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I. REQUEST
• Bill/Resolution No.___________ r5P 7 ?n? rr-in ) (Page 1 or 8)_____________________

Title State U o u s in r .  Loans ;______________
R e quested by Hon<=p ^inanrp ___________________ Date S /17 /8^_____________

II. FISCAL DETAIL
Agency Affected Community & Regional Affairs____________________ ______________
Program Category A f f e c t e d  D e v e l o p m e n t  _
BRU, Program, Or Subprogram(s) Affected H c u s - in e  A s s i s t a n c e __________________
(Note: If more than one budget component is affected, s e p a r a t e  lin e - i t e m  

amounts and f u n ding for each component in the a n a l y s i s  section.)

EXPENDITURES (Thousands of Dollars)

FISCAL NOTE W

3 00 CO FY 24 FY 85 FY 86

C
OK

FY 88

100 PERSONAL SERVICES 141 193 20b 217 230
200 TRAVEL 41 44 46.1 48. 9 51.8
300 CONTRACTUAL 12 13 1 3 . 5 14. 3 1 5 . 7

400 COMMODITIES 7Q 71 77 7 7 7/,

500 EQUIPMENT 7 7 1 3 3 3 .5 7.7
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. •

TOTAL 226 284.1 299.9 3 1 6 . 7 334.7

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source) 
Program Receipts 226 Z04 . 1 ■ ^ y y .y 1 J iQ. / 334. 7

POSITIONS

FULL TIME 5 5 5 5 5
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, S e c t i o n  III)

This appropriation will fund the increased costs of operating t h e  home ownership 

a ssistance program created in this bill. It is the only a p p r o p riation, in addition 

to the funding provided in CSHB 11 5— (Eine-n oo) , which is n e cessary to p r o v i d e  these 

lew interest loans. These costs will be funded with program r e ceipts. See the 

attachment for details on the funding provided through this f iscal note.

IV. DATE 5/17/83 PREPARED BY ^  Adams, Chairman]
AGENCY  H o u s e  F i n a n c e  C c u r . m t r n "

O H  rj-innl i f '•'■H rl ntive F i n a n c e  P U nNF </'"•
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H o m e  O w n e r s h i p  A s s i s t a n c e  F u n d  ( H Q A F )  A s s u m p t i o n s  f o r  F i s c a l  N o t e

E x p e n d i t u r e s

O P E R A T I N G :

P e r s o n a l  S e r v i c e s

P o s i t i o n

L o a n  E x a m i n e r  I 

C l e r k  T y p i s t  I I I  
A c c o u n t a n t  I I I  

A c c o u n t i n g  C l e r k  III 
D o c u m e n t s  P r o c e s s i n g  C l e r k  I I I

S a l a r y  5 B e n e f i t s

$ 4 1 , 8 6 7  ( 12 m o n t h s )  

2 0 , 3 3 5  (9 m o n t h s )  

2 5 , 8 8 3  (6 m o n t h s )  

2 2 , 8 9 0  (9 m o n t h s )  

3 0 , 5 1 9  (12 m o n t h s )

$ 1 4 1 , 0 0 0  ( r o u n d e d  d o w n )

A l l  s a l a r i e s  a r e  b a s e d  o n  G G U  S a l a r y  S c h e d u l e  f o r  A  r a n g e s  

E f f e c t i v e  1 / 1 / 8 3  f o r  n u m b e r  o f  m o n t h s  r e q u e s t e d .

B e n e f i t s  w e r e  c a l c u l a t e d  a t  . 0 6 1 3  o f  g r o s s  s a l a r i e s .

S u p p l e m e n t a l  b e n e f i t s  w e r e  c a l c u l a t e d  a t  D C R A  F Y ' 8 4  

v a r i a b l e  r a t e  o f  . 1 5 3 7 .

F i x e d  b e n e f i t s  w e r e  c a l c u l a t e d  a t  g r o s s  s a l a r y  x 2 4 0 .

F Y ‘84 impa.cts f o r  n e w  p o s i t i o n s  v a r i e d  b e t w e e n  12 a n d  
6 m o n t h s .  F Y ' 8 5  p r o j e c t i o n s  a s s u m e  a l l  p o s i t i o n s  a t  

1 2  m o n t h  p l u s  6 %  s a l a r y  i n f l a t i o n  c o s t s .  S u b s e q u e n t  

y e a r s  a s s u m e  o n l y  a n n u a l  i n f l a t i o n  r a t e  o f  6%.

T r a v e l

T r a v e l  is a s s u m e d  to r e f l e c t  b o t h  d i r e c t  a n d  i n d i r e c t  

l e n d i n g  s e r v i c e s  o f  t h e  d i v i s i o n .  F Y ' 8 4  t r a v e l  r e f l e c t s  

t h e  f o l l o w i n g  s p e c i f i c  a s s u m p t i o n s :

L o a n  E x a m i n e r  I to h e a r i n g s  i n  s i x  f i e l d  

l o c a t i o n s

A c c o u n t a n t ,  6 t r i p s  to J u n e a u  .

C e n t r a l  o f f i c e  to b r i n g  f i e l d  s t a f f  f o r  

t r a i n i n g  o n  n e w  p r o g r a m

6 f i e l d  o f f i c e s  @ 5 , 0 0 0  e a c h  f o r  i n c r e a s e d  
d i r e c t  s e r v i c e s  a n d  p r o g r a m  o u t r e a c h

$ 2 , 5 0 0  

3 , 6 0 0  

5 , 0 0 0

3 0 , 0 0 0

$ 4 1 , 0 0 0

$ 1 4 1 , 0 0 0

$ 4 1 , 0 0 0



#  #
H O A F  A s s u m p t i o n s  f o r  F i s c a l  N o t e  

( P a g e  3 of 8)

C o n t r a c t u a l

C o n t r a c t u a l  a s s u m p t i o n ' s  w e r e  a s  f o l l o w s

- N e w  R e g u l a t i o n s  $ 8 , 5 0 0

-  C o m p u t e r  p r o g r a m m i n g  3 , 5 0 0

$1 2 , 0 0 0
C o m m o d i t i e s

C o m m o d i t i e s  a s s u m p t i o n s  w e r e  b a s e d  o n  p r e s e n t  c o s t  o f  

e q u i p m e n t  f o r  d e s k s ,  c h a i r s ,  f i l e s ,  W A N G  s t a t i o n s  a n d  

d a t a  p r o c e s s i n g  e q u i p m e n t .  • . •

E q u i p m e n t

L / ’u p m e n t  is a s s u m e d  a t  $ 5 0 0  p e r  n e w  p o s i t i o n  p l u s  
$ 5 0 0  f o r  e x t r a  s u p p l i e s  t o  fi-eld.

A n n u a l  p r o j e c t i o n s  c a r r y  a 6% i n f l a t i o n  c a l c u l a t i o n .  

T o t a l  F i s c a l  N o t e  R e q u e s t

A d d i t i o n a l  P e r s o n a l  S e r v i c e s  d a t a  is p r o v i d e d  

o n  t h e  a t t a c h e d  F Y ' 8 4  B u d g e t  F o r m s .  P l e a s e  n o t e  

t h e  j u s t i f i c a t i o n  s e c t i o n  o n  e a c h  f o r m  f o r  a n e e d s  

a s s e s s m e n t  o f  e a c h  p o s i t i o n  r e q u e s t e d .

$ 1 2 , 0 0 0

$ 2 9 , 0 0 0

$ 3 , 0 0 0

$ 2 2 6 , 0 0 0



1.
POSITION TITLE

LOAN EXAMINER I

3̂
-i

zircrxtti&ziTijma**!
RANGE/STEP

15-A
BARG. UNIT

G
FORM 12 PACE/LINE

COV
XAPPRp.V/. T.plSAJp/;

2.
TYPE OF POSITION

PFT __ _ _ J
STAFF MONTHS 

12 ^

RP HUMBER PCN NUMBER BRU PRIORITY

_ _ A
LOCATION

EBA i
ELECTION DISTRICT

7

3. CONTINUATION LEVEL | | ADD T10H I M ;.v.v.vv.;.;.v.VvVv; JU STIFICATIO N

^. TYPE OF EXPENUIIURE "irfiTiim 1. This position is calculated for twelve months to
1 2 3 absorb extra underwriting duties expected from

PERSONAL SERVICES' renewal of rural interest rates reduced from urban
5. S a la ry  2398 X 12 28,776 ratchet rate . Other duties w il l  include establishment
6. B e n e f1ts 1,763 of eligibility criteria forms for HOAF program, -

7. S upp lem ental B e n e f it s 4,422 drafting of regulations to administer program, d e vel op­
8. F ixe d  B e n e fit s 6,906 ment of rural outreach and training projects for the
9. TOTAL PERSONAL SERVICES 01 r 41,867 d iv is io n  and underwriting of a l l  IIOAF loans . F irs t _

10. T ravel 02 / 2,500 year estimated activity is 176 IIOAF loans averaging
11. C o n tra c tu a l 03 x -0 - $85,000 each for a total underwriting responsibility
12. Commodi t ie s O't 6,500 of $15,000,000.
13. Equipment 05 -r 500

1<t. O ther -0- * 2. Travel includes public hearing schedule for rural
15. fP iA L  COST 52,76/ IIOAF loan program in all regional office locations •

RECEIPT CODE FUNDING SOURCE
*

J J C

-111
18.

19.

F e d e ra l R e c e ip ts  1002

G .F . H atch 1003

G eneral Funds 100N 52,767
1-A R e c e ip ts  1005

20. Program R e c e ip ts  1020

21. O th er

•

FOIl UAH USE ONLY 

<iA KEY NUMBER

3. Commodities reflect office equipment, word and daca 

processing equipment for this position.

#

ir j  x'-r c n x i tra im im  tm .'jlsxiz uauwncernvir: iu  uci ir u  Mgxjuak mariix Manraranra ̂ nmcxLLtiu *jrauu iuax»e i i i i i w  i HUM

[ 1 3  REQUEST FOR 
NEW POSITION

AGENCY
DEPARTMENT 0I: COMMUNITY AND REGIONAL ALFA IRS

PROGRAM .

1 n m , HOUSING ASSISTANCE DIVISION P a g e  4  of 8

S COMPONENT R e v ise d  D a te
01' 1116 0/1121 • 1J



rr-gCKl'
POSITION TITLE

C LE R K  T Y P I S T I l l

m c j M o r w i n a j L /
RANCE/STEP

, 0 8 - A

JTLTf BBMUMpgg f  LI/CT
BARC. UNIT

G

l srv--n a c a m m  n* Vtjt
FORM 12 PACE/LINE

iCQV’ix;:'-:

u t a n z rsaaj
>:'APPR(>y;

f .C f f  rw j-
PPjSAPf-

3 z’

t y p e  o f  p o s it io n  

P F T

STAFF MONTHSJ 9 „ RP HUMBER

■

PCN NUMOER BRU PRIORITY

i

LOCATION

EB A  J
ELECTION DISTRICT

7

‘X.X.-X-X

3 3i
CONTINUATION LEVEL J J AUDITION | X  { X::;X;:;:vX;X:X;::X:X;: JUSTIFICATION

TYPE OF EXPENDITURE ' ’ 'AII6UHI

2 3
*84PERSONAL SERVICES' I, inis clerical posicion wiii support an ri

s. S a la ry  1553 X 9 13,977 • increase in professional starr ana assume a n

1 6 -
O cnefi ts 8 5 6

clerical aucies ror certification ana recertification

1 7
Supplem ental B e n e f it s 2,108

0 7 n u n r  clients

I 0 -
F ixe d  Benef i ts 3,354

»

9. TOTAL PERSONAL SERVICES 01 .. , 20,335 z .  commodities are assumed co cover or rice ana aaca

10. T ravel 02 - 0 -
processing equipment ror tnis position.

11. C ontractua 1 - 0 - w
1 12- Com m odities O'* 4,500

13. Equi pment 05 500
l't. O ther •.

1 15‘
TOTAL COST 25,335

I •

RECEIPT COOE FUNDING SOURCE

1 ,6‘
F e d e ra l R e c e ip Ls 1002

1 17
G .F . Hatch 1003

!j lu. G eneral Funds 100*1 25,335 1

3 i‘j. l - A  R e c e ip ts 1005

|  20. Program R e c e ip ts  1020

j 21. O ther

1 *

•»

im x% vXvX;Xxv:-x:X v  x -x o x ^ x x v x v ix ^ x -x - i-x -x -x v x -x '. -x v x v x x -x v x - i m
h l i

vX;
/

3 : I FOR Oill USE ONLY 

| | <iA KLY N U M IIE R----- - -

m u h iu p m ig n t i im

1

1 3  REQUEST FOR 
NEW POSITION

a ge n c y  DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

PROGRAM

rwii HOUSING ASSISTANCE DIVISION p.ioe 5 of 0

COMPONENT R ev ise d  D ate
Ut-1136 <7/071 - I I



xarxapgrr!iwa-J3j«>i<ir.rTU,*t.:■£&<< ■■:■ARPRPV'j' fvP.i.SAPf;.n rim

i .

— it t ". ■ ntrcTrpcrg'y.TJltl l'z r .iTTi.TTr.r7.tv tj rr t . i . n  . ^ a ^ T a ir ^ y M T
POSITION TITLE

A C C O U N TA N T I I I

2.
TYPE OF POSITION

PFT
rrliiT  1 MlIA r in n  1 f\ l ^

STAFF MONTHS

d--------- p ------- -------- d
i 1 1 Ann

RP NUMBER PCN NUMBER

1 ^ * .......  1 1
IYPE OF EXPtNUI IUIIE AIICiUIJT ‘

y . 1 2 3

PERSONAL SERVICES'

17,790s. 5 a la r y  2965 X 6
6. Q c n e fi ts 1,090

25,883

7. S u p p le m e n ta l B e n e fit s 2,734

8. F ix e d  B e n e f it s 4,269

9. TOTAL PERSONAL SERVICES 01

10. T ra v e l 02 y 3,600

11. C o n tr a c tu a l 03 ^ 2 , 0 00
12. C om m odities 04 • y 4 ,500

13. Equipm ent 05 _ 500

1<t. O th er

§ 15. TOTAL COST 36,483
B . X vX v.-.v .v^vX vXvX -X -X -X-Xv •X vX 'X ’XvA v.vIv.v.v.v.'.'.v .y.XvXvXvX*! ,vlv! X v.*X \v.'.v.v.\
1 ’X v.v.v. *.*♦*• v.v.*.v.v.

RECEIPT CODE FUNDING SOURCE

8 l 6 -
F e d e ra l R e c e ip ts  1002 /

8 i ? -
G .F . Match 1003

3 1U-
G eneral Funds 1004 36,483

j 19. l - A  R e c e ip ts  1005

1 20. Proijrain R e c e ip ts  1020

21. O th er

•XvX*XvXvt*X*/X*Iv.v. v. *.*•*•)•/V .v .v .v .’-Xv.'.".

v !\ *.\\v '•‘•‘•’•‘•'v 'y '.v '' *•' v.v.v.v.

B FOR U4M USE ONLY j i g  

I #  <*A KEY N U M B E R ------------- " ----------------“ ----------------“ ---------------- “ ---------------- I ;™
L u o .  ju x x m m m M t m t m M w u in t n u n u z jr r z t x T J C - r x r m L - i

RANCE/STEP

18-A

URU PRIORITY

OARC. UNIT

G
LOCATION

EBA

FORM 12 PACE/LINE

ELECTION DISTRICT

7

JUST I F L  A) ION 

1 . This position will oversee all accounting staff 

of the division (3 ) and will monitor all revolving 

loan fund accounts,subsidy accounts, operating loss 

reserve account and title loss reserve account.

2. This position will be responsible for reconciliation 

with PBA for an estimated $155 million in loan funds 

and $ 55 million in construction grant funds by the 

end of FY'84.
3. This position will be the final department authority 

on low income eligibility for loan or grant p r o g r a m w  

on direct services.
4. This position will be the final department authority 

for reconciliation with all seller/ser.icers on 

indirect services.
5. This position will maintain an ongoing portfolio 

analysis of expenditures and advise management on 

expenditure patterns per statute for each program.

6 . This position is based on 6- months only for FY'84 

and assumes 6 trips to Juneau 0 $600 each annually.

7. Contractual costs are assumed for special computer 

programming services.
8 . Commodities reflect office equipment and data 

processing equipment.

FY 84
DRU IIOIISIHG ASS IS TANT  D I V ISION 

COMPONENT______________________________________________

a g e n c y  DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS



| O L L B u l  

’ •

POSITION TITLE 

ACCOUNTING CLERK III

2 .
TYPE OF POSITION STAFF MONTHS

PFT „ 9

rn»!T i mm a T  l OH I FV/Fl 1 1 AfiH

RP NUMBER PCN NUMBER

I   ̂* 

I  ^

..................  -- -  1 -  - L .................  _ ± _ "  « i
JYPE OF EXPENDITURE M i r  - ■

1 2 3

PERSONAL SERVICES'

15,732

«

22.890

I  S -
S a la r y  1 748 X  9

1 6. B e n e fi ts — 9 6 4

9 7. S upp lem ental B e n e f i t s 2 , 4 1 8

I 6 . F ix e d  B e n e fit s 3,776

1 9 ‘
TOTAL PERSONAL SERVICES 0T

, 0 -
T ra v e l 02 ^ - 0 -

|  11. C o n tr a c tu a l 03 y - 0 -

1 12‘
Commodi t  i es 0^ ■ / 6,500

13. Equipm ent 05 500

I * . O ther

1S. TOTAL COST 3 1 , 8 9 0

RANCE/STEP
1 0 - A

FOR GiM USE ONLY 

<tA KEY N U M B E R -------------- “ ----------------
i .l^rM-MnrrTi «TTP-mfirriiriniTM[ I f l U l  i»’J llLf-ren—

RECEIPT CODE FUND INC SOURCE
.

16. F e d e ra l R e c e ip ts 1002

17. C .F .  Match 1003

10. C e ne ra l Funds 100*1 J T T B 9 0

19. l - A  R e c e ip ts 1005

20. Program  R e c e ip ts 1020 .
21. O th er

■
*

DRU PRIO RITY

DARC. UNIT
G

LOCATION

EDA

FORM 12 PACE/LINE

ELECTION DISTRICT

7

: C Q ®
•.fftiSAPl:

JU STIFICATIO N

1 .

2 .

3.

4.

5.

This position is calculated at 9 months only. It 

will accomodate increased accounting responsibilities 

as a result of interest rate reductions in rural Alaska.

Thi.s position will assist accounting technician staff 

in'posting PITI figures for an estimated 1150 loans 

prior to assumption of new loan program for low 

income borrowers in rural Alaska.

Accounting unit currently has no clerical support.

More correspondence with PDA regarding low income 

and existing program borrowers is anticipated.

Weight of data processing conversions and file 

maintenance for accounting unit will be borne by 

accounting unit clerical staff person.

Commodities include office equipment, word and data 

processing equipment for this position.

T^ ^ v ^ f . r ; ^ / r :Tn n r f ir r iLn r jM c n im ’̂nur ’>i-^nTirra« rfrj ar^ ^ iu arapya m iiia n ^T^iir»»TTrr nntTi« ^ r» ruaai.« m m aaom m m

—m—ittMMMnponaia

13 REQUEST FOR 
NEW POSITION

AGENCY. 

PROGRAM .

DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

u r u  HOUSING ASSISTANCE DIVISION

i »aiop otaaocgag in giagggg«riigm C M gaai3P tt»aJ  COMPONENT .

vuaanxrvLmmi u  rwmm j

FY 84
Page 7  o f  B

R ev ise d  D a te



I- POSITION TITLE

DOCUMENTS PROCESSING CLE

r.'T-.iirp.-li-j:di«ru-.iur/. in-.n—■ mfc'j.i;,

RK I I I

RAMCE/STEP

10-A

OARG. UNIT 
G

FORM 12 PACE/LINE :̂ W: aBaqaaBan;
xAPPITpV.j :;:()»SAPP

TYPE OF POSITION
PPT

STAFF HONTHSL.J1 RP NUMBER PCN MIIMUER ORU PRIORITY

A

LOCATION1“ ... J ELECTION DISTRICT
7 tlEci:'-':

ii .

LUMIinUAI lun  LL VLL | | t W U  1 1 1 UU | A | •’

TYPE OF EXPEND11URE 3116Ulf7
ju o  i i r iv.ni iu h

1. Th is p o s i t io n  w i l l  be re s p o n s ib le  fo r a l l  lo an  f i l e
1 2 3 t ra n s fe rs  between s ix  f i e l d  o f f ic e s  and the c e n t ra l

PERSONAL SERV lr ES’ o f f i c e  and between the c en t ra l o f f i c e and a l 1 s e l l e r /

5 - Salary 1 748 X T 2 ~ 20 ,976
•

s e r v i c e r s

a 6. Denefi ts 1 .?R5 2 . Th is p o s i t io n  rece ives  a l l  f i l e s  logged in and w i l l-

!i 7 ■ Supplemental Benefits 3 r??4 enter them in to  data p ro c e ss in g ,  rev iew  them fo r
B 8. Fi xed Benef i ts 5 ,034 con ib le teness , d i s t r i b u t e  to u n d e rw r i t e r s ,  accountants
1  9. TOTAL PERSONAL SERVICES O' 30 ,519 o r  l o a n  c l o s e r s  f o r  a c t i o n .

j 10. Travel 02 j -0- 3. Th is  p o s i t io n  rece ives  a l l  completed f i l e s  from HA
3 A
2d “11. Contractua1 03 1,500 s t a f f and t ransm its  to s e l le r / s e r v ic e r s  a l l executi

12. Conwodi ties O h 6 ,500 documents o f  f i l e •

13. Equipment 05 500 4 . This p o s i t io n  is re spo ns ib le  fo r  m a in ta in in g  a l l  lo g s ,
1«t. Other -0- t ra c k in g  and f i l i n g  systems fo r  the d i v i s i o n .
15. TOTAL COST 39 ,019 5 . Contractua l se rv ices  are c a lc u la te d  to assume

■•iii-wSSiiiSjii*!:::::::®
a d d i t io n a l  data process ing  programming fo r  new programs 
and present programs e xpe r ie nc in g  in te re s t  ra te

RECEIPT COOE FUND IMG SOURCE • ad jus tm ents .
16. Federal Receipts 1002 , 6. Commodities are est imated to inc lude  o f f i c e  equipment
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ÊIXXjr:
FY 84
ntteceaiiJULrjtiJuuAie



9 9

STATE OF ALASKA 

FISCAL NOTE Revision Date j7~v . 1983
No. 2

I. REQUEST

Bi 11 /Resol ution No:/-<HB 302 (_/ )

Title: AHFC— semi rural loans 

Sponsor: Special Committee on Loans 

Requestor: Special Committee on Loans

II. FISCAL

A g e n c y
DETAIL 

Affec t:ed: Revenue ________________

Program Category Affected:Econ. Develop. 

BRU, Program of Su bp rogram!s) Affected: 
Alaska Housing Finance Corporation_______

EXPENDITURES/REVENUES: (Thousands of Dollars)

I EY S3 I FY 84 r m S  I FY 86 ["'FY' 87 T T T W
OPERATING

I 100'""f>'ERS0WAL' 'SERVICES----
I 200 TRAVEL

I 300 CONTRACTUAL

I 400 COMMODITIES
I 500 EQUIFWENT

I 600 LANDS & STRUCTURES 

I 700 GRANTS, CLAIMS, ETC.

T

T T

r T O T A L  O P E R A T I N G

" C A P I T A L "

REVENUE

FUNDING: (Thousands of Dollars)

" f f n T O L 'T U F f t r
I FEDERAL FUNDS 

I OTHER (Specify Source)

T 2 7 T M I

I

POSITIONS: 

T T D I T T I f i r  
I PART-TIME 
I TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L :

The change to a maximum subsidized loan from $90,000 to $100,000 will require $12.5M 
more in subsidy funds.

IV. ANALYSIS: Attacn a s^par^te page/for any Analysis.

Prepared By: s / ^ / y n a T M    Phone: 276-5599

Division: Alaska Housi ng j^indmce Corpo/atipn Date: 05/64/83

/  / /• ,  4
Approved by Commissioner:
Department: _________

J Date: & /y/J Revenue

Distribution:
Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced pills) 
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor)



STATE OF ALASKA 

FISCAL NOTE Revision Date V  2 9 , 1983

I. REQUEST N o , 1 P a g e  1 o f  311. FISCAL DETAIL

Bi 1 1/Resolution N o . : C S  f o r  H B  3 0 2  ( L o a n s  )Aqen.cy Affected C o m m . & R e a .  A f f a i r s

Title: S t a t e  H o u s i n g  L o a n s _____________  Program Category A f f e c t e d :n o y 0 i n n m o ^

Sponsor: H o u s e  S p e c i a l  C o m m t e ./ L o a n s BRU, Program of S u b p r o g r a m ^ ) A f f e c t e d :

Requestor: H s e .  Spec:. C m t e . / L o a n s  H o u s i n g  A . ^ - : ^ 3 iiro_____________________

EXPENDITURES/REVENUES: (Thousands of Pol ars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING

100 PERSONAL SERVICES 14 1 193 205 217 230
200 TRAVEL 41 44 4 6 2 4 8 . 9 5 1 . 8
300 CONTRACTUAL 12 13 1 3 5 1 4 . 3 15,  2
400 COMMODITIES 29 31 32 33 34
500 EQUIPMENT 3 3 d 3.3 3 . 5 3 . 7
600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 226 2 8 4 . 1 299. 9 316.7 3 3 4 . 7
A N N U A L  S U B S I D Y 650 1.  000 1 , 2 0 0 1 , 3 5 0 L , 7 on
CAPITAL L 5 , 6  50 3 1 , 6 5 0 3 7 , 8 5 0 4 4 . 2 0 0 50. 7 0 0 1
S U B S I D E  ( C u m u l a t i v e ) 650 .1,6 50 2 , 8 5 0 4 . 200 5 , 7 0 0
AVENUE | 350 2 , 1 5 0 4 , 250 6 . 6 5 0 1 , 3 5 0
R E V E N U E  ( A n n u a l )  

FUNDING: (Thousands of Dollars)
350 1 , 8 0 0 2 , 1 0 0 2 , 4 0 0 2 , 7 0 0

GENERAL FUND 1 5 , 6 5 0 3 1 , 6 5 0 3 7 , 8 5 0 4 4 , 2 0 0 . 5 0 , 7 0 0
FEDERAL. FUNDS

OTHER (Specify Source)
P r o q r a m  R e c e i p t s 226 284 . 1 2 9 9 .  9 3 1 6 . 7 334 . 7

POSITIONS:

FULL-TIME 5 5 5 5
PART-TIME

... ..I
TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L :

U n u s e d  A I D A  C e r t i f i c a t e s  o f  D e p o s i t .  S L A  1 9 8 2 ,  C H  1 1 4  C C S S B  3 2 2  
( S e e  9. A s s u m p t i o n s  f o r  F i s c a l  N o t e )

Phone: 2 7 2 - 4 5 8 5  

Date: 4 / 1 5 / 8 3

Date: 4 / 1 5 / 8 3

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared By: B . M o r e s e - Q u i n n / R .  P r i c e  
Division: H o u s i n g  A s s i s t a n c e  D i v i s i o n

Approved by Commissioi.or: / / ib lfp M  » /'(//v/fjin.n(
Department: C o m m u n i t y  & R e g r o n a i  y A r f a i r s

Distribution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)

Copy to Department (for Governor introduced bills)

Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/83
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C S H B  3 0 2 ( L o a n s )  N o .  1 P a g e  2 o f  3 

Hone Ownership Assistance Fund (HOAF) Assunptions for Fiscal Note

1. AHFC nade 381 HOF loans in FY'31 for $2 4 . 7  million with an 

average loan anount of *54,329.00. AHFC nade 903 HOF loans in 

F Y 182 for $58.1 nil lion with an average loan anount of 
$64,341.00. H A D 's average loan anount is $87,500.00 HAD 
projects a FY'84 HOAF progran of 176 loans at $35,000.00 each 
for a total of $15 million in loans nade.

2. HAD projects a HOAF Program based on rural Alaskan needs as 

follows:

a . Dwelling Price Maxinuns

1 or 2 nemper family $ 100 ,000
3 member family 105,000
4 member family 110,000

5 or more member family 120,000

b. Income Maxinuns
Aduit fumi iy members 30,000
1st child 5,000
Each additional child 1,500

to program maximum of 39,000

c. Asset Maxinuns 
• ' 3 times income for all borrowers

3. Subsidies are calculated for payments of 1 adult and 2 
children in rural Alaska to be subsidized from ratchet rate of 

10" to HOAF rate of 6%. Average salary is computed at $2,335 

per month with subsidy of $235.30 per month.

4. Capital projections assume accumulated subsidy projections. 

Annual subsidy rates are noted.

5. Revenue projections assume accumulated interest of 655 
returning to the General Fund. Annual interest earnings are 
noted. Principal repayment is assumed to revolve back to the 

fund and is not calculated as revenue.

6 . Position requests assume a specialization of du ies and can 

absorb the year round progran levels projected with no 

increased staff.

7. Travel is assumed to reflect both direct and indirect lending

services of the envision. FY'84 travel reflects the following 

specific assumptions:

2,500 Loan Examiner I to hearings in six field locations

3.600 Accountant, 6 trips to Juneau

5,000 Central office to bring field staff for training
on new program

30,000 6 field offices 0 5,000 each for increased direct

services and program outreach



8 . Contractual assumptions were as follows:

8.500 New regulations - HOAF
3.500 Computer programming

9. Commodities assumptions were based on present cost of 
equipment for desks, chairs, files, WANG stations and data 
processing equipment.

10. Equipment is assumed at 5500 per new position plus 5500 for 

extra supplies to field.

11. Annual projections carry a 5X inflation calculation.

Nites for Form 13 Calculat'.ons

1. All salaries are based on GGU Salary Schedule for A ranges

effective 1/1/83 for number of months requested.

2. Benefits were calculated at .0513 of gross salaries.

3. Supplemental benefits were calculated at DCRA FY'84 variable
rate of .1537.

4. Fixed benefits were calculated at gross salary x 240.

Notes for Personal Services Category Projections

1. FY'84 impacts for new positions varied between 12 and 5

months. F Y '85 projections assume all positions at 12 month
plus 5% salary inflation costs. Subsequent years assume only 

annual inflation rate of 6 ;S.

Notes for Revenue Projections

1. Monthly distribution of capital fund:; and, therefore, monthly

interest calculations due on payment:' of first year operations 
cannot be accurately projected until program becomes 
operational. These figures are division's best estimates.

CSHB 3 0 2 (Loans) No. 1 Page 3 of 3
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§ 18.55.995 H e a l t h  a n d  S a f e t y § 18.55.996

A rticle 5. R egional N ative H ousing A uthorities.
Section
995. Purpose and in ten t 
99G. Creation of authorities 
997. Residential Ioano

S ection
998. Supplemental housing development 

grants

C o lla te ra l re fe re n c e s . — 40 Am. Ju r . 
2d, Housing Laws and Urban 
Redevelopment, §§ 1-14.

39A C.J.S. H ealth and Environm ent, 
5§ 28-36.

Suability and liability, for torts, of pub­
lic housing authority. 61 ALR2d 1246.

Sec. 18.55.995. P u rp o se  and  in tent. The legislature finds that an 
acute shortage of housing and related facilities exists in the villages of 
Alaska and that adequate housing cannot be provided by the private 
sector due to the economic depression which exists in most villages of 
Alaska. It is the purpose and intent of the legislature to provide a 
means for certain native associations to form public corporations with 
the powers and duties comparable to the Alaska Stale Housing Author­
ity. (§ 1 ch 123 SLA 1971; am § 2 ch 151 SLA 1975)

Sec. 18.55.996. C reation  of au tho rities, (a) The following associa­
tions are given the authority spe">fied in (b) of this section:

(1) Arctic Slope Native Association (Barrow and Point Hope)
(2) Bering S traits Association (Seward Peninsula, Unalaklect, St. 

Lawrence Island)
(3) Northwest Alaska Native Association (Kotzebue)
(4) Association of Village Council Presidents (southwest coast of 

Alaska including all villages in the Bethel area and all villages on the 
Lower Yukon River and Lower Kuskokwim River)

(5) Tanana Chiefs Conference (Koyukuk, the middle and upper' 
Yukon River villages and the upper Kuskokwim and Tanana River 
villages)

(6) Cook Inlet Association (Kenai, Tyonek, Eklut^a and Iliamna)
(7) Bristol Bay Native Association (Dillingham, Upper Alaska 

Peninsula)
(8) Aleut League (Aleutian Islands, Pribilof Islands and tha t part of 

the Alaska Peninsula which is in the Aleut League)
(9) North Pacific Rim Native Corp. (Cordova, Tatitlel r ort 

Graham, English Bay, Valdez, Seward, Eyak and Chcncga)
(10) Tlingit-ITaida Central Council or Alaska Native Brotherhood 

(Southeastern Alaska including M etlakatla)
(11) Kodiak Area Native Association (all villages on and around 

Kodiak Island)
143
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§ 18.55.996 A l a s k a  S t a t u t e s § 18.55.996

(12) Copper River Native Association (Copper Center, Glennallen, 
Chitina and Mentasta)

(13) Alaska Federation of Natives, Inc.
(b) There is created with respect to each of the associations named 

in (a) of this section a public body corporate and politic to function in 
the operating area of the individual associations to be known as the 
regional housing authority of the associations possessing all powers, 
rights and functions now or subsequently specified for the Alaska State 
Housing Authority, under the Alaska State Housing Authority Act (AS
18.55.010 — 18.55.290) except those specified with respect to the con­
struction and acquisition of public buildings for lease to the state or any 
subsequently specified authority which is inconsistent with AS 
18.55.995. The authority shall have the power to enter into agreements 
with local g ivernment, other political subdivisions of the state, the 
state or the federal government for the exercise of a function or power 
: elating to construction, operation and maintenance of public facilities 
or public utilities. Upon execution of such an agreement and for the 
period of the agreement the authority shall hi ve the same powers and 
functions relating to the subject matter of the agreement as those 
which may legally be exercised by the governmental unit w,v i whom 
the agreement is made including the authority to scp .itely or 
together with the other unit borrow money and issue notes, bonds or 
other evidence of indebtedness to finance a project within the scope of 
the agreement subject to the express limitations, if any, contained in 
the agreement. All obligations or liabilities of the regional Musing 
authorities shall remain their own and shall not be obligations or 
liabilities of the state.

(c) A housing authority created by this section may not transact 
business or exercise powers granted to it until the governing body of 
the named association has, by proper resolution, declared that there is 
a need for the authority to function, gives it the authority to function 
and has named its commissioners as provided urrler (d) of this section.

(d) The governing body of the association in question shall, after 
determining that it wishes to have a regional no :ve housing authority, 
appoint five persons to serve as the board oi commissioners of the 
authorify. The term of office of each member is for three years except 
that, of the commissioners first appointed, one shall serve for a term of 
one year and two shall serve for a term of two years. Vacancies shall 
be filled by the governing body of the association in question.

(e) Question arising as to jurisdiction and boundary disputes as a 
result of the jurisdictional lines set out by (a) of this section shall be 
resolved by the governing board of the Alaska Federation of Natives.

(0 The authority shall have the power to acquire, construct, operate 
and m aintain grou,/ homes, multipurpose community centers, child 
care centers and other community facilities.

§ 18.55.991
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(g) If an activity associated with the planning, financing, con­
struction or operation of a project by a regional housing authr • ity 
established in this section conflicts with an activity of the Alaska State 
Housing Authority, the governing body of the municipality in which 
the project is located shall resolve the conflict.

(h) Before a contract for the construction, alteration, or repair of a 
housing unit constructed under a federal or state funded housing pro­
gram is awarded, the regional housing authority shall require the 
contractors to comply with the bond provisions specified in AS
36.25.010 la) and (b).

(i) A housing authority created under this section shall have its 
financial records audited annually by an independent certified public 
accountant. The legislative auditor may prescribe the form and content 
of the financial records of the housing authority and shall have access 
to these records at any time. (§ 1 ch 123 SLA 1971; am §§ 3, 6 ch 151 
SLA 1975; am § 1 ch 274 SLA 1976; am § 1 ch 12 SLA 1977; § 6 ch 
86 SLA 1981)

E ffect o f  am en d m en ts . — The 1977 The 1981 am endment, added subsec- 
am endm ent added subsection ((’). tions (h) and (i).

Sec. 18.55.997. R esiden tial loans, (a) In addition to the powers 
authorized to a regional housing authority under AS 18.55.996, a 
regional housing authority may, in accordance with procedures and 
policies adopted and approved by the board of directors of the Alaska 
Housing Finance Corporation, make loans for the purchase or 
development of residential housing in rural areas of the state. A loan 
shall be secured by collateral in tin amount acceptable to the board of 
directors of the Alaska Housing Finance Corporation. Tiic rate of inter­
est on a loan authorized by this section may not exceed an interest rule 
approved by the board of directors of the Alaska Housing Finance 
Corporation.

(b) In this sect ion,
(1) "development" means the construction of a new residence or the 

repair, remodeling, rehabilitation or expansion of an existing home;
(2) "rural" means any community of the state with a population of 

4,500 or less tha t is not connected by road or rail to Anchorage or 
Fairbanks. (§ 11 ch 167 SLA 1978)

Sec. 18.55.998. S upplem enta l housing  developm ent g ran ts , (a) 
There is created in the Department of Community and Regional Affairs 
a supplemental housing development grant fund. Subject to the avail­
ability of appropriations for the purpose, the departm ent shall make 
grants to regional housing authorities established under AS 18.55.996 
for the cost of on-site sewer and water facilities, load construction to 
project sites, and extension of electrical distribution facilities to indi­
vidual residences.

§ 18.55.997 H e a l t h  a n d  S a f e t y  § 18.55.998



P. O. Box 4 360 
ecu m b e, A laska 99835 

(9 07 ) 74 7- 3 2 0 7

M ay 20, 1983

Veronica L. Howard 

Research Analyst

Office of the Lieutenant Governor 
Fjuch A A  

Juneau, AK 99811

Dear Ms. Howard:

Please find enclosed a cop y  of our charter, Office of the Solicitor's 

opinion recognizing our organization, the Attorney General's opinion regarding 

the availability of the supplemental development grant to the Metlakatla 

Housing Authority and our organization the Baranof Island Housing Authority.

The Baranof Island Housing Authority formed after Tlingit and Haida 

Regional Housing Authority was forced to stop operations in Sitka by the 

Department of Housing and Urban Development for financial considerations. The 

Baranof Island Housing Authority was organized after the passage of Alaska 

Statute 18.55 998 recognizing the housing authorities established prior to the 

passage of that statute. Simply because of the fact that w e  were not 

specifically identified we were deemed not eligible for funds which was 

implemented specifically for the purpose to which we intended it to be used.

As you will note, the Attorney General's opinion alludes to the fact that we 

could ride on a recognized housing authority and use them as a vehicle to 

receive the supplemental funds. While I believe this avenue is basically 

hypocritical and smacks of dishonesty I would use it to complete our project 

of constructing 30 homes in the Sitka Indian Village.

This letter is intended to give you the background on our problem and to 

request ycur assistance in this matter in helping us resolve the problem.

Thank you for your consideration, awaiting your kind response.

Sincerely,

MW 2 3'83 L- 

UEUTENANT GOVERNOR

'aranof IsLand jU
Housing Authority m t. E d g

Eric Morrison 

Housing Director
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

ANCHORAGE AREA OFFICE 

701 C STREET, BOX 64 

ANCHORAGE, ALASKA 99513

REGION X

A P R  2  0 1 9 8 3

Eric Morrison, Executive Director 

Baranof Island Housing Authority 

P.O. Box 4360 

Mt. Edgecumbe, AK 99835

Dear Mr. Morrison:

Enclosed is > jpy of an Attorney General's opinion concerning the 

availability of SU|. jlcmental slate funding for your projects.

We are seeking clarification of this opinion as it relates to your 

housing authority. You may wish to contact your legislators to ascertain 

If the enabling statute can be amended or if supplemental appropriations 

can be obtained directly from the legislature.

If you have any questions, please contact your Mullifainily Housing 

Representative, Char. Leo, at 271-46/9.

S i  n c e r e 17

IN  REPLY  R E F E R  TO :

ty /llitfA .
Mi 1 ler lirfton 

Deputy Director 

of Development

Enc losure



H o n o r a b l e  M a r k  Lewis .,AT,TO: «  ■ • DATE
C o m m i s s i o n e r
D e p a r t m e n t  of Communit y L f|lE nq

R e g i o n a l  Affairs
ATTN: B a r b a r a  M orse- Q u i n n ,  Director,,..,.,. rjn^ , . I t  L tPHO N t NO

D i v i s i o n  of H o u s i n g  A s s i s t a n c e

FHOM: . .  n  r  SUBJECT.
N orman C. G o r s u c h
A t t o r n e y „Gener al

B y :
Jonathan'B. R ubin i 
A s s i s t a n t  A t t o r n e y  General

You have asked w h e t h e r  the D e p a r t m e n t  of C o m m u n i t y  and 
R e g ional A f f a i r s  m a y  p r o v i d e  grants from the sup ple m e n t a l  housing 
develo p m e n t  grant fund (AS 18.55.99S) to e i t h e r * t h e  M e t l a k a t l a  
H o u s i n g  A u t h o r i t y  or the B a r anoff Island H o u s i n g  Authority.

To p r o m o t e  the d e v e l o p m e n t  of h o u s i n g  and related 
fa c i l i t i e s  in r u r a l  Alaska, the l e g i s l a t u r e  a u t h o r i z e d  13 
specific a s s o c i a t i o n s  to form r e g i o n a l  N ativ e h o u s i n g  
authorities. AS 1 8 . 5 5 . 9 9 5  -- 18.55.998. A m o n g  the 13 
a s s o c i a t i o n s  a u t h o r i z e d  to fo rm a r e g i o n a l  N at ive h o u s i n g  
authority, the l e g i s l a t u r e  s p e c i f i e d  that e i ther the 
T f i n g i t - H a i d a  C e ntral Council or the A l a s k a  N a t i v e  B rothe rhood 
could form a r e g i onal authority to service S o u t h e a s t e r n  Alaska. 
N e i t h e r  of the h o u s i n g  a uthor ities r e f e r r e d  to in your opinion 
re quest w e r e  e s t a b l i s h e d  under the a u t h ority of AS 18.55.996(a).

W hile the genesis of a h o u s i n g  a u t h o r i t y  may not be d e­
terminative  for all p u r p o s e s , it is the d e c i d i n g  factor in d e f i n­
ing your a u t h o r i t y  to provide grants from the s u p plement al h o u s­
ing d e v e l o p m e n t  fund. AS 18.55.998 provides, in p e r t i n e n t  part:

Subject to the a v a i l a b i l i t y  of appropria. ions 
for the p u r p o s e , the d e p a r t m e n t  shall make 
grants to regional h o u s i n g  a u t h o r i t ies e s t a b­
lished u n g o t AS 16.59. 996 for the cost of 
o n -si te sewer and wat er facilities, road c o n­
stru c t i o n  to projec: sites, and e x t e n s i o n  of 
e l e c t r i c a l  d i s t r i b u t i o n  facilities to i n d i­
vidual  residences.

(Emphasis added.) Since n e i t h e r  the M e t l a k a t l a  H o u s i n g  A u t h o r i t y  
n o r  the B a r a n o f f  Island H o u s i n g  A u t h o r i t y  were " e s t a b l i s h e d  under 
AS 18.55. 9 9 6 , "  they are not eligible r e c i p i e n t s  of a suppl emental 
h o u s i n g  d e v e l o p m e n t  grant.

♦
Please note, though, that our r e s p o n s e  to your limited 

q u e s t i o n  does not n e c e s s a r i l y  precl u d e  access  to state monies. 
Conceivably, either autho r i t y  may enter into an ag reement w i t h  
the s e ction 996(a) a u t h o r i t y  to obtain state m o n i e s  under the

M a r c h  29, 

366-384-8 

465-3600

cot/. if



H o n o r a b l e  M a r k  Lewis, C o m m i s s i o n e r  M a r c h  29, 1983
Dept, of C o m m u n i t y  & R e g i o n a l  A f f a i r s  Page 2
File No. 3 6 6 - 3 8 4 - 8 3

s u ppl emental program. This option presumes, of course, that an 
un d e r l y i n g  H U B  grant  is obtained. A lter n a t i v e l y ,  each a u t h ority 
□ay seek a d ire ct l e g i s l a t i v e  appropriation.

Pl e a s e  let us k n o w  if w e  can be of furthe r assistance 

on this matter.

J BR:md



R E S O L U T I O N  N O .  fln-71 

R E S O L U T I O N  A D O P T I N G  B Y - L A W S  O F  

D A R A N O F  I S L A N D  N A T I V E  P U B L I C  H O U S I N G  A U T H O R I T Y

B E  I T  R E S O L V E D  B Y  T H E  B a r a n o f  I s l a n d  N a t i v e  P u b l i c  

H o u s i n g  A u t h o r i t y :

T h a t  t h e  f o l l o w i n g  b y - l a w s  a n d  t h e y  a r e  h e r e b y  a d o p t e d  

a n d  a p p r o v e d  a s  a n d  f o r  t h e  b y - l a w s  o f  t h e  B a r a n o f  I s l a n d  

N a t i v e  P u b l i c  H o u s i n g  A u t h o r i t y :

B Y - L A W S  O F

B A R A N O F  I S L A N D  N A T I V E  P U B L I C  H O U S I N G  A U T H O R I T Y

A R T I C L E L . I l l E A U T H O R I T Y

S e c t i o n  1 - Name. A u t h o r i t y . T h e  n a m e  o f  t h e

A u t h o r i t y  s h a l l  b e  " T h e  B a r a n o f  I s l a n d  N a t i v e  P u b l i c

H o u s i n g  A u t h o r i t y " .

S e c t i o n  2 - S sloI  ill A u t h o r i t y .  T h e  s e a l  o f  t h e
A u t h o r i t y  s n a i l  b e  in t h e  f o r m  of a c i r c l e  a n d  s h a l l  b e a r  

t h e  n a m e  of t h e  A u t h o r i t y  a n d  t h e  y e a r  of it:: o r g a n i z a t i o n .

S e c t i o n  3 - QIli£jC AlftiiOliLV. T h e  o f f i c e  o f  t h e  
A u t h o r i t y  s n a i l  b e  at s u c h  p l a c e  at S i t k a ,  A l a s k a  a s  t h e

A u t h o r i t y  m a y  f r o m  t i m e  to t i m e  d e s i g n a t e  b y  r e s o l u t i o n .

A R T I C L E  LLa. O F F I C E R S

S e c t i o n  1 - O f f i c e r ? ; . T h e  o f f i c e r s  o f  t h e  A u t h o r i t y  

s h a l l  b e  a C h a i r m a n ,  a v i c e  C h a i r m a n ,  a S e c r e t a r y  a n d  a 

T r e a s u  r e r .

S e c t i o n  2 -  C h a i r m a n .  T h e  C h a i r m a n  s h a l l  p r e s i d e  a t  

a l l  m e e t i n g s  o f  t h e  B o a r d  o f  C o m m i s s i o n e r s  ( h e r e i n  c a l l e d  

" B o a r d " ) . E x c e p t  a s  o t h e r w i s e  a u t h o r i z e d  b y  r e s o l u t i o n  of  
t h e  B o a r d ,  t h e  C h i i r m a n  s h a l l  s i g n  a l l  c o n t r a c t s ,  d e e d s  a n d  

o t h e r  i n s t r u m e n t s  m a d e  b y  t h e  A u t h o r i t y .  A t  e a c h  m e e t i n g ,  

t h e  C h a i r m a n  s h a l l  s u b m i t  s u c h  r e c o m m e n d a t i o n s  a n d  

i n f o r m a t i o n  a s  h e  m a y  c o n s i d e r  p r o p e r  c o n c e r n i n g  t h e  
b u s i n e s s ,  a f f a i r s  a n d  p o l i c i e s  o f  t h e  A u t h o r i t y .

S e c t i o n  3 - V i c e  C h a i r m a n  T h e  V i c e  C h a i r m a n  s h a l l

p e r f o r m  t h e  d u t i e s  o f  t h e  C h a i r m a n  in t h e  a b s e n c e  o r  

i n c a p a c i t y  o f  t h e  C h a i r m a n ;  a n d  in c a s e  o f  t h e  r e s i g n a t i o n  
or; d e a t h  o f  t h e  C h a i r m a n ,  t h e  V i c e  C h a i r m a n  s h a l l  p e r f o r m  

t h e  C h a i r m a n ' s  d u t i e s  u n t i l  s u c h  t i m e  a s  a n e w  C h a i r m a n  is 

a p p o i n t e d .

S e c t i o n  4 - S e c r e t a r y. T h e  S e c r e t a r y  s h a l l  k e e p  t h e

r e c o r d s  of t h e  A u t h o r i t y ,  s h a l l  a c t  a s  s e c r e t a r y  o f  t h e
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m e e t i n g s  o f  t h e  B o a r d  o f  C o m m i s s i o n e r s  a n d  r e c o r d  a l l  

v o t e s ,  a n d  s h a l l  k e e p  a r e c o r d  o f  t h e  p r o c e e d i n g s  o f  t h e  

B o a r d  i n  a j o u r n a l  o f  p r o c e e d i n g s  t o  b e  k e p t  f o r  s u c h  

p u r p o s e ,  a n d  s h a l l  p e r f o r m  a l l  d u t i e s  i n c i d e n t  t o  h i s  

o f f i c e .  H e  s h a l l  k e e p  i n  s a f e  c u s t o d y  t h e  s e a l  of t h e

a u t h o r i t y  a n d  s h a l l  h a v e  p o w e r  t o  a f f i x  s u c h  s e a l  t o  a l l

c o n t r a *  ts a n d  i n s t r u m e n t s  a u t h o r i z e d  t o  h e  e x e c u t e d  b y  t h e  

B o a r d .  In t h e  a b s e n c e  o f  b o t h  t h e  C h a i r m a n  a n d  V i c e -  

C h a i r m a n ,  t h e  S e c r e t a r y  s h a l l  p r e s i d e .

S e c t i o n  5 - T r e a s u r e r . T h e  T r e a s u r e r  s h a l l  h a v e  t h e  

c a r e  a n d  c u s t o d y  o f  a l l  f u n d s  o f  t h e  A u t h o r i t y  a n d  s h a l l  

d e p o s i t  t h e  s a m e  in t h e  n a m e  o f  t h e  A u t h o r i t y  in s u c h  

d e p o s i t o r y  a s  t h e  B o a r d  m a y  s e l e c t .  H e  s h a l l  s i g n  a l l

o r d e r s  a n d  c h e c k s  f o r  t h e  p a y m e n t  o f  m o n e y  a n d  s h a l l  p a y

o u t  a n d  d i s b u r s e  s u c h  m o n e y s  u n d e r  t h e  d i r e c t i o n  o f  t h e

B o a r d .  E x c e p t  a s  o t h e r w i s e  a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  

B o a r d ,  a l l  s u c h  o r d e r s  a n d  c h e c k s  s h a l l  b e  c o u n t e r s i g n e d  b y  

t h e  C h a i r m a n .  H e  s h a l l  k e e p  r e g u l a r  b o o k s  o f  a c c o u n t s  

s h o w i n g  r e c e i p t s  a n d  e x p e n d i t u r e s  a n d  s h a l l  r e n d e r  t o  t h e  

B o a r d ,  a t  e a c h  r e g u l a r  m e e t i n g  (or o f t e n e r  w h e n  r e q u e s t e d ) , 

a n  a c c o u n t  o f  h i s  t r a n s a c t i o n s  a n d  a l s o  o f  t h e  f i n a n c i a l  

c o n d i t i o n  o f  t h e  A u t h o r i t y .  H e  s h a l l  g i v e  s u c h  b o n d  f or 

t h e  f a i t h f u l  p e r f o r m a n c e  o f  h i s  d u t i e s  a s  is r e q u i r e d .  He 

s h a l l  s u b m i t  a c o m p l e t e  a n n u a l  r e p o r t ,  in w r i t t e n  f o r m ,  as  

r e q u i r e d  b y  t h e  T r i b a l  O r d i n a n c e  N o .  W)-::I a d o p t e d  1 1 /A/nn___

S e c t i o n  G - IiiliiiltJ1 L • T h e  E x e c u t i v e  D i r e c t o r
of. the* A u t h o r i t y  s h a l l  b e  a p p o i n t e d  b y  t h e  B o a r d .  S u b j e c t  

t o  t h e  d i r e c t i o n  of t h e  B o a r d ,  h e  s h a l l  h a v e  g e n e r a l  

s u p e r v i s i o n  o v e r  t h e  a d m i n i s t r a t i o n  o f  t h e  b u s i n e s s  a n d  

a f f a i r s  of t h e  A u t h o r i t y ,  a n d  s h a l l  b e  c h a r g e d  w i t h  t h e  

m a n a g e m e n t  o f  i t s  h o u s i n g  p r o j e c t s .

S e c t i o n  7 - A d d i t i o n al D u  - i e s . T h e  o f f i c e r s  o f  t h e  

A u t h o r i t y  s h a l l  p e r f o r m  s u c h  o t h e r  d u t i e s  a n d  f u n c t i o n s  a s  

m a y  f r o m  i " e  t o  t i m e  b e  r e q u i r e d  b y  tire B o a r d  o r  t h e  b y ­

l a w s  or r u i  a n d  regulation'.; o f  t h e  A u t h o r i t y .

S e e e i o n  8 - El c c t i o n  Q L . T h e  V i c e -
C h a i r m a n ,  S e c r e t a r y  a n d  T r e a s u r e r  s h a l l  b e  e l e c t e d  a t  t h e  

A n n u a l  m e e t i n g  o f  t h e  B o a r d  o f  C o m m i s s i o n e r s  f r o m  a m o n g  t h e  
C o m m i s s i o n e r s ,  a n d  s h a l l  h o l d  o f f i c e  f o r  o n e  y e a r  o r  u n t i l  

t h e i r  s u c c e s s o r s  a r e  e l e c t e d  a n d  q u a l i f i e d .

S e c t i o n  9 - V a c a n c i e s . S h o u l d  t h e  o f f i c e s  o f  V i c e

C h a i r m a n ,  S e c r e t a r y  or T r e a s u r e r  b e c o m e  v a c a n t ,  t h e  B o a r d  

s h a l l  e l e c t  a s u c c e s s o r  f r o m  i t s  m e m b e r s h i p  a t  t h e  n e x t  

r e g u l a r  m e e t i n g ,  a n d  s u c h  e l e c t i o n  s h a l l  b e  f o r  t h e  

u n e x p i r e d  t e r m  o f  s a i d  o f f i c e .

S e c t i o n  10 - A d d i t  i o n a l  P e r s o n n e l . T h e  A u t h o r i t y  m a y  

f r o m  t i m e  t o  L i m e  e m p l o y  s u c h  p e r s o n n e l  a s  it d e e m s  

n e c e s s a r y  t o  c a r r y  o u t  i t s  p o w e r s ,  d u t i e s  a n d  f u n c t i o n s  as
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p r e s c r i b e d  b y  lav/ a n d  t r i b a l  r e s o l u t i o n .  T h e  s e l e c t i o n  a n d  

c o m p e n s a t i o n  o f  s u c h  p e r s o n n e l  ( i n c l u d i n g  t h e  E x e c u t i v e  

D i r e c t o r )  s h a l l  b e  d e t e r m i n e d  b y  t h e  B o a r d .

A R T I C L E  J J J L .  M E E I I N S f i

S e c t i o n  1 - A n n M l  M e e t  i n n . T h e  a n n u a l  m e e t i n g  o f  t h e
B o a r d  s h a l l  b e  h e l d  o n  t h e  4t i> d a y  o f  November__________  a t

 7____ o ' c l o c k  P .M. at t h e  r e g u l a r  p l a c e  o f  t h e  B o a r d ,

w h i c h  p l a c e  s h a l l  b e  d e s i g i n a t e d  b y  r e s o l u t i o n .  In t h e  

e v e n t  s u c h  d a t e  f a l l s  o n  a S u n d a y  o r  a l e g a l  h o l i d a y ,  t h e  

a n n u a l  m e e t i n g  s h a l l  b e  h e l d  o n  t h e  n e x t  s u c c e e d i n g  s e c u l a r  
d a y .

S e c t i o n  2 - .Regular M e e t i n g s .  M o n t h l y  m e e t i n g s  s h a l l  

b e  h e l d  o n  t h e  I*> d a y  o f  e v e r y  m o n t h  a t  7 o ' c l o c k  

P .N. a t  t h e  r e g u l a r  m e e t i n g  p l a c e  of t h e  B o a r d .  In t h e  

e v e n t  s u c h  d a t e  f a l l s  o n  a S u n d a y  or a l e g a l  h o l i d a y ,  t h e  

r e g u l a r  m e e t i n g  s h a l l  b e  h e l d  o n  t h e  n e x t  s u c c e e d i n g  d a y .
R e g u l a r  m e e t i n g s  m a y  b e  h e l d  w i t h o u t  n o t i c e .

S e c t i o n  3 - E m e r g e n c y  M e e t i n g s. 

B o a r d  m a y ,  w h e n  h e  d e e m s  it. e x p e d i e n  

w r i t t e n  r e q u e s t  o f  t w o  m e m b e r s  o f  

e m e r g e n c y  m e e t i n g  of t h e  B o a r d  

t r a n s a c t i n g  a n y  b u s i n e s s  d e s i g n a t e d  

n o t i c e  m u s t  b e  g i v e n  t o  e a c h  m e m b e r  

2 4 h o u r s  p r i o r  t o  t h e  t i m e  o f  s u c h  
s u c h  e m e r g e n c y  m e e t i n g  n o  b u s i n e s s  
o t h e r  t h a n  a s  d e s i g n a t e d  in t h e  c a l l  

t a k e n  w i t h o u t  t h e  c o n c u r r e n c e  o f  Lh 

if a l l  of t h e  m e m b e r s  of t h e  Boat 

e m e r g e n c y  m e e t i n g  a n y  a n d  a l l  b u s i n e  

s u c h  m e e t i n g .

T h e  C h a i r m a  

t, a n d  s h a l l ,  

t h e  B o a r d ,  

f o r  t h e  p u r  

in t h e  c a l l ,  

o f  t h e  B o a r d  

e m e r g e n c y  m e e t  

s h a l l  b o  c 
, a n d  n o  a c t i  

r e e  C o m m i s s i o n  

d a r e  p r e s e n  

;s m a y  b e  t r a n

n o f  t h e  

u p o n  t h e  

c a l l  an 

p o s e  of 

A c t u a l  

a t  l e a s t  

ing. A t  
o n s i d e r e d  

o n  m a y  b e  

e r s ,  b u t  

t a t  a n  

n a c t e d  at

S e c t i o n  4 - Q u o r u m . T h e  

b e  v e s t e d  in t h e  C o m m i s s i o n e r  

t o  t i m e .  T h r e e  C o m m i s s i o n e r s  

t h e  p u r p o s e  o f  c o n d u c t i n g  i t s  

p o w e r s  a n d  a l l  o t h e r  p u r p o s e s  

a d j o u r n  f r o m  t i m e  to t i m e  u n t i  

a q u o r u m  is in a t t e n d a n c e ,  

A u t h o r i t y  u p o n  a v o t e  o f  a m n  

p r e s e n t  e x c e p t  w i t h  r e s p e c t  

p r o v i d e d  in S e c t i o n  3 of t h i s  

t h e  a d o p t i o n  of b o n d  r e s o l u i i  

t h e  v o t e  o f  a n  a b s o l u t e  m a j o r i

p o w e r s  o f  t h e  A u t h o r i t y  s h a l l  

s t h e r e o f  in o f f i c e  f r o m  t i m e  

s h a l l  c o n s t i t u t e  a q u o r u m  f o r  

b u s i n e s s  a n d  e x e r c i s i n g  i t s  

, b u t  a s m a l l e r  n u m b e r  m a y  

1 a q u o r u m  is o b t a i n e d .  W h e n  

a c t i o n  m a y  o e  t a k e n  b y  t h e  

j o r i t y  o f  t h e  C o m m i s s i o n e r s  

to e m e r g e n c y  m e e t i n g s  a s  

A r t i c l e ,  a n d  w i t h  r e s p e c t  t o  

onr. w h i c h  r e q u i t e  a d o p t i o n  b y  

ty of t h e  B o a r d .

S e c t i o n  5 - O r d er £\I B u s i n e s s. A t  t h e  r e g u l a r  m e e t i n g  

o f  t h e  A u t h o r i t y  t h e  f o l l o w i n g  s h a l l  b e  t h e  o r d e r  of 
b u s i n e s s :

1. R o l l  C a l l

2. R e a d i n g  a n d  a p p r o v a l  o f  t h e  m i n u t e s  of t h e  p r e v i o u s
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m e e t i n g .

3. B i l l s  a n d  c o m m u n i c a t i o n s .

4. R e p o r t  o f  t h e S e c r e t a r y .

5. R e p o r t  o f  t h e T r e a s u r e r .

6 . R e p o r t s  o f  C o m m i t t e e s .

7. U n f i n i s h e d  b u si n e s s .

8. N e w  b u s i n e s s .

9. A d j o u r n m e n t .

A l l  r e s o l u t i o n s  s h a l l  b e  in w r i t i n g  a n d  s h a l l  b e  c o p i e d  

in a j o u r n a l  o f  t h e  p r o c e e d i n g s  of t h e  A u t h o r i t y .

S e c t i o n  6 - ilannsr, £>X V o t i n g . T h e  v o t i n g  o n  a l l

q u e s t i o n s  coining b o f o r "  t h e  B o a r d  s h a l l  b e  b y  r o l l  c a l l ,  

a m i  t h e  y e a s  a n d  n a y s  s h a l l  b e  e n t e r e d  u p o n  t h e  m i n u t e s  o f  

s u c h  m e e t i n g ,  e x c e p t  i n  t h e  c a s e  o f  e l e c t i o n s  v;hen t h e  v o t e  
m a y  b e  b y  b a l l o t .

A R T I C L E IV* A H L M I K M E

S e c t i o n  1 - A m e n d m e n t s iJJt B y - L a w s . T h e  b y - l a w s  o f  t h e

A u t h o r i t y  s h a l l  b e  a m e n d e d  o n l y  w i t h  t h e  a p p r o v a l  o f  a t  

l e a s t  t h r e e  C o m m i s s i o n e r s  at a n y  B o a r d  m e e t i n g  p r o v i d e d  

t h a t  a t  l e a s t  s e v e n  d a y s  w r i t t e n  n o t i c e  t h e r e o f  h a s  b e e n  

p r e v i o u s l y  g i v e n  t o  a l l  C o m m i s s i o n e r s .

C o m m i s s i o n e r  _ E R £ £ > _ . L  £  **•91 __ m o v e d  t h a t  s a i d

r e s o l u t i o n  b e  f i n a l l y  a d o p t e d  a s  i n t r o d u c e d  a n d  r e a d .  T h e  

m o t i o n  w a s  s e c o n d e d  b y  C o m m i s s i o n e r  A t - P R E Q  'Pfc fc O  . 

T h e  q u e s t i o n  b e i n g  p u t  u p o n  t h e  f i n a l  a d o p t i o n  o f  s a i d

r e s o l u t i o n ,  t h e  r o l l  w a s  c a l l e d  w i t h  t h e  f o l l o w i n g  r e s u l t :

A y e s : ________7 ___________________________
N o  y s :  O _______________________________________________________________

T h e  C h a i r m a n  d e c l a r e d  o u c h  m o t i o n  c a r r i e d  a n d  t h e  

r e s o l u t i o n  f i n a l l y  a d o p t e d .

A  c o r p o r a t e  s e a l  w a s  t h e n  s u b m i t t e d  t o  t h e  m e e t i n g .  

T h e  f o l l o w i n g  r e s o l u t i o n  w a s  t h e n  i n t r o d u c e d  b y

C o m m i s s i o n e r ___________ Llw_L;____________________ » r e a d  in f u l 1 b y  t h e
T e m p o r a r y  S e c r e t a r y ,  a n d  c o n s i d e r e d  b y  t h e  A u t h o r i t y :

1 1



R E S O L U T I O N  N O .  80- >
R E S O L U T I O N  A D O P T I N G  S E A L  O F  

B A R A N O F  I S L A N D  N A T I V E  P U B L I C  B O U S I N G  A U T H O R I T Y

B E  I T  R E S O L V E D  B Y  T h e  B a n n o f  I s l a n d  N a t i v e  P u b l i c  

B o u s i n g  A u t h o r i t y :

1. T h a t  t h e  s e a l  s u b m i t t e d  to t h i s  m e e t i n g  i s  h e r e b y  

a d o p t e d  a s  t h e  s e a l  o f  t h i s  A u t h o r i t y  a n d  t h e  T e m p o r a r y  

S e c r e t a r y  o f  t h i s  A u t h o r i t y  is h e r e b y  a u t h o r i z e d  a n d  

d i r e c t e d  t o  i m p r i n t  s a i d  s e a l  o n  t h e  m a r g i n  o f  t h e  m i n u t e s  

o p p o s i t e  t h i s  r e s o l u t i o n .

2. T h a t  t h e  S e c r e t a r y  is h e r e b y  a u t h o r i z e d  t o  a f f i x  

t h e  s e a l  of t h e  A u t h o r i t y  t o  ax? a p p r o p r i a t e  p a p e r s .

C o m m i s s i o n e r  ->  m o v e d  t h a t  s a i d

r e s o l u t i o n  b e  f i n a l l y  a d o p t e d  a s  i n t r o d u c e d  a n d  t e a d .  T h e  

m o t i o n  w a s  s e c o n d e d  b y  C o m m i s s i o n e r  JA t - P = t Z . g E> r E B K i Q 3 . 

T h e  q u e s t i o n  b e i n g  p u t  u p o n  t h e  f i n a l  a d o p t i o n  o f  s a i d  

r e s o l u t i o n ,  t h e  r o l l  w a s  c a l l e d  w i t h  t h e  f o l l o w i n g  r e s u l t :

A y e s :  (___________________________________________________________________

N a y s :  ®

T h e  C h a i r m a n  d e c l a r e d  s u c h  m o t i o n  c a r r i e d  a n d  t h e  

r e s o l u t i o n  f i n a l l y  a d o p t e d .

T h e  C h a i r m a n  a n n o u n c e d  t h a t  it w a s  in o r d e r  t o  e l e c t  

t h e  o f f i c e r s  o f  t h e  A u t h o r i t y  t o  s e r v e  u n t i l  t h e  n e x t  

a n n u a l  m e e t i n g  or u n t i l  t h e i r  s u c c e s s o r s  a r e  c h o s e n  a n d  
q u a l i f y  in t h e i r  s t e a d .

C o m m i s s i o n e r  I h u m u  a n d ________________

  h a v i n g  b e e n  n o m i n a t e d  to t h e  o f f i c e  o f  V i c e

C h a i r m a n ,  u p o n  m o t i o n  m a d e ,  s e c o n d e d ,  a n d  a d o p t e d ,  t h e  

n o m i n a t i o n s  w e r e  c l o s e d .  A  v o t e  b e i n g  t a k e n ,  C o m m i s s i o n e r

'l'luM'i.i?;_____________________ w a s  d e c l a r e d  b y  t h e  C h a i r m a n  t o  b e

e l e c t e d  t o  t h e  o f f i c t  of V i c e  C h a i r m a n .

C o m m  iF**i o n e r  iVrklnt;_________________ a n d _______________________

  h a v i n g  b e e n  n o m i n a t e d  t o  t h e  o f f i c e  of

S e c r e t a r y  u p o n  m o t i o n  m a d e ,  s e c o n d e d ,  a n d  a d o p t e d ,  t h e  
n o m i n a t i o n s  w o r e  c l o s e d .  A  v o t e  b e i n g  t a k e n ,  Commissioner
 Perkln;;_____________  w a s  d e c l a r e d  b y  t h e  C h a i r m a n  t o  b e

e l e c t e d  t o  t h e  o f f i c e  of S e c r e t a r y .

C o m m i s s i o n e r  Willi a w a   _ a n d _______________________

________________  h a v i n g  b e e n  n o m i n a t e d  t o  t h e  o f f i c e  of

T r e a s u r e r  u p o n  m o t i o n  m a d e ,  s e c o n d e d  a n d  a d o p t e d ,  t h e

n o m i n a t i o n s  w e r e  c l o s e d .  A  v o t e  b e i n g  t a k e n ,   Cu:mnlssJLumuL_

Wll I lams_______________w a s  d e c l a r e d  b y  t h e  C h a i r m a n  t o  b e

e l e c t e d  t o  t h e  o f f i c e  o f  T r e a s u r e r .
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United States Department of the Interior
OFFICE OF THE SOLICITOR 

ANCHORAGE REGION 
510 L Street. Su;te 4Ud 

Anchorage, Alaska 99501

I N R E P L Y  R E F i R  TO:

February 2* 1HSI/.;

Memorandum

To: Superintendent, Southeast Agency 

Juneau, Alaska

From: 3ruce Landon, A t t o r ney-Advisor

Subject: Baranof Island Native Public Housing Authority

I have reviewed the package of materials relating to the formation of 

the Baranof Island Native Public Housing Authority (BINPHA) by the Sitka 

Community A s s o c i a t i o n  (SCA), a tribe of Alaska Natives organized pursuant 

to the Indian Reorganization Act (IRA), and believe that the SCA does 

have the authority to create such a body (subject to approval of the BIA 

and HUD). The resolutions contained in the package appear to meet P’*"' 

requirements, except that they do not include the General Certificate cf 

Housing Authority required by 24 C FR § 305.108(f)(9). Although the BIA 

approves only the ordinance itself, the approval of BINPHA will be 

speeded up if the package submitted to HUD is complete. I have already 

brought the omission to the attention of SCA.

BINPHA differs from many Indian Housing Authorities (IHA) in that SCA 

does not have a reservation or tribal trust lands. Neither of these 

facts constitutes an impediment to the formation of a housing authority.

A3 USC § 1437a(6) defines "public housing authority" as "any state, 

county, municipality, or other governmental entity or public body (or 

agency or instrumentality thereof) which is authorized to engage in or 

assist in the development or operation of low— income housing." The term 

"State" includes "Indian tribes, bands, groups, and nations, including 

Alaska Indians, Aleuts, and Eskimos" (42 U.S.C. § 1437a(7)). Neither 

definition distinguishes between reservation and non-reservation tribes. 

HUD regulations on the establishment of IHA's provide:

(b) Legal capacity of tribe to establish I H A . Where an Indian 

tribe has governmental police power to promote the general welfare, 

including the power to create a housing authority, an IHA may be 

established by tribal ordinance enacted by the governing body of 

the tribe. 24 CFR § 805.109(b).

IRA councils in Alaska are Indian tribes. Alaska Natives have t rmally 

been organized by village rather than by some larger unit such as is 

common in the Lower 48. Nonetheless, the Department recognized Native 

groups in Alaska as tribes with police powers over their members even



b efore passage of the IRA. 54 I.D. 39 (1932) (upholding the validity of 

m arriage by custom among Natives whether on or off reservations). The 

e xtension of the IRA to A l a s k a  in 25 U.S.C. 473a takes the unique 

o rganizational structures of A l a s k a  Natives into account by providing 

that Natives "having a common bond of occupation, or association, or 

residence w i t h i n  a well-d e f i n e d  neighborhood, community, or rural district, 

[may] organize and . . . adopt constitutions and by-laws and . . . 

receive charters of incorporation" under sections 16 and 17 of the IRA,

25 U.S.C. §§ 476, 477. Section 16 provides that such councils have 

certain enumerated powers plus "all powers vested in any Indian tribe or 

tribal council" by existing law. We may refer to the SCA constitution 

for the types of police powers exercised by the SCA. The preamble 

states that the constitution was established "to promote our welfare 

through the development and operation of social and economic enterprises."

The SCA Tribal Council exercises all the powers of the SCA. SCA Constitution, 

A r t icle III. Among these are the authority to organize and charter 

associations of its members for economic purposes and to regulate the 

same. SCA Constitution, Article IV, section 1(e). The Tribal Council 

may also negotiate w i t h  the Federal and State governments on behalf of 

the SCA. I therefore conclude ''that the SCA Tribal Council has the 

police power to promote the general welfare of its members by creating a 

housing authority.

HUD regulations prescribe the form of the tribal ordinances establishing 

housing authorities. 24 CFR § 305.109(d); Appe n d i x  I, 24 CFR Part 805.

The "whereas" clauses of the present ordinance differ in format from the 

authorities clause in Appe n d i x  I, but the contents of the two are essentially 

the same. Otherwise, the ordinance appears to follow Appe n d i x  I word

for word. I therefore believe that the BIA may approve the tribal

o r d i n a n c e .

I would point out that the formation of a housing authority is only the 

first step towards getting housing constructed. HUD builds housing only 

on tax-free land. Further, HUD has certain housing code requirements.

It is therefore likely that the housing authority will have to enter 

into agreements with the State and localities on these subjects before 

construction can commence. The fact that BINPHA will encounter hurdles 

not encountered by reservation Lribes with trust land does not negate 

the conclusion that a housing authority can properly be established.

Once established, the authority can attempt to work out the necessary

agreements. I believe from my contacts with SCA that they are aware of 

the hurdles to be faced after the authority is established. Nonetheless, 

it may be appropriate for the BIA to communicate tu L’ne SCA when it 

approves the ordinance that hurdles remain and that establishment of an 

IHA does not guarantee that HUD housing can be built.

If I can be of further assistance, let me know.

Attorney-Advisor
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IN THE SENATE BY ELIASON

SENATE BILL NO.

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

T H I R T E E N T H  L E G I S L A T U R E  - FIRST SESSION

A BILL

For an A ct entitled: "An Act r e l ating to regional Native h o u s i n g  a u t h o r i­

ties; and p r o v i d i n g  for an effective date."

BE IT E N ACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 1 8 . 5 5 . 9 9 6 ( a ) (10) is amended to read:

(10/) l/ling^ tj-Haid^ Central Council or Alaska N/  I / ' / I J  I / i ' 1 /ern A l a s k a  other than Baranof Island; i n c l u d i n g \ M e t l
^  /  | / V

a t i v e  Bi

hobd j  (Southeas tern / A l a s k a / other tt/an /, 

atla)

r o t h i
\

/
* Sec. 2. AS 18.55.996(a) is amended by adding a n e w  p a r a graph to read:

(14) Sitka C o m m unity A ssociation (Baranof Island)

* Sec. 3. This Act takes effect immediately in accordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

o .C/uc.
la.'Vv ̂  A i i c J  l l r

' ■ b v 4 3  ( ,0

< /\ \  (J\D '«» \  J

n ^ - 7 -  3 a . o 7
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T U T U  @F M I M
Tuan

POUCH V i lA T E  CAPITOL 

JUNLAU, ALASKA 998 n  

<W <!«.% 3800

:-GISLATIVE AFFAIRS AGENCY

A  N  D  U  M  M a y  2 5, 1 9 8 3

S U B J E C T : I n c l u s i o n  o f  r e g i o n a l  N a t i v e  h o u s  .ng 

a u t h o r i t y  p r o v i s i o n s  i n  H B  3 0 2  

( W o r k  O r d e r  N o .  1 3 - 1 4 3 5 )

T O :

F R O M :

S e n a t o r  R i c h a r d  I. E l i a s o n  

C h a i r m a n ,  S e n a t e  L a b o r  a n d  

C o m m e r c e  C o m m i t t e e

L i n n  H. A s p e r  

L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  a s k e d  i f  t h e  s t a t u t o r y  c h a n g e s  y o u  r e q u e s t e d  

r e g a r d i n g  r e g i o n a l  N a t i v e  h o u s i n g  a u t h o r i t i e s  (AS 1 8 . 5 5 . 9 9 6 )  

c a n  b e  a d d e d  t o  a S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  s u b ­

s t i t u t e  t o  C S H B  3 0 2  ( F i n a n c e ) . S i n c e  t h e  t i t l e  o f  t h e  b i l l  

c a n n o t  b e  c h a n g e d  t o  a c c o m m o d a t e  t h e  n o w  m a t e r i a l  ( U n i f o r m  

R u l e  2 4 ( c ) )  t h e  q u e s t i o n  i s  w h e t h e r  o r  n o t  t h e  t i t l e  o f  t h e  

b i l l  a s  p a s s e d  b y  t h e  H o u s e  o f  R e p r e s e n t a t i v e s  c o v e r s  t h e  

p r o p o s e d  a d d i t i o n  u n d e r  a p p l i c a b l e  s t a t e  c o n s t i t u t i o n a l  

r e q u i r e m e n t s .  T h e  t i t l e  o f  t h e  H o u s e  p a s s e d  v e r s i o n  o f  t h e  

b i l l  i s  " A n  A c t  r e l a t i n g  t o  s t a t e  h o u s i n g  l o a n  a n d  s t a t e  

a l t e r n a t i v e  t e c h n o l o g y  l o a n  p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "  l o r  y o u r  p u r p o s e s ,  t h e  r e l e v a n t  p a r t  o f  
t h e  t i t l e  i s  " r e l a  n g  t o  s t a t e  h o u s i n g  l o a n  . . . p r o g r a m s " .  

I t  i s  m y  o p i n i o n  L - t h e  r e g i o n a l  N a t i v e  h o u s i n g  a u t h o r i t y  

p r o g r a m  i s  a r g u a b l y  a " s t a t e  h o u s i n g  l o a n  p r o g r a m "  m a k i n g  

i n c l u s i o n  o f  y o u r  n e w  m a t e r i a l  p e r m i s s i b l e  u n d e r  t h e  s i n g l e  

s u b j e c t  a n d  d e s c r i p t i v e  t i t l e  r e q u i r e m e n t s  o f  t h e  A l a s k a  
C o n s t i t u t i o n  ( A r t i c l e  II, s e c t i o n  1 3 ) .  T h e  r e g i o n a l  h o u s i n g  

a u t h o r i t i e s  h a v e  b e e n  c r e a t e d  t o  a d m i n i s t e r  b o t h  s t a t e  a n d  

f e d e r a l  h o u s i n g  l o a n  m o n e y .  I n  p a r t i c u l a r  y o u  s h o u l d  n o t e  

t h a t  t h e  h o u s i n g  a u t h o r i t i e s  c a n  m a k e  l o a n s  u n d e r  t h e  

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s '  r u r a l  h o u s i n g  

l o a n  p r o g r a m  (AS 1 8 . 5 5 . 9 9 7 , ,  In t h i s  s e n s e  i t  i s  n o t  r e a c h i n g  
t o o  f a r  t o  d e s c r i b e  t h e  r e g i o n a l  N a t i v e  h o u s i n g  a u t h o r i t y  
p r o g r a m  a s  a " s t a t e  h o u s i n '  l o a n  p r o g r a m " .  F o r  w h a t  i t  is  
w o r t h ,  t h e  t i t l e  o f  C h a p t e r  1 1 3 ,  S L A  1 9 8 2  is, i n  r e l e v a n t  
p a r t ,  " A n  A c t  r e l a t i n g  t o  c e r t a i n  s t a t e  l o a n  a n d  g r a n t



Senator Richard I. Eliason 
Page 2
May 25, 1983

programs . . . "  and contains an amend ment to the regional 
housing authority statute.

While it w o u l d  be b e t t e r  prac t i c e  to change the title of the 
bill to clarify your p r o posed addition, this is not possible 
under the U n iform Rules and I b e l i e v e  you m ay properly add 
the material w i t hout changing the title.

L H A : 1jb 
21/026
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ALASCOM, INC.
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PHS S ENATOR  R I CHARD  E L I f l S O H  

POUCH V 4 S 5 9 3
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SENATOR E L I R S O N I

THE S I T K f l  COMMUNI TY  A S S O C I A T I O N  R E S P E C T F U L L Y  R E Q U E S T S  YOUR 

A S S I S T A N C E  TO AMEND R L R S K A  S T A T U T E  1 . 5 5 . 9 9 6  RS F OL L OWS !

ADD A P ARAGRAP H  TO I N C L U D E  THE S I T K A  COMMUNI TY  

A S S O C I A T I O N  CBARRNOF  I S L A N D  HOUS I NG A U T H O R I T Y )
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N A T I V E  HOUS I NG A U T H O R I T I E S .

THANK YOU VERY  MUCH FOR YOU S UP P OR T  OH T H I S  MA T T E R .

W I L L I A M  M.  B R A D t P R E S I D E N T  

S I T K A  COMMUNITY A S S O C I A T I O N
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Bill Sheffield, Governor

REFT. OF COMMUNITY &  REGIONAL AFFAIRS nucH B
JUNEAU. ALASKA 99811 

OFFICE OF THE COMMISSIONER PHONE: 19071 4654700

J u n e  1 6, 1 9 8 3

P O S I T I O N  P A P E R

R E; C S H B  3 0 2  (L&C)

S P O N S O R ;  T h e  H o u s e  S p e c i a l  C o m m i t t e e  o n  S t a t e  L o a n s  

P r o g r a m  E f f e c t s  o f  B i l l

S e c t i o n  1 2  c r e a t e s  a r e v o l v i n g  l o a n  f u n d  i n  t h e  d i v i s i o n .  T h e

c r e a t i o n  o f  a r e v o l v i n g  l o a n  f u n d  w i l l  p e r m i t  t h e  d i v i s i o n  t o  r e t a i n  
p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  r e c e i v e d  f r o m  b o r r o w e r s .  T h e  

r e v o l v i n g  l o a n  f u n d ,  i n  t i m e ,  w i l l  r e d u c e  f u t u r e  c a p i t a l  b u d g e t  
r e q u e s t s .

S e c t i o n  13 c r e a t e s  w i t h i n  t h e  d i v i s i o n  a H o m e  O w n e r s h i p  A s s i s t a n c e  
F u n d .  T h e  c r e a t i o n  o f  t h i s  f u n d ,  a n d  t h e  s u b s i d y  i t  p r o v i d e s  w i l l  

a s s i s t  l o w  a n d  m o d e r a t e  i n c o m e  p e r s o n s  in p u r c n a s i n g  s i n g l e  f a m i l y  

h o m e s .  T h e  i m p a c t ,  b o t h  f i s c a l  a n d  in a c t i v i t y  w i l l  b e  t r e m e n d o u s .

T h e  s u b s i d y  f u n d  w i l l  a l l o w  p e r s o n s  w h o  o r d i n a r i l y  w o u l d  n o t  q u a l i f y

f o r  a h o u s i n g  l o a n  t o  d o  s o .  T h e  d i v i s i o n  e x p e c t s  t o  e x p e n d
a p p r o x i m a t e l y  2 5 %  o f  i t s  l o a n  r u n d  a l l o c a t i o n  in t h i s  a r e a .

S e c t i o n  14 p e r m i t s  a b o r r o w e r ,  w h o  h a s  o u t s t a n d i n g  n o n  
o w n e r - o c c u p i e d  h o u s i n g  l o a n ,  t o  a p p l y  f o r  a n  o w n e r - o c c u p i e d  h o u s i n g  

l o a n .  T h e  p a s s a g e  o f  H B  3 0 5  w i l l  c o r r e c t  a n  i n j u s t i c e  n o w  i m p o s e d  

o n  b o r r o w e r s  h o l d i n g  a n  o u t s t a n d i n g  n o n  o w n e r - o c c u p i e d  h o u s i n g  l o a n .

S e c t i o n  1 5  r e q u i r e s  t h a t  t h e  H o u s i n g  A s s i s t a n c e  D i v i s i o n  n o t  f i n a n c e  

m o r t g a g e  f o r  r e n t a l  h o u s i n g  u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  to 

d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  s e x ,  
m a r i t a l  s t a t u s ,  c h a n g e s  in m a r i t a l  s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  
r a c e ,  r e l i g i o n ,  c o l o r ,  n a t i o n a l  o r i g i n ,  o r  s t a t u s  a s  a s t u d e n t .

S e c t i o n  16 s e t s  t h e  i n t e r e s t  r a t e  f o r  n o n c o n f o r m i n g  u r b a n  h o u s i n g  
l o a n s  1 / 4 %  h i g h e r  t h a n  t h e  t a x a b l e  b o n d  r a t e  a s  d e t e r m i n e d  b y  A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  ( A H F C ) . in a d d i t i o n ,  S e c t i o n  16 s e t s  t h e  
i n t e r e s t  r a t e  for r u r a l  h o u s i n g  l o a n s  1 %  l o w e r  t h a n  t h e  t a x a b l e  b o n d  

r a t e  a s  d e t e r m i n e d  b y  A H F C .  S e t t i n g  t h e  r u r a l  r a t e  1 %  l o w e r  t h a n  

A H F C ' s  " a t e s  w i l l  i n c r e a s e  d e m a n d  t o r  r u r a l  l o a n s  p r o v i d e d  b y  t h e  
d i v i s i o n  .
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S e c t i o n  17 m a k e s  i t  m a n d a t o r y  f o r  t h e  H o u s i n g  A s s i s t a n c e  D i v i s i o n  to 

h a v e  a n  A n n u a l  R e p o r t  p r e p a r e d  a n d  t r a n s m i t t e d  t o  t h e  g o v e r n o r  a n d  
t h e  L e g i s l a t u r e  b y  J a n u a r y  10 o r  e a c h  y e a r .

S e c t i o n  18 o f  t h i s  b i l l  r e - d e f i n e s  t h e  d e f i n i t i o n  o f  r u r a l  a s

a p p l i e d  t o  t h e  r u r a l  o w n e r  o c c u p i e d  a n d  r u r a l  n o n - o w n e r  o c c u p i e d
p r o g r a m s .

S e c t i o n  2 0  r e p e a l s  t h e  l a w  m a n d a t i n g  a n  8 0 % / 2 0 %  s p l i t  in l o a n  f u n d

a l l o c a t i o n s  f o r  n o n c o n f o r m i n g  h o u s i n g  l o a n s . C u r r e n t l y  r u r a l  A l a s k a
r e c e i v e s  8 0 %  o f  t h e  t u n a i n g .  S e c t i o n  T o  w i l l  a l s o  a l l o w  t h e  

d i v i s i o n  t o  a l l o c a t e  n o n c o n f o r m i n g  f u n d s  i n  a m o r e  p r o d u c t i v e  
m a n n e r .  T h i s  s e c t i o n  a l s o  r e p e a l s  a s e c o n d  d e f i n i t i o n  o f  r u r a l .

S e c t i o n  2 2  p r o v i d e s  a n  e f f e c t i v e  d a t e  f o r  S e c t i o n s  1 2 ,  1 4 - 1 7 ,  2 0 - 2 2 .



STATE OF ALASKA 
FISCAL NOTE Revision Date 6/16 1983

I. REQUEST
Bill/Resolution No.:_ 
Title: State Housing

CS for HB 302
Loans

Sponsor: House Special Commte./Loans 
Requestor: Senate Finance_________

II. FISCAL DETAIL
Agency Affected:Comm. & Reg. Affairs

Program Category Affected:Development 
BRU, Program of Subprogram(s) Affected:” 

Housing Assistance

POSITIONS

EXPENDITURES/REVENUES: (Thousands of Doll ars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICE'S 141 193 205 2 1 7 2 7 0
200 TRAVEL 41 44 56.1 48.9 5 1 . 8
300 CONTRACTUAL 12 13 13-5 14.3 15.2

400 COMMODITIES 29 31 32 ' ' 33 34

500 EQUIPMENT 3 3. 3.3 3.5 3./

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 22b ' 784.1 /yy.y 3 lb. / 334./

Annual Subsidy 6 50 1 , 0 0 0 1 , 2 0 0 1 ,350 1 , 7 0 0
CAPITAL 15,650 3 1 ,650 T7YB53- 44,200 50,7001

Subside (Cumulative) 6 5 0 1,650 2 , 8 5 0 4,200 5-700
REVENUE | 350 2,150 4 , 2 5 0 6,650 9,350
Revenue (Annual)

FUNDING: (Thousands of Dollars)
350 1,800 2,100 2,400 2,700

GENERAL FUND 15,650 31.650 3 7 . 3 5 0 44.200 50,700
FEDERAL FUNDS
OTHER (Specify Source)

Program Receipts 226 284. 1 299.9 316.7 334.7

FULL-TIME
PART-TIME
TEMPORARY

5 5 5 5

III. SOUPCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Phone: 272-i.5-f.585 

Date: 6 / lb/3T

Date: 6 / 16/83

Distribution:
Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Gover.ior introduced bills)

Copy to Sponsor
Copy to Requestor (if different from Sponsor) ^ 3/8/8

IV. ANALYSIS: Attach a separate paye for an v ^ n a l y s i s

Prepared By: B - Morse-Quinn/R. Pri,ce 0?:
Division: Housing Assist;

Approved by Commissioner:____
Department: Community I RegF6nal Affairs

CO
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ALASKA STATE SENATE

M E M O R A N D U M

D A T E : J u n e  7, 1983 

T O : S e n a t o r  P a t r i c k  R o d e y

F R O M : J i m  K e l

R E : S e c t i o n a l  S u m m a r y  of SCS C S  H B  3 0 2 (L&C)

S e c t i o n  1 : P r o v i d e s  f o r  the c r e a t i o n ,  in Sitka, of a n e w  
r e g i o n a l  n a t i v e  h o u s i n g  a u t h o r i t y ,  w i t h  d u t i e s  and p o w e r s  c o m p a r a b l e  
to t h o s e  h e l d  b y  A S H A .

S e c t i o n  2 : P r o v i d e s  for the c r e a t i o n  in A H F C  of an A l a s k a  
h o u s i n g  f i n a n c e  r e v o l v i n g  fund. T h e  e s t a b l i s h m e n t  of  this f u n d  in 
A S  1 8 . 5 6  g i v e s  the c o r p o r a t i o n  s t a t u t o r y  a u t h o r i t y  to c o n t i n u e  
r e i n v e s t i n g  p r e v i o u s l y  a p p r o p r i a t e d  funds, a n d  the e a r n i n g s  o n  them, 
in h o u s i n g  loans. T h i s  c o n f o r m s  t h e  l a w  w i t h  t h e  a c t i o n  t a k e n  e a r l i e r  
th i s  s e s s i o n  w h e n  t h e  l e g i s l a t u r e  a p p r o v e d  the a p p r o p r i a t i o n  to A H F C  
in H o u s e  B i l l  336.

S e c t i o n  3 : P r o v i d e s  a d d i t i o n a l  a c c o u n t a b i l i t y  to A H F C  b y  a d d i n g  
l a n g u a g e  to t h e  s e c t i o n  of l a w  w h i c h  r e q u i r e s  the c o r p o r a t i o n  to a b i d e  
b y  t h e  E x e c u t i v e  B u d g e t  Act. The n e w  l a n g u a g e  w o u l d  r e q u i r e  A H F C  to 
p r e s e n t  to t h e  l e g i s l a t u r e ,  e a c h  year, an a u d i t e d  a n d  c o m p l e t e  a c c o u n t i n g  
o f  t h e  A l a s k a  h o u s i n g  f i n a n c e  r e v o l v i n g  fund. T h i s  is i n t e n d e d  to e n s u r e  
that b u d g e t a r y  d e c i s i o n - m a k e r s  h a v e  full i n f o r m a t i o n  on w h i c h  to m a k e  
a n n u a l 'b u d g e t  d e c i s i o n s  r e g a r d i n g  t h e  c o r p o r a t i o n .

S e c t i o n s  4 - 6 : Increc.se the m a x i m u m  a l l o w a b l e  lo a n  a m o u n t s  for 
A H F C - f i n a n c e d  f i r s t  a n d  s e c o n d  m o r t g a g e  l o a n s  for s i n g l e  f a m i l y  h o m e s  
b y  10 p e r c e n t .  E x i s t i n g  lo a n  a m o u n t  l i m i t a t i o n s  on d u p l e x e s ,  t r i p l e x e s  
a n d  f o u r - p l e x e s  r e m a i n  the same. In a d d i t i o n ,  t e n e n t  d i s c r i m i n a t i o n  is 
p r o h i b i t e d  in A H F C - f i n a n c e d  r e n t a l  units.

S e c t i o n s  7 - 8 : R e w r i t e  the i n t e r e s t  r a t e  l a n g u a g e  in A H FC. M a k e s  
n o  s u b s t a n t i v e  c h a n g e  in e x i s t i n g  s u b s i d y ,  i.e., the s u b s i d i z e d  r a t e  
c o n t i n u e s  to f l o a t  t h r e e  p e r c e n t  b e l o w  c o s t  o f  funds, e x c e p t  t h a t  it 
m a y  n o t  b e  l e s s  t h a n  10 p e r c e n t .  T h e  c h a n g e  u p d a t e s  the s t a t u t e s  a n d  
r e m o v e s  s u p e r f l u o u s  w o r d i n g .
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S e c t i o n  9 ; C o r r e c t s  t h e  c o n s t i t a t i o n a l l v - d e f i c i e n t  l a n g u a g e  
in AS 1 8 . 5 6  r e l a t i n g  to t h e  e l i g i b i l i t y  o f  v e t e r a n s  to r e c e i v e  t h e  
o n e  p e r c e n t  d i s c o u n t  u n d e r  t h e  S A M  p r o g r a m ,  b y  r e m o v i n g  r e s i d e n c y  
r e q u i r e m e n  .

S e c t i o n  1 0 : M a k e s  o p t i o n a l ,  n o t  m a n d a t o r y ,  the r e q u i r e m e n t  t h a t  
A H F C  r e t a i n  a f i n a n c i a l  a d v i s o r  e a c h  t i m e  i t  i s s u e s  bo n d s .

S e c t i o n  1 1 : P r o v i d e s  t h a t  A H F C  m a y  l e n d  m o n e y  to A l a s k a ' s  
c o n g r e s s i o n a l  d e l e g a t i o n  to p u r c h a s e  h o m e s  in t h e  D i s t r i c t  o f  C o l u m b i a ,  
or  a n y w h e r e  w i t h i n  50 m i l e s  o f  D.C.

S e c t i o n  1 2 : M a k e s  t h e  H o u s i n g  A s s i s t a n c e  L o a n  F u n d  a r e v o l v i n g  
fund. W i t h  t h i s  l a n g u a g e  in pl a c e ,  t h e  D i v i s i o n  of H o u s i n g  A s s i s t a n c e ,  
like A H F C ,  w i l l  be a b l e  to r e i n v e s t  p r e v i o u s l y  a p p r o p r i a t e d  funds, a n d  
the e a r n i n g s  o n  them, in h o u s i n g  loans.

S e c t i o n  1 3 : C r e a t e s  a n e w  p r o g r a m  in t h e  D i v i s i o n  o f  H o u s i n g  
A s s i s t a n c e  to a i d  r u r a l  p e r s o n s  o f  l o w e r  o r  m o d e r a t e  i n c o m e  t o  p u r c h a s e  
s i n g l e  f a m i l y  ho m e s .  T h i s  p r o g r a m  w o u l d  b e  v i r t u a l l y  i d e n t i c a l  to o n e  
a l r e a d y  in e x i s t e n c e  in A H F C :  the H O F  p r o g r a m .

S e c t i o n  1 4 : P r o v i d e s  t h a t  a p e r s o n  m a y  q u a l i f y  f o r  b o t h  an 
o w n e r - o c c u p i e d  s t a t e  h o u s i n g  l o a n  a n d  a n o n - o w n e r  o c c u p i e d  h o u s i n g  
l o a n  u n d e r  A S  4 4 . 4 7 . 5 2 0 .

S e c t i o n  1 5 : P r o h i b i t s  d i s c r i m i n a t i o n  a g a i n s t  t e n e n t s  in H A D -  
f i n a n c e d  r e n t a l  unj-’ i.

S e c t i o n  j j : C h a n g e s  e x i s t i n g  i n t e r e s t  r a t e s  on r u r a l  a n d  n o n­
c o n f o r m i n g  loans. R u r a l  r a t e s  d e c r e a s e  f r o m  a f i x e d  10 . 5  percent, t o  
a f l o a t i n g  r a t e  one p e r c e n t  le s s  t h a n  t h a t  o f  A H F C .  N o n c o n f o r m i n g  
r a t e s  i n c r e a s e  to  o n e  q u a r t e r  p e r c e n t  m o r e  t h a n  th a t  o f  A H F C .

S e c t i o n  1 7 : A d d s  a n e w  s e c t i o n  to A S  4 4 . 4 7  to r e q u i r e  the 
D i v i s i o n  of  H o u s i n g  A s s i s t a n c e  to p r e p a r e  a n n u a l  r e p o r t s  f o r  the 
l e g i s l a t u r e ,  t h e  g o v e r n o r  a n d  the p u b l i c .

S e c t i o n  1 8 : B r o a d e n s  t h e  d e f i n i t i o n  of  r u r a l  for t h e  p u r p o s e s  
o f  AS  4 4 . 4 7  to i n c l u d e  s o m e  A l a s k a n  c o m m u n i t i e s  w h i c h  h a d  p r e v i o u s l y  
b e e n  e x c l u d e d ,  e.g. Tok, W i l l o w  a n d  H a i n e s .

S e c t i o n  1 9 : P r o v i d e s  t h a t  l o a n s  f o r  c o a l  and m u l t i - f u e l  c e n t r a l  
h e a t i n g  s y s t e m s  m a y  be  m a d e  u n d e r  t h e  A l t e r n a t i v e  T e c h n o l o g y  a n d  E n e r g y  
L o a n  P r o g r a m  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

S e c t i o n  2 0 : R e p e a l s  l a n g u a g e  r e l a t i n g  to the n o w - d e f u n c t  " R o g e r s  
R a t c h e t "  in A H F C ,  a n d  l a n g u a g e  in A S  4 4 . 4 7  w h i c h  r e q u i r e s  t h e  D i v i s i o n  
of  H o u s i n g  A s s i s t a n c e  to a l l o c a t e  n o n c o n f o r m i n g  o n  a 8 0 / 2 0  b a s i s  b e t w e e n  
r u r a l  a n d  u r b a n  a r e a s  in t h e  state.

S e c t i o n s  21-22: E f f e c t i v e  dat e s .
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S U B J E C T :  R e c e i p t s  of r e v o l v i n g  l o a n  f u n d s

TO: S e n a t o r  B i l l  R a y

F R O M :  B i l l y  G. B e r r i e r
D i r e c t o r  (fr*'

D i v i s i o n  of L e g a l  S e r v i c e s

Y o u  h a v e  a s k e d  w h e t h e r  the r e c e i p t s  of  a r e v o l v i n g  l o a n  f u n d  
m u s t  b e  a p p r o p r i a t e d  t o  the f u n d  iu o r d e r  for t h e  r e c e i p t s  
to b e  a v a i l a b l e  for t h e  p u r p o s e  o ;  t h e  fund.

In m y  o p i n i o n  a n  a p p r o p r i a t i o n  is n o t  n e c e s s a r y .

S e c t i o n  7 of A r t i c l e  IX of t h e  C o n s t i t u t i o n  of t h e  State of 
A l a s k a  p r o v i d e s :

D E D I C A T E D  F U N D S .  T h e  p r o c e e d s  o f  a n y  s t a t e  r a x  o r  
l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  a n y  s p e c i a l  p u r p o s e ,  
e x c e p t  as p r o v i d e d  in s e c t i o n  15 of  t h i s  a r t i c l e  o r  
w h e n  r e q u i r e d  b y  t h e  f e d e r a l  g o v e r n m e n t  for s t a t e  
p a r t i c i p a t i o n  in f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  
s h a l l  n o t  p r o h i b i t  the c o n t i n u a n c e  o f  a n y  d e d i c a t i o n  
for s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  t h e  d a t e  of r a t i­
f i c a t i o n  o f  t h i s  s e c t i o n  b y  t h e  p e o p l e  of A l a s k a .

U n d e r  t h e  p l a i n  l a n g u a g e  of t h e  p r o h i b i t i o n  it d o e s  n o t  
r e a c h  a l l  p u b l i c  r e v e n u e s  b u t  o n l y  t h e  p r o c e e d s  o f  a s t a t e  
t a x  or  l i c e n s e .  H o w e v e r ,  t h i s  i n t e r p r e t a t i o n ,  w h i c h  in m y  
o p i n i o n  ’’as the c o r r e c t  r e a d i n g  o f  t h e  p r o h i b i t i o n  w a s  f l a t l y  
r e j e c t e d  o u r  S u p r e m e  C o u r t  in S t a t e  v. A l e x ,  846 P.,2d 203 
(A l a s k a  1982).

In A l e x  t h e  h o l d i n g  o n  the p r o h i b i t i o n  of d e d i c a t e d  f u n d s  
r e s t e d  on a q u o t a t i o n  f r o m  a 1975 A c t o r n e y  G e n e r a l  o p i n i o n  
w h i c h  read:

" S e c t i o n  7 o f  A r t i c l e  IX  of t h e  s t a t e  C o n s t i t u t i o n  can 
b e  g i v e n  its i n t e n d e d  e f f e c t  a n d  s e r v e  its r e p e a t e d l y
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e x p r e s s e d  p u r p o s e  o n l y  i f  t h e  w o r d s  ' p r o c e e d s  o f  a n y  
t a x  or l i c e n s e ' are i n t e r p r e t e d  t o  m e a n  w h a t  t h e i r  
f r a m e r s  c l e a r l y  i n t e n d e d ,  i.e. , t h e  s o u r c e s  o f  a n y  
p u b l i c  r e v e n u e s .

" A c c o r d i n g l y ,  it is o u r  c o n c l u s i o n  t h a t  t h e  d e d i c a t i o n  
o f  any s o u r c e  o f  p u b l i c  r e v e n u e :  tax, l i c e n s e  r e n t a l ,
s a le, b o n u s - r o y a l t v , r o y a l t y ,  o r  w h a t e v e r  is l i m i t e d  by 
t h e  s t a t e  C o n s t i t u t i o n  t o  t h o s e  e x i s t i n g  w h e n  t h e  C o n s t i­
t u t i o n  w a s  r a t i f i e d  o r  r e q u i r e d  f o r  p a r t i c i p a t i o n  in 
f e d e r a l  p r o g r a m s . "

T h e  a n a l y s i s  b y  t h e  C o u r t  a n d  t h e  a n a l y s i s  in t h e  o p i n i o n  
t h e  C o u r t  q u o t e d  w i t h  a p p r o v a l  b o t h  r e l y  o n  the m i n u t e s  o f  
t h e  c o n s t i t u t i o n a l  c o n v e n t i o n  f o r  t h e i r  c o n c l u s i o n .

T h e  o r i g i n a l  p r o p o s a l  of t h e  c o m m i t t e e  f o r  t h i s  s e c t i o n  r e a d  
in  r e l e v a n t  p a r t  "a l l  r e v e n u e s  s h a l l  b e  d e p o s i t e d  in t h e  
s t a t e  t r e a s u r y  w i t h o u t  a l l o c a t i o n  f o r  s p e c i a l  p u r p o s e s . "

H o w e v e r ,  th i s  l a n g u a g e  led to c e r t a i n  p r o b l e m s .  T h e  P u b l i c  
A d m i n i s t r a t i o n  S e r v i c e  w h i c h  w a s  t h e  c o n s u l t a n t  to t h e  c o n­
v e n t i o n  a d v i s e d  t h a t  c e r t a i n  e x c e p t i o n s  w e r e  r e q u i r e d .  T h e  
c o m m i t t e e  t h e n  p r o p o s e d  l a n g u a g e  c h a n g i n g  t h e  w o r d i n g  f r o m  
" a l l  r e v e n u e s "  to "T h e  p r o c e e d s  of  a n y  s t a t e  t a x  o r  l i c e n s e " .  
T h e  c o m m i t t e e  r e p o r t  a c c o m p a n y i n g  t h e  c h a n g e  read:

S e c t i o n  8 : T h e  i n t e n d e d  p u r p o s e  o f  t h i s  s e c t i o n  to
p r o h i b i t  the e a r m a r k i n g  o f  c e r t a i n  r e v e n u e s  for s p e c i a l  
p u r p o s e s  is c e r t a i n l y  l a u d a b l e .  It is d o u b t f u l ,  h o w e v e r ,  
t h a t  a s t r i c t  i n t e r p r e t a t i o n  o f  t h i s  p r o v i s i o n  c o u l d  be 
a p p l i e d .  L e g a l  and c o n t r a c t u a l  p r o v i s i o n s  w i l l  r e q u i r e  
t h e  s e g r e g a t i o n  o f  c e r t a i n  m o n e y s ,  e . g . ,  p e n s i o n  c o n t r i­
b u t i o n s ,  p r o c e e d s  f r o m  b o n d  i s s u e s ,  s i n k i n g  f u n d  r e c e i p t s ,  
r e v o l v i n g  fund r e c e i p t s ,  c o n t r i b u t i o n s  f r o m  l o c a l  g o v e r n­
m e n t  u n i t s  for s t a t e - l o c a l  c o o p e r a t i v e  p r o g r a m s ,  a n d  
t a x  r e c e i p t s  w h i c h  t h e  s t a t e  m i g h t  c o l l e c t  on  b e h a l f  of 
l o c a l  g o v e r n m e n t  un i t s .

I n  A l e x  t h e  C o u r t  c o m m e n t e d  o n  the c h a n g e  saying:

U n d e r  the o r i g i n a l ,  a l l - i n c l u s i v e  p r o h i b i t i o n  of  t h e  
d e d i c a t i o n  of "all r e v e n u e s , "  t h e r e  is no d o u b t  t h a t  it 
w a s  i n t e n d e d  t o  p r o h i b i t  a n y  a n d  a l l  d e d i c a t i o n s .  T h e  
c o m m i t t e e  i n t e n d e d  it to p r o h i b i t  n o t  o n l y  t h e  d e d i­
c a t i o n  o f  taxes, b u t  a l s o  s u c h  r e v e n u e  as t h e  p r o c e e d s  
f r o m  the sale o f  s t a t e  lands. S e e  3 A l a s k a  Co n s t .
C o n v .  P r o c e e d .  2 3 17-19. T h e  c o m m i t t e e ' s  s p o k e s m a n
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s t a t e d  t h a t  t h e  p u r p o s e  o f  t h e  p r o p o s e d  a m e n d m e n t  w a s  
t o  a l l o w  for t h e  s e t t i n g  u p  o f  c e r t a i n  s p e c i a l  fu n d s ,  
s u c h  as s i n k i n g  f u n d s  for t h e  r e p a y m e n t  of b o n d s ,  b u t  
t o  p r o h i b i t  t h e  e a r m a r k i n g  of  a n y  s p e c i a l  t a x  to t h a t  
s i n k i n g  fund. 4 A l a s k a  C o n s t .  C o n v .  P r o c e e d .  2363.
T h u s ,  t h e  c h a n g e  d i d  n o t  s e e k  to  e x e m p t  some s o u r c e s  of 
r e v e n u e  f r o m  t h e  p r o h i b i t i o n ,  b u t  w a s  i n t e n d e d  i n s t e a d  
t o  a l l o w  n e c e s s a r y  d e d i c a t i o n  o f  f u n d s  o n c e  t h e y  w e r e  
r e c e i v e d  a n d  p l a c e d  in t h e  g e n e r a l  fund. 1975 A l a s k a  
Op. A t t y .  Gen. No. 9 a t  10 (May 12). R e v i e w  of the 
c o n v e n t i o n  d i s c u s s i o n  s h o w s  t h a t  t h e  a m e n d m e n t  w a s  n o t  
i n t e n d e d  to l i m i t  t h d  p r o h i b i t i o n  o f  e a r m a r k i n g .

I t  is c l e a r  f r o m  t h e  m i n u t e s  o f  t h e  c o n v e n t i o n  t h a t  a c h a n g e  
w a s  i n t e n d e d  w h e n  t h e  l a n g u a g e  "all r e v e n u e s "  w a s  c h a n g e d  to 
r e a d  " T h e  p r o c e e d s  o f  a n y  s t a t e  t a x  o r  l i c e n s e " .  T h e  C o u r t  
h a s  e x p r e s s l y  r e c o g n i z e d  this. T h e  C o u r t  d i d  n o t  e x p r e s s l y  
f i n d  t h e  e x t e n t  of  the c h a n g e  a l t h o u g h  r e l y i n g  on the h i s t o r y  
it f o u n d  the c h a n g e  to b e  n a r r o w .

In m y  o p i n i o n  the n a r r o w e s t  p o s s i b l e  c o n s t r u c t i o n  th a t  c a n  
b e  m a d e  w h i c h  is l o g i c a l l y  c o n s i s t e n t  w i t h  the h i s t o r y  is 
t h a t  t h e  i n t e n t  w a s  to e l i m i n a t e  t h e  n e e d  for the s p e c i f i c  
e x c e p t i o n s  t h e  c o m m i t t e e  w a s  c o n c e r n e d  w i t h .  S i n c e  t h a t  
h i s t o r y  is t h e  o n l y  b a s i s  for the A l e x  d e c i s i o n  in my  
o p i n i o n  a t  l e a s t  t h e  s p e c i f i e d  e x c e p t i o n s  a r e  not s u b j e c t  t o  
t h e  p r o h i b i t i o n  on d e d i c a t i o n .  R e v o l v i n g  l o a n  f u n d  r e c e i p t s  
a r e  o n e  o f  t h e  s p e c i f i e d  e x c e p t i o n s .  T h e r e f o r e  in my  o p i n i o n  
t h e s e  r e c e i p t s  are n o t  s u b j e c t  to t h e  p r o h i b i t i o n .

A n  A t t o r n e y  G e n e r a l ' s  o p i n i o n  o n  t h e  s u b j e c t  d a t e d  
N o v e m b e r  30, 1982, c a m e  t o  e s s e n t i a l l y  t h e  s a m e  c o n c l u s i o n .
In t h a t  o p i n i o n  the A t t o r n e y  G e n e r a l  said:

"IV. P O S S I B L E  E X C E P T I O N S  T O  T H E  D E D I C A T E D  F U N D  P R O H I B I T I O N

"A. I m p l i e d  E x c e p t i o n s .

" An e a r l y  d r a f t  of w h a t  is n o t  A r t i c l e  IX, s e c t i o n  7 
(but w h i c h  w a s  at t h a t  t i m e  n u m b e r e d  s e c t i o n  8) r e a d  as 
f o l l o w s :  'All p u b l i c  r e v e n u e s  s h a l l  b e  d e p o s i t e d  in
t h e  s t a t e  t r e a s u r y  . . .' S u b s e q u e n t  t o  t n i s  e a r l y  
d r a f t ,  t h e  C o m m i t t e e  on F i n a n c e  a n d  T a x a t i o n  of the 
C o n s t i t u t i o n a l  c o n v e n t i o n  r e q u e s t e d  c o m m e n t s  f r o m  the 
P u b l i c  A d m i n i s t r a t i o n  S e r v i c e  o n  t h i s  w o r d i n g .  T h e  P A S  
r e s p o n d e d  w i t h  the J a n u a r y  4, 19 5 6  m e m o r a n d u m  in w h i c h  
it w a r n e d  t h a t  a s t r i c t  i n t e r p r e t a t i o n  of s e c t i o n  7
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(then s e c t i o n  8) w o u l d  p r o h i b i t  t h e  s e g r e g a t i o n  o f  
s t a t e  m o n e y  w i t h o u t  r e g a r d  to t h e  s o u r c e .  T h e  P A S  u h e n  
s u g g e s t e d  t h a t  c e r t a i n  e x c e p t i o n s  b e  i d e n t i f i e d  in 
s e c t i o n  7. T h e s e  e x c e p t i o n s  i n c l u d e d  p e n s i o n  c o n t r i­
b u t i o n s ,  p r o c e e d s  f r o m  b o n d  i s s u e s ,  s i n k i n g  f u n d  
r e c e i p t s ,  r e v o l v i n g  f u n d  r e c e i p t s ,  c o n t r i b u t i o n s  f r o m  
l o c a l  g o v e r n m e n t  u n i t s  for s t a t e - l o c a l  c o o p e r a t i v e  p r o ­
gr a m s ,  a n d  t a x  r e c e i p t s  w h i c h  t h e  s t a t e  m i g h t  c o l l e c t  
on b e h a l f  o f  l o c a l  g o v e r n m e n t  u n i t s .

" A f t e r  c o n s i d e r i n g  t h e  P A S  m e m o r a n d u m ,  t h e  c o m m i t t e e  
d e l e t e d  t h e  p h r a s e  'all p u b l i c  r e v e n u e s  s h a l l  be 
d e p o c i t e d  . . .' a n d  s u b s t i t u t e d  t h e  p h r a s e  'The p r o­
c e e d s  of  a n y  s t a t e  t a x  o r  l i c e n s e  . . . ' . 3 A l a s k a
C o n s t .  Conv. P r o c e e d ,  a t  2361. T h e  r e c o r d  o f  the 
c o m m i t t e e  d e b a t e  m a k e s  it c l e a r  t h a t  t h e  p u r p o s e  o f  
t h i s  c h a n g e  w a s  t o  m e e t  t h e  p r o b l e m s  r a i s e d  b y  t h e  P A S  
in i t s  J a n u a r y  4 m e m o r a n d u m .  S e e  1 9 7 5  (0, A t t y .  Gen. 
No. 9 at 8 (Alaska, M a y  2, 1975).

" G i v e n  t h i s  d r a f t i n g  h i s t o r y ,  a v e r y  g o o d  c a s e  c a n  be 
m a d e  t h a t  the p r e s e n t  l a n g u a g e  of  A r t i c l e  IX, s e c t i o n  7 
m u s t  be  r e a d  t o  i n c l u d e  c e r t a i n  i m p l i e d  e x c e p t i o n s ,  
s u c h  as t h o s e  t h a t  are s e t  o u t  in t h e  J a n u a r y  4 P A S  
m e m o r a n d u m /• i .e . , p e n s i o n  c o n t r i b u t i o n s ,  p r o c e e d s  f r o m  
b o n d  i s s ues, s i n k i n g  f u n d  r e c e i p t s ,  r e v o l v i n g  f u n d  
r e c e i p t s ,  c o n t r i b u t i o n s  f r o m  l o c a l  g o v e r n m e n t  u n i t s  for 
s t a t e - l o c a l  c o o p e r a t i v e  p r o g r a m s ,  a n d  t a x  r e c e i p t s  
w h i c h  the s t a t e  m i g h t  c o l l e c t  o n  b e h a l f  of l o c a l  
g o v e r n m e n t  un i t s .  W e  b e l i e v e  t h i s  i m p l i e d  e x c e p t i o n  
a p p r o a c h  is t h e  b e t t e r  i n t e r p r e t a t i o n  o f  t h e  d e d i c a t e d  
f u n d  p r o h i b i t i o n  a n d  w o u l d  be  a d o p t e d  b y  the A l a s k a  
S u p r e m e  C o u r t  if t h e  q u e s t i o n  is p r e s e n t e d  t o  it.

In m y  o p i n i o n  it is n o t  n e c e s s a r y  to a p p r o p r i a t e  the
r e c e i p t s  o f  a r e v o l v i n g  l o a n  f u n d  to  t h e  fund in o r d e r  for
t h e  r e c e i p t s  to  b e  u s e d  for t h e  p u r p o s e  of  t h e  fund.

B G B z l j b
1 9 / 0 3 1
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S e n a t e  L a b o r  a n d  C o m m e r c e  CS 

for C S H B  3 0 2 ( F i n ) a m

p a g e  3, l i n e  29

D e l e t e  "the A l a s k a  N a v a l  M i l i t i a , "

A d d  a n e w  s e c t i o n  (was i n  C S H B  3 0 2 (Loans) a n d  

f o r m e r l y  p l a c e d  b e t w e e n  S e c t i o n s  d e a l i n g  w i t h  

I n d e p e n d e n t  F i n a n c i a l  A d v i s o r  a n d  H o u s i n g  A s s i s t a n c e  

L o a n  Fund, S e c t i o n s  7 a n d  3 r e s p e c t i v e l y  o f  

CSI1B 302 (Fin) am. P l a c e m e n t  l e f t  to y o u r  d i s c r e t i o n :

s e c t i o n  to r e ad:

Sec. 1 8 . 5 6 . 2 0 5 .  R E S I D E N T I A L  M O R T G A G E  A S S I S T A N C E  

F O R  M E M B E R S  O F  T H E  A L A S K A  D E L E G A T I O N  T O  C O N G R E S S .

T h e  c o r p o r a t i o n  m a y  e x t e n d  the s p e c i a l  m o r t g a g e  

l o a n  p u r c h a s e  p r o g r a m  (AS 1 8 . 5 6 . 0 9 8 )  to p u r c h a s e  

a m o r t g a g e  l o a n  m a d e  for the p u r c h a s e  o r  r e h a b i l i­

ta t i o n  of  a r e s i d e n c e  l o c a t e d  in the D i s t r i c t  of 

C o l u m b i a  o r  w i t h i n  50 m i l e s  o f  the D i s t r i c t  of 

C o l u m b i a  to a  m e m b e r  o f  the U n i t e d  S T a t e s  C o n g r e s s  f r o m  

A l a s k a  if t h e  m e m b e r  is o t h e r w i s e  q u a l i f i e d  for a s s i s t a n c e  

u n d e r  the s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m . "

" S e c . A S  1 8 . 5 6 .  is a m e n d e d  b y  a d d i n g  a n e w
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A m e n d m e n t  # 1 by R o d e y

A d d  a n e w  S e c t i o n  2 to read:

* S e c t i o n  2 A S  1 8 . 5 6 . 0 8 9  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 8 9  E X E C U T I V E  B U D G E T  ACT. T h e  o p e r a t i n g  b u d g e t  
of  the c o r p o r a t i o n  is s u b j e c t  to t h e  E x e c u t i v e  B u d g e t  A c t  (AS 37.07) 
for f i s c a l  y e a r s  b e g i n n i n g  a f t e r  J u n e  30, 1981. In a d d i t i o n ,  to f u r t h e r
e n s u r e  e f f e c t i v e  b u d g e t a r y  d e c i s i o n - m a k i n g  b y  the l e g i s l a t u r e , the
c o r p o r a t i o n  s h a l l  p r e s e n t  to the l e g i s l a t u r e  by J a n u a r y  10 of e a c h  year,
a c o m p l e t e  a c c o u n t i n g  of  the A l a s k a  h o u s i n g  f i n a n c e  r e v o l v i n g fund. T h i s
a c c o u n t i n g  s h a l l  b e  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e  a u d i t o r a n d  s h a l l
i n c l u d e  a f u l l  d e s c r i p t i o n  o f  a l l  m o r t g a g e  l o a n  i n t e r e s t  and p r i n c i p a l
r e p a y m e n t s  a n d  p r o g r a m  r e c e i p t s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n , m o r t g a g e
l o a n  c o m m i t m e n t  fees, r e c e i v e d  b y  o r  a c c r u e d  to the c o r p o r a t i o n  d u r i n g
the p r e c e d i n g  f i s c a l  y ear, a n d  a l l  i n c o m e  e a r n e d  o n  a s s e t s  of t h e  c o r p -
o r a t i o n  d u r i n g  t h a t  p e r i o d ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  e a r n i n g s  o n
a s s e t s  o f  the s t a t e  a s s i s t e d  m o r t g a g e  fund.

A d d  a n e w  s e c t i o n  13 to read:

* S e c t i o n  13 A S  4 4 . 4 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 4 7 . 5 3 0  A N N U A L  R E P O R T ,  (a)The d i v i s i o n  s h a l l  
p r e p a r e  a n d  t r a n s m i t  a n n u a l l y  a r e p o r t  a c c o u n t i n g  to the g o v e r n o r  a n d  
t he l e g i s l a t u r e  for the e f f i c i e n t  d i s c h a r g e  o f  all r e s p o n s i b i l i t y  
a s s i g n e d  b y  l a w  o r  d i r e c t i v e  to the d i v i s i o n .

(b) B y  J a n u a r y  10 o f  e a c h  y ear, the d i r e c t o r  s h a l l  p u b l i s h  a 
r e p o r t  o f  the d i v i s i o n  L'or d i s t r i b u t i o n  to the g o v e r n o r -  the l e g i s l a t u r e  
a n d  the p u b l i c .  T h e  r e p o r t  s h a l l  be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  
l a n g u a g e ,  s h a l l  c o n s i d e r  the a s s i g n e d  d u t i e s  o f  the d i v i s i o n ,  a n d  s h a l l  
i n c l u d e :  (1) a f i n a n c i a l  s t a t e m e n t  a u d i t e d  by an i n d e p e n d e n t  o u t s i d e
a u d i t o r ;

(2) a s t a t e m e n t  o f  the d i v i s i o n ' s  l o a n s  u n d e r  th i s  c h a p t e r  
i n c l u d i n g  an a p p r a i s a l  o f  the l o a n s  a t  m a r k e t  va l u e ;

(3) a d e s c r i p t i o n  o f  the d i v i s i o n ' s  loan a c t i v i t i e s  d u r i n g  
the p e r i o d  c o v e r e d  by the r e p o r t ;

(4) a c o m p a r i s o n  of  the d i v i s i o n ' s  g o a l s  w i t h  a c t u a l  p e r f o r m a n c e  
d u r i n g  the p e r i o d  c o v e r e d  b y  the r e p o r t ;

(5) a d e s c r i p t i o n  o f  t h e  d i v i s i o n ' s  loan p o r t f o l i o  by  r e g i o n  
w i t h i n  the f o u r  j u d i c i a l  d i s t r i c t s  o f  the S t a t e ;  a n d

(6) a n y  o t h e r  i n f o r m a t i o n  the d i r e c t o r  b e l i e v e s  w o u l d  be  of  
i n t e r e s t  to the g o v e r n o r ,  the l e g i s l a t u r e  a n d  the p u b lic.
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A m e n d m e n t  # '1, b y  R o d e y

A d d  a n e w  S e c t i o n  1 to read;

* S e c t i o n  1. AS 18.56 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 8 2 .  ALASICA H O U S I N G  F I N A N C E  R E V O L V I N G  FUND. TheSec. 1 8 . 5 6 . 0 8 2 .  A L A S K A  H O U S I N G  F I N A N C E  R E V O L V I N G  F U N D .  T h e
,\ \ y

A l a s k a  h o u s i n g  f i n a n c e  r e v o l v i n g  f u n d  is e s t a b l i s h e d  in t h e  c o r p o - §■ 

r a t i o n .  T h e  r e v o l v i n g  f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  to the

r e v o l v i n g  f u n d  b y  t h e  l e g i s l a t u r e ,  m o n e y  or o t h e r  a s s e t s  t r a n s f e r r e d  

to t h e  r e v o l v i n g  f u n d  by t h e  c o r p o r a t i o n ,  r e p a y m e n t s  of p r i n c i p a l  and 

i n t e r e s t  on l oa ns  m a d e  or p u r c h a s e d  b y  the c o r p o r a t i o n ,  a n d  t he  e a r n­

ings o n  a ll  o t h e r  i n v e s t m e n t s  of the c o r p o r a t i o n  tha t are n o t  p l e d g e d  

to t h e  p a y m e n t  of b o n d s  or  r e q u i r e d ,  u n d e r  a g r e e m e n t s  w i t h  b o n d h o l d­

ers, to b e  o t h e r w i s e  h e l d  or d i s p o s e d  of. A m o u n t s  d e p o s i t e d  in the 

r e v o l v i n g  fu n d  s h a l l  b e  e x p e n d e d  for the p u r p o s e s  of the c o r p o r a t i o n ,  

set o u t  in this ch ap ter.

A m e n d  S e c t i o n  8, l i n e s  15 - 18 to read:

Sec. 4 4 . 4 7 . 3 8 0 .  H o u s i n g  A s s i s t a n c e  L o a n  Fund. T h e r e  is c r e a t e d  

in t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , as a r e v o l v i n g  

l o a n  fund, the h o u s i n g  a s s i s t a n c e  l o a n  f u n d  c o n s i s t i n g  o f  m o n e y  

a p p r o p r i a t e d  to it b y  the l e g i s l a t u r e  a n d  r e p a y m e n t s  o f  p r i n c i p a l  

a n d  i n t e r e s t  o n  l o a n s  m a d e  o r  p u r c h a s e d  f r o m  t h e  a s s e t s  of the f u n d . 

[ I N T E R E S T  O N  L O A M S  M A D E  O R  P U R C H A S E D  F R O M  T H E  A S S E T S  O F  T H E  F U N D  M U S T  

&?, T R A N S F E R R E D  T O  T H E  D E P A R T M E N T  O F  R E V E N U E  F O R  D E P O S I T  IN T H E  G E N E R A L  

F'JND. ]



Ik
A m e n d m e n t  # 3 b y  R o d e y    —

A d d  n e w  s e c t i o n s  to t h e  b i l l  to i n c l u d e  all of SB 253 w i t h  the 

e x c e p t i o n  of S e c t i o n  2 o f  t h a t  bill.



Discussion, o f  P r o p o s e d  A m e n d m e n t s  t o  H B  3 0 2 / R o d e y

T h e  p u r p o s e  of a m e n d m e n t  } 1 is to i n c r e a s e / i m p r o v e  the a c c o u n t a b i l i t y  

of A H F C  a n d  HAD. T h e  A H F C  l a n g u a g e  is a d d e d  to the E x e c u t i v e  B u d g e t  A c t  

s e c t i o n  of A S  18.56, f i r s t  to r e i n f o r c e  t h a t  A H F C  is a l r e a d y  u n d e r  t h a t  

c o n t r o l ;  s e c o n d l y ,  to e m p h a s i z e  t h a t  the l e g i s l a t u r e  can, indeed, m a k e  

d e c i s i o n s  a b o u t  A H F C  b a s e d  on  all a v a i l a b l e  i n f o r m a t i o n  (no s e c r e t  f u n d s ) ; 

a n d  third, to p e r h a p s  p r o v i d e  a f u r t h e r  li n e  of d e f e n s e  a g a i n s t  a n y  

p o s s i b l e  c o n s t i t u t i o n a l  a t t a c k  on the A H F C  assets. M o s t  o f  the l a n g u a g e  

is p u l l e d  d i r e c t l y  f r o m  H B  336 w h i c h  the L e g i s l a t u r e  a l r e a d y  p a s s e d  this 

y e a r  in an a p p r o p r i a t i o n  bill. T h i s  s i m p l y  p u t s  it into sta t u t e .

T h e  H A D  l a n g u a g e  r e q u i r e s  th a t  HAD, like AHFC, AMBBA, AIDA, ARC, 

th e  APA, etc, p r e s e n t  an a n n u a l  r e p o r t  to the l e g i s l a t u r e .

A m e n d m e n t  # 2 m a k e s  b o t h e  A H F C  a n d  H A D  r e v o l v i n g  w i t h  p r i n c i p a l  a n d  i n t e r o s t  

r e p a y m e n t s  r e t u r n i n g  to the funds. If H A D  d o e s  n o t  r e c e i v e  the i n t e r e s t ,  

w e  w i l l  n o t  h a v e  a r e v o l v i n g  fund, b e c a u s e  fn the e a r l y  years, all it wi l l  

be r e c e i v i n g  is i n t e r e s t  r e p a y m e n t s .

T h e  idea of A H F C  as r e v o l v i n g  is n o t  new; that w a s  the o r i g i n a l  

i n t e n t  in 1980; w e  just p a s s e d  IIB 336 a c c o m p l i s h i n g  it again; and 

a bill to d o  t h a t  w a s  i n t r o d u c e  in the last l e g i s l a t i r e  by B e n n e t t  

F a r h r e k a m p h  and Parr.
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®  COMMITTEE REPC$$T 
SENATE

F U R T H E R

D a t e :

Mr. P r e s i d e n t :

The C o m m i t t e e  on has had

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pa s s  [ ] do n o t  pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] sa m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r ________________________________________________ [ ] new t i t l e

and r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ____________________   C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PA S S  O T H E R  R E C O M M E N D A T I O N S :

//■

/  .    '' m

oiiA I T.MAN
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POUCH V 
JUNEAU. ALASKA 99811 

007) A 65* A 821

@  m
Alaska Btztz ICegislaturB

H o u s e  f e r i a l  CConnnittEe n u  

State iHiiHns

FILE COPY
REPRESENTATIVE RICK UEHUNG CHAIRMAN

REPRESENTATIVE WALT RJRNACE
REPRESENTATIVE NIILO KOPONEN

REPRESENTATIVE JERRY WARD
REPRESENTATIVE RON WENDTE

M E M O R A N D U M

TO: R e p r e s e n t a t i v e  R i c k  U e h l i n g
F R O M :  B i l l  L o v e l l ,  S t a f f
D A T E :  M a y  20, 1 9 8 3

RE: C S H B  302 ( F i n ance) A m H

F o r  y o u r  c o n v e n i e n c e ,  I h a v e  a n a l y z e d  t h e  F i n a n c e  C o m m i t t e e  
S u b s t i t u t e  f o r  H o u s e  B i l l  302, A m e n d e d  H o u s e .

S e c t i o n s  1 - 3  i n c r e a s e  t h e  a m o u n t  o f  m o n e y  t h a t  m a y  b e  l o a n e d  
f o r  s i n g l e - f a m i l y  r e s i d e n c e s  u n d e r  A H F C  l o a n  p r o g r a m s ,  frc ■; the 
c u r r e n t  F N M A  l i m i t s  (at t h e  p r e s e n t ,  $ 1 6 0 , 0 0 0 )  t o  10 p e r c e n t  
a b o v e  t h o s e  l i m i t s .  S e c t i o n s  1 a n d  2 m a k e  i t  c l e a r  t h a t  no  
c h a n g e  is m a d e  t o  l o a n  l i m i t s  f o r  d u p l e x ,  t r i p l e x ,  o r  f o u r - p l e x  
h o u s i n g .

S e c t i o n  4 r e p e a l s  t h e  " R o g e r s '  R a t c h e t "  a n d  r e p l a c e s  i t  w i t h  
s i m i l a r ,  b u t  m o r e  c o n c i s e  l a n g u a g e .

S e c t i o n  5' c l a r i f i e s  t h e  m e t h o d  in  w h i c h  A H F C  w i l l  d e t e r m i n e  
t h e  e f f e c t i v e  i n t e r e s t  r a t e  f o r  l o a n s  p u r c h a s e d  w i t h  f u n d s  
o b t a i n e d  f r o m  p r o g r a m  r e c e i p t s ,  i n t e r e s t  i n c o m e ,  a n d  f e es.

S e c t i o n  6 r e m o v e s  t h e  r e s i d e n c y  r e q u i r e m e n t  f o r  e l i g i b i l i t y  f o r  
v e t e r a n s '  i n t e r e s t  r a t e s  a n d  c h a n g e s  e l i g i b i l i t y  r e q u i r e m e n t s  
f o r  n a t i o n a l  g u a r d  m e m b e r s  a n d  r e s e r v i s t s .

S e c t i o n  7 m a k e s  t h e  h i r i n g  o f  a f i n a n c i a l  a d v i s o r  f o r  a n  A H F C  
b o n d  s a l e  p e r m i s s i v e  i n s t e a d  of  m a n d a t o r y .

S e c t i o n  8 m a k e s  t e c h n i c a l  a m e n d m e n t s  t o  t h e  h o u s i n g  a s s i s t a n c e  
l o a n  f u n d  i n  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
t o  m a k e  i t  c l e a r  t h a t  t h e  f u n d  is a r e v o l v i n g  f u n d ,  a n d  t h a t  
p r i n c i p a l  p a y m e n t s  f r o m  h o u s i n g  l o a n s  a r e  r e t u r n e d  t o  t h e  f und.

S e c t i o n  9 e s t a b l i s h e s  a h o m e  o w n e r s h i p  a s s i s t a n c e  f u n d  in 
t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t o  a s s i s t
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l o v e r  a n d  m o d e r a t e  i n c o m e  A l a s k a n s  t o  p u r c h a s e  h o m e s  u n d e r  t h e  
c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  
p r o g r a m s .  T h e  m a x i m u m  s u b s i d y  a v a i l a b l e  u n d e r  t h e  n e w  f u n d  is 
t h e  a m o u n t  t h a t  r e d u c e s  t h e  e f f e c t i v e  i n t e r e s t  r a t e  f o r  a 
b o r r o w e r  t o  s i x  p e r c e n t .  T h e  m a x i m u m  a m o u n t  of a l o a n  t h a t  c a n  
b e  s u b s i d i z e d  f r o m  t h e  f u n d  i s  $ 1 2 0 , 0 0 0 .

S e c t i o n  10 a l l o w s  a p e r s o n  t o  h a v e  b o t h  a n o n c o n f o r m i n g  o r  r u r a l  
h o u s i n g  l o a n  a n d  a n o n o w n e r - o c c u p i e d  h o u s i n g  l o a n  u n d e r  t h e  
h o u s i n g  l o a n  p r o g r a m s  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s .

S e c t i o n  11 p r o h i b i t s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  f r o m  m a k i n g  a m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  u n l e s s  
t h e  b o r r o w e r  a g r e e s  n o t  to d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  
p r o s p e c t i v e  t e n a n t s  o n  a c c o u n t  of  sex, m a r i t a l  s t a t u s ,  c h a n g e s  
i n  m a r i t a l  s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  
n a t i o n a l  o r i g i n ,  o r  s t a t u s  as a s t u d e n t .

S e c t i o n  12 s e t s  n o n c o n f o r m i n g  h o u s i n g  l o a n s  < c o n e - q u a r t e r  
p e r c e n t  m o r e  t h a n  A H F C  r a t e s  a n d  s e t s  r u r a l  h o u s i n g  l o a n s  a t  
o n e  p e r c e n t  l e s s  t h a n  A H F C  r a t e s .

S e c t i o n  13 c h a n g e s  t h e  d e f i n i t i o n  o f  " r u r a l "  f o r  c o m m u n i t y  a n d  
r e g i o n a l  a f f a i r s  h o u s i n g  l o a n s  t o  i n c l u d e  e v e r y  c o m m u n i t y  w i t h  
f e w e r  t h a n  4 , 5 0 0  p e o p l e  t h a t  is n o t  c o n n e c t e d  b y  r o a d  o r  r a i l  t o  
A n c h o r a g e ,  b u t  is m o r e  t h a n  50 a i r  m i l e s  f r o m  A n c h o r a g e .

S e c t i o n  14 a d d s  c e n t r a l  h e a t i n g  s y s t e m s  f u e l e d  b y  w o o d  o r  c o a l  
t o  t h e  l i s t  o f  a l t e r n a t i v e  e n e r g y  d e v i c e s  t h a t  a r e  e l i g i b l e  f o r  
a l t e r n a t i v e  e n e r g y  l o a n s  u n d e r  A S  4 5 . 8 8 .

S e c t i o n  15 r e p e a l s  a p o r t i o n  o f  t h e  A H F C  i n t e r e s t  r a t e  
c a l c u l a t i o n  m e c h a n i s m  t h a t  is n o  l o n g e r  n e c e s s a r y  a n d  r e p e a l s  t h e  
8 0 / 2 0  s p l i t  a l l o c a t i o n  p r o v i s i o n  (80 p e r c e n t  r u r a l  a n d  20 p e r c e n t  
u r b a n )  f o r  n o n c o n f o r m i n g  h o u s i n g  l o a n s .

S e c t i o n  16 d e l a y s  t h e  e f f e c t i v e  d a t e  o f  t h e  h o m e  o w n e r s h i p  
a s s i s t a n c e  f u n d  u n t i l  J a n u a r y  1, 1984.

S e c t i o n  17 m a k e s  t h e  r e s t  o f  t h e  b i l l  e f f e c t i v e  i m m e d i a t e l y .
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S U B J E C T :  I n c l u s i o n  o f  r e g i o n a l  N a t i v e  h o u s i n g
a u t h o r i t y  p r o v i s i o n s  i n  H B  302 
(Work O r d e r  No. 13- 1 4 3 5 )

TO: S e n a t o r  R i c h a r d  I. E l i a s o n
C h a i r m a n ,  S e n a t e  L a b o r  a n d  
C o m m e r c e  C o m m i t t e e

F R O M :  ^C\\fti. L i n n  H. A s p e r
L e g i s l a t i v e  C o u n s e l

POUCH Y  . STATE CAPITCH 

JU N EA U . A tA S< A 9 98  IT  

907.^65-3800

Y o u  h a v e  a s k e d  if t h e  s t a t u t o r y  c h a n g e s  y o u  r e q u e s t e d  
r e g a r d i n g  r e g i o n a l  N a t i v e  h o u s i n g  a u t h o r i t i e s  (AS 1 8 . 5 5 . 9 9 6 )  
c a n  b e  a d d e d  t o  a S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  s u b­
s t i t u t e  t o  C S H B  302 ( F i n a n c e ) . S i n c e  t h e  t i t l e  of Lhe b i l l  
c a n n o t  b e  c h a n g e d  t o  a c c o m m o d a t e  t h e  n e w  m a t e r i a l  ( U n i f o r m  
R u l e  2 4 ( c ) )  t h e  q u e s t i o n  is w h e t h e r  o r  n o t  t h e  t i t l e  of  t h e  
b i l l  a s  p a s s e d  b y  t h e  H o u s e  o f  R e p r e s e n t a t i v e s  c o v e r s  t h e  
p r o p o s e d  a d d i t i o n  u n d e r  a p p l i c a b l e  s t a t e  c o n s t i t u t i o n a l  
r e q u i r e m e n t s .  T h e  t i t l e  of t h e  H o u s e  p a s s e d  v e r s i o n  o f  t h e  
b i l l  i s  " A n  A c t  r e l a t i n g  t o  s t a t e  h o u s i n g  l o a n  a n d  s t a t e  
a l t e r n a t i v e  t e c h n o l o g y  l o a n  p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "  F o r  y o u r  p u r p o s e s ,  t h e  r e l e v a n t  p a r t  o f  
t h e  t i t l e  is  " r e l a t i n g  t o  s t a t e  h o u s i n g  l o a n  . . . p r o g r a m s " .  
It is m y  o p i n i o n  t h a t  t h e  r e g i o n a l  N a t i v e  h o u s i n g  a u t h o r i t y  
p r o g r a m  is a r g u a b l y  a " s t a t e  h o u s i n g  l o a n  p r o g r a m "  m a k i n g  
i n c l u s i o n  o f  y o u r  n e w  m a t e r i a l  p e r m i s s i b l e  u n d e r  t h e  s i n g l e  
s u b j e c t  a n d  d e s c r i p t i v e  t i t l e  r e q u i r e m e n t s  o f  t h e  A l a s k a  
C o n s t i t u t i o n  ( A r t i c l e  II, s e c t i o n  13). T h e  r e g i o n a l  h o u s i n g  
a u t h o r i t i e s  h a v e  b e e n  c r e a t e d  to  a d m i n i s t e r  b o t h  s t a t e  a n d  
f e d e r a l  h o u s i n g  l o a n  m o n e y .  In p a r t i c u l a r  y o u  s h o u l d  n o t e  
t h a t  t h e  h o u s i n g  a u t h o r i t i e s  c a n  m a k e  l o a n s  u n d e r  t h e  
D e p a r t m e n t  of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s '  r u r a l  h o u s i n g  
l o a n  p r o g r a m  (AS 1 8 . 5 5 . 9 9 7 ) .  In t h i s  s e n s e  i t  is n o t  r e a c h i n g  
t o o  f a r  t o  d e s c r i b e  t h e  r e g i o n a l  N a t i v e  h o u s i n g  a u t h o r i t y  
p r o g r a m  as  a " s t a t e  h o u s i n g  l o a n  p r o g r a m " .  F o r  w h a t  it is 
w o r t h ,  t h e  t i t l e  o f  C h a p t e r  113, S L A  19 8 2  is, in r e l e v a n t  
p a r t ,  " A n  A c t  r e l a t i n g  t o  c e r t a i n  s t a t e  l o a n  a n d  g r a n t
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p r o g r a m s  . . . "  a n d  c o n t a i n s  a n  a m e n d m e n t  t o  t h e  r e g i o n a l  
h o u s i n g  a u t h o r i t y  s t a t u t e .

W h i l e  i t  w o u l d  b e  b e t t e r  p r a c t i c e  t o  c h a n g e  t h e  t i t l e  of t h e  
b i l l  t o  c l a r i f y  y o u r  p r o p o s e d  a d d i t i o n ,  t h i s  is n o t  p o s s i b l e  
u n d e r  t h e  U n i f o r m  R u l e s  a n d  I b e l i e v e  y o u  m a y  p r o p e r l y  a d d  
t h e  m a t e r i a l  w i t h o u t  c h a n g i n g  t h e  t i t l e .

L H A : 1 jb 
2 1 / 0 2 6
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