18.56.180. Officers Not Liable. No member or other officer of the
corporation is subject to personal liability or accountability by reason of his
execution of any obligations or the issuance of them. (8§ 1 ch 107 SLA 1971)

Sec. 18.56.190. Tax Exerrption. (a) The exercise of the powers granted by
this chapter will be in all respects for the benefit of the people of the state,
for their well-being rnd prosperity and for the improvement of their social and
economic conditions, and the corporation is not required to pay a tax or

assessment an any property owned by the corporation under the provisions of this
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chapter or upon the income from it, except taxes on real property of which the
corporation is fee owner.

(b) All obligations issued under this chapter are hereby declared to be issued
by a body corporate and public of the stute and for an essential public and
governmental purpose, and the obligations, and the interest and income on and
from the obligations, and all fees, charges, funds, revenues, income and other
money pledged or available to pay or secure the paymentof the obligations, or
interest on the obligations, are exempt from taxation except for transfer,
inheritance and estate taxes. (8 % ch 107 SLA 1971)

Sec. 18.56.200. Annual Report. (@) The corporation shall prepare and
transmit annually a report accounting to the governor and the legislature for the
efficient discharge of all responsibility assigned by law or by directive to the
corporation.

(b) By lanuary 10 of each year beginning in 1981, the board shall publish a
report of the corporation for distribution to the governor, legislature, and the

public. The report shall be written in easily understandable language. The
report shall include a financial statement audited by an independent outside
auditor, a statement of corporation investments in mortgage loans under this
chapter, including an estimate of market value of the mortgage Iloans, a

corrparison of the corporation performance with the goals of the corporation, and
the levels of bonding and investment activities anticipated in theprevious year's
report under (c) of this section, and any otherinformation the board believes
would be of interest to the governor, the legislature, and the public. The annual
income statement and balance sheet of the corporation shall be published in at
least one newspaper in each judicial district. The board may also publish other
reports |* considers desirable to carry out its purposes.

(c) The corporation shall include in its annual report under (b) of this
section an estimate ofthe investment activity of the corporation in mortgage
loans under this chapter for the following 12-month period a | an estimate of
the amount of bondsto beissued for the. investments. (8 a ch 107 SLA 1971;

am § 30 ch 106 SLA 1981;am § 12 rh 115 SLA 1901)

(d) The corporation shall includ. in its annual report under (b) of this
section a summary of its effor, to implement a program to extendthe operation
cf the loan programs authorized under this chapter to rural communities. (8 13
ch 115 SLA 1981)

Sec. 18.56.210. Definitions. In this chapter, wunless the context clearly
indicates a different meaning

1) ‘corporation* means the Alaska Housing Finance Corporation
created by this chapter;

) '‘board’ means the boara of directors of the corporation;
(3) ‘development costs' means the costs approved by the

corporation as appropriate expenditures which may be incurred
by sponsors, builders and developers of residential housing,
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before commitment and initial advance of the proceeds of a construction
loan or of a mortgage loan, including but not limited to

(A) payment for options to purchase properties on the
proposed residential housing site, deposits on
contracts of purchase, or, with prior approval of
the corporation, payments for the purchase of the
properties;

(B) legal and organizational expenses, including
payments of attorney fees, project manager,
clerical and other staff salaries, office rent and
other incidental expenses;

(C) payment of fees for preliminary feasibility studies
and advances for planning, engineering and

architectural work;

(D) expenses foi tenant surveys and market analyses;

and
(E) necessary application and other fees;
(4) 'governmental agency’ means any department, division, public

agency, political subdivision or other public instrumentality of
the state or the federal government;

(5) "housing development fund* means the housing development
fund created by sec. 100 of thi. chapter,;

(6) ’'construction loan* means a construction loanfor land
development or residential housing which is secured by a
federally insured or guaranteed mortgage or which is insured
or guaranteed by the United States or an instrumentality
thereof, or for which there is a commitment Iljy the United
States or an instrumentality thereof to insure or guarantee
such a loan, or a construction loan for land development or
residential housing which land development or residential
housing will be secured by a mortgage loan;

(7) ‘'mortgage* or ‘mortgage loan* means a mortgage loan for
residential housing insured or guaranteed by the United States
or an instr- imentality thereof or for which there is a
commitment by the United States or an instrumentality thereof
to insure or guarantee sucha mortgage, or if not so insured
or guaranteed or if there is no such commitment, which the
corporation determines meets the conditions described in sec.
100(k) of this chapter or which shall be secured upon such
terms and conditions as the corporation consider' necessary or
practicable to insure all repayments;
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§ 18.56.210 Housing Finance Corporation Law § 18.56.210

(8) 'land development’ means the process of acquiring Iland
primarily for residential housing construction for persons of
lower and moderate income and making, installing or

constructing nonresidential housing improvements, including
water, sewer and other utilities, roads, streets, curbs, gutters,
sidewalks, storm drainage facilities and other installations or
works, whether on or off the site, which the corporation
considers necessary or desirable to prepare the land primarily
for residential housing construction;

(9) ‘obligations’ means any bonds, bond anticipation notes or
fund notes authorized to be issued by the agency under the
provisions of this chapter;

(10) ’'persons of lower and moderate income' means a person or
persons considered by the corporation to require assistance
available under this chapter on account of insufficient or
inadequate personal or family income or otherwise limited
personal financial resources, taking into consideration, without
limitation, such factors as

(A) the amount of the total income of the persons
available for housing needs;

(B) the size of the family;

(C) the cost and condition of housing facilities
available;

(D) standards establishedfor various federal
programs determining eligibility based on income
of the persons; and

(E) the ability of the persons to compete suc-
cessfully in the normal housing market and to
pay the amounts at which private enterprise is
providing dect'nt, safe and sanitary housing;

(11) 'residential housing’ means a specific work or improvement
undertaken primarily to provide dwelling accommodations
without Ilimitation as to form of lawful occupancy, whether
rental, under contract, fee ownership, cooperative housing,
condominium or other lawful forms of ownership, including the
acquisition, construction or rehabilitation of ‘and, buildings
and improvements to them and such other nonhousing facilities
as may be incidental or appurtenant to the land or buildings;
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5 18.56.210 Housing Finance Co'poration Law § 18.56.210

(12) "remote, underdeveloped or Dblighted areas’ means areas
considered by the corporation to require assistance available
under this chapter on account of insufficient availabi ity of
the residential housing necessary to promote, develop or
maintain the °conomic growth or potential of the area, taking
into consideration, without limitation, the following:

(A) the population, resources and environment of the
area;
(B) the present availability and condition of

residential housing in and near the area;

(C) the cost of construction and rehabilitation of
residential housing in the area,;

(D) the availability of other federal or state
sponsored programs to facilitate the development
of residential housing in the area; and

(E) the ability of residents of the area to finance
the purchase of residential housing or to rent or
lease such housing at rates comparable to those in
effect in other areas of the state. (§ 1 ch 107
SLA 1971; am 58 5-10 ch 81 SLA 1972; am § 31
ch 106 SLA 1980)

Legislature convnl ttoo reports. For roport
on ch 0), SLA 1972 (CSHB 547), soo 1972
Houso Journal, p 859.

(13) "bond’ or 'obligation* means a bond or note of the
corporation or a mortgage participation certificate issued with
respect to mortgages of the corporation.

(8§ 14 ch 115 SLA 1981)
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ALASKA HOUSING FIN/VS'CE CORPORATION

Selected Information

Nunbe r Amount___
Mortgages owned at 12/31/82: 32,899 52,404,640,085
Outstanding loan conmitments at 01/28/83: 2,955 5 233,404,650
Bonds outstanding at 01/24/83: 52,393,615,000

De I inquency Rates

AHFC at 12/31/82 U.S. at 9/30/82
30 days 1.74% ?.93%
60 days .39% .99%
90 daysor more .30% T79%
Total 2.43% 5.71%

Budget Information

Operat ing Cap ital
Actual amounts Fiscal Year 1982 52,276,200 5265,000,000
Approved budget Fiscal Year 1983 3,441,000 150,000,000
Proposed budget Fiscal Year 1984 3,158,700 (1) 150,000 000

(1) Excludes trustee fees which for FY 84 are included
in the capital budget.
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INTRODUCTION

The irrplementation of the Special Mortgage Loan Purchase Program has had a
dramatic and profound effect upon the economy and housing markets of the State
of Alaska. Pursuant to the 1980 Legislation, the program offers interest
rates below current ‘'nterest rates offered in the traditional secondarv
mortgage markets.

Through the varied programs offered by AHFC, a large segment of the

population's housing needs are being met. Not only is AHFC providing afford-
able housing for the citizens of the State oC Alaska, the benefits are
disbursed to a nuch larger segment of the population. The tradesmen,
suppliers, realtors, builders, appraisers, bankers and retailers benefit

either directly or indirectly fromAHfC's participation in the mortgage market
of the State of Alaska.

Although the Corporation's activities no* constitute practically the entire

Alaskan mortgage market, AHFC does not Ilend funds directly. Rather, the
Corporation is a secondary market for mortgage loans originated by private
lenders. The majority of the funds used to purchase the mortgage loans s

generated through the issuance of taxable and tax-exempt bonds. Additionally,
the Corporation receives a direct appropriation fra.i the Legislature that has
allowed AHFC to purchase mortgages that bear an interest rate far below the
national average.

The Corporation estimated a total demand of approximately $1,062,000,000 in FY

'83 and received bond authorization for up to 5980 million. The Capital
Budget for FY '83 appropriated 5105 million in cash to the Special Mortgage
Loan Purcnase Program and 545 million to the Home Ownership Fund. Total

requirements wire estimated at 5350 million and the balance over cash
appropriations funded from previously appropriated mortgage loans and cash.
These previous appropriations were pledged to bond Issues sold in 1980 and
will release f>*om the pledge in January, 1933.

Through FY '83, AHFC has received a total of 5990,005,000 in appropriations
fran the State of which $801,000,000 were for the Spec'al Mortgage Loan
Purchase Program. AHFC has also borrow/ed $45,070,000 f. om the State for
various purposes. Through September, 1982, the Corporation has issued
$802,000,000 taxable and $1,338,123,000 tax-exeupt bonds. The FY '84 Capital
Budget request is $240 million of which $190 million is for the Special
Mortgage Loan Purchase Program and $50 million for the Home Ownership
Assistance Program to be invested in mobile bane loans.

In 1981, legislation was enacted which significantly inpacted the method of
determining mortgage Interest rates. The legislation eliminated the
previously 'fixed* interest rates of 10 percent on the first $90,000 of the
mortgage loan (9 percent if the lean was taade to an eligible State veteran)
and replaced it with a ’'sliding’ rate to reflect the increased cost of funds
to the Corporation. The 'sliding* rate is designed to eventually bring the
interest rate on the first $90,000, the amount subsidized by the State, to
within 3 percent of the cost of funds to the Corporation.



Disruption and volatility in the capital markets caused mortgage interest
rates to rapidly increase from the previously fixed rale of 10 percent to 12

3/8 percent on the first 590,000 of the loan. In response to the increasing
rates, AHFC irrplemented the Alaska Building Equity (ABE) Mortgages on June 1,
1982. The ABE Mortgage enhanced the Corporation's ability to access the

shorter-term and less expensive capital markets.

The interest rate on an ABE mortgage remains fixed for the entire Ilife of the
mortgage, and the monthly payments are amortized on a 30-year level payment
basis. However, beginning in years four through nine, the monthly payment is
increased by 5 percent each year with the increased portion of the monthly
payment applied directly to the outstanding principal of the mortgage loan.
As a result, the loan is fully repaid within 16 to 18 years, depending on the
interest rate, and the amount of total interest paid during the life of the
mortgage is approximately half of that paid if the same loan was repaid over a
30-year period.

The ABE structured mortgage applies to all of the Corporation's programs, with
the exception of the Mobile Home Loan Program and the Second Mortgage Loan
Program.

Due toAHFC's significant role in providing affordable housing to the citizens
of the State of Alaska and AHFC's comni tment to keep the public and elected
officials informed, we offer this guide as a reference for your wuse in

reviewing AHFC's programs and activities.
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1982 LEGISLATIVE CHANGES

The following is a brief synopsis of the 1982 Legislative changes made in
conjunction with Alaska Housing Finance Corporation.

1. Authorizes the Corporation to set up an cwner-occupied triplex and

four-plex mortgage loan program. The interest rate on the first
5105,000 for a new triplex and 5140,000 for a new four-plex will be
at the subsidized rate, while existing units will receive that rate

on the first 590,000.

2. Expands the ability of the Corporation to make second mortgages by
allowing the borrower access to a total of 590,000 at a subsidized
rate, provided the first mortgage is not a subsidized Alaska Housing

loan. This recognizes the Legislature's intent to give all residents
the same opportunity to utilize up to S90,000 of mortgage money that
will be subsidized with State funds.

3. Transfers the Rural Hot ing Mortgage Program and Non CXvner-Occupied
Rural Mortgage Purchase Program from AHFC to the Housing Assistance
Division (HAD) in the Department of Cormnjnity and Regional Affairs as
of july 1, 1982. The transfer was designed to minimize duplication
of programs by two agencies and maximize the use of local offices
previously established by HAD.

4, Permits 24 hour public notice a for Board Meeting at which the
issuance of Corporation bonds are authorized.

5. Authorizes the Corporation to undertake the necessary steps to access
the international capital markets for the SAM program. Because there
are times that rates are substantially more advantageous in a
Eurobond iturket than in the domestic market, this alternative will
assist the Corporation in borrowing at the Ilowest effective cost and
provide ar. irrportant alternative source of dollar funds for the SAM
program.

6. Amendments were passed that allow for adoption of regulations
establishing a procedure for the commitment for one-year or less, of
money for the purchase of an individual mortgage loan at a specific
interest rate.

7. Requires that a contractor who performs the construction, inrprove-
ment, or rehabilitation work of aresidence financed with a mortgage
loan from AHFC oust be licensed under AS 08.18 wunless thework is

done by the borrower.

8. Places the provision to amend theConstitution to allow State general
obligation bonding for veterans' housing on the November General
Election Ballot. Authorizes the Corporation to set up the program

for veterans' housing as permitted under the Mortgage Subsidy Bond
Tax Act of 1980 upon passage of the Constitutional amendr”™nt.

9. Places a 5400 million bond proposition for veterans' housing on the
ballot for the November General Election.
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MORTGAGE PURCHASE A-JD HOUSING ASSISTANCE PROGRAM

Alaska Housing Finance Corporation operates various programs sharing
the common goal of providing financing for residential housing to
residents of the State at the Ilowest possible interest rates to the
borrower. As a result of offering lower Interest mortgage loans, some
individuals are able to afford to purchase a heme who would have
otherwise been priced out of the market due to high conventional
interest rates. Others are able to purchase more of a home for their
money as a result of reduced mortgage payments. In operating these
programs, the Corporation contributes to the stability, prosperity,
and economic welfare of the residents of the State while at the- same
time promoting the sound growth of communities within the State.

A brief description of the housing finance programs of the Corporation
fol lavs:

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

The Special Mortgage Loan Purchase Program is the largest financing
program of the Corporation. The origin of the program is recent and
is a result of innovative thinking and close cooperation between the
Corporation, the State Legislature, and State Administration.

In creating and irrplementing the program, the State statutes under
wh!ch the Corporation operates were amended substantially during the
1980 session of the Alaska State Legislature requiring certain organ-

izational and procedural changes. The Corporation's purpose was also
expanded, allowin permanent mortgage loan financing for o/vner-
occupied single-* ly and duplex residences without regard to income
limitations so ' .as the loan amount and loan-to-value ratio do not
exceed the mat-, jm Ilimits established for Alaska by the Federal
National Mortgi Association (FNMA). The FNMA Ilimits for Alaska are
currently 5160,500 for single-family mortgage loans with a loan-to-
value ratio not to exceed 95 percent. The FNMA Ilimits for mortgage

loans for owner-occupied duplexes in Alaska are 5205,200 with a loan-
to-value ratio not to exceed 95 percent.

loans under the program are offered regardless of geographic location
through more than 30 lending institutions throughout the tate.

PLEDGED ACCOUNT MORTGAGE PROGRAM

Operating under the existing Special Mortgage Loan Purchase Program, a
borrower is able to structure the repayment terms of his mortgage such
that tlie initial required payments will be less than that of a conven-
tional mortgage. Gradually, over several years, the payments will
increase to effectively amortize the Iloan over the specified term.
The main advantage to the borrower is that with the lower initial
required monthly payment he is able to qualify for a home loan that he

may not have been able to qualify for otherwise. Additionally, the
reduced monthly payments may qualify a family for a larger home than
they may have been able to afford otherwise. * Pledged Savings

Account is required.



MORTGAGE BOND SUBSIDY TAX ACT LOAN PROGRAM

The Mortgage Bond Subsidy Tax Act (the ‘Tax Act') of 1980, as amended,
substantially restricts the use of tax-exerrpt bonds tofinance mort-
gages for single-family and duplex housing. Under the Tax Act, the
Corporation is allowed to issue tax-exerrpt bonds, in an amount Jrter-
mined appropriate by the U.S. Department of Treasury, through December
31, 1983. "inat allocation has been set at $200 mi Ilion rer year.

In order to insure corrpliance with federal regulations, the Corporat ion
has been required to amend its eligibility standards for individua I(s)
applying under this program. Restrictions set forth by the Treasury
Department include:

1) the residence rrust be the principal residence of the
borrower;

2) ninety percent (90%) of the new funds under this Program will
be allocated to borrowers who have not owned a home or had an

ownership interest in a home, which was used as the
borrower's primary residency, for the three years prior to
the date of application. Ownership in rental property (as

long as the borrower did not reside in the property) or vaca-
tion property is parmitted;

the remaining 10 percent of the fundsof this Program will be
allocated to HOF applicants who havepreviously owned or had
an ownership interest in a home within the three years prior
to the date of application;

3) the purchase price may not exceed 110 percent of the average
area purchase price; and

4) mortgage loans under the program may not be assimed unless
requirements or (1), (2) and (3) above are met.

AHFC has conducted a study to determine average area purchase prices
which produced figures of 5104,986 for an existing single-family
residence; $128,143 for new construction, and $122,829 for existing

duplexes. Interest rates on mortgage loans under the Tax Act are 9
percent on the first $90,000 to eligible state veterans and 10 percent
on the first $90,000 to individual(s) other than state veterans. In

both Instances, the interest rate for the portion of financing above
$90,000 shall equal the cost of the funds to the Corporation.

HOME OUNERSHIP ASSISTANCE PROGRAM

Funded by appropriations from the State, this program assists persons
of lower and moderate incane to purchase a hane by subsidizing a
portion of the borrower's monthly mortgage payment. The subsidy s
not paid direct, but rather is discounted frcxn the monthly remittance
by the Seller/Servicer.



HOME OWNERSHIP ASSISTANCE PROGRAM (Continued)

As this is a special assistance program, income and asset Ilimits as
well as a purchase price ceiling havi- been established. Except as
otherwise provided, the same Ilimitat'-- t and conditions otherwise
applicable to tax-exenpt Iloans shall also apply to mortgage Iloans

where the borrower is eligible for home ownership assistance.
MOBILE HOME LOAN PURCHASE PROGRAM

The Corporation became the first housing finance agency to implement a
mobile home program. The Program enables individuals to purchase
either a new or used owner-occupied mobile home throughout the State.
The mobile home may be located in an approved AHFC mobile home park,
on leased land, or on the borrower's own land. Currently, there are
85 AHFC approved mobile home parks located throughout the State.

The maximum loan amount is S72,500 and the loan-to-value ratio may not
exceed 95 percent. The maximjm loan term is twenty (20) years or the
remaining economic life of the dwelling, whichever is less.

TRIPLEX /AND FOUR-PLEX MORTGAGE LOAN PROGRAM

The program allows for individuals to purchase owner-occupied triplex

and four-plex residences. The loan amount may not exceed the maximm
limits established for Alaska by the Federal National Mortgage
Association (FNMA). The current AHFC |Ilimits are 5247,650 for a

triplex residence and $307,950 fcr a four-plex residence with loan-to-
value ratios not to exceed 90 percent.

All mortgages allow for 5 percent annual Ir.reases to the monthly
payments from the beginning to the fourth through ninch year. The

entire increase is applied directly to outs' : ding principal thereby
paying off the loan in the 16th year.

SECONDS MORTGAGE LOAN PROGRAM

The Seconds Mortgage Loan Purchase Program can be divided into three
categories:

0 Second mortgages for thepurchase of a residence;

* Home Improvement Loans (HIL"' financed through the sale of
tax-exenpt bond!; and

° Home Improvement Loans (HIL) financed through the sale of
taxable bonds.

The Program allows individuals to receive a second mortgage on an
owner-occupied single-family or duplex residence. The proceeds fran
the second mortgage trust be used for the purpose of making inprove-
ments io an existing dwelling or for the purchase of a resiHence where
the dwelling is subject to an existing first mortgage.



SECONDS MORTGAGE LOAN PROGRAM (Continued)

The total-financing-to-valoe ratio may not exceed 90 percent of the
appraised value (after corrpletion of the inprovements for Home
Irrprovement Loans) or sales price, whichever is less. The balance of
the outstanding first mortgage, when combined with the sum of the
second mortgage, may not exceed the Corporation's current loan maxi-
mims. The current loan maxirrums are $160,500 for a single-family
residence and 5205,200 for a duplex.

Secc.id mortgage loans offered under the Tax-Exenpt (HIL) Program are
'Iso subject to regulations that have been established by the U.S.
Department of Treasury. In addition to the above Iimitations, the
maximm loan amount is $15,000, and the proceeds mjst be used for the
purpose of making home irrprovements which enhance the basic livability
or energy efficiency of the dwelling. Irrprovements that are
recreational in nature are prohibited.

As with the first mortgage program, AHFC is allowed to loan up to

$90,000 at a subsidized rate. For any portion above $90,000, the
borrower s required to payan interest rate equal to the <cost of
funds. The Seconds Program worksin the same manner. 1f, however,

the first mortgage is a subsidized AHFC loan, the outstanding prin-
cipal balance of the first mortgage mist be subtracted from the

$90,000 to determine the amount of the second mortgage that will be
eligible for the subsidized rate. While theinterest rate for the
Tax-Exeirpt Home Irrprovement Loan is slightly lower than the other two
second mortgage loans, the forrrula applies to all three categories of

the Seconds Mortgage Loan Program.



SELECTED LOAN CRITERIA

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Basic Criteria For Conventional Loans.

Si ngle-Fami ly

A. Maxirrum Loan Amounv:

B. Down Payment Requirement
C. Max imum Te rm:

D. Interest Rate:

E. Eli gible Property:
Duplex

A. Maximum Loan Amount:

B. Down Payment Requirement
C. Maximum Term:

D. Interest Rate:

E. Eli giblo Property:

For VA Guaranty Loans.

Si ngle-Fami ly

A.

Maximum Loan Amount:

Down Payment Requirement

Max imum Te rm:
Interest Rate:

Eligible Property:

5160,500

Minimm down payment of 5%
ABE structured mortgage

As advised

Single-Family, Condominium units and
PIX>'s must be owner-occupied.

5205,200

Minimm dcxvn payment of 5%

ABE structured mortgage

As advised

the units

Duplex, provided one of

must be cwner-occupied.

$110,000

The amount of the VA guaranty plus
the dawn payment must be 25% or more
of the value.

ABE structured mortgage

As advised

Single-Family, Condominium units and
PUD's mjst be owner-occupied.



General

SELECTED LOAN CRITERIA

Duplex

A. Maximum Loan Amount:

B. Dcwn Payment Requirement:
C. Max imum Term:

D. Interest Rate:

E. El igible P-operty:

S-110,000

The amount of the VA guaranty plus
the down payment must be 25% or more
of the value.

ABE structured mortgage

As ?dvised

Duplex, provided one unit must be
owner-occup ied.

MORTGAGE BOND SUBSIDY TAX ACT PROGRAM

Loan Criteria.

Single~Family

A. Maximum Acquisition Cost:
B. Down Payment Requirement:
C. Maximum Term:

D. Interest Rate:

E. Eli gible Property:

F. Available Programs:
Duplex

A. Max imum Acqu isll ion Cost:
B. Down Payment Requirement:

-10-

Existing 5104,906
New $128,143

5% on purchase transactions
ABE structured mortgage
As advised

Single-Family, Condominiim units and
units in a PLO. AIll properties must
be cwner-occupied.

Financing is available fo: loans
under the Pledged Account Mortgage
Program, Home CVvnership Assistance
Program, and the Special Mortgage
Purchase Program. Borrcxver may
choose a VA guaranteed loan. Mobi le
home loans are excluded from the
program.

Existing $122,829

5%



SELECTED
C. Max imum Term:
D. Interest Rate:
E. Eligible Property:
F. Available Program:
Other Requirements
A. Three-Year Requirement:
B. Mul tiple Mor tgagors:
C. Residence Requirement:
D. Purchase Price:

LC'N CRITERIA
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ABE structured mortgage
As advised
which one

Duplex dwelling units of

must be occupied as the principal
residence of the borrower(s). One
of the units must have been first

occupied as a residence at least
five years before the mortgage is

executed.

Financing is available for loans
unCer the Pledged Account Mortgage
Program and the Special Mortgage
Purchase Program. Borrower may
choose a VA guaranteed loan. Mobi le
home loans are excluded from the

the program.

requirement
interest

A mortgagor meets the
if he has had no ownership

in a principal residence at any
time during the three-year period
prior to the date the mortgage is
executed, unless he also qualifies

for the HOF Program.

In the event that there is more
than one mortgagor with respect to
a particular residence, each of the
mortgagors trust meet the three-year
requ i rement.

the financing of which
is provided by the proceeds from a
qualified mortgage bond, nust be
used as the mortgagor's principal
res idence.

The property,

cost of each resi-
exceed 110% of the
purchase price" for a

The acquisition
dence may not
"average area

residence in such area. AHFC con-
ducts studies on a periodic basis
to determine the ‘average area

purchase price.l



SELECTED LOAN CRITERIA

E. Restriction on Assurrption: The mortgage loan and residence may
not be assimed, sold, or otherwise
transferred, unless new financing is
obtained or AHFC's permission to
a:~sime is granted.

MOBILE HOME LOAN PURCHASE PROGRAM CRITERIA

Basic Criteria For Loans.

A. Maximum Loan Amount: $72,500

B. Down Payment Requirement 5% on all loans. AHFCwi Il accept
VA guaranteed loans in accordance
with their down payment requirement.
No secondary financing will be
permi tted.

C. Max imum Term: 20 years, or the remaining economic
life of the home, whichever is the
lesser.

D. Interes t Rate: As advised.

E. Occupany Requi rements : All mobile homes trust be owner-
occup ied.

F. El igible Property: Mobile homes of not less than 600

gross square feet.

SECCNDS MORTCAGE LOAN PROGRAM

Second Mortgage For Home Purchase
Financed By Taxable Bond Proceeds.

Basic Criteria

A. Maximum Loan Amount: The combination of the outstanding
balance of the first mortgage and
the amount of the second may not
exceed $160,500 ($205,200 for a

duplex) .
B. Down Payment Requirement: 10%
C. Maximum Term: loan Amount Term
$ 0 - 6,499 5 years
6,500 - 12,499 10 years
12,500 - 15 years

-12-



SELECTED LOAN CRITERIA

D. Interest Rate:
E. Eli gible Property:
F., Insurance Requirement:

Second Mortgages For Heme Irrxnrovement Or
Rehabili tat ion
Financed By Taxable Bond Proceeds.

Bas ic Criteria

A. Maximum Loan Amount:

B. Total Financing-To-
Value Ratio:

C. Max imum Term:

13-

AHFC is allowed to loan up to
590,000 at a subsidized rate. For
any portion above S$90,000, the

borraver is required to pay an
interest rate equal to the cost of
funds. I1f, however, the first mort-

gage is i'" subsidized AHFC loan, the
outstanding principal balance of the
first mortgage rust be subtracted
trcm the 590,000 to determine the
amount of the second mortgage that
will be eligible for the subsidized
rate.

Single-Family, Duplexes, Condomimium
units, and PUDs, Owner occupancy is
requi red.

When total financing-to-value ratio
is in excess of 80%, private mort-
gage insurance equal to at least 25%
of the second, or whatever addi-
tional amount is necessary to bring
the aggregate Insurtd loan-to-value
ratio down to 75% is required.

The combination of the outstanding
balance of the first mortgage and
the amount of the second may not
exceed 5160,500 (5205,200 for a
duplex).

90% as calculated by dividing all
outstanding loan balances by the
estimated market value of the resi-
dence ‘as conrplete.’

Loan Amount Term

0 - 6,499 5 years
5 6,500 - 12,499 10 years
12,500 - 15 years



SELECTED LOAN CRITERIA

D. Interest Rate: AHFC is allowed to loan up to
$90,000 at a subsidized rate. For
any portion above $90,000, the

borrower is required to pay an
interest rate equal to the cost of
funds. 1f, however, the first mort-

gage is a subsidized AHFC loan, the
outstanding principal balance of the
first mortgage mist be subtracted
from the $90,000 to determine the
amnunt of the second mortgage that

will be eligible for the subsidized
rate.

E. El igible Property: Single-Family, Duplexes, Condomimiun
units, and PUDs, Owner occupancy is
sequi red.

F. Al lowed Impiovements: Alterations, repairs or inprovements
which protect, inprove or enhance

the basic livability or energy effi-
ciency of the property.

C. Completion Of Improvement: AHFC wiill provide financing only
upon completion of the Irrprovement
or rehabilitation. An appraisal
will be required and the original

appraiser must inspect the property
after coopletion.

H. Insurance Requirement: When total financing-to-value ratio
is in excess of 80%, private mort-
gage insurance equal to at leas': 25%
of the second, or whatever addi-
tional amount is necessary to i>r*ng
the aggregate insured loan-to-value
ratio down to /5% is required.

Second Mortgage For Hook? Improve:nent Or
Rehabilitat ion
Financed By Tax-Exempt Rond Proceeds.

Basic Criteria

A. Maximum Loan Amount: The lesser of $15,000 or an amount
which, when combined with the
outstanding balance of the first
mortgage, does not exceed $160,500
($205,200 for a duplex).



SELECTED LO/AN CRITERIA

Total Financing-To-
Valije Ratio:

Max imtxn Term:

interest Rate:

Eligible Property:

Al lowed linprovements

Completion Of luprovement:

Insurance Requirement:

-15-

90% as calculated by dividing all
outstanding loan balances by the
estimated market value of the resi-
dence 'as complete.*
Loan Amount Term
S O - 6,499 5 years
6,500 - 12,499 10 years
12,500 - 15 years
AHFC s al lcwed to loan up to
590,000 at a subsidized rate. For
any portion above 590,C/00, the
bor reaver is required to pay an
interest rate equal to the cost of
funds. I1f, however, the first mort-
gage is a subsidized AHFC loan, the

outstanding principal balance of the
first mortgage trust be subtracted
from the 590,000 to determine the
amount of the second mortgage that
will be eligible for the subsidized
rate.

Single-Family, Duplexes, Condomimiun
units, and PUDs, Owner occupancy is
requi red.

Alterations, repairs or inprovements
which protect, improve or enhance
the basic livabiiity or energy effi-
ciency of the property.

/AHFC  will provide financing only
upon conpletion of the improvement
or rehabilitation. An appraisal
will be required and the original
appraiser must inspect the property
after completion.

When total financing -to-value ratio
is in excess of 60%, private mort-
gage insurance equal to at least 25%
of the second, or whatever addi-
tional amount is necessary to bring
the aggregate insured loan-to-value
ratio down to 75% is required.



ALASKA HOUSING FINAIKZE CORPORATION

Projec; 1 Mortgage Investment,
State Appropriation and Financing Levels

STATE APPROPRIATIONS FINAS'CINC LEVELS

(in millions)

Loi.n Loan Mortgage St ate

PROPOSED YEAR ENDING JLNE 30, 1983 Funds Subs idy Purchase Bonds Loans
(In Millions)

Special Mortgage Loan Purchase Program S1,3212.0 $ 105.0** S 980.0
Mobile Home Loan Purchase Program 45.0 S 45.0
Home Ownership Fund Subsidy 5 45.0
Pledged Account Mortgage Program
(Funded through the Special Mortgage
Loan Purchase Program)
Actual Year 51,366.0 $ 150.0 S 45.0 5 980.0

Additional 5195 million subsidy provided for previous appropriations pledged to prior
bond issues and reverting from such pledge during January, 1983.

cfl
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ALASKA HOUSING FINANCE CORPORATION

SUMMARY OF STATE FINANCIAL SUPPORT

Special Mortgage Loan Purchase Program

FY 81
Appropriation
Mortgage Loans 5236,000,000
Cash 238,000,000
FY 82 222,000,000
Fy 83 105,000,000

(1) (2)

Mobile Heme Loan Purchase Program

FY 80
Loans Through Department of Revenue (510,000,000 at 9.5%)
FYy 81
App ropriation 12,500,000

(1)
Rural Non-QMier Occupied Mortgage Purchase Program

FY 79 :
Loans Through Department of Revenue (52,600,000 at 8.5%)
FY 81
Appropr iat ion 4,500,000

(1)

Rural Mortgage Loan Purchase P;ogram

FY 79
Appropriation - Training Costs 100,000
Hazard Insurance Fund 250,000
Title Insurance Fund 250,000
Mortgage Insurance Account 500,000
FY 80.
Bond Sale to State of Alaska (55,600,000 at 7 1/2%)
FY 81
Bond Sale to State of Alaska (54,400,000 at 7 1/2%)
Appropriations
Mortgage Purchases 6,500,000
Title Insuraoce Fund 130,000
Mortgage Insurance Fund 325,000

Home CXvnership Assistance Program ("HOF' Fund)

FYy 81
Appropria:lon
Mortgage Loans 50,000,000
Cash 2,500,000 (i)
FY 82 43,000,000
FY 83 45,000,000(2)

-L7-



ALASKA HOUSING FINMCE CORPORATION

SUMMARY OF STATE FINANCIAL SUPPORT

State Mortgage Insurance Fund

Prior to FY 80
FY 80
FY 81

* Total Appropriation
l.ess Anount Unavailable From
Veterans Revolving Loan Fund
Less /Vnount For Mobile Home
Insurance Funds Only

Other State Loans

Loan For Multi-Family Project
Loan For Rural Mortgages
Loans To Fund Capital Reserve

Requirement For Insured Mortgage

Bond Program

(Cont inued)

S 6,000,000

2,000,000

1,000 ,000
S 3,000,000

(54,420,000 at
(55,250,000 at

(512,800,000)

(1) To be utilized to purchase mortgages as follows:

Mobile Home Loans

Rural

518,000,000
20,000,000

Rural Non-Gwner Occupied 5,000,000

(2) To be utilized to purchase Mobile Home loans.

(3) An additional 55,860,000 remains available from the FY

(4) Interest rate on loans are equal

loans.

CB5.2

to the earnings on the

5 7,950,000
3,000,000*
12,500,000

3.47%)
6.00%)

(4)

il appropriation,

proceeds of such

(3)



ALASKA HOUSING FINANCE CORPORATION
BONDS [ISSUED IN MILLIONS
FOR SINGLE-FAMILY CWELLING
1972-1983
January 24, 1983

Covers a porlod of 7 months duo to change In
Corporation®s Fiscal Year

(The Corporation®s Fiscal Year 1Is July 1 to June 30)
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ALASKA HOUSING FINANCE CORPORATION

Bonds Outstanding at January 24, 1983
MORTGAGE
INTEREST
BCNDS ISSUED NIC RATES
(TIC)
Insured Mortgage Program Bonds, 1975
First, dated 12/1/75; Due: 1976-2006 5,000,000 8.5361% 9.280%
(8.5998%)
Insured Mortgage Program Bonds, 1976
First, dated 8/1/76; Due: 1977-2006 20,000,000 7.517% 8.911%
(7.579%)
Insured Mortgap;e Program Bonds, 1976
Second, dated 11/1/76; Due: 1977-2006 25,000,000 7.16% 8.816%
(7.23%)
Insured Mortgage Program Bonds, 1977
First, dated 4/1/77; Due: 1978-2007 35,000,000 6.632% 8.254%
(6.69%)
Insured Mortgage Program Bonds, 1977
Second, dated 7/1/77; Due: 1978-2007 48,000,000 6.38% 7.998%
(6.42%)
Insured Mortgage Program Bonds, 1977
Third, dated 10/1/77; Due: 1978-2007 40,000,000 6.09% 7.646%
(6.12%)
Insured Mortgage Program Bonds, 1978
First, dated 3/1/78; Due: 1978-2007 47,225,000 6.365% 7.843%
(6.40%)
Insured Mortgage Program Bonds, 1978
Second, dated 7/1/78; Due: 1979-2008 55,000,000 7.465% 8.828%
(7.53%)
Insured Mortgage Program Bonds, 1978
Third, dated 12/1/78; Due: 1980-2008 44,000,000 7.062% 8.688%
(7.10%)
Insured Mortgage Program Bonds, 1979
First, dated 3/1/79; Due: 1980-2008 60,000,000 7.247% 8.849%
(7.29%)
Insured Mortgage Program Bonds, 1979
Second, dated 7/1/79; Due: 1980-2009 105,000,000 7.086% 8.702%
(7.14%)
Insured Mortgage Prof,ram Bonds, 1980
First, dated 1/1/80; Due: 1981-2009 39,400,000 C.743% 10.370%
(8.85%)
Insured Mortgage Program 3onds, 1980
Second, dated 7/1/80; Due: 1981-2010 230,000,000 9.171% °
(9.248%)
Insured Mortgage Program Bonds, 1980
Third, dated 12/1/80; Due: 1982-2011 230,000,000 11.066% 0
(11.29%)
TOTAL INSURED MORTGAGE BCNDS $ 983,625,000
On First S90.000 On Balance
* 191)0 Second Series 9% & 10% 10.25%
1980 Third Series P & 1r% 12.29%

20

BCNDS
OUTSTANDING

4,685,000

18,795,000

23,560.000

32,420,000

44,610,000

37,075,000

44,725,000

52,210,000

42,265,000

58,050,000

101,11 >0,000

38,735,000

225,825,000

228,570,000

5 952,625,000



ALASKA HOUSING FINANCE CORPORATION

Bonds Outstanding at January 24,

Housing Mortgage Bonds,
A dated 10/1/72;

Housing Mortgage Bonds,
A dated 6/1/73;

Housing Mortgage Bonds,
B dated 10/3/73;

Housing Mortgage Bonds,
A dated 3/1/75;

Housing Mortgage Bonds,
B dated 6/1/75;

1972 Series

Due: 1973-2002

1973 Series

Due: 1974-2002

1973 Series

Due: 1974-2003

1975 Series

Due: 1975-2005

1975 Series

Due: 1976-2005

TOTAL HOUSING MORTGAGE BCNDS

Insured Rural
1979 Fi rst,
Due:

Insured Rural

dated 9/1/79;
1980-2009

1900 First, dated 12/2/80;
Due: 1981-2010
TOTAL INSURED RURAL MORTCACE BUNDS

HOME MORTGAGE BCNDS

1901
Jue:

1901
Due:

1982
Due:

1902
Due:

First Series, dated 12/1/01
1982-2011
Second Series, dated 12/i/81

1983-2012
First Series, dated 9/1/02
1984-2001
Second Series dated 11/1/02

1994-2000

TOTAL HOME MORTGAGE BCNDS

cf\

Mortgage Program Bonds

Mortgage Program Ronds

BCNDS ISSUED

13,500,000

13,000,000

36,000,000

35,000,000

12,000,000

$ 109,500,000

5,600,000

4,400,000

S 10,000,000

$ 100,000,000

100.000.000

05,000,000

100.000.000

5 385,090,000

21

1983
MORTGAGE
INTEREST
NIC RATES
(TIC)
5.68% 7.712%
5.716% 7.398%
6.0336% 7.491%
7.6789% 8.454%
7.735% 8.572%
7.50% 8.75%
7.50% 8.75%
Fi rst 590,000
Balance
10%
12.50% 13.150%
(1 2.54%)
10%
(11.0228%) 13.19%
10%
(11.45%) 12.12%
10%
(10.55%) 11.22%

BCNDS
OUTSTANDING

4,030,000

3,715,000

100,000,000

85,000,000

100,000,000

5 305,000,000



ALASKA HOUSING FINANCE CORPORATION

Bonds Outstanding at January 24, 1983
MORTG\GE
INTEREST BONDS
BONDS ISSUED NIC RATES OUTSTANDING
(TIC) First S90,000
State Assisted Mortgage Bonds, 1981 Balance
Series A, dated 6/1/81;
Due: 1994 and 1999 150,000,000 16.3872% 10% 150,000,000
(16.5742%) 17.05%
State Assisted Mortgage Bonds,
1981 Series B and C, dated 10/1/81;
Due: 1991 and 2001 150,000,000 (18.465%) 12.125% 150,000,000
19.153%
State Assisted Mortgage Bonds
1981 Series D and E, dated 11/1/81
Due: 1991 and 2001 150,000,000 (18.793%) 12.375% 150,000,000
19.411%
State Assisted Mortgage Bonds
1982 Series F, dated 5/26/02
Due: 1992 $ 2(5,000,000 (15.57%) 12.375% $ 225,000,000
16.590%
Sute Assisted Mortgage Bonds
1982 Series G, dated 8/3/82
Due: 1992 S 100,000,000 (15.33%) 12 .375% $ 100,000,000
16.36%
State Assisted Mortgage Bonds
1982 Series H, dated 11/11/82 1
Due: 1992 $ 50.000.000 (12.182%) 10.125% S' 50.000.000
13.18%
State Assisted Mortgage Bonds
1982 Series 1, dated 1/19/82
Due: 1993 S 50.000.000 (11.675%) 10% $ 50.000.000
12.67%
TOTAL STATE ASSISTED MORTGAGE BONDS s 875,000,000 $ 875,000,000
Horne Inprovement Loan Bonds,
1982 Series A, dated 2715702
Due: 1988 15,000,000 (13.533%) 10% 15,000,000
14.75%
Second Mortgage Bonds,
dated February 1902
Due 1997 27,000,000 (16.97%) 12.375% 27,000,000
18.50%
Fairbanks North Star Borough $ 35,000,000 12 .41% 9% S 35,000,000
(AHFC Admini stered Program) (12.47%) 13.25%
TOTAL ALL BCNDS 52,440,125,000 52,393,615,000



ALASKA HOUSING FINANCE CORPORATION
BOND ISSUE RATINGS

RATINGS
Is sue Standard &
Size __Poors Moodys Fitch
(Thousands)
Hous ing Mortgage Bonds
1972 Series A S 13,500 AA Aa
1973 Series A 13,000 AA Aa
1973 Series B 36,000 AA Aa
1975 Series A 35,000 AA Aa
1975 Series B 12,000 AA Aa
In sured Rural Mortgage Bonds
1979 First 5,600
1980 First 4,400
Home Mortgage Bonds
1981 First 100,000 AA- Aa
1981 Second 100,000 AA- Aa
1982 Fi rst 85,000 AA- Aa
1982 Second 100,000 AA- Aa
In sured Mortgage Program Bonds
1975 First 5,000 A A
1976 First 20,000 A A
1976 Second 25,000 A A
1977 First 35,000 A A
1977 Second 48,000 A A
1977 Third 40,000 A A
1978 First 47,225 A A
1978 Second 55,000 A A
1978 Third 44,000 A A
1979 Fi rst 60,000 A A
1979 Second 105,000 A A
1980 First 39,400 A A
1980 Second 230,000 A A
1980 Third 230,000 A A
State Assisted Mortgage bonds
Ncries A 150,000 A A
Series B & C 150,000 AA
Series D & E 150,000 AA
Series F 225,000 AA
Series G 100,000 AA AA
Series H 50,000 AA AA
Series | 50,000 AA AA
Home lirprovement Loan Bonds
1982 Series A 15,000 A- A
Second Mortgage Bonds
Series A 27,000 AA
cf6
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MORTGAGES HELD BY TYPE

AS OF DECEMBER 31, 1982

TYPE number amount

MOBILE HOMES 2,413 5 63,901,431.76
RURAL NON-OWNER OCCUPIED 51 6,118,465.22
CONVENTIONAL 22,426 1,715,499,851.62
STATE VETERAN 4,095 370,926,836.77
FHA GUARANTEED 632 31,844,875.71
V/A GUARANTEED 3,282 216,348,573.99
TOTAL 32,899 52,404,640,085.07

CA23.1
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ALASKA HOUSING FINANCE CORPORATION

SLMMARY OF MORTGAGES HELD BY FINDING SOURCE

AS OF DECEMBER 31,

Insured Mortgage Bonds

Housing Mortgage Bonds

Housing Development Fund

State Assisted Mortgage Bonds
Non-0*vner Occupied Rural

Housing Development Fund-Mobiie Home
Insured Rural Mortgage Bonds

State Assisted Mortgage (SAM) Fund
Home Assisted Program (HAP) Fund
Appropriated Funds - Rural
Appropriated Funds - Mobile Home
Tax-Exenpt MSBTA First Mortgage Bonds
Taxable Seconds/Home Improvements
Home Irrprovement (Tax-exempt funds)

Fairbanks

TOTAL:

1982

NIMBER

12,145

1,946

34

8,510

51

325

111

3, 390

2,778

88

511

2,396

260

87

267

32,899

AMOUNT

$ 884,435,813

99,764,497

2,355,403

788,510,914

6,118,465

7,346,766

7,091,733

249,467,067

107,888,636

6,501,395

12,421,902

196,397,224

9,180,264

1,159,731

26,000,275

$2,404,640,085



State
Fiscal
Year

FY

FY

FY

FY

81
82

83

84

(1)

(2)

(3)

ce9.1

Bonds |Is sued

$614,400,000
$802,000,000

$605,000,000
(Es timated)

$840,000,000
(Es tirnated)

AHFC was not under

coincide with
7-1-80

Capital

Does not
for FY 84.

budget originaliy
Reviewed as of December

Bond Authorization

N/A
$002,000,000

$980,000,000

§$980,000,000

the Executive Budget Act

that of the State.
through 6-30-81.

submitted
1982 and r

include Trustee fees previously

ALASKA HOUSING FINANCE CORPORATION

Simrtary of Program

5562,955,000
$265,000,000

$150,000,000

$150,000,000

The $1.8 million s

requesting a total
evised

included

Appropriat ions

for the State's

Information

Mortgage Comnitments
Programs)

(Al

S 755,258,150
S 765,189,300

$1,000,000,000

(2) $1,000,000,000

fiscal year.

of $250 million

to S150 miillion.

in operating budget.

The Corporation's
an est imate based upon actual

(subsequently adjusted

Operat ing Budget

Ful I-Time
Staff Positions

$1,800,000(1) 31
$2,276,203 43
$3 441,00(1 45
$3,158,700(3) 47
fiscal year did not
expenses for the period
to $240 million) .
$725 000

These fees are estimated at



AHFC MORTGAGE DISTRIBUTION ANALYSIS
December 31, 1982

SPECIAL MORTGAGE

PURCHASE PROGRAM ALL PROGRAMS
Act ive % Of Ac tive % Of
Mor tg.ages Mor tgages Mor tgages Mor tgages
Municipality of Anchorage 11,742 66.32 18,823 61.32
Fairbanks North Star Borough 1, 838 10.38 3,575 11.65
City and Borough of Juneau 1,017 5.74 1, 888 6.15
Other Areas of Alaska 3,109 17.56 6,411 20.88
17,706 100.00 30,697 100.00
Rural Communities -
(as defined under AHFC Rural
Mortgage Purchase Program) 484 2.73 1,709 5.57
Ot her Corrminities 17,222 97.27 28,988 94.43
17,706 100.00 30,697 100.00

Does not include 2,202 loans transferred from the
State of Alaska for the SASt Fund and Home Ownor-

ship Fund for which a geographical distribution
cf9 is not avaiiable.
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ALASKA HOUSING FINANCE CORPORATION

Mortgages Held - December 31, 1982

ACTIVE % OF PRINCIPAL % OF
EMORTGAGES* MORTGAGES BALANCE DOLLARS
Municipality of Anchorage 18,823 61.32 51,467,162,762.02 64.14
Southcent ral
[excluding Anchorage] 4,748 15.47 325,679,029.23 14.24
TOTAL SOUTHCENTRAL 23,571 76.79 1,792,841,791.25 78.34
Fairbanks North Star Borough 3,575 11.65 249,196,453.81 10.89
North
[excluding Fairbanks] 265 .86 18,507,761.92 .81
TOTAL NORTH 3,840 12.51 267,704,215.73 11 .70
City and Borough r.f Juneau 1, 888 6.15 134,237,536.01 5.87
Southeast
[excluding Juneau] 1,398 4.55 92,729,358.04 4.05
TOTAL SOUTHEAST 3,286 10.70 226,966,894.05 9.92
TOTAL S: 30,697 99.99 52,287,512 ,901 .03 100.00

e Does not include 2,202 Iloans transferred fran the State of Alaska
for the SAM Fund and Home Ownership for which a geographical dis-
tribution is not available.



ALASKA HOUSING FINANCE CORPORATION

Mortgages Held as of December 31, 1982

ACTIVE _ 1 OF PRINCIPAL I OF

CITY MORTGAGES MORTGAGES BALANCE DOLLARS
Anchor Point 18 .06 1,071,712.98 .05
Anchorage 16,794 54_.71 1,297,239,454.79 56.71
An lak 4 .01 208,522.87 .01
Acke Say 15 .05 1,143,620.58 .05
Barrow 25 .08 1,154,258.35 .05
Bethel 177 .58 12,834,345.34 .56
Cantwell 1 .00 57,017.65 .00
Chltlna 1 .00 10,291.66 .00
Chug lak 400 1.30 31,994,927.18 1.40
Clam Gulch 3 .01 299,590.66 .01
Cooper Landing 4 .01 292,243.95 .01
Coppor Centor 7 .02 406,853.84 .02
Cordova 119 .39 6,235,925,02 27
Craig 14 .05 747,020.95 .03
Delta Junction 85 .28 4,874,392.96 21
DIM Ingham 34 J11 2,365,362.84 .10
Douglas 80 .26 5,384,562.80 24
Eaglo River 1,537 5.01 130,943,765.90 5.72
EIfin Cover 1 .00 55,226.31 .00
Ester 2 .01 118,703,322 .01
Fa 1rbanks 3,467 11.30 242,001,184.01 10.58
Ft. Yukon 3 .01 143,396.36 .01
Gakona 1 .00 81,320.15 .00
Galena 5 .02 248,074.90 .01
Gambol 1 1 .00 885.77 .00
Glrdwood 89 .29 6,861,890.35 .30
Glonnallon 18 .06 1,119,961.25 .05
Ha 1nos 31 .10 1,533,148. 16 .07
Hoal y 3 .01 146,306.32 .01
Honor 220 .72 14,557,390.40 .64
Hoonah 1 .04 483,380.54 .02
Hope 1 .00 59,577.50 .00
Hydaburg 1 .00 19,674.99 .00
11 1lamna 2 .01 54,401.01 .00
Indian 3 .01 122,723.80 .01
Juneau 1,793 5.04 127, 709,352.63 5.58
Kake 1 .00 46,191.71 .00
Kasllof 20 .09 1,780,653.72 .08
Kona 1 620 2.05 42,672,884.63 1.07
Kotclilknn 682 2.22 46,105,400.30 2.02
KI ana 1 .00 4, 309.74 .00
KIng Salmon 7 .02 649,942.78 .03
K lawock 1 .0 19,081.68 .00
Kod lak 450 1,47 30,432,649.15 1.33
Kodiak, Const Guard Station 5 .02 412,417 .86 .02
Kotzobuo 63 .21 4,846,100.74 21
Mnnokotak 1 .00 64,731.05 .00
McGrath 5 .02 227,579.16 .01
Motlakatla 4 .01 239,452 .90 .01
Moose Pass 6 .02 274,058.61 01

cfll
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Mortgages Held as of Oecsmber 31, 1982
(continued)

ACTIVE # % OF PRINCIPAL % OF
CITY (continued) MORTGAGES 140RTGAGES BALANCE X1LLARS
Mountain V]|]lage 1 .00 56,528.58 .00
Naknek 3 .01 186,794.03 .01
Nenana 10 .03 460,019.23 .02
Nlkola1l 1 .00 59,070. 19 .00
N1n1lichik 1 .04 642,670.79 .03
Nome 58 .19 5,930, 512.39 .26
North Pole 106 .35 7,076,566.48 .31
Nunapltchuk 1 .00 34,298.71 .00
Ouzlnkle 1 .00 61,056.13 °°
Pa Imer 542 1.77 36,257,307.72 1.59
Pel lean 3 .01 129, 731.23 .01
Petersburg 147 .48 8,501,716.59 .38
Port Alexander 1 .00 27,188.44 .00
Port Lions 1 .00 29,005.45 .00
Ruby 1 .00 22,366.20 .00
Russian Mission 3 .01 274,515.48 .01
Sand Point 14 .05 815,110.20 .04
Soldovla 10 .03 450,044. 14 .02
Seward 95 .31 5,347,080.51 .23
Sitka 422 1.38 30,837,71 1.02 1.35
Skagway 25 .08 1, 127,256.75 .05
Skwontna 3 .01 205,567.07 .01
Soldotna 578 1.88 38,453,410.33 1.68
St. Marys 5 .02 339,505.23 .02
St. MlIchaols 1 .00 39,696.63 .00
St. Paul Island 2 .01 107,957.01 .01
Storling 67 .22 4,653,707.93 .20
Sutton 5 .02 221,814.70 .01
Talkootna 9 .03 577,840.57 .03
Tonana 2 .01 97,096.08 .00
Tatltlok 5 .02 391,717.80 .02
Tok 7 .02 356,694.03 .02
Unalaska n .04 1,086, 785.42 .05
Uslbollto 6 .02 412,851.60 .02
Valdez 240 . 8 17,895, 192.37 .78
Ward Covo 4 .01 177,252.52 .01
Wnsllla 1,362 4.44 98,856,043.88 4.32
Willow 32 .10 2,277,371.45 .10
Wrangel 1 46 .15 2,403,039.38 211
Yakutat 4 .01 196,883.77 .01
TOTALS: 30,697 100.00 $2,207,512,901.03 100.00

Does not Include 2,202 loans having .n unamortlzed principal balanco
of S117,127,184.04 at Oocombor 31, 1902 transferred from the Stato
of Alaska.

cf'2 12/31/82
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Sales Price

Apprai sed Value
Note /mount

Monthly 1 ome

Age of Borrower
Si ze of Household

Loan to Sales Price Ratio

Weighted Average Int. Rate
Dwelling Type

SFR

Clondo

DPLX

PUD

New/Existing
N-w
Ex isting

Time Homeowner
Yes
No

First

Insurance Type-
FHA
VA
CCNV

El igible State Veteran
Non-Eligible State Veteran

Or iginal Balance

ALASKA HOUSING FINANCE CORPORATION

LOAN SIMMARY

Fy '81

96,167

97,908

85,890

3,876

34.8

2.7

89.31

9.89

5,123
804
378
131

6,436

1,525
4,911
6,436

2,494
3,942
6,436

1,123
5,308
6,436

1,397
5,039
6,436

552,785,800.00

(ALL FIRST MORTGAGES)

% Fy '82

104,521

106,736

90,300

4,041

34.6

2.7

86.39

11.43

79.60 6,312

12.49 1,543

5.87 450

2.04 164

100.00 8,469

23.69 3,459

76.31 5,010

100.00 8j 469

38.75 3,297

61 .25 5,172

100.00 8,469
.08

17.45 820

82.47 7,649

100.00 8,469

21.71 1,658

78.29 6,811

100.00 8,469

764,752, 800.00

- MORTGAGES PURCHASED

JULY - DEC
% Fy '83 %

103,943

106,624

90,709

4,117

33.8

2.6

87.27

11.37
74.53 2, 722 73.07
18.22 764 20.51
5.31 130 3.49
1.94 109 2.93
100.00 3,725 100.00
40.84 2, 332 62.60
59.16 1,373 37.40
100.00 3,725 100.00
38.93 1, 914 51.38
61 .07 1,811 48.62
100.00 3,725 100.00
9.68 226 6.07
90.32 3,499 93.93
100.00 3NT725 100.00
19.58 824 22.12
80.42 2,901 77.88
100.00 3,725 100.00

337,890, 450.00



ALASKA HOUSING FINANCE CORPORATION

LOAN SLMMARY - MORTGAGES PURCHASED
TAX-EXEMPT MSBTA FIRST MORTGAGE PROGRAM

JULY - DEC
Fy '82 5 FY '83 %
Sales Price 80,632 85,468
Appraised Vaiue 82,403 87,587
Note Anount 75,340 79,808
Monthly Income 3,118 3,223
Age of Borrower 29.4 30.2
Si ze of Household 2.0 2.2
Loan to Sales Price Ratio 93.44 93.38
Weighted Average Int. Rate 9.95 9.90
Monthly P & | Payment 659.08 695.43
Dwel |li ng Type
SFR 224 45.34 959 63.89
Condo 251 50.82 490 32.64
DPLX 10 2.02 16 1.07
PUD 9 1.82 36 2.40
494 100.00 1,501 100.00
New Ex ist ing
New 279 56.48 1,075 71.62
Ex ist ing 215 43.52 426 28.38
494 100.00 1,501 100.00
First Time Homeowner
Yes 456 92.31 1,370 91.27
No 38 7.69 131 8.73
494 100.00 1,501 100.00
Insurance Type
FHA
VA 62 4.13
CCNV 494 100.00 1,439 95.87
494 100.00 1,501 100.00
El igible State Veteran 33 6.68 221 14.72
Non-Eligible State Veteran 461 93.32 1,280 85.28
494 100.00 1,501 100.00
Or iginal Balance 37,218,000.00 119,791, 150.00

Tax-Exenpt Program implemented under the Mortgage Subsidy Bond Tax Act
of 1980 in December, 1982.



ALASKA HOUSING FINANCE CORPORATION

LOAN SLMMARY - MORTGAGES PURCHASED
FIRST MORTGAGES OTHER THAN T.AX-EXEMPT MSBTA MORTGAGES

JULY - DEC
Fy 81 FY '82 FYy' 83
Sales Price 96,167 105,999 116,412
Appraised Value 97,908 108,246 119,471
Note Amount 85,890 91,233 93,066
Monthly Income 3, 877 4,097 4,720
Age of Borrower 34.8 34.9 36.3
Size of Household 2.7 2.7 2.8
Loan to Sales Price Ratio 89.31 86.07 84.24
Weighted Average Int. Rate 9.89 11.53 12.35
Monthly P & | Payment 749.62 921.24 1,046.90
Dwel ling Type
SFR 5, 123 79.60 6,073 76.37 1,763 79.27
Condo 804 12.49 1,289 16.20 274 12.32
DPLX 373 5.87 437 5.48 114 5.13
PID 131 2.04 155 1.95 73 3.28
6, 436 100.00 7,959 100.00 2,224 100.00
New/Ex i st ing
New 1, 525 23.69 3,173 39.87 1.257 56.52
Ex isting 4,911 76.31 4,786 60.13 967 43 .48
6, 436 100.00 7,959 100.00 2,224 100.00
First Time Homeowner
Yes 2, 494 38.75 2, 837 35.65 544 24.46
No 3, 942 61 .25 5,122 64.35 1,680 75.54
6, 436 100.00 7,959 100.00 2,224 100.00
Insurance Type
FHA 3 .08
VA 1,123 17.45 820 10.30 164 7.37
CONV 5,308 82.47 7,139 89.70 2,060 92.63
6,436 100.00 7,959 100.00 2,224 100.00
Eligible State Veteran 1,397 21.71 1,623 20.39 T93 27.11
Non-Eligible State Veteran 5,039 78.28 6,336 79.61 1,621 72.09
6,436 100.00 7,959 100.00 2,224 100.00
Or iginal Balance 552,785,900 726,122,250 218,099,300

c fi15
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Sales Price
Appraised Va lue
Note /mount
Monthly Income
Age of Borrower
Si ze of Household

Loan to Sales Price Ratio

Weighted Average Int. Rate
Monthly P & | Payment
Dwel ling Type

SFR

Condo

PLD
New/Ex ist ing

New

Ex isting

Time Homeowner
Yes
No

First

Insurance Type
ifHA
VA
CGNV

El igible State Veteran
Non-El igible State Veteran

Original Balance

cf16

ALASKA HOUSING FINANCE CORPORATION

LOAN SLMMARY

Fy '81

67,142

68,318

63,183

1, 905

29.6

1.8

94.10

9.98

227
141

13
381

57
324
381

289
92
381

381
381

374
381

24,072, 60

- MORTGAGES PURCHASED
RECEIVING HOME CVINERSHI P SUBSIDY

<V
/o

59.58
37.01
3.41
100.00

14.96
85.04
100.00

75.85
24.15
100.00

100.00
100.00

1.84
98.10
100.00

0.00

Fy '82

68,684

69,568

64,381

1,932

30.0

1.9

93.74

11.12

620.18

398

487

18
903

272
631
903

639
264
903

903
903

11
892
903

58,136, 000.00

44.
53.

100

30.

69

100.

70
29
100

100

100.

98.
100.

JULY - DEC

2 FY' 83
73,026

74,031

68,451
1, 985

29.3

1.9

93.73

10.78

641.15
08 169
93 244
.99 4
.00 417
12 257
.88 160
00 417
76 312
.24 105
.00 417
.00 417
00 417
22 21
78 396
00 417

40
58

100

61.
.37

38

100.

74

100

100
100

100

28,544,050.00

.53
.51
.96
.00

63

00

.82
25.
.00

18

.00
.00

.04
94.
.00

96



Sales Price

Appraised Value

Note Amount

Monthly Income

Age of Borrovver

Si ze of Household

Loan to Sales Price Ratio
Weighted Average Int. Rate
Dwel | ing Type

SFR

Condo
DPLX
PUD

New/Ex isting
New
Existing

First Time Homeowner
Yes
No

Insurance Type
FHA
VA
CONV

Eligible State Veteran
Non-Eligible State Veteran

Original Balance

c f17

ALASKA HOUSING FINANCE CORPORATION

LOAN SLMMARY

PLEDGED ACCOUNT MORTGAGES

Fy '81

109,368

110,960

102,360

3,420

33.7

2.9

93.59

10.20

136
15

152

42
110
152

26
12'6
152

152
152

16
136
152

- MORTGAGES PURCHASED

89.47

.66
100.00

27.63
72.37
100.00

17.11
82.89
100.00

100.00
100.00

10.53
89.47
100.00

15,557, 900.00

35

Fy '82

111,804

114,074

102,884

3,624

33.4

2.7

92.02

11.94

489

92

13

13
607

307
300
607

170
437
607

607
607

71
536
607

62,450, 300.00

JULY - DEC

A FY' 83
114,739

117,887

98,070

4,718

36.3

2.7

85.47

12.53

80.56 101
15.16 29
2.14 3
2.14 7
100.00 140
50.58 87
49.42 53
100.00 140
28.01 53
71 .99 87
100.00 140
100.00 140
100.00 140
11.70 16
88.30 124
100.00 140

72.14
20.72
2.14
5.00
100.00

62.14
37.86
100.00

37.86
62.14
100.00

100.00
100.00

11.43
88.57
100.00

13,657, 530.00



Sales Price

Appraised Va lue
Note Amount

Monthly Income

Age of Borrower
Si ze of Household

Loan to Sales Price Ratio

Weighted Average Int. Rate

Monthly P & | Payment
Dwel li ng Type

SFR

Condo

DPLX

New/Ex i st ing
New
Existing

Time ltomeowner
Yes
No

First

Insurance
FHA
VA
C(NV

Type

El igible State Veteran
Non-Eligible State Veteran

Or iginal Balance

cfl8

ALASKA HOUSING FINANCE CORPORATION

I.OAN SUMMARY

RURAL
iFy '8s1 %
8'3, 744
85,960
68,143

3,744
34.0
3.2
81. 37
8.76
126 95.45
6 4.55
132 100.00
45 34.09
85 65.91
132 100.00
75 56.82
57 43.18
132 100,00
132 100.00
132 100.00
132 100.00
132 100.00
8,994, 000.00
36

FYy '82

106,551

107,731

88,585

4,147

34.1

3.0

83.14

8.75

702.21

174

16
190

93
97
190

78
112
190

190
190

190
190

16,831 ,100.00

- MORTGAGES PURCHASED

JULY - DEC
% &V g4
12(v, 451
' 127,322
97,294
4,224
35.6
3.2
76.94
8.75
767.74
91.58 56
3.42 12
100.00 68
48.95 58
51 .05 10
100.00 68
41.05 31
58.95 37
100.00 68
100.00 68
100.00 68
100.00 68
100.00 68

v

82.35

17.65
100.00

85.29
14.71
100.00

45.59
54.41
100.00

100.00
100.00

100.00
100.00

6,616,000.00



Sales Price

Appraised Value

Note Amount

Monthly Income

Age of Borrower

Si ze of Household

Loan to Sales Price Ratio
Weighted Average Int. Rate
Monthly P & 1 Payment

D~elling Type
Mobile Homes

New/Ex i st ing
New
Existing

First Time Homeowner
Yes
No

Insurance Type
FHA
VA
CCNV

Eligible State Veteran
Non-Eligible State Vol«ran

Or iginal Ba lance

cf10

ALASKA HOUSING FINANCE CORPORATION

LOAN SLMMARY

Fy '81

25,971

26,553

23,558

2,450

32.0

2.5

90.71

10.71

558

36
522
558

364
194
558

554
558

557
558

MOBILE HOMES

100.00

6.45
93.55
100.00

65.23
34.77
100.00

72
99.28
100.00

.18
99.82
100.00

13,145, 460.00

37

Fy '82

27,966

29,160

25,878

2,710

32.9

2.6

92.54

11.34

285.20

1,324

132
1,192
1,324

840
484
1,324

74
1,250
1,324

71
1,253
1,324

34,263, 450.00

- MORTGAGES PURCHASED

JULY - DEC
S FY' 83
33,531

34,102.

30,467

2,361

32.0

2.6

90.85

12.26

351.85

100.00 934
9.97 213
90.03 721
100.00 934
63.44 610
36.56 324
100.00 934
5.59 84
94.41 850
100.00 934
5.36 81
94.64 853
100.00 934

100.00

22.81
77.19
100.00

65.31
34.69
100.00

8.99
91.0;
100.00

8.67
91 .33
100.00

20,453, 350.00



ALASKA HOUSING FINANCE CORPORATION
STATE ASSISTED MORTGAGE

Portfolio and Borrower Analysis on Completed Bond Issues

December 31, 1982
1981 Series A 1981 Series BAG 1981 Series DAE
TOTAL ISSUE: $150,000,000 150,000,000 150,000,000
Dated: June 1, 1981 October 1, 1931 November 1, 1981
Loan Amount of
Mortgages financed: $231,463,050 220,144,700 196,893,200
Mortgage Purchase Dates: 07/10/81 thru 10/09/81 thru 11/25/81 thru
11/25/81 01/25/82 06/25/82
State Loan Subsidy Utilized: 82,641,225 94,774,500 56,145,097
Property Data
TYPE OF UNIT NO. t NO. NO
Single Family Detached 1,975 76.05 1,868 79.46 1,595 74.32
Condominium or PUD 492 18. 94 359 15.27 425 19.80
Du pi ex 130 5.01 124 5.27 126 5.85
TOTAL: 2,597 100.00 2,351 100.00 2,146 100.00
NEWLY CONSTRUCTED vs. EXISTING:
Newly Constructed 799 30.77 1,112 47 .30 1,049 48 .88
Existing 1,798 69.23 1,239 52.70 1,097 51.12
TOTAL: 2,597 100.00 2,351 100.00 2,146 100.00
Average Sales Price: "01,345 110,693 109,546
Average Appraised Value: 103,092 113,140 112,507
Loan Data
LOAN TYPE:
By Typo of Insurance
FHA
VA 321 12.36 81 3.45 89 4.15
Conventional 2,276 87.64 2,270 96.55 2,057 95.85
TOTAL 2,597 100.00 2,351 100.00 2,146 100.00
By Veteran Proforonco
Eligible Stato Votoran 527 20.29 493 20.97 424 19. 76
Non-Ellgible State Votoran 2,070 79.71 1,850 79.03 1,722 80.24
TOTAL 2,597 100."0 2,351 100.00 2,146 100.00
Average Loan Amount: 89,127 93,639 91,749
Wolghtod Average Interest
Roto to Borrower: 10.34 11.84 12.80
Average Loan-to-Sal os Prlco Ratio: 87.94 84.59 83.75
Monthly PIl FMT 818.55 966.18 1,015
BORROWER DATA
Aver ago Monthly Income: 3,858 4,207 4,331
Avorago Ago of Borrower: 34.6 34.8 35.4
Average Household Size: 2.7 2.7 2.7
First Time Homoownor
Yes 969 37.31 772 32.84 709 33.04
No 1,628 62.69 1,579 67.16 1,437 66.96
TOTAL 2,597 .100.00 2,351 100.00 2,146 100.00
cf20
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ALASKA HOUSING FINANCE CORPORATION

STATE ASSISTED MORTGAGE

Portfolio and Borrower An""ysls -

TOTAL ISSUE:
Dated:
Loan Amount of
Mortgages Financed:
Mortgage Purchase Dates:
State Loan Subsidy Utilized:
Property Data
TYPE OF UNIT
Single Family Detached
Condominium or PUD
Duplex
TOTAL:

NEWLY CONSTRUCTED vs. EXISTING:

Newly Construe red
Existing

TOTAL

Average Sales Price:
Average Appraised Value:

Loan Oata
LOAN TYPE:
By Type of Insurance
FHA
VA
Convontlonal
TOTAL

By Veteran Preference

Eligible Stato Veteran
Non-Ellgible State Vetoran

TOTAL
Avorago Loan Amount:

Weighted Average Interest
Rato to Borrower:

"vorago Loan-to-Sales Price Ratio:

Monthly PA 1 rMT
BORROWER DATA

Avorago Monthly Income:
Avorago Ago of Borrower:
Avorago Housohold Size:
First TImo Homoowner

Yes

No
TOTAL

cf21

December

1982

1982 Series T

$225,000,000

6/1/82

$160,362,500

S 66,195,839

NO.

1,264
305

66

1,635

925
710

1,635

114,855
118,011

117
1,518

1,635

470
1,165

1,635

410
1,225

1,635

39

77.31
18.65

100.00

56.57
44.43

100.00

100.00

28.73
71.25

100.00

98,081

12.57
85.40

1,062.04

4,734.6*1
36.4
2.7

25.08
74.92

100.00



ALASKA HOUSING FINANCE CORPORATION
STATE ASSISTED MORTGAGE

Portfolio and Borrower Analysis Home Mortgage Bonds, 1981 First Series
December 31, 1982

Qua I'If led Non-Ouallf led Total
TOTAL ISSUE: S100, £00, 000
Dated:
Loan Amount of
Mortgages Financed: S 92,979,300 31, 639,450 124,618,750
Mortgage Purchase Dates: 2/10/82 - 8/25/82
State Loan Subsidy Utilized: S 29,597,025
Property Data
TYPE OF UNIT NO. i NO. % NO i
Single Family Detached 692 57.28 254 79.38 946 61.91
Condominium or PUD 492 40.73 44 13. 75 536 35.08
Duplex 24 1.99 22 6.87 46 3.01
TOTAL: 1,208 100.00 320 100.00 1,528 100.00
NEWLY CONSTRUCTED vs. EXISTING:
Newly Constructed 755 62.50 164 51.25 919 60.14
Existing 453 37.50 156 48.75 609 39.86
TOTAL: 1,208 100.00 320 100.00 17528 100.00
Average Sales Price: 82,670 117,856 90,039
Average Appraised Value: 84,661 120,636 92,195
Loan Oata
LOAN TYPE:
By Typo of Ilnsuranco
FHA
VA 1 91 30 9.38 41 2.68
Cc iventlonal 1,197 99.09 290 90.62 1,487 97.32
TOTAL 1,208 100.00 320 100.70 1,528 100.00
By Veteran Proforenco
Ellglblo State Votoran 114 9.44 60 18.75 174 11.39
Non-Ellgible State Votoran 1,094 90.56 260 81.25 1,354 88.61
TOTAL 1,208 100.00 320 100.00 1,528 100.00
Average Loan Amount: 76,969 98,873 81,556
Wolghtod Average Interest
Rato to Borrower: 9.94 13-0! 10.59
Average Loan-to-Salos Price Ratio: 93.10 83.89 90.50
Monthly P&l PMT 673 02 1,116.42 765.80
BORROWER DATA
Avorago Monthly Income: 3, 173 4,725 3,498
Avorago Ago of Borrower: ?n.1 35.3 30.9
Avorago Household Size: 2.1 2.9 2.3
First TImo Homeowner
Yos 1, 116 92.30 90 28.13 iy -
No 92 7.62 230 71.87 322 21.07
TOTAL 1,208 100.00 320 100.00 1,528 100.00

cf22.1
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ALASKA HOUSING FINANCE CORPORATION
STATE ASSISTED MORTGAGE

Portfolio and Borrower Analysis Home Mortgage Bonds, 1981 Second Series
December 31, 1982

Quallfled Non-Quallf led Total
TOTAL ISSUE: 3100,000,000
Oated:
Loan Amount of
Mortgages Financed: S 36,297,850 74,450,500 61,530,600
Mortgage Purchase Dates: Open
State Loan Subsidy Utilized: S 23,380,489
PROPERTY DATA
TYPE OF UNIT: NO. i NO. % VO i
Single Family Detached 473 62.32 78 90.70 5F1 65.21
Condominium or PUD 284 37.42 5 5.81 219 34.20
Duplex 2 .26 3 3.49 1 .59
TOTAL: 759 100.00 86 100.00 845 100.00
NEWLY CONSTRUCTED vs. EXISTING
Newly Constructed 573 75.49 75 87.21 648 76.69
Existing 186 24.51 n 12.79 197 23.31
TOTAL: 759 100.00 86 100.00 845 100.00
Avorago Sales Price: 86,458 91,681
Average Appraised Value: 88,549 93,849
Loan Data
LOAN TYPE:
BY TYPE OF INSURANCE
FHA
VA a7 6.19 2 2.33 49 5. 80
Conventional 712 93.31 84 97.67 796 94.20
TOTAL: 759 100.00 86 100.00 845 100.00
BY VETERAN PREFERENCE
Ellglblo Sfata Voforan 134 17 .65 28 32.56 162 19. 17
Non-Ellglbio Sfato Veteran 625 82.35 58 67.44 683 80.83
TOTAL: 759 100.00 86 100.00 845 100.00
Avorago Loan Amount: 81,214 98,273 82,819
Wolghtod Avorago Interest
Rato to Borrower: 9.87 12.86 10.18
Avorago Loan-to-Salos Prlco Ratio: 93.77 71.33 90.33
Monthly P&I PMT 704.43 1,097.29 744 .41
BORROWER OATA
Avorago Monthly Incomo: 3,227 4,820 3,389
Avorago Ago of Borrowor: 30.5 36.7 31.1
Avorago Household Size: 2.3 3.0 2.3
First TImo Homoownor
Yes 685 90.25 17 19.77 702 83.08
No 74 9.75 69 80.23 143 16.92
TOTAL: 759 100.00 86 100.00 845 100.00

cf22
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TOTAL ISSUE:

Dated:

ALASKA HOUSING FINANCE CORPORATION

STATE ASSISTED

Portfolio and Borrower Analysis -
December 31,

MORTGAGE
Fairbanks North Star Borough
1982

$35,000,000

4/29/82

Loan Amount of
Mortgages Financed:

Mortgage Purchase Dates:
State Loan Subsidy Utilized:
Property Data
TYPE OF UNIT
Singlo Family Detached
Condominium or PUD
Duplex
TCfAL:

NEWLY CONSTRUCTED vs. EXISTING:

Nowly Constructed
Existing

TOTAL:

Avorago Sales Price:
Avorago Appral sod Value:

Loan Data
LOAN TYPE:
By Typo of Insuranco
FHA
VA
Conventional
TOTAL

By Votoran Proforonco

Eligible State Voioran
Non-Ellglblo Stato Votoran

TOTAL
Avorago Loan Amount:

Wolghtod Avorago Intorost
Rato to Borrower:

Avorago Loan-to-Sal os Price Ratio:

Monthly PM FMT

BORROWER DATA
Avorago Monthly Incomo:
Avorago Ago of Borrowor:
Avorago Household Size:
First Time Homoownor

Yos
No

TOTAL

cf23

$26,043,650
Open

$ 7,380,441

NO.

228
I
28

267

132
135

267

115,930
117,901

29
238

267

59
208

267

55
212

267

42

%

85.39
4.12
10.49

100.00

49.44
50.56

100.00

10.86
89.14

100.00

22.10
77.90

100.00

97,542

10. 11
84.14

871.55

4,585
36.7
2.9

20.60
79.40

100.00



AUSKA HOUSING FINANCE CORPORATION

Portfolio and Borrower Analysis

Original Loan Amount of
Mortgages Financed

PROPERTY DATA
TYPE OF UNIT-
Si ngle Fami ly
Condominium or PUD
Du pi ex

Mobile Home

TOTAL:

NEWLY CONSTRUCTED vs. EXISTING:

Newly Constructed
Ex isting

TOTAL:

Average Sales Price:
Average Appraised Value:

Monthly P&l FMT:
LOAN DATA

Average Loan Amount:

Average Loan-to-Sales Price Ratio:

Weighted Average Int. Rate:
BORROWER DATA
Average Monthly Income:
Average Age of Borrower:
Average Household Size:
First Time Homeowner:
YES

NO

TOTAL

Note: Above statistics
cfz24 type purchased

December 31,

1982

Mobile Hone
Loan Purchase
Program

66,756,260

NO.

2,517

2,517

309
2,208

2,517

100.00

100.00

12.28
87.72

100.00

28,962
29,343

295 .52

26,522

91. "8

11. 44

2. 692

No.

1,614
903

2,517

for all

32.5
2.6

%

64.12
35.88

100.00

loans of

Rural
Loan Purchase
Program

Mortgage

34,552,400

NO.

393

34

427

216
211

427

indicated

%

92.04

7.96

100.00

50.59
49.41

100.00

99,114
100,665

647. 86

80,919

81.

64

.75

4, 001
34.2

207
220

427

3.1

48.48
51 .52

100.00



ALASKA HOUSING FINANCE CORPORATION

ACTIVE LOANS BY SELLER/SERVICER
December 31, 1982

NIMBER UNPAID

OF LOANS PRINCIPAL BALANCE

ALASKA BANK OF COMMERCE 950 70 898 469 .69
ALASKA FEDERAL SAVINGS & LOAN 573 39 895 267 .85
ALASKA MUTUAL BANK 1, 917 161 631 912 .55
ALASKA NATIONAL BANK 1,308 85 166 993 69
ALASKA PACIFIC BANK 1,033 90 550 212 .39
ALASKA SCHOOL EMPLOYEES FCU 218 17 589 894- 55
ALASK4 STATEBANK 1,738 136 120 027 .88
ALASKA TEAMSTERS FEDERAL CU 95 8 124 696 89
ALASKA USA FEDERAL CREDIT UNION 878 60 587 459 ,44
ARCTIC FIRST "EOERAL SAVINGS & LOAN 30 2 167 929 .43
AVCP HOUSING THOR 1TY 106 8 913 617 .29
BM BEHRENDS JK 195 17 313 446 47
CITY DEPOSIi CORPORATION 283 8 697 517 84
COLONIAL MORTGAGE SERVICE CO. 102 9 625 228 51
FIRST ALASKA MORTGAGE 446 37 122 423. 88
FIRST FEDERAL SAVINGS & LOAN 535 39 869 687. 06
FIRST NATIONAL BANK OF ANCHORAGE 5,331 371 777 260. 57
FIRST NATIONAL BANK OF FAIRBANKS 838 63 191 978.. 48
FIRST NATIONAL BANK OF KETCH 1KAN 457 29 851 728. 61
GENERAL ELECTRIC MORTGAGE CORPORATION 784 66 520 834. 21
HOME FEDERAL SAVINGS & LOAN 951 84 079 201. 85
INTERIOR REGIONAL HOUSING AUTHORITY 8 553 109. 31
KODIAK [ISLAND REGIONAL HOUSING AUTHORITY 70 6 279 460. 57
LOMAS & NETTLETCN 702 50 869 319. 22
MT. McKINLEY MUTUAL SAVINGS BANK 381 29 355 195. 00
NATIONAL BANK OF ALASKA 4,811 340 217 653. 02
NORTHWEST ALASKA NATIVE ASSOCIATION 33 2 951 079.02
PENINSULA SAVINCS = LOAN 268 18 781 819 30
PEOPLES BANK & TRUST 807 62 279 276. 18
RAINIER MORTGAGE COMPANY 1, 880 137 460 416, 52
SEATTLE FIRST NATIONAL BANK 284 21 322 901. 84
SECURITY NATIONAL BANK 29 1 829 688. 54
SECURITY PACIFIC MORTGAGE CORPORATION 457 31 682 440. 69
SPOKANE MORTGAGE COMPANY 1,118 78 344 965. 01
SUBURBAN MORTGAGE TRUST 72 5 409 569. 29
TLINGIT & HAIDA REGIONAL HOUSING AUTHORITY 71 4 752 339. 84
UNITED BANK ALASKA 1,037 86 750 636.18
WASHINGTON MORTGAGE COMPANY 5 6 207 086. 82
STATE OF ALASKA-D1V. OF VETERANS' AFFAIRS 2,098 109 892 334.59
TOTAL : 32,899 2,404, 640, 085. 07

cf25

44



ALASKA HOUSING FINANCE CORPORATION
SUMMARY OF ALL APPLICATIONS -

ALL CONVENTIONAL ANO FHA/VA FIRST MORTGAGES

MONTHLY

(EXCLUDING RURAL PROGRAMS)

Recoi ved Approved
No. AMT. No. AMT.
July 1981 1,344 119,810,150 1113 99,597,000
August 1981 1, 103 101,056,100 950 88,051,200
September 1981 1,129 103,031,870 906 83,430,250
October 1981 1,137 103,080,550 925 84,814,350
November 1981 807 73,708,450 680 62,460,700
December 1981 613 53,429,000 483 42,509,700
January 1982 599 51,471,700 454 39,529,950
February 1982 620 54,046,050 420 37,498,150
March 1982 702 62,313,250 491 45,418,400
Aprl 1 1982 813 71,647,150 594 53,483,200
May 1982 926 82,403,250 705 63,825,550
Juno 1982 886 80,059,800 689 63,093,900
July 1982 970 86,897,750 758 68,380,550
August 1982 1,027 94,289,150 852 78,476,100
Soptombor 1982 956 85,447,250 792 71,280,200
Octobor 1982 976 87,605.500 776 69,367,250
Novombor 1982 928 83,276,200 787 70,826,500
Docombor 1982 1,048 98,216,000 853 80,790,900
January 1983 525 50,122,750 241 23,137,150
Month Appl - hcnH1ng
Roc. No. AMT. t
December 29 2,777,950 2.77
January 36 3,286,300 6.86

cf26

45

83

87

80.

82

84.

79.

76

69.

72.

73.

76.

77.

78.

82.

82.

79.

84.

81

45.

.13

.13

.28

74

56

.80

38

89

96

85

51

.39

91

217

Oenled

No. AMT.
231 20,213,150
153 13,004,900
223 19,601,620
212 18,266,200
127 11,247,750
130 10,919,300
145 11,941,750
200 16,547,900
211 16,894,850
219 18,163,950
221 18,577,700
197 16,965,900
212 18,517,200
175 15,813,050
164 14,167,050
200 18,238,250
141 12,449,700
166 14,647, 150

31 2,871,800

1n Process

AMT.

-0-

20,827. 5u0 41.35

%
16.87
12.87
19.02
17.72
15.26
20.44
23.20
30.62
27.11
26.94
23.87
22.23
21.86
17.04
17.15
20.49
15.19
15.84

5.90

Date of Report 1/15/83



December

January

February

March

Aprl 1

May

June

Ju ly

August

September

October

November

December

January

1981

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1983

Month Appl.

Rec.

Decombor

January

cf27

ALASKA HOUSING FINANCE CORPORATION

SUMMARY OF APPLICATIONS

- MONTHLY

FIRST MORTGAGES UNDER THE MORTGAGE BOND SUBSIDY TAX ACT

No.

16

143

174

289

283

349

294

381

404

440

488

497

429

162

Rec

No.

eived
AMT.

1,141,850

10,693,100

13,233,800

22,018,000

21,352,750

27,005,050

23,446,350

29,749,800

32,655,150

35,157,200

39,025,350

40,080,850

35,302,000

13,246,000

Pondlnq
AMT.

719,850
867,650

Approved
No. AMT.
9 660,900
102 7,558,350
77 5,818,350
152 11,720,650
171 12,939,600
234 17,872,550
211 16,886, 700
294 23,012,750
336 27,156,250
368 29,673,700
384 30,858,950
425 34,263,700
330 27,277,200
62 5, 104,550
i
2.10
6.79

46

57.

70

43.

53.

60.

67.

71.

77.

83

83.

78.

85.

76

38.

88

.68

23

42

77

17

.17

63

69

51

.92

27

No.

LOAN PROGRAM

Denied
No. AMT.

7 480,950
41 3,134,750
97 7,415,450
137 10,297,350
112 8,413, 150
115 9, 132,500
83 6,559,450

8" o, e mep

. 68 5.498,900
72 5,483,500
104 8,166,400
72 5,817,150
90 7,304,950
15 1,177,450

In Procoss
AMT.

-0-
6,096,350 45.60

%
42.12
29,32
56.03
46.77
39.58
32.95
28.23
22.83
10.33
16.37
21.31
14.49
20.98

9.26

Date of Report 1/15/83



December

January

February

March

Apr 11

May

June

July

August

September

October

Novembor

Docombor

January

Month Appl.

Roc.

December

January

cf28

1981

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1983

No.

597

456

446

413

530

577

592

589

623

516

488

431

619

363

NONQUALIFIED FIRST MCRTj AGES UNDER THE STATE
ASSISTED MO'I'"AGE LOAN PROGRAM

Rec

No.

20
25

ALASKA HOUSING FI NANCL’ CORPORATION

eived
AMT.

52,287,150

40,778, JOO

40,812,250

40,295,250

50,294,400

55,398,200

56,613,450

57,147,950

61,634,000

50,290,050

48,580,150

43,195,350

62,914,000

36,876,750

Pond Ing
AMT.

2,053,100
2,418,650

Approved

No, AMT.
474 41,848,800
352 31,971,600
343 31,679,300
339 33,697,750
423 40,543,600
471 45,953,000
478 46,207,000
464 45,367,800
516 51,319,850
424 41,606,500
392 38,508,300
362 36,562,800
523 53,513,700
179 18,032,600

3.23

6.89

80.

78.

77.

83.

80.

81.

80.

78.

82.

82.

80.

83.

84.

04

40

62

63

00

63

78

83

17

33

99

49

49.31

143

No.

123

104

103

74

107

106

114

125

107

92

96

69

76

Denied
AMT.

10,438,350

8,807,000

9, 132,450

6,597,500

9,750,800

9,445,200

10,406,450

11,780,150

10,314,150

8,683,550

10,071,850

6,632,550

7,342,200

1,694,350

In Procoss
AMT.

-0-
14,731,150  39.39

Dato of Roport

%
19.96
21.60
22.38
16.37
20.00
18.37
19.26
21.22
17.17
17.83
19.67
16.01
12.28

4.41

1/1 5/83



ALASKA HOUSING PI NANCE CORPORATION
SUMMARY OF APPLICATIONS - MONTHLY
MOBILE HOMES

Received Approved
No. AMT. No. AMT. t

July 1981 146 3,831,150 122 3,234,200 84.42
August 1981 129 3,416,900 113 2,873,150 84.09
September 1981 122 3,'08,650 104 2,768,500 86.28
October 1981 139 3,842,750 122 3,317,950 86.34
November 1981 138 3,682,900 125 3,262,050 88.58
Oocombor 1981 164 4,487,750 133 3,495,150 77.88
Janaury 1982 126 3,318,800 111 2,988,650 90.05
February 1902 101 2,605,800 89 2,308,100 80.50
March 1982 133 3,701,900 124 3,453,100 91.31
Aprl 1 1902 184 5,421,050 165 4,821,700 89.67
May 1982 175 5,124,950 149 4,392,400 05.14
June 1902 214 6,558,900 187 5,710,600 87.38
July 1902 150 5,027,100 131 4,078,300 82.91
August 1902 200 5,956,250 162 4,795,000 01.00
September 1982 227 7,290,900 203 6,367,250 09.43
Octobor 1982 211 6,752,250 192 6,085,200 90.99
Novombor  1c.82 190 6,010,050 156 4,790,950 82.10
December 1982 173 5,743,400 158 5,153,250 91.33
January 1933 67 2,115,950 43 1,358,400 64.18
Month Appl Ponding

Roc. No. AMT. | No.
Novombor -0- 1
Oocombor 1 43, 700 .50
January 5 118,200 7.46 19
cf29

Don led
No. Af.fr.
24 596,950
16 543,750
18 440,150
17 524,800
12 401,250
31 992,600
1 330,150
12 297,700
9 328,800
19 600,150
26 732,550
27 048,300
27 948,300
30 1,160,450
24 923,650
19 667,050
33 1,207,900
14 546,450
-0- -0-
In Procoss
AMT.
12,000 .53
-0-
639,350 28.36
Dato

%
15.58
15.91
13.72
13.66
10.89

22.12

10.33
14.06
12.62
17.09
19.00
10.57

9.01
17.37

8.09

of Report 1/15/83



December

January

February

March

Apr 11

May

Juno

July

August

Septombor

October

Novombor

Docombor

January

1981

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1982

1983

Month Appl -

Roc.

January

cf30

Mo

46

74

65

72

86

83

62

67

30

17

ALASKA HOUSING FINANCE CORPORATION
SUMMARY OF APPLICATIONS - MONTHLY

TAXABLE SECOND .MORTGAGE PROGRAM

Recel ved

AMT.

344,050

1,683,800

2,573,800

2,467,450

2,700,500

3,309,850

3,315,300

2,457,450

2,039,300

1,124,350

630,250

Pond 1ng
AMT.

48,850

Approved
No. AMT.

8 278,550
35 1,246,350
66 2,329,100
61 2,309,800
60 2,276,700
77 2,958,150
71 2,794,450
54 2,019,800
56 2,425,750
28 1,073,650

7 254,750

<
5.88

80.

76.

89.

93

83.

89.

85

87

83.

93.

41.

96

09

19

.85

33

53

.54

.10

Donled

No. AMT.

3 65,500
1 437,450
8 244,700
4 157,650
12 423,800
9 351,700
12 520,350
8 437,650
1 413,550
2 50,700
-0- -0-

1n Procoss
AMT.

326,650 52.94

19.04

23.91

10.81

6.15

16.67

10.47

14.46

12.90

16.42

6.67

Data of Roport 1/15/83



December

January

February

March

Apr 11

May

June

July

August

September

October

Novombor

Docombor

1981

19P.2

5982

1982

1982

1982

1982

1982

1982

1982

1982

1902

1982

January 1983

cf31

No.

25

31

37

27

32

23

30

14

ALASKA HOUSING FINANCE CORPORATION
SUMMARY OF APPLICATIONS - MONTHLY

Received
AMT.

342,750

431,950

524,900

375,650

407,450

320,150

417,100

198,700

59,900

15,000

TAX-EXEMPT MSBTA HOME

No.

28

31

24

28

20

26

13

Approved
AMT.

191,450

392,250

436,550

324,400

350,450

275,150

363,500

183,700

44,900

15,000

55.

90.

83

88

87

86.

86.

92

75.

IMPROVEMENT LOANS

86

32

.78

.89

.50

67

.86

00

100.00

No.

Denled
AMT.

151,300

39,700

88,350

51,250

57,000

45,000

53,600

15,000

15,000

44.14

9.68

16.22

11.11

12.50

13.04

13.33

7.14

25.00

Dato of Report 1/15/83



July

August

September

October

November

December

January

February

March

Apr 11

May

Juno

1981

1981

1981

1981

1981

1981

1982

1982

1982

1982

1982

1982

Month Appl -

Roc.

Apr 11

cf32

Noto:

Received
No., AMT.
25 1,761,200
15 1,326,400
21 1,738,200
20 1,759,100
21 1,873,500
29 2,942, 150
18 1,390,700
26 2,239,600
23 2,255,250
36 3.444, 750
65 6, 461, ¢AO
48 4,892,75e

Pond 1ng
AMT
60,000 1.74

Program no

ALASKA HOUSING FINANCE CORPORATION

SUMMARY OF APPLICATIONS - MONTHLY
RURAL PROGRAM

Approved

No.

23

15

21

17

17

26

16

19

20

28

31

AMT.

1,718,950

1,326,450

1,738,200

1,507,400

1,652, 150

2,669,050

1,279,350

1,688,400

1,815,850

2,594, 100

3,003,600

86,400

1n Process

AMT.

0

%

97.60
100.00
100.00

85.69

88.19

90.72

91.99

75.39

80.52

75.31

46.48

1.77

34

47

Oenled

AMT.

42,250

251,700

221,350

273,100

111,350

551,200

439,400

790,650

3,458,150

4,806,350

Prior Approval

AMT.

longo- admin Istorod by Alaska Housing Finance Corporation.

51

2.40

14.31

11.81

9.28

8.01

24.61

19.48

22.95

53.52

98.23



May

June

July

August

September

October

November

December

January

February

March

Apr 11

May

Juno

July

cf33

1981

1981

1981

1981

1981

1981

1981

1981

1982

1982

1982

1982

1932

1982

1982

Note:

ALASKA HOUSING FINANCE CORPORATION

SUMMARY OF .APPLICATIONS - MONTHLY
RURAL NON-OWNER OCCUPIED MORTGAGE PURCHASE PROGRAM

Received Approved . Don led

No. AMT. No. AMT. No. AMT.

2 585,000 2 585,000 100.00 -

4 507,200 4 507,200 100.00 -

2 872,400 2 872,400 100.00 -

2 108,300 1 39,900 36.84 1 68,400

1 82,500 1 82,500 100.00 -

4 320,750 5 263,750 82.23 1 57,000

3 493,600 * 212,600 43.07 1 281,000

6 445,600 -0- 6 445,600
1 784,100 7 517,400 65.99 4 266,700

-0- -0- -0-

3 313,100 1 148,000 46.53 2 170,100

2 364,800 2 364,800 100.00 -C-

9 1,592,500 7 1,422,400 89.32 2 170,100

2 745,000 1 125,000 16. 78 1 620,000
13 2,085,950 13 2,083,950 100.00 -0-

Program no longor administered by Alaska Housing Finance Corporation.

52

63.16

17.77

56.93

100.00

34.01

53.47

10.68

83.22



MONTH

July

Aug.

Sopt.

Nov.

Doc.

Jan.

Feb.

Mar.

Aprl 1

May

Juno

TOTAL:

1976

1 3,714,132

1,677,026

2,337,556

3,932,221

5,251,406

2,074,570

2,252,412

1,246,074

1,672,392

2,774,425

127,933,894

AVERAGE 12,311,150

Al 1 Progroins

cf35

1977

1 3,080,423

5,734,488

0,326,220

6,161,910

8,700,722

5,029,715

9,113,062

9,990,092

0,085,049

7,535,834

9,312,154

14,955,540

196,913,225

1 0,076,102

ALASKA (DUSING FINANCE CORPORATION

Mortgago Purchases at- Cost IPrilce Paldl

Fiscal Year Ending Juno 39

1970 1979 1980 1901
$ 13,005,906 I 8,4.62,021 1 12,436,331 I 9,712,344
10,644,685 10,102,995 15,751,694 19,072,754
13,772,527 10,397,000 21,645,319 40,170,231
9,550,673 14,562,803 21,934,840 56,046,534
11,501,373 17,003,100 23,450,611 61,006,908
0,372,402 17,307,035 16,776,804 55,216,277
7,250,915 13,340,638 10,941,379 49,702,770
11,029,240 14,221,170 10,151,747 54,660,508
0, 144,669 12,321,124 6,718,413 53,310,557
7,054,420 13,236,617 10,774,935 56,545,053
7,377,517 11,763,355 0,144,442 56,690,714
7,954,151 P, V/0,412 10,290,179 90,094,606
1115,026,550 1155,357,230 1169,016,774 1603,109,296
1 9,652,213 1'12,946,436 114,004,731 1 50,259,100

1902

1 42,056,835

83,745,000

95,384,740

91,043,964

96,359,665

87,453,537

73,019,196

50,554,817

41,569,496

53,590,613

45,654,555

53,204,319

1022,437,025

1 60,536,405

1983

1 51,017,254

49,763,809

55,894,507

77,117,161

77,029,973

74,335,485

1306,750,269

1 64,459,712



MONTH

July

Aug.

Sept.

Nov.

Doc.

Jan.

Fob.

March

Aprl 1

May

Juno

TOTAL:

1976

550,850

1,964,950

4,384,000

4,533,825

3,805,250

3,938,210

1,242,025

491,715

1,814,247

2,956,050

6,597,400

6.710,150

S3U,996,672

AVERAGE 1Month 1y 1

"ttoos not

cl3

V 3,249,722

Include applications

1977

8,532,975

9,090,800

9,287,750

9,556,800

7,846,300

7,037,650

5,680,600

7,323,125

13,960,500

14,722,500

15,364,600

19,915,400

$120,936,080

$10,744,673

ALASKA HOUSING FINANCE CORPORATION

All FHA/VA and Conventional
Programs)

1970

13,903,050

14,305,075

6,325,750

9,503,450

10,019,305

0,010,870

6,514,200

5,446,950

9,123,100

9,971,650

9,155,000

14,067,100

$117,385,500

$ 9,702,132

Fiscal

(Excluding Rural

1979

14,113,250

18,674,250

13,797,250

15,091,950

12,781,250

9,910,300

0,267,400

11,575,550

10,651,350

15,562,500

23,100,200

32,271,400

$106,612,650

$ 15,551,054

In process or ponding,

Approved Commitments

First Mortgages

Year Ending June 30

1980

19,871,600

52,624,500

-0-

=180,300

5,214,450

5,857,350

6,706,350

7,001,250

7,066,150

14,571,700

10,381,350

10,158,750

$156,733,750

$ 13,061,145

1901

68,128,100

54,546,900

56,793,150

60,063,100

49,711,950

40,700,650

41,926,550

40,101,150

64,754,050

76,606,200

92,060,200

101,770,150

$755,250,150

$ 62,930,179

1982

99,597,000

88,051,200

63,430,250

84,814,350

62,460,700

42,509,700

39,529,950

37,498,150

45,418,400

53,483,200

63,025,550

63,093,900

$763,712,350

$ 63,642.696

1983

*60,267,550

77,822,200

*71,280,200

70,016,100

*70,826,500

*00,790,900

"23,137,150

Oatu of Report

1/15/03



State Assisted
Mortyago Bonds:

Series A
Sorlos B AC
Sorlos DAE
Sorlos F
Sorlos G

Sorlos 1l

Homo Mortgage Bonds:
1981 First Sorlos
1981 Socond Sorlos

Fairbanks North Star

Borough

Socond Mortgage Bonds:
Sorlos A

Homo Improvement Loan
Bonds:
1982 Sorlos A

Total

cf36

PREPAYMENT SCHEDULE -BONDS
1981 - DECEMBER,

$1,740,997.00 275.665.00
1, 125,374.00 620.147.00
460,935.00 137.360.00
85,874.00 50,000.00

$jj°Q3,172.00

ALASKA HOUSING FIRBJBCE CORPORATION

DECEMBER,

August
1982

280.572.00
503.490.00
224.659.00

61,917.00

$1,070,638.00

Soptembor
1962

812,261.00
909.216.00
425.650.00

$2,147,135.00

ISSUED JUNE,

1982

Octobor
1982

572.510.00
797.937.00
913.966.00

$2,284.413.00

1981 TO DATE

November
1982

693.281.00
573.117.00
218.913.00
110.641.00

71,505.00

$1,667,457.00

Oocombor
>082

647.789.00
991.800.00
699.431.00
124.870.00

$2,463,690.00

Total

S 5,023,075.00
5.521.081.00
3.080.922.00

235,511.00

269,296.00

$14,129,855.00






BILL SHEFFIELD, GOVERNOR

Apt.ofcommunity regional affairs

JUNEAU. ALASKA 99811 .
PHONE: (907) 465-4700

OFHCE OF THE COMMISSIONER

0 225 CORDOVA STREET m6LDC B
ANCHORAGE. ALASKA 99501
PHONE: (907) 264-2294

April 6, 1983
BILL ANALYSIS

RE: HB 302
SPONSOR: House Special Committee on State Loans
Program Effects of Bill

Section 6 of the bill eliminates the resident requirements
affecting veterans in the past. The new provision allows a
greater number ofVeterans to qualify for a 1% vreduction in
interest rates on the mortgage.

Section vy of the bill makes it possible for the Division to
operate under one definition of rural. Moreover, Section 9
repeals the Jlaw mandating an 80%/20% 1in loan fund allocation

for nonconforming loans. Currently rural Alaska receives 80%
of the funding. Section 9 will allow the Division to allocate

nonconforming funds 1in a more productive manner. Fiscal 1impact
should be minimal.

Comments

The Department suggests that the effective date of Section 9 be
immediate.

21.P1LH



STATE OF ALASKA

FISCAL NOTE Revision Date 1983
REQUEST 1. FISCAL DETAIL
Bill/Resolution No.: HB 302 Agency Affected: DCRA
Title: Relating to the AK Housing Finance.. Program Category Affected: DEVELOPMENT
Sponsor: Hou. Spec. Conn. on St. Loans BRU, Program of Subprogram(s) Affecced:
Requestor: hcéra HAD

EXPENDITURES/REVENUES: (Thousands of Do! ars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING -0- -0- -0- -0- -0-
100 PERSONAL SERVICES -0- -0- -0- -0- -0-
200 TRAVEL -0- -0- -0- -0- -0-
300 CONTRACTUAI -0- -0- -0- -0- -0-
400 COMMODITIES -0- ~0- -0- -0- -0-
500 EQUIPMENT -0- -0- -0- -0- -0-
600 LAND & STRUCTURES -"0- 7 -0-

700 GRANTS, CLAIMS, ETC -u- -u- -0- -0-° -0-
-u- -0- -C- -0- -0-

TOTAL OPERATING -u- -u- -0- -u- i_

CAPITAL -u- TP-'l -0- - 0.

REVENUE -0- 1 -o- -0- ! -0o- “n-

FUNDING: (Thousands of Dollars)
GENERAL FUND -n- -n- -n- -n- -0-
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS:
FULL-TIME -o- I -o- -0- -0- -0-
PART-TIME -0- 1 -0- -0- -0- -0-
TEMPORARY

I11. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

N/A

IV. ANALYSIS: Attocli a separate page for any Analysis

Prepared By: Barbara Morse-Ouinni'-I" / Phone: 272-4585
Division: Housing Assistanrce-"D.ifrisioii Date: 1719783
Approved by Commissi one //t ts- C Date:

Department: Community & Regional Affairs

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Cony to Requestor (if different from Sponsor) 3/8/83



l. REQUEST
Bill /Re
Title:

SponsorTRouseSpecial

solution No: HB 302
AHFC- semi rural loans
Committee

Requestor:

EXPENDITURES/REVENUES:

T I FY83 I FY84 1 FY 8 I FY 8 I FY 87
OPERATING | T T I r
100 PERSONAL SERVICES | | : 1 1 1 7T
200 TRAVEL I - | - | - | - 1
300 CONTRACTUAL 1 ~- 1 1 - 1 - 1
400 COMMODITIES I - 1 - 1 - 1 - 1
500 EQUIPMENT | - | - | - 1 - ]
600 LANDS & STRUCTURES I I I - | -
700 GRANTS, CLAIMS, ETC. 1 - 1 - I - 1 - 1
| | | | |
TOTAL OPERATING | - | = | I - T
CAPITAL 1 2? T
REVENUE
FUNDING: (Millions of Dollars)
1 GENERAL FUNb 1 29
FEDERAL FUNDS 1 1 - 1 - |
OTHER (Specify Source) I I I -
| - | - | - |
POSITIONS:
I FULL-TIME 1 - 1 - | = | = |
I PART-TIME | | | - | - |
I TEMPORARY | - | - | - ! - |
1 1 - 1 - 1 - 1 - 1
I1l. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
IV.  ANALYSIS: Atta eparaj”e page fo “any Analysis.
Prepared By: Michael S. Lynch Phone: 276-5599
Division: Alaska Housing Finance Corporation Date: 4/7/83
Approved by Commissioner: Date: Y/7/43
Department: Revenue

Di stri buti on:
Original
Copy

Copy
Copy to

Copy to

on Loans

STATE OF ALASKA
FISCAL NOTE

Revision Date

I1. FISCAL DETAIL

Agency Affected:
Program Category Affected:
Program of Subprogram!!)Affected:

BRU,

Revenue

Ccon.

Alaska HousingFinance Corporation

(Millions of Dollars)

to Legislative Finance

Sponsor

to Office of Management and Budget (for Legislature

to Department (for Governor introduced bills)

Requestor (if different from Sponsor)

introduced bills)

. 1963
PevelopT
I FY 88 "



It is estimated that AHFC would receive 250 additional loans that
they do not now receive which require an additional $50 million of
bond financing. Based on a mix of one-third veterans and two-thirds
non-veterans, this would require subsidy funds of $9 million.
Raising the change in the ratchet from three percent to four percent
will have a cost of $20 million. IT no other bills with a fiscal
impact for AHFC are passed, the Corporation would be able to
accommodate the $29 million cost within its current FY 84 $150

million capital budget request.






April 6/ 1983
Proposed House Bill 302

REMARKS BY REPRESENTATIVE RICK UEHLING

The bill before you today is House Bill 302, "An Act relating to the
Alaska Housing Finance Corporation; relating to rural and nonconforming
housing loans; and providing for an effective date.” It makes a number
of substantive changes in the present AHFC program.

First, it establishes a new limit of $250,000 for first mortgages

purchased by AHFC - thereby deleting the provision that loan limits be
tied to the Federal National Mortgage Association limits. For exanple,
the total amount loaned for a single family residence is $160,000 under
FNMA limits. The legislation before you raises that limit to $250,000.

Secondly, it eliminates the "Roger®s Ratchet" and sets a flat four
percent subsidy on all loans up to $90,000. Over that, the cost of
funds are the determining factor. Essentially, this bill eliminates
unnecessary language in present statute and allcws the subsidy to be at
a constant level. This gives AHFC and tine Legislature a consistent
level of appropriation for future fiscal years. |In essence, this
streamlines and simplifies present law.

Thirdly, this legislation cleans up existing statute in the section
defined as "eligible veteran" by deleting questionable residency
requirements and changing the National Guard and Reserve service
requirement. This change has been suggested by the Governor in HB305.

Fourthly, this bill rakes the retention of afinancial advisor bythe
AHFC for the negotiation of private sales of bonds optional instead of

mandatory. .

The fifth, and final, point 1 would like to make is that this
legislation repeals the allocation formula for nonconforming housing,
which is based on population.






8 44.47.385 Alaska Stvutes Supplement 8 44.47.390

(1) nonconforming and rural housing mortgage loans;
(2) loans made for building materials for nonconforming and rural

housing;

(3) loans made for renovations or improvements to nonconforming

and rural housing;
(4) loans made for the

construction of owner-occupied

nonconforming and rural housing other than loans to builders or
contractors or loans that compensate an owner for the owner's labor or
services in constructing the owner's own housing. (§ 73 ch 106 SLA
1980; am § 6 ch 115 SLA 1981; am § 38 ch 113 SLA 1982)

Effect of amendments. — The 1981
amendment_added "originate" preceding
"purchase” in the 6econd sentence of the
mtroﬁugtory language and added para-

ra .

g TFl)ie 82 amendment, effective June 25,
1982, substituted "housing assistance loan
fund® for "nonconforming housing loan

fun:™ in one place in the first sentence and
In two places in the second sentence, and
inserted "and rural® in paragraphs (Ij-(4).

Editor's notes. — This section was
redrafted by the rtvisor of statutes to
remove_personal pronouns in conformit
with AS 01.05.031(c) and § 4, Chapter 58,
SLA 1982.

Sec. 44.47.385. Eligible locations, (a) The director may make
loans from the housing assistance loan fund only for nonconforming
and rural housing loans to qualified buyers for nonconforming and
rural housing.

(b) Not more than 20 percent of the total principal amount ofloans
made for nonconforming housing may be made in cities of organized
horoughs and sendee areas of unified municipalities where the popu-
lation of the city or service area exceeds 3,500.

'c) For purposes of (b) of this section, population shall be determined
with reference to the 1980 preliminary census report as published in
"Alaska 1980 Population” and released January 1, 1981, by the
Department of Labor.

(d) In allocating money under (b) of this section, ifa home proposed
for financing is in more than one service area, that home shall be
considered to be in the sendee area with the smallest population. (§ 17
ch 115 SLA 1981; am § 39 ch 113 SLA 1982.

Effect of amendments. — The 1982 tance loan fund" for "n,onconforming
amendment, effective June 25, 1982, In  housing loan fund" and inserted "an
subsection la), substituted "housing assis- rural” in two places.

Sec. 44.47.390. Limitations on use of housing assistance loan
fund. The director may not use the money in the housing assistance
loan fund to

(1) originate a direct loan or purchase or participate in the purchase
of a nonconforming or rural housing mortgage loan that exceeds the
limitations on mortgage loans purchased by the Federal National
Mortgage Association.as to principal amount or loan-to-value ratio;

N

8 44.47.390
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PLEASE NOTE: THE; FOLLOWING PAGES HERE TREATED
AS A UNIT IN THE ORIGINAL DOCUMENT






Pouch Y, State Capitol
Juneau, Alaska 99811

(907)465-399!
May 3, 1983
MEMORANDUM
TO: Representative Rick Uehling

uu-

FROM: Leslie longenbaugh, Research Staff

RE:

Bill

Housing Loans: Background Information
Research Request 83-160

Lovell asked that we provide the following:

1. a copy of the aaninistrative®”sgurations of the Alaska Housing
Finance Corporation (AHFCJC* V)

2. a book of amortizatiohvtafei”es;

3. the year in which ~legislature set a limit of $90,000 for
the subsidized portion of loans financed through AHFC®"s Special
Mortgage Loan Purchase Progranm;

4. the median household income in rural Alaska;

5. the mean amount of AHFC®"s Home Ownership Assistance mortgages,
and the mean household income of borrowers; and

6. the maximum monthly mortgage payments and maximum allowable
mortgages for borrowers with annual household incomes from
$5,000 to $50,000 in multiples of 5,000.

I have enclosed a copy of AHFC"s regulations, taken from the Alaska
Administrative Code, revised 1982. AHFC has promulgated additional

regulations since the code was revised, but these new regulations
have not yet been engrossed formally.

Capital Office Supply expects to have books of amortization tables
available by Wednesday at the earliest; Yukon Office Supply does
not stock the books and Baranof Bookstore carries a book that covers
interest rates only from 15 percent to 25 percent.

In 1980, when it first enacted the Special Mortgage Loan Purchase
Program, the legislature declared that "the interest rate on the
first $90,000 of a mortgage loan puchased with the proceeds of a
second or subsequent issue of taxable bonds of the corporation..."”
would be set at the cost of the funds (AS 18.56.098 (9)(2))-



Representative Uehling
May 3, 1983
Page 2

4. The most recent figures available fo™ median income in rural Alaska,
are from 1979, and are published by the U.S. Rureau of the Census,*
The bureau offers median income data for two units, the household
and the Tfamily. The census bureau defines "household"™ to include
"all the persons who occupy a housing unit”; a "family” "consists
of a householder and one or more other persons living in the same
household who are related to the householder by birth, marriage,
nr adoption."?2

Ac:ording to my information, banks tend to make housing loans
based on an assessment of the family"s income vrather than on the
income of the household. I have included both 1in the table below.

In calculating the figures that appear in Table 1, 1 used the de—
finition of rural that is presently used by the Division of Housing
Assistance in awarding loans through t1° Rural f)wner-f)ccupied and
Rural Non-Owner-Dccupied Housing Loan .-Tograms. This definition
includes all places that have fewer than 4,50D population and are
outside access to Fairbanks or Anchorage by road or rail if within
the second, third or fourth judicial districts (AS 44_A7.5iin).

TABLE 1
Median Annual Income in Rural and Urban Alaska, 1979

Unit Rural Urban Statewide
Household $15,451 $27,650 *25 421
Family $17 j341 $31,214 $28,406

House Research Agency 6/3/83

Source: U.S. Bureau of the Census (1980)

* Neither the U.S. Department of Housing and Urban Development in
Anchoracj,: (271-4170) nor the Alaska Department of Labor, Division of
Research and Analysis (465-4500), has more recent data.

2 U.S. Department of Commerce, Rureau of the Census, 1980 Censl of
Population and Housing, Report PHC80-3-3, Summary Characteristics
for Governmental Units and Standard Metro- poTitan Statistical Areas:
Alaska, pages 3-1 and8-2.



Representative Uehling
Hay 3, 1983
Page 3

5. Attached 1is a summary sheet prepared by the staff at AHFC for the
March 1983 edition of the corporation®s monthly report, Selected
Corporation and Program Information. You will note that the average
amount of Home Ownership Assistance mortgages made between July
1982 and February 1933 is $69,410. This compares to a .Xverage of
$90,833 for all first mortgages purchased by AHFC duiing this
period.

The average monthly income, $1,987 (or $23,844 annually), for bor—
rowers who received Home Ownership Assistance between July 1982
and February 1983 compares to an average monthly 1income of $4,066
($48,792 annually) for all Tfirst-time homeowners who borrowed from
AHFC during those months.

6. Table 2 illustrates the maximum monthly payments, calculated at 25
percent of gross earnings, and the maximum note amount over a 30-year
term at these monthly payments on a loan bearing interest of 6 per—
cent. The third column 1is the maximum purchase price, assuming a
down payment of 5 percent.

) table 2
Maximum Mortgages at Selected Levels of Annual Incone

Annual Incone Maximum Monthly Maximum Loan Amount M;«Imun
(Cross) Payment (25* of Income) (30 years at 65)  Purchase Price
s 5,non S 10417 S 17.374.68 S 18,243.41

10,00(1 20R..14 34,747.70 36,485.09
15,000 312.50 52,122.38 64,72.3.50
20,000 416.66 68,496.39 72,870.16
25,000 520.83 86,870.08 Q1,213.50
30,000 625.00 104.2a4.76 109 ,456.99
35,000 129.17 12.1,619.44 127,700.41
40,000 833.33 138,902.46 145,942.08
45,000 937.50 166,367.14 164,185.47
50,000 1,041.67 173,741.82 182.428. 9

House Research Agency, 5/3/83

If you have any questions or further needs for research, please call.

Attachments



Register 85, April 1983

than 10 years after the maturity of the mortgage
loan, or to any earlier date at which the fee

simple title will vest in the lessee, which lease-

hold estate is assignable or transferahble if the
same is subjected to the lien of the mortgage,
and the term of the mortgage loan must not
exceed the term of the set ground rent by more
than 10 years and the leasehold estate must
otherwise be acceptable to the Corporation;

(13) “mortgage” means the mortgage deed,
deed of trust or other security instrument,
the obligation secured thereby, the title
evidence, and all other documents and other
papers pertaining to the mortgage loans;

(14) “owner-occupant” means a borrower
whose principal residence is the dwelling which

is the subject of the mortgage loan;

(15) “permitted encumbrances” means liens,

encumbrances, reservations and other imperfec-

tions of title as shall not materially impair the
use or value of the premises or as to which
appropriate steps have heen taken to secure the
interest of the Corporation; and

(16) “planned wunit development (PUD)"
means a real estate dcveiopment which consists
of separately owned lots with contiguous or
noncontiguous areas or facilities usually owned
by an owner's association in which the owners
of the lots have a stock or membership interest
which cannot be severed from the ownership of
an individual unit. Title to the real estate under
the dwelling units is held by the individual lot
owners and not by the owner's association. The
owner's association usually has title to and
administers the common areas, and levies
monthly charges against lot owners for common
area expenses. (Eff. 2/17/82, Reg. 82)

Authority: AS 18.56.088

REVENUE

15 AAC 118.900
15 AAC 137.030

CHAPTER 137.
RECEIPT, CUSTODY, INVESTMENT,
AND MANAGEMENT OF STATE FUNDS

Article
1. Alaska Permanent Fund Corporation
(15 AAC 137.010-15 AAC 137.200)

ARTICLE 1.
ALASKA PERMANENT FUND
CORPORATION

Section

10. Scope of
15 AAC 137.010-15 AAC 137.20U

20. (Repealed)

30. Conventional residential mortgages

40. General terms and conditions for loans
and mortgages

50. General terms and conditions for
certificates of deposit

60. Accounting practices

200. Definitions

15 AAC 137.010. SCOPE OF 15 AAC 137.010
15 AAC 137.200. 15 AAC 137.010 - 15
AAC 137.200 apply to investments of the cor-
poration in federally guaranteed and insured
loans and mortgages and conventional residential
mortgages and in certificates of deposit. (Eff.

2/5/81, Reg. 77;am 8/5/82, Reg. 83)
Authority: AS 37.13.120

15 AAC 137.020. FEDERALLY GUAR -
ANTEED LOANS AND MORTGAGES. Re-
pealed 8/5/82.

15 AAC 137.030. CONVENTIONAL RESI-
DENTIAL MORTGAGES. Under AS 37.13.120
(g)(16) and (17), the corporation will, in its
liscretion, purchase adjustablc-rate conventional
residential mortgages which meet the following
requirements:

(1) a mortgage must be for an owner-
occupied, one - to four-unit dwelling;

(2"l a loan-to-value ratio must be no more
than 90 percent for a single-family dwelling up
to 5150,000, 80 percent for single-family dwell-
ing? over 5150,000, and 80 percent for a two- to
fou -unit dwelling; and

15-46.96p. 3
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loan is sought is to be owned by a husband and
wife as joint*tenants and one spouse is a quali-
fied veteran for purposes of the state guaranteed
veterans' home mortgage program, the Corpora-
tion will consider both spouses as qualified
veterans with regard to that loan. (Eff. 1/26/83,
Reg. 85)

§ 7.Ch. 35, SLA 1982
AS 18.56.050

AS 18.56.088

AS 18.56.090

Authority:

15 AAC 118.580. EVIDENCE OF QUALIFI-
CATIONS. (a) The Corporation may accept *s
evidence of the satisfactory fulfillment of
requirements of 15 AAC 118.510(b)(l,, an
official document of the appropriate federal
agency indicating that the individual has
received an honorable or general discharge. If
the individual has received a discharge or release
other than honorable or general, the Corpora-
tion may require additional evidence to demon-
strate that the discharge or release was under
conditions other than dishonorable.

(b) The Corporation may seek assistance from
the United States Veterans' Administration as
the Corporation considers necessary or appro-
priate to determine whether an individual quali-
fies as a veteran under 15 AAC 118,500 — 15
AAC 118.580. The Corporation may accept a
certification from the Veterans' Administra-
tion as evidence of an individual's qualification
as a veteran for the purposes of the state
guaranteed veterans' home mortgage program.
However, a certification or other determination
of the Veterans' Administration is not binding
upon the Corporation. (Eff. 1/26/83, Reg. 85)

Authority: §7,Ch. 35, SLA 1982

AS 18.56.050

AS 18.56.088

AS 18.56.090
15 AAC 118.900. DEFINITIONS. In 15 AAC
118.210 15 AAC 118.900, unless the con-

text requires otherwise,

(1) the definitions in AS 18.56.210 apply to
words used in this chapter;
(2) “act" means AS 18.56;

(3) “adjusted income per family” means total
family gross income, less adjustments for

REVENUE

15 AAC 118.570
15 AAC 118.900

(A) the number of family members in the
household;

(B) child support payments for children;
and

(C) the second wage earner's income as
determined from time to time by the
Corporation based on standard reporting data
for th" State of Alaska;

(4) “appraised value” means the market value
of the property securing the mortgage as
estimated by an appraiser acceptable to the
Corporation;

(5) “common elements” means those things
which are maintained by, but not owned by,
the owner’'s association of a condominium pro-
ject. The common elements typically include,
among other things, the land, roofs, floors,
lobbies and community space and facilities;

(6) “condominium” means a form of owner-
ship of real property characterized by title
created by statute to a unit in a project together
with an wundivided real estate interest in the
common elements which are a part of said proj-
ect in accordance with state enabling law;

(7) “executive director” means the executive
director of the Alaska Housing Finance Corpora-
tion;

(8) “FHA”™ means the Federal Housing
Administration or its legai successors;
(9) “FNMA"™ means the Federal National

Mortgage Association or its legal successors;

(10) "FHLM C" means the Federal Home
Loan Mortgage Corporation or its legal succes-
sors;

(1) “home mortgage” or “residential
mortgage" means a mortgage which is secured
by real propeity wupon which is located a
dwelling unit designed for residential use and
where the real estate is owned in fee simple or
consists of a leasehold estate;

(12) "leasehold estate” means an estate
having a remaining term running or renewable at
the option of the lessee, for a period of not less

15-46.96p. 2
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full military benefits. (Eff. 1/26/83, Reg. 85)
Authority: § 7,Ch. 35, SLA 1982

AS 18.56.050

AS 18.56.088

AS 18.56.090
15 AAC 118.530. DUTY IN NATIONAL
OCEANIC AND ATMOSPHERIC
TRATION OR IN COAST AND GEODETIC
SURVEY. A person is a qualified veteran for
purposes of the state guaranty d veterans' home
mortgage program if

(1) the person has served on full-time duty as
acomm'ssioned officer of the National Oceanic
and Atmospheric Administration or of the Coast
and Geodetic Survey

(A) after July 28, 1945; or
(B) before July 29, 1945, if

(i) the person was on transfer to the
United States Army, Navy, Marine Corps,
Air Force, or Coast Guard;

(ii) during time of war or national emer-
gency declared by the President, the per-
son was assigned to duty on a project for
the United States Army, Navy, Marine
Corps, Air Force, or Coast Guard in an
area determined by the Secretary of De-
fense to be of immediate military hazard;
or

(iii) the person served continuously in
the Philippine Islands from December 7,
1941, to July 28, 1945; and

(2) the person sat'-fies the requirements of
15 AAC 118.510(b) with respect to the duty
described in (1) of this section. (Eff. 1/26/83,
Reg. 85)

Authority: §7,Ch. 35, SLA 1982
AS 18.56.050
AS 18.56.088
AS 18.56.090

15 AAC 118.540. DUTY IN UNITED STATES
MILITARY, AIR FORCE, COAST GUARD, OR

REVENUE

ADMINIS -

ISAAC 118.520
ISAAC 118.570

(1) the person has served as a cadet at the
United States Military, Air Force, or Coast
Guard Academy or as a midshipman at the
United States Naval Academy; and

(2) the person satisfies the requirements of
15 AAC 118.510(b) with respect to the duty
described in (1) of this section. (Eff. 1/26/83,
Reg. 85)

Authority: §7,Ch. 35. SLA 1982
AS 18.56.050
AS 18.56.088
AS 18.56.090

15 AAC 118.550. DUTY IN ALASKA NA-
TIONAL GUARD 0OR AIR NATIONAL
GUARD. A person isaqualified veteran for pur-
poses of the state guaranteed veterans' home
mortgage program if

(1) the person has served in the Alaska Na-
tional Guard or Air National Guard under 32
U.S.C. 8§ 316, 502, 503, 504, or 505 (or a
prior corresponding provision of law);

(2) the person was disabled from a disease or
injury incurred or aggravated ir the line of that
duty; and

(3) the person satisfies the requirements of
15 AAC 118.510(b) with respect to the duty
described in (1) of this section. (Eff. 1/26/83,
Reg. 85)

Authority: § 7,Ch. 35, SLA 1982
AS 1.8.56.050
AS 18.56.088
AS 18.56.090

15 AAC 118.560. TRAVEL TO0O OR FROM
DUTY. For the purposes of 15 AAC 118.510 -
15 AAC 118.550, “duty"™ or "service" includes
authorized travel to and from the duty or
service. (Eff. 1/26/83. Reg. 85)

Authority: § 7,Ch. 35. SLA 1982
AS 18.56.050
AS 18.56.088
AS 18.56.090

15 AAC 118.570. SPOUSES. A spouse of 2
qualified veteran is not a qualified vr.eran for

NAVAL ACADEMY. Aperson isa qualified purposes of the state guaranteed veterans' home
veteran for purposes of the state guarantee"’ mortgage programuniess the spouse
veterans'home mortgage program if qualifies under 15 AAC 118.510 15 AAC

| 18.530. However, if the residence for which a
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aggravated in the line of duty as a member of a
reserve corqponent of the United States Army,
Navy, Marine Corps, Air Force, or Coast Guard
if

(A) the duty was other than full-time
duty and was prescribed for the reserve com -
ponent of which the person was a member by
tlr -rpropriate United States Secretary under
37 U.S.C. § 206 or another law;or

(B) the duty was part of special addi-

tional duties authorized for the reserve com-
ponent of which the person was a member by
an authority designated by the appropriate
United States Secretary and was performed

by the person on a voluntary basis in connec-
tion with the prescribed training or main-

tenance activities of the reserve component
to which the person was assigned-

(b) In addition to the requirements of (a) of
this section, a person is a qualified veteran for
purposes of the state guaranteed veterans' home
mortgage program if the person

(1) has retired or heen discharged or released
from the duty described in (a) of this section
under conditions other than dishonorable: or

(2) has not retired or been discharged or re-

leased from the duty described in (a) of this
section but

(A) has completed his or her initial
period of duty; and

(B) would have been entitled to a dis-

charge or release under conditions other than
dishonorable at the end of his or her initial
period of duty.

(c) A person is not a qualified veteran under
(a)(2) of this section if the duty served by the
person was as a temporary member of the Coast
Guard Reserve.

(ri) A person is not a qualified veteran under
(a)(3) of this section if the duty served by the
person consisted of

(1) work or study performed in connection

with correspondence courser

REVENUE

15 AAC 118.510
15 AAC 118.520

(2) attendance at an educational institution
ir an inactive status; or

(3) duty performed as a temporary member
of the Coast Guard Reserve. (Eff. 1/26/83, Reg.
85)

Authority: § 7, Ch. 35. SLA 1982
AS 18.56.050
AS 18.56.088
AS 18.56.090

15 AAC 118.520. DUTY IN PUBLIC HEALTH
SERVICE, (a) A person isa qualified veteran for
purposes of the state guaranteed veterans' home
mortgage program if the person satisfies the re-
quirements of 15 AAC 118.510(b) with regard
to the duty described in this section and if

(L) the person has served on full-time duty,
other than for training purposes, as a commis-
sioned officer of the Public Health Service, or
of the Reserve Corps of the Public Health
Service, after July 28, 1945, or, if the duty
occurred before July 29, 1945, under circum-
stances affording entitlement to full military
benefits;

(2) the person has served -on full-time duty
for training purposes as a commissioned officer
of the Reserve Corps of the Public Health
Seivice at the times avid under the circumstances
required by (1) of this subsection and the person
was disabled from a disease or injury incurred or
aggravated in the line of that duty; or

(3) subject to the limitations in 15 AAC
118.510(d), the person was disabled from a dis-
ease or injury incurred or aggravated in the line
of duty asacommissioned officer of the Reserve
Corps of the Public Health Service under the
circumstances described in 15 AAC 118.510

(a)(3)(A) and (B).

(b) For the purposes of (a) of this section, the
Corporation will, in its discretion, seek the assist-
ance of the Veterans’ Administration in deter-
mining whether an individual's service before
July 29, 1945, in the Public Health Service was
under circumstances affording entitlement to
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off) on the residence securing the mortgage note

at any time prior to the execution of the mort-
gage. For purposes of this section, the replace-

ment of
(1) construction period loans;

(2) bridge loans or similar temporary initial
financing; and

"(3) in the case of a qualified rehabilitation,
an existing mortgage,

shall not be treated as the acquisition or replace-

ment of an existing mortgage. Generally,
temporary initial financing is any financing
which has a term of 24 months or less.

(b) Second lien mortgage loans may be pur-

chased under 15 AAC 118.490 15 AAC

118.580 to the extent such loans are allowable

under applicable federal law and comply with

the provisions of 15 AAC 118.420 and 15 AAC
118.425. (Eff. 1/26/83, Reg. 85)

Authority: AS 18.56.088

AS 18.56.098

15 AAC 118.494. PURCHASE OF QUALI-

FIED VETERANS' MORTGAGE LOANS
FROM SELLER/SERVICERS. In Edition to
the terms and conditions fixed by 15 AAC
118.260 for tne purchase of mortgage loans
from the originating mortgage ‘ender (“seller/
servicer”), the sales and servicing agreement
hetween scller/serviccr and the Corporation and

the seller/servicer guide will provide for reason-
able periodic inspection by, and ox»her reason-
able procedures, including reasonable investiga-

tions by, the seller/servicer to assure that the
mortgage loans purchased comply with the
Temporary Regulations. The sales and servicing
agreement shif' oiuain covenants by the seller/
servicer designed ™ ssurc compliance with the
Temporary Kegu/at Tff. 1/26/83, Reg. 85)
Authority: AS 18.56.088

AS 18.56.098

15 AAC 118.500. VETERANS. As provided in
sec. 7, ch. 35 SLA 1982, "qualifying veteran,”
for the purposes of the State Guaranteed
Veterans’ Home Mortgage Program, has the
rr.c.ining provided for the term "qualified
veteran" under the Mortgage Subsidy Bond Tax
Act of 1980 (94 Stat. 2660 - 2680). Temporary

REVENUE
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regulations of the Internal Revenue Service (Sec.
6a, 103A-3(c). as published in the Federal Regis-
ter, Vol. 46, no. 126, Wednesday, July 1, 1981,
page 34324) have implemented the Mortgage
Subsidy Bond Tax act by defining "veteran”
to have the meaning provided in 38 U.S.C.
101(2). There is no definition of “qualified
veteran" under the Mortgage Subsidy Bond Tax
Act or the regulations adopted under that Act.
The Corporation will accept as a “qualified
veteran" a person who meets the definition of
“veteran" as established in the temporary regula-
tion of the Internal Revenue Service described
above. The provisions of 15 AAC 118,500 - 15
AAC 118.580 are intended to interpret and
clarify the temporary regulation. However, sec.
7, ch. 35, SLA 1982, incorporates by reference
future amendments to the definition of “quali-
fied veteran” under the Mortgage Subsidy Bond
Tax Act. Therefore, to the extent that the
temporary regulation of the Internal Revenue
Service referred to above isamended or replaced
by another regulation, the provisions of the later
amendment or replacement prevail over contrary
provisions in 15 AAC 118.510 15 AAC
118.580. (Eff. 1/26/83, Reg. 85)
Authority: § 7,Ch. 35, SLA 1982
AS 18.56.050
AS 18.56.088
AS 18.56.090

15 AAC 118.510. DUTY IN ARMED
FORCES, (a) A person is aqualified veteran for
purposes of the state guaranteed veterans' home
mortgage program if the person satisfies the re-
quirements of (b) of this section and if

(1) the person has served on full-time duty,
other than for training, in the United States
Army, Navy, Marine Corps, Air Force, or Coast
Guard or in a reserve component of the United
States Army, Navy, Marr.e Corps, Air Force, or
Coast Guard;

(2) subject to (c) of this section, the person
has served on full-time duty for training
purposes in a reserve component of the United
States Army, Navy, Marine Corps, Air Force, or
Coast Guard and was disabled from a disease or
injury incurred or aggravated in the line of 'hat
Juty;or

(3) subject to (d) of this section, the person
was disabled from a disease or injury incurred or
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rehabilitation of the residence with the acquisi-
tion cost of,-the residence to the mortgagor. The
total expenditures made by the seller for re-
habilitation do not include the cost of acquiring
the building or land but do include all amounts
directly expended by the seller in rehabilitating
the building (excluding overhead and other
indirect charges). (Eff. 9/1//81, Reg. 80)
Authority: AS 18.56.088
A? 18.56.098

15 AAC 118.430. QUALIFIED MORTGAGE
LOANS, (a) First iien mortgage loans may bhe
purchased under 15 AAC 118.400 15 AAC
118.450 only if made to persons who did not
have a mortgage (whether or not paid off) on
the residence securing the mortgage note atany
time prior to th< execution of the mortgage. For
purposes of this section, the replacement of

(1) construction period loans;

(2) bridge loans or similar temporary initial
financing; and

(3) in the case of a qualified rehabilitation,
an existing mortgage,

shall not be treated as the acquisition or replace-
ment of an existing mortgage. Gem rally,
temporary initial financing is any financing
which has a term of ZA months or less.

(b) Second lien mortgage loans may be pur-
chased under 15 AAC 118.400 15 AAC
118.450 to the extent such loans arc allowable
under applicable Federal law and comply with
the provisions of 15 AAC 118.420 and 15 AAC
118.425. (Eff. 9/17/81, Reg. 80; am 2/17/82,
Reg. 82)

Authority: AS 18.56.088

AS 18.56.098
15 AAC 118.440. LOAN TERMS. Repealed
2/17/82.
15 AAC 118.450. PURCHASE OF QUALI-
FIED MORTGAGE LOANS FROM SELLER/
SERVICERS. In addition to the terms and
conditions fixed by 15 AAC 118.260 for the

purchase of mortgage loans from the originating
mortgage lender (“seller/servicer”), the sales and
servicing agreement between seller/servicer and
the Corporation and the seller/servicer guide will
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provide for reasonable periodic inspection by,
and other reasonable procedures, including
reasonable investigations by the seller/servicer to
assure that the mortgage loans purchased com-
ply with the requirements of the Temporary
Regulations. The sales and servicing agreement
shall contain covenants 1/ the seiler/servicer
designed to assure compliance with the
Tempc -aiy Regulations. (Eff. 9/17/81, Reg. 80;
am 2/17/82, Reg. 82)
Authority: AS 18.56.088
AS 18.56.098

15 AAC
MORTGAGE
MORTGAGE

118.490. QUALIFIED VETERANS’
BOND PROGRAM (SPECIAL
LOAN PURCHASE PROGRAM),
(a) 15 AAC 118.490 15 AAC 118.580 are
adopted to permit the Corporation to issue
qualified mortgage bonds as described under
Section 103A(c)(3) of the Internal Revenue
Code and the Temporary Regulations published
in the Federal Register with respect thereto
(herein called the “Temporary Regulations”)
and to define and describe mortgages eligible to
he financed with the proceeds of qualified
veterans’ mortgage bonds as part of the special
mortgage loan purchase program of the Corpora-
tion (herein called the ™"program”). These
sections are intended to establish procedures to
ensure compliance with the mortgage eligibility
provisions referred to in the Temporary Regula-
tions.

(b) t\ person is eligible under the program for
a residential mortgage loan which is eligible for
purchase by the Corporation under the act if

(1) the person is a qualifi. veteran as
described in 15 AAC 11850'. - 15 AAC
118.580;

(2) the residential mortgage loan will finance

a single-family, owner-occupied residence as the

term "single-family, owner-occupied residence"

is used and described in 15 AAC 118.405. (Eff.
1/26/83, Reg. 85)

Authority: AS 18.56.088

AS 18.56.098
15 /VAC 118.492. QUALIFIED VETERANS’
MORTGAGE LOANS, (a) First lien mortgage

loans may be purchased under 15 AAC 118.490
15 AAC 118.580 only if made to persons who
did not have a mortgage (whether or not paid
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previously have been provided, whether or not
by the same lender provided that

(A) the prior loan or loans have been
repaid; and

(B) if any person who had a present
ownership interest in such residence at the
time the previous qualified home improve-
ment loan or loans were made has a present
ownership interest in the residence at the time
the subsequent qualified home improvement
loan is made, then the allowable amount of
the subsequent qualified home improvement
loan shall be reduced by the amount, at
origination, of any previous qualified home
improvement loan, so that the sum of such
loans does not exceed SI15,000. (Eff. 9/17/81,
Reg. 80;am 2/17/82, Reg. 82)

Authority: as 18.56.088
18.56.098

15 AAC 11S.425. QUALIFIED REHABILITA -
TION LOAN. /. person iseligible under the pre-
gram for a quak'fied rehabilitation loan as pro-
vided in this section

(1) The term "qualified rehabilitation loan"
means any owner financing provided in con-
nection with

(A) A qualified rehabilitation; or

(B) The acquisition of a residence with
respect to which there has been a qualified
rehabilitation;

but only if the mortgagor to whom such
financing is provided is the first resident of the
residence after completion of the rehabilitation.
Where there arc two or more mortgagors of a
rehabilitation loan, the first residency require-
ment is met if any of the mortgagors meets the
first residency requirement,

(2) The term  "qualified rehabilitation"
means any rehabilitation of a residence if

(A) there is a period of at least 20 years

between the date on which the building was
first used and the date on which physical
work on such rehabilitation begins;
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(B) 75 percent or more of the existing
external walls of such building are retained in
place as external wails in the rehabilitation
process; and

(C) the expenditures for such rehabilita-
tion are 25 percent or more.of the mortgagor'’s
adjusted basis in the residence (including the
land on which the residence is located).

(3) For purposes of (I)(A) and (B), the rules
applicable to the investment tax credit for quali-
fied rehabilitated buildings under section
48(g)(L)(A)(iii) and (B) of the Interna! Revenue
Code shall apply. However, unlike section
48(g)(L)(B), once a building meets the 20-year
test, more than one rehabiiitation of that
building within a 20-year period may qualify
as a qualified rehabilitation.

(4) The adjusted basis to the? mortgagor is
the mortgagor's adjusted basis for purposes
of determining gain or loss on the sale or ex-
change of a capital asset (as defined in section
1221 of the Internal Revenue Code). The
mortgagor's adjusted basis shall be determined
as of the date of completion of the rehabilita-
tion, or, if later, the date the mortgagor acquires
the residence, i.e., the date on which the
mortgagor includes in basis any amounts ex-
pended for rehabilitation that arc expended for
capital assets.

(5) The amounts expended by the mortgagor
for rehabilitation include all amounts expended
for rehabilitation regardless of whether the
amounts expended .vere financed from the
proceeds of the loan or from other sources, and
regardless of whether the expenditure is capital
expenditure, so long as the expenditure is made
during the rehabilitation of the residence and is
reasonably related to the rehabilitation of the
residence. The value of services performed by
the mortgagor or members of the mortgagor's
family (as used in 15 AAC 118.415) in rehabili-
tating the residence will not be included in
determining the rehabilitation expenditures for
purposes of the 25-percent test.

(6) Where a mortgagor purchases a residence
that has been substantially rehabilitated, the
25-percent test is determined by comparing
total expenditures made by the seller for the
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the mortgagor for at least two years prior to the
date on which construction of the residence
begins.

(c) The term “specified percent” as used in
this section is the percentage fixed by Section
103 A of the Internal Revenue Code,asamended,
and applied to the average area purchase price
calculations as a requirement for the use of pro-
ceeds of qualified mortgage bonds, and that
percentage is 90 percent for qualified mortgage
bonds issued prior to September 3, 1982 and
110 percent for qualified mortgage bonds
issued thereafter. (Eff. 9/17/82, Reg. 80; am
10/27/82, Reg. 84)
Authority: AS 18.56.088
AS 18.56.098

15 AAC 118.417. ALLOCATION OF PRO-
CEEDS AFTER SEPTEMBER 3, 1982. (u Pro-
ceeds available to mortgagors who do not meet
the qualifications described in 15 AAC 18.410
(a) will be allocated as follows and in the follow -
ing sequence depending upon availability of
proceeds:

(1) to mortgagor eligible for receipt of fands
under the Corporation's home ownership assist-
ance program r such other programs as the
Corporation may from time to time establish for
handicapped peisons and which programs arc
designated as eligible hereunder by the executive
director;

(2) if the executive director determines that
mortgagors under the home ownership assist-
ance program or other programs described in
(1) of this subsection are not utilizing proceeds
in a timely fashion, to mortgagors with a lower
or moderate income not otherwise eligible under
the qualified mortgage loan program, the home
ownership assistance program, or the other
programs described in (1) of this subsection;

(3) if the executive director determines that
proceeds are not being utilized in a timely
fashion for mortgagors eligible under (1) and (2)
of this subsection, to any other mortgagor.

(b) Mortgagors who are eligible for funds
under the home ownership assistance program
and who would meet the qualifications for the
qualified mortgage bond program described in
15 AAC 118.410(a) must apply for financing
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under qualified mortgage bond program proce-
dures prescribed by the Corporation and may
not apply through the home ov.mership assist-
ance program for proceeds made available under
(a)( 1) of this section.

(c) Subject to the priorities set forth in (a) of
this section, the executive director may pre-
scribe rules for the availability and allocation
of proceeds available for mortgagors who
hecome eligible for financing under the qualified
mortgage bond program by operation of 15
AAC 118.410(d) and this section.

(d) The executive director may prescribe rules
for the allocation of proceeds from qualified
mortgage bonds subject to different computa-
tions for the “specified percent” of the average
area purchase price as set forth in 15 AAC
118.415(c). (Eff. 10/27/82, Reg. 84)

Authority: AS 18.56.088

AS 18.56.098
15 AAC 118.420. QUALIFIED HOME IM-
PROVEMENT LOANS. A person is eligible
under the program for a qualified home

improvement loan as provided in this section.

(1) The term “qualified home improvement
loan"™ means a mortgage loan, in an amount
which does not exceed 515,000 with respect to
any residence, which finances alterations, re-
pairs, and improvements on, or in connection
with, an existing single-family, owner-occupied
residence by the owner thereof, but only if such
items substantially protect or improve the basic
livability or energy efficiency of the residence.

(2) Alterations, repairs, or improvements that
satisfy the requirement of subdivision (1) in-
clude the renovation of plumbing or electric
systems, the installation of improved heating or
air conditioning systems, the addition of living
space, or the renovation of a kitchen area. Items
that will not be considered to substantially
protect or improve the basic livability of the
residence include swimming pools, tennis courts,
saunas, or other recreational or entertainment
facilities.

(3) A qualified home improvement loan may
he made to a horrower for a residence for which
one or more qualified home improvement loans

15-46.96/



Register 84, January 1983

(3) pursuant to the provisions o* '5 AAC

118.417. (Eff. 9/17/S2, Reg. 80: am 10/27/82,
Reg. 84)

Authority: AS 18.56.088

AS 18.56.098

15 AAC 11S.415. PURCHASE
QUIREMENTS. (a) The acquisition cost, as
herein defined, of each single-family residence
may not exceed the “sp.cified percent” of the
average area purchase price of the statistical area
in which one residence being financed is located
as determined by the executive director in
accordance with the Temporary Regulations.
The executive director shall determine the
average area purchase price separately with
respect to (1) residences which have not been
previously occupied, (2) residences which have
been previously occupied, (3) one-family resi-
dences, and (4) two-family residences. The
executive director may adopt the average area
purrhase-price limitations published by the
Treasury Department for the statistical area in
which a residence is located which are referred
to in the Temporary Regulations as the “Safe
Harbor Regulations.” The term “acquisition
cost" means the cost of acquiring a residence
from the seller as a completed residential unit.
The determination whether a particular resi-
dence meets the purchase-price requirements
shall be made as of the date on which the
commitment to provide the financing is made,
or if earlier, the date of purchase of the resi-
dence. The term “acquisition cost” includes the
follov.'ng:

(A) all amounts paid, either in cash or in
any kind, by the purchaser (or related party
or for the benefit of the purchaser) to the
seller (or related party or for the benefit of
the seller) as consideration for the residence;

(B) If a residence is incomplete, the
reasonable cost of completing the residence
whether or not the cost of completing con-
struction is to be financed with bond
proceeds. For example, where a mortgagor
purchases a building which is so incomplete
that occupancy of the building is not
permitted under local law, the acquisition
cost includes the costs of completing the
building so that occupancy of the building
ispermitted;
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(C) Where a residence is purchased sub-

ject to a ground rent, the capitalized value of
the ground rent. Such value shall be calcu-
lated using a discount rate equal to the yield
on the issue of bonds as defined in the
Temporary Regulations.

(b) The term “acquisition cost” does not in-
clude the following:

(1) The wusual and reasonable settlement or
financing costs. Settlement costs include titiing
and transfer costs, title insurance, survey fees, or
other similar costs. Financing costs inch de
credit reference fees, legal fees, appraisal ex-
penses, “points" which are paid by the buyer
(but not the seller,-even though borne by the
mortgagor through a higher purchase price)
or other costs of financing the residence. How -
ever, such amounts will bhe excluded in deter-
mining acquisition cost only to the extent that
the amounts do not exceed the usual and reason-
able COStS which would be paid by the buyer
where financing is not provided through a
qualified mortgage bond issue. For example, if
the purchaser agrees to pay to the seller more
than a pro rata share of property taxes, such
excess shall be treated as part of the acquisi-
tion cost of a residence;

(2) The value of services performed by the
mortgagor or members of the mortgagor’'s family
in completing the resid<nce. For purposes of the
preceding sentence, the family of an individual
shall include only the individual’s brothers and
sisters (whether by the whole or half blood),
spouse, ancestors, and lineal descendants. For
example, where the mortgagor builds a home
alone or with the help of family members, the
acquisition cost includes the cost of materials
provided and work performed by subcontractors
(whether or r t related to the mortgagor) but
does not include the imputed cost of any labor
actually performed by the mortgagor or a mem-
ber of the mortgagor’'s family in constructing the
residence. Similarly, where the mortgagor pur-
chases an incomplete residence, the acquisition
cost includes the cost of material and labor paid
by the mortgagor to complete the residence but
does not include the imputed value of the
mortgagor’'s labor or the labor of the mortgagor's
family in completing the residence.

(3) The cost of land which has been owned by
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considered a principal residence. The term "resi-
dence” does not include property such as an
appliance, a piece of furniture, a radio, etc,,
which under Alaska law is not a fixture. Land
appurtenant to a residence shall he considered
as part of the residence only if such land reason-
ably maintains the basic livability of the
residence and does not provide, other than
incidentally, asource of income to the mortgagor.
Land appurtenant to a residence isnot included
in the definid m of “residence” if the land may
be further subdivided under zoning or platting
regulations in effect at the time of the making of
the mortgage loan. (Eff. 9/17/81, Reg. 80)
Authority: AS 18.56.088
AS 18.56.098

15 AAC 118.410. OWNERSHIP REQUIRE-
MENTS. (a) Except as provided in (d) of this
section, each of the mortgagors to whom owner
financing (i.e., financing to acquire a residence
under 15 AAC 118.405) is provided must
meet the requirements of this paragraph. A
mortgagor meets the requirements of this
paragraph only if the mortgagor had no present
ownership interest in a principal residence
located anywhere at any time during the three-
year period prior to the date on which the
mortgage is executed. For purposes of the
preceding sentence, the mortgagor's interest
in the residence with respect to which the
financing is being provided shall not be taken
into account. In the event there is more than
one mortgagor with respect to a particular resi-
dence, each of the mortgagors must meet the
three-year requirement. A person who is liable
under a note secured by a mortgage, but who
does not have a present ownership interest in a
residence subject to the mortgage, need not
meet the three-year requirement. For example,
where a parent of ahome purchaser co-signs the
note for a child, but the parent takes no interest
in the residence, it is not necessary that the
parent meet the three-year requirement since the
parent is not a mortgagor of the residence.
Examples of interest which constitute present
ownership interest are the following:

(1) a fee simple interest;

(2) ajoint tenancy, a tenancy in common, or
a tenancy by the entirety;

(3) a life estate;
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(4) a land contract (i.e., a contract pursuant
to which possession and the benefits and
burdens of ownership are transferred altl ough
legal title is not transferred until some time
later; and

(5) an interest held in trust for the mortgagor
(whether or not created by the mortgagor) that
would constitute a present ownership interest
if held directly by the mortgagor.

(b) Examples of interests which do not con-
stitute present ownership interests are the
following:

(1) aremainder interest;

(2) a lease with or without an option to
purchase;

(3) a mere expectancy to inherit an interest
in a principal interest;

(4) the interest that a purchaser of a resi-
dence acquires on execution of a purchase con-
tract; and

(5) an interest in other than a principal
residence during the previous three years.

(c) The Corporation will require proof by
affidavit of mortgagors of eligibility and com-
pliance with the above requirements and will
establish other procedures to ascertain eligibility
and compliance with the requirements.

(d) Mortgagors who do not meet the qualifica-
tions described in (a) of this section are eligible
under the qualified mortgage bond program

(1) to the extent permitted under Section
103 A of the Internal Revenue Code, asamended,
and any Temporary Regulations with respect
thereto;

(2) to the extent of availability of

(A) 10 percent of the lendable proceeds
of qualified mortgage honds issued prior to
September 3, 1982 which are uncommitted
on that date; and

(B) 10 percent of the lendahle proceeds
of qualified mortgage bonds issued after
September 3, 1982; and
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STAR BOROUGH PROGRAM. A portion of
the special mortgage loan purchase program
may be implemented in the Fairbanks North
Star Borough, by the Corporation with the
proceeds of 535.000,000 bonds of the Borough
which are tax-exempt under Section 1104 (b)(4)
of the Mortgage Subsidy Bond Tax Act of 1980,

and with amounts appropriated to the Corpora-

tion for the special mortgage loan purchase
program. The provisions of this chapter which
implement the special mortgage loan purchase
program shall govern the portion of the program
to be implemented in the Fairbanks North Star
Borough, except that the me rtgage loans
purchased with the proceeds of bonds shall be
secured by vreal property and owner-occupied
residences located only in the Fairbanks North
Star Borough, and shall be originated and
serviced by seller/servicers with originating and
servicing capacity in the Borough. The details
of the portion of the special mortgage loan
purchase program to be implemented in ‘he
dorough including, without Ilimitation, wu.e
amount of the appropriation to be used by the
Corporation in connection therewith, shall he
fixed by agreement between the Corporation
and the Borough. The agreement may be partof
a trust indenture securing the bonds between
the Borough, the Corporation .md the Trustee.
(Eff. 6/30/80, Reg. 78; am 4/29/82, Reg. 82)

Authority: AS 18.56.088

AS 18.56.090

AS 18.56.098
15 AAC 118.345. DEFINITIONS. Repealed
2/17/82.

15 AAC 118.400. QUALIFIED MORTGAGE
BOND PROGRAM (SPECIAL MORTGAGE
LOAN PURCHASE PROGRAM). 15 AAC
118.400 15 AAC 118.450, are adopted to
permit the Corporation to issue qualified
mortgage bonds as described under Section
103A(c)( 1) and (c)(2) of the Internal Revenue
Code and the Temporary Regulations published
in the Federal Register with respect thereto
herein called the “Temporary Regulations”)
and to define and describe mortgages eligible to
be financed with the proceeds of qualified
mortgage bonds as part of the special mortgage
loan purchase program of the Corporation
(herein called the “program”). These sections
are intended to establish procedures to ensure

sions referred to in the Temporary Regulations.

(Eff. 9/17/81. Reg. 80; am' 2/17/82, Reg. 32;
am 10/27/82. Reg. 84;am 1/26/83, Reg. 85)

Authority: AS 15.56.088

AS 18.56.098

15 AAC 118.405. SINGLE-FAMILY RESI-
DENCES. A person is eligible under the pro-
gram for a residential mortgage loan which is
eligible for purchase, by the Corporation under
the act to finance the purchase of a single-
family, owner-occupied residence, including a
condominium, PUD project unit or aduplex (in
15 AAC 118.405 IS AAC 118.450 called
“residence"). As used in 15 AAC 118.405 -
15 AAC 118.450, “single-family, owner-
occupied residence” includes a duplex if one
unit of the duplex isoccupied by the owner of
the duplex and the duplex was first occupied
as a residence at least five years before the
mortgage is executed. The residence must be a
single-family residence which, at the time the
mortgage is executed by the mortgagor, can
reasonably be expected by the Corporation to
bhecome, the principal residence of the mortgagor
within a reasonable time after the financing is
provided. The residence must be located within
the i tate of Alaska. The Corporation will
prescribe the form of an affidavit to be signed
by each mortgagor of his intent to use the resi-
dence as his principal residence within a reason-
able time not exceeding 60 days, after the
financing is provided and will establish other
procedures to ensure that the requirement s
met. Whether a residence is used as a principal
residence will depend on all the facts and cii-
curnstances of each case, including the good
faith of the mortgagor. Except for duplexes, a
residence which can reasonably be expected to
be used in a trade or business, as an investment
property, or as a recreational home, will not be
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(if) the sum nec;ssary to reduce the
monthly payments of principal and in-
terest on the mortgage loan, together with
taxes, hazard insurance, mortgage insur-
ance and any homeowner association fees
(less any utility expenses included in
those fees) with respect to the property,
to 28 percent of gross income per house-

hold;
(C) the sum necessary to reduce
monthly payments of principal and interest

on the mortgage loan to 20 percent of gross
income per household;

(2) the term for a mortgage loan with respect
to which there is a home ownership assistance
agreement must be the maximum term allowed
under the <Corporation's program providing
financing for the home or the remaining
economic life of the property, whichever is less;

(3) the remaining econonvn life of the prop-
erty must be at least 20 years;

(4) the sales price or appraised value on a
home to be financed with a mortgage loan with
respect to which there is a home ownership
assistance agreement shall not exceed the
following:

for a one or two member

(A)

family;

S80,000

(B) 585,000 for a three-member family;

(C) 590,000 for a four-member family;

5100,000 for a five or more memhber

(D)

family;

(5) the
loan with
ownership
95 percent.

loan-to-value ratio for a mortgage
respect to which there is a home
assistance agreement shall not exceed

the borrower shall

(6) he required to enter
into a home ownership assistance agreement
with the Corporation which shall contain
periodic income-rcview requirements in the form
required by the Corporation including, without
limitation, provisions reducing or eliminating

assistance depending on

REVENUE

15 AAC 118.342

(A)
of paragraph (c)( 1) of this section;

(B) a formula or other method based on
the amount available for assistance from in
come or revenues of the home ownership
fund:

(7) when the term of a home ownership
assistance agreement, which is originally ex-
ecuted by a borrower on or after February 1,
1983, expires as provided in (c)(6) of this sec-
tion. a new home-ownership assistance agree-
ment may be entered pursuant to the terms of
(c) of this section, but the assistance amount
under a new agreement may not exceed the
assistance amount allowed under the previous
agreement;

(8) after February I, 1983, the Corporation
will not enter into a home ownership assistance
agreement with a borrower who has not
previously obtained a loan prior to that date
under the home ownership assistance program if
the amount of assistance isdetermined to be less
than 550 per month,

(d) A home ownership assistance agreement
is personal to the borrower and may not be
assigned.

(«) No secondary financing of a mortgage loan
with respect to which there is a home owner-
ship assistance agreement is permitted.

(0 As used in this section

(1) “family” means those individuals ex-
ecuting the mortgage note and deed of trust, and
their dependents who occupy the residence on
apermanent basis;

(2) “household"™ means all persons who may
or may not be members of the family and who
occupy the residence on a permanent basis as
full or part-time residents. (Eff. 12/15/80, Reg.
78:;am 9/17/81, Reg. 81; am 1/26/83, Reg. 85)

Authority: AS 18.56.091

15-46.96 i
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15 AAC 18.325. MINIMUM
TION STANDARDS AND
VIATIONS. Repealed 2/17/82.

15 AAC 118.330. IMPROVEMENT OR RE-
HABILITATION. Repealed 2/17/82.

15 AAC 118.335. APPEALS PROCEDURE.
Repealed 2/17/82.

15 AAC 118.340. SERVICING FEE. Repealed
2/17/182.

15 AAC 118.342. HOME OWNERSHIP
ASSISTANCE PROGRAM, (a) The home
ownership assistance program exists solely to
assist persons of lower and moderate income to
purchase homes financed with a mortgage loan
purchased by the Corporation under 15 AAC
118.300 - 15 AAC 118.345. Except as provided

in this section, the same limitations and condi-

tions otherwise applicable wunder 15 AAC
118.300 15 AAC 118.345 apply to mortgage
loans where the borrower is eligible for home
ownership assistance under this section.

(b) A person, is eligible for home ownership

assistance for the purchase of a single-family
residence, including a condominium or PUD
unit, after having met general horrowecr loan
qualifications of the Corporation ar.'d those of
this section. To he eligible

(1) the borrower must be a person of lower

or moderate income, which isdefined to be per-

sons with gross income per household not
exceeding the income limits per household size
when calculated as follows:

(A) There shall be a Base Income Limit
0f S26.000 per household.

(B) The income limit shall be the Base
Income Limit of 526,000 per year plus the

following amounts for members of the house-

hold:
(i) nothing for one adult;

(i) S1.000 for each additional adult
beyond one adult;

(iii) 55,000 for one child;

["' EVENUE

CONSTRUC-
STANDARD DE-

r N n

15 AAC 118.325
15 AAC 118.342

(iv) S7.500 for two children; and

(v) S1.000 for each additional child
beyond two children.

(2) the household must not own assets of

value exceeding two times the applicable income
limit for the household size set forth in (b)(1)
of this section; if a member of the household is
65 years old or over the household must not
own assets of value exceeding three times the
applicable income limit for the household size
set forth in (b)( 1) of this section.

(c) ihe terms for home ownership assistance
are as follows:

(1) mortgage payments may be partially sub-

sidized by the home ownership fund in an
amount not to exceed the lesser of the following
amounts:

(A) for borrowers wno first executed a
home ownership assistance agreement prior to
February 1, 1983

(i) the sum necessary to reduce tue
borrower'smonthly payments of principal
and interest on the mortgage loan to the
amounts payable as if the mortgage loan
were a level debt-service loan hearing
interest at die rate of six percent a year,
or

(ii) the sum necessary to reduce the
borrower'smonthly payments of principal
and interest on the mortgage, together
with taxes, hazard insurance, mortgage
insurance and homeowner association fees
if any with respect to the property to
25 percent of gross income per family;

(B) for borrowers who first executed a
home ownership assistance agreement on or
after February 1, 1983

(i) the sum necessary to reduce the
monthlypayments of principal  and
interest on the mortgage loan to the
amounts payable as if the mortgage loan
were a level debt-service loan bearing
interest at the rate of six percent a year;
or

15-46.96h
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15 AAC 118.320
planned wunit development (herein called a must be owner-occupied for a residential mort-

“single-family residence”) or a duplex shall be
as set forth in this paragraph:

(A) The loan-to-value ratio on a mortgag.
loan for a single-family residence and a duplex
shall not exceed 95 percent.

(B) The loan amount on a mortgage loan
for a single-family residence shall not exceed
S160,500.

(C) The loan amount on a mortgage loan
fora duplex shall not exceed $205,200.

(D) The loan amount on a mortgage loan
guaranteed by the Veterans. Administration
for a single-family residence and a duplex
shall not exceed $135,000.

(E) The amount of the guarantee plus the
downpayment on a mortgage loan guaranteed
by the Veterans Administration for a single-
family residence and a duplex must equal 25
percent of the value of the single-family
residence or the duplex.

(F) The loan amount on a mortgage loan
insured by the FHA for a single-family
residence shall not exceed $101,250.

(6) 'Hie loan amount on a mortgage loan
insured by the FHA for a duplex shall not
exceed SI114,000.

(H) The downpayment and loan-to-value
ratios of mortgage loans insured by the FHA
shall be as required by FHA.

(2) The limitations provided in (b)(l) of this

section are applicable to a first lien mortgage
loan. The limitations as to amount of loan shall
also limit the amount of a second lien mortgage
ioan, provided that in computing the amount of
a second lien mortgage loan any first lien
mortgage loan shall be deducted. The loan-to-
value ratio of a second lien mortgage loan shall
he as fixed in the Act. All loan-to-value ratios
and maximum lien amounts shall be reduced if
Federal National Mortgage Association, Veterans
Administration or FHA limits are reduced for
Alaska.

(c) One wunit of a duplex, triplex, or four-plex

gage loan to finance the purchase of that duplex.
f-'plex or four-plex to be eiigibie for purchase
Corporation.

?r triplexes and four-plexes, loans pur-
as part of the special mortgage loan
jse program

(1) must constitute a first lien on real estate
in fee simple jr on a leasehold estate and be
subject only to permitted encumbrances;

(2) must be omy for the purchase of acom-
pleted owner-occupied residential housing, the
mortgage of which shall be eligible for purchase
by the Corporation under the Act;

(3) must have a loan-to-value ratio no more
than 90 percent for a triplex or four-plex;

(4) will not exceed a loan amount of
$247,650 for a triplex and $S307.950 for a four-
plex.

(e) A residential mortgage loan hereafter
purchased by the Corporation in order to
finance a unit in a condominium project or in
a planned wunit development project (“condo-
minium” or “PUD project”) shall be subject to
the following terms and conditions:

(1) the living units of the condominium or
PUD project must be vithin the same structure
or a reasonably conti® ii'us structure. Common
elements of the prc.,. aust have been com-
pleted prior to the purch se of the loan; and

(2) prior approval procedures, warranties and
provisions relating to the sale and occupancy of
units which are reasonable and customary in
mortgage lending, shall apply as prescribed in
the seller/servicer guide. (Eff. 6/30/80, Reg. 78;
am 6/18/81, Reg. 79; am 9/17/81, Reg. 80; am
2/17/82. Reg. 82; am 10/27/82, Reg. 84; am
1/4/83, Reg. 85)

Authority: AS 18.56.09 *
AS 18.56.0 /2(a) and (e)

15 AAC
LOANS FROM
pealed 2/17/82.

118.315. PURCHASES 0F
SELLER/SERTrICERS. Re-

15 AAC 118.320. ASSUMPTIONS OF
MORTGAGE LOANS. Repealed 2/17/82.
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15AAC 118.310
15 AAC 118.300. SPECIAL MORTGAGE 15 AAC 118.310. LOAN TERMS, (a) Each
LOAN PURCHASE PROGRAM SCOPE, (a) residential mortgage loan purchased by the
15 AAC 118.300 15 AAC 118.580 imple- Corporation as part of the special mortgage loan
ment the special mortgage loan purchase purchase program, except as otherwise provided

program established by AS 18.56.098.

(b) 15 AAC 118.400 15 AAC 118.450
implement the portion of the special mortgage
loan purchase program to be financed with the
p nceeds of qualified mortgage bond "

(c) 15 AAC 118.490 - 15 AAC 118.580
implement th portion of the special mortgage
loan purchase , ogram to be financed with the
proceeds of qualified veterans' mortgage bhonds.
(Eff. 6/30/80, Reg. 78; am 9/17/81, Reg. 80;
am 2/17/82, Reg. 82;am 1/26/83, Reg. 85)
Authority: AS 18.56.088
AS 18.56.098

15 AAC 118.305. BORROW ER ELIGIBILITY.
A peinon is eligible under the program wora resi-
dential mortgage loan to finance the purchase
of a dwelling, including a duplex, tiplex, four-
plex, condominium, or an individual unit within
a PUD project, subject to any restrictions under
15 AAC 118.400 15 AAC 118.580 for
mortgages financed by bonds issued thereunder.
Eligibility is without regard to location of the
dwelling within the State of Alaska. The dwell-
ing must bhe designed for residential use and in-
tended for use and used as the principal resi-
dence of the borrower pursuant to AS 18.56. A
person is not eligible for a loan if the person is
an owner of a dwelPng financed by an outstand-
ing loan purchased by the Corporation. As used
in this section, “owner” includes a person who is
liable on a mortgage or note with respect to a
loan but does not include a person not occupy-
ing a dwelling but remaining as a co-owner after
legal termination of a marriage. A loan to finance
the purchase of a dwelling includes a loan to an
owner/builder constituting the first permanent
financing of a dwelling which has been newly
constructed by the owner/builder. The deter-
mination of whether a dwelling has been
“newly constructed” shall bhe made by the
Corporation having regard to the facts and
circumstances relating to the construction of
the dwelling. (Eff. 10/2/80, Reg. 78; am
1/27/81, Reg. 78; am 2/17/82, Reg. 82; am
10/27/82, Reg. 84;am 1/26/83, Reg. 85)

Authority: AS 18.56.088
AS 18.56.098

in (d) of this section for triplexes and four-
plexes, must

(1) be serviced by * seller/servicer approved
by the Corporation;

(2) constitute a first or second lien on rea!
estate in fee simple or on a leasehold estate and,
if a first lien, be subject only to permitted
encumbrances, and, if a second lien, be subject
only to permitted ..ucumbrances and a first lien
mortgage loan seniced by a seller/servicer
approved by the Corporation;

(3) if a first lien, be the subject of private
mortgage insurance, federal insurance, or federal
guarantee, the benefits of which are payable to
the Corporation, in the event that the ratio of
the loan to the value of the property (“loan-to-
value ratio”) exceeds 80 percent;

(4) if a second lien, be the subject of private
mortgage insurance, federal insurance or federal
guarantee, the benefits of which are payahle to
the Corporation, in the event that the ratio ot
the first and second lien mortgage loans
combined to the value of the property exceed
80 percent to the extent necessary to cause the
ratio to go down to 75 percent;

(5) be for purchase of completed, owner-
occupied residential housing or for the improve-
ment or rehabilitation of owner-occupied
residential housing, the mortgage of which shall
be eligible for purchase by the Corporation
under the Act;

(6) be insured by amortgagee's policy of title
insurance issued by a title insurance company
qualified to do business in the state and accept-
able to the Corporation, insuring the enforceable
mortgage, subject only to permitted encum-
brances or in the case of asecond lien mortgage,
subject only to permitted encumbrances and the
fust lien mortgage.

(b) 1) The loan-to-value ratio and the loan
amoi'rt- on first lien mortgage loans of the
Corporation to finance a single-family residence,
including a unit in a condominium project or a

15-46.96F
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15 AAC 118.290
(4) The maximum loan amount on multi- loans insured by FHA or guaranteed by the VA

family residences with five or more units shall be
computed at 80 percent of value.

(e) All loans purchased or made from the

housing development fund must be subject to a
written agreement which must include, but need
not be limited to. the following terms and condi-
tions:

(1) the proceeds of the loan shall be used
only for the purpose for which the loan is made,
as provided in the agreement;

(2) the loan shall be repaid as provided in the
agreement;

(3) all repayments in connection with a loan
to defray development costs shall be made con-
current with receipt by the borrower of the
proceeds of a construction loan or mortgage
loan, or at such other times as the Corporation
considers reasonably necessary or practicable;
and

(4) security for repayment will be specified
and be upon terms and conditions which the
Corporation, in its discretion, considers
reasonably necessary or practicable to insure all
repayments.

(0 Loans purchased or made from the housing
development fund may be for construction of
new residential, single- or multi-family housing,
for repair or rehabilitation of existing residential
housing or for mobile homes. (Eff. 11/29/78,
Reg. 68;am 3/10/80, Reg. 74;am 10/2/80, Reg.
78; am 2/17/82, Reg. 82; am 4/29/82, Reg. 82)

Authority: AS 18.56.088
AS 18.56.090
AS 18.56.098

15 AAC 118.282. MOBILE HOME LOAN
PROGRAM , (a) Each loan for the purpose of
financing the purchase of a mobile home shall
contain or bhe subject to the following terms and
conditions:

(1) the loan must not exceed 572,500;

(2) the loan-to-value ratio excluding the
furniture and appliance package referred to in
(a)(7) orinis section must be no greater than 95
percent except that the loan-to-value ratio on

shall he the percentages permitted by the regula-
tions of those agencies;

(3) the maximum term of the loan shall be
20 vyears and may not exceed the remaining
economic life of the property;

(4) the mobile home must be occupied by
the owner as his year-round principal residence
and the owner-occupant must not o.vn any
other residence in the State of Alaska;

(5) the product of the length and width of
the mobile home shall total at least 600 square
feet;

(6) the loan may include the acquisition of
real property for the site of the mobile home
and the permanent foundation of the mobile
home on the site, provided that the value of a
mobile home and foundation located on the
owner's real property shall not be less than 50
percent of the total appraised value of the real
property;

(7) the loan may finance related personal
property (the “furnitureand appliance package”)
up to a purchase price of S1,500;

(8) the loan must be secured by a security
agreement on the mobile home and all other
personal property on the premises, including but
not limited to lean-tos, wanigans and storage
buildings and a fust deed of trust on any real
property being financed by the loan. The deed
of trust must be insured by amortgagee'sALTA
policy of title insurance conforming to the
provisions set forth in 15 AAC 118.310(a)(5);

(9) no other financing, including but not
limited to secondary financing, will be permitted
on the mobile home; and

(10) as used in this section the term “owned”
with respect to real property includes leasehold
interests extending 10 years beyond the term of
a loan as well as fee-simple ownership. (Eff.
2/17/82, Reg. 82)

Authorit": AS 18.56.090(5)
AS 18.56.100

15 AAC 118.290. DEFINITIONS. Repealed
2/171/82.
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(0 The appeals committee may adopt bylaws
governing its internal operations, including,
without limitation, provisions as to time and
place of meetings.

(9) The Corporation will consider no further
appeal from a decision of the appealscommittee.
(Eff. 2/17/82, Reg 82)

Authority: AS 18.56.088
AS 18.56.090
AS 18.56.098

15 AAC 118.280. GENERAL HOUSING PRO-

GRAMS. (a) Loans may be purchased by, or
made from, the housing development fund
created by AS 18.56.100 or pursuan* to the
Corporation’s general powers in AS .8.56.090

(1) = (3) for housing located in remote, under-

developed or blighted areas of the state.

(b) Loans purchased by the Corporation from

amounts appropriated to the rural mortgage
purchase program shall contain the same terms
and conditions as loans purchased pursuant to
the special mortgage loan purchase program (15
AAC 118.310) except that title insurance and
hazard insurance may he provided from the rural
housing title insurance fund and rural housing
hazard insurance fund and that loans shall bear
interest at a rate determined by the executive
director.

(c) Loans purchased by the Corporation from

amounts appropriated to the rural non-owner
occupied mortgage purchase program shall not
exceed S750.000 in principal amount to any one
person, partnership or corporation, as deter-
mined by the Corporation, and shall bear
interest at the rate of nine and one-half percent
a year, except that the Corporation may
purchase t loan in excess of S750.000 if the cir-
cumstances of the loan warrant and sufficient
funding is available to accommodate total
anticipated loan demand and if approved by a
committee, comprised of a board member
appointed by the chairman or his or her
designee, the executive director or his or her
designee and the mortgage operations director of
the Corporation. The AHFC board of directors
must be notified of the Corporation’s approval
of a non-owner occupied loan in excess of
S$750.000. Each mortgage loan purchased by the
Corporation as part of the rura, non-owner
occupied mortgage purchase program must

REVENUE

15 AAC 118.272
15 AAC 118.280

(1) be serviced by a seller/servicer approved
by the Corporation;

(2) be the subject of (A) insurance described
in (5) of this subsection to the extent deter-
mined necessary by the Corporation, (B) federal
insurance or (C) federal guarantee. The benefit
of the insurance or guarantee shall be payable to
the Corporation; -

(3) constitute a first or, for purposes of sub-
stantial rehabilitation (50 percent or more), a
second lien on real estate in fee simple, on a
leasehold estate, or on lands subject to convey-
ance under ANSCA subject to permitted
encumbrances;

(4) be for completed, non-owner occupied
residential housing, the mortgage of which shall
be eligible for purchase by the Corporation
under the act;

(5) be insured by title insurance and hazard
insurance which may be provided in whole or in
part from the rural housing title insurance fund
and rural housing hazard insurance fund, to the
extent determined necessary by the Corporation.

(d) The loan amounts and loan terms on
mortgages purchased as part of the rural non-
owner occupied mortgage program shall be as
set forth in this subsection

(1) The loan-to-value ratio on loans purchased
under the rural non-owner occupied mortgage
purchase program shall not exceed 80 percent.

(2) In the event the loan purchased by the
Corporation is a second deed of trust for the
substantial rehabilitation (50 percent or more)
of a non-owner occupied property the sum of
the principal balance of the first and second
deeds of trust shall not exceed 80 percent of
value.

(3) The maximum loan amount on non-
owner occupied single-family residences through
four-plexes shall be the following:

Maximum Loan
1 S160,500
2 205,200
3 247,650
4 307,950

Number of Units
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Standard deviations  from the  minimum If the executive .irector or a commissioner

construction standards which will permit water
holding tanks, on-site water and sewer systems,
foundations, ard other deviations as specific
circumstances warrant, are hereby established if
and to the extent an inspecting engineer has
certified that the characteristics of such physical
construction will not impair 'be health or safety
of the occupants of the residence and will not
reduce the useful life of the residence below the
term of the mortgage loin. The Corporation will
require as a condition to its purchasing a
mortgage loan, a waiver and release from each
borrower to the effect that the Corporation is
not responsible for any failure of the residence
to meet minimum construction standards or be
within standard deviations and for every other
matter and thing relating to the construction or
suitability of the residences whether or not
caused by action or inaction of the inspecting
engineer or any other person. The inspecting
engineer will not be hired by or have any rela-
tionship to the Corporation whatsoever. The
Corporation will cause to have printed in plain
English an appropriate form of release to the
above effect to be executed by each borrower
prrr to purcha'ing the mortgage loan and shall
incorporate such release in such loan documents
as it determines. (Eff. 2/17/82, Reg. 82)
Authority: AS 18.56.098(b) and (e)

15 AAC 118.270. SERVICING FEE. Repealed
2/17/82.

15 AAC 118.272. APPEALS PROCEDURE,
(a) A decision by the Corporation not to
pur:hase a mortgage loan, including without
limitation an action denying or effectively deny-
ing the purchase of a mortgage loan, may be
appealed to the appeals committee by the
seller/servicer of the mortgage loan or, in the
case of fhe denial of approval for a housing pro-
ject, anu seller/servicer sponsoring that project.

(b) The appeals committee shall consist of
(1) the executive director of the Corporation;

(2) amember of the board of directors of the
Corporation designated by the chairperson; and

(3) a member of the private lending com-
munity selected by the other two members of
the appeals committee;

appointed by the chairperson from the hoard of
directors, becomes wunavailable to sit on the
appeals committee, each may designate a
replacement to assume Ids or her duties on the
committee until such time as he or she becomes
available. The executive director and the
appointed beard member or their designees may
select different memoers of the private lending
community for particular appeals as the circum-
stances warrant.

(c) A decision by the Corporation declining
the approval of a mortgage loan submitted by a
seller/servicer must

(1) be in writing;

(2) specifically set forth the reason(s) relied
upon to decline the purchase;

(3) be dated and signed on behalf of the
Corporation; and

(4) be
servicer.

mailed or delivered to the' seller/

(d) A seller/servicer may appeal a decision of
the Corporation declining the approval of a
mortgage loan by submitting a written notice of
appeal. The notice of appeal must

(1) set forth the rcason(s) supporting the
appeal;

(2) rely solely upon the information and
documentation originally before the loan officer
who declined the loan; and

(3) be received by the Corporation within 10
working days from the date of the decision of
the Corporation declining purchase.

ii) The appeals committee shall review the
a ipeal and issue a written appeal decision
within 15 days after the Corporation's receipt of
the notice of appeal. Such a decision shall

(1) be signed by the executive director of the

Corporation or liis designee; and

U) specifically set forth the reasons of the
appeals committee for ac opting or rejecting the
appeal.
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Section
210,
220,
230,
235.
240.
250.
260.
263.
267.
270.
272,
280.
282,
290.
300.

305.
310.
315.
320.
325.
330.
335.
340.
342.
344,
345.
400.

405.
410.
415,
417,

420.

425.
430.
440.
450.

490.

492,
494,

500.
510.
520.

ARTICLE 2.
ALASKA HOUSING FINANCE
CORPORATION

(Repealed)

(Repealed)

(Repealed)

General provisions

Public notice of meeting
Determination of interest rates
Purchases of loans from seller/servicers
Contractor prerequisites for loans
Assumptions of mortgage loans
(Repealed)

Appeals procedure

General housing programs

Mobile home loan program
iRepealed)

Special mortgage loan purchase
program scope

Borrower eligibility

Loan terms

(Repealed)

(Repealed)

(Repealed)

Repealed

fRepeae 3

(Repealed)

Home ownership assistance program
Fairbanks North Star Borough program
(Repealed)

Qualified mortgage bond program
(special mortgage loan purchase
program)

Single-family residences

Ownership requirements

Purchase oricc requirements
Allocation of proceeds after September
3.1982

Qualified home improvement loans
Qualified rehabilitation loan
Qualified mortgage loans

Loan terms

Purchase of qualified mortgage loans
from seller/servicers

Qualified veterans' mortgage bhond
program (special mortgage loan
purchase program)

Qualified veterans’ mortgage loans
Purchase of qualified veterans'
mortgage loans from seller/servicers
Veterans

Duty in armed forces

Duty in public health service

REVENUE

15 AAC 118.210
15 AAC 118.240

530. Duty in National Oceanic and
Atmospheric Administration or in Coast
and Geodetic Survey

540, Duty in United States Military. Air
Force. Coast Guard, or Naval Academy

550. Duty in Alaska National Guard or Air
National Guard

560. Travel to or from duty

570. Spouses

580. Evidence of qualifications

900. Definitions

Editor's Note: The Abska Housing Finance Corporation regula-
tions, exempt from the Administrative Procedure Act tiling
requirements by AS 18.56.0f.. ta). have been voluntarily filed
under AS 44,62.120. They lave not been reviewed and approved
by the Department of tjw under AS 44.82.060. and do not
fully conform to the Drat" ing Manual for Administrative Regula-
tions (AS 44.62.050),

Editor's Note: As of Regiitcr 78. the Alaska Housing Finance
Corporation regulations which were formerly located in 3 AAC
92. have been transferred to IS AAC 118 in recognition of the
relocation made by ch. 106 SLA 1980.

AUTHORITY FOR AND
Repealed 9/17/81.

15 AAC 118.210.
SCOPE OF REGULATIONS.
15 AAC 118.220. BORROW ER ELIGIBILITY.
Repealed 9/17/81.
15 AAC LOaN TERMS.
9/17/81.

118.230. Repealed

GENERAL PROVISIONS.
provided, the provisions
15 AAC 118.275 apply
Corporation. (Eff.

15 AAC 118.235.
Except as otherwise
of 15 AAC 118.235
to all programs of the
2/17/82. Reg. 82)
Authority: AS 18.56.088

15 AAC 118.240. PUBLIC NOTICE OF
MEETING, (a) Except in the case of a meeting
of the board at which the issuance of Corpora-
tion bonds is authorized, not more than two
weeks and not less than five days hefore each
meeting, the Corporation shall give public notice
of the time, place and subject of the meeting.
In the case of a meeting of the board at which
tiie issuance of Corporation bonds isauthorized,
the Corporation shall give public notice of the
time, place, and subject of the meeting at least
24 hours before the meeting. Notice will be
given by advertisement in a newspaper of state-
wide circulation.

15-46.96
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(b) The Corporation will, in its discretion,
establish additional procedures to insure that the

public has a reasonable opportunity to be heard

and tin.t business at meetings will be conducted

in an orderly process. (Eff. 11/29/78, Reg. 68;

am 8/17/82, Reg. 83)

Authority: AS 18.56.040(d)
15 AAC 118.250. DETERMINATION OF
INTEREST RATES, (a) The Corporation shall

establish and will, in its discretion, from time to
time revise ratesof intereston mortgage loans.The
rates of interest so established and revised shall

(1) not exceed the legal rate of interest on
such loans in the State of Alaska;

(2) be adequate tc insure the financial
viabilitv of the Corporation’s bond and note
financing programs and in accord with contracts
entered into with bondholders and noteholders;

(3) comply with all provisions of law, includ-
ing United States Treasury regulations, applicable
to the Corporation and its mortgage loans; and

(4) be designed to promote the use of the
ptograms by qualifying residents of the state.

(b)  The board may delegate the power to

revise interest rates on mortgage loans to its
executive director. (Eff. 11/29/78, Reg. 68)
Authority: AS 18.56.050

AS 18.56.090(3)

15 AAC 118.260. PURCHASES OF LOANS
FROM SELLER/SERVICERS, (a) Subject to
the availability of funds tte Corporation will,
in its discretion, purchase mortgage loans from
originating mortgage lenders (“seller/servicers”)
under the following terms and conditions:

(1) The seller/servicer must

(A) be approved by FHA or FNMA or
constitute a regional housing authority under
AS 18.55; and

(B) be approved by the Corporation as
meeting such fr'ts as to financial viability, in-
state scrvic.ng capabilities and general
capacity to act as a seller/servicer, as the
Corporation may determine.

REVENUE

15 AAC
15 AAC

118.240
118.260

(2) As a condition to purchase of mortgage
loans, a sales and servicing agreement will be
entered into between the seller/servicer and the
Corporation which must

(A) provide the methods  whereby
delinqguent collections and foreclosures will
be undertaken by the seller/servicer;

(B) provide for periodic
provided to the Corporation
servicer; and

reports to be
by the seller/

(C) require the seller/servicer tc service
mortgages in accordance with acceptable
mortgage practices of prudent lending, includ-

ing, but not limited to, the exercising of
diligence in collecting amounts due wunder
mortgages.

(3) The seller/servicer must provide a bond
dec. ed sufficient by the Corporation to protect
the Corporation against errors, omissions and
fraud.

(4) A mortgage loan may be purchased from
a seller/servicer only after the seller/servicer has
completed an application as described in a
seller/servicer guide. A seller/servicer guide shall

(A) be prepared and revised as deemed
necessary by the executive director;

(B) establish for the timeliness of reports
and remittance of funds, appraisal procedures,
documents necessary for credit determination
and other procedures customarily required by
prudent mortgage lenders;

(C) provide for the form of all apj. ~ca-
tions for mortgage loans;

(D) provide a list of completed docu-
ments a-id materials required to accompany
the application forms including proof of
borrower eligibility and financial capacity and
other documentation customarily required by
prudent mortgage lenders;

(E) provide a form of a ¢ ntract of com-
mitment or approval form; and

15-46.96a
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15 AAC 118.263
(F) require submission of other docu- (C) that upon cancellation or expiration

ments and”™ materials as deemed necessary or
desirable by the executive director.

(5) Prior to submitting a mortgage loan for
purchase by the Corporation, the seller/servicer
must submit for approval a complete loan
application with supporting documents as
described in paragraph 4;

(6) The Corporation hereby designates the
Judicial Districts of the State of Alaska estab-
lished and described pursuant to AS 22.10.010
for the purpose of allocating money for the
purchase of mortgage loans. The Corporation
will allocate amounts on the basis of recent and
future anticipated lending activ'ties of the
financial institutions (seller/servicers) as well as
upon the potential need for mortgage loans in
each Judicial District of the state asitdetermines
is required based on the most current research
and information reasonably available to it. From
time to time the Corporation will reallocate
amounts among the Judicial Districts as it deter-
mines appropriate to reflect the changes in
lending activity or need in the Judicial Districts;

(7) The Corporation shall provide for a pro-
cedure of commitment by seller/servicers to
deliver qualifying mortgages for purchase by the
Corporation at an interest rate fixed in the
commitment. The commitment procedure shall
provide for commitments to purchase mortgages
by the Corporation for an initial period of 120
days from the date the commitment is signed by
the Corporation and shall provide for payment
of acommitment fee of one-halfof one percent
of the principal amount of the mortgage with
extensions of 30-day periods up to 90 days upon
payment of an extension fee to the Corporation
of one-half of one percent of the mortgage for
each 30-day extension. The procedures shall
further provide

(A) for prior approval of property and
credit on a mortgage without a commitment
to a specific interest rate at a fee equal to one-
half of one percent of the mortgage;

(B) for application of the prior approval
of property and credit fee against any subse-
quent commitment fee for such period of
time as may be set forth in the commitment
procedure;

of a commitment, a request for a future
commitment for a mortgage at a rate lower
than that previously committed to will not
he accepted for a period of 90 days after the
date of cancellation or expiration of the prior
commitment; provided, however, if a rate
reduction becomes available because the
application has been made under a different
program of the Corporation the rate for the
refiled application shall be the rate estab-
lished for that program at the time the
original commitment was made by the Cor-
poration; and

(D) for other details necessary for the
operation of the commitment procedure.

(b) The executive director shall establish and
may from time to time revise the forms of seller/
servicer guide and seller/servicer agreements
consistent evith the provisions of these Regula-
tions.

(c) The authority to make or purchase
mortgage loans and enter into seller/servicer
agreements and to administer all the terms and
provisions thereof and of the seller/servicer
guide is delegated to the executive director.

(d) The Corporation will, in its discretion,
allow the seller/servicer to collect a servicing fee
in an amount, which may be expressed as a
percentage. (Eff. 11/29/78, Reg. 68; am 5/9/80,
Reg. 78;am 2/17/82, Reg. 82;am 8/17/82, Reg.
83;am 1/4/83, Reg. 85)

Authority: AS 18.56.090(3),(6) and (17)
AS 18.56.096(3)
AS 18.56.098(e)
AS 18.56.105

15 AAC 118.263. CONTRACTOR PRERE-
QUISITES FOR LOANS, (a) The Corporation
will not make, participate in the making of, pur-
chase, or participate in the purchase of a mort-
gage ‘'oan to finance the purchase of new
housing or for the improvement or rehabilitation
of existing housing, unless the construction, im-
provement, or rehabilitation work has been per-
formed by a contractor who is registered to
work as a contractor under AS 08.18 on the
date the work on the housing commences and
throughout the period of such work.

15-46.96b
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(b) This section does not apply if the construc-

tion, improvement, or rehabilitation work

(1) has been totally or substantially per-

formed by the borrower;
(2) has been performed by a borrower who
acts as the contractor for the construction,

improvement, or rehabilitation work; or

(3) has been performed in an area designated

by the Corporation as exempt from the require-
ments of this section because of the unavail-

ability of registered contractors in that area.
(Eff. 10/27/82, Reg. 84)
Authority: AS 18.56.096

15 AAC 118.267. ASSUMPTIONS 0F
MORTGAGE LOANS, (a) A clause in substan-
tially the following form may be inserted in the
Corporation’s standard Deed of Trust for a
mortgage loan which is not the subject of federal
insurance or guarantee:

Lender may, at Lender’'s option, declare all
the sums secured by this Deed of Trust to be
immediately due and payable if either (1) the
property ceases to be the principal residence
of the Borrower, or (2) if all or any part of
the Property or an interest the.sin is sold or
transferred by Borrower without Lender’s
prior written consent excluding (a) the
creation of a lien or encumbrance subordinate
to this Deed of Trust, (b) the creation of a
purchase money security interest for house-
hold appliances, (c) a transfer by devise,
descent or by operation of law upon the
death of ajoint tenant or (d) the grant of any
leasehold interest of three years or less not
containing an option to purchase.

If Lender exercises such option to accelerate,
Lender shall mail Borrower notice of acceler-
ation in accordance with paragraph 14 hereof.
Such notice shall provide a period of not less
than 30 days from the date the notice is
mailed within which Borrower may pay the
sums declared due. If Borrower fails to pay
such sums prior to the expiration of such
period, Lender may without further notice
or demand on Borrower, invoke any remedies
permitted by paragraph 18 hereof.

(b) At the option of the execuuve director, if

REVENUE

15 AAC 118.263
15 AAC 118.269

in Iris opinion a clause in the Corporation’s
Deed of Trust in the form of that set forth in
(a) of this section would jeopardize or nullify
mortgage insurance +"ev'erage, the clause may be
modified as the ..ccutive director deems
necessary to preserve mortgage insurance
coverage.

(c) The executive director may also formulate
a clause for the Corporation’'s Deed of Trust for
mortgage loans to be financed with the proceeds
of Qualified Mortgage Bonds pursuant to
Section 103A of the Internal Revenue Code
providing for acceleration of or increase in loan
rate on such mortgages and otherwise as may
be necessary in his view to cause such mortgage
loan to comply with the provision of said
Section 103A.

(d) At such time as regulations or procedures
of the FHA and YA permit, a clause or clauses
in substantially the form or forms set forth in
this section, with such variations as required
under said regulations or procedures, may be
set forth in the standard Deed of Trust for
mortgage lor.ns guaranteed or insured by FHA
or VA. (Eff. 2/17/82, Reg. 82)
Authority: iS 18.56.088
15 AAC 118.269. MINIP jM CONSTRUC -
TION STANDARDS AND STANDARD
DEVIATION. The minimum construction
standards for residences securing mortgage loans
of the Corporation are established as the con-
struction standards which, in the opinion of
the Corporation, are acceptable within the
community within which the residence is located.

15-46.96b. 1



Sales Price
Appraised Value
Note Amount
Monthly Income
Age of Borrower
Size of Household
Loan to Sales Price Ratio
Weighted Average Int. Rate
Monthly P 4 | Payment
Owe Ming Type
SFR

Condo
PUD

New/Ex i st ing
New
Exi sting

First Time Homeowner
Yes
No

Insurance Type
FHA
VA
CQNV

Eligible State Veteran
Non-Eligible State Veteran

Original Balance

cf 16

ALASKA HOUSING FINANCE CORPORATION

LOAN SUMMARY

Fy '31

67,142

68,3 IP

63,183

1,905

29.6

1.8

94. 10

227
141

13
381

57
324
381

289
92
381

381
381

374
381

- MORTGAGES PURCHASED
RECEIVING HOME OWNERSHIP SUBSIDY

G

59.
37.
.41
100.

14.
85.
100.

75

24.
100.

100.
100.

98.
100.

58
01

00

96
04
00

.85

15
00

00
00

.84

16
00

24,072,600.00

-38-

FYy '32

68,584

69,563

64,381

1,952

30.0

1.9

93.74

11.12

620.18

398
487

18
903

272
631
903

639
264

903

903
903

11
392
903

58,136,000.00

JULY - FEB

D FYy' 33
73,991

74,903

69,410

1,987

29.5

1-.9

93.31

10.55

637.88

44.08 267
53.93 356
1.99 5
100.00 628
30.12 426
69.88 202
100.00 628
70.76 480
29.24 148
100.00 628
100.00 628
100.00 628
1.22 45
98.78 583
100.00 628

42.52
56.68
.80
100.00

67.83
32.17
100.00

76.43
23.57
100.00

100.00
100.00

7. 17
92.83
100.00

45,589,200.00



LU BILL SHEFFIELD, GOVERNOR

A\
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JUNEAU. ALASKA 99871
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PHONE: 19071 465-4700

OFHCE OF THE COMMISSIONER
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April 15, 1983 ANCHORAGE, ALASKA 99501

PHONE: (907) 264-2294

POSITION PAPER

RE CS For HB 302 (CkRA)
SPONSOR: Community and Regional Affairs Committee

Program Effects of Bill

Section 1 eliminates the one year residency requirements

affecting veterans. The new provision allows a greater number
of veterans to qualify for a 1% reduction 1in interest rates on
mortgages for urban nonconforming mortgage loans. The division

concurs with this section.

Section 3 creates a revolving IlIc~nysfvnd in the division. The
creation of a revolving loan ijndJ»will permit the division to
retain principal paymenttfVV r*seived from borrowers. The
revolving loan fund, in tifoeX"fi.1ll reduce future capital budget
requests. The division 1is 1Al concurrence with this Section.
Section 4 creates withinthe division a Home ownership
Assistance Fund. The creation of this fund, and the subsidy it
. provides will assist low and moderate income persons in
purchasing single family homes. The 1impact, both fiscal and in
activity will be tremendous. The subsidy fund will allow
persons who ordinarily wouldnot qualify for a housing Jloan to
do so. The division expectsto expend a large portion of 1its
loan fund allocation 1in this area. The division 1is 1in favor of

the creation of this fund.

Section 5 repeals the law mandating an 80%/20% split in loan
fund allocations for nonconforming housing loans. Currently
rural Alaska receives 80% of the funding. Section 5 will also
allow the division to allocate nonconforming funds 1in a more
productive manner. In addition to eliminating the 80%/20%
split in nonconforming loans, Section 5 will eliminate a second
rural definition. The division concurs with this Section.

Section 6 provides for an immediate effective date Tfor all

Sections. The division feels the effective date of Section 4
of this bill should be January 1, 1984. This date will allow
the division time to properly implement the program. The

division concurs with this Section.

Mark Lewis, Commissioner



STATE OF ALASKA
FISCAL NOTE

REOUEST FISCAL
Bill/Resolution No.:CS for HB 302
Title: State Housing Loans
Sponsor: House CR&A committee

Requestor: HCRAC

BRU,

EXPENDITURES/REVENUES: (Thousands of Dollars)

Revision Date

DETAIL

Agency Affected:
Program Category Affected:
Program of Subprogram”J Affected:
Housing_ Assistance

1983

Cnim & Rea Aff?irc
Development

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88
OPERATING
100 PERSONAL SERVICES 141 193 205 217 230
20.1 TRAVEL 41 44 46.1 48.9 51.8
30.) CONTRACTUAL rr-~ 13 13.5 14.3 15.2
400 COMMODITIES 29 31 32 7733“ 34
500 EQUIPMENT 3 3.1 3.3 3.5 3.7
600 LAND & STRUCTURES ©
700 GRANTS, CLAIMS, ETC
TOTAL OPERATING | 226 284_ 1 299.9 316.7 334.7
ANNUAL SUBSIDY 650 1,000 1,200 1,350 1,700
CAPITAL 1 15,650 31.650 137,850 44.200 50,700 1
SUBSIDY (Cumulative) 650 1.650 2,850 4 ,2G0 5.700
REVENUE 350 2,150 4,250 6,650 9.350 1
REVENUE (Annual) 350 1,800 2,100 2,400 2,700
FUNDING: (Thousands of Dollars)
GENERAL FUND 15,650 31,650 37,850 44.200 .50,700
FEDERAL FUNDS 1
OTHER (Specify Source) 1
Program Receipts 226 284.1 299.9 316.7 334.7
POSITIONS:
FULL-TIME (S 5 5 5 5
PART-TIME
TEMPORARY
I11. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
Unused AIDA Certificates of Deposit. SLA 1982, Ch 114 CCSSB 322
(See 9. Assumptions for Fiscal Note).
IV. ANALYSIS: Attach a separate page for any Analysis
Prepared By: B. Morse-Quinn/R. Price Phone: 272-4585
Division: Housing_ Assistance Division® Date: 4/15/83
Approved by Commissioner:/ " N /"W = L Date: d//</7<7L
Department: Community__and Regional Affairs
Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
jtoJtefuestor__ (jf_ ™" from Sponsor) 3/5/831



Home Ownership Assistance Fund (HOAF) Assumptions for Fiscal Note

1. AHFC made 381 HOF loans in FY"81 for $24.7 million with an
average loan amount of $64,829.00. AHFC made 903 HOF loans in
FY*82 for $58.1 million with an average loan amount of
$64,341.00. HAD"s average loan amount is $87,500.00 HAD
projects a FY"84 HOAF program of 176 loans at $85,000.03 each
for a total of $15 million in loans made.

2. HAD projects a HOAF Program based on rural Alas"can needs as
follows:

a. Dwellina Price Maximums

1 or 2 memDer family $100,000
3 member family 105,000
4 member family 110,000
5 or more member family 120,000
b. Income Maximums
Adult fanily members 30,000
1st child 5,000
Each additional child 1,500
to program maximum of 39,000

G- Asset Maximums
3 times income for all borrowers

3. Subsidies are calculated for payments of 1 adult and 2
children in rural Alaska to be subsidized from ratchet rate of
10% to HOAF rate of 6%. Average salary is computed at $2,835
per month with subsidy of $235.30 per month.

4. Capital projections assume accumulated subsidy projections.
Annual subsidy rates are noted.

5. Revenue projections assume accumulated interest of 6%
returning to the General Fund. Annual interest earnings are
noted. Principal repayment is assumed to revolve back to the
fund and is not calculated as revenue.

6. Position requests assume a specialization of duties and can
absorb the year round program levels projected with no
increased staff.

7. Travel 1is assumed to reflect both direct and indirectlending
services of the divis on. FY"34 travel reflects the following
specific assumptions:

2,500 Loan Examiner | to hearings in six field locations
3,600 Accountant, 6 trips to Juneau

5,000 Central office to bring field staff for training
on new program

30,000 6 field offices (@ 5,000 each for increased direct
services and program outreach
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8. Contractual assumptions were as follows:
8.500 New regulations - HOAF
3.500 Computer programming

9. Commodities assumptions were based on present cost of
equipment for desks, chairs, files, HANG stations and data
processing equipment.

10. Equipment 1is assumed at $500 per new position plus $500 for
sxtra supplies to field.

11. Annual projections carry a 5% inflation calculation.

Notes for Form 13 Calculations

1. All salaries are based on GGU Salary Schedule for A ranges
effective 1/1/83 for number of months requested.

2. Benefits were calculated at .0513 of gross salaries.

3. Supplemental benefits were calculated at DCRA FY"84 variable
rate of .1537.

4. Fixed benefits were calculated at gross salary x 240.
Notes for Personal Services Category Projections

1. FY*84 impacts for new positions varied between 12 and5
months. FY"85 projections assume all positions at 12 month

plus 6% salary inflation costs. Subsequent years assume only
annual inflation rate of 62.

Notes for Revenue Projections

1. Monthly distribution of capital funds and, therefore, monthly

interest calculations due on payments of first year operations
cannot be accurately projected until program becomes

operational. These figures are division"s best estimates.



April 6, 1983
Proposed House Eill 302

REMARKS BY REPRESENTATIVE RICK UEHLIMG

The bill before you today is House Bill 302, "An Act relating to the
Alaska Housing Finance Corporation; relating to rural and nonconforming
housing loans; and providing for an~ffective date." It makes a number
of substantive changes in the pr”Entv.AHFC program.

First, it establishes a new* limt™tf $250,000 for first mortgages

purchased by AHFC - thqrpby deleting the prevision that loan limits be
tied to the Federal vMortgage Association limits. For example,
the total amount loaned-~for a single family residence is $160,000 under
FNMA limits. The legislation before you raises that limit to $250,000.

Secondly, it eliminates the "Roger®"s Ratchet"™ and sets a flat four
percent subsidy on all loans up to $90,000. Over that, the cost of
funds are the determining factor. Essentially, this bill eliminates
unnecessary language in present statute and allows the subsidy to be at
a constant level. This gives AHFC and the Legislature a consistent
level of appropriation for future fiscal years. In essence, this
streamlines and simplifies present law.

Thirdly, this legislation cleans up existing statute in the section
defined as "eligible veteran"” by deleting questionable residency
requirements and changing the National Guardand Reserve service
retirement. This change has been suggestedby the Governor in HB 305.

Fourthly, this bill makes the retention of afinancial advisor by the
AHFC for the negotiation of private sales of bonds optional instead of
mandatory.

The fifth, and final, point | would like to make is that tliis
legislation repeals the allocation formula for nonconforming housing,
which is based on population.



I | M BILL SHEFFIELD, GOVERNOR

DEPT. OF COMMUNITY & REGIONAL AFFAIRS O POUCH B

JUNEAU, ALASKA 99811
PHONE: (907) 465-4700
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: ANCHORAGE, ALASKA 99501
Aprl I 28, 1983 PHONE: (907) 264-2294

The Honorable Rick Uehling

Representative I %uY \
Alaska State Legislature «* v Uv "
Pouch V t\Y>

Juneau, AK 99811 \ -

Dear Representative Lahling:

Per your request, the following information provides for a
general overview of the proposed Home Ownership Assistance Fund
to be created in the Department of Community and Regional
Affairs.

Purpose

"The Home Ownership Assistance Fund (HOAF) will consist of

money appropriated to it by the legislature. Money in the fund
shall be used solely to assist persons of Jlower and moderate
income to purchase single-family homes financed under

AS 44.47.360-44.47.560 by providing a subsidy to those persons
in the amount that 1is necessary to reduce the annual interest
rate paid on the mortgage loan to six percent"...

Funding Request

The following 1is a breakdown of the total amount requested to
fund the HOAF:

1) The amount requested to create the subsidy fund is
$650,000. This amount will subsidize approximately
176 loans.

2) The amount requested to fund the principle loan amount

of 176 loan 1is $15,000,000.
3) The amount requested as operating capital 1is $226,000.

The amount requested to totally fund the HOAF is $15,876,000.
This request is based on an effective date of January 1, 1984.

Lower to Moderate Income Data

Income and housing cost data were obtained from data published
by the U.S. Bureau of the Census; Alaska Statewide Housing
Meeds Study prepared by CH2M Hill; and loan file data or the

Housing Assistance Division (HAD) of the Department of Commun-
2l-pilh ity and Regional Affairs.
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For specific data on median 1income levels and average housing
cost for rural Alaska, see Tables 1 and 2 below.

TABLE 1

Rural 1Income % of Population
- $5,000 9.9
$ 5,000 - 9,999 12.3
10,000 - 14,999 14.1
15,000 - 19.999 10.3
420,000 - 24,999 9.6
425,000 - 29,999 8.8
30,000 - 49,999 22.8
- 50,000 12.2

¢Lower Income $21,770 (9.6% of total population)

¢eMedian Household income $28,800 (8.8% of total population)
HOAF target income group $20,000 to 39,000 [(five or more
family members) (approximately 11.4% of population].

Percentage of population reached by HOAF - 29.8%.

Percentage of population reached by other HAD programs - 35%.

TABLE 2

RURAL NEW CONSTRUCTION COST 1981-82

Median Median Median Median

Sq Ft Land Sq Ft
Regional Cntrs. Space Value Cost Cost
Nome $ 1,300 $15,000 $73 $110,000
Kotzebue 1,500 19,000 65 116,000
Bethel 1,300 17,000 85 128,000
Dillingham 1,200 15,000 88 120,000
More Remote Areas 1,600 20,000 66 125,000

Overall Medians $1,350 $17,000 $75 $118,250
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Conclusions

The Home Ownership Assistance Fund will benefit approximately
29.8% of the rural population or lower to mo arate 1income groups
earning $20,000 to $30,000 with an extra allowance for five or
more member families which will bring the maximum 1income limit
to $39,000.

Existing HAD programs are providing mortgage Jloans to approxi—

mately 43.8% of the rural population. This is based on the
Division®s average loan amount of $87,500, and the income
required to receive this amount. It is estimated that the
criterion of the HOAF program will allow the Division to reach
approximately 64% of the rural population. Based on this infor—
mation, the Divisicn will establish income limitations as
follows:

Income Maximums

Adult Family Members $30,000
First Child 5,000
Each Addition Child 1,500
To Program Maximum of 39,000

In light of the median cost for newly constructed homes in rural
Alaska ($118,250), the Division will -establish dwelling price
maximums as follows:

Dwelling Price Maximum

One or Two Member Family $100,000
Three Member Family 105,000
Four Member Family 110,000
Five or More Member Family 120,000

It should be noted that not all housing will cost $100,000 -
$120,000, and that only moderate 1income will qualify fo.%1 the
maximum dwelling maximums. Lower income borrowers will qualify
for less expensive housing of approximately $75,000 - $85,000.
At this price level, lowej. income borrowers can qualify when the
proposed subsidy schedule is applied.
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Attached (Attachment A) 1is recommended language for Section 7 of
CS HB302 (HSCSL) to facilitate the HOAF as outlined 1in this
correspondence.

If we can be of any further assistance, please give me a call.

Commissioner

Attachment



ATTACHMENT A

* Sec. 7. AS 44.47 is amended by adding a new section to read:

Sec. 44 _46.382. HOME OWNERSHIP ASSISTANCE FUND. (a)
There is created 1in the Department of Community and Regional
Affairs, the home ownership assistance Tfun. consisting of money
appropriated to it by the legislature. Money in the fund shall
be used solely to assist persons of lower and moderate 1income to
purchase single-family homes financed wunder AS 44.47.360
44.47.560 by providing a subsidy to those persons 1in an amount
not greater than the difference between

D the amount annually required to pay the prevail—
ing interest on and principal of that person®s loan and real
property taxes and 1insurance for the home purchased with the
loan; and

(2) the amount annually required to pay an effective
interest of 6% per annum on and principal of that person®s loan
and real property taxes and 1insurance for the home purchased
with the loan.

3) che maximum subsidy 1is established at the amount
required to reduce a borrower®"s annual payment to the amount set
in (2) of this section.

4) the division shall establish maximum income to
total payment ratios as related to the maximunm rcentage and
gross 1income allowable to pay total payment 1including principle,
interest taxes and 1insurances, as well as maximum 1income and

dwelling prices.
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ATTACHMENT A - PAGE TWO

(d) In this section, "persons of lower and moderate
income™ means individuals considered by the division to require
assistance under this section because of 1inadequate income or
other limited personal financial resourc-ec, taking 1into consid—
eration

(1) the amount of total 1income available for housing
needs;

(2) the size of the family;

(3) "-he cost and condition of available housing;

(4, standards established in various federal programs
for determining eligibility based on income;

(5) the ability to enter the private .lousing

and to pay market amounts for decent, safe, an, sanitary hous—

;6) other factors considered relevant by the division.

market
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LEGISLATIVE AFFAIRS AGENCY

K EMORANDUWM April 18, 1983

SUBJECT: Comparison of HB 302, CSHB 302 (C&RA) and
HB 305

T0: Representative RickUehling

Chairman, House Special Committee on Loans

FROM: Linn H. Asper
0 Legislative Counsel

You have requested a comparison”302, CSHB 302 (C&RA)
and HB 305, concerning stat” hbuVii“gVLoan programs.

Provisions that are thers"™\jifv*in all three bills:

Section 6 of HB 302, concerning eligibility for
veterans interest rates on AHFC loans (AS 18.56.101),
is the same as Sec. 4 of HB 305 and Sec. 1 of CSHB 302
(C&RA).

Section 7 of HB 302, concerning retention of a finan-
cial advisor for AHFC bond sales, 1is the same as Sec. 5
of HB 305 and Sec. 2 of CSHB 302 (C&RA).

Section 9 of HB 3C2, repealing AS 44.47.335, 1is essen—
tially the same as Sec. 12 in HB 305 and Sec. 5 of
CSHB 302 (C&RA).

Section 10 of HB 302 (immediate effective date) is
essentially the same as Sec. 14 of HB 305 and Sec. 6 of
CSHB 302 (C&RA).

Provisions that are the same or similar in HB 302 and
HB 305:

Sections 4 and 5 of HB 302, concerning interest rates
ror AHFC 1loans, are similar to Secs. 3 through 3 of

HB 305. Each changes the method of calculating AHFC
interest rates in a similar manner. HB 305 would
increase the subsidized portion of AHFC loans from the
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present $90,000 amount to $100,000. HB 302 makes no
change in the subsidized portion of AHFC loans. HB 305
would put a 12.5 percent ceiling on AHFC 1interest

rates. HB 302 places no ceiling oninterest rates.

Section 8 of HB 302, concerning application of certain
provisions of the Act,, is essentially the same as
Sec. 11 of HB 305.

sions that are the same in HB 305 and CSHB 302 (C&RA):

Section 6 of HB 305 and Sec. 3 of CHSB 302 (C&RA) would
make it clear that the housing assistance loan fund
(AS 44.47.380) 1is a revolving fund.

Section 7 of HB 305 and Sec. 4 of CSHB 302 (C&RA) would
establish a home ownership assistance fund in the
Department of Community and Regional Affairs for
housing loan assistance to low and moderate income
families, similar to the AHFC home ownership fund

(AS 18.56.091).

sions that are found only in HB 302:

Sections 1 through 3 of nB 302 would have the effect of
increasing the amount of money that could be loaned for
a single-family residence from $160,000 to $250,000.

sions that are found only 1in HB 305:

Section 8 of HB 305 would allow a borrower to have both
a nonconforming or rural housing loan and a loan for
nonowner occupied housing, amending AS 44.47.390.

Section 9 of HB 305 would amend the method of computing
Interest rates for nonconforming and rural housing
loans under AS 44.47_410.

Section 10 of HB 305 would redefine the term "rural" as
that term is used in connection with nonconforming and

rural housing loans made or purchased by the Department
of Community and Regional Affairs.

Section 13 would make Secs. 7, 8, 10, and 12 of HB 305
effective January 1, 1984.

LHA:1jb
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April 27, 1983

Honorable Rick Uehling .

Chairman, Special Committee
on State Loans

Alaska State Legislature

Pouch V

Juneau, AK 99811

Re: HB 302- and HB 315

Dear Representative Uehling:

This letter responds to the two inquiries in your let-
ter of April 21 which broadly relate to the ambit of "the ded-
icated fund prohibition. Alaska Const, ert. IX, sec.

o As we orally advised a member of your staff, the pro-
visions in HB 302 and HB 315 do not raise “questions under the
dedicated fund prohibition.

Your first inquiry related _to the conversion of the
Housing Assistance Loan Fund (AS 4447380) to a revolving Joan

fund, “As you know, the revolvrnfq loan fund prepared in the bill
retains only principal repaymens rnterest repayments revert to
the general fund. "The Department Law has previously stated
that ‘we will de fend. revolving loan funds expressly established by
statute as' a permrssrble exception to the dedicated fund pro-
hibition. See 1982 Att'y Gen. Op. # 13, (Nov. 30)

Your second inquiry asked whether it is necessary or
advisable" to appropriate . pro?ram receipts to individual oan
funds.  Again, it is our view that it is not necessary to alp
priate. Rodqr receipts on an annpual basis to a revolving loa
establis by statute. A question may exist if the statutory
provision establishing the revolving loan fund does not expressly
identify whether repayments of both prrncrpal and |nterest revert
to the tunds 1/ As”a gengeral proposition, %stan ing copn-
temporaneous construction is entitled to substan lal* weight in

I’t/ Several of the f nds in sections 3 and ”~ of KB 315 are estab-
ished as_revolving loan funds, but the statutory provisions do
not specrfy which grogram receipts revolve
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assaying Ie?islative intent. Thus, if program receipts, includ-
Ing ‘interest repayments, have been retained in a revolving fund
which does not specifically authorize the retention of ipterest
repayments, an annual appropriation of the 'program receipts 1Is

not necessary.

In sum, we do-not see anr need to amend HB 302 or HB

315 to accomplish the apparent policy objectives. Please feel
free to call 'if we can provide "any Tfurther assistance on this

matter,

Assistant Attorney General
JBR:jb



BILL SHEFFIELD, GOVERNOR

DEPARTMENT OF COMMERCE &
ECONOMIC DEVELOPMENT IS g
DIVISION OF LOANSAND VETERANS AFFAIRS 1907) 465-2510

April 26, 1983

APR 2 7 1983

Honorable Rick Uehling
Representative

Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Representative Uehling:

I have reviewed the DroDOsed amendment to the Alternative

Energy d essentially allow
loans
Qur., es is amendment is

150 in the Fairbanks a n ™~ 0 1in the Anchorage area and an
additional 50 in Sout™ea”VAlaska. The costs of purchase
and installation of eaoh unit would average $10,000 to
$15,00TT. Using a low figure of $10,000, the total dollars
needed would amount to $3,500,000.

IT we can be of further assistance, please do not hesitate
to contact us.

Sincerely,

D. A. Hostak
Director

DAH/KkkC37



HiaEfea (ptate Hegfelature

Representative John Ringstad While in Juneau

District 20-3 Pouch V

P.O. Box 1548 Juneau, Alaska 99811
Fairbanks. Alaska 99707 (907) 465-4998

(907) 456-8336

JlouSe of &eprefentat{oet

T0: Rep. Rick Uehling, Chairman
House Special Committee on State Loans

FROM:  Rep. John Ringstad
RE: Multifuel Furnaces
DATE: April 19, 1983

In 1982, section 45,88.500 of the Alaska Statutes was amended
In Conference Commlttee to exclude furnaces and wood stoves
from quaI| ¥]|n loans. The exc|u3|onar¥ wordmg was not
clear and ttorne General's interpretation incfuded an){
multifuel woo or coal furnace This was not the Intent o
the legislature.
Attached is an amendment which will allow loans for such
furnaces, and still exclude fireplaces and fireplace inserts
and decorative wood stoves.

~Also attached are brochur s e plaining two companies’
multifuel furnaces which would | Ible £EJnder thlsIO
amendment.
In FY 83, the Al ernatlve Technology ad Energy Revolvin
Loan Fund had a §4 m i |on ap(nrog)r tion. §gg million had
been lent or committed b h 983 an . Don Hostak
expects to use the full appropr|at|o by June 30, 1983.

|f you have any questions, please contact my aide, Drue
Pea¥ce y d y

Thank YOU.
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ECIEER
IN THE HOUSE RINGSTAD
HOUSE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to alternative technology and energy

loans."
BE IT ENACTED BY THE LEGISLATURE OF THE STATF OF ALASKA:
* Section 1™ AS 43.88.500(2) is amended by adding a new subparagraph to
read.
\ (E) a steam, hot water, or ducted hot air centra
heating system that uses solid fuel. |



- MEMORANDUM State of Alaska

to: Don A. Hostak, Director date: duly 29, 1982
Div. of Business Loans
and Veterans Affairs FiLe mo: 366-006-83
Department of Commerce
and Economic Development telephone no: 465-3600 ex. 62
from: WILSON L. CONDON subject: Alternatrve Energy
ATTO

XS 45 §8.500)

By
) Te r5. Froehlich M
Assistant Attorney General

You have asked this offroe whether furna
included within the meaning eatrngbusto e
). That paragraph, whrch Was added §6
specifically " excludes "wood, coal, or m
s from the “definition of alternatrve ene

tif
rgg S
ore from eligibility for financing under AS 45.88"

The answer to your question is YES. T

loans under AS 45.88 may not be used to finance a
vice, whether it is called a stove, furnace, or boiler, unless it
érc onverter be-

ed by AS 45.88,
1982.7 Of course
for wood stoves
(2)(D). However,
multifue] heating
rdless of whethet
3)(s).

ve e

his means that
ny heating de-

B a wood stove (or wood furnace) with a catal
cause only those stoves are specrfrca rnI
500( )(D) “which was added by §'59, SL
loans ‘may also. be used for catalytro converters
as also “Specifically provided By AS 45.88.500

a

y
clU
A

loans may not be used for. coal heating stoves,
stoves fireplaces, or fireplace rnserts re%
(AS 45.88.5070(

of "alt
nfrlrsrng

t i
Aft

they have catalytic converters.

Although the definiti

nati nergy system"
in AS 45.88.500 may seem a g g
ec

er
at first glance, hecause
no vaggg or ambiguous,

of its man se arate In r S t
y ; J ter the amendments it

e
Rather, it clear and”sp
provides as follows.

Sec. 45.88.500. DEFINITION. In this chapter, "alternative
energy system

on
o
nts,
Ific.

(1) means a source of thermal, mechanical or
electrical energy which is not dependent on
ol or as or a'nuclear fuel for the supply
0f ene? for space heatrng ad coolrnq

fri ron and cold stora% electrica pow
%er’r echanical power, he heating of wa-
(2) ‘includes

_ an alternative energy property as de-
fined by sec. 48()()(A) of “the Internal
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RevenueC 26 U.S.C. sec. 48(1)(3)(A)); |a
copg |ech(|s enclose LA
a method of arch|tectura| design and

constructmn which provides .for thé col-
lection,- stora%e and use of direct rad|at|on
from the sun:
(C) any other device approved by the com-
sion of commerce and economic develoE
t under AS 44.33.040(12). § 34 ch. 83, SLA

S
z?

(D) a wood stove with a catalytic converter
or a catalytic converter for a wood stove,

(3) does not include _ _
a wood, jcoal, or multifuel heating

stovie., o _ _

(B) a fireplace or fireplace insert.

mi
me
19

UO

_ ~Several rules of construction Etphcable to the
dissection"and analysis of this def|n|t|on. IS the sliding
scale plain meaning rule, as recently enunC|ated tate V.
Alex, P.2d (Ak. 1982, " Opin jr48s rl"2 %
1982) at footnote M, e 15, Under thjs rule the pla ner e
Ian%uage or-a_statute, the more convincing contrary legislative
hgnort%emust, be In order to just|f¥ an interpretation different

plain meaning of the statutory language.

The plain meanings of "stove" and "furnace" are vir-

tually identical. According to Merriam-Webster, Webster‘s Third
New fInternational chtlonary E1_97,6), a stove IS ‘apparatus
that Burns fuel or uses eflectricity to produce heat (1d. at
p 2253) and a furnace is "an apparatus for the production or ap-
E)||cat|"0n of heat", g af R 923) On the other hand, a boiler
s a "vessel used for boiling™ or "a tank_in which. water is
heated or hot water 1s stored"” (ld. at p 247) According to the
boiler inspector of the division of |abor standards and safety in
the Department of Labor, the distinctive characteristic df a
boiler” is that it contains pressure.. BoHers can be used .in
conjunction with stoves or furnaces which produce heat but boil-
ers do not produce heat themselves.

_ In the case of AS 45.88.500, we can find no legislative
history contrary to its plain meanmg We have reviéwed the
House "and Senaté Journals and have talked to several members of
)(our staff  and Ieglsla,tlve staff who a}tende and listened . to
ape recordings o hearmgﬁ] on SB 666({ 113, SLA 1982) and its
predecessors.” In fact, there are Indications that the general
legislative intent was to limit the use of AS 45.88 Ioans for
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vood, foal and multifuel stoves, furnaces and boilers as much as
possible because

(1) they are common and relatively low cost
items which sap fupds that could be used for
less common, more innovative, and more costly
energy systems; and

(2) . they are less desjrable than most alter-
native energy YSt ms because they contribute
more to ailr pollution

This latter air pollution consideration is apparently one of the
reasons for limiting use of AS A5.88 loans to only "wood_stoves
with catalytic converters or the converters themsélves. That is
the net result of adding the narrow inclusion of wood stoves with
catalytic heater h he def|n|t|on of "alternative epergy
system” (new AS . )( der exclusion of heat-

(new AS 45 88 00(3).
cti

_|>m—h

w—r w

Other rules o tutor constru nlfrowde that |n

sta 0

the case of onfllc, .pecf anuage controls over genera
Sands, Sutherland Statutory Constructlon § 51.05 (4t 73)
and later enactments control over earlier” (Id. at §51.01) and
all garts of stattite should be construed together to give méaning
to each 1f possible (Id.).

All of these rules of constructlon ide su ort or
tlg plain meaning of AS 45.88.5 amendeY) pp . SLA

e N .
82, and the meager legislative h|st0ry of the 19%2 amendment
f

| u feel the need or desire to add to or clarify the
ble uses of AS 45.88 loans you may pro p se that the’ com-
el exercise Nis er under AS 45.88.020(a )(32), 45.88.
5], Gnd' 44 %0 040 (12
e
p
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como of n Unltod Stales person oilier than an ulocllni
small business corporation or partnership.

(1) Amounts for equipment and supplies shall In
allocated to' tho country In which, with respect to tho pro
ducllou of tho film, tho predominant usa occurs.

(1) All other Items ahull bo allocnlcd under rcguli
lions prcacrlbed by tho Secretary which are consistent with
tho allocation princlplo opt forth In clnuso (lII).

(0) Unltod States— For purposes of this subsection, tho term

"United Statos™ Includes tho possessions of tho Untied States.
() Etiorgy property.— For purposes of this subpart—

(1) Troiitiucnt ns scctluu ilH properly.— For.any period for whick

tho energy percentage determined under section (6(a)(2)(C) foi
any energy property Is grenter than zero—

(A) such energy properly shall bo troatod ns meeting tho re
qulromonla or paragraph (1) of subsection (a), and

(N JILJ1P"W.SMV<c2<VHir*l a//H/snr((# it »ot apply  to nucli

(- ) Energy property defined.— Tlio term energy property™ ntenni

(Ix) qualified Intercity buses,
(H)(1) llia countructlon, reconstruction, or erection of which
Is completed hy tho tnxpnycr. after Snptambcr 30, 1078. or
(1) which lu ncijulrod after September 30, 1978, If tho original
lino of such progarty commonccs with tho tnxpnycr and com-
mences after suoh date, and

(C) with rospuct to which depreciation (or amortization In
llou of depreciation) Is allowable, and which lias a useful life
(determined us of tlio timo aucli properly la plucod In service)
of 3 yonrn or tnoro or which Is rccovory properly (within tho
meaning of section 168),

(») Cllertinllyg™pnrgy properly.—

A) lit gonornl*~Tho term "nltornntlvo onargy proporly™
means—
(I) a holler tho primnry fuol for which will ho an nllor-
nata suhstnnco,
(1) a burner (Including noccunnry on-nito oqulpmnut to

(v) equtpmont to convert—

(I) coal (Including lignite), or any nonmarkotabla
subatnnco dorlved thorotrom, Into a substitute for a
pctroloum or nnlurnl gas derived feedstock for the
mnuufacturo of cbcuilcnls or ollior products, or

(1) coal (Including ngnllo), or sny substance de-
rived ihorefrom. Into methanol, am.onla, or a hydro-
‘proccsacd coal liquid or solid,

(vl) pollution control eqmpment required (by Fedoral,
State, or local regulations) to bo Installed on or In connec-
tion with equipment described In clauso (1), (11), (HI),
(Iv), or (v), (

(vIl) equipment used for tho unloading, transfor, stor-
age, reclaiming from storage, and preparation (Including,
but not limited to, washing, crushing, drying, and weigh-
ing), at Lho point of uuo of nn altornnto substnnco for uso tn
cqthlbpu tiidf'scribddL.liL.cloAiBp,.(i)*..0Liw(."HN'-d, tv)i, <tv0,,or

o o, oollIIMIE dtJIoM TWHLE T THiTE U +?

vIII) equment used to produco, dlslilbuto, or uso cn-
orgy dorlved from a gcolhormul depoolt (wIIbIn tho mean*
lug of section 613(0)(3)), but only, In tho caso of olcctrlcl-

propurly— . ty genorntcd by gootbcrinnl power, up to (but not Includ-
(A) which 1s— ing) tho electrical transmission stage, and

(1) alternative energy proporly, (Ix) equipment, placed lu service nt either of 2 locations

(I1) solar wind energy properly, - designated hy tho Secretary after consultation with tho Sec-

8\'/')) rsepé:;(lrl}% d:;mg%eegfrgy property, retary of Energy, which converto ocean thermal energy to

: , . ' usalilu energy.

(V% etino oil egu}:pmentd - ¢ )” ; Tho equipment dcocrlbcd In clauno (vil) Includes equipment
sur((\:/d)bﬁgglpmen or pro u\%ng nnturill-gas rom gcopres- mind for the nlorngo of fuol dorlved from garbngo at tho nllo nt

(vIl) qualified hydroeleqtrlc generating pioporly, which such f_uel was produced from girhago'.l "

> (vIll) cogeneration equipment, or (1) Allerimto suliMtnuco.— Tho *orm ™altornnto substnnco

nicnns-nny subatnnco other than—

(1) oil and nnturul gas, and

(1) any product of oil anil natural gas.

(C) Special rulo for certain pollution control equipment.—
Tho term “pollution control equipment™ doeu not lucludo any
equipment which—

() la Installed on or tn connection wltii prcporty which,
ns of October 1, 1978, was using coal (Including lignite),
and

(1) wua required to ho Inolnllod hy Federal, Stnlo, or lo-
cal regulation!! lu otfect oil such dale.

For purposes of tho preceding uentenco, In tho enno of proper-
ty which In nltornntivo onorgy proporly nololy by roaoon of tho
nmundmonls inado hy uectlon 222 (h) of tlio Crudo QOil Windfall
wRiloflt Tax Act of 1980, "January 1. 1980" shall ho substituted
for "October I, 1978".

(!) Solar or wind energy properly.— Tho term "notnr or wind en-

bring tho alternate sulistanco to the burner) for a combustor ergy propurly” means any equipment w.hloli uses nolar or wind cnor-

other than a holler If tliu primnry fuel for such humor will ey—
bo an nltornnto substnnco, Ag tn general!! electricity. *
(Ill) ogulpmont for converting nn nitcranto suhstnnco r il to heat or c;)ol (or provldo hot walor for use In) a struc-

Into a synthntlo liquid, gaouous, or solid fuol,

(Iv) eiiulpiiiont duslguod to modify oxlstlug oqulpinctit
which uses oil or natural gas nn a fuol or nn feodstnclt no
that such equipment wilt use either n suhiitnuce otiior than
oil and patuypl, gas, or oil mixod with n substance,.qjImr

\ .
(0) to provldo solar procuss heal,
(n) Specially defined energy property.— Tho torm "specially de-
fined energy properly™ means— .
(A) a reeumwator, m>» e

tlisn oil and natural gas (wlioro such otimr DUholauch will (1) a heal wheel
Ug a regenerator,

[|]|[lvido not less than 26 porcuut of tlio fuel or feedstock). (|II a belli rxelinniio"
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E g u ip m e n t , inc

DBA THE COAL BUNKERS

PHONE: (907) 455-5005 or <56-5971
P.O. BOX 72859 + 270 ILLINOIS ST.
FAIRBANKS. ALASKA 99707

August 18, 1982.

Mr. Bob Jettisworth
Box 80288 </
Fairbanks, Alaska 99708

Dear Mr. ..Bettisworth:

I have some questions about a recent attorney general opinion.
The subject 3s alternative energy systems (AS 45.88.500). The issue _
affected by this decision is whether or not loans for coal and multifuel
central heating systems will be allowed. The systems of major concern
to my firm are stoker fed coal boilers and forced air furnaces.

First 1 should give you some background to the problem. (Then SB 666
was passed the Fairbanks vendors were assured by the Legislature that the
only thing being excluded by an amendment to AS 45.88.500 was stoves,
fireplaces and fireplace inserts. The reason for this was that stoves
are a common and relatively low cost item and that stoves of the air—
tight design contribute more to air pollution that other energy systems.
The Legislature also assured us that the amendment did not exclude coal
and multifuel boiler heating systems because 1) coal and mult:fuel boilers
are new in- vative but costly energy systems; 2) most boiler systems
are designed with forced combustion fans and do not contrubute more to
air pollution than other conventional energy systems; alternative_
fuel boilers are specifically included in Sec. 45.88.500(2)(A) which
is Sec. 48(1)(3)(A) OF the Internal Revenue Code.

The first part of Internal Revenue Code 48(1)(3)(A) says "the term
"alternative energy property”™ means a boiler the primary fuel for which
will be an alternative substance.: The definition of alternative sub-—
stance used in this statute is "any substance other than oil or natural
gas and any product of oil or natural gas.™ Coal boilers are in this
category since they are boilers using an alternative substance for their
primary fuel. Coal boilers should be included in the loan program
because Sec. 48(1)(3)(A) of the Internal Revenue Code is an integral
part of AS 45.88.500 and all property defined by this section is
specifically included by AS 45.88.500(2)(A).
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AS 45.88.500(3)(A)tr(B) does not specifically exclude boilers, how—
ever, it does specificallj” exclude stoves, fireplaces and fireplace inserts.
The legislators involved in writing this bill have told ne that the bill
was worded this way because they intended to stop loans on stoves unless
the}" had catalitic converters.They also said the}" wanted to continue
to allow 1loans for alternative energy propertyspecifically included 1in
AS 45.88.500(2)(A). -The equipment specifically included in that part of
the statute is not only boiler systems but also alternative fuel burners
ie. coal stokers; equipment to monvert- coal-"into other -usable fuels and
chenicals; pollution control equipment; and material handling equipment
for alternative substances,.

The administration has taken a pathway that is against the will of
the people who have exercised their voice through their elected officials.
The people* want the administration to obey the law® and start loaning money
for coal and wood boilers and coal stokers. These items are specifically
included and the Department of Commerce is in violation of the law by
refusing to allow loans on such property”.

The Fairbanks vendors wereassured by the legislatorsthat the program
would continue relatively unchanged. Many vendors took orders and ordered
stock based on the continuation of this loan program. The Department of
Commerce has caused economic hardship and has left many people who
were planning on buying a coal or wood boiler without a means of financing.
Winter is closing in and these people have to face another winter using
high priced "3il and electricity for heat.

The Department of Commerce should be directed to allow loans on
doal and wood boilers and other alternative energy property that is
specifically allowed in AS 45.88.500(2)(A).

Please contact me as soon as possible regarding this attorney general”s
opinion about alternative energy systems.

Sincerely

Bruce D. Cain
General Manager
eThe Coal Bunkers

cc: Barbara Herman, Dept, of Law, Juneau
All Fairbanks Legislators



HS TARM brings wood
and coal heat into the

twentieth century with the

TARM 400 Series boilers.

Wood and coal are cheap fuels. But
wood or coal stoves don't heat your
house evenly. Or conveniently.

Your present central heating system
heats your house evenly leaves no
ashes or bgrk on the living room rug,
and lets you come and go as you
please. But how much longer can
you afford the fuel itbums? And
how much longer will that fuel be
available— at any price?

Now HS TARM gives you the bhest
of both worlds. TARM 400 add-on
systems provide the economy and
security of wood or coal plus the
freedom, comfort and convenience’
of central heat.

Connected to your present hot water
boiler and fired with wood or coal,
your TARM 400 will heat your whole
house and all the tap water you
need. When you're away or ifyou
forget to add fuel to the fire, your
present boiler will take over auto-
matically to keep your house warm.

Sixty years of design and production
know-how go into every TARM 400
boiler. They're built to last. And built
so they're easy for you to operate
and maintain. With features like a
large firebox with no obstructions to
get in your way. Durable cast-iron
doors and grates. A heavily insulated
jacket, finished in a brilliant orange-
red enamel.

There's also an optional tankless coil
for heating tap water. And ifyou live
in an area where electricity is inex-
pensive or little back-up heat is
required, you can turn your TARM
400 info a completely independent
multi-fuel system with the

J

insist on quality and long-term
economy.

combustion

TARM 400 Series boilers operate as
cross-draft burners when fired on
wood and as updraft burners when
fired on coal— ensuring the most

. complete combustion of either

fuel.

Cross-draft systems give the most
efficient wood combustion possible
with a natural draft chimney. In the
TARM 400 Series boilers, primary air
enters the area below the grates
through a flap on the ash door. This
primary air flow is controlled
precisely by the SAM SON

draft regulator, a non-electric
device that regulates hoiler
temperature automatically,

even during power failures. As

the fire bums, smoke and hot

gas pass through the hot coals

on the grates to the rear of the
firebox. Secondary air, admit-

ted through the air dial on the
firing door and through a tube

in the rear of the firebox, mixes
with these hot gases,

Central Heat from
Wood or Coal

encouraging further burning and
minimizing creosote formation.

TARM 400 Series boilers are convert-
ed easily to updraft operation by the
addition or avertical cast-iron baffle
in the firebox. The baffle forces all
primary air to pass up through the
coal bed. Secondary

air passing over

the bed bums

the carbonmon-

oxide produced

by the coal fire.

Hot gases
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DUO-MATIC

I"Stopsworrying aboutshortageslfj

~ | Duo-IVIiatic.coal;ans .wpod burning urnace

Burns either wood or coal,
for convenience and economy.

Regular size spun glass dispos-
able filters.

Optional Blower Section assem-
bles on right or left hand side of
heat

Firedoorano
chamber with the capaci-
ty tobum 18"

Optional high
blowei.

Ash pit door—easy ac-
cess to convenient re-
movable ash pan.

Heavy duty welded con-
struction.

Secondary heat exchanger to
extract the maximum amount
ot heat.

7" diameter flue pipe.

Fire Brick. Lined with
thick heavy duty Fire Brick
rated tor up to 3000 F.

Cast Iron Grates— heavy duty
cast iron grates loi .vood or
coal burning application.

Shaker handle included.

8uallty built lo last
ertified by C.SA

CWF —Add on to yoyr present warm

alr furnace, or Install as a#ree standin MULTI -FUEL
solid fuel furnace. J FURNACES
Even heal distribution e Automatic thermostat controls e The Largest Selling Multi-Fuel

Furnace In North America.
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Burns wood or cool.

Specification? and Dimensions for CWF Furnace
Dimensions:

A= Furnace section height
52X*. . .
B=Blower section height

1 C= Furnace section depth
33%". - )
Dx F=Hot air plenum *
24K"wx31K"l. _
E;)Eyrnace section width

FRONT VIEW ;~ \ :>e TOPVIEW REAR VIEW g;l—xsiowersectionwidth

Specifications: - I1-|9>‘<JITWCX01IgKa|rthenum

J=Blower section depth 20

+ Solid (uel combustion chamber. Fire brick lined « Flue outlet: 7"+ Blower motor: % HP. K=Flue pipe dia. 7"

with cast iron grates. Size: 18'x 17*x 14* . mBlower: CFM-1000 ¢ Blower; 9" Wheel €. |_ Flue pipe to center
¢ Fimng Door 164x1ga* - DX STAtc: 20+ Al filter: 1 207 x S0 OPS k=Flue Saction 13X
+ Insulaled Cabinet: Foil laced mineral fibers. + B.T.U.: Estimated max. 120. 000 M=»>Hue pi e to center
.+ Shipping weight: Complete 625 Ibs. from floor
Suggested Wood ADD-ON Duct Installation
CONVERT BLOWER / BAFFLE
PULLEY  ~
~9*TO 8> » '> 3
\ 8*TOr ]
6" TO 5 AR
CONVERT BLOWER
MOTOR NOTE: Original furnace
vt HP TO blower must be capablo of
Vj HP TO \/r O %%\S%n am|n|mlirr]n of
M HP TO * HP across 1o
< CWF Heat Exchanger.
OIL GAS OR Optional blower available.
ELECTRIC
IMPORTANT:; Check and
O install according to local
r codes.

D

AVAILABLE FROM

%i Mah ({ |tsr%2 Inc.

Par Forest South L 60466



	SLAC83 HB 302 File 2



